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IND EPEN D EN T A UDITO R S' R E PO R T 

ttonorable M ariah J. C ooper, M ayor 
and M em bers of the Board of A lderm en 

T ow n of W aterproof, Louisiana 

W e have audited tile accom panying general purpose financial statem ents of the Town of 
W aterproof, Louisiana, as of and for the year then ended June 30, 2000 as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of Town of W aterproof, 
Louisiana's m anagem ent. O ur responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards; and 
Governm ent A udiliug Standards', issued by the C om ptroller G eneral of the United States. Those 
standards require that: we plan and perform the audit to obtain reasonable assurance about 
w hether the fin ancial statem ents are free of m aterial m isstatem ent. A n audit in cludes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluatin g the overall financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Town of W aterproof, Louisiana, as of Jnne 30, 2000, and 
the results of its operations and the cash flow s of its proprietary fund types for the year then ended 
in

.
conform ity w ith generally accepted accounting principles. 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The supplem ental schedules listed in the table of contents are 
presented for purposes of additional analysis and are not a required part of the general purpose 

financial statem ents of the Town of W aterproof, Louisiana. Such inform ation has been subjected to 
the auditing procedures applied in the exam ination of the general purpose financial statem ents and, 
in our opin ion, is fairly stated in all m aterial respects in relation to the general purpose financial 
statem ents taken as a w hole. 

in accordance w ilh Governm ent A uditing Standards, w e have also issued reports dated Decem ber 
15, 2000 on our consideration of the Town of W aterproof, Louisiana's internal control structure 
and on its com pliance with law s and regulations. 

~s40 ni ,ii,:iJ FI E. WALl ACI IILvD P. O-II0X 478 FI~:RRIDAY, LA'71334 
OFFICES IN NATCIIEZ, M ISSISSIPPI 

(318) 757-6511 FAX (318) 757-7206 



llonorable M ariah C ooper, M ayor 
Town of W aterproof, 1,ouisiana 
Page Tw o 

O ur audit w as perform ed for the purpose of form ing an opinion on the general purpose financial 
statem ents of the Tow n of W aterproof, Louisiana taken as a w hole. The accom panying schedule of 
expenditures of tederai aw ards is presented for purposes of additional analysis as required by U . S. 
Offi ce of M anagement and Budget circular A-133, Audits of States, Local Governments, and Non- 
Profit Organizations, and is not a required part of the general purpose financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation 
to the general purpose financial statem ents taken as a whole. 

Fcrriday, I,ouisiana 
D ecem ber 15, 2000 
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TO W N O F W ATERPR O O F, LO UISIANA 

]~eVelIUCS: 
Taxes 
Licenses and pcrm ils 

lntergovernm ental 
Fines 
M iscellaneous 

G rants 

Total revenues 

Expenditures: 

C urrent - 
G eneral governm ent 
Public safely- 
Police and tlre 
C apital outlay 

Total expenditures 

Excess of revellues over 

(under) expenditures 

O ther financing sources 
Operating transfers 

Excess of revenues and other 

sources (under) expenditures 
and other uses 

Fund balances, beginning 

FOR TIlE YEAR ENDED JUN E 30, 2000 

G eneral 

$ 98,989 
15,320 

11,038 
115,064 
8,310 

258,144 

506,865 

90,624 

153,533 
231,057 

475,214 

Capital 
~r_ _r~ ects 

75 
439,136 

439,211 

439,196 

439,196 

Totals 

(M emorandum Only) 
2000 1999 

$ 98,989 
15,320 

11,038 
115,064 
8,385 

69"/,280 

$ 27,798 
15,909 

11,294 
23,921 
4,471 

732,971 

946,076 816,364 

90,624 

153,533 
670,253 

914,410 

55,575 

58,013 
691,321 

804,909 

31,651 15 31,666 11,455 

31,651 

36,666 

31,666 

36,666 

(2,000) 

9,455 

27,211 

Fund balances, ending $ 68,317 $ 15 $ 68,332 $ 36,666 

The following notes are an integral part of these financial statements. 
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TO W N O F W A TERPRO O F, LO UISIANA 

UTIIATY FUND 

ANID C ItAN G ES IN R ETA1N E1) EAR N IN G S PR O PR IETA R Y FUN D TY PE 

FO R TH E YEAR ENDED JUN E 30, 2000 

O perating revenues: 
Charges fur services - 

G as sales 
W ater sales 
Sew er sales 

G arbage sales 
Backhoe and m owing charges 
M iscellaneous revenues 

Total operalirtg revenues 

O perating expenses: 

G as departm en| expenses 
W ater departm ent expenses 

Sew er departm ent expenses 

G arbage departm ent expenses 
Backhoe and m owing expenses 

Total operating expenses 

Operating (loss) 

Nonoperating reveuues (expenses): 
Interest earned 
Interest expense 

Total nonoperating revenues (expenses) 

(Loss) before operating lransfers 

Operating transfi~rs: 
Transfers from (to) general fire d 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earniugs, ending (deficit) 

2000 

(M emorandum 
Only) 
1999 

$ 131,422 $ 
91,948 
57,133 

47,692 
1,918 
3,583 

333,696 

140,265 

187,945 

81,278 

46,374 
2,255 

458,117 

99,010 
87,847 
25,767 

50,668 
393 

13,728 

277,413 

126,102 
171,860 

63,152 
51,349 
2,911 

415,374 

(124,421) (137,961) 

2,086 

(24,844) 
1,820 

(22,546) 

(22,758) (20,726) 

(147,179) (158,687) 

2,000 

(147,179) (156,687) 

(664,009) (507,322) 

$ (811,188) $ (664,009) 

The following notes are an integral part of these financial statem ents. 
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TOW N O F W ATERPRO OF, LO UISIANA 

FOR TH E YEAR ENDED JUNE 39, 2000 

Cash flows from operating activities: 
Cash received from enstom crs 
Cash paym ents to suppliers for goods 
and services 
Cash paym ents to cm ldoyces for services 

Net cash provided by operating activities 

Casil flows from non-capital financing activities 

Operating transfers front otiler funds 
Increase in COltSum er deposits 

Net cash provided by non-capital 
financing aetivities 

Cash flows from capital and related financing 
activities: 
Principal paid (m notes 
Interest paid on notes 
Acqnisitim! of fixed assets 

