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VILLAGE OF FENTON, LA,

Management's Discussion and Analysis

Within this section of the Village of Fenton, LA’s (Village) annual financial report, the Village's
managaement is pleased to provide this narrative discussion and analysis of the financiai activities of
the Village for the year ended June 30, 2C08. The Village's financial performance is discussed and
analyzed within the context of the accompanying financial statements and disclosures following this
section,

FINANCIAL HIGHLIGHTS

» The Village's assets exceeded its liabilities by $1,535,920 (net assets) for the fiscal yaar
reported.

* Total reverues of $438,463 exceeded tofal expenditures of $413,738, which resulted in a
current year surplus of $24,725, compared to prior year surplus of $182 576.

« Total net assets are comprised of the following:

(1) Capital assets, net of related debt, of $1,420,654 include property and equipment, net of
accumulated depreciation, and reduced for outstanding debt related to the purchase or
construction of capital assets.

(2) Unrestricted net assets of $115,266 represent the portion available to maintain the
Village's continuing obligations to citizens and ¢reditors.

+ Tne Village's governmental funds reported total ending fund balance of $112,040 this year.
This compares to the prior year ending fund balance of $80,874, reflecting an increase of
$31,166 during the current year, compared to an increase of $12,312 in the prior year.

+ At the end of the current fiscal year, unreserved fund balance (deficit) for the General Fund
was $19,252.

+ Overall, the Village continues to struggle financially although an improvement has been made
during the current and prior fiscal years. The Viliage is continuing to work to improve on this
financial position,

The above financial highlights are explained in more detail in the “financial analysis” section of this
document.

OVERVIEW OF FINANCIAL STATEMENTS

This Management's Discussion and Analysis document introduces the Village's basic financial
statements. The basic financial statements include: {1) government-wide financial statements, (2} fund
financial statements, and (3) notes to the basic financial statements. The Village alsc includes in this
report additional information to supplement the basic financial statements. Comparative data is
presented when available.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS



VILLAGE OF FENTON, LA.
Management's Discussion and Analysis (Continued)
GOVERNMENT-WIDE FINANC!AL STATEMENTS

The Village’'s annual report includes two government-wide financial statements. These statements
provide both [ong-term and short-term information about the Village's overall financiat status. Financial
reporting at this level uses a perspective similar to that founc in the private sector with its basis in
accrual accounting and elimination cor reclassification of activities between funds.

The first of these government-wide statements is the Stalement of Nef Assets. This is the
government-wide statement cf position presenting information that includes all of the Village's assets
and liabilities, with the difference reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the Village as a whole is
improvirg or deteriorating. Evaluation of the overall health of the Village wauld extend to olher
nanfinancial factors such as diversification of the taxpayer base, or the condition of Village
infrastructure in addition to the financial information provided in this report.

The second govemnment-wide statement is the Statement of Activities, which reports how the Village's
net assets changed during the current fiscal year. All current year revenues and expenses are
inciuded regardless of when cash is received or paid. Animperant purpose of the design of the
statement of activities is to show the financial reliance of the Village's distinct activities or functions on
revenues provided by the Village's taxpayers.

Both government-wide financial statements distinguish governmental activities of the Village that are
principally supported by sales tax and from business-type activities that are intended to recover all or a
significant portion of their costs through user fees and charges. Governmental activities include
principally general government and public safety. Business-type activities inciude the electric, watar
and sewer sysiems.

The governmant-wide financial statements are presented on pages 15 through 16 of this report.
FUND FINANCIAL STATEMENTS

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The Village uses funds to ensure and demaonstrate compliance with finance-
related laws and regulations. Within the basic financial statements, fund financial statements focus on
the Village's most significant funds rather than the Village as a whole. Major funds are separately
reported while all others are combined into a single, aggregated presentation.

The Village has two kinds of funds:

Governmental funds are repontad in the fund financial statements and encompass the same functions
reported as governmental activities in the government-wide financial statements, However, the focus
is very different with fund statements providing a distinctive view of the Village's governmental funds.
These statements report short-term fiscal accountability focusing on the use cf spendable resources
and balances of spendable resources available at the end of the year. They are useful in evaluating
annual financing requirements of governmental programs and the commitment of spendable resources
for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide ingight into the long-term impact of short-term financing decisions. Both the
governmental fund balance sheet and the governmentat fund operating statement provide a
recanciliation to assist in understanding the differences between these two perspectives.

GRAGSON, Caslpay & GUILLORY, L.LP.
CERTIFIED PUBLIC ACCOUNTANTS



VILLAGE OF FENTON, LA,
Management’s Discussion and Anaiysis (Continued)
The basic governmental fund financial statements are presented on pages 19 through 22 of this report.

Proprietary funds are reported in the fund financial statements and generally regort services for which
the Village charges customers a fee. The one Village proprietary fund is classified as an enterprse
fund. This enterprise fund essentially encompasses the same functions reported as business-type
activities in the government-wide statements. Services are provided to customers external to tha
Village organization for water and sewer utilities.

The basic enterprise fund financial statements are presented on pages 23 through 25 of this report.
NOTES TO THE BASIC FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the financial
statements begin on page 26 of this report.

OTHER INFORMATION

in addition to the basic financial statements and accompanying notes, this report also presents certain
required supplemental information cencerning the Village's budget presentations. Budgetary
comparison stalements are included as "required supplementai information” for the general fund and
the major special revenue fund. These statements and schedules demonstrate compliance with the
Village's adopted and final revised budget. Required supplemental information can be found on pages
38 through 39 of this report.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCQUNTANTS



VILLAGE OF FENTON, LA.
Management's Discussion and Analysis (Continued)

FINANCIAL ANALYS!IS OF THE VILLAGE AS A WHOLE

Qver time, as year-to-year financial information is accumulated on a consistent basis, changes in net
assets may be observed and used to discuss the changing financial position of the Village as a whole.
The Village’s net assets at fiscal year-end are $1,535,920. The following table provides 2 summary of
the Village's net assets:

Governmenta! Business-type Percentage
Activities Activities Total Tota!

Assels: 2008 2007 2008 2007 2008 2007 2008 2007
Current assets and

other assets $ 143,807 $ 137,527 $§ 13,755 % 13627 % 157562 $§ 151,154 10% 9%
Capital assets 476,290 452,448 997095 1,027,236 1473385 _ 1479684 80 9
Total assetls 620,097 589975 1,010,850 1040843 1630847 1,630,838 100% 100%
Liabilities:

Current liabilities 32,707 56,653 12,776 4,105 45,483 60,758 48% 51%
Long-term liabilities 44,544 46,385 5,000 12,500 49 544 58,885 _52 _49
Total liabilities 77,251 103,038 17,776 16,605 95,027 119,643 100% 100%

Net assels:

Investment in capitat .

assets, net of debt 430,806 406,063 989 848 1,014,736 1,420 654 1,420,799 92% 84%
Unrestricted 112,040 80,874 3,226 9,522 115266 0396 _ 8 _ 6

Total net assets  § 542846 § 486,937 §£.993074% 1,024,258 $1.535920 $1511.1948 100% 100%

The Village maintains a reasonable current ratio. The current ratio compares current assats to current
liabitities and is an indication of the ability to pay current obligations. The current ratio for
governmental activities is 4 40ta 1 and 2.43 to 1 for 2008 and 2007, respectively, and for business
type activities is 1.08 to 1 and 3.32 to 1 for 2008 and 2007, respectively. For the Village overall, the
current ratio is 3.46 to 1 and 2.49 to 1 for 2008 and 2007, respectively.

