
^377 

VILLAGE OF FOREST 
Forest, Louisiana 

Annual Financial Statements 
With Independent Auditor's Report 

As ot and for the Year Ended 
Deceniber31,20IO 

With Supplemental Informadon Schedules 

Underprovisions of state law, this report is a pubiic 
document Acopy of the report has been submitted to 
the entity and other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office ofthe Legislative Auditor and. where 
appropriate, at the office of the parish clerk of court. 

Release Date ^ / ^ / / ^ 



VILLAGE OF FOREST 
Forest, Louisiana 

Annual Financial Statements 
With Independent Auditor's Report 

As of and for the Year Ended December 31,2010 
With Supplemental Infonnation Schedules 

C O N T E N T S 

Proprietary Fund Type - Water Enterprise Fund: 

Statement of Revenues, Expenses, 
and Changes in Retained Eamings 

A 

B 

Independent Auditor's Report 

Required Supplemental Information (Part I) 

Management's Discussion and Analysis 

Basic Financial Statements 

Govemment-Wide Financial Statements: 

Statement of Net Assets 

Statement of Activities 

Fund Financial Statements: 

Govemmental Funds: 

Balance Sheet 

Reconciliation ofthe Govemmental Funds Balance Sheet to 
The Fmancial Statement of Net Assets 

Statement of Revenues, Expenditures, and Changes in Fund Balances D 

Reconciliation ofthe Govemmental Funds Statement of Revenues, 
Expenditures, And Changes in Fund Balances 
to the Statement of Activities 

Page No. 

3 

Statement Page No, 

12 

13 

14 

15 

16 

17 

18 

-1-



VILLAGE OF FOREST 
Forest, Louisiana 

Contents, December 31,2010 

C O N T E N T S (CONTD.) 

Statement of Cash Flows 

Notes to the Financial Statements 

Required Supplemental Information (Part II): 

Budget Comparison Schedule - General Fund 

Note to Budgetary Comparison Schedule 

Schedule of Water Rates 

Schedule of Insurance Coverage 

Proposed Operatmg Budget - For the Year Ending 
December 31, 2010 (Unaudited) 

Schedule of Compensation Paid Aldermen 

Reports Required by Govemment 
Auditing Standards (Part IV) 

Independent Auditor's Report Required by 
Government Auditing Standards (Part IV): 

Report on Compliance and Intemal Control 
over Financial Reporting 

Schedule ofFindings and Questioned Costs 

Summary Schedule of Prior Audit Findmgs 

Statement 

F 

Schedule 

I 

2 

3 

Page No. 

19 

20 

30 

31 

32 

33 

34 

37 

40 

42 

43 

-2-



Men^b^A^eric^. MARY JO E I N L E Y , CPA, M C SSf?^:^^ 

n 
Phone (318) 339-8880 - Fax (318) 329-8883 

^atitatcQf Ccrtttied APROFBSSJOIiAL COSPORATION Public Accountants 
Public Accountants . wHnnt ' 

116 Professional Drive - West Monroe, LA 71S91 

Independent Auditor's Report 

VILLAGE OF FOREST 
Forest, Louisiana 

I have audited the accompanying financial statements ofthe govemmental activities, the business-type 
activities and major fiind ofthe Village of Forest, as of December 31,2010, and for the year then ended, 
which collectively comprise the Villagers basic financial statements as listed m the table of contents. 
These financial statements are the responsibility ofthe Village of Forest's management. My responsibility 
is to express an opinion on these financial statements based on my audit. 

I conducted my audit m accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audit contained in Govemment Auditing Standards, 
issued by the Comptroller General ofthe United States. Those standards requu-e that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are fii^ee of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the fmancial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position and major fund ofthe Village of Forest as of December 31, 2010, and the 
respective changes in financial position for the year then ended in confomiity with U. S. generally accepted 
accounting principles. 

Accounting prmciples generaUy accepted in the United States of America require that the management's 
discussion and analysis on pages 6 through 10, and the budgetary comparison information on pages 30 
through 31, be presented to supplement the basic financial statements. Such mformation, although not 
a part ofthe basic financial statements, is required by the Govemmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical contest. I have applied certain limited pirocedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the informafion for consistency with managements's responses to my 
inquiries, the basic financial statements, and other knowledge I obtained during my audit ofthe basic 
financial statements. I do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide me with sufficient evidence to express an opinion or provide any 
assurance. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Independent Auditor's Report, 
December 31,2010 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Village of Forest's basic financial statements as a whole. The supplemental information 
schedules listed in the table of contents are presented for the purpose of additional analysis and are not a 
required part ofthe financial statements of tfie Village of Forest. Such infonnation has been subjected to 
the auditing procedures applied in the audit ofthe financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In my opinion, the infonnation is fairly stated in all material respects in relation to the financial 
statements as a whole. 

In accordance with Government Aitditing Standards, I have also issued a report dated February 17,2011, 
on the Village of Forest's compliance with laws and regulations, and my consideration ofthe agency's 
intemal control over financial reporting. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjuncfion with this report in 
considering the results of my audit. 

West Monroe, Louisiana 
Febmary 17,2011 
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REQUIRED SUPPLEMENTARY INFORMATION 
PARTI 

-5-



VILLAGE OF FOREST 
Forest, Louisiana 

Management's Discussion and Analysis 
December 31, 2010 

As management ofthe Village of Forest, we offer readers ofthe Village of Forest's fmancial statements 
this narrative overview and analysis ofthe financial activities ofthe Village of Forest for the year ended 
December 31, 2010. Please read it in conjunction with the basic financial statements and the 
accompanying notes to the financial statements. 

Overview ofthe Financial Statements 

This Management Discussion and Analysis document introduces the Village's basic fmancial statements. 
The annual report consists of a series of financial statements. The Statement of Net Assets and the 
Statement of Activities (Government-wide Financial Statements) provide infomiation about the financial 
activifies as a whole and illustrate a longer-term view ofthe Village's finances. The Balance Sheet and 
Statement of Revenues, Expenditures and Changes in Fund Balance - Govemmental Fund (Fund Financial 
Statements) tell how these services were financed in the short term as well as what remains for future 
spending. Fund Financial Statements also report the operafions in more detail than the Govemment-Wide 
Financial Statements by providing infonnation about the most significant fiinds. This report also contains 
other supplementary information in addition to the basic financial statements themselves. 