Net cash (used) by capital and related 
financing activities 

Cash flows from investing activities 
Investm ent illcom e 

Net (decrease) in casb and cash 
equivalents 

Cash and cash equivalents at July 1, 1999 

Cash and cash equivalents at June 30, 2000 

Reconciliation of operating 0oss) to net 
casll provided (used) by operating activities: 
Operating (loss) 

Adjustments to reconcile operating (loss) to net 
cash provided by operating activities: 
Depreciation 
Changes in assets and liahilities: 

(Increase) in accounts receivable 
(Increase) in other assets 
Increase (decrease) in accounts payable 

Net cash provided by operating activities 

2000 

$ 332,999 

(217,817) 
(86,257) 
28,925 

1,884 

1,884 

(7,289) 
(26,492) 
(5,211) 

(M cfftorandunl 
Only) 
,L999 

$ 273,567 

(185,419) 
(79,730) 
8,418 

2,000 
696 

2,696 

(5,671) 
(22,911) 
(22,1o3) 

(38,992) (50,685) 

2,087 

(6,096) 

71,331 

$ 65,235 

1,820 

(37,751) 

109,082 

$ 71,331 

$ (124,421) $ (137,961) 

152,009 

(697) 

2,034 

152,992 

(3,846) 
(561) 

(2,206) 

$ 28,925 $ 8,418 

The fallowing notes are an integral part of these financial statem ents. 
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INTR O DUCT IO N 

TOW N O F W A TER PRO O F, LO UISIANA 
NO TES TO TH E FINA NCIAL STATEM ENTS 

A S O F AND FOR TH E YEAR ENDED JUNE 30, 2000 

1. The Town of W aterproof, Louisiana w as incorporated under provisions of the Law rason 
A ct as a Tow n in 1862. 

2. Tile purpose of the m unicipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of Alderm en consists of five elective m em bers and they are paid $125 per 
m onth. 

4. The Town is located in the southern portion of Tensas Parish, Louisiana. Tensas Parish 
is located in Northeast Louisiana. 

5. The population of W aterproof, Louisiana is 1,082 persons. 

6. The 'l'ow~ of W aterproof, Louisiana has eight full tim e em lfloyees and tw o part tim e 
em ployees. 

7. The Town of W aterproof, Louisiana has approxim ately 532 utility custom ers 

NO TE 1 - SU M M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

A . BA SIS O F" PR ESENTA TIO N 

The accom panying financial statem ents of the Town of W aterproof~ Louisiana have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governm ental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
reporting principles. 

B. R EPO R TIN G  EN TITY 

A s the m unicipal governing authority, for reporting purposes, the Town of W aterproof, 

LouisiallLa is eousidered a separate financial reporting entity. The financial reporting entity 
consists of (a) the primary governm ent (m unicipality), (b) orgauizations for which the 
primary governm ent is financially accountable, and (c) other organizations for which nature 
and significance of their relationship w ith the prim ary governm ent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 
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TO W N O F W A TER PRO O F, LO U ISIANA 
N O TES TO TIIE FIN A N C IA L STA TEM EN TS 

A S O F AND FO R TH E YEAR EN DED JUNE 30, 2000 

N O TE 1 - SUM M A RY O F SIG NIFICA NT A CCO UNTING PO LICIES - CO NTINUEI) 

G ASB Statenlent No. 14 established criteria for determ ining w hich com ponent units should 
be considered part of {he Town of W aterproof, Louisiana for financial reporting purposes. 
The basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The G ASB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the m unicipality to impose its will on that organization and/or 

b) The potentials for the organization to provide specific financial benefit to or 
im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority hut 
are fiscally dependent on the m unicipality. 

3. O rganizations for w hich the reporting 
m isleading if data of the organization is 
significance of the relationship. 

entity financial statem ents would be 
not included because of the nature or 

A s required by generally accepted accounting principles, these financial statem ents present 

the Town of W aterproof, Louisiana (the prim ary governm ent) and its component units. 
There arc no com ponent units included in the accom panying financial statem ents as either 
blended w ith fire m unicipality fim ds or discretely presented. 

C. FUND A CCO UNTING 

The m unicipality uses funds and account groups to report on its financial position and the 
results of its operations. Fund acconnting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
fim etions or activities. 

A fund i[s a separale accounting entity with a self-balancing set of accounts. O n tbc other 
hand, ant account group is a financial reporting device designed to provide accountability for 
certain assc~s and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of lhc m unicipality are classified into tw o categories: governm ental and proprietary. 
in turn, each category is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow : 

- 11- 



 

TO W N O F W A TERPRO O F, LO UISIANA 
NO TES TO TIlE FINAN CIAL STATEM ENTS 

A S O F AND FO R TH E YEAR ENDED JUNE 30, 2000 

N O TE 1 - SU M M ARY O F SIG N IFICANT ACCO UNTING PO I.ICIES - CO NTINUED 

G overnm ental Funds 

G overnm ental funds arc used to account for all or m ost of the m unicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. G overnm ental funds include: 

I. G eneral Fund - the general operating fund of the m unicipality and accounts for 
all financial resources, except those required to be accounted for in other flm ds. 

2. C'apital Projects - account for transactions relating to proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprietary fim ds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary funds differ h'om  governm ental fim ds in that their focus is 
on incom e m easurem ent, which, together with the m aintenance of equity, is an im portant 
financial indicator. Proprietary fim ds include: 

En|erprisc fim ds-- acconnt for operations (a) where tbe inteut of the governing 
body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 

primarily through user charges, or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/or net incom e 
is appropriate for capital m aintenance, public policy, m anagem ent control, 
accountability, or other purposes. 

G eneral Fixed A ssets and Long Term  D ebt 

The accounting and reporting treatm ent applied to the property, plant and equipm ent 
and I!ong-term  liabilities associated with a fund are determ ined by its m easurem ent focus. 

A ll governm ental filnd type operations are accounted for on a spending or "financial 
flow " m easurem eut focus and only current assets and current liabilities are generally 
included on their balance sheets. 

- :12- 



 

TO W N O F W ATER PR O O F, LO UISIANA 
N O TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F AND FO R TH F YEAR ENDED JUNE 30, 2000 

N O TE 1 - SU M M ARY O F SIG NIFICANT ACCO U NTING  PO LICIES - C O NTINUED 

Fixed assets used in governmental fund type operations (general fixed assets) arc 
accounted for in the G eneral Fixed A ssets A ccount G roup and are recorded as 
expenditures in the governm ental fund types when purchased. The Town bas elected to 
not capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provem ents other than buildings, including roads, bridges, sidewalks and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

Long-term liabilities expected to be financed from  governm ental fim ds are accounted for 
in the G eneral Long-Term  Debt A ccount G roup. 

