





















































Louisiana Educational Television Authority

Statement of Net Position
June 30, 2024

ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

Current Assets

Cash and cash equivalents

Cash restricted for capital projects

Investments

Endowment investments

Accounts receivable, net

Due from prinmary government

Due from related entity

Grant recervable

Cost of programs not yet broadcast

Prepaid expenses

Noncurrent Assets
Raght to use assets. net of accumulated amortization

Deferred Outflows of Resources
Deferred outflows related to pension plun
Deferred outflows related to OPEB plan

2,186,990
1.511.140

Primary Component
Government Unit

1.955.947 2,993,943
1.499.767 -
- 47.845.425
- 0.524,276
2554 14,292
- 47 456
- 243,032
- 300,343
- 169.072
1618 -
3,481,886 58.137.939
9R2 443 -
4,464,329 S8.137.939

368,130

¥,162.465

The accompanyving notes are un legral part of the finuncial starements.
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Louisiana Educational Television Authority

Statement of Net Position (Continued)
June 30, 2024

LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND NET POSITION
Current Liabilities
Accounts payable
Accrued salaries and wages payable
Accrued interest pavable
Due to component unit
Due to Lowsiana Department of Treasury
Unearned underwriting and production revenues
Lease obligations. current
Accrued compensated absences
Other post-employment benefit obligation, current

Noncurrent Liabilities

Lease obhigations

Accrued compensated absences

Pension Hability

Other post-employment benefit obligation

Deferred Inflows of Resources
Deferred mtlows related to pension plan
Deferred mtlows related to OPEB plan

Net Paosition

Net investment in capital assets
Restnicted

Unrestricted

Primary

Govemnment

Component

Unit

182,958
117.098

6u7
5
5

4
83

[
[oa

)

-1 :-..'l

436485
2982

514,021

[

68,665

556,336
376.989
10,448,397
8,687,690

109,890

20009412

32828
1,967,355

109,890

2000183

(10,985)
1,499,767
(17.564.577)

249,143
57,778,906

(16.073.795)

58,028,049

b

8.162.465

58,137,939

The accompanyving notes are un legral part of the finuncial starements.
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Louisiana Educational Television Authority
Notes to Financial Statements

1. History and Summary of Significant Accounting Policies

Organization

The Lowsiana Educational Television Authonity (“LETA™) 1s a political subdivision of the State of
Louisiana’s executive branch. LETA is supervised by its members as provided in Lowsiana Revised
Statutes 17.2503.C. LETA is charged statutorily with making the benetits of educational and public
television available to and promoting therr use by citizens of Lowsiana LETA’s operations are tunded
through an annual lapsing legislative appropration. In addition, LETA has recerved funds from the State
of Lowmsana for the purpose of constructing transmtter and tower tacihties throughout the State.
Amounts included within LETA's foregeing financial statements are also included n the State of
Lowsiuna's comprehensn ¢ annual financial report.

The Foundation for Excellence in Lowsiana Public Broadeasting (the "Foundation™) was established
August 7. 1992 as a nonprofit Louisiana Corporation. [t wus orgamized to direct all ot'1its etforts to the
support of the LETA. The Foundation provides for an endowment to support public television m the State
of Lowmsana and may serve as a "repository” for funds to be utifized for the promotion, development.
enhancement and assistance of public television in Louisiana. Furthermore. the Foundation operates under
the authonty of its Board of Directors. A majority of the Directors are nonimated and appointed by the
non-LETA Directors and 2 nunority of the Directors are nominated by LETA s board

Financial Reporting Entity

Based upon the provisions of Governmental Accounting Standards Board (“GASB™) Statement No. 61
(GASB 61)., The Financial Reportmg Enrite: Omnibus an amendment of ((ASB Stutements No. {4 and 34,
LETA 1s considered a component unit of the State of Louisiana because the state exercises oversight
responsibility in that the governor appoints the board members. public service 1s rendered wathin the
state’s boundaries, and LETA receives a substantial portion of its funding from the state. The
accompanymy financial statements present mformation only as to the transactions of LETA as authonized
by Louisiana statutes and administrative regulations. Annualiv, the State of Louisiana 1ssues a basic
financial statement which includes the activity contained in the accompanying financial statement. The
basie fmancial statement 1s 1ssued by the Lowsiana Division of Adimimistration — Office of Statewide
Reporting and Accounting Policy ("OSRAP”) and audited by the Louisiana Legislative Auditor.

Based upon an assessment by OSRAP. the Foundation is included as a component unit of LETA LETA
15 able to impose its will on the Foundation and the Foundation provides specific financial benefits to, and
may mpose specific fmancial burdens on, LETA. In addition, OSRAP has determmed that exclusion of
the Foundation from the financial reporting entity would render LETA s tinancial statements to be
misleadmy or meomplete. Therefore, LETA’s financial statements present the operations of the
Foundation as a discretely presented component unit

The Foundation 1z a private nonprofit organization that reporis under the Financial Accounting Standards
Board ("FASB™). including FASB Accounting Standards Coditication 938, Nor-for-Profir Entities. As
such, certamn revenue recognition enteria and presentation features are different from GASB revenue
recognifion criteria and presentation features. Nevertheless, the Foundation follows LETA s - the primary
government — fmancial reporting framework withm these financial statements. Therefore, modifications
have been made to the Foundation’s financial information for these differences. The Foundation’s audited
financial statements can be obtained from LETA’S management.




Louisiana Educational Television Authority
Notes to Financial Statements

Financial Statement Presentation
LETA's financial statements inelude both government-wide and fund financial statements which
categorize all of LETA s activities as govermnental.

o Government-Wide Finaneial Statements:

In the government-wide statement of net position. the governmental activity eolumn is presented on a
consolidated basis by column and is reported on a full accrual. economic resource basis, This basis
recognizes all long-term assets and recervables as well as long-term debt and obligations. LETA s net
assety are reported in two parts — restricted and expendable for capital projects and unrestricted.

In addition, the government-wide statement of activities reports both the gross and net cost of each of
LETA's functions. The functions are also supported by general government revenues: such ag:
appropriations from the State of Louisiana, eamings on the capital projects cash account, and support
transferred from the Foundation. The statement of activities reduces gross expenses by related
program revenues and grants, Program revenues must he directly associated wath the function. Grants
include operating-specific and discretionary (either operating or capital) grants while the captal
grants column retlects capital specific grants The net costs (by function) are normally covered by
general revenues. LETA does not allocate indirect costs. This government-wide focus 15 more on the
sustamability of LETA as an entity and the change m LETA's net assets resulting from the current
vear's activities,

¢ Net Posttion:

The statement of net position reports net position as the difference between assets and deferred
outflows of resources less habihties and deferred mflows of resources. Net position s displayed
three components:

o Net investment in capital assets - consists of capital assets including restricted captal assets net of
accunulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are atiribwtable to the acquisition, construction, or improvement of
those assets

0 Restricted - consists of amounts with constraints placed on the use by (1) external groups such as
creditors, grantors, contributors, or laws or regulations of other governments: or (2) law through
constitutional provisions or enabling legislation.

LETA’s restricted net position consists of cash held by the Lousiana State Treasury to be used for
future capital projects.

The Foundation’s restricted net position consists of federal grant funds to be used for a production.

o Unrestricted - all other amounts that do not meet the definition of "restricted” or "net investment in
capital assets.”

When both restricted and unrestricted resources are available for use. it 1s LETA s policy to use the
restricted resources tirst, then unrestricted resources as needed.

R
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Louisiana Educational Television Authority
Notes to Financial Statements

¢ Fund Financial Statements:

The financial transactions of LETA are reported in individual funds in the fund financial statements.
Each tund 1s accounted for by providing a separate set of self-balancing acecounts that comprises its
assets, liabilities, reserves, fund equity, revenues and expenditures. The vanous tunds are reported by
generic classification within the finaneial statements.

All of LETAs tunds are reported as governmental funds. The tocus of the governmental funds
measurement — in the fund financial statements - is upon determination of fimaneial positon and
changes in fimancial position (sources. uses. and balances of financial resources) rather than upon net
income. The tollowing ts a deseription of the governmental funds of LETA:

o The general fund 1s the general operatimy fund of LETA. It 1s used to account for the legislative
appropnations provided to fund the general operating expenses of LETA and those other expenses
not funded through other specific legislanve appropnations of revenues.