Our auditor has provided assurance in her mdependent auditor's report that the Basic Financial Statements 
are fairly stated. The auditor, regarding the Required Supplemental Information and the Supplemental 
Informafion is providing varying degrees of assurance. A user of this report should read the independent 
auditor's report carefiilly to ascertain the level of assurance being provided for each of the other parts in 
the Financial Section. 

Government-widefinancialstatements, Thegove»7imenr-wicfe^HGncifl/5/afemen/s are designed to provide 
readers with a broad overview ofthe Village of Forest's finances, in a manner similar to a private-sector 
business. 

Ths statement of net assets presents information on all ofthe Village of Forest's assets and liabilities, with 
the difference between the two reported as net assets. Over time, increases or decreases in net assets may 
serve as a useful indicator of whether the financial position of the Village of Forest is improving or 
deteriorating. 

The statement of activities presents infonnation showing how the government's net assets changed during 
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless of timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in fiiture fiscal periods (for 
example, eamed, but unused, sick leave). 
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Fund financial statements. A fmd is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific acfivities of objectives. The Village of Forest, like other 
state and local govemments, uses fimd accountmg to ensure and demonstrate compliance with finance-
related legal requirements. All ofthe fimds ofthe Village of Forest can be divided into two categories: 
govemmental fiinds and proprietary fiinds. 

Governmentalfunds. Govemmental funds are used to account for essentially the same functions reported 
as govemmental activities in the govemment-wide financial statements. However, unlike the govemment-
wide financial statements, govemmental fiind financial statements focus on near-term inflows and 
outflows of spendable resources, as well as on balances of spendable resources available at the end ofthe 
fiscal year. Such informafion may be useful in evaluating a government's near-term financing 
requirements. 

Because the focus of govemmental funds is narrower than that of the govemment-wide fmancial 
statements, it is usefiil to compare the information presented for govemmental funds with similar 
information presented for govermnental activities in the govemment-wide financial statements. By doing 
so, readers may better understand the long-term impact of the govemment's near-term financing decisions. 
Both the govemmental fund balance sheet and govemmental fund statement of revenues, expenditures, 
and changes in fimd balances provide a reconciliation to facilitate this comparison between govemmental 
fijnds and govemmental acfivities. 

The Village of Forest adopts an annual appropriated budget for the general fund. A budgetary comparison 
statement is provided for the major fiind to demonstrate compliance with this budget. 

Proprietary funds. Enterprise fimds are used to report the same fiinctions presented as business-type 
activities in the govemment-wide financial statements. The Village uses its enterprise fund to account 
for its water utility operations. 

Proprietary fiinds provide the same type of information as the govemment-wide financial statements, only 
in more detail. The proprietary funds financial statements provide separate information for the enterprise 
fiind, which is considered to be a major fund ofthe Village. 

Notes to the financial statements. The notes provide additional information that is essential to a full 
understanding ofthe data provided in the govemment-wide and fund financial statements. 

Other Information. In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information conceming the Village of Forest's performance. 

Govemment-wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator ofa govemment's financial position. 
At die close ofthe mostrecent fiscal year, assets ofthe Village of Forest exceeded liabilities by $885,044. 
Approximately 77% ofthe Village of Forest's net assets reflects its investment in capital assets (e.g., 
equipment), less any related debt used to acquire those assets that is still outstandmg. These assets are 
not available for future spending. 
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Tlie balance in unrestricted net assets is affected by two factors: 1) resources expended, over time, by the 
Village of Forest to acquire capital assets firom sources other than intemally generated funds (i.e., debt), 
and 2) requu-ed depreciation on assets being included in the statement of net assets. 

STATEMENT OF NET ASSETS 

2010 2009 

ASSETS 
Current assets: 

Cosh and cash equivalents 
Receivables 

Total current assets 
Restricted assets - cash and cash equivalents 
Capital assets - not depreciated 
Capital assets (net of accumulated depreciation) 

TOTAL ASSETS 

LIABILITIES 
Current liabilities: 

Accounts payable 
Customer meter deposits 
Payable from restricted assets - accrued interest 

Total current Utilities 
Long term liabilities: 

Due in one year 
Due in more than one year 

Tolal long term liabilities 
TOTAL LIABILITIES 

NET ASSETS 
Invested in capital assets, net of related debt 
Contributed capital (net of accumulated depreciation 

on fixed assets acquired with federal granO 
Retained eamings: 

Reserved for d^ t service 
Reserved for contingencies 
Unreserved - undesignated 

Total retained earnings 
Unrestricted 

TOTAL NET ASSETS 

STATEMENT OF ACTIVITIES 

Primary Government: 
Governmental Activities: 

Personal services 
Operating services 
Materials and supplies 
Debt service 
Public safety 
Depreciation expense 

Total Governmental Activities 

SI 22,020 
15.321 

137,341 
143,469 
27,500 

1.550.239 
SI.858.549 

51,939 
31.395 
3.563 

36,897 

15,969 
920.639 
936.608 
973^05 

678,269 

109.900 

35.532 
4,742 

40.352 
80.626 
16.249 

S885.044 

2010 

S3,000 
14,920 
2.827 

2.797 
11.104 
34.648 

$135,007 
15^16 

150,523 
135,012 
509,761 
929.323 

$1,724,619 

$871 
30,975 
3.628 

35,474 

15,174 
936.622 
951.796 
987^70 

20,855 

115,395 

35,114 
4,773 

519,996 
559,883 
41,216 

$737J49 

2009 

53,000 
14,915 
10,898 
15,404 
2,967 
8.643 

55,827 
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Business-type Activities: 
Water and sewer 

Salaries 
Payroll taxes 
Administrative 
Sales tax 
Utilities 
Repairs and maintenance 
Insurance 
Materials and supplies 
Testing expense 
Depreciation expense 

Total Business-type Activities 
Total Primary Govemment 

Governmental Activities: 
Occupational licenses 
Fees, charges and commissions 
Other revenue 

Business-type - Water sales 
Total program revenues 

Net Program Expenses (Revenues) 
General revenues (expenses) 

Tax, franchise 
Interest eamed 
Interest expense 
Intergovemmental - state grant 

Federal grant 
State grants 
Local grant 

Adjustment for depreciation on capital assets 
acquired with federal grants 
Total general revenues (expenses) 

Special items 
Operating transfer in 
Proceeds from loan 
Operating transfer out 

Change in l>iet Assets 
Net Assets - Beginning of year 
Net Assets - End of year 

Financial Analysis ofthe Govemment's Funds 

$71,114 
5,440 
17.719 
256 

22,392 
3,191 
13,815 
16,628 
5,680 

48.200 
204.435 
239,083 

6,849 
7,517 
376 

205,763 
220,505 
08^78) 