A ll proprietary fim ds are accounted for on a cost of services or "capital m aintenance" 

m easurem ent focus, and all assets and all liabilities (whether current or noncm'rent) 
associated with their activity are included on their balance sheets. 

D epreciation of all exhaustible fixed assets used in the proprietary fund is charged as an 
expense against their operations. Depreciation has been provided over the estim ated 
useful lives using the straight-line m ethod as follow s: 

G as lines, Sew er lines and plant 
V ehicles and equipm eut 

A ll fixed assets arc stated a historical cost. 

D . BA SIS O F A CCO UNTING 

50 years 
3 to 10 years 

Basis of aecounfing refers to when revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of lhc m easurem ent m ade, regardless of the m easurem ent focus applied. 

A ll governm ental fim ds are accounted for using the m odified accrual basis of accounting. 
Their rew am es are recognized when they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easurable" w hen in the bands of collecting governm ents and are recognized as revenne at 
tbat tim e. Anticipated refim ds of such taxes are recorded as liabilities and reductions of 
revenue when they are measurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting w hen 

the related fund liability is incurred. An exception to this general rule is principal and 
interest on general long-term  debt which is recognized when due. 
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TO W N O F W ATER PRO O F, LO U ISIANA 
NO TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F AND FO R TH E YEAR ENDED JUNE 30, 2000 

N O TE 1 - SU M  M ARY O F SIG NIFICANT A CCO UNTING PO LICIES - CO NTINUED 

All proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized w hen earned and their expenses are recognized w ben incurred. 
Bad debts are recognized when they becom e uncollectable. 

E. BUI)(;ETS A ND BUD GETA RY A CCO UNTING  

The Town follows these procedures ill establishing the budgetary data reflected in these 
financial statem ents: 

1. The Tow n prepares a proposed budget and subm its it to the M ayor and Board of 
A hlerm en no later than fifteen days prior to the beginning of each fiscal year. The 
Town approves a budget for the general fire d only. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. A t the sam e tim e, a puhlic llearing 
is called. 

3. A lm blic hearing is held on the proposed budget at leasl ten days after publication of 
the call for the hearing. 

4. A fter {hc holding of the public hearing and com pletion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

5. Budgelary am endm ents involving the transfer to funds from  one departm ent, 
program or fim ction to another or involving increases in expenditures resulting fr om  
revenues exceeding am ounts estim ated, require the approval of the Board of 
A lderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year. 

Budgets are adopted on a basis consistent w ith generally accepted accounting 

principles (GAAP). Budgeted amounts are as originally adopted, or as amended 
fi'om  tim e to tim e by the Board of A lderm en. Such am endm ents w ere not m aterial in 
relation to the original appropriations. 

F. IN V EN TO R IES 

Inventories or m aterial and supplies are valued at low er of cost or m arket. 
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TO W N O F W ATER PRO O F, LO UISIANA 
NO TES TO TIIE FINANCIA L STA TEM ENTS 

AS O F AND FO R TIlE YEAR ENDED JUNE 30, 2000 

NO TE 1 - SUM  M A RY O F SIG NIFICA NT ACCO UNTING PO LICIES - CO NTINU ED 

G . ALLO W A NCE FO R UNCO LLECTA BLE A CCO UNTS 

Allowance for uneoilectable accounts receivable at June 30, 2000 was $8,272. 

II. RESTRICTED ASSETS 

Certain assets of the Town of W aterproof, Louisiana have been restricted for debt service 
and custom ers' deposits and these assets total $62,796. 

I. C O M PAR ATIV E DATE 

C om parative total data for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the Town's financial 

position and operations. Ilowever, comparative (i.e., presentation of prior year totals by 
fund type) data have not been represented in each of the statements since their inclusion 
w ould m ake the statem ents unduly com plex and difficult to read. 

J. TO TA l, C O LUM N S O N COM BINED STATEM EN TS - O VERV IEW  

Total colum ns on the com bined statem ents - overview  are captioned "M em orandum  O nly" 
to indicate, that they arc presented only to facilitate financial analysis. Data in these colum ns 
do not preseet financial position, results of operations, or ehalxges in financial position in 
conform ity w ith generally accepted accountin g principles. N either is such data com parable 
to a consolidation. Interfim d elim inations have not been m ade in the aggregation of this 
data. 

K. CASlt AND CASIt EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and tim e 
deposits. Cash equivalents include am ounts in  tim e deposits and those investm ents with 
original m aturities of 90 days or less. Under state law , the m unicipality m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, or tim e deposits with state banks 
organized under Louisiana law or any other state of the Unites States:, or under the law s of 
the United States. 
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TOW N O F W ATERPRO O F, LO UISIANA 
N O TES TO TH E FINA NC IA L STA TEM ENTS 

AS O F AND FO R TH E YEAR EN DED JUNE 30, 2000 

NO TE 1 - SUM M A RY O F SIG NIFICA NT A CCO UNTIN G PO LICIES - CO NTINUED 

L. FUND EQUITY 

C ontributed C apital 

Contribuled capital is recorded in proprietalT funds that have received capital grants or 
contributions from  developers, custom ers, or other funds when such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is am ortized based 
on the depreciation recognized on that portion of the assets acquired or constructed from  
such resources. 

M . EN CUM BRA NCES 

Tire Tow n of W aterproof does not use encum brance accounting. 

N O TE 2 - CllANG ES IN G ENERAL FIXED ASSETS A CCO UNT G RO UP 

A sum m ary of changes ill general fixed assets follow s: 

Balance Balance 

6/30/19.9._9 Additions Deletions 6/30/2000 

l,and and Buildings $ 46,140 $145,569 $ 
Equipm ent 195,098 48,365 

$191,709 
243,463 

Total $241,238 $193,934 $ $435,172 

N O TE 3 - PRO PR IETA RY FUND PRO PERTY. PLA NT AND EO UIPM EN2 

A sum m ary of proprietary fim d's plant and equipm ent at June 30, 2000 follow s: 

W ater 

Sew er 
(3as 

G arbage 
Backhoe and M owing 

T otal plant and equipm ent 
Less accum ulated depreciation 

N et 

- 2 6- 

$ 3,004,854 
1,321,287 
809,107 

117,755 
2,792 

5,255,795 

(1,979,065) 

$ 3,276,730 



 

TOW N O F W ATERPRO O F, LO UISIANA 
NO TES TO TH E FINA NCIAL STA TEM ENTS 

A S O F AND FO R TH E YEAR ENDED JUNE 30, 2000 

N O TE 4 - AD V A I.O R EM  TAXES 

A d valorem taxes attach as an enforceable lien on property as of January 1, of each year. 
Taxes are levied by the Town in Septem ber or O ctober and are actually billed to the 
taxpayers in Novem ber. Billed taxes becom e delinquent on January 1~ of the following year. 
R evenues from  ad valorem  taxes are budgeted in the year billed. 