0 The capital projects tund is used to account for specific legislative appropriations and state general
obhigation bond revenues used for the construction of transmmtter and tower facilities and tor the
conversion to digital transmussion of LETA s network,

¢ Fund Balance.

In fund financial statements, fund balance for governmental funds is reported in classifications that
comprise a hierarchy primarily on the extent to which LETA is bound to honor constramts on the
specific purpose for which amounts in the funds can be spent. Fund balance 15 reported m the
following tive components:

o Nonspendable - This component consists of amounts that cannot be spent because they are either
{(a2) not in spendable form or (b) legally or contractually required to be maintuned mntact.

o Restnicted - This component consists of amounts that have constramts placed on them either
externally by third-parties (creditors, grantors, contributions. or laws or regulations of other
governments) or by law, through constitutional provisions or enabling legislation. Enabling
legislation authorizes LETA to assess, levy. change or otherwise mandate payment of resources
{from external resource providers) and meludes a legally enforceable requirement (compelled by
external parties) that those resources be used only for the specific purposes stipulated n the
legislation.

o Commtted - Thns component consists of amounts that can only be used tor specific purposes
pursuant to constraints imposed by formal action of LETA. Those comnutted amounts cannot be
used for any other purpose unless LETA removes or changes the specified use by taking the same
type of action (ordinance or resolution) it employed previously to commit those amounts.

¢ Assigned - This component consists of amounts that are constrained by LETA's intent to be used
for specific purposes, but are neither restricted nor committed. The authonty for assigning fund
balance is expressed by LETA or the designee as established in LETAs tund balance policyv.

o Unassigned - This component consists of amounts that have not been restricted, commmitted or
assigned to specific purposes within the general fund. When both restricted and unrestricted
resources are available for use, it 1s LETA's policy to use restneted resources first, then
unrestricted resources (commnuited, assigned and unassigned) are avatlable for use.

It is LETA s pohey to use restricted resources first, assigned, and then unassigned as they are needed.




Louisiana Educational Television Authority
Notes to Financial Statements

Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported
in the financial statements. [t relates to the timing of the measurements made regardless ot the
measurement focus apphed.

¢ Accrual
Governmental-type activities in the government-wide financial statements are presented on the
accrual basts of aceounting. Revenues are recopnized when earned and expenses are recognized when
incurred.

s Modified Accrual
The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when they
become both measurable and available. "Measurable” means that the amount of the transaction can be
determined, and "available” means that the amount of the transaction is collectible within the current
penod or soon enough thereafter to be used to pay liabilities of the current period. A one-vear
avatlabtlity period is used for revenue recognition for all governmental fund type revenues.
Expenditures are recorded when the related fund hability 1s incurred. Principal and mterest on general
long-term debt are recorded as fund liabilities when due.

Use of Estimates

The preparation of financial statements in conformuty with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that atfect the
reported amounts of assets and habilities and disclosures of contingent assets and liabilities at the date of
the financial statements and revenues and expenses reported during the penod. Actual results could differ
from those estimates.

Budgets and Budgetary Accounting

LETA’ s budgetary process incorporates a vearly appropriation process, which is valid for a period of one
year, Lowsiana statute provides for an extension period of 45 days in order to hquidate encuimnbrances
established prior to June 30. Budpet revisions are allowed and implemented by budgetary amendment
with approval of the Legislative Budget Commnuttee and by mtenim emergency appropriations granted by
the Interim Emergency Board. The budgetary mformation presented in the financial statements
represented the last approved budgetary revisions enacted as retlected by the Tast approved budgetary
amendment.

This budgetary information was adjusted for prepaid lease expense, general fund transfers between the
General Fund and the Capital Outlay Fund. and in-kind contributions since LETA does not budget tor
these transactions. In addition. this budgetary information was adjusted for encumbrances outstanding at
year end. and for other miscellaneous adjustments which were in the original budget but not recorded in
the financial statements.

Budgetary data for the Capital Project Funds has not been presented in the accompanying financial
statements as such tunds are budgeted over the hife of the respective project and not on an annual basis.




Louisiana Educational Television Authority
Notes to Financial Statements

Functional Allocation of Expenses

The costs of providing the vanous programs and other activities have been summarized on a fimetional
basis m the statement of activities. Accordingly. certain costs have been allocated among the programs
and supporting services benefited.

Encumbrances

Encumbrances representing purchase orders, contracts or other commitments are recorded in budgetary
funds to reserve portions of applicable appropriations. Encumbrances are part of the budgetary process
and are included n actual expenditures when a comparnison with budget 1s necessary. Encumbrances at
year-end are not considered expenditures in the financial statements presented on the GAAP baws.

Human Resonrces

The Foundation has no emplovees. Employees of LETA. the primary govemment. perform services for
the Foundation as needed In retum, the Foundation reimburses LETA for the services performed by those
personnel as is reported by the Foundation as personnel expenses withm the schedule of functional
expenses.

Cash and Cash Equivalents

For financial statement purposes, cash meludes demand deposits and cash equivalents include amounts in
money market funds. All lnghly liquid mvestments with an ongmal maturity of three months or less are
considered cash equivalents.

Perty Cash Fund

LETA mamtams a permanent travel and petty cash fund m the amount of 33,500 as authorized by the
Commissioner of Administration in accordance with State law. The funds are permanently established
and pertodically replenished from LETA's operating fund when expenditure vouchers are presented.

Investments

Inmvestments are carried at fair value. Purchases and sales of securities are recorded on trade Jdates. and
realized gnins and losses are determined on the basts of average cost of securities sold. Investment retumn
includes interest, dividends. admumustrative fees, and realized and unrealized gaans and losses. and s
mcluded tn the statement of activities as inereases or decreases in unrestricted net assets,

The Foundation invests n alternative mvestments consisting of managed futures, commodities, private
equity. private real estate, and other non-traditional investments. These investments utilize a v anety of
instrument strategies incorporatimg marketable securities and, in some cases, derivative mstruments. all of
which are reported ot fair value by the fund managers.

Distributions of alternative investments are recognized as income to the extent of the Foundation's share
of undistributed income of such mvestments: distributions m excess of the amount recognized as income
are recorded as a reduction of investment cost. Investments considered to be permanently impaired in
value are written down to their estimated net realizable value and the write down 1s recorded as a realized
loss on investiments.

b
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Louisiana Educational Television Authority
Notes to Financial Statements

Accounts Receivable

Accounts receivable consists primarily of amounts owed by customers for educational. praductions, and
uphnk services provided. Management periodically reviews the status of all accounts receivable balances
for collectability. Each receivable balance 15 assessed based on management’s knowledge of the
customer, the relationship with the customer, and the age of' the receivable balance As a result of these
reviews, customer balances deemed to be uncollectible are charged to the allowance for doubtful
accounts. The Foundation has determuined that $19,500 of 2 customer balance 1s uncollectible and reported
as allowance for doubttul accounts.

Cost of Programs Not Yet Broadcast

Costs the Foundation incurs for programs not vet broadeast are reported as prepaid expenses. Such costs
relate to program rights purchased by the Foundation that will be broadeast subsequent to June 30.
Programs broadeasted withm one year are classified as current assets whereas programs to be broadeasted
in more than one year are classitied as long-term At June 30, 2024, there were no long-term costs
incurred for programs not vet broadeast. As the programs are broadceast. the costs meurred will be
mncluded in operating expenses. Program status is evaluated annually. Costs associated with programs not
considered to have future benefit are adjusted to net realizable value.

Capital assers

Captal assets acquired by LETA are reported as broadcasting expenses and are not capitalized in the
accompanying financial statements. Capital assets are reported n the State of Louisiana's comprehensive
anmual financial report. LETA acts only as a custodian of these assets and title actually rests with the State
of Louisiana

Right to Use Assers

Right 1o use assets are reported at actunal costs or estimated historical cost and amortized using the
straight-line method over the estimated useful hife of the asset. Right to use assets consist of a
broadeasting tower, satellite, and Iand which are amortized over an inttial period of 5 to 12 vears

Pensions

For purposes of measuring the Net Pension Liability. deferred outflows of resources and deferred intlows
of resources related to pensions, and pension expense, information about the hiduciary net position of the
Lousiana State Emplovees’ Retirement System (LASERS) and additions to deductions from LASERS®
fiduciary net position have been determined on the same basis as they are reported by LASERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
pavable in accordance wath the benetit terms. Investiments are reported at far value.