6.147 
408 

(43,284) 

198,390 
4,612 

5.495 
171.768 

12,850 

(12,850) 
153,190 
621,954 
S775.144 

$71,314 
5,455 
17,932 
236 

21,832 
2.659 
11,220 
16.758 
5,543 

31.501 
184.450 
240,277 

7,888 
7,385 
1,237 

188.858 
205.368 
(34.9091 

5,298 
945 

(50.416) 

70,000 
19.750 
1,000 

5.495 
52-072 

5,000 
15.325 
(5,000) 
32,488 

589,466 
$621,954 

As noted earlier, the Village of Forest uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. The focus ofthe govemmental funds is to provide information on 
near-term inflows, outflows, and balances of expendable resources. Such information is useful in 
assessing the financing requirements. In particular, unreserved fund balance may serve as a useful 
measure ofa govemment's net resources available for spending at the end ofthe fiscal year. 

As of December 31,2010, tiie General Fund unreserved, undesignated fund balance of $ 16,249 showed 
an increase of $2,535 over December 31,2009. 
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General Fund Budgetary Highlights 

Differences between revenues ofthe original budget and the final budget were due primarily to an increase 
in state grants and other financing sources and a decrease in fees, charges and commissions. Differences 
between expenditures of the original budget and die final budget was primarily due to an increase in 
operating services. 

Capital Asset and Debt Administration 

Capital assets. The Village of Forest's investment in capital assets for its governmental activities as of 
December 31, 2010. amounts to $205,876 (net of accumulated depreciation). This investment includes 
land and fumiture and equipment. There was an increase in capital outlay for the year ended December 
31, 2010 of SI 2,290 and no deletions forthe year. 

Long-term debt. At the end ofthe fiscal year, the Village of Forest had business type activity debt 
outstanding, in the form of revenue bonds, of $936,608. During the year ended December 31, 2010, 
$15,188 of debt was paid in accordance with the debt agreement. 

Requests for Information 

This financial report is designed to provide a general overview ofthe Village of Forest's finances for all 
those with an interest in the govemment's finances. Questions conceming any of the information 
provided m this report or requests for additional financial information should be addressed to the Village 
of Forest, P.O. Box 338, Forest, LA 71242. 

Febmary 17,2011 
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Statement A 
VILLAGE OF FOREST 

Forest, Louisiana 

STATEMENT OF NET ASSETS 
December 31, 2010 

Governmental 
Activities 

Business-type 
Activities Total 

ASSETS 
Current assets: 

Cash and cash equivalents 
Accounts receivable 

Total current assets 
Restricted assets - cash and cash equivalents 
Capital assets - not depreciated 
Capital assets (net of accumulated depreciation) 

TOTAL ASSETS 

LIABILITIES 
Current liabilities: 

Accounts payable 
Customer meter deposits 
Payable firom restricted assets -

accmed interest 
Total current liabilities 

Long term liabilities: 
Due in one year 
Due in more than one year 

Total long term liabilities 
TOTAL LIABILITIES 

NETASSETS 
Invested in capital assets, net of related debt 
Contributed capital (net of accumulated 

depreciation on capital assets acquired 
with federal grant) 

Retained eamings: 
Reserved for debt service 
Reserved for contingencies 
Unreserved - imdesignated 

Total retained eamings 
Unrestricted 

TOTAL NET ASSETS 

$15,767 
1,179 
16.946 

27,500 
178,376 

$222,822 

$697 

697 

NONE 
697 

205,876 

$106,253 
14.142 
120,395 
143,469 

1,371,863 

$1,635,727 

$1,242 
31,395 

3,563 
36,200 

15,969 
920,639 
936,608 
972,808 

472,393 

109,900 

35,532 
4,742 
40,352 

$122,020 
15,321 
137,341 
143,469 
27,500 

1,550,239 

$1,858,549 

$1,939 
31395 

3,563 
36,897 

15,969 
920,639 
936,608 
973,505 

678,269 

109,900 

35,532 
4.742 
40,352 

16,249 
80,626 80,626 

16,249 
$222.125 $662.919 $885,044 

The accompanying notes are an integral part of this statement 
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Statement B 

Primary Govemment: 
Governmental Activities: 

Personal services 
Operating services 
Materials and supplies 
Public safety 
Depreciation expense 
Total Govemmental Activities 

Business-type Activities: 
Water and sewer 

Salaries 
Payroll taxes 
Administrative 
Sales tax 
Utilitiw 
Repairs and maintenance 
Insurance 
Materials and supplies 
Testing expense 
Depreciation expense ^ 

Total Business-type Activities 
Tolal Primary Govemment 

Govemmental Activities: 
Occupational licenses 
Fees, charges and commissions 
Other revenue 

Business-type Activity - Water sales 
Total program revenues 

Net Program Expenses (Revenues) 
General revenues (expenses) 

Tax, franchise 
Interest eamed 
Interest expense 
Intergovemmental - state grant 

Federal grant 
State grants 

Adjustment for depreciation on capital 
assets acquired with federal grants 
Total general revenues (expenses) 

Special items 
Operating transfer in 
Operating transfer out 

Change in Net Assets 
Net Assets - Beginning of year 
Net Assets - End of year 

The accompanying notes are an integral part of this statement 

VILLAGE OF FOREST 
Forest, Louisiana 

STATEMENT OF ACTT^aTIES 
December31.2010 

Governmental 
Activities 

$3,000 
14,920 
2,827 
2.797 

11,104 
34.648 

NONE 
34.648 

6,849 
7,517 

376 

14,742 
(19,906) 

6,147 
18 

4,612 

-

10.777 

12,850 

3,721 
218,404 

$222,125 

Business-Type 
Activities 

NONE 

$71,114 
5,440 

17,719 
256 

22392 
3,191 

13.815 
16,628 
5,680 

48.200 
204.435 
204,435 

205,763 
205.763 

1,328 

390 
(43,284) 

198390 

5.495 

160.991 

(12,850) 
149,469 
403,550 

$553,019 

Total Primary 
Govemment 

S3,000 
14,920 
2,827 
2,797 

11.104 
34.648 

71.114 
5,440 

17,719 
256 

22,392 
3,191 

13,815 
16,628 
5,680 

48.200 
204.435 
239.083 

6,849 
7,517 

376 
205,763 
230.505 
(18.578> 

6,147 
408 

(43,284) 