The Town bills and collects its own property taxes using the assessed values determ ined by 
the lax assessor of Tensas Parish. 

For the year ended June 30, 2000 taxes of 7.27 m ills w ere levied on property w ith assessed 
valuations totaling $1,402,756 and w ere dedicated to general corporate purposes. 

Total taxes levied w ere $10,198. 

N O TE 5 - RETi REM ENT CO M M ITM ENTS 

The Town of W aterproof em ployees are all m em bers of the social security system  and are 
m em bers of no otber retirem ent plan. The expense of the social security is reflected in 
payroll taxes in the various statem ents of incom e. 

N OTE 6 - CA SII AND CASH EOUIVALENTS 

Under state law , the Tow n m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney nm rket accounts, or tim e deposits w ith state banks organized under 
Louisiana law and national banks having principal offi ces in Louisiana. 

At June 30, 2000, the Tow n had cash and cash equivalents according to the bank's balances 
totaling $114,629 as follows: 

Deum nd deposits 
Tim e deposits 

Total 

$ 84,856 
29,773 

$ 114,629 

U nder state law, these deposits, or the resnlting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities ow ned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bauk in a holding or custodial bank that is m utually acceptable to both 

parties. Cash and cash equivalents (bank balances) at June 30, 2000 of $100,000 were 
secured by Federal deposit insurance and $14,629 w as secured by securities pledged. 
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TO W N O F W ATERPR O O F, LO U ISIANA 
N O TES TO TIlE FINA N C IA l. STA TEM EN TS 

A S O F A ND FO R TIlE YEA R EN DED JUNE 30, 2000 

NO TE 7 - O TIt ER R EO UIRED INDIV IDUAL FUND DISCLO SURES 

Tile Tow n grants one w eek vacation after one year of service and tw o w eeks vacation after 
two years of service. Each em ployee is entitled to ten sick days per year. V acation or sick 
pay does not accum ulate. The cost of accrued absences at June 30, 2000 w as $2,940. The 
Tow n's policy concerning com pensation for unpaid vacation pay or sick pay is that upon 
term ination of an em ployee, vacation days and sick days not previously used by the 
em ployee are not reim bursed. 

NO TE 8 - CttANG ES IN LO NG -TERM  DEB 

The following is a sum m ary of bond transactions of the Tow n of W aterproof for the year 
ended June 30, 2000: 

]~rt_~l}rie_tary Fund 

The follow ing is a sum m ary of bond transactions of tile Town of W aterproof for the 
ye-'~r ended June 30, 2000: 

Bonds payable at Jnne 30, 1999 
Bonds retired 

$ 555,744 
(7,289) 

Bonds payable at June 30, 2000 $ 548,455 

Bonds payable at June 30, 2000 are com prised of the followiug issues 

W ater Revenue Bonds 

$ 566,415 in revenue bonds dne in annual installm ents of $31,180 through Jnly 
of 2035; interest at 4.5% . 

The annual requirem ents to am ortize the bonds as of June 30, 2000 are as follow s 

Y ear 

Ended 

June 30 Principal Interest .T_Q Lal 
2001 $ 6,462 $ 24,719 $ 31,181 
2002 6,753 24,428 31,181 

2003 7,057 24,124 31,181 

2004 7,374 23,807 31,181 

2005 7,695 23,486 31,181 
Thereafter 513,114 434,561 947,675 

TO TAL $548,455 

- 38- 

$555,125 $1,103,580 



 

TO W N O F W ATERPRO O F, LO UISIA NA 
NO TES TO TIlE FINA NCIA L STA TEM ENTS 

A S O F A N D FO R  TH E Y EAR EN DED JU N E 30, 2000 

NO TE 9 - PR O PR IETA RY FUND BO ND INDENTURE RESTR ICTIO NS 

The Tow n's proprietary filnd bonds are governed by bond indenture, the term s of w hich are 
sum m al'izcd as follows: 

Com m encing with tile m onth following com pletion of im provem ents financed with 
the proceeds of the bonds, a reserve fund shall be m aintained. For the period 
August 20, 1997 through July 20, 2035, $130 m ust be deposited into this fund until 
$31,180 has been accum ulated. 

C om m encing w ith the m onth follow ing com pletion of im provem ents financed w ith 
the proceeds of the bonds, a contingency fund shall be nlainlained. For the period 
A ugust 20, 1995 through July 20, 2035, $129 m ust be deposited m onthly. 

The Town is in com pliance with these restrictions 

NO TE 10 - RESTRICTED ASSETS PRO PRIETA RY FUND TYPE 

Certain assets w ere restricted for debt service and custom er deposits. These assets consisted 
of the follow ing: 

Sinking fiind 

C nstom er deposits 

Bond reserve fund 
Bond contingency fund 

$ 23,659 
28,472 

4,532 
6,133 

$ 62,796 

NO TE ] ] - SEG M ENT IN FO RM ATIO N FO R ENTER PR ISE FUNDS 

O perating Revenues 
l)epreclation 
Operating Income (loss) 
Net income (loss) 
Plant, property & eqnipm en 
net additions 
Net working capital 

Long-term liabilities payable 
from operating revenutcs 

Gas 

5,210 
(13,938) 

809,107 

W ater 
Eund 

99,491 $ 
88,341 
(88,454) 
(113,2981 

3,004,854 

548,455 

Sewer 
Backhoe 
M owing 

2,792 

5,210 
(13,9381 

5,255,795 

548,455 
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TO W N O F W ATERPRO O F, LO UISIANA 
NOTES TO TH E FINA NCIA L STA TEM ENTS 