Post-Employment Health Care and Life Insurance Benefits

LETA provides certain continuing health care and life insurance henefits for its retived employees LETA
recogmzes the expense of providing these retiree benehits m accordance with GASB Statement No. 75,
Accounting and Fiancial Reporting tor Postemployment Benefits Other Than Pensions.

20



Louisiana Educational Television Authority
Notes to Financial Statements

Accrued Compensated Absences

Employees of LETA, both classified and unclassified, eam annual and sick leave at various rates
depending on the munber of vears of service. There 1s no himt on the amount of annual or sick leave that
can be accumulated. LETA ix legally hable to compensate an employee upon retirement or termination
for up to 200 hours of unused annual leave. Upoen retirement, the number of hours of unused annual leave
in excess of 300 hours plus the number of hours of unused sick leave 18 computed mto years or fraction of
years and 1s added to the number of years of service eamed by the retiree. The unused annual and sick
leave 1s counted towards the number of vears serviced only for computing the rate of retirement pay due
the retiree and does not count toward the number of years necessary tor retirement The lialnlity tor
unused annual leave pavable at June 30, 2024 1 $409.771.

The cost of feave privileges, computed in accordance with GASB Coditication Section C60, 1s recogmzed
as an expense and a habality in the tfinancial statements n the period m which the leave 1s eamed. The
compensated absences hability 1 reported as a long-term liabulity with the portion expected to be paid
within one year reported as a current habihity and an expense allocated on a functional basis. The accrued
compensated absences balance is not reported in the governmental fund-type finanaial statements at June
30, 2024 and represents a reconciling item between the fund and government-wide presentation.

Deferred Outflows of Resources

In addition to assets. the statement of net position reports a separate section tor deferred outflows of
resources This balance represents 2 consumption of net position that applies to a future pertod(s) and s
not recognized as an outflow of resources (expenses) until then. LETA has the following items that
qualify tor reporting in this category:

Pension plan — these deferred outflows result from pension contributions after the measurement date
(deferred and recognized in the following fiscal year) and changes in assumptions, ditferences in
projected and actual earmnmgs on pension assets, and changes in proportion and differences between
emplover contributions and proportionate share of contributions {deferred and amortized over a closed
five-vear penod).

OPEB plan — these deferred outtlows result from OPEB contributions after the measurement date
(deterred and recognized in the following fiscal vear).

Deferred Inflows of Resources

Deferred mflows of resources are acquisitions of net position by LETA that 1s applicable to a funure
reportmyg period and so will not be recognized as an inflow of resources until then. LETA has the
following 1tems that qualify for reporting in this category:

Pension plan — these deferred inflows result from differences between expected and actual experience and
changes in proportion and differences between employer contributions and proportionate share of
contributions (deferred and amortized over a closed five-year period).

OPEB plan — these deferred intflows result from changes m assumptions and changes m proportion and
differences between emplover contributions and proportionate share of contributions (deferred and
amortized over a closed five-vear period).

b
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Louisiana Educational Television Authority
Notes to Financial Statements

Underwriting Contributions
The Foundation records revenue from program underwriting on a pro rata basis for the period covered,
and for production undenwvniting on an estimated percentage-ot-completion basis,

Grants and Contributions

Grants and contributions restricted to support such programs are included n deferred revenue if the donor
requires commensurate value in return for their support. In such cases, the costs incurred will be reported
as expenses and the deferred revenue will be recogmzed as revenue when the programs are mitially
broadeast. It the donor's support is nonreciprocal in nature, the grants and contnibutions are included as
revenue. Grants and contributions with time and’or comphance stipulations are recognized s deferred
inflows of resources. Once those stipulations are met, the grants and contributions are recognized as
revenues.

Leases

LETA and the Foundation have implemented GASB Statement No. 87, Leuses, This statement increases
the usefulness of governments' financial statements by requiring recognition of certain lease assets and
labihties for leases that previously were classified as operatmg leases and recogmzed as intlows of
resources or outflows of resources based on the pavment provisions of the contract.

LETA and the Foundation entered mto contracts with T-Mobile USA| Inc.. m accordance with Federal
Commumnications Commuission (FCCy rules, to lease excess capacity on its educational broadband radio
service ("EBS™) frequencies. Under the terms of the contracts, the Foundation remains the heensee on the
EBS frequencies and has responsibility for compliance with all educationnl and other requirements
imposed by the FCC. LETA and the Foundation receive monthly lease payments and anniversary
pavments which are reported as charges for services on the statement of activities in the fiscal year the
paviment is due. LETA earned $172.365 and the Foundation eamed $98.712 from these leases durmg the
year ended June 30, 2024,

Under Statement No. 87_ a capacity portion of an asset 1s an identified asset if it 1s physically distinet. A
capacity or other portion of an asset that 15 not physically distinet 1s not an identified asset, unless it
represents substantially all of the capacity of the asset and, therefore, provides the customer with the right
to obtain substantially all of the economic benefits from use of the asset. Based upon these conditions,
management has determined the leasing of the excess capacity 1s not physically distinet.

Production Revenue und Expense

The Foundatnion uses the percentage-of-completion method of accounting for production revenue,
whereby the cumulative production revenue earned equals the ratio of costs incurred to the estimated total
costs at completion applied to the total committed revenues from outside sponsors. Production costs
include charges by subcontractors plus all direct labor and other direct costs Indirect and general and
administrative expenses are charged to expense as incurred.

Cost estimates on programs are reviewed periodically as the work progresses and adjustments, if needed,
are reflected in the pertod in which the estimates are revised.




Louisiana Educational Television Authority
Notes to Financial Statements

Income Taxes

The Foundation has been recognized by the Intermal Revenue Service as an organization exempt from
Federal lncome Tax under Section 501{c)( 3} of the Internal Revenue Code. Accordingly. no provision for
income taxes has been included m these fimancial statements. With few exceptions, the Foundation 1s no
longer subject to federal or state examinations by tax authorities for the years before 2021,

The Foundation follows the provisions of the Accounting for Uncertainty in Income Taxes topic of the
FASB Codification. which clarifies the accounting and recogmtion for meome tax positions tuken or
expected to be taken in the Foundation’s information tax retums. Accounting principles generally
accepted mn the United States of America provide accounting and disclosure guidance about positions
taken by an entity in its tax returns that mught be uncertain. Under thus guidance. the Foundation may
recognize the tax benefit from an uncertain tax position only if it 1s more likely than not that the tax
position will be sustamed on examination by taxing authorities. based on the techmeal menits of the
position. There were no unrecognized tax benefits or obligations identificd or recorded for the vear ended
June 30, 2024.

Advertising Costs
Advertising costs are expensed as incurred. Advertising expense for the Foundation was $34.923 for the
vear ended June 30, 2024

Adoption of Accounting Pronouncements

LETA implemented Governmental Accounting Standards Board ( GASB) Statement No. 96.
“Subscription-Based Information Technology Arrangements™ for the year ended June 30, 2024
Management evaluated the requirements ot thns Statement and determined 1t has no matenal effect on
LETA’s financial reports.

Upcoming Accounting Pronouncements
The Governmental Accounting Standards Board (“GASB”) has issued statements not yet implemented by
LETA. The statements, which may have an impact on LETA, are as follows.

GASB Statement No. 100, feeounting Changes und Error Cerrections, enhances accounting and
financial reporting requirements for accounting changes and error corrections. The Statement is effective
for tiscal years beginming atter June 15. 2023,

GASB Statement No. 101, Compensared Ahsences, updates the recognition and measurement guidance
for compensated absences. The Statement 15 effective for fiscal years beginning atter December 15, 2023,

Management is currently evaluating the etfects of the new GASB pronouncements scheduled for
implementation for the fiscal year ending December 31, 2024,
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2. Deposits

All monies of LETA are deposited with the Lowsiana Department of Treasury which 1s responsible tor
maintmmng these deposits in accordance with Louisiana State Law. Consequently. management of LETA
does not have any control over the cash balances. Deposits consist of the following at June 30, 2024:

Dieposits per statement of net position (reconciled bank balance)
Depostts held by Louisiana Treasury
Depostits held by financial istinution

Category 3 bank balances:
a. Uninsured and uncollateralized

b, Unmsured and collateralized with secunties held by the
pledging institution

¢. Uninsured and collateralized with securities held by the
pledging institution's trust department or agent, but not
in LETA's name

Total category 3 bank balances

Custodial Deposit Risk

The Lowsiana Department of Treasury 1s responsible for maintaining the cash balances and securing such
balances from risk through custodial agreements. The nsk diselosures required by accounting principles
generally accepted in the United States are meluded with the State of Louisiana’™s Comprehensive Annual

Financial Report.

