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INDEPENDENT AUDITORS’> REPORT

Honorable Mariah J. Cooper, Mayor
and Members of the Board of Aldermen
Town of Waterproof, Louisiana

We have audited the accompanying general purpose financial statements of the Town of
Waterproof, Louisiana, as of and for the year then ended June 30, 2000 as listed in the tablc of
contents. These general purpose financial statements are the responsibility of Town of Waterproof,
Louisiana’s management. QOur responsibility is to express an opinion on these general purpose

financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards; and
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards requirc that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, cvidence supporting the amounts and disclosurcs in the financial statements. An

audit also includes asscssing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the gencral purpose financial statements rceferred to above present fairly, in all
material respects, the financial position of Town of Waterproof, Louisiana, as of June 30, 2000, and
the results of its operations and the cash flows of its proprietary fund types for the year then ended
in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The supplemental schedules listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the general purpose
financial statements of the Town of Waterproof, Louisiana. Such information has been subjected to
the auditing procedurcs applied in the examination of the general purpose financial statements and,
in our opinion, is fairly stated in all material respects in relation to the general purpose financial

statcments taken as a whole.

In accordance with Government Auditing Standards, we have also issued reports dated December
15, 2000 on our consideration of the Town of Waterproof, Louisiana’s internal control structure

and on its compliance with laws and regulations.

" 1840 NORTH £. E. WALLACE BLVD. P.O.BOX 478 FERRIDAY, LA 71334  (318) 757-6511  FAX (318) 757-7206
OFFICES IN NATCHEZ, MISSISSIPPI
-.-.2--



*

Honorable Mariah Cooper, Mayor
Town of Waterproof, 1.ouisiana
Page Two

Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements of the Town of Waterproof, Louisiana taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U. S.
Office of Management and Budget circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the general purpose financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the general
purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the general purpose financial statements taken as a whole.

Ferriday, L.ouisiana ﬂ/[
December 15, 2000 5“ ;@‘ é /ALOYAAQ’ \ 5"44.5,2
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TOWN OF WATERPROOF, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2000

Governmental Kund Types Totals
Capital (Memorandum Only)
General Projects 2000 1999
Revenues:
Taxes $ 908,989 $ ~ $ 98,989 § 27,798
Liccnses and permits 15,320 - 15,320 15,909
Intergovernmental 11,038 - 11,038 11,294
Fines 115,064 - 115,064 23,921
Miscellaneous 8,310 75 8,385 4,471
Grants 258,144 439,136 697,280 732,971
Total revenues 506,865 439,211 946,076 816,364
Expenditures:
Current -
General government 90,624 - 90,624 55,575
Public safety-
Police and fire 153,533 - 153,533 58,013
Capital outlay 231,057 439,196 670,253 691,321
'Total expenditures 475,214 439,196 914,410 804,909
Kxcess of revenues over
(under) expenditures 31,651 15 31,666 11,455
Other financing sources:
Operating transfers - ) - - (2,000)
Excess of revenues and other
sources (under) cxpenditures
and other uses 31,651 15 31,666 9.455
Fund balances, beginning 36,666 - 36,666 27,211
I'und balances, ending $ 68,317 $ 15 $ 68,332 $ 36,666

The following notcs are an integral part of these financial statements.

-y -
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UTILITY FUND

COMPARATIVE

AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE

TATEMENT

" RF

TOWN OF WATERFPROOF, LOUISIANA
ENTERPRISE FUND

ENUES, EXPENSES

FOR THE YEAR ENDED JUNE 30, 2000

Operating revenues:
Charges for services -
Gas sales
Water sales
Sewer sales
Garbage sales
Backhoe and mowing charges
Miscellaneous revenunes

Total operating revenues

Operating expenses:
Gas department cxpenses
Water departmcent expenses
Sewer department expenses

Garbage department expenses
Backhoe and mowing cxpenses

Total operating expenses
Operating (loss)

Nonoperating revenucs {expenses):
Interest earned
Interest expense

Total nonoperating revenues (expenses):

(1L.oss) before operating transfers

Operating transfers:
Transfers from (to) general fund

Net (loss)

Retained earnings, beginning (deficit)

Retained earnings, ending (deficit)

The following notes are an integral part of these financial statemeats.

o

2000

$ 131,422

91,948
57,133
47,692
1,918
3,583

333,696

140,265
187,945
81,278

46,374
2,255

458,117

(124,421)

2,086
(24,844)

(22,758)

(147,179)

(147,179)

(664,009)

$ (811,188)

(Memorandum
Only)

1999

99,010
87,847
25,767
50,668

393
13,728

277,413

126,102
171,860
63,152
51,349
2.911

415,374

(137,961)

1,820
(22,546)

(20,726)

(158,687)

2,000

(156,687)

(507,322)

(664,009)




TOWN OF WATERPROOYF, LOUISIANA

COMPARATIVE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 39, 2000 |

{(Memorandum
Only)

2000 1999

Cash flows from operating ac{ivities:
Cash received from customers £ 332,999 $ 273,567