AS O F AN D FO R TIlE Y EA R END ED JU N E 30, 2000 

N O T E 12 --SU M M A R Y O F G R A NTS 

Funding fi'om tile following Federal and State grants w as received during the year ended 
June 30, 2000: 

Federal G rants: 

IIU D -LC I)B G W astew ater Im provem ents 

D elm rtm ent of Justice -CO PS 
R ural Business Enterprise G rant 

Total-. Federal 

State G rants: 

State of Louisiana - G overnor's O ffi ce 

State of Louisiana - Division of A dm inistration 

(Town Itall Renovations) 

T otal- State 

Total Federal attd State G rants 
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C FD A 

Num ber 

14.225 

16.710 
10.769 

R evenue 

A m ount 

$ 414,136 
85,187 
29,613 

$ 528,936 

$ 25,000 

143,344 

$ 168,344 

$ 697,280 



SECTIO N II --SU PPLEM EN TA L IN FO RM A TIO N SC H ED ULES 
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G EN ERA L FUND 

To account for resources traditionally associated with governm ents which 
are not required to be accounted for in another fund. 
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.ASS ETS 

Cash 
Accounts receivable 

T otal assets 

TO W N O F W ATER PRO O F, LO UISIANA 

GENERAL FUND 

YEAR EN DED JUN E 39, 2000 

A BILITIES A ND FUN D BA LA NC E 

Liabilities: 
Accounts payable 

Fund balance - unreserved 

Total liabilities and fund 
balance 

2000 

49,394 
29,029 

78,423 

10,106 

68,317 

$ 78,423 

The following notes are an integral part of these financial statem ents. 
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(M emorandum 

Only) 
1999 

$ 39,923 
6,596 

46,519 

9,853 

36,666 

$ 46,519 



TOW N O F W ATERPR O O F, LO UISIA NA 

GENERAl. FUND 

FUN D BA! ~AN C E - BUi)(H ,~T A N D A C TU A L (G A AP BA SIS 

YEAR ENDI?~D JUNE 30, 2000 
W ith Com parative Actual A m ounts for Y ear Ended June 30, 1999 

R evenues: 

Taxes 
Licenses and perm its 
O ccupational licenses 
lntcrgovernnlental 
Tobacco lax 

Fire insnranee tax 
B eer tax 
Fines 
M iscellaneous 
G rants 

T olal revenues 

Expenditures: 
G eneral governm cnl 

Public safely - 
Police and fire 
C apital outlay 

Total cxpentlilures 

Bndget Ac|l][dl 

(M emorandum 
Variance - Only) 
Favorable 1999 

(Unfavorable) AL~a.J 

$ 44,500 $ 98,989 $ 

14,600 

5,500 

4,800 
1,800 

35,000 
3,500 

304,008 

413,708 

50,940 

139,230 
270,000 

15,320 

5,619 
4,109 
1,310 

115,064 
8,310 

258,144 

506,865 

90,624 

153,533 
231,057 

54,489 $ 

720 

119 

(691) 
(490) 

80,064 
4,810 

(45,864) 
93,157 

09,684) 

(14,303) 
38,943 

27,798 

15,909 

5,618 

3,935 
1,741 

23,921 
4,471 
85,584 

168,977 

55,575 

58,013 
43,934 

460,170 475,214 (15,044) 157,522 

Excess of revenues over 

(under) expenditures (46,462) 31,651 78,113 11,455 

O ther financing sources 

(out): 
O perating transfers 

Excess of revenues am l 
oilier sources over 

(under) expenditures 

Fund balance, betlinniug 

(46,462) 

36,666 

31,651 

36,666 

78,113 

(2,000) 

9,455 

27,211 

Fund balance, ending $ (9,796) $ 68,317 $ 78,113 $ 36,666 

The following notes are an integral part of these financial statem ents. 
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TO W N O F W ATER PR O O F, LO UISIANA 

GENERAL FUND 

YEAR ENDED JUNE 30, 2000 

W ith Com parative Actual Am ounts for the Year Ended Jnne 30, 1999 

G eneral governlnent: 

Salaries 
Ahlerm en fees 
l.egal and accounting 
Insurance 

Utillfics and telephone 
Publishing 
O ffice supplies 
l)ues and subscriptions 
R epairs 

Supplies 
Payroll taxes 

M iscellaneous 
Drug testing 

Total general goverm nenl 

Public safety - police and fire: 

Salaries 

Payroll laxes 

Supplies 

G rant writing 
Bad debts - fines 

Law enforcem ent equipm ent 

G as and oil 

Repairs 
Insurance 
M iscellaneous 

Total public safety 

Capital outlay 

Bndget A~tu~l 

6,250 
9,000 
5,800 

4,900 

14,090 
1,300 
1,000 
400 

300 
1,000 
1,050 
5,150 
700 

28,719 
6,550 
12,687 
4,966 

17,569 
2,491 
174 

1,673 

548 
4,581 
10,328 

338 

(M emorandum 
Variance - Only) 
Favorable 1999 

(Utlf~vor*Ibl~) ActuM 

$ (22,469) 
2,450 

(6,887) 
(66) 

(3,479) 
(1,191) 
826 

(1,273) 
3O0 
452 

(3,531) 
(5,178) 
362 

6,785 
9,325 
5,672 
4,413 

17,437 
2,034 
934 
35 

397 
1,307 
983 

6,107 
146 

50,940 90,624 (39,684) 55,575 

82,100 
4,100 
15,200 

18,000 
3,250 
11,470 
1,000 
4,110 

83,202 
3,431 
15,842 

18,287 

7,337 
9,551 
5,072 
10,811 

(1,102) 
669 

(642) 

(287) 
(4,087) 
1,919 

(4,072) 
(6,701) 

25,281 

2,045 

1,160 

17,823 
4,591 

2,811 
1,071 
867 
389 

1,975 

139,230 153,533 (14,303) 58,013 

270,000 231,057 38,943 43,934 

Total expendilures $ 460,170 $ 475,214 $ (15,044) $ 157,522 

The following notes are an integral part of these financial statements. 
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ENTER PRISE FUND 

Utility Fund - 'Fo account for the provision of w ater, gas, sew er and sanitation services to residents 
of the ]'ow n and som e residents of tile Parish. A ll activities necessary to provide 
such services are accounted for in this fund, including, but not lim ited to, 
adm inistrative, m aintenance, financing and related debt service, and billings and 
collection. 
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TOW N O F W ATERPROO F, LO UISIANA 