Note that approximately 79% (83% for 2007) of the governmental activities' net assets are tied up in
capital. The Village uses these capital assets to provide services to its citizens, However, with
business type activities, the Village has spent approximately 99% (99% for 2007} of its net assets on
capital. Capital assets in the business-type activities also provide utility services, but they also
generate revenues for this fund. Overall, 92% (94% for 2007} of the Village's total net assets are
included in capilal assets.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS



VILLAGE OF FENTON, LA.

Management's Discussion and Analysis {Continued)

The following table provides a summary of the Village's changes in net assets:

Goveramental Business-Type Percentage
Activities Activities Total Total
2008 2007 2008 2007 2008 2007 2008 2007
Revenues:
Program:
Charges for services

fines $ 114,674 $ 120,252 $ BS.A7TI 3 B8439 § 200047 208691 46% 43%

Qperaling grants 145,697 205,676 - - 145697 205,676 3 40
General:

Sales laxes 39,700 28,551 - - 39,700 28,551 9 8

Other laxes 43,998 45,014 - - 45,998 45,014 11 9

Interest 1,384 56¢ - - 1,384 569 - -

QOther 5837 8,208 - - 5,637 8205 4 2
Total Revenues 353,080 408,267 85373 88,439 438453 496706  100% 100%
Program expenses:

General government 231,661 15C,025 - - 231,661 150,025 56% 46%

Public safety:

Police 52,784 38,826 - - 52,784 38,826 13 13
Streets 5,398 - - - 5,398 - 1 -
Interast 1,855 2,160 - - 1,956 2.160 1 1
Water

and sewer - - 121,640 123,119 121,940 123,119 _29 _40

Total Expenses 291,798 191.011 121,840 123,119 413,738 314130  100% 100%
Excess (deficiency) 61,292 217,256 {38,567) (34,680} 24,725 182,576
Transfers (5,383 (9,236) 5,383 9,236 - -
Change in net
assets 55,909 208,020 {31,184) (25.444) 24,725 182,576

Beginning net
assels 486,937 278,817 1,024,258 1,049,702 1,511,195 1,328,619

Ending net assets  $.542.846 §_486.937 5.993.074 §$1024258 §$1.535020  §.1.511.195

GRAGSON, CaSIDAY & GUILLORY, L.L.P
CERTIFIED PUBLIC ACCOUNTANTS
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VILLAGE OF FENTON, LA
Management’s Discussion and Analysis {Continued)

GOVERNMENTAL REVENUES

The Village is heavily reliant on fines and grants to support governmental operations. These provided
79% (79% for 2007) of the Village's total revenues. Also note that program revenues, excluding
grants, cover onty 32% (30% for 2007} of governmental operating expenses. This means that the
government's taxpayers and the Village's other general revenues fund 68% (70% for 2007) of the
govarnmental activities. As a result, the general economy and the local businesses have a major
impact on the Village's revenue streams.

GOVERNMENTAL FUNCTIONAL EXPENSES
This table presents the cost of each of the Village's pragrams, including the net costs (i.e., total cost
less revenues generated by the activities). The net costs illustrate the financial burden that was placed

on the Village's taxpayers by each of these functions.

Governmental Activities

Total Cost Net Cost
of Services of Services
2008 2007 2008 2007
General government $ 231,661 $ 150,025 $ (87,314 $ 52,608
Public safety:

Police 52,784 38,826 63,240 84,469
Streets 5,398 - (5,398) -
interest on long-term debt 1,985 2,160 (1.855) {2,160}

Total $§ 291798  $191.011 § (31427)  $134917

BUSINESS-TYPE ACTIVITIES
Revenues vs. Costs

The operating revenues for the utility fund were 3% less than 2007 and operating expenses about the
same as 2007. Within the total business type activities of the Village, these aclivities reperted a
$31,184 operating loss compared to an operating loss of $25,444 for the priar year.

GRAGSON, CASIDAY & GUILLORY, L.L.F.
CERTIFIED PUBLIC ACCOUNTANTS
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VILLAGE OF FENTON, LA.
Management's Discussion and Analysis (Continued)
FINANCIAL ANALYSIS OF THE VILLAGE'S FUNDS
Governmentat Funds

As discussed, governmental funds are reported in the fund statements with a short-term, inflow and
outflow of spendable resources focus. This infermation is useful in assessing resources available at
the end of the year in comparison with upcoming financing requirements. Governmental funds
reported ending fund balances of $112,040 (380,874 for 2007), all of which is unreserved indicating
availability for continuing Village service requirements.

The total ending fund balances of governmental funds show an increase of $31,166, compared to an
increase of $12,312 for the prior year.

MAJOR GOVERNMENTAL FUNDS

The General Fund is the Village's primary operating func and the largest source of day-to-day service
delivery. The General Fund's fund balance increased by $23,253 In fiscal year 2007, the fund
halance increased by $29,880.

The revenues show a decrease of $1,522 or 1% from the prior year. The expenditures side shows an
increase of $8,332 ar 6% over the pricr year.

The Sales Tax Fund continues 1o fund street repairs and capital outlay. For the current year sales tax
revenues increased 39%.

THE PROPRIETARY FUND

The proprietary fund statements share the same focus as the government-wide statements, reporting
both short-term information about financial status. QOperating revenues decreased by $3,066 or 4%
and operating expenses cdecreased by $342.

BUDGETARY HIGHLIGHTS

The General Fund - both the revenue and the expenditure side of the budget for the General Fund was
revised by $54,550 and $(8,608), respectively this year from the pricr year's budget.

The actual revenues exceaeded the final budget by $46 996, mainly due to fines and grants, and the
actual expenditures exceeded the final budget by $26, 791, mainly due to capital oullay.

The Sales Tax Fund - The actual sales taxes revenues exceeded the final budget by $21,049.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
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VILLAGE OF FENTON, LA
Management's Discussion and Analysis (Continued)
CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital assets
The Village's investment in capital assets, net of accumulated depreciation, for governmental and
businéss-type activities as of June 30, 2008, was $476,290 and $997,095 respectively. See Note D

for additional information about changes in capital assets during the fiscal year and outstanding at the
end of the year. The following table provides a summary of capital asset activity.