198390 
4,612 

5.495 

171.768 

12,850 
(12,850) 
153,190 
621.954 

$775,144 
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Statement C 
VILLAGE OF FOREST 

Forest, Louisiana 
GOVERNMENTAL FUNDS 

Balance Sheet, December 31,2010 

ASSETS 
Current assets: 

Cash 
Accounts receivables 

Total current assets 
Restricted assets - cash and equivalents 
Water system plant and equipment 

(Net of acciunulated depreciation) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Current liabilities: 
Accounts payable 
Customer meter deposits 
Payable from restricted assets -

accrued interest 
Revenue bonds payable 

Total liabilities 

Fund Equity: 

Contributed capital (net of accumulated 
depreciation on fixed assets acquired 
with federal grant) 

Retained eamings: 
Reserved for debt service 
Reserved for contingencies 
Unreserved - undesignated 

Total retained eamings 
Fund balance - unreserved-

undesignated 

Total Fund Equity 

TOTAL LL^BILmES 
AND FUND EQUITY 

GOVERNMENTAL 
FUND TYPE-

GENERAL 
FUND 

$15,767 
1,179 

16,946 

$16,946 

PROPRIETARY 
FUND TYPE -

WATER 
ENTERPRISE 

FUND 

$106,253 
14,142 

120,395 
143,469 

1.371,863 

SI.635,727 

$697 

697 

$1,242 
31,395 

3,563 
936,608 
972,808 

109,900 

NONE 

16.249 

16,249 

$16,946 

35,532 
4,742 

512,745 
553,019 

662,919 

$1,635,727 

Tlie accompanying notes are an integral part of this statement. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Reconciliation of Govemmental Funds 
Balance Sheet to the Statement of Net Assets 

For the Year Ended December 31.2010 

Govemmental Fund Type 
General Fund 

Total Fund Balances - Govemmental Funds (Statement C) $16,249 
Cost of capital assets $260,196 

Less: Accumulated depreciation (54.320) 205.876 

Net Assets (Statement A) $222,125 

The accompanying notes are an integral part of this statement. 

-15-



Statement D 
VILLAGE OF FOREST 

Forest, Louisiana 
GOVERNMENTAL FUNDS 

Statement of Revenues, Expenditures, 
and Changes in Fund Balances 

For the Year Ended December 31.2010 

REVENUES 
Tax, franchise 
Occupational licenses 
Intergovemmental -

State grants 
Fees, charges and commissions 
Use of money and property - interest eamings 
Other revenue 

Total revenues 

EXPENDITURES 
General govemment - current: 

Personal ser\dces 
Operating services 
Materials and supplies 
Capital outlay 

Public safety 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCE -
Operating transfer in 

EXCESS OF REVENUES AND OTHER 
FINANCING SOURCE OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

GENERAL 
FUND 

$6,147 
6,849 

4,612 
7,517 

18 
376 

25,519 

3,000 
14,920 
2,827 

12.290 
_2,797 
35.834 

(10,315) 

12.850 

2,535 

13;714 

£16,249 

The accompanying notes are an integral part of this statement. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Reconciliation of Govemmental Funds 
Statement of Revenue, Expenditures, and Changes 

in Fund Balances to the Statement of Activities 

For the Year Ended December 31,2010 
Govemmental 
Fund Type -

General Fund 

Total net change in fund balances - governmental funds (Statement D) 

Amounts reported for govemmental activities in the Statement of Activities are different because: 

Capital outlays are reported in governmental funds as expenditures. However, in the statement 
of Activities, the cost of those assets is allocated over their estimated useful lives as depreciation 
expense. This is the amount by which capital outlays exceed depreciation for the period. 

Change in net assets of govemmental activities (Statement B) 

S2.535 

1,186 

S3.721 

The accompanying notes are an integral part of this statement. 
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statement E 
VILLAGE OF FOREST 

FOREST, Louisiana 
PROPRIETARY FUND TYPE -
WATER ENTERPRISE FUND 

Statement of Revenues, Expenses, 
and Changes in Retained Eamings 

For the Year Ended December 31,2010 

OPERATING REVENUES 
Water sales 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Administrative 
Sales tax 
Utilities 
Repairs and maintenance 
Insurance 
Materials and supplies 
Testing Expense 
Depreciation 

Total Operating Expenses 

OPERATING INCOME 

NON-OPERATING REVENUES (Expenses) 
Interest income 
Federal grant 
Interest expense 

Total Non-Operating Revenues (expenses) 

NET INCOME 

OTHER FINANCING SOURCE (Use) 
Operating transfer out 
Adjustment for depreciation on capital assets acquired with federal grants 

TOTAL OTHER FINANCING SOURCE (USE) 

TOTAL NET INCOME AND OTHER FINANCING SOURCE (Use) 

RETAINED EARNINGS AT BEGINNING OF VEAR 

RETAINED EARNINGS AT END OF YEAR 

$205,763 

71,114 
5,440 

17,719 
256 

22.392 
3,191 

13,815 
16,628 
5,680 

48,200 
204,435 

U 28 

390 
198,390 
(43,284> 
155,496 

156,824 

(12,850) 
5,495 

(7.355) 

149,469 

403,550 

$553,019 

The accompanying notes are an integral part of this statement. 
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Statement F 
VILLAGE OF FOREST 

FOREST, Louisiana 
PROPRIETARY FUND TYPE -
WATER ENTERPRISE FUMD 

Statement of Cash Flows 
For the Year Ended December 31,2010 

CASH FLOWS FROM OPERATING ACTIVITIES 
Operating Income (Loss) ($11,522) 
Adjustments to Reconcile Operating Income to Net Cash 

Provided by Operating Activities: 
Depreciation 48,200 
Decrease in accounts receivable 217 
Increase in accounts payable 795 
Decrease in accrued interest payable (65) 
Increase in meter deposits 420 

Total adjustments 49.567 
Net cash provided by operating activities 38,045 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES 

Decrease in bonds payable (15,188) 
Interest expense (43,284) 
Increase in grant revenue " 198,390 
Acquisition of assets (185,668) 
Total cash flows from capital and related financing activities (45,750) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Interest eamings 390 

NET INCREASE IN CASH AND CASH EQUIVALENTS (7,315) 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 257,037 
CASH AND CASH EQUIVALENTS A T END OF YEAR $249,722 

The accompanying notes are an integral part of this statement. 
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. VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements 
As of and For the Year Ended December 31,2010 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Forest was incorporated under the provisions ofthe Lawrason Act in 1966. The village 
operates under a Mayor-Board of Aldermen form of govemment. The mayor and aldermen serve four-
year terms which expire on December 31,2012. 