U .~ LITY FUNI) 

O perating revenues: 
Charges for services - 
G as sales 

W ater sales 
Sewer sales 
G arbage sales 
Backitoe and m owing charges 
M iscellaneous rcvellll es 

Total operalinl, revenues 

O perating expenses: 
G as departm ent expenses 
W ater departm ent expenses 
Sewer departm ent expenses 
G arbage departm ent expenses 
Backboe and m o~~ing expenses 

Total operating expenses 

Operating income (loss) 

FOR TIlE YEAR ENDED JUNE 30, 2000 

Nonoperating revenues (expenses): 
Interest earned 
Interest expense 

Total nolioperallng revenues (expenses) 

Income (loss) before operating transfers 

Operating transfers: 
Transfer fi'om general fund 

Net income (lnss) 

Retained earnings, begimfing (deficit) 

Retained earnings, ending (deficit) 

$ 131,422 
91,948 
57,133 
47,692 
1,918 
3,583 

333,696 

140,265 
187,945 
81,278 
46,374 
2,255 

458,117 

(M eraorandum 
Only) 

$ 99,010 
87,847 
25,767 
50,668 

393 
13,728 

277,413 

126,102 
171,860 
63,152 
51,349 
2,911 

415,374 

(124,421) (137,961) 

2,086 

(24,844) 
1,820 

(22,546) 

(22,758) (20,726) 

(147,179) (158,687) 

2,000 

(147,179) (156,687) 

(664,009) (507,322) 

$ 1811,188) $ (664,009) 

The following notes are an integral part of these finaneia 
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G as departm ent: 
G as purchases 
Depreciation 
Salaries 
Insurance 
O ffice salaries 
Repairs 
Utilities and telephone 
Payroll taxes 
Truck expenses 

O ffice supplies 
G as leak survey 
Bad debts 
Supplies 
Legal and accounting 
Dues 
M iscellaneous 

Total gas expense 

W ater departm ent: 
liepreciation 
Salaries 
Ciiem ieals 
Utililies and telephone 
Repairs 
O ffi ce salaries 
Insurance 
Payroll taxes 
Supplies 
O ffice supplies 
Truck expenses 
Consulting 
Bad debts 
Drug tests 
Travel 
Legal and aeeolm ling 
Advertising 
llnes 
M iscellaneous 

Total water expenses 

TOW N O F W ATERI'RO O F, LO UISIANA 

FO R TIlE FISCA L YEAR ENDED JUNE 30, 2000 

20_ _q9~ 

54,896 
30,041 
9,420 

3,709 
11,361 
8,105 
401 

1,834 
1,161 
919 

1,215 

7,612 
5,971 

62 
3,558 

140,265 

88,341 
12,337 
21,505 
7,255 

8,394 
12,139 
4,559 
2,140 
5,174 
1,211 
771 

18,580 

268 
479 
39 
15 
500 

4,238 

$ 187,945 

The following notes are an integral part of these financial statements. 
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(~~elnoralldaln 
Only) 

$ 49,841 
30,516 
8,199 
6,247 
10,449 

544 
1,495 
1,888 
562 

268 
1,963 
5,729 
1,933 

2,895 
343 

3,230 

126,102 

88,800 
14,233 
7,477 
7,243 
1,837 
10,946 
4,764 
1,545 
5,964 
660 
102 

21,600 
298 

124 
95 
506 

5,666 

$ 171,860 



Sewer departm ent 
Depreciation 
Utilities and telephone 
Repairs 
O ffi ce salaries 
]nsnranee 
Salaries 
Tests 
O ffi ce supplies 

Payroll taxes 
Truck expenses 
Supplies 
Chem icals 
M iscellaneous 
Advertising 

Total sewer expenses 

G arbage departm ent: 
Depreciation 
Salaries 
Insurance 
Truck expenses 
O ffice salaries 
Payroll taxes 
O ffice supplies 
Repairs 
Supplies 
Legal and accoutm lng 
Utilities 

Total garbage expenses 

TOW N OF W ATERPRO OF, LOUISIANA 

FOR TH E FISCAL YEAR ENDED JUNE 30, 1999 

Backhoe and m owing departm ent: 
Repairs 
Supplies 

Total backhoe and m owing expenses 

33,592 
15,819 
4,789 
3,829 
1,395 
5,610 
6,896 
360 

1,108 
55 

4,762 
108 

2,940 
15 

81,278 

35 
27,732 
4,889 

27 
3,829 
3,487 
198 

1,957 
3,790 

430 

46,374 

1,185 
1,070 

(M emorandum 
Only) 
!999 

33,327 
6,563 
3,913 
3,902 
2,443 
5,889 
2,030 
121 
599 
88 

1,398 
34 

2,322 
523 

63,152 

350 
26,112 
7,121 

3,663 
2,387 

74 
2,846 
5,923 
2,495 
378 

51,349 

1,239 
1,672 

$ 2,255 $ 2,911 

The following notes are an integral part of these financial statem ents. 
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NAM E 

TO W N OF W ATER PR O O F, LO UISIA NA 

Carla R obinson 

llerbert W illiam s 

Ervin Sell 
R obert Bethel 
Bertha Brown 

Total 

FO R TIlE YEAR ENDED JUN E 30, 2000 

- 31-- 

COM pENSATlfO__~ 

250 

1,575 

1,575 

1,575 
1,575 

6,550 



SECTIO N 11I - CO M PLIANCE/INTER NA L CO NTR O L 
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DI NNIS R. SWlTZER, CI'A 
~t, M ~L~S UOPIClNS, cr~ 
SUSAN L. M ANGE, CP/i 

IOIIN M. JONES, CPA 1921. Itt~3 

SW ITZER, HOPKINS & MANGE 
C ertified Public A ccountants 

R Ei'O RT O N CO M PLIA NCE A ND O N IN TERNA L CO NTRO L O VER 
FINANCIAL REPO RTING BASED O N A N A UD IT 
O F FINAN CIA L STA TEM ENTS PERFO RM ED IN 

AC CO R DA NCE W ITIt GO VERNM EN T A UD ITIN G STA NDARDS 

tlonorable M ariah J. C ooper, M ayor 
and M em bers of the Board of A lderm en 
Tow n of W aterproof, Louisiana 

W e have audited the general purpose financial statem ents of T ow n of W aterproof, Louisiana as of 
and for the year ended June 30, 2000, and have issued our report thereon dated D ecem ber 15, 2000. 
W e have conducted our audit in accordance with generally accepted auditing standards and the 
standards applicaM e to financial audits contained in Governm ent A uditing Standards, issued by the 
Com ptroller G eneral of the United States. 