$ 3455714
$0 3452214
b 3,603
4 -
% -

In the normal course of operations, the Foundanon maintans cash deposits with major financial

msttutions which, from time to time. may exceed federally insured limits Management periodically
assesses the timancial condition of the mstitutions and beheves the nsk of meurring matenal losses related

to this eredit risk 15 remote.
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3. Investments

The Foundation™s investments are measured at fair value and are comprised of the tollowing at June 30,
2024:

Money market $ 0 221019
Governnent and agency securities 466,074
Corporate fixed income securities 303.615
Common and preferred stocks 0,628,909
Mutual funds 14,603,791
Exchange traded and closed end funds 13.559 488
Alternative investments 11,801 407
Pooled mvestments held by the Baton Rouge

Area Foundation on behalf of the Foundation 261,122

The followmg schedule summanzes the Foundation’s ivestment retum, inchuding mterest and
administrative tees, and its classification in the financial statements for the year ended June 30, 2024:

Realized pains 5 B66551
Unrealized gains 3.078.676
Interest und dividend income 1.027.886
Investment fees (152.576)

$ 4820537

Custodial Credit Risk

The risk that in the event of the failure of the counterparty to a transaction the Foundation will not be able
to recover the value of investments that are in the passession of an outside party At June 30, 2024, the
Foundation™s mvestments in common and preterred stocks and alternative mvestments are uninsured on
the performance of the custodian and are exposed to custodial credit risk because they are held by the
counterparty, but not m the Foundation’s name. The Foundation’s investments m mutual funds. moneyv
market funds, and external investment pools are not susceptible to custodial credit risk because its
existence 1s not evidenced by securities that exast in phvsical or book entry form.

Interest Rare Risk

The risk that changes in interest rates will adversely affect the fair value of investments. Also,
mvestments can be highly sensitive to changes 1 interest rates due to their terms or charactenstics. At
June 30, 2024, the Foundation invested $4606.074 in government and government agency securities and
$£303,615 in corporate fixed income securities which mature 1n one to five vears. Within the board
designated endowment. the Foundation invested $63,556 m government and government agency
securities and $41.,402 in corporate fixed income securities which mature in one to five years.




Louisiana Educational Television Authority
Notes to Financial Statements

Credit Risk

The nisk that the 1ssuer or counterparty will not meet its obhigations. This credit risk 1s measured by the
credit quality ratings of investments m debt secunties as deseribed by nationally recogmzed statistical
rating orgamizations (rating agencies) such as Standard & Poor's (S&P) and Moody's. The Foundation
limits 1ts investment i bonds to those classified as investment grade by S&P (EBB or better) and
Moody's (Baa or better). Investments in commereial paper must have a rating of not less than Af by S&P
and Pl by Moody's.

Concentration of Credit Risk

The risk of loss that may occur due to the amount of mvestment in a smgle 1ssuer. The Foundation's
investment poliey establishes a target asset mux which s meant to diversify the portiolio and pose a lower
risk that 2 concentration may exist.

4. Board Designated Endowment

The Foundation’s Board of Directors has designated 12%6 of total investments as a general endowment
fund to support the mission of the Foundation. Since the endowment resulted from an internal designation
and 1s not donor-restricted, 1t 15 classified and reported as unrestricted.

The Foundation has adopted mvestment and spending pohieies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while maintaining the
purchasmg power of the endowment assets. To satisfv its long-term rate-of-return objectives, the
Foundation rehes on a total return strategy m which mvestment returns are achieved through both capital
appreciation {(realized and unreahzed) and current vield (interest and dividends). The Foundation targets o
diversified asset allocation to achieve its long-term return objectives withn prudent risk constramts.

Accordingly. over the long term. the Foundation expects the current spending policies to allow its
endowment to grow annually This is consistent with the Foundation’s objective to maintain the
purchasmg power of the endowment assets held m perpetuity or for a specified term as well as to provide
additional real growth through new gifts and investment retum

The followmg schedule summanzes the changes in the Foundation’s endowment net assets for the vear
ended June 30, 2024:

Beginning balance $ 0095030
Purchases of invesunents 903,130
Sales of investments (1.011.770)
Realized gains on sales of investments 115,166
Unrealized gams on mvestments 419.820
Ending balance $ 65242376
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The Foundanion’s board designated endowment was comprised of the following at June 30, 2024,

Money market b 30,139
Governnent and agency securifies 63,556
Corporate fixed income securities 41,402
Common and preferred stocks 903,942
Mutual tfunds 1,991,426
Exchange traded and closed end funds 1,849,021
Alternative mvestments 1.609.283
Pooled investments held by the Baton Rouge

Area Foundation on behalf of the Foundation 35,607

The followmg schedule summanzes endowment investment refurn(loss), including mterest and
administrative tees, and its classification 1n the financial statements for the year ended June 30, 2024

Realhized vains ¥ 118,166
Unrealized gams(losses) 119.82¢
Interest and dinvidend mcome 144,166
Investment fees {20,806}
A 657,346

The mvestments note disclosure for custodial eredit risk. interest rate risk, credit nisk, and concentration
of credit risk at Note 3 also applies to the investments held as endowment net assets.

5. Fair Value Measurements

The Foundation has categorized its apphcable financial mstruments into a required far value hierarchy.

The fair value hierarchy requires an entity to maximize the use of observable inputs and nuninuze the use

of unobservable inputs when measuning fair value. The standard desenbes three levels of mputs that may
be used to measure fair value whach are as follows.

e Level | inputs to the valuation methodology are unadyusted quoted prices for identical assets or
linbuities i aetive markets that the Foundation has the ability to aceess.

¢ Level 2 inputs to the valuations methodology melude. quoted prives tor similar assets or habilities in
active markets: quoted prices for identical or sumular assets or habilities in inactive markets; inputs
other than quoted prices that are observable for the asset or lialality: inputs that are derived
principally from or corroborated by observable market data by correlanion or other means.

s Level 3 inputs to the valuation methodology are unobservable and significant to the fair value

measurement. Enobservable inputs retlect the Foundation™s own assumptions about the mputs market

participants would use in pricing the asset or liability (including assumptions about risk).
Unobserable inputs are developed based on the best mformation available m the emrcumstances and
may include the Foundation’s own data.
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The Foundation uses appropnate valuation techmques based on the available mputs to measure the for
value of its investments. The asset's fair value measurement level with the tair value hierarchy 15 based on
the lowest level of any mput that 1s significant to the fair value measurement. When available, valuation
techniques maxmmze the use of observable mputs and mmnmmze the use of unobservable mputs.

Money market funds and investments in common and preferred and mutual funds are valued at the quoted
market prices in the active market on which the individual securities are traded.

The investments in the BRAF pool represent various specific mvestments and various pools of funds held
by BRAF for the benefit of the Foundation and other non-profit organizations. These funds are measured
on a recurnng basis through estimates and assumptions made by the Baton Rouge Area Foundation, All
of the Foundation’s pooled mvestments held by the Baton Rouge Area Foundation are considered level 2
Investments.

Alternative mvestments mclude asset classes, strategies, and structures that can help dnversify a traditional
portfolio through the types of investments owned or the techniques emploved. The Foundation's
alternative investments are hedge funds and alternative mutual funds. Fair value ix determimed based on
the fund’s net asset value as pronided by the fund management. The objective of the funds 1s to seek
ahsolute total refurn over a complete market cvele These underlying mvestments are subject to certain
restrictions and. generally, have no active established tradmyg market.