Cash payments to suppliers for goods

and services (217.817) (185,419)
Cash payments to employees for services (86,257) (79,730)
Net cash provided by operating activities 28,925 8,418

Cash flows from non-capital financing activities:
2,000

Operating transfers from other funds

Increase in consumer deposits 1,884 696
Net cash provided by non-capital
financing activities 1,884 2,696
Cash flows from capital and related financing
activities:
Principal paid on notes (7,289) (5,671)
Interest paid on notes (26,492) (22,911)
Acquisition of fixed assets (5,211) {(22,103)
Net cash (used) by capital and related
financing activities (38,992) (50,685)
Cash flows from investing activities:
Investment income 2,087 1,820
Net {(decrease) in cash and cash
cquivalents (6,096) (37,751)
Cash and cash cquivalents at July 1, 1999 71,331 109,082
Cash and cash equivalents at June 30, 2000 $ 65,235 $ 71,331
Reconciliation of operating (loss) to net
cash provided (uscd) by operating activities:
Operating (loss) $ (124,421) $ (137,961)
Adjustments to reconcile operating (loss) to net
cash provided by operating activities:
Depreciation 152,609 152,992
Changes in assets and liabilities:
(Increase) in accounts receivable (697) (3,846)
(Increase) in other assets - (561)
Increase (decrease) in accounts pavable 2,034 (2,200)
Net cash provided by operating activities $ 28,925 $ 8,418

The following notes are an integral part of these financial statements.
_0



TOWN OF WATERPROOF, LOUISJANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

INTRODUCTION

1. The Town of Waterproof, Louisiana was incorporated under provisions of the Lawrason
Act as 2a Town In 1862.

2. The purpose of the municipality is to provide utility services, public safety (police and
fire), streets, sanitation and general administrative services.

The Board of Aldermen consists of five clective members and they are paid $125 per
month.

>

4. The Town is located in the southern portion of Tensas Parish, Louisiana. Tensas Parish
is located in Northeast L.ouisiana.

5. The population of Waterproof, Louisiana is 1,082 persons.

6. The Town of Waterproof, Louisiana has eight full time employces and two part time
employees.

7. The Town of Watcrproof, Louisiana has approximately 532 utility customers.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the Town of Waterproof, Louisiana have been

prepared in conformity with generally accepfed accounting principles (GAAP) as applied to
governmental units, The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for establishing governmental accounting and financial

reporting prineiples.
B. REPORTING ENTITY

As the municipal governing authority, for reporting purposes, the Town of Waterproof,
Louisiana is considered a separate financial reporting entity. The financial reporting entity
consists of (a) the primary government (municipality), (b) organizations for which the
primary government is financially accountable, and (c) other organizations for which nature
and significance of their relationship with the primary government are such that exclusion

would cause the reporting entity’s financial statements to be misleading or incomplete.

~1{)—



TOWN OF WATERPROOEF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

GASB Statement No. 14 established criteria for determining which component units should

be considered part of the Town of Waterproof, Louisiana for financial reporting purposes.
The basic criterion for including a potential component unit within the reporting entity is
financial accountability., The GASRB has set forth criteria to be considercd in determining
financial accountability., This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and
a) 'The ability of the municipality to impose its will on that organization and/or

b) The potentials for the organization to provide specific financial benefit to or
impose specific financial burdens on the municipality.

2. Organizations for which the municipality does not appoint a voting majority but
are fiscally dependent on the municipality.

Organizations for which the reporting cntity financial statements would be
misleading if data of the organization is not included because of the nature or

significance of the relationship.

Lad

As required by generally accepted accounting principles, these financial statements present
the Town of Waterproof, Louisiana (the primary government) and its component units.
There are no component units included in the accompanying financial statements as either

blended with the municipality funds or discretely presented.

C. FUND ACCOUNTING

The municipality uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and
to aid financial management by segregating transactions relating to certain government

functions or activities.

A fund is a separatc accounting entity with a self-balancing set of accounts. On the other
hand, an account group is a financial reporting device designed to provide accountability for
certain assets and liabilities that are not recorded in the funds because they do not directly

affect net expendable available financial resources.

Funds of the municipality are classified intfo two categories: governmental and proprietary.
In turn, cach category is divided into separate fund types. The fund classifications and a

description of each existing fund type follow:

-1




TOWN OF WATERPROOY, 1.OUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -- CONTINUED

Governmaoental Funds

Governmental funds are used to account for all or most of the municipality’s general
activities, including the collection and disbursement of specific or legally restricted
monies, the acquisition or construction of general fixed asscts, and the servicing of

general long term debt. Governmental funds include:

1. General Fund - the general operating fund of the municipality and accounts for
all financial resources, except those required to be accounted for in other funds.

2. Capital Projects — account for transactions relating to proceeds of specific revenue
sources that are legally restricted to expenditures for specific purposes.

Proprietary Funds

Proprietary funds are used to account for activities similar to those found in the private
sector, where the determination of net income is necessary or useful to sound financial
administration. Proprietary funds differ from governmental funds in that their focus is
on income measurement, which, together with the maintenance of equity, is an important

financial indicator. Proprietary funds include:

1. Enterprise funds—account for operations (a) where the intent of the governing
body is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered
primarily through user charges, or (b) where the governing body has decided that
periodic determinaftion of revenues earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control,

accountability, or other purposecs.