..C om pliance 

A s part of obtaining reasonable assurance about w hether Tow n of W aterproof, Louisiana's general 
purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, non com pliance with 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

Itowever providing an opinion on compliance with those provisions was not an object of our audit, 
am l accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncom pliance that are required to be reported under Governm ent A uditing Standards. 

Internal C ontrol O ver Financial Reportin~ 

In planning and perform ing our audit, we considered the Tow n of W aterproof~ Louisiana's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opi~don on the general purpose financial statem ents and not to provide assurance on 
the internal control over financial reporting. O ur consideration of the hRernal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over financial 
reporting that nfight he m aterial w eaknesses. IIow ever, w e noted a certain m atter involving the 
iuternal control over financial reporting and its operation that w e consider to be reportable 
conditions. Reportable conditions involve m ailers com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our 

judgement, could adversely affect the Town of W aterproof, Louisiana's ability to record, process, 
sum m arize and report financial data consistent with the assertions of m anagem ent in the general 
purpose financial statem ents. 

1840 N(IR'I tt I, E, W ALLACE BLVD. E O. BOX 478 FERRIDAY, LA 71334 (318) 757-6511 
OFFICES IN NATCIIFZ, M ISSISSIPPI 
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Ilonorable M ariah J. Cooper, M ayor 
and M em bers of the Board of Alderm en 
Page Two 

Finding_2000.-01 S_egregation of Duties 

W e noted that the Tow n does not have adequate segregation of duties in accounting in the 
offi ce. W e recom m end that an attem pt be m ade to strengthen internal control problem s 
created by havin g few em ployees. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aleriai in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al[ course of perform ing 
their assigned fim ctions. O ur consideration of the internal control over f'm aneial reporting w ould 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, w e believe Ihe reportable condition described above is a m aterial 
w eakness. 

This report is intended for the inform ation and use of m anagem ent of the district and the 
Legislative A uditor of the State of Louisiana. H owever, this report is a m atter of public record and 
its distribution is not lim ited. 

Fcrriday, Louisiana 
D ecem ber 15, 2000 
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SECTION IV - SCIIEI)[YI.E O F FINDING S 

AND QUESTIONED COSTS 
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Sum m ary of A udi~ R esults 

TOW N O F W ATERPR O O F, LO UISIANA 

Schedule of Findings and Questioned Costs 
Y ear Ended June 30, 2000 

1. 1"he auditor's report expresses an unqualified opinion on the General Purpose Financial 
Statenlcuts. 

2. O ne reportable condition was disclosed during the audit of the financial statem ents reported in 
tile Rcfm rt on Com pliance and on Internal Control O ver Financial Reporting Based on an Audit 
of Financial Statem ents Perform ed In Accordance with G overnm ent Auditing Standards. 

3. No inslancc of noncom pliance cerlain laws and regulations of the Town of W aterproof, Lonisiana 
w ere disclosed during the audit. 

Findings - Financial Statem ent Andit 

R eportablc Conditions 

2000-01 Segregation of Duties 

Condition W e noted that the Town of W aterproof, Louisiana does not have adequate 
segregation of duties. 

Criteria: To increase intcrual controls, w e recom m end adcqnate segregation of duties 

Effect 

R ecom m endalion 

R esponse 

Because of lack of segregation of duties, internal controls are w eakened. 

W e recom m end that an attem pt be m ade to strengthen internal control 
prohlem s created by having few em ployees. 

M anagem ent indicated that it would not be cost effi cient or feasilfle to 
increase the num ber of em ployees. 
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TOW N OF W ATERPRO O F, LO U ISIANA 

SUM M ARY O F SCIIED ULE O F PR IO R A UDIT FIND ING S 
JUNE 30, 2000 

INTERNAL CO NTRO l, FINDING S 

99-01 Segregation of D uties 

(For fiscal )'ear ending June 30, 1999) 

Condition 

Current stalus 

There is an insuffi cient segregation of duties to have an effective inlernal 
control. 

This finding still applies and is noted in the current audit for the year ending 
Juue 30, 2000. (See current finding noted as 2000-01). M anagement indicates 
that no action can be laken at this tim e. 
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SECTIO N V -- R ESPO N SE 
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l ~ o w n  o f  W a t e r p  r ~ ,o f  
P - O - B o x  2 4 8  

IN a t e r p r o o f . L A  7 1  ----~;7 5  
P h #  3 1  8 / 7 4 9 / 5 2 3 3  

EF:a x #  3 1  8 / 7 4 9 / 3 1  3 1  

Alone u,e can do so little, 
Together we can do so m uch. 

hlayor: heariah J. CT~oper 

D ecem ber 18, 2000 

Switzer, H opkins &  M ange 
P. O . Box 478 
Ferriday, L A 71334 

D ear M r. H opkins: 

Clerk: Connie M cKeel 

In regard to the segregation of duties internal control problem  discussed in our audit for the year 

ended June 30, 2000, there is nothing that we plan to do about the problem . W e have only one 
accounting em ployee and do not plan to hire anyone else. There is not w ay to segregate duties when 
you have only one accounting em ployee. 

Sincerely, 

M ariah C ooper 
M ayor 
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DENNIS R, 8W ITZER, CPA 
IL M YLES HOPKINS, CPA 
.%USAN L, M ANGE, (PA 

JOHN M. JONES, CPA 1921 - 19~,3 

8W ITZER, ttOPKINS & MANGlg 
Certified Public A ccountants 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICAllLE 
T() EA C H M AJO R PRO G RAM  AND O N INTERNA L C O N TRO I, 

O V E R C O M PLIAN CE IN A C CO RD A N C E W ITH O M B CIR C U LA R A-133 

tlonorable M ariah C ooper, M ayor 
and M em bers of the Board of A lderm an 
Tow n of W aterproof, Louisiana 