The accompanying fmancial statements ofthe Village of Forest have been prepared in conformity with 
U.S. generally accepted accounting principles (GAAP) as applied to govemmental units. The 
Govemmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing 
governmental accounting and financial reporting principles. The accompanying basic fmancial statements 
have been prepared in conformity with GASB Statement 34, Basic Financial Statemetus-and 
Management's Discussion and Analysis -for State and Local Govenmients. issued in June 1999. 

A. REPORTING ENTITY 

As the goveming authority ofthe village, for reporting purposes, the Village of Forest is 
considered a separate financial reporting entity. The financial reporting entity consists of 
(a) the primary govenmient (the village), (b) organizations for which the primary 
govemment is fmancially accountable, and (c) other organizations for which the nature and 
significance of their relationship with the primary government are such that exclusion 
would cause the reporting entity's financial statements to be misleading or incomplete. 

Govemmental Accounting Standards Board (GASB) Statement No. 14 established criteria 
for determining which component units should be considered part ofthe Village of Forest 
for financial reporting purposes. The basic criterion for including a potential component 
unit within the reportmg entity is financial accountability. The GASB has set forth criteria 
to be considered in determining financial accoimtability. This criteria includes: 

1. Appointing a voting majority of an organization's goveming body, 
and: 

a. The ability of the village to impose its will on that 
organization and/or 

b. The potential for the organization to provide specific 
financial benefits to or impose specific financial burdens 
on the village. 

2. Organizations for which the village does not appoint a voting 
majority but are fiscally dependent on the village. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

3. Organizations for which the reporting entity financial statements 
would be misleading if data of the organization is not included 
because ofthe nature or significance ofthe relationship. 

Based on the previous criteria, the village has determined that there are no component units 
that are part ofthe reporting entity. 

B. BASIC FINANCUL STATEMENTS -
GOVERNMENT-WIDE STATEMENTS 

The village's basic financial statements include both govemment-wide (reporting the 
village as a whole) and fimd financial statements (reporting the village's major funds). 
Both govemment-wide and fimd financial statements categorize primary activities as either 
govemmental or business type. 

The Statement of Net Assets (Statement A) and the Statement of Activities (Statement B) 
display information about the reporting govemment as a whole. These statements include 
all the financial activities ofthe village. 

In the Statement of Net Assets, govemmental activities are presented on a consolidated 
basis and are presented on a full accrual, economic resource basis, which recognizes all 
long-term assets and receivables as well as long-term obligations. Net assets are reported 
m three parts; invested in capital assets, net of any related debt; restricted net assets; and 
unrestricted net assets. The village first uses restricted resources to finance qualifying 
activities. 

The govemment-wide financial statements are prepared using the economic resources 
measurement focus and the accmal basis of accounting. Revenues, expenses, gains, losses, 
assets and liabilities resulting from exchange or exchange-like transactions are recognized 
when the exchange occurs (regardless of when cash is received or disbursed). Revenues, 
expenses, gains, losses, assets and liabilities resulting from nonexchange transactions are 
recognized in accordance with the requirements of GASB Statement No. 33^ Accoimting and 
Financial Reporting for Nonexchange Transactions. 

Program Revenues - Program revenues included in the Statement of Activities (Statement 
B) are derived directly from parties outside the village's taxpayers or citizenry. Program 
revenues reduce the cost ofthe function to be financed from the village's general revenues. 

AUocation of Indirect Expenses - The village reports all direct expenses by function in the 
Statement of Activities (Statement B). Direct expenses are those that are clearly identifiable 
with a function. Indirect expenses of other functions are not allocated to those fiinctions but 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

are reported separately in the Statement of Activities. Depreciation expense, which can be 
specifically identified by function, is included in the direct expenses of each function. 
Depreciation on buildings is assigned to the "general administration" fimction due to the fact 
that buildings serve multiple purposes. Interest on general long-term debt is considered an 
indirect expense and is reported separately on the Statement of Activities. 

C. BASIC FINANCUL STATEMENTS - FUND FINANCIAL STATEMENTS 

The financial transactions of the village are reported in individual fimds in the fund 
financial statements. Fund accounting is designed to demonstrate legal compliance and to 
aid financial management by segregating transactions related to certain govemment 
functions or activities. 

Fund financial statements report detailed information about the village. The focus of 
govenmiental fund fmancial statements is on major fiinds rather than reporting funds by 
type. Each major fund is presented in a separate column. 

A fimd is a separate accounting entity with a self-balancing set of accounts that comprise 
its assets, liabilities, fund equity, revenues, and expenditures. Funds are classified into 
three categories; govemmental, proprietary, and fiduciary. Each category, in tum, is 
divided into separate "fiind types". Govemmental funds are used to account for a 
govemment's general activities, where the focus of attention is on the providing of services 
to the public as opposed to proprietary funds where the focus of attention is on recovering 
the cost of providing services to the public or other agencies through service charges or 
user fees. Fiduciary fimds are used to account for assets held for others. The village's 
current operations require the use of only govemmental and proprietary funds. The 
govemmental and proprietary fund types used by the village are described as follows: 

Governmental Fund Type 

General Fund - The General Fund, as provided by Louisiana Revised Statute 13:781, 
is the principal fund of the village and is used to account for the operations of the 
village's office. The various fees and charges due to the village's office are accounted 
for in this fund. General operating expenditures are paid from this fund. 

Proprietary Fund Type - Water Enterprise Fund 

The Water Enterprise Fund is used to account for the operations ofthe village's water 
system. The operations are financed and operated in a manner similar to private 
business enterprises, where the intent ofthe goveming body is that the cost (expenses, 
including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

D. BASIS OF ACCOUNTING 

Basis of accountmg refers to the pomt at which revenues or expenditures/expenses are 
recognized in the accounts and reported in the financial statements. It relates to the timing 
of die measurement made regardless ofthe measurement focus applied. 

1. Accrual: 

Both govemmental and business type activities in the govemment-wide financial 
statements are presented on the accmal basis of accounting. Revenues are 
recognized when eamed and expenses are recognized when incurred. 