Gavernmental Business-Type
Activities Aclivities Total
2008 2007 2008 2007 2008 2007
Non-depreciable asset:
Land $ 1,900 % 1800 % 14790 % 14790 $ 16690 § 16,690
Construction in progress 12,778 2,721 - - 12,776 2,721
Depreciable assels:
Buildings 509,266 477,206 1,399,552 1,398,552 4,908,818 1,876,758
Furniture & equipment 96,558 88,319 249 249 96,807 89,568
Trangportation equipment 23,926 28,926 - - 28926 28,926
Total depreciable assets 634,750 595,451 1,359,801 1,399,801 2,034,551 1,985,252
Less accumulated depreciation 173,136 147 624 417.496 387,355 590,632 534 979

Book value-depreciable assets § 461614 B_447827 S 982305 § 1012446 $1.443.919 §£1460.273

Percentage depreciated 27% 25% 30% 28% 29% 27%
Book value-gll assets § 476290 §__452448 § 997095 5 1027236 §$.1,473385 &1 684

At June 30, 2008, the depreciable capital assels for governmental activities were 27% depreciated,
compared to 25% at Jung 30, 2007.

With the Village's business type activities, 30% of the asset values were depreciated at June 30, 2008
compared to 28% at June 30, 2007.

The major additions for the year were fencing ($9,377) and pressure tank refurbishing ($12,800).
Long-term debt

Al the end of the fisca! year, the Village had total bonded debt outstanding of $52,731. All of this
amount is backed by the full faith and credit of the Villaga {general obligation bonds)and utility

revenues (revenue bonds).

During the year, the Village retired $6,154 of the outstanding debt balance. See Note C for additional
information regarding long-term debt.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

10



VILLAGE QF FENTQON, LA.

Management’s Discussion and Analysis (Continued)
ECONOMIC CONDITIONS AFFECTING THE VILLAGE
Since the primary revenue stream for the Village is utility charges and fines, the Village's utility charges
and fine revenues are subject to changes in the economy.
CONTACTING THE VILLAGE'S FINANCIAL MANAGEMENT
This financial report is designed to provide a general overview of the Village's finances, comply with
finance-related laws and reqgulations, and demgcnstrate the Village's commitment to public

accountability. If you have any questions about this report or would like to request additional
informaticn, contact the Village's Mayor, Janet Manuel, P. C. Box 310, Fenton, LA, 70840,

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
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W. CEORGE GRAGSON, C.P A,

RICHARD W. CASIDAY, C.P.A.
GRAGSON, CASIDAY & GUILLORY, L.L.P. | RISHARDW CASIGAT.CP A
CERTIFIED PUBLIC ACCOUNTANTS GRAHAM A. PORTUS, E.A.

COY T, VINCENT, G.P.A.

MICHELLE LEE, CPA.

BRADLEY J. CasSIDAY, C.P.A., C.V. A,

JULIAW. PORTUS. CP.A,

August 22, 2008

To the Honorable Janet Manuel, Mayor and the Village Council
Village of Fenton, Louisiana

We have reviewed the accompanying basic financial statements of the Village of
Fenton, Louisiana as of and for the year ended June 30, 2008 in accordance with
Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants. All information included in these financial
statements is the representation of the management of Village of Fenton, LA.

A review consists principally of inquires of Village personnel and analytical
procedures applied to financial data. |t is substantially less in scope than an audit in
accordance with auditing standards generally accepted in the United States of America,
the objeclive of which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should
be made to the accompanying basic financial statements in order for them to be in
conformity with accounting principles generally accepted in the United States of
America.

The Management’s Discussion and Analysis and the regquired supplemental
information are not a required part of the basic financial statements but are supplemental
information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the
supplemental information. However, we did net audit the information and express no
opinion on it.

In accordance with the Louisiana Government Audit Guide and the provisions of
state law, we have issued a report, dated August 22, 2008, on the results of our agreed-

upon procedures.
-~ 74 »
&@74&7\ ¢

145 EAST STREET F.O. DRAWER 1847
{AKE CHARLES. LOUISIANA 70602-1847
TEL.{337)439-19686 FAX(337)439/1386
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BASIC FINANCIAL STATEMENTS
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS
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VILLAGE OF FENTON, LA.
STATEMENT OF NET ASSETS

June 30, 2008

Governmental
Activities
ASSBETS

Cash $ 101,39C
Receivables 40,800
Prepaids 1,617

Capital assets:
Land 1,900
Capital assets, net 474 390
Total assets £20.097

e e

LIABILITIES
Accounts and other accrued payables 31,767
Customer deposits -
interest payable -
Long-term habilities:

Due within one year €40

Due after one year 44 544
Total liabilities 77.251
NET ASSETS
Invested in capilal assets, net of
related debt 430,806
Unrestricted 112.040
Total net assets $ 542848

The accompanying notes and accountants’ report are an integral part of the basic financial statements.

Business-Type

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
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Activities Total.
§ 3.8389 $ 105,289
7.880 48,680
1,876 3,503
14,780 16,690
982303 1,456,695
1,010.850 1.620.947
8,429 40,196
1,850 1,850
250 250
2,247 3,187
5.000 49,544
17,776 85,027
989,848 1,420,654
3226 115,286
$__ 983074 $ 1535920
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FUND FINANCIAL STATEMENTS
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MAJOR FUND DESCRIPTIONS
General Fund

The general fund is used to accoun! for resources traditionally asscaated with governments which are
not required to be accounted for in ancther fund,

Special Revenue Fund

The speciai revenue fund is used to account for specific revenues that are legally restricted (o
expenditures for particular purposes. The fund accounts for the receipt and use of proceeds of the
Village's 2 % sales and use tax.

Capital Projects Fund

The capital projects fund is used to account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by proprietary funds and trust funds).

Proprietary Fund

To account for the provision of water and sewerage services to residents of the Village. All activities
necessary to provide such services are accaunted for in this fund, including, but not limited to,
administration, operations, maintenance, financing and related debt service, and billing and collection.

GRAGSON, CAsIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
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VILLAGE OF FENTCN, LA,

BALANCE SHEET- COVERNMENTAL FUNDS

June 30, 2008

Special Capital QOther 6/30/2008  6/30/2007
General Revenue Projects  Governmental Total Total
ASSETS
Cash $§ 41411 § 593889 3 a0 3% - % 101390 % 88,497
Receivables:
Accounts - 4,329 - - 4,329 3,080
Intergovernmental - - - - - 16,452
Prepaid insurance 1,647 - - - 1,617 -
Pue from other funds 6,983 20,117 1,008 8,363 36,471 29,488
TOTAL ASSETS § 50011 $ B4335 $ 1098 $ 8353 $ 143807 $ 137527
LIABILITIES
Accounts payable $ 227 % - 8 - $ -3 2279 % 27185
Bue to ather funds 28.480 1,008 - - 29 488 29,488
TOTAL LIABILITIES 30,759 1,008 - - 31,767 56,653
FUND BALANCES
Unreserved, undesignated_ 19 252 83327 1,098 8383 112,040 80,874
TOTAL LIABILITIES AND
FUND BALANCES § 50011 § 84335 % 1,098 § 8363 S 143807 § 137527

The accompanying nctes and accountants’ report are an integra! par of the basic financial statements.