General Fixed Assets and Long Term Debt

The accounting and reporting treatment applied to the property, plant and equipment
and long-term liabilities associated with a fund are determined by its measurement focus.

All governmental fund type operations are accounted for on a spending or “financial
flow” mecasurement focus and only current assets and current liabilitics are generally

included on their balance sheets.

-12-




TOWN OF WATERPROOYF, LLOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Fixed assets used in governmental fund type operations (general fixed assets) are
accounted for in the General Fixed Assets Account Group and are recorded as

expenditures in the governmental fund types when purchased. The Town has elected to
not capitalize public domain (*infrastructure”) fixed assets consisting of certain
improvements other than buildings, including roads, bridges, sidewalks and drainage
improvements. No depreciation has been provided on general fixed assets.

Long-term liabilities expected to be financed from governmental funds are accounted for
in the General Long-Term Debt Account Group.

All proprietary funds are accounted for on a cost of services or “capital maintenance”
measurement focus, and all assets and all liabilities (whether current or noncurrent)

associated with their activity are included on their balance sheets.

Depreciation of all exhaustible fixed assets used in the proprietary fund is charged as an
expense against their operations. Depreciation has been provided over the estimated
useful lives using the straight-line method as follows:

(Gas lines, Sewer lines and plant 50 years
Vehicles and equipment 3 to 10 years

Al fixed assets are stated a historical cost.

D. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures or expenses are recognized in
the accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurement made, regardless of the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of accounting.
Their revenues are recognized when they become measurable and available as net current

assets. Taxpayer-assessed iIncome, gross receipts and sales taxes are considered
“measurable” when in the hands of collecting governments and are recognized as revenue at
that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of

revenue when they are measurable and their validity seems certain.

Expenditures are gencrally recognized under the modified acerual basis of accounting when
the related fund liability is incurred. An exception to this general rule is principal and
interest on general long-term debt which is recognized when due.

-13~
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TOWN OF WATERPROOF, LLOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1 ~- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

All proprietary funds are accounted for using the accrual basis of accounting. Their
revenues are recognized when earned and their expenses are recognized when incurred.
Bad debts arc recognized when they become uncollectable.

E. BUDGETS AND BUDGETARY ACCOUNTING

The Town follows these procedures in establishing the budgetary data reflected in these
financial statcments:

1.

8

Lh

The Town prepares a proposed budget and submits it to the Mayor and Board of
Aldermen no later than fiftcen days prior to the beginning of cach fiscal year. The
Town approves a budget for the general fund only.

A summary of the proposed budget is published and the public notified that the
proposed budget is available for public inspection. At the same time, a public hearing

is called.

A public hearing is held on the proposed budget at least ten days after publication of
the call for the hearing.

After the holding of the public hearing and completion of all action necessary to
finalize and implement the budget, the budget is adopted through the passage of an
ordinance prior to the commencement of the fiscal year fox which the budget is being
adopted.

Budgetary amendments involving the transfer to funds from one department,
program or function to another or involving increases in expenditures resulting from
revenues exceeding amounts estimated, rcquire the approval of the Board of

Aldermen.
All budgetary appropriations lapse at the end of each fiscal year,

Budgets are adopted on a basis consistent with generally aceepted accounting

principles (GAAP). Budgeted amounts are as originally adopted, or as amended
from time to time by the Board of Aldermen. Such amendments were not material in

relation to the original appropriations.

F. INVENTORIES

Inventories or material and supplies are valued at lower of cost or market.

~14-




TOWN OF WATERPROOF, LLOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

G. ALLOWANCE FOR UNCOLLECTABLE ACCOUNTS

Allowance for uncollectable accounts receivable at June 30, 2000 was $8,272.

H. RESTRICTED ASSETS

Certain assets of the Town of Waterproof, Louisiana have been restricted for debt service
and customers’ deposits and thesc assets total $62,796.

I. COMPARATIVE DATE

Comparative total data for the prior year have been presented im the accompanying
financial statements In order to provide an understanding of changes in the Town’s financial
position and operations. However, comparative (i.e., presentation of prior year totals by
fund type) data have not been represented in ¢ach of the statements since their inclusion

would make the statements unduly complex and difficult to read.
J. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW

Total columns on the combined statements — overview are captioned “Memorandum Only”
to indicate that they are presented only to facilitate financial analysis. Data in thesc columns
do not present financial position, results of operations, or changes in financial position in
conformity with generally accepted accounting principles. Neither is such data comparable
to a consolidation. Interfund eliminations have not been made in the aggregation of this

data.
K. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand depeosits, interest-bearing demand deposits and time
deposits. Cash équivalents include amounts in time deposits and those investments with
original maturities of 90 days or less. Under state law, the municipality may deposit funds in
demand dcposits, interest-bearing demand deposits, or time deposits with state banks
organized under Louisiana Iaw or any other state of the Unites States, or under the laws of

the United States.