2. Modified Accrual: 

The govemmental funds financial statements are presented on the modified accmal 
basis of accounting. With this measurement focus, only current assets and current 
liabilities are generally included on the balance sheet. The statement of revenues, 
expenditures, and changes m fund balances reports on the sources (i.e., revenues 
and other financing sources) and uses (i.e., expenditures and other financing uses) 
of current financial resources. This approach differs from the maimer in which the 
govermnental activities ofthe govemment-wide financial statements are prepared. 
Governmental fund finandal statements therefore include a reconciliation with 
brief explanations to better identify the relationship between the govemment-wide 
statements and the statements for govemmental funds. 

Govenmiental funds and the proprietary type agency fimds use the modified accmal basis 
of accounting. Under the modified accmal basis of accounting, revenues are recognized 
when susceptible to accrual (i.e., when they become both measurable and available). 
Measurable means the amount of the transaction can be determined and available means 
collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. The village considers all revenues available if they are collected within 60 
days after the fiscal year end. Expenditures are recorded when the related fund liability is 
incurred, except for interest and principal payments on general Iong-tenn debt which is 
recognized when due, and certain compensated absences and claims and judgments which 
are recognized when the obligations are expected to be liquidated with expendable 
available financial resources. The govemmental funds use the following practices in 
recording revenues and expenditures: 

Revenues 

Franchise taxes and intergovemmental revenues are recorded when the 
village is entitled to the fimds. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

Interest income on bank deposits is recorded when the interest has been 
eamed and the amount is determinable. 

Substantially all other revenues are recorded when they are received by the 
village. 

Based on the above criteria, franchise taxes have been treated as susceptible 
to accmal. 

Expenditures 

Expenditures are generally recognized under the modified accmal basis of 
accounting when the related fimd liability is incuned. 

Proprietary Fund Type - Water Enterprise Fund 

The Water Enterprise Fund is accounted for using the accmal basis of 
accounting. Revenues are recognized when they are eamed, and expenses 
are recognized when they are incurred. 

E. CASH AND CASH EQUIVALENTS 

Under state law, the village may deposit funds in demand deposits, interest bearing demand 
deposits, money market accounts, or time deposits with state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At December 31, 
2010, the village has cash and cash equivalents (book balances) totaling $265,489. 

Demand deposits $172,966 
Time deposits 92,523 

Total $265,489 

These deposits of $268,283 are stated at cost, which approximates market. Under state 
law, these deposits, or the resulting bank balances, must be secured by federal deposit 
insurance. 

F. CAPITAL ASSETS 

Capital assets are capitalized at historical cost or estimated cost if historical cost is not 
available Donated assets are recorded as capital assets at their estimated fair market value 
at the date of donation. The village maintains a threshold level of $500 or more for 
capitalizing capital assets. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

Capital assets are reported in the govenmient-wide financial statements but not in the fimd 
financial statements. Since surplus assets are sold for an immaterial amount when declared 
as no longer needed for public purposes by the village, no salvage value is taken into 
consideration for depreciation purposes. All capital assets^ other than land, are depreciated 
using the straight-lme method over the following useful lives: 

Estimated 
Description Lives 

Buildings and building improvements 20 - 40 years 
Fumiture and fixtures 5-10 years 
Vehicles 5 - 15 years 
Equipment 5-20 years 

G. ANNUAL AND SICK LEAVE 

The Village of Forest has not adopted vacation and sick leave policies; therefore, there is 
no liability for compensated absences. 

H. RISK MANAGEMENT 

The village is exposed to various risk of loss related to torts; theft of, damage to, and 
destmction of assets; and injuries to employees. To handle such risk of loss, the fire 
disnict maintains a commercial insurance policy covering property, employee liability, and 
public officials liability. No claims were paid on any ofthe policies during the past three 
years which exceeded the policies' coverage amounts. There were no significant 
reductions in insurance coverage during the year enided December 31,2010. 

2. RECEIVABLES 

The following is a summary of receivables at December 31, 2010: 

Water 
General Enterprise 
Fund Fund Total 

Taxes: 
Franchise $1,179 $1,179 

Accounts £14,142 14,142 

Total $1.179 $14.142 $15.321 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

3. CHANGES IN CAPITAL ASSETS 

The following presents changes in capital assets for the year ended December 31,2010: 

Capital assets not being depreciated -
Land 

Capital assets being depreciated: 
Buildings 
Improvements other than 

buildings 
Equipment 

Total assets 
Less accumulated depreciation 

Net capital assets 

Beginning 
Balance 

$27,500 

169,768 

711 
49,927 

247,906 
43,216 

$204,690 

Additions 

$12,290 

12,290 
11.104 

£1,186 

Deletions 

NONE 

NONE 

Ending 
Balance 

$27,500 

169,768 

13,001 
49,927 

260.196 
54,320 

$205,876 

A summary of proprietary fund type property, plant, and equipment at December 31,2010, follows: 

Basis 

Water system 
Equipment 

Total 

Accumulated Net Book 
Depreciation Value 

$1,819,601 ($447,739) $1,371,862 
3,372 (3,372) NONE 

$1,822.973 ($451.111) $1,371,862 

4. PENSION PLAN 

The employees ofthe village are members ofthe Social Security System. In addition to the employee 
contributions withheld at 7.65 per cent of gross salary, the village contributes an equal amount to the 
Social Security System. For the year ended December 31,2010, total salaries paid for 2010 were $71,114. 
The village does not guarantee the benefits granted by the Social Security System. 

5. REVENUE BONDS PAYABLE 

At December 31,2010, the village has two outstanding issues of long-term revenue bonds. In 1990 the 
village sold a revenue bond to the United States Department of Agriculture, Farmers Home 
Administration. The issue dated November 14,1990 was for $130,200. Theissue bears interest at6.125 
per cent per annum. Principal and interest are to be repaid in annual payments of $8,846 through 
November 14,2030. All long-term debt is to be repaid solely from the income and revenues derived from 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Fuiancial Statements (Continued) 

the operation ofthe water system. In 2008 the village had a preliminary bond issue for $912,000. The 
village has received $755,000 of this issue at December 31, 2008 and the remaining $157,000 at 
December, 31,2010. The issue bears interest at 4.5 per cent per aimum. Principal and interest are to be 
repaid in monthly payments of $4,141 through July 10,2048. All long-term debt is to be repaid solely 
from the income and revenues derived from the operation ofthe water system. 