GRAGSON, CAsSIDAY & GUILLORY, L.L,P.
CERTIFIED PUBLIC ACCOUNTANTS
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VILLAGE OF FENTON, LA

RECONCILIATION OF THE BALANCE SHEET — GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
June 30, 2008

Total fund balance for governmental fund at June 30, 2008;

Total net assets reported for governmental activities in the statement of
net assets is different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land $ 1,800
Capital assets, net of $173,136 accumulated depreciation 474 390

Long-term liabilities at June 30,2008:
Bonds payable

Total net assets of governmental activities at June 30, 2008

$ 112,040

476,290

{45,484)
S _542.840

The accompanying notes and accountants’ report are an integral part of the basic financial statements.

GRAGSON, CasIDAY & GUILLORY, L.L.P.
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REVENUES

Taxes

Licenses and parmits

Intergovemmental

Fires

Interest

Miscellansous
TOTAL REVENUES

EXPENDITURES
Current

General and administrative

Police

Streets

Capital outlay
Debt service

Principal
Interest
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF

REVENUES OVER EXPENDITURES

VILLAGE OF FENTON, LA.
STATEMENT OF REVENUES, EXPENDHTURES
AND CHANGES |N FUND BALANCES —
GOVERNMENTAL FUNDS
Year Ended June 30, 2008

OTHER FINANGING SOURCES (USES)

Operating transfers out
TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGES IN FUND BALANCES 23,253

FUND BALANCES, BEGINNING
FUND BALANCES, ENDING

Special Capital Other 6/30/2008 6/30/2007
General Revenue Projects Governmenial Yotal Total

3 32,605 $ 39700 $ 3 - § 72,305 § 63,794
13,393 - - 13,393 8771
22,379 - 150,711 - 148,885 205,676
114 674 . - 114 674 120,252
35 1,349 - - 1,384 569

2,449 . - - 2,449 8,208
188,635 41,049 180,711 353.080 408267
81,040 - - 81,040 06,439
51,33 - 51,331 37,306
5,398 - - - 5,308 -
19,130 30,280 150,711 175,916 249 880

- a1 - 901 934

- 1,955 - - 1,985 2,160

156 899 33,136 150,711 - 316,541 386719
28,536 7,913 - - 38,549 21,548
(5,383) - - {6,383) (8,236}
{5,383) - - - {5.383) [9.236)
7.913 31,166 12,312

(4,001} 75414 1,098 8,363 g0.874 68,562
§. 19,252 $.__83327 $ 1098 8363 112040 5 EQB74

The accompanying notes and accountants’ are an integral part of the basic financial statements.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
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VILLAGE OF FENTON, LA.
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDRITURES AND
CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS TC THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2008

Total net changes in fund balances at June 30, 2008 per
Statement of Revenues, Expenditures and Changes in Fund Balances $ 31,166

The change in nel assets reported for governmental activities in the
statement of activities is different because:

Gavernmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives and reporied as depreciation expense,
Capital outlay which is considered expenditures on Statement of

Revenues, Expenditures and Changes in Fund Balances $ 49,354
Depreciation expense for the period ended June 30, 2008 (25,512} 23,842

Governmental funds report bonded debt repayments as expenditures,

However, this expanditure does not appear in the statement of activities

since the payment is applied against the bond payable on the statement

of net assets —

Tolal changes in net assets at June 30, 2008 per Statement of Activities $ 65909

The accompanying notes and accountants' report are an integral part of the basic financial statements.
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VILLAGE OF FENTON, LA,
STATEMENT OF NET ASSETS - PROPRIETARY FUND
June 30, 2008

ASSETS 2008 2007
Current assets
Cash and cash equivalents 3 3,899 % 6,430
Receivables, accounts 7.880 7197
Prepaid insurance 1,976 -
Total current assets 13,755 13,627
Fixed assets, net of accumulated depreciation 897 095 1,027,236
Total assets $__1.010.850 $ 1,040,863
LIABILITIES
Current liahilities
Accounts payable 3 1,446 $ 3,130
Accrued interest 250 375
Due to other funds 6,983 -
Customer deposits 1,850 6800
Current portion of revenug bonds 2,247 2,500
Total current liabilities 12,776 6,605
Long-term debt; net of current portion 5,000 10,000
NET ASSETS
Invested in capital assets, net of related debt 989,848 1,014,736
Unrestricted 3,226 9522
Total net assets 993.074 1,024,258
TOTAL LIABILITIES AND NET ASSETS $ 1010850 § 1040863

The accompanying notes and accountants’ report are an integral part of the basic financial statements.
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VILLAGE OF FENTON, LA.
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS — PROPRIETARY FUND
Year Ended June 30, 2008

2008 2007
OPERATING REVENUES

Water sales $ 56,816 $ 64,026

Sewer service charges 24 988 19,624

Miscellaneous 3,569 4,789

Total Operating Revenues 85,373 88,439
OPERATING EXPENSES

Bad debt expense 2,135 -

Insurance 7.217 1,569

Miscellaneous 2521 4,193

Personal services 40,600 43,129

Payroll taxes 3,108 3,299

Postage 526 537

Professional fees 799 2581

Repairs and maintenance 2,897 8,818

Supplies 13,931 18,131

Telephone 1,612 1,899

Utilities 15,734 10,865

Depreciation 30,141 30,140

Total Operating Expenses 121,319 122,161
CPERATING INCOME (LOSS) (35,946) (33,722)
NON-QPERATING REVENUES (EXPENSES)

Inlerest expense (621) 958
INCOME (LLOSS) BEFORE OPERATING TRANSFERS (36,567) (34,680)
Operating fransfers in 5383 9236
CHANGE IN NET ASSETS (31,184) (25,444)
NET ASSETS, BEGINNING 1,024,258 1,049,702
NET ASSETS, ENDING $ Q74 $..1.024 258

The accompanying notes and accountants’ report are an integral part of the basic financial statements.
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VILLAGE OF FENTON, LA,
STATEMENT OF CASH FLOWS —
PROPRIETARY FUND
Year Ended June 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES: 2008 2007
Receipts from customers $ 84690 $ B6,763
Payments to suppliers {46,130) (48,973)
Payments to employees {(40,600) (43,129)

Net cash flows from operating activities _ (2.040) _ {5339)

CASH FLOWS FROM NON-CAPITAL FINANCING

ACTIVITIES:
Operating transfers in 5,383 9,236
Operating transfers out N —— -
Net cash flows from non-capital inancing activities 5383 _ 9723

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES:

Interest payment on revenue bonds (621) (958}
Principal payment on revenue bonds (5.253) {7,500)
Net cash flows from capital financing activities {5,874) _ {8458}

NET INCREASE {DECREASE) IN CASH {2,531) (4,561)

CASH — BEGINNING 5,430 10,991

CASH - ENDING £ 3899 $ 6430

Reconciliation of operating income {loss} to

net cash from operating activities:
Operating income (l0ss) $ (35,946) $ (33,722)
Adjustment to reconcile operating income {lossj} to
nel cash provided {used) by operating activities.
Depreciation 30,141 30,140
(Increase) decrease in receivables (683) (1,676)
(Increase) decrease in prepaids (1,976) -
Increase (decrease) in accounts payable and
accrued expenses 6424 S (- 5 b
Net cash from operating activities 3. {2.040) $ (5339

Supplemeantal disclosures:

Interest paid §... 746 $ 1000

The accompanying notes and accountants’ report are an integral part of the basic financial statements.
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VILLAGE OF FENTQCN, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE A -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. Reporling Entity

As the governing authority of the Village, for reporting purposes, the Village of Fenton, Louisiana is
the financial reporting entity. The financial reporting entity consists of (a) the primary government
(Village), {b) organizations for which the primary government is financiaily accountabie, and {¢) other
organizations for which nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity's financial statements to be misleading or
incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for determining
which component units should be considered part of the Village of Fenton, Louisiana for financial
reporting purpeses. The basic criterion for including a potential cormponent unit within the reperting
entity is financial accountability. The GASB has set forth criteria to be considered in determining
financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the Village to impose its wilt on that organization
and/or
b The potential for the crganization to provide specific financial

benefits to or impose specific financial burdens on the Village.
2. Organizations for which the Village does not appoint a voting majority but are
fiscally dependent on the Village.
3. Organizations for which the reporting entity financial statements could be
misleading if data of the organization is not included because of the nature or
significance of the relationship.

Based upon the application of these criteria, there are no companent units included in the Village's
reporting entity.

2. Basis of Presentation

The accompanying basic financial statements of the Village of Fenton, LA. have been prepared in
cenformity with governmental accounting principles generally accepted in the United States of
Armerica. The Governmental Accounting Standards Board {GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The
accompanying basic financial statements have been prepared in conformity with GASB Statement
34, “Basic Financial Statements and Management's Discussion and Analysis-for State and Locafl
Governments”, issued in June 1999,

Continued
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Government-\Wide Financial Statements

The Statement of Net Assets and the Statement of Activities display information about the Village
as a whale. They include all funds of the reporting entity. The statements distinguish between
governmental and business-lype activities. Governmental activities generally are financed through
taxes, intergovernmental revenues, and other nonexchange revenues. Business-lype activilies are
financed in whale or in part by fees charged tc extemal parties for goods or services.

The statement of activities presents a comparison between direct expenses and program revenues
for gach of the functions of the Village's governmental activities and business-type activities. Direct
expenses are those that are specifically associaled with a program or function and, therefore, are
clearfy identifiable o a particular function. Program revenues include (a) fees and charges paid by
the recipients of services offered by the Viltage, and {b) grants and contributions that are restricted
to meeting the operational or capital requirement of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues,

Fund Financial Statements

The Village uses funds 1o maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and 1o aid management by segregating transactions
related to certain Village functions and aclivities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts. The various funds of the Village are
classified into two categories: governmental and proprietary. The emphasis on fund financial
statements is on major funds, each displayed on a separate column. A fund is considered major if
it is the primary operating fund of the Village or its total assels, liabilities, revenues, or expenditures
of the individual govemmental and enterprise fund is at least 10 percent of the corresponding total
for alf governmenrtal and enterprise funds of that category or type; and total assets, liabilities,
revenues, or expenditures/expenses of the individual governmental or enterprise fund are at least 5
percent of the corresponding total for all governmental and enterprise funds combined.

The Village reports the following major funds:

The General Fund is the primary operating fund of the Village. It accounts for all financial
resources exceplt those that are required to be accounted for in other funds.

The Special Revenue Fund is used to account for specific revenues that are legally restricted to
expenditures for particular purposes. This fund accounts for the receipt and use of proceeds of the
Village's 2% sales and use tax.

The Capital Projects Fund is used to account for the acquisition and construction of major capital
facilities other than these financed by the Enterprise Fund.

The Enterprise Fund is used to account for operations (a) that are financed and operated in a
manner similar to private business enterprises-where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or services to the general public cna
centinuing basis be financed or recavered primarily through vser charges; or (b) where the
governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. The Village's enterprise fund accounts for water and sewer
services.

Continued
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE A —~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

3. Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe "which” transactions are recorded within the various
financial statements. Basis of accounting refers te "when" transactions are recorded regardless of
the measurement focus applied.

Measurement Focus

On the government-wide statement of net assets and the statement of activities, both governmental
and business-type activities are presented using the economic resources measurement focus as
defined in item b. below. In the fund financial statements, the *current financial resources’
measurement focus or the “economic resources” measuremeant focus is usad as appropriate:

a. All governmental funds utilize a "current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets.
Their cperating statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of
available spendable financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurgment focus are the determination of operating
income, changes in net assets (or cost recovery), financial position, and cash flows. All
assets and liabilities (whether current or nancurrent} associated with their aclivities are
reported. Proprietary fund equity is classified as net assets.

Basis of Accounting

In the government-wide statement of net assets and statement of activities, both governmental and
business-type activities are presented using the accrual basis of accounting. Under the accrual
basis of accounting, revenues are recognized when eamed and expenses are recorded when the
kability is Incurred or economic asset used. Revenues, expenses, gains, losses, assets, and
liabilities resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.

Governmental fund financial statements are reporied using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
so0n as they are both measurable and available. Revenues are considered 10 be available when
they are collectible within the current pericd or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues 1o be available if they are
collected within 60 days of the end of the currant fiscal period. Expenditures {inciuding capital
outlay) generally ars recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures are recorded only when payment is due.

The proprigtary fund ulilizes the accrua!l basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or economic asset used. The Village applies all applicable FASE pronouncements in
accounting and reporting for its proprietary fund.

Comtinued
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE A — SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES ~ CONTINUED

4. Budgets and Budgetary Accounting

Budgets are adopted on a basis consisient with accounting principles generally accepted in the
United States of America. Annual approprialed budgets are adopted for all funds. All annual
appropriations lapse af fiscal year end.

Prior to the beginning of each fiscal year, the Mayor submits a budget to the Village Alderman. The
budget is prepared by fund, functior and activity, and includes information on the past year, current
year estimates and requested appropriations for the next fiscal year.

The Vilage Alderman holds public hearings and may add to, subtract from or change
appropriations, but may not change the form of the budget. Any changes in the budget must be
within the revenues and reserves estimated or the revenue estimates must be changed by an
affirmative vote of a majority of the government's council.

Expenditures may not legally exceed budgeted appropriations at the activity level.
The budget was amended once during 2008.
5. Cash and Cash Equivalents

Cash includes amounts in demand deposits and time deposits with original maturities of 90 days or
less. Under state law, the Village may deposit funds in demand deposits, interest-bearing demand
deposits, money market accounts, or time deposits with state banks organized under Louisiana law
and national banks having their principal offices in Louisiana.

These depaosits are stated at cost, which approximates market. Under state law, these deposits (or
the resufting bank balances) must be secured by federai deposit insurance or the pledge of
securities owned by the fiscal agent bank, The market value of the pledged securities plus the
federal depaosit insurance must at all times equal the amount on deposit with the fiscal agent. These
securilies are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable {o both parties. At June 30, 2008, the Village has $120,656 in deposits
(collected bank balances). These deposits are secured from risk by federal deposit insurance.

6. Statement of Cash Flows

For the purpose of the Statement of Cash Flows, for the enterprise fund, the Village considers all
highly fiquid invesiments with a maturity of three menths or less when purchased to be cash
equivalents.

7. Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods

provided or services rendered. These receivables and payables are classified as due from other
funds or due to other funds on the balance sheet.

Continued
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2003

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

8. Accounts Receivable

Accounts receivable include all amounts due from the customers of the Village's water and sewer
systems. The Village provides an allowance for doubtful accounts, as needed, for accounts
deemed uncollectible. This amount is $6,299 as of June 30, 2003.

Uncollectible amounts due for ad valorem taxes and other receivables of governmental funds are
recognized as bad debts at the fime information becomes available which would indicate that the
particular receivable is not collectible.

There appears 10 be concentration of credit risk with regard to general accounts receivable and
more specifically accounts receivable for water and sewer user fees in the Enterprise Fund. The
Village's abllity to collect the amounts due from the users of the Village water and sewer system
and others {as reflected on the financial statements) may be affected by significant economic
fluctuations, natural disaster or other calamity in this ane concentrated geographic location.

9. Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make eslimates and
assumptions that affect ceriain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

10. Capital Assets

Capital assets, which include property, plant and equipment are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements.
Capital assets are capitalized at historical cost or estimated cost if historical is not available.
Donated assets are recorded as capital assets at their estimated fair market value at the dale of
donation.

The costs of normal maintenance and repairs that do net add to the value of the asset or materially
extend assets’ lives are not capitalized. Depreciation of all exhaustible capital assets is recorded
as an allocated expense in the statement of activities, with accumulated depreciation reflected in
the statement of net assets. Depreciation is provided over the assets' estimated useful lives using
the straight-line methed of depreciation. The range of estimated useful lives by type of asset is as

follows:
Property and plant 20-40 years
Equipment 7 years
Transportation equipment 7 years

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outiay expenditures of the governmental fund upon acquisition. Capital
assets used in proprietary fund operations are accounted for the same as in the government-wide
statements.

Continued
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
11. Long — Term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

All long-term cebl to be repaid from governmenta! and businass-lype resources are reported as
liabilities in the government-wide statements. The long-term debt consists primarily of bonds.

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements.
The debt proceeds are reported as other financing sources and payment of principal and interest
reported as expenditures. The accounting for proprietary fund long-term debt is the same in the
fund statements as it is in the government-wide statements.

12. Equity Classification

In the government-wide statements, equity is classified as net assets and displayed in three
components:

a. Invested in capital assets, net of related debt — Consists of capital assets including restricted
capita! assets, net of accumulated depreciation and reduced by the outstanding balances of
any bends, mortgages, notes, cr other borrowings that are attributable to the acguisition,
constructicn, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use either by (1}
external groups such as creditors, grantors, contributors, or laws or regulations of other
gavernments; or (2} law through constitutional provisions or enabling legistation.

¢.  Unrestricted net assets — All other net assets that do not meet the definition of “restricted” or
“invested in capital assets, net of related debt”.

In the fund statements, governmentatl fund equity is classified as fund kalance. Fund
balance is further classified as reserved and unreserved, with unreserved further split
between designated and undesignated. Proprietary fund equity is classified the same as
in the government-wide statements.

13. Sales Taxes

Proceeds of a 2 % sales and use tax levied by the Village of Fenton, LA. are dedicated for the
maintenance and overlay of streets and capital outlay.

Continued
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VILLAGE OF FENTON, LA
NOTES TC FINANCIAL STATEMENTS
June 30, 2008
NOTE A - SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES — CONTINUED
14. Revenues, Expenditures, and Expenses
Program Revenues
Program revenues included in the Statement of Activities are derived directly from the program
itself or from parties outside the Village's taxpayers or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the Village's general revenues.
Revenues
Ad valorem taxes and the related state revenue sharing are recorded in the year taxes are due
and payable. Ad valorem taxes are assessed on a calendar year basis, become due on
November 15 of each year, and hecome delingquent on December 31. The taxes are generally
collected in December, January and February of the fiscal year. Sales taxes are considered
as “‘measurable” when in the hands of sales tax collecter and are recognized as revenue at
that time. Interest on interest-bearing deposits is recorded or accrued as revenues when
earmed. Substantially all other revenues are recorded when received.
Expenditures

The Village primary expenditures include salaries and insurance, which are recerded when the
liability is incurred. Capital expenditures and purchases of various operating supplies are
regarded as expenditures at the time purchased.

Other Financing Sources

Transfers between funds that are not expected to be repaid are accounted far as other
financing sources (uses) when the transfer is authorized by the Village.

NOTE B - PROPERTY TAXES
Taxes were levied on property as follows:

Millage Assessed Valuations

General corporate purposes 7.32 $ 881,500
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE C — LONG-TERM DEBT

The following is a summary of changes in long-term debt of the Village of Fenton, LA

General

Obligation Revenue Total
Bonds payable at June 30, 2007 $ 46,385 $ 12,500 $ 58,885
Bonds retired (901) (5.283) (6,154)

Bends payable at June 30, 2008 $ 45484 § 7247 $ 52,731

The annual requirements to amortize all debt outstanding, including interest:

Year ending General
June 30 Obligation Revenue Total
2009 $ 2,855 $ 5,500 $ 8355
2010 2,855 2,487 5352
2011 2,855 - 2,855
2012 2,855 - 2,855
2013 2,855 - 2,855
2014-2018 14,273 - 14,273
2019-2023 14273 - 14,273
2024-2028 14273 - 14,273
2029-2033 14273 - 14,273
2034 1,643 - 1,643

Bonds payable are comprised of the following issues:

General cbligation bonds:
$47,500 2004 Public Revenue Bonds due in monthly
installments of $238, including interest at 4.25% through
December 15, 2034, serviced by excess revenues of the

Village. 3 45484

Revenue bonds:
$88,000, 1971 Water Revenue bonds due in varying
annual installments through January 1, 2010 interest at
5 percent $ 7247

The Village Is required to maintain a reserve and a contingency account as required by the
USDA Rural Development Loans. However, the Village does not maintain such reserve
accounts nor has any monetary ceposits been made to such accounts.
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VILLAGE CF FENTON, LA

NOTES TO FINANCIAL STATEMENTS

Jure 30, 2008

NOTE D - CAPITAL ASSETS

A summary of changes in capital assets for the year ended June 30, 2008 follows:

6/30/2007 Additions Deletions 6/30/2008
Governmental activities:
Land $ 1,90C § - $ - $ 1,900
Buildings 477,208 32,060 - 509,266
Furniture and
Equipment 89,319 7,239 - 96,558
Transportation
Equipment 28,928 - - 28,926
Construction in progress 2,721 10,055 - 12,778
Totals at historical cost 600,072 49,354 - 649,428
Less accumulated depreciation for:
Buildings 52,262 18,498 - 70,760
Furniture and Equipment 67,575 6,159 - 73,734
Transporiation Equipment 27,787 855 - 28542
Total accumulated
depreciaticn 147,624 25,512 - 173136
Governmental activities
capital assets, Nat $ 452448 % 23,842 $ - $ 476290
Business Type Activities:
Land 3 14790 % - 3 - 3 14,790
Buildings and piant 1,399,552 - - 1,398,552
Furniture and equipment 249 - - 249
Totals at historical cost 1,414,591 - - 1,414,591
LLess accumulated depreciation for:
Buildings and plant 387,106 30,141 - 417,247
Furniture and equipment 249 - - 249
Total accumulated
depreciation 387 355 30,141 - 417,496
Business-type activities
capital assets, net $. 1,027,236 $__..(30141) & - $ 997,095