—-15-



TOWN OF WATERPROOEF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

L. FUND EQUITY

Contributed Capital

Contributed capital is recorded in proprietary funds that have received capital grants or
contributions from developers, customers, or other funds when such resources are restricted
for the acquisition or construction of capital assets. Contributed capital is amortized based
on the depreciation recognized on that portion of the assets acquired or constructed from

sitch resources.

M. ENCUMBRANCES
The Town of Waterproof does not use encumbrance accounting.

NOTE 2 - CHANGES IN GENERAL FIXED ASSETS ACCOUNT GROUP

A summary of changes in general fixed assets follows:

Balance Balance
6/30/1999  Additions Deletions  6/30/2000

I.and and Buildings § 46,140 $145,569 §$ - $191,709
Kquipment 195,098 48,365 - 243,463
Total $241,238 $193934 § - $435,172

g—F

NOTE 3 - PROPRIETARY FUND PROPERTY, PLANT AND EQUIPMENT

A summary of proprietary fund’s plant and equipment at Junc 30, 2000 follows:

Water $ 3,004,854
Scwer 1,321,287
Gas 809,107
Garbage 117,755
Backhoe and Mowing 2,792
Total plant and equipment 5,255,795
L.ess accumulated depreciation (1,979,065)
Net $ 3,276,730

—~16—




TOWN OF WATERPROOF, 1,.OUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 4 - AD VALLOREM TAXES

Ad valorem taxes attach as an enforceable lien on property as of January 1, of each year.
Taxes arc levied by the Town in September or October and are actually billed to the

taxpayers in November. Billed taxes become delinquent on January 1, of the following year.
Revenues from ad valorem taxes are budgeted in the year billed.

The Town bills and collects its own property taxes using the assessed values determined by
the tax assessor of Tensas Parish.,

For the year ended June 30, 2000 taxes of 7.27 mills were levied on property with assessed
valuations totaling $1,402,756 and were dedicated to general corporate purposes.

Total taxes levied were $10,198.

NOTE 5§ — RETIREMENT COMMITMENTS

The Town of Waterproof cmployees arc all members of the social security system and are
members of no other retirement plan. The expensce of the social sccurity is reflected in
payroll taxes in the various statcments of income.

NOTE 6 — CASH AND CASH EQUIVALENTS

Under state law, the Town may deposit funds in demand deposits, interest bearing demand
deposits, money market accounts, or time deposits with state banks organized under
Louisiana law and national banks having principal offices in Louisiana,

At June 30, 2000, the Town had cash and cash equivalents according to the bank’s balances
totaling $114,629 as follows:

Demand deposits $ 84,856
Time deposits 29,773
Total $ 114,629

Under state law, thesc deposits, or the resulting bank balances, must be secured by federal
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market
value of the pledged sccurities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These securitics are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both
parties. Cash and cash equivalents (bank balances) at June 30, 2000 of $100,000 were
secured by Fedceral deposit insurance and $14,629 was sccured by securities pledged.
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TOWN OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 7- OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

The Town grants one week vacation after onc year of service and two wecks vacation after
two years of scrvice. Each employee is entitled to ten sick days per year. Vacation or sick
pay does not accumulate. The cost of accrued absences at June 30, 2000 was $2,940. The
Town’s policy concerning compensation for unpaid vacation pay or sick pay is that upon
termination of an cmployee, vacation days and sick days not previously used by the
employee are not reimbursed.

NOTE 8 - CHANGES IN LONG-TERM DEB'T

The following is a summary of bond transactions of the Town of Waterproof for the year
ended June 30, 2000:

Proprictary Fund

The following is a summary of bond transactions of the Town of Waterproof for the
year ended June 30, 2000:

Bonds payable at June 30, 1999 S 555,744
Bonds retired (7,289)
Bonds payable at June 30, 2000 $ 548,455

Eonds payable at June 30, 2000 are comprised of the following issues:

Water Revenue Bonds:

$ 566,415 in revenue bonds due in annual installments of $31,180 through July
of 2035; interest at 4.5%.

The annual requirements to amortize the bonds as of June 30, 2000 are as follows:

Year
inded
June 30 Principal Interest Total
2001 $ 6,462 $ 24,719 $ 31,181
2002 6,753 24,428 31,181
2003 7,057 24,124 31,181
2004 7,374 23,807 31,181
2005 7,695 23,486 31,181
Thercafter 513,114 434,561 947,675

TOTAL $548,455 $555,125 $1,103,580

-7 8-~




TOWN OF WATERPROOF, LOUISIANA
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NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 9 — PROPRIETARY FUND BOND INDENTURE RESTRICTIONS

The Town’s proprietary fund bonds are governed by bond indenture, the terms of which are

summarized as follows:

1. Commencing with the month following completion of improvements financed with
the proceeds of the bonds, a reserve fund shall be maintained. For the period
August 20, 1997 through July 20, 2035, $130 must be deposited into this fund until

$31,180 has been accumulated,

2. Commencing with the month following completion of improvements financed with
the proceeds of the bonds, a contingency fund shall be maintained. For the period

August 20, 1995 through July 20, 2035, $129 must be deposited monthly.