The followmg table sets forth by level the Foundation's assets at fair value as of June 30, 2024:

Levei | Level 2 Level 3 Totat
Cash equivalents
MMoney market funds 5 0 11021} ) - ) - b 110211
Investments
Money market 221.01¢ - - RASRUL
Govermment and azency securities - 466074 - 466474
Corporate debt secutities - 3els - RUERI RS
Common and preferted stocks 6 628 99 - - 6.628.909
MMuhusi funds 14.6:003.79] - - 14.603,791]
Exchange sraded fumds 13.559 48E - - {3359188
Allernative investinenis - - P30 .407 11,801,407
Ponied investuents heid by
Baton Roupe Area Foundation - 2601122 - 26l
A8.043.207 1.030.811 P1.501.407 47845428
Tavestinenta - endowment
Money mazket 30139 - - 30,839
Government aixd agescy securities - 03,356 - 63.556
Uorporale debd secunities - 41,402 - 11,402
Conunon and prefested stocks IR 2 - - 903,942
Muteal fiunds 1.991.420 - - Lyulaze
Exchanye tiaded funds 1.849.021 - - 1.349.021
Alternative investments - - §.609.283 1.60% 243
Punied wnvestiienss hehd by
Baton Roupe Ares Fowndation - 35607 - 35.007

4.774.528 1443, 565 P60 233 6,524,376
3 39,897 wd6 L 171376 5 13 416y SO54 48002
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The followng is a reconcifiation of Level 3 investments for which significant unobservable inputs were
used by the fund managers in determuning the value at June 30, 2024

Balance. beginning of year $ 12,190,747
Purchases 1,499 86(6)
Sales (758,668)
Net transters in{out}) (537,72(h

Net realized - unrealized gamns(losses) 1.016 471

¥ 13,410,690

6. Right-to-Use Assets

The followng schedule summanzes LETA s right-to-use lease assets and related accumulated
amortization at June 30, 2024;

Balance at Balance at
June 30, 2025 Addittons Deletions June 34, 2024
Right to use assets
Land b 216,252 $ - $ - % 216,252
Broadcast tower and building 271,559 - - 271,359
Satellite 1,812,958 - - 1,812,958
2,300,769 - - 2,300,769
Less accumulated amortization {B75.884) (139.442) - (1.318.326)
$ 1421885 $ 439442y % - $ 982,443

Amortization of the right to use assets was $439.442 for the year ended June 30. 2024 and reported within
broadeasting expenses on the statement of activities.

7. Noncurrent Liabilities

The following 15 2 summary of changes w1 LETA’s noncurrent habilities:

Bulance at Payments and Balance at Due Withm
June 30, 2023 Additions Reductions June 30, 2024 Une Yeur
Lease obligattons % 1,427,545 % - $ 434724 % 992 %21 b 436,485
Accrued compensated
absences 445,368 128,360 (163.957) 400771 32782

5 1872913 $ 128,360 3 O(P9%6E1)y % 1402502 % 469,267

Information relatng to LETA s other post-employment benefits liabulity and pension liability 1s available
at notes 8 and note 9, respectively.

d
]
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Right to Use Assets / Leases

LETA entered into an agreement on February 29, 2012 to lease a tract of land in Grant Parish. Louistana
for the purpose of mamtaimng a television broadcasting antenna tower and related television transmmssion
facility. The fease was for an mimtial term of five years with renewal options through the year 2032 with
monthly mstallments ranging from $19.500 to $22. 574, The bhalance outstanding at June 30, 2024 s
$160.644,

LETA entered into an agreement on September 26, 2011 to lease satellite transmssion for the purpose of
program broadeasung. The lease has been renewed October 1, 2021 with a maturity date of January 31,
2026 wath monthly installment of $33.000. The balance outstandmy at June 30, 2024 15 $625.487.

LETA entered into an agreement on November 11, 2016 to lease a television broadeasting antenna tower
for the purpose of program broadceasting. The imtial term of the lease 1s January 1. 2017 through
December 31, 2022, LETA has the option and intention to renew the lease for 2 additional terms of ine
years each. The monthly lease payments are $2.060 for the first term. $2.122 for the second term. and
£2.186 for the third term. The balance owtstanding at June 30, 2024 1s $206.690.

The following schedule summarizes the future prineipal and mterest requirements for the leases at June
30. 2024

Year Ending June 30); Principal Interest Total
2005 $ 4364R5 hY 6.331 hY 442816
206 273,178 4.677 277855
2027 43,396 3.871 47.267
2028 45.155 3.211 38,366
2029 46,221 2.527 48,748
2030 - 2032 148,386 3.439 151,825

$ 992821 0§ 24056 % 1016877

8. Other Postemplovment Health and Life Insurance Benefits

Plan Description

The Othce of Group Benetits (“OGB™) admunisters the State of Lowisiana’s post-retirement benetits plan
— a defined benefit. multiple-employer other postemplovment benefit plan (“OPEB™). OPEB provides
medical, preseription drug. and life insurance benefits to retirees, disabled retirees, and their eligible
beneficiaries through premium subsidies. Current employees. who participate in an OGB health plan,
while active, are ehigible for plan benetits 1t they are enrolled in the OGB health plan immediately betore
the date of retirement and retire under one of the state sponsored retirement systems (Lowmsiana State
Employees’ Retirement System, Teachers™ Retirement System of Lousiana, Lowsiana School
Employees” Retirement System, or Louisiana State Police Retirement System.) or they retire from a
participating employer that meets the quahfications in the Louisiana Administrative Code 32:3.303.
Benefit provisions are established under R.S. 42:851 for health insurance benefits and RS, 42:821 for
life insurance benefits. The obligations of the plan members, employer(s). and other contributing entities
to contribute to the plan are established or may be amended under the authority of R 5. 42:802.
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There are no assets accumulated m a trust that meets the enitena of paragraph 4 of GASB Statement 75.
Eftective July 1. 2008, an OPEB trust fund was statutonily established; however. this plan 1s not
adnunistered as a trust and no plan assets have been accumulated as of June 30, 2024, The plan 1s
funded on a “pay-as-you-go basis” under wineh the contnbutions to the plan are generally made at about
the same time and in about the same amount as benefit pavments become due.

Emplover contributions are based on plan premiums and the employer contnbution percentage. Premium
amounts vary depending on the health plan selected and if the retired member has Medicare coverage.
OGB offers retirees tour self-insured healtheare plans and one fully insured plan Retired enmiployees who
have Medicare Part A and Part B coverage also have access to four fully msured Medicare Advantage
plans.

The employer contnbution percentage 15 based on the date of participation in an OGB plan and employee
vears of service at retirement. Emplovees who begin participation or rejoin the plan before January 1,
2002, pay approximately 25% of the cost of coverage (except single retirees under age 65, who pay
approxinutely 25% of the active employee cost). For those beginning participation or rejoining on or
after January 1. 2002, the percentage of premmums contributed by the employer and retiree 1s based on
the foliowing schedule:

Employer Employee

Service Percentage Percentuge
Under 10 vears 19% 81%
10-14 years 38% 62%
15-19 years 36%% 44%
20+ years 75% 25%

In addition to healthcare benefits, retirees may elect to receive life isurance benefits. Basie and
supplemental hife msurance 15 available for the individual retirees and spouses of retirees subject to
maximum values. Emplovers pay approximately 50% of monthly premiums for ndividual retirees, The
retiree 1s responsible for 100% of the premium for dependents. Effective January 1, 2018, the total
monthly premmum for retirees varies accordmy to ave group.

Total Collective OPERB Liability and Changes in Total Collective OPEB Liability

At June 30, 2024, LETA reported a liahihity of $9,201.711 for its proportionate share of the total
collective OPERB habihty. The total collective OPEB liability was measured as of Julv 1, 2023 and was
determined by an actuarial valuation as of that date.

LETA’s proportionate share percentage is based on the employer’s individual OPEB actuarial accrued
lLiability in relation to the total OPEB actuarial acerued habihity for all participating entities included 1n the
State of Lowstana reporting entity. At the July 1, 2023 measurement date. LETA s proportion was
0.1287%, an increase ot 0 0004%.