Deprecialion expense was charged (o governmental activities as follows:

General and administrative
Police
Total

The construction in progress consists of the following projects:

Sidewalk Project
2008-09 Sewer improvement
2008-09 Wastewater plant rehabilitation

GRAGSON, CASIDAY & GUILLORY, L.L.P.
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE E — RISK MANAGEMENT

The Village is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The Village maintains commercial insurance coverage covering each of those risks of loss.
Management believes such coverage is sufficient to preclude any significant uninsured
losses to the Village. Settled claims have not exceeded this commercial coverage in any
of the past three fiscal years.

NOTE F - PER DiEM

The following is a list of per diem paid.

E. Alfred, Councilman $ 1,800
E. Alfred, Jr. Cauncilman 1,800
W. Lemelle, Councilman 1,800
J. Manusl, Mayor 3,600

$ 9,000

NOTE G - AGING OF ACCOUNTS RECEIVABLE

Aging of Accounts Receivable — proprietary fund as of June 30, 2008 are as follows:

0-30 31-60 61-90 over 90
DRays Days Days Davs Total
$7.880 3 - 3 - 3 - $ 7,880

NOTE H — SCHEDULE OF INSURANCE COVERAGE

The schedule of insurance coverage as of June 30, 2008 is as follows:

Limits Expiration Date
Automcbile hability $500,000 bedily injury and
physical damage March 19, 2009
Commercial general liability:
Premises/QOperations $500,000 per occurrence-
bedily injury and physical
damage March 19, 2009

Products/Completed operation $500,000 in the aggregate-
bedily injury and physical

damage March 19, 2009
Medical payments 51,000 per person
$10,000 per accident March 19, 2009
Fire legal liability $50,000 per occurrence March 19, 2009
Commercial property $150,000 builcing
$20,000 contents Juty 15, 2008

GRAGSON, CASIDAY & GUILLORY, L.L.P.
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VILLAGE OF FENTON, LA
NOTES TO FINANCIAL STATEMENTS
June 30, 2008
NOTE | - SCHEDULE OF RATES AND NUMBER OF CUSTOMERS

At June 30, 2008, the number of customers were as follows:

Residential - 165
Commercial - 6

The schedule of rates for the proprietary fund is as follows:

Sewer:
Residential;
-In-tawn $12.50, first 2,000 gallons
.20 per 100 galions thereafter, up to 10,000 gallons
.10 per 100 gallons after 10,000 gallons
-Out-of-town $15.00, first 2,000 gallons
.20 per 100 gallons thereafter, up to 10,000 gallons
.10 per 100 gallons after 10,000 gallons
Commercial: $15.00, first 2,000 gallons
.20 per 100 gallons thereafter, up to 10,000 gallons
10 per 100 gallons after 10,000 gallons
Water:
Residential:
-In-town $12.50 first 2,000 gallons
.40 per 100 gallons thereafter
-Out-of-town $15.00 first 2,000 gallons
.45 per 10C gallons thereafter
Commercial:

-In-town $15.00 first 2,000 gallons
.50 per 100 gallons thereafter

-Qut-of-town $17.50 first 2,000 gallons
.50 per 10C gallons thereafter

GRAGSON, CAsIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
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REQUIRED SUPPLEMENTAL INFORMATION
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VILLAGE QF FENTON, LA
BUDGETARY COMPARISON SCHEDULE — GENERAL FUND
AND SPECIAL REVENUE FUND
Year Ended June 30, 2008

Revenues:
Taxes
Licenses and permits
Intergovemmental
Fines
Miscellaneous
Interest

Total revenues

Expenditures:
Current:
General government
Public safety
Streets
Capital outlay
Debt service
Principal
Interest
Total expenditures

Excess (deficiency) of revenues over
Expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out

Total other financing sources (uses):

Excess (deficiency) of revenues and other
sources over expenditures and other uses

Fund balance at beginning of year

Fund balance at end of year

See accountants’ report.

General Fund

Variance
Budget Favorable
Qriginal Final Actual {Unfavorable)

$ 34350 $ 34,039 $ 32805 % (2,334)
6,500 6,600 13,393 6,893
3,600 3,600 22,379 18,779
90,000 90.000 114,674 24,674
3,800 3,500 35 (3,465)
- - 2,449 2,449
137,850 138.539 185,535 46,996
74,009 74,009 81,040 (7,031)
55,099 56,099 51,331 4 768

- - 5,398 (5,398)

- - 19,130 (19,130)
129,108 130,108 156,899 (26,791)
8,842 8,431 28,636 20,205

- - (5383 (5,383)

- - (5.383) (5,383)
8,842 8.431 23,253 14,822
(4,001} (4.001) (4.001) -
54641 §....4430 3 18252 § 14822
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Special Revenue Fund

Variance
Budgel Favorable
Original Final Actual {Unfavorable}
$ 20,000 $ 20,000 $ 39700 % 19,700
- - 1,349 1,349
20,000 20,000 41,049 21,049
- - 30,280 (30,280}
934 934 901 33
1,046 1.946 1,955 9
2,880 2.880 33,138 (30,256)
17,120 17120 7913 (9,207)
17,120 17120 7913 (9,207)
75.414 75,414 75,414 -
$ 92534 $ 92534 $__ 83327 $ (9,207)

GRAGSON, CASIDAY & GUILLORY, L.L.P.
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

August 22, 2008

The Honorable Janet Manuel, Mayor
And the Village Council
Village of Fenton, LA

We have performed the procedures included in the Louisiana Government Audit
Guide and enumerated below, which were agreed to by the management of The Village
of Fenton, LA and the Legislative Auditor, State of Louisiana, solely to assist the users in
evaluating management's assertions about The Village of Fenton, LA.’s compliance with
certain faws and regulations for the year ended June 30, 2008 included in the
accompanying Louisiana Attestation Questionnaire. This agreed-upcn procedures
engagement was performed in accordance with standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of the specified users of the report. Conseguently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for materiai and supplies exceeding
$20,000, or public works exceeding $100,000, and determine whether such
purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid
law).

There was one expenditure made during the year for materials and supplies
exceeding $20,000 which was made in accordance with the LSA-RS
38:2211-2251.

145 EAST STREET P.O DRAWER 1847
LAKE CHARLES, LOUISIANA 70802-1847
TEL. (337)439-1986 FAX(337) 439-1366
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Village of Fenton, Louisiana
August 22, 2008
Page Two

ot

Code of Ethics for Public Officials and Public Employees

Obtain from management a list of the immediate family members of each council
member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of
outside business interests of all council members and employees, as well as their
immediate families.

Management provided us with the required list including the noted information.