The Town is in compliance with these restrictions.

NOTE 10 — RESTRICTED ASSETS PROPRIETARY FUND TYPE

Certain asscts were restricted for debt service and customer deposits. These assets consisted

of the following:

NOTE 11 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

Sinking fund

Customer deposits
Bond reserve fund

Bond contingency fund

$ 23,659
28,472

4,532
6,133

$ 62,796

Operating Revenucs

Depreciation

Operating income (loss)

Nel income (105s)

Plant, properly & equipment,
nel additions

Net working capital

Total assets

L.ong-term lisbilities payablc
from operating revenucs

Total equity

3

h

(Gas
Pund

127,237
30,041
(13,028)
(10,942)

5,210
(13,938}

809,107

809,107

Water
Fund
S 99,491
88,341

(88,454)
(113,298)

sl

3,004,854

548,455

3 526,192

-1 G-

\

Sewer

Fund

57,358
33,592
(23,920)
(23,920)

1,321,287

-

1,321,287

$

$

Garbage
Fund

47,692
35
1,318
1,318

117,755

117,755

$

5

Backhoc
Mowing
Fund

1,918

(337)
(337)

2,792

2,792

Total

$ 333,696
152,009
(124,421)
(147,179)

5,210
(13,938)

5,285,795

548,455

$ 2,777,133



TOWN OF WATERPROOYF, LOUISJANA
NOTES TO THE FINANCJAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000

NOTE 12 -SUMMARY O GRANTS

Funding from the fﬁll.owing Federal and State grants was received during the year ended

June 30, 2000:
CFDA Revenue
Funding Source and Program Number Amount
Federal Grants:
HUD-LCDBG Wastewater Improvements 14.225 $ 414,136
Department of Justice -COPS 16.710 85,187
Rural Business Enterprise Grant 10.769 29,613
Total - Federal $ 528,936
State Grants:

State of Louisiana - Governor's Office $ 25,000

State of Louisiana - Division of Administration
(Town Hall Renovations) 143,344
Total - State $ 168,344
Total Federal and State Grants $ 697,280
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SECTION 11 - SUPPLEMENTAL INFORMATION SCHEDULES
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GENERAL FUND

To account for resources traditionally associated with governments which
are not required to be accounted for in another fund.
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TOWN OF WATERPROOF, LOUISIANA
GENERAL FUND

COMPARATIVE BALANCE SHEET
YEAR ENDED JUNE 39, 2000

(Memorandum
Only)
2000 1999
ASSETS
Cash $ 49,394 $ 39,923
Accounts receivable 29,029 - 6,596
Total assets 78,423 46,519
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable 10,106 9,853
Fund balance - unreserved 68,317 36,666
Total liabilities and fund
balance $ 78,423 $ 46,519

The following notes are an integral part of these financial statements.
2 G
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TOWN OF WATERPROOF, LOUISIANA
GENERAL FUND

STATEMENT OF REVENULES, EXPENSES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (GAAP BASIS)
YEAR ENDED JUNE 30, 2000
With Comparative Actual Amounts for Year Ended June 30, 1999

2000 (Memorandum
Variance - Only)
Favorable 1999
Budget Actual (Unfavorable) Actual
Revenues:
Taxes $ 44,500 $ 98,989 $ 34,489 $ 27,798
1.icenses and permits
Occupational licenses 14,600 15,320 720 15,909
Intergovernmental
Tobacco tax 5,500 5,619 119 5,618
Fire insurance tax 4,800 4,109 (691) 3,935
Beer tax 1,800 1,310 (490) 1,741
Kines 35,000 115,064 80,064 23,921
Miscellancous 3,500 8,310 4,810 4,471
Grants 304,008 258,144 (45,864) 85,584
Total revenues 413,708 506,865 93,157 168,977
Expenditures:
General government 50,940 90,624 (39,684) 55,575
Public safety - |
Police and fire 139,230 153,533 (14,303) 58,013
Capital outlay 270,000 231,057 38,943 43,934
Total expenditures 460,170 475,214 (15,044) 157,522
Excess of revenues over
(under) expenditures (46,462) 31,651 78,113 11,455
Other financing sources
(out):
Operating transfers - - . (2,000)
Excess of revenues and
other sources over
(under) expenditures (46,462) 31,651 78,113 9,455
Fund balance, beginning 36,666 36,666 - 27,211
Fund balance, ending $ (9,796) $ 68,317 $ 78,113 $ 36,6@_@_

The following notes are an integral part of these financial statements.
— D



TOWN OF WATERPROOF, LOUISIANA
GENERAL FUND
STATEMENT OF EXPENDITURES COMPARED TO BUDGE] _(_Q__A_P_BAS S)
YEAR ENDED JUNE 30, 2000

With Comparative Actual Amounts for the Year Ended June 30, 1999

The following notes are an integral part of these financial statements.