C om pliance 

W e have audited the com pliance of the Town of W aterproof, Louisiana with the types of 

compliance requirements described in the U. S. Offi ce of M anagement and Budget (OM B) Circular 
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year 
ended June 30, 2000. The Town of W aterproof, Louisiana's major federal programs are identified 
in the sum m ary of auditor's results section of the accom panying schedule of findings and 
questioned costs. C om pliance w ith the requirem ents of law s, regulations, contracts and grants 

applicable to each of its major federal programs is the responsibility of the Town of W aterproof 
Louisiana m anagem ent. O ur responsibility is to express an opinion on the Tow n of W aterproof, 
L ouisiana's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; 
the standards applicalfle to financial audits contained in Governm ent Auditing Standard% issued by 

the comptroller General of the United States and OM B Circular A-133, Audits of States, Local 
Governments andNon-Profit Organizations. Those standards and OM B Circular A-133 require that 
w e plan and perform  that audit to obtain reasonable assurance about w hether noncom pliance w ith 
the types of com pliance requirem ents referred to above that could have a direct and m aterial effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
the T ow n of W aterproof, Louisiana's com pliance w ith those requirem ents and perform ing such 
other procedures, as w e considered necessary in the circum stances. W e believe that our audit 
provides a reasonable basis for our opinion. O ur audit does not provide a legal determ ination of 
the Town of W a{erproof, Louisiana's com pliance w ith those requirem ents. 

In our opinion, the Tow n of W aterproof, Louisiana com plied, in  all m aterial respects, w ith the 

requirements referred to above that are applicable to each of its major federal programs for the 
year ended June 30, 2000. 

1840 NO R1H 1:. F. ~'AI LACE BLVI). E O, BOX 478 FERRIDAY, LA 71334 (318) 787-6811 FAX (318) 757-7206 
OFFICES IN NATCHEZ, M ISSISSIPPI 

- 41-. 



ltonorable M ariah Cooper, M ayor 
and M em bers of the Board of Alderm en 
Page Tw o 

Internal C ontrol O ver Com pliance 

The m anagem ent of the Town of W aterproof, Louisiana is responsible for establishing and 
m aintaining effective in ternal control over com pliance with the requirem ents of laws, regulations, 
contracts and grants applicable to federal program s. In planning and perform ing our audit, we 
considered the Town of W aterproof, Louisiana's internal control over com pliance with 

requirements that could have a direct and m aterial effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on com pliance and to 
test and repot! on internal control over com pliance in accordance with O M B Circular A-133. 

O ur consideration of tile iniernal control over com pliance would not necessarily disclose all m atters 
in the internal control that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or m ore of the internal control com ponents does not reduce to 
a relatively low level the risk that noncom pliance with applicable requirem ents of laws, regulations, 

contracts and grants that would be material in relation to a major federal program being audited 
m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the interual control over 
com pliance and its operation that we consider being m aterial w eaknesses. 

Schedule of Exocnditures of Federal Aw ards 

W e have audited tile general purpose fin ancial statem ents of the Town of W aterproof, Louisiana as 
of and fi~r the year ended June 30, 2000, and have issued our report thereon dated Decem ber 15, 
2000. O ur audit w as perform ed for the purpose of form ing an opinion ou thc general-purpose 
financial statem ents taken as a whole. The accom panying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by O M B Circular A-133 and is 
not a required part of the general-purpose financial statem ents. Snch inform ation has been 

snbjected to the anditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the general 
purpose financial statem ents taken as a whole. 

This report is intended for the inform ation of m anagem ent, federal aw arding agencies and the 
Legislative A uditor. H owever, this report is a m atter of public record and its distribution is not 
lim ited. 

Ferriday, Louisiana 
D ecem ber 15, 2000 
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TO W N O F W ATERPRO O F, LO U ISIANA 
Schedule of Findings and Question Costs - Single Audit 

FOR TH E YEAR ENDED JUN E 30, 2000 

SECTIO N 1 - SU M M ARY O F A UDITO R 'S RESULTS 

Financial Statem ents 

Type of auditor's report issued: 

Internal control over financial reporting: 

Unqualified 

~ M aterial w eakness identified? Y es X No 

R eportable condition identified 
that are not considered to be 
m aterial w eaknesses? X Y es No 

N oncom pliance m aterial to financial 
statem ents nolcd? 

Internal control over major programs: 

Y es X N o 

~ M aterial w eakness identified? Y es X No 

R epm 'taifle condition identified 
thai arc not considered to be 
m aterial w eaknesses? Y es X N o 

Type of auditor's report issued 

on compliance fi~r m ajor programs: Unqualified 

Any audit findings disclosed that are 
required to be reporied in accordance 

with section 510(a) of Circular A-133? Yes X No 

Identification of major programs 

CFDA N r~m bers 

10.770 
14.225 

D ollarthreshold used to distinguish 
between type A and typeB program s: 

A uditee qualified as low -risk auditee? 

Name of Federal Program or Cluster 

USDA-W ater System  Loan 
H UD-LCD BG -Street Im provem ents 

$ 3_QOO,_Q 0 0 

Y es X N o 
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TO W N O F W ATERPRO O F, LO UISIANA 

Schedule of Findings and Question Costs - Single Audit 
FOR TIlE YEA R ENDED JU NE 30, 2000 

M ajor Program No. I 

- F and O uestioned C osts 

~ Inform ation on the federal program  USDA-W ater System  Loan 10.770 

~ C riteria or specific requirem ent Circular A -133 

~ C ondition 

~ Questioned costs 

~ C ontext 

~ E ffect 

~ C ause 

~ R ecom m endation 

~ M anagem ent's response 

M ajor Program No. 2 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

~ Inform ation on the federal program  H UD-LCDBG -Street Im provem ents 14.225 

~ C riteria or specific requirem ent Circular A -133 

~ Condition 

~ Questioned costs 

~ C ontext 

~ E ffect 

~ C ause 

~ R ecom m endation 

~ M anagem ent's response 

N/A 

N/A 

N/A 

N /A 

N/A 

N/A 

N/A 
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TOW N O F W ATERPRO O F. LO UISIANA 
SCItEDULE O F EX PEN DITUR ES O F FEDERA L A W A RDS 

FO R TH E Y EAR ENDED JU NE 30, 2000 

Federal G rantor Pass-through G rantor/ 

H U D-LC DBG Street Im provem ents 

USD A -W ater System  Loan 

USD A-R ural Business Enterprise G rant 
Departm ent of,1 ustice-C ops 

Total expenditures of Federal awards (includes loan) 
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Federal 

CFDA 

Num ber 

14.225 

10.770 

10.769 
16.710 

Federal 

Expenditures/ 

Loan~* 

$ 414,136 
* 555,744 

29,613 
85,187 

$ 1,084,680 