Obtain from management a listing of all employees paid during the period under
examination.

Management provided us with the required list.

Determine whether any of those employees included in the listing obtained from
management in agreed-upen procedure (3) were also included on the listing
obtained from management in agreed-upon procedure (2) as immediate family
members.

No employees listed in (3) above were included in the family member lists in (2)
above.
Budgeting

Obtain a copy of the legally adopted budget and all amendments.

Management provided us with the original adopted budget for 2008 and one
amendment was made.

Trace the budget adoption and amendments to the minute book.

We traced the adopted budget and the amendrnent for 2008 to approval in the
minutes.

Compare the revenues and expenditures of the final budget to actual revenues
and expenditures to determine if actual revenues failed to meet budgeted
revenues by 5% or more or if actual expenditures exceeded budgeted amounts by
5% of more.

We compared the revenues and expenditures of the final budget to actual
revenues and expenditures. Actual revenues and expenditures met budgeted
amounts for the year within 5% within the General Fund and Special Revenue
Fund, except for the general government and streets departments within the
general fund.

Management response — management agrees with this finding. This was due 10
an oversight. Monthly financials with budget comparisons will be reviewed for
budget taw compliance and amendments made when required.

GRAGSON, CASIDAY & GUILLORY, LD
CERTIFIED PUBLIC ACCOUNTANTS
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Village of Fenton, LA
August 22, 2008
Page Three

Accounting and Reporting
8. Randomly select 6 disbursements made during the period under examination and:

(a) trace payments {0 supporting documentation as to proper amount and
payee,

We examined supporting documentation for each of the six selected
disbursements and found that payment was for the proper amount
and made to the correct payes.

(b) determine if payments were properly coded to the correct fund
and general ledger account.

The payments were properly coded to the correct fund and
general ledger account.

(c) determine whether payments received approval from proper
authorities.

The payments received proper approvals.
Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute
book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the
open meetings law).

The Village is only required to post a notice of each meeting and the
accompanying agenda on the door of the recreation building, a public place. We
found no evidence of noncompliance.

Debt

10. Examine bank deposits for the period under examination and determine whether
any such deposits appear to be proceeds of bank loans, bongs, or like
indebtedness.

We inspected copies of bank deposit slips for the period under examination and
noted no deposits which appeared to be proceeds of bank loans, bonds, or like
indebtedness.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
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Village of Fenton, LA,
August 22, 2008
Page Four

Advances and Bonuses

11, Examine payroll records and minutes for the year to determine whether any
payments have been made to employees who may constitute bonuses, advances,
or gifts.

A reading of the minutes of the Village and a review of payroll records indicated
no payments for any bonuses, advances or gifts.

We were not engaged to, and did not; perform an examination, the objective of
which would be the expression of an opinion on management's assertions. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the use of management of Village of Fenton,
Louisiana, and the Legislative Auditor, State of Louisiana, and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency
of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.

Jragorn oty [F 2l

GRAGSON, CASIDAY & GuiLLory, L.LE
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LOUISIANA ATTESTATION QUESTIONNAIRE

Gragson, Casiday & Guillory
P.Q. Drawer 1847
Lake Charles, LA 70602
August 22, 2008

In connection with your review of our financial statements as of and for the year ended June 30,
2008 and as required by Louisiana Revised Statute 24:513 and the L.ouisiana Governmental
Audit Guide, we make the following representations to you. We accept full responsibility for our
compliance with the following laws and regulation and the internal controls over compliance with
such laws and regulations. We have evaluated our compliance with the following laws and
regulations prior to making these

representations.

These representations are based on the information available to us as of August 22, 2008.

Public Bid Law
it is true that we have complied with the public bid law, LSA-RS Title 38:2212, and,
where applicable, the regulations of the Division of Administration, State Purchasing
Office..

Yes[4 No[ ]

Code of Ethics for Public Officials and Public Employees
It is true that no employees or officials have accepted anything of value, whether in the form of a
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124.

Yes[/ﬁo[ ]

It is true that no member of the immediate family of any member of the governing authonity, or the
chief executive of the governmental entity, has been employed by the governmental entity after
April 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1118.

Yes[/] No| |

Budgeting
We have complied with the state budgeting requirements of the Local Government Budget Act

(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34.
Yes[ | No [/}/
Accounting and Reporting

All non-exempt governmenta! records are available as a public record and have been retained for
at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.

Yes [fNo[ ]

We have filted our annual financial statements in accordance with LSA-RS 24:5614, 33:463, and/or
39:92, as applicable.
Yes [ﬁo[ ]

GRAGSON, CASIDAY & GUILLORY, L.L.I"
CERTIFIED PUBLIC ACCOUNTANTS
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Gragson, Casiday & Guillory
August 22, 2008

Page Two
Meetings
We have complied with the provisions of the Open Meetings Law, provided in RS 42.1 through
42:12.
Yes [’ﬁ\lo [ 1]
Debt

It is true we have nat incurred any indebtedness, other than credit for 90 days or less to make
purchases in the ordinary course of administration, nor have we entered into any lease-purchase
agreements, without the approvatl of the State Bond Commission, as provided by Article VII,
Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana

Constitution, and .SA-RS 39:1410.60-1410.65.
Yes [/ﬁo [ 1]
Advances and Bonuses

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of
Article VII, Section 14 of the 1974 Louisiana Constitution LSA-RS 14:138, and AG opinion 78-
729.

Yes [fiNo|[ ]

We have disclosed to you all known noncompliance of the foregoing laws and regutations, as well
as any contradictions te the foregoing representations. We have made available to you
documentation relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources
concerning any possible noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of
this report. VWe acknowledge our responsibility to disclose to you any known noncompliance
which may occur subseguent to the issuance of your report.

QG!._:.A" n W\ Mayor

GRAGSON, CASIDAY & GUILLCRY, L.L.P.
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VILLAGE OF FENTON, LA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2008

item 2008-01: Lack of segregation of duties

Description: Because of the lack of a large staff, more specifically accounting personnel, there is a
lack of sufficient segregation of duties necessary for proper controls. One person is currenily
performing al of the accounting functions. We do note that this situation is inherent to most entities
of this type and is difficult to sclve due to the funding limitations of the Village. We recommend
that the Mayor continue to take an active role in the review of all of the monthly financial
information.

Resolution: This is a continued finding
ltem 2008-02: Budgeting

Description: The General Fund actual expenditures for the general government and sireets
departments were more than budgeted amounts by more than 5% and the budgets were not

amended.

GRAGSON, CASIDAY & GUILLORY, L.L.P.
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VILLAGE OF FENTON, LA
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
Year Ended June 39, 2008

ltem 2007-01: Lack of segregation of duties

Descripticn: Because of the lack of a large staff, more specifically accounting personnel, there is a
lack of sufficient segregation of duties necessary for proper controls. One person is currently
performing all of the accounting functions. We do note that this situation is inherent to most entities
of this type and is difficult to solve due to the funding limitations of the Village. We recommend

that the Mayor continue to take an active role in the review of all of the monthly financial
information.

Resolution: This is a continued finding
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