—_ 5

- 2000 (Memorandum
Variance - Only)
Favorable 1999
Budget Actual (Unfavorable) ctual
General government: |
Salarics ) 6,250 $ 28,719 $ (22,469) % 6,785
Aldermen fees 9,000 6,550 2,450 9,325
L.coal and accounting 5,800 12,687 (6,.887) 5,672
Insurance 4,900 4.966 (66) 4,413
Utilities and telcphone 14,090 17,569 (3,479) 17,437
Publishing 1,300 2,491 (1,191) 2,034
Office supplies 1,000 174 826 934
Dues and subscriptions 400 1,673 (1,273) 35
Repairs 300 - 300 397
Supplics 1,000 548 432 1,307
Payroll taxes 1,050 4,581 (3,531) 983
Miscellaneous 5,150 10,328 (5,178) 6,107
Drug testing 700 338 362 146
Total general government 50,940 90,624 (39,68'@_) 55,5775
Public safety - police and fire:
Salaries 82,100 83,202 {(1,102) 25,281
Payroll taxes 4,100 3,431 66Y 2,045
Supplies 15,200 15,842 (642) 1,160
Grant writing - . - 17,823
Bad debts - fines - - - 4,591
I.aw enforcement cquipment 18,000 18,287 (287) 2,811
(Gas and oil 3,250 7,337 (4,087) 1,071
Repairs 11,470 0.551 1,919 867
Insurance 1,000 5,072 (4,672) 389
Miscellaneous 4,110 10,811 (6,701) 1,975
Total public safety 139,230 153,533 (14,303) 58,013
Capital outlay 270,000 231,057 38,943 43,934
Total expenditures $ 460,170 $ 475,214 $ (15,044) % 157,522




ENTERPRISE FUND

Utility Fund - To account for the provision of water, gas, sewer and sanitation services to residents
of the Town and some residents of the Parish. All activities necessary to provide
such scrvices are accounted for in this fund, including, but not limited to,
administrative, maintenance, financing and related debt service, and billings and
collection.
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TOWN OF WATERPROOF, LOUISIANA

1\‘?1

COM RA

AND CHANGE RE]

Operating revenues:
Charges for services -
Gas sales
Water sales
Sewcer sales
Garbage sales
Backhoe and mowing charges
Miscellaneous revenunes

Total operaling revenues

Operating expenses:
Gas department cxpenscs
Water department expenses
Sewer department expenses

Garbage department expenses
Backhoe and mowing expenses

Total operating expenses

Operating income (loss)
Nonoperating revenucs (expenses):

Interest carned
Interest expense

Total nonopcerating revenues (expenscs):

Income (loss) before operating transfers

Operating transfers:
Transfer from general fund

Net income (loss)

Retained earnings, beginning (deficit)

E IPRISE E )
UTILITY FUND
EMENT OF REVENUES, KEXPENSE
S ] EARNINGS PROPRIETA ‘UND TYRE
FOR THE YEAR ENDED JUNE 30, 2000
(Memorandum
Only)
2000 1999

$ 131,422 $ 99.010

91,948 87,847

57,133 25,767

47,692 50,668

1,918 393

3,583 13,728

333,696 277,413

140,265 126,102

187,945 171,860

81,278 63,152

46,374 51,349

2,255 2,911

458,117 415,374

(124,421) (137,961)

2,086 1,820

(24,844) (22,5406)

(22,758) (20,726)

(147,179) (158.687)

- 2,000

(147,179 {(156,687)

(664,009) (507,322)

$ {811,188) $ (664,009

Retained earnings, ending {deficit)

]

RN

The following notes are an intcgral part of these financial statements.
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TOWN OF WATERPROOF, LOUISIANA
ENTERPRISE FUND-UTILITY FUND

COMPARATIVE STATEMENT OF OPERATING EXPENSES
FOR TIIE FISCAL YEAR ENDED JUNE 30, 2000

The following notes are an integral part of these financial statements.

_— 4

{(Memorandum
Only)
2000 1999
Gas department:

Gas purchases $ 54,896 $ 49,841
Depreciation 30,041 30,516
Salaries 9,420 8,199
Insurance 3,709 6,247
Office salaries 11,361 10,449
Repairs 8,105 544
Utilities and telephone 401 1,495
Payroll taxes 1,834 1,888
Truck expenses 1,161 562
Office supplies 919 268
Gas leak survey 1,215 1,963
Bad debts - 5,729
Supplies 7,612 1,933
I.egal and accounting 5,971 2,895
Dues 62 343
Miscellaneous 3,558 3,230

Total gas expense 140,265 126,102

Water department:

Depreciation 88,341 88,800
Salaries 12,337 14,233
Chemicals 21,505 7,477
Utilities and telephone 7,255 7,243
Repairs 8,394 1,837
Office salaries 12,139 10,946
Insurance 4,559 4,764
Payroll taxes 2,140 1,545
Supplies 5,174 5,964
Office supplies 1,211 660
T'ruck expenses 771 102
Consulting 18,580 21,600
Bad debts - 298
Prug tests 268 -
Travel 479 124
L.egal and accounting 39 95
Advertising 15 506
Dues 500 -
Miscellaneous 4,238 5,666

Total water expenses $ 187,945 $ 171,860




TOWN OF WATERPROOF, 1.LOUISIANA
ENTERPRISE FUND-UTILITY FUND

COMPARATIVE STATEMENT OF OPERATING EXPENSES
FOR THE FISCAL YEAR ENDED JUNE 30, 1999

-3

The following notes are an integral part of these financial statements.