The following is a summary of revenue bonds payable transactions for the year ended December 31,2010: 

Revenue bonds payable at January 1,2010 $951,796 
Additions NONE 
Reductions (15,188) 

Long-term debt at December 31, 2010 $936.608 

The armual requirements to amortize the revenue bonds outstanding at December 31,2010 are as follows: 

Year 
2011 
2012 
2013 
2014 
2015 

2016-2020 
2021-2025 
2026-2030 
2031-2035 
2036-2040 
2041-2045 
2046-2048 

Total 

6. CONTRIBUTED CAPTTAL 

In 1990, the village received a grant totaling $219,800 from the United States Department of Agriculture, 
Farmers Home Admmistration to finance the constmction of its water system. The grant amount, shown 
as contributed capital on the balance sheet, is reduced each year by the amount of depreciation expense 
recognized on fixed assets constmcted or acquired with the grant funds. At December 31, 2010, 
accumulated depreciation on these assets is $109,900. 

7. RESERVED RETAINED EARNINGS 

The bond covenant with the Farmers Home Administration for the 1990 revenue bond discussed in note 
4 above, requires the village to establish the following reserve accounts:, 
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Principal 
$15,969 
16,806 
17,688 
18,618 
19,651 
64,583 
80,845 
101,202 
126,684 
158,582 
198.513 
117,467 

$936,608 

Interest 
$42,569 
41.732 
40,850 
39,920 
38.941 
183,877 
167,615 
147,258 
121,776 
89,878 
49,947 
6,949 

£971,312 

Total 
$58,538 
58,538 
58,538 
58.538 
58,592 

248,460 
248,460 
248,460 
248,460 
248,460 
248,460 
124,416 

$1,907,920 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

A. A "Water Revenue Bond and Interest Sinking Fund". The village must transfer 
mto this fund, each month, one-twelfth ofthe principal and interest due on the next 
principal and interest payment date. This fund is used to pay bond principal and 
interest as they become due. 

B. A "Water Reserve Fund". The village must transfer into this fimd, each month, an 
amoimt equal to 5 per cent ofthe amount to be paid into the Water Revenue Bond 
and Interest Sinking Fund. Such amounts may be used only for the payment of 
matured bonds and interest when sufficient fimds are not available in the Water 
Revenue Bond and Interest Sinking Fimd. 

C. A "Water Depreciation and Contingency Fund". The village must transfer into this 
fiind, each month, an amount equal to 5 per cent ofthe amount to be paid into the 
Water Revenue Bond and Interest Sinking Ftmd. The deposits in this fimd may be 
used for unusual or extraordinary maintenance, repairs, replacements, and 
extensions and for the cost of improvements to the system. Money in this fund 
may also be used to pay principal and interest on bonds falling due at any time 
there is not sufficient fiinds in the other reserve fimds. 

At December 31,2010 the village has $39,253 in restricted accounts to meet reserve requirements. The 
following is a summary of transactions in the bond reserve accounts for the year ended December 31, 
2010: 

Reserve for revenue bonds payable at January 1, 2010 $40,274 
Deposits 9,288 
Interest eamings 22 
Bank charges (464) 
Debt service (8,846) 

Reserve for bonds payable at December 31,2010 $40,274 

8, LITIGATION AND CLAIMS 

The Village of Forest is not involved in any litigation at December 31, 2010, nor is it aware of any 
unasserted claims. 
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VILLAGE OF FOREST 
Forest, Louisiana 

BUDGETARY COMPARISON SCHEDULE 
GENERALFUND 

For the Year Ended December 31,2010 

Schedule 1 

REVENUES 
Tax, franchise 
Occupational licenses 
Intergovemmental -

State grants 
Fees, charges and commissions 
Use of money and property - interest eamings 
Other revenues 

Total revenues 

EXPENDITURES 
General govemment - current: 

Personal services 
Operating services 
Materials and supplies 
Capital outlay 

Public safety 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCE-
Operating transfer in 

TOTAL OTHER FINANCING SOURCE 

EXCESS OF REVENUES AND 
OTHER FINANCING SOURCE 
OVER EXPENDITURES 

FUND BALANCE AT BEGINNING OF 
YEAR 

FUND BALANCE AT END OF YEAR 

ORIGINAL 
BUDGET 

$6,000 
8,500 

12,000 

180 

FINAL 
BUDGET 

$6,100 
6,850 

4,600 
4,900 

500 

BUDGETARY 
BASIS) 

$6,147 
6,849 

4,612 
7,517 

18 
376 

ACTUAL VARIANCE 
FAVORABLE 

lUNFAVORABLE) 

26.680 22,950 

NONE 12,500 

NONE NONE 

NONE NONE 

25.519 

12,850 

2,535 

13.714 

$47 
(1) 

12 
2.617 

IS 
(124) 

2,569 

5,500 
16,650 
3,800 

730 
26,680 

NONE 

3,000 
28,500 

3,100 

850 
35,450 

(12.500) 

12,500 

3.000 
14.920 
2.827 

1 2 3 0 
2.797 

35,834 

• (10,315) 

12,850 

13,580 
273 

(12,290) 
(1,947) 

(384) 

2,185 

350 

350 

2,535 

13,714 

NONE NONE $16.249 $16,249 

See accompanying note to budgetary comparison schedule. 
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VILLAGE OF FOREST 
Forest, Louisiana 

NOTE TO BUDGETARY COMPARISON SCHEDULE 
For the Year Ended December 31,2010 

A preliminary budget for the ensuing year is prepared for the General Fund by the mayor prior to 
December 31 of each year and is made available for public inspection at least fifteen days prior to the 
beginning of each fiscal year. The budget is established and controlled by the board of aldermen at the 
fimctional level of expenditure. Encumbrance accounting is not used by the village. Appropriations lapse 
at year end and must be reappropriated for the following year to be expended. All changes in the budget 
must be approved by the board of aldermen. 