The total collective OPER liability 1n the July I, 2023 acruarial valuation was determined using the
following actuarial methods, assumptions, and other inputs applied to all periods included in the
measurement. unless otherwise specified.

o
-]
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e Intlation rate 2. 40°5

¢ Actuanal cost method — entry age normal. level percentage of pay

¢ Estimated Remaimnyg Service Lives — 4.5 vears

¢ Salary increase rate — consistent with the State of Louisiana’s pension valuation assumptions

e Discount rate — 4.13% hased on the June 30, 2023 Standard & Poor’s 20-vear munieipal bond index
rate

s Mortahty rates — For active lives: the RP-2014 Blue Collar Employee Table. adjusted by 0.978 for
males and [.144 for temales, and then projected on a fully generational basis by Mortality
Improvement Scale MP-2018. For healthy retiree lives: the RP-2014 Blue Collar Healthy Annutant
Table, adjusted by 1.280 for males and RP-2014 White Collar Healthy Annutant Table, adjusted by
1.417 for females, projected from 2014 on a tully generational basis by Mortahity Improvement Scale
MP-2018. For disabled retiree lives: the RP-2000 Disabled Retiree Mortahity Table, adjusted by 1.009
for males and 1.043 for females, not projected with mortality improvement.

e Healthcare cost trend rates — 6.75% for pre-Medicare eligible employees grading down by 0.25%%
each vear, beginmng in 2021-2022, to an ulomate rate of 4.5% 1n 2030: 5.25% for post-Medicare
eligible employees grading down by (0 25%, each year, beginning in 2021-2022, to an ultimate rate of
4.5%% in 2023-2024 and thereafter; the imtial trend was developed usiny the Nanonal Health Care
Trend Survey: the ultimate trend was developed using a butlding block approach which considers the
Consumer Price Index. gross domestic product, and technology growth.

s Retirement — the rates of retirement are consistent with the assumptions used in the June 34), 2023
pension valuations. The retiwement rates for LASERS inciude DROP rates.

Sensitivity of the Proportionate Share of the Total Collective OPEB Liability to Changes in the
Discount Rate

The followmg presents LETA™s proportionate share of the total collective OPEB habihity using the
current discount rate as well as what LETA s proportionate share of the total collective OPEB liabthty
would be it it were calculated using a discount rate that is one percentage-point lower or one percentage-
pomnt higher than the current rate:

10" Decrease Current Discount 1.0% Increase
(3.13%9) Rate (4.13%0) {5.13%)
Proportionate share of total
collective OPEB liability 5 10,508,256 5 9.201.711 5 %,138,139

Sensitivity of the Proportionate Share of the Total Collective OPEB Liability to Changes in the
Healthcare Cost Trend Rates

The followmg presents LETAs proportionate share of the total collective OPEB hability using the
current healtheare cost trend rates as well as what LETA’s proportionate share of' the total collective
OPEB lability would be 1t 1t were calculated using healthcare cost trend rates that are one percentage-
point lower or one percentage-point higher than the current rates:
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Current Cost
1.0%0 Decrease Trend Rate 1.09% Increase

Proportionate share of total
collective OPEB liability 5 ¥.152.183 5 9.201,711 5 10492893

OPER Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB

For the year ended June 30. 2024, LETA recogmzed an OPEB credit of $117.807. At June 30, 2024,
LETA reported deferred outflows of resources and deferred inflows of resources related to OPEB from
the following sources.

Deterred Deferred
Outflows of Inflows of
Resources Resources
Ihiferences between expected and actual expenence ) 185,706 h) -
Changes in assumptions S80L091 1.924,444
Chunges in proportion and differences between
emplover contributions and proportionate
share of contributions 231,322 42911

Emplover contnbutions subsequent to the
measurement date 314,021 -

5 1,511,140 5 1,967,355

Deferred outflows of resources related to OPEB resulting from LETA s benefit payments subsequent to
the measurenment date will be recogmzed as a reduction of the total collective OPEB lianhity 1 the next
fiscal year. Other amounts reported as deferred outflows of resources and deferred imflows of resources
related to OPEB will be recogmzed m OPEB expense as follows.

Perind Ended: Amount
63072028 b {3U0.825)
63072026 (184,377
63072027 {(237.912)
63072028 52878

p {970.2306)

Pavables to the OPEER Plan
At June 30, 2024, LETA reported no contributions due to the plan.
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9. Pension Liability

Plan Description

LETA is a participating emplover in a statewide, public employee retirement system, the Lowmsiana State
Employees’ Retirement System ("LASERS™). LASERS has a separate board of trustees and adnunisters 2
cost-sharing. multple-employer defined benefit pension plan, including classes of employees with
different benefits and contribution rates (“subplans™. Article X, Section 29(F) of the Lousiana
Constitution of 1974 assigns the authority to establish and amend benefit provisions of all subplans
adnmmistered by LASERS to the State Legislature. LASERS issues a pubhic report that includes financial
statenents and required supplementary information, and a copy of the report may be obtained at

wiwvw lasersonline.org.

Plan Description and Benefits Provided

LASERS administers a plan to provide retirement. disability, and survivor benefits to eligible state
employees and their beneticiaries as detined in RS, 11:411-414. The age and years of creditable service
(“service”) required m order for a member to recen ¢ retirement benehits are established by R.S. 11:441
and vary depending on the member’s hire date, employer and job classifieation. Act Y92 of the 2010
Regular Legislative Session closed existing sub-plans for members hired before January 1. 2011. and
created new subplans for regular members, hazardous duty members, and judges. The substantinl
majonty of members mayv retire with full benefits at any age upon completing 30 vears of service and at
age (0 upon completing 5-10 years of service Additionally, members may choose to retire with 20 vears
of service at any age, with an actuarially reduced benefit. Ehgmbality for retirement benefits and the
computation of retirement benefits are provided for in R.S. 11:444.

The basic annual retirement benefit for members 1s equal to a percentage (between 2.5% and 3.5%) of
average compensation multplied by the number of vears of service. generally not to exceed 100% of
average compensation. Average compensation is defined as the member’s average annual earned
compensation for the highest 36 consecutive months of employment tor members employed prior to July
1. 2006, or highest 60 consecutive months of emploviment for members employed atter that date. A
member leaving service before attaining minimum retirement but after completing certain minimum
service requirements, generally 10 vears, becomes eligible for a benefit provided the member lives to the
minimum service retirement age and does not withdraw the accumulated contnibutions.

Ehginlity requirements and benehit computations for disatnlity benetits are provided tor m R.S. 11.401.
All members with 10 or more years of service or members aged 66 or older regardless of date of hire
who become disabled may receive a maximum disability benefit equinvalent to the regular retirement
formula without reduction by reason of age. Hazardous duty personnel who become disabled in the line

of duty will receive a disability benefit equal to 75% of final average compensation.

Provisions for survivor benefits are provided for m R.S. 11:471-478, Under these statutes. the deceased
member who was m state service at the time of death must have a nunmmun of five vears of service. at
least two of which were earnped immediately prior to death. or who has a minimum of 20 years of service
regardless of when earned in order for a benefit to be paid to a mmor or handicapped cluld. Benefits are
pavable to an unmarried child until age 1R or age 23 1f the child remnins a full-ime student. The
minimum service requirenent 1s 10 vears tor 2 surviving spouse with no minor children, and benefits are
to be paid tor life to the spouse or quahfied handicapped cluld.

40



Louisiana Educational Television Authority
Notes to Financial Statements

LASERS has established a Deferred Retirement Option Plan (DROP). When members enter DROP, thewr
status changes from active member to retiree even though they continue to work and draw their salary for
a period up to three vears. The election 1s rrevocable onee participation begins, During participation,
benefits otherwise payable are fixed and deposited in an individual DROP account. Upon leaving DROP.
members must choose among available altematives for the distribution of benefits that have accumulated
in thewr DROP accounts.

Cost of Living Adjustnents

As fully desenbed in Title 11 of the Louisiana Revised Statutes, LASERS allows for the payment of cost
of living adjustments, or COLAs, that are funded through investment eammgs when recommended by
LETA of trustees and approved by the Legislature. These ad hoc COLAs are not considered to be
substantively automatic

Contributions

Article X, Section 29(E)(2)(a) of the Louisiana Constitution of 1974 assigns the Legislature the authority
to determine employee contributions. Employer contributions are actuarially determined using statutorily
established methods on an annual basis and are constitutionally required to cover the employer’s portion
of the normal cost and provide for the amortization of the unfunded acerued hiability. Emplover
contributions are adopted by the Legislature annually upon recommendation of the Public Retirement
Systems” Actuanal Commuttee.

LETA’s contnibutions to LASERS for the fiscal year ended June 30, 2024 were $1.520.59() and reported
within the balance of deterred outtlows of resources — pension plan in the statement of net position.