(Memorandum
Only)
2000 1999
Sewer department
Depreciation $ 33,592 $ 33,327
Utilities and telephone 15,819 6,563
Repairs 4,789 3,913
Office salaries 3,829 3,902
Insurance 1,395 2,443
Salaries 5,610 5,889
Tests 6,896 2,030
Office supplies 360 121
Payroll taxes 1,108 599
Truck expenses S5 88
Supplies 4,762 1,398
Chemicals 108 34
Miscellancous 2,940 2,322
Advertising 15 523
Total sewer expenses 81,278 63,152
Garbage department:
Depreciation 35 350
Salaries 27,732 26,112
Insurance 4,889 7,121
T'ruck expenscs 27 -
Office salarics 3,829 3,663
Payroll taxes 3,487 2,387
Officc supplies 198 74
Repairs 1,957 2,846
Supplics 3,790 5,923
1.epal and accounting - 2,495
Utilities 430 378
Total garbage expenscs 46,374 51,349
Backhoe and mowing department:
Repairs 1,185 1,239
Supplies 1,070 1,672
Total backhoe and mowing expenses 3 2,255 $ 2,911




—  e—— —— S— o TR TR TR TR TR T
U U MU ——— e e

e e e e e e a—m — — — — — —

TOWN OF WATERPROOF, LOUISIANA

SCHEDULE OF COMPENSATION PAID ALDERMEN
FOR THE YEAR ENDED JUNE 30, 2000

ME COMPENSATION
Carla Robinson 250
Herbert Williams | 1,575
Ervin Sell 1,575
Robert Bethel 1,575
Bertha Brown | 1,578
Total $ 6,550




SECTION I1I] - COMPLIANCE/INTERNAL CONTROL
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SWITZER, HOPKINS & MANGE

ertlfled Public Accountants

DENNIS R. SWITZER, CPA
H. MYLES HOPKINS, CI'A
SUSAN L. MANGE, CPA

JOHN M. JONES, CPA 1921 - 1953

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mariah .J. Cooper, Mayor
and Mcmbers of the Board of Aldermen

Town of Waterproof, Louisiana

We have audited the genceral purpose financial statements of Town of Waterproof, L.ouisiana as of
and for the year ended June 30, 2000, and have issucd our report thereon dated December 15, 2000.
We have conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller Genceral of the United States.

Compliance

As part of obtaining reasonable assurance about whether Town of Waterproof, Louisiana’s general
purpose financial statements are free of material misstatement, we¢ performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, non compliance with
which could have a direct and material effect on the determination of financial statement amounts.
However providing an opinion on compliance with those provisions was not an object of our audit,
and accordingly. we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Waterproof, Louisiana’s internal
control over financial reporting in order to determine our auditing procedures for the purposc of
expressing our opinion on the general purpose financial statements and not to provide assurance on
the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. However, we noted a certain matter involving the
intcrnal control over financial reporting and its operation that we consider to be reportable
conditions. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our
judgement, could adversely affect the Town of Waterproof, Louisiana’s ability to record, process,
summarize and report financial data consistent with the assertions of management in the general

purpose financial statements.
1840 NORTH I, E, WALLACE BLVD,  P.O.BOX 478 FERRIDAY, LA 71334  (318) 757-6511  FAX (318) 757-7206
OFFICES IN NATCHEZ, MISSISSIPP] '
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Honorable Mariah J. Cooper, Mayor | o
and Members of the Board of Aldermen

Page Two

Finding 2000-01 Segregation of Duties

We noted that the Town does not have adequate segregation of duties in accounting in the
office. We recommend that an attempt be made to strengthen internal control problems

created by having few employees.

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively Iow level the risk that misstatements in amounts
that would be maierial in relation to the general purpose financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would

not necessarily disclose all matters in the internal control that might be reportable conditions and,

accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. However, we believe the reportable condition described above is a material

weakness.

This report is intended for the information and use of management of the district and the
Legislative Auditor of the State of Lonisiana. However, this report is a matter of public record and

its distribution is not himited.

Ferriday, Louisiana f)u,%,u) /JGPM Q]"lnfltn}a,f

December 15, 2000
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SECTION 1V ~ SCHEDULE OF FINDINGS
AND QUESTIONED COSTS
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TOWN OF WATERPROOYF, LLOUISIANA

Schedule of Findings and Questioned Costs
Year Ended June 30, 2000

———— .

1. The auditor’s report expresses an unqualified opinion on the General Purpose Financial
Statements.

2. One rcporrable condition was disclosed during the audit of the financial statements reported in
the Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit
of Financial Statements Performed In Accordance with Government Auditing Standards.

No instancc of noncompliance ceriain laws and regulations of the Town of Waterproof, Louisiana
were disclosed during the aundit.

o

Findings — Financial Statement Audit

Reportable Conditions
2000-01 Segregation of Duties

Condition: We noted that the Town of Watcrproof, Louisiana does not have adequatc
scgregation of duties.