Formal budgetary integration is employed as a management control device during the year. Budgeted 
amounts included in the accompanying budgetary comparison schedule include the original adopted 
budget amounts and all subsequent amendments. 
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Schedule 2 
VILLAGE OF FOREST 

Forest, Louisiana 

Schedule of Water Rates 
For the Year Ended December 31,2010 

Classification Tariff 

Residential 

Commercial 

Monthly minimum for first 2,000 gallons 
Per 1,000 gallons for all over 2,000 gallons 

Monthly minimum for first 10,000 gallons 
Per 1,000 gallons for all over 10,000 gallons 

Rate 

$15.00 
3.50 

33.00 
3.50 

-32-



Schedule 3 
VILLAGE OF FOREST 

Forest, Louisiana 

Schedule of Insurance Coverage 
As of December 31,2010 

Type of 
Coverage 

Commercial 
General Liability 

Law Enforcement 
Officers 
Comprehensive 
Liability 

Public Officials 
Errors and 
Omissions 
Liability 

Worker's 
Compensation 
and Employers 
Liability 

Standard Fire 

Standard Fire 

Property Damage 

Fidelity Bond 

Name of 
Insurer 

Louisiana 
Municipal 
Risk Management 
Agency 

Louisiana 
Mimicipal 
Risk Management 
Agency 

Louisiana 
Municipal 
Risk Management 
Agency 

Louisiana 
Municipal 
Risk Management 
Agency 

Farm Bureau 

Farm Bureau 

State Farm 

Fidelity & Deposit 
Co. of Maryland 

Policy 
Number 

LML-I24 

LML-I24 

LML-i24 

WC-0164 

SF204639 

SFl 87734 

98-13-6529-5 

30406398 

Amount of 
Coverage 

Aggregate-$500,000 
Each Occunence - $500,000 
Medical Payments - $1,000 per 
person - $10,000 per accident 
Fke Legal Liability - $50,000 per 
occurrence 

$500,000 

$500,000 

Statutory 

£292,000 

$217,200 

$230,400 

$100,000 

Expiration 
Date 
5/1/11 

5/1/11 

5/1/11 

l/l/ll 

1/22/11 

4/30/11 

5/30/11 

12/1/11 
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Schedule 4 
VILLAGE OF FOREST 

Forest, Louisiana 
PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Proposed Operating Budget 
For the Year Ending December 31,2011 

(Unaudited) 

REVENUES 
Water 
Other 
Interest income 

Total revenues 

EXPENSES 
Insurance 
Interest expense 
Depreciation expense 
Permits 
Payroll taxes 
Office 
Repairs and maintenance 
Salaries 
Supplies 
Administrative expense 
Testing expense 
FmHA 
Postage 
Utilities and telephone 

Total expenses 

NET INCOME 

$214,000 
20,000 
3,000 

237.000 

13,800 
6,000 

15,000 
400 

13,700 
1,700 
3,200 

71,000 
14,000 
15,000 
5,300 

50,000 
2,200 

25.700 
237,000 

NONE 
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VILLAGE OF FOREST 
Forest, Louisiana 

SUPPLEMENTAL INFORMATION SCHEDULE 
As of and For the Year Ended December 31,2010 

COMPENSATION PAID ALDERMEN 

The schedule of compensation paid aldermen is presented m compliance with House Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance with Louisiana 
Revised Statute 33:405, aldermen receive up to $30.00 for each regular meeting and $15.00 for each 
special meeting they attend. Compensation of aldermen is included in personal services and related 
benefits expenditures ofthe General Fund. 
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Schedule 5 
VILLAGE OF FOREST 

Forest, Louisiana 

Schedule of Compensation Paid Aldermen 
For the Year Ended December 31,2010 

Mike Jones, Mayor $1,500 
EdMcKaskle 138 
Buddy Dukes 100 
Theresa Brantley 112 

Total $1,850 
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Independent Auditor's Report Required 
by Governtttent Auditing Standards 

The following independent auditor's report on compliance and intemal control over financial reporting 
is presented in compliance with the requirements of Government Auditing Standards issued by the 
Comptroller General ofthe United States and the Louisiana Govenmiental Audit Guide, issued by the 
Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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K^b^A^e .̂ MARY JO FINLBY, CPA, INC. SSfS^^^' 

II 
Phone (318) 329-8880 - Fax (318) 329-8883 

Institute Of CertUied A PROFESSIONAL CX>RPOSATIOf{ Public Accountants 
Public Accoimtimta „ , « « , 

116 Professional Drive - West Monroe, IA 71391 

Report on Intemal Control Over Financial 
Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance Government Auditing Standards 

VILLAGE OF FOREST 
Forest, Louisiana 

I, have audited the basic financial statements of the Village of Forest, as of and for the year ended 
December 31,2010 and have issued ray report thereon dated Febmary 17,2011. I conducted my audit 
in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards^ issued by the 
Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 
In plarming and performing my audit, I considered Village of Forest's intemal control over financial 
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion on the 
basic financial statements, but not for the purpose of expressing an opinion on the effectiveness ofthe 
Village of Forest's intemal control over financial reporting. Accordmgly, I do not express an opinion on 
the effectiveness ofthe Village of Forest's internal control over financial reporting. 

A deficiency in intemal control exist when the design or operation ofa control does not allow management 
or employees, in the normal course of performing their assigned fiinctions, to prevent or detect and conect 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
intemal control such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented or detected and corrected on a timely basis. 

My consideration of intemal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in intemal control that might 
be significant deficiencies or material weaknesses. I did not identify any deficiencies in intemal control over 
financial reporting that I consider to be material weaknesses, as defined above. 
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VILLAGE OF FOREST 
Forest, Louisiana 
Independent Auditor's Report on Compliance 

And Intemal Control Over Financial Reporting, etc. 
December 31,2010 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Village of Forest's basic financial statements 
are free of material misstatement, I performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on 
the determination of financial amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The 
results of my tests disclosed no instances of noncompliance or other matters that is required to be 
reported under Government Auditing Standards. 

This report is intended solely for the infonnation and use ofthe Village of Forest, management, and the 
Legislative Auditor and is not intended to be and should not be used by anyone other than these specified 
parties. Although the intended use of these reports may be limited, under Louisiana Revised Statute 
24:513(G), this report is distributed by the Legislative Auditor as a pubHc document. 

\ 
West Moru-oê  Louisiana 
Febmary 17,2011 
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Schedule 6 
VILLAGE OF FOREST 

Forest, Louisiana 

Schedule ofFindings and Questioned Costs 
For the Year Ended December 31,2010 

A. SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the general purpose financial 
statements ofthe Village of Forest. 

2. No instances of noncompliance material to the financial statements ofthe Village of Forest 
was disclosed during the audit. 

3. No significant deficiency relating to the audit ofthe financial statements were reported in 
the Independent Auditor's Report on Intemal Control. 

B. FINDINGS-FINANCUL STATEMENTS AUDTT 

None 
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Schedule 7 
VILLAGE OF FOREST 

Forest, Louisiana 

Smnmary Schedule of Prior Audit Findings 
For the Year Ended December 31,2010 

09-1 Finding: The village did not comply with tiie Local Govemment Budget Act. 

Recommendation: Budget comparisons should be monitored monthly to assure 
compliance with the Local Govemment Budget Act. 

Status: The finding has been corrected. 
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