For the fiscal year ended June 30, 2024, active member contributions ranged from 7.5% to 8% and
L N

emplover contributions were 41.3%, For the fiscal year ended June 30. 2023, active member contributions
ranged from 7.5% to 8%, and employver contributions were 40.4%

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related ro Pensions

At June 30, 2024, LETA reported a habihity of $10.448.397 for 1ts proportionate share of the net pension
liability. The net pension hability was measured as of June 30, 2023 and the total pension liabihty used to
caleulate the net pension hality was determined by an actuanal valuation as of that date. LETA’s
proportion of the net penston habihty was based on a projection of LETAs long-term share of
contributions to the pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2023, LETAs proportion was 0.15610%, which was an merease of

0 005338% trom 1ts proportion measured ax of June 30, 2022,
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For the yvear ended June 30, 2024, LETA s recogmzed pension expense was $1.510.740. At June 30,
2024, LETA reported deterred outflows of resources and deterred inflows of resources related to pensions

from the following sources:

IDhtferences between expected und
actual experience
Chunyges of assumptions
Net difference between projected and actual
actual eurnimgs on pension plan investments
Changes in proportion and ditferences
between employer contributions and
proportionate share of contributions
Employer contributions subsequent to the
measurement date

Total

Deferred Deferred
Qutflows of Inflows of
Resources Resources
$ 26,177 ¥ -
59.731 -
IR0.498 32828
1.520.590 -
§ 2.186.996 % 32,828

Employer contributions subsequent to the measurement date totaled $1.520.590. The balance 1s reported
as deferred outflows of resources and wall be recognized as a reduction of the net pension hability in the
next fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of

resources related to pensions will be recogmzed m pension expense as follows:

Year Ended
June 30: Amount
2025 % 516617
2026 (260.677)
2027 314,615
2028 (136.977)

$ 633578
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Actuarial Assumptions
A summary of the actuarial methods and assumptions used in determining the total pension liability are as
follows:

Valuanen date June 30, 2023
Actuarial cost method Entry age normal cost

Estimated remaining

service life ("ERSL") 2 years
Investment rate of return 7.25% per annunw net of mmvestment expenses
Inflation rate 2.3%
Salary increases. including
inflation and ment increases 3.0% to 12.8%, including intlation
Cost of hving adjustments Not substantively automatc
Mortality rate
Non-disabled members Mortality rates based on the RP-2014 Healthy
Mortahity Table usimg MP-2018 Improvement Scale
Disabled members Mortality rates based on the RP-2000 Disabled

Retiree Mortality Table

Termination. disability, and Termination, disabulity. and retirement assumptions
retirement were projected based on a five-year (2014-2018)
experience study of the System's members

Discount Rate

The long-tenm expected rate of retumn on pension plan investments was determined usmg a building-block
method i which best-estimate ranges of expected tuture real rates of return {(expected retumns, net of
pension plan mvestment expenses and intlaton) are developed for each major asset class. These ranges
are combmed to produce the long term expected rate of returmn by weighting the expected tuture real rates
of return by the target asset allocation percentage and by adjustng tor expected inflation of 2.30%; and an
adjustment for the effect of rebalancing diversification. The resulting expected long-term nonimal rate of
returm 1s 8.19%
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Best estimates of geometrie real rates of return for each major asset class meluded i the pension plan's
target asset allocation as of June 30, 2023 are summarized in the following table

Long-Term

Expected Real

Asset Class Rate of Return*

Cash ).80%
Domestic equity 4.45%
International equity 5.44%
Domestic fixed income 2.04%
International fixed mmcome 5.33%
Alternative investments X.19%
Total fund 5.75"

The discount rate used to measure the total pension hability was 7.25%.

The projection of cash flows used to determine the discount rate assumed that employee contnbutions
will be made at the current contribution rate and that employer contributions from participating emplovers
will be made at contractually required rates, actuarially determined. Based on those assumptions, the
pension plan’s fiduciary net position was projected to be available to make all projected future benetit
payments of current active and inactive plan members. Theretore, the lopg-term expected rate of returm on
pension plan mvestments was applied to all periods of projected benefit pavments to determine the total
pension lability.

Sensitivity of the Employer’s Share of the Net Pension Liability to Changes in the Discount Rate

The following presents LETA’s proportionate share of the net pension Liability using the discount rate of
7.25%, as well as what LETA’S proportionate share of the net pension liability would be 1t 1t were
calculated using a discount rate that 1s one percentage-point lower (6.25%) or one percentage-point higher
(8.25%) than the current rate:

Current
1.0%0 Decrease Discount Rate 1.0% Increase
{6.25%) {7.25%) {8.25%)
Employer's proportionate share
of the net pension lability $ 13681314 $ 10,448,397 ¥ 7709433

Pension Plan Fiduciary Ner Position
Detailed mformation about the pension plan’s fiduciary net position is available in the separately issued
LASERS 2023 Comprehensive Annual Financial Report at www fasersonline.org.

Pavables 1o the Pension Plan
At June 30, 2024, LETA had no pavables due to LASERS ftor the employee and employer legally-
required contributions.
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Non-employer Pension Contributions

Per Legislative Act 397 of 2023, the State of Louisiana appropriated $587.783 for the year ended June 30,
2024 to LASERS on LETA s behalt towards LETAs unfunded pension haality wineh reduced LETA s
proportionate share of the net pension habihty. The appropnation is reported as non-operating revenue
with the correlating expense reported as emplovee benefits,

10. Net Position — Deficient Balance

LETA has a deficit of $16,075.795 in net position as of June 3t 2024, This 1s primanly due to the
reporting of the net pension lability in accordance with GASE 08 m addition to recording of the net
OPEB lability in accordance with GASB 75 which required LETA to record its proportionate share of the
OPEB and net pension liabilities which are based on third party valuations. The board members will
continue monitoning the deficit balance on an ongoing basis.

11. Related Party Transactions

An agreement was entered into between the Foundation, the component unmit, and the related party Friends
of Louisiana Public Broadeasting, Under the terms of this agreement. Friends of Lowisiana Publie
Broadcasting transfers funds m excess of calculated amounts to the Foundation to be used to pay for
approved expenses For the year ended June 30. 2024, Friends of Louisiana Public Broadeasting
transterred $1.313.220 to the Foundation with $243,032 of that amount reported as a related party
receivable

The Foundation, the component unit, was organized to support LETA, the primary government. For the
year ended June 30, 2024, the Foundauon provided financial support to LETA totaling $1.278. 822,

Employees of LETA perform services for the Foundation for productions, progranuming, broadeasting.
and admmistrative services. In return, the Foundation reimburses LETA for the services performed by
those personnel. These transactions are recorded as a reduction in salaries and related benefits in LETAs
accounting revords and as persennel expenses mn the Foundation’s accounting records. For the year ended
June 30, 2024, the Foundation reumbursed LETA $388,607 for personnel expenses.

When necessary, the Foundation pays imvoiwees on behalf of LETA when LETA does not have the funds
available. The Foundation reported $47.456 due from LETA at June 30, 2024 tor inveices paid on
LETA s behalf.

The Foundation and Friends ot Louisiana Public Broadcasting rent oftice space from LETA on a monthly
hasis. Rental revenue from the Foundation and Friends of Lowsiana Public Broadeasting was $8,292 and
$30,377. respectively. for the year ended June 30, 2024,

The Foundation reimburses LETA for the use of LETA’s production, programming, and broadeasting
equipment. For the yvear ended June 30, 2024, the Foundation’s equipment rental expense was $263,362
and 15 reported by LETA as charges for services on the statement of activities,




Louisiana Educational Television Authority
Notes to Financial Statements

12. Contingency

LETA and the Foundation participate in a number of federal and state programs. These programs require
LETA and the Foundation to comply with certam requirements of laws, regulations, contracts, and
agreements appheable to the programs in which it participates. All funds expended in connection with
government grants and contracts are subject to audit by vovernment agencies. While the ultimate habihity,
1f any, from such audits of government and confracts by government agencies is presently not
determmable, should not. in the opinion of management, have a materal effect on the financal position
or results of operations. Accordingly. no provision for any such hability that may result has been made in
the accompanyving financial statements.

13. Risk Management

Losses ansing from judgments, claims, and similar contingencies are paid through the state’s self-
msurance fund operated by the Office of Risk Management, the agency responsible for the state’s nisk
management program. or by General Fund appropnation.

There 15 no pendmmg hitigation or clims against LETA at June 30, 2024, which 1f asserted, m the opimon
of LETA s legal advisors, would have at least a reasonable probability of an unfavorable outcome or for
which resolution would materially atfect the financial statements

14. Concentrations

In the normal course of operations, the Foundation maintains cash deposits with major financial
institutions which, from time to time. may exceed federally insured limits Management periodically
assesses the fimanaial condition of the mstitutions and beheves the nisk of meurring matenal losses related
to this credit risk 1s remote.