Criteria: To increase internal controls, we recommend adequate segregation of dutics.
Effect: Because of lack of segregation of duties, internal controls are weakened.
Recommendation: We recommend that an attempt be made to stremgthen internal control

problems created by having few employees.

Response: Management indicated that it would not be cost efficient or feasible to
increase the number of employees.
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TOWN OF WATERPROOF, LOUISIANA

SUMMARY OF SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2000

INTERNAL CONTROL FINDINGS

99-01 Scgregation of Duties
(For fiscal year ending June 30, 1999)

Condition: There is an insufficient segregation of duties to have an effective internal
control.

Current status: This finding still applies and is noted in the current andit for the year ending
June 30, 2000. (See current finding noted as 2000-01). Management indicates
that no action can be taken at this time.
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SECTION V - RESPONSE
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Slogan: Alonewe can do so little,
Together we can do so much.

Mayor: Mariah J. Cooper Clerk: Connie McKeel

December 18, 2000

Switzer, Hopkins & Mange
P. O. Box 478
Ferriday, LA 71334

Dear Mr. Hopkins:

In regard to the segregation of duties internal control problem discussed in our audit for the year
ended June 30, 2000, there is nothing that we plan to do about the problem. We have only one
accounting employee and do not plan to hire anyone clse. There is not way to segregate duties when

you have only once accounting employee.

Sincerely,

772%%(9%&/

Mariah Cooper
Mayor
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bWITZER HOPKINS & MAN GE

Certlfled Public Accountants

DENNIS R SWITZER, CTA
H. MYLES HOTKINS, CPA
SUSAN L. MANGE, CPA

JOHN M. JONES, CPA 1921 - 19634

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mariak Cooper, Mayor
and Members of the Board of Alderman

Town of Waterproof, Louisiana

Compliance

We have audited the compliance of the Town of Waterproof, Louisiana with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2000. The Town of Waterproof, Louisiana’s major federal programs are identified
in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to cach of its major federal programs is the responsibility of the Town of Waterproof
Louisiana management. QOur responsibility is to express an opinion on the Town of Waterproof,

L.ouisiana’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issucd by
the comptroller General of the United States and OMB Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform that audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
the Town of Waterproof, Louisiana’s compliance with those requirements and performing such
other procedurcs, as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of
the Town of Waterproof, Louisiana’s compliance with those requirements.

In our opinion, the Town of Waterproof, Louisiana complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the

vear ended June 30, 2000.

1840 NORTH . E. WALLACE BLVD. P.O.BOX 478 FERRIDAY, LA 71334  (318) 757-6511  FAX (318} 757-7206
OFFICES IN NATCHEZ, MISSISSIPPI
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Honorable Mariah Cooper, Mayor
and Members of the Board of Aldermen

Page Two

Internal Control Over Compliance

The management of the Town of Waterproof, Louisiana is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the Town of Waterproof, Louisiana’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over

compliance and its operation that we consider being material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the general purpose financial statements of the Town of Waterproof, Louisiana as
of and for the year ended June 30, 2000, and have issued our report thereon dated December 15,
2000. Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements taken as a whole. The accompanying schedule of expenditures of federal
awards is prescnted for purposes of additional analysis as required by OMB Circular A-133 and is
not a required part of the gemeral-purposc financial statements. Such information has been
subjected to the auditing procedures applied in the aundit of the general purpose financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the general

purpose financial statements taken as a whole.

This report is intended for the information of management, federal awarding agencies and the
Legislative Auditor. However, this report is a matter of public record and its distribution is not

limited.

Ferriday, 1.ouisiana 660"%0"” / Mﬁw %/}IM}}?

December 15, 2000




TOWN OF WATERPROOF, LOUISIANA
Schedule of Findings and Question Costs — Single Audit
FOR THE YEAR ENDED JUNE 30, 2000

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued:

Internal control over financial reporting:
= Material weakness identified?
~ Reportable condition identified

that are not considered to be

material weaknesses?

Noncompliance material to financial
statements noted?

ederal Awards

Internal control over major programs:
= Material weakness identified?

»  Reportable condition identified
that are not considered to be
material weaknesses?

Type of auditor’s report issued
on compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance
with section 510(a) of Circular A-133?

Identification of major programs:
CFDA Numbers
10.770
14.225
Dollar threshold used to distinguish
between type A and type B programs:

Auditee qualified as low-risk auditee?

Unqualified

Yes X No

X Yes No

_____ Yes X No

Yes X No
________ Yes X No
Ungqualified

Yes X No

Name of Federal Program or Cluster

USDA-Water System Loan
HUD-LCDBG-Street Improvements

$ 300.000

Yes No




TOWN OF WATERPROOF, 1.OUISIANA
Schedule of Findings and Question Costs — Single Audit
FOR THE YEAR ENDED JUNE 30, 2000

SECTION 11 —Federal Award Findings and Questioned Costs

Major Program No. ]

=  Information on the federal program USDA-Water System Loan 10.770

= Criteria or specific requirement Circular A-133

= Condition N/A
= Questioned costs N/A
»  Context N/