Included in receivables are amounts due from various entities for such items as underwriting agreements.
educational services. and production servives, Payment of these accounts 1s dependent upon the various
entities’ abihty to fund their projects and programs.

LETA recerved general fund appropnations from the State of Louisiana totaling $9.727 952 tor the vear
ended June 30, 2024

The Foundation received revenue totaling $3,093,076 from the Corporation for Public Broadeasting and
$1.313,220 from the related party, Friends for Louisiana Pubhe Broadeasting, during the yvear ended June
30,2024,

15. Subsequent Events

LETA evaluated subsequent events through September 9, 2024, which was the date the financial
statements were available to be 1ssued.
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Other Post-Employment Benefits Plan

There are no assets accumulated in a trust that meets the requirements in paragraph 4 of GASB Statement
75 to pay related benefits and there are no benefit changes.

Changes m the discount rate by vear are as tollows:

Fiscal Measurement Dhscount
Year Date Rate

2024 712023 4.13%0
2023 T 12002 J.09%y
2022 712021 2188
2021 7:1.2020 2.66%
2020 712019 2.79%
2019 712018 2980,
2018 7:1.2017 3.130%
2017 712016 2.71%%

Additional changes of assumptions for the other post-emplovment benefits plan (*OPEB™) include:

2019 — (a) baseline per capita costs were updated to reflect 2018 claims and enrollment and retiree
contnbutions were updated based on 2019 prenmums. The mpact of the High Cost Excise Tax was
revisited. reflecting updated plan premiums: {(b) Demographic assumptions were revised tor the Loutsiona
State Police Retirement System, the Louisiana School Employees™ Retirement System. and the Teachers’
Retirement System of Louisiana to reflect recent experience studies. The mortality assumption for
LASERS was updated from the RP-2014 Healthy Annuitant and Employee tables for males and females
with generational projections using projection scale MP-2017 to the RP-20014 Healthy Annuitant and
Employee tables for males and females using projection scale MP-201%: (¢) the percentage of future
retirees assumed 1o elect medical coverage was modified based on recent plan experience.

2020 — (a) baseline per capita costs were updated to reflect 2019 claims and enrollment and retiree
contributions were updated based on 2020 premiums: (b) Life insurance contributions were updated to
reflect 2020 premmum schedules: (v) the impact of the High Cost Excise Tax was remon ed. and the High
Cost Excise Tax was repealed in December 2019: (d) demographic assumptions were revised for
LASERS to reflect the recent expertence study.

2021 — (a) baseline per capita costs (PCCs) were updated to reflect 2020 ¢laims and enrollment for the
prescription drug costs and retiree contributions were updated based on 2021 premiums. 2020 medical
claims and enrollment experience were reviewed but not included 1n the projection of expected 2021 plan
costs. Due to the COVID-19 pandemic. plan admimstrators do not beheve this experience 1s reflective of
what we can expect 1n future years: (b) the salary scale assumptions were revised for the LASERS and the
Teachers™ Reurement System of Louisiana: {¢) medeal participation rates, hie participation rates, the age
difference between future retirees and their spouses, Medicare ehgibility rates, and medical plan election
percentages have all been updated based on a review of OPEB experience from July 1. 2017 through June
30,2020,
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2022 — (a) the discount rate has decreased trom 2.66%6 to 2.158%: (b) baselme per capita costs were
updated to reflect 2021 claims and enrollment: (¢) medical plan clection percentages were updated based
on the coverage elections of recent retirees: (d) the healtheare cost trend rate assumption was revised
based on updated National Health Care Trend Survey information.

2023 — (a) the discount rate mcreased from 2.18% to 4.09% winch decreased the Plan’s liality: (b)
baseline per capita costs were updated to reflect 2022 claims and enroliment; (¢) medical plan election
percentages were updated based on the coverage clecthions of recent retirees.

2024 - (a) the discount rate increased from 4.09% to 4.13%: (b) hife msurance premium rates were
updated. resulting in a decrease in the plan’s hability; (¢} baseline per capita costs and medical plan
clection percentages were updated to reflect 2023 claims and enrollment; (d) the baseline trend was
updated to more accurately reflect the current medical cost environment. Pre-Medicare trend has been
revised to 7.0% tor the first two vears trending down 235 basis pounts per year to an ultimate rate of 4.5%.,
Medicare trend has been revised to 6.5% for the first two years trending down 25 basis pomts per vear to
an ultimate rate of 4.5%.

Pension Plan

Changes of assumptions tor LASERS by year are as follows:

Projected Remaing
Fiscal Dhiscountt Investigent Inflation Salary Service
Year Rate Rate of Retum Rate Increase Lives
2024 7.25% 7.25% 2.30% 30% 10 12.8% 2 vears
2023 7.25% 7.250%% 2.30%, J0%0te [2.8% 2 years
2022 T.40% 7400, 2.300 3.0% 1o [2.8% 2 yeals
2021 7.55% 7.55%, 2.30% 30% 10 12.8% 2 vears
2020 7.60% 7.600% 2.50%, 32% e 13.0% 2 years
01y 7.65% 7.65% 2.75% 38" 10 1280, 3 years
2018 7.70% 7.0, 275% 3 8% 10 [2.8% 3 vears
007 7.75% 7,750 RAEILN 440% o 13.07, 3 yeans
l6 7.75% 7.75%% 3.00% +.40% to 13.09% 3 years
2015 7.75% 7.75% RAGIAN 4 0% to 13.07 3 vears

Additional changes of benefit terms and assumptions include:

2015 - A 1.5% COLA, eftectuve July 1. 2014, provided by Act 102 of the 2014 Lowsiana Regular
Legislative Session.

2017 — A 1.5% COLA, eftective July 1, 2016, provided by Acts 93 and 512 of the 2016 Loussiana
Regular Legislative Session.

2018 — Eftective July 1, 2017, the LASERS hoard adopted a plan 1o gradually reduce the discount rate in
01.05% mmcrements. Per Act 94 of 2016 the projected contnbution requirements for the fiscal year endimy

June 30, 2019, include direct funding of administrative expenses. rather than a reduction in the assumed

rate of return.
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2020 - The LASERS termination. disability. and retirement assumptions and methods were updated
based on expenence study for the fiseal years July 1, 2013 through June 30, 2018

2021 - Termination. disablity, and retirement assumptions were projected based on a five-vear (2014-
2018) expertence study of LASERS™ members tor 2019 salary increases were projected based on a
2014-2018 expenience study of the LASERS™ members. The present value of future retirement benefits 1s
based on benefits currently bemng paid by LASERS and mcludes previously granted cost of hving
increases. The projected benefit payments do not include provisions for potential future increases not vet
authorized by the Board of Trustees as they were deemed not to be substantively automatic.

2022 — The present value of future retirement benefits 1s based on benefits currently being paid by
LASERS and includes previously granted cost of living increases. The projected benefit pavments do not
include provisions for potential future mcreases not yet authorized by the Board of Trustees as they were
deemed not to be substantively automatic.

2023 —Act 636 of 2022 provided a one-time supplemental pavment equal to the lesser of (1) the retiree’s
or beneficiary’s monthly benefit, or (2) $2,0040). Eligibahity 1s to be determuned based on the current
statutory COLA requirements based on the retiree’s age. where applicable, as of June 30, 2022, Funds are
to be paid from the Experience account not later than September 15, 2022, Act 170 of 2022 provided a
supplemental appropriation of $21,831.939 to LASERS, which meludes State surplus funds and hitter
fines, to be applied to the TUAL. which 15 a component of the Original Amortization Base.

2024 — Act 184 of 2023 provides a new mechamsm for tunding future Cost of Living Adjustments
(COLAS) via an account funding rate {AFC) paid directlv by emplovers and changes the granting and
eligibihty entena tor COLAs funded by the new mechanisim. The Act further provides that the
Experience Account funding mechanism will end and the account will close in the fiscal year in which the
OAB 1s pad off. The aggregate emplover contribution rate established by the Pubhe Retirement Systems'
Actuanal Commttee for fiscal year 202372024 was 41.9%. The restated employer contribution rate
determined by this valuation for fiscal vear 20232024 15 40.2%. Thercfore, an emplover contribution
surplus of 1.7% of pavroll is expected next year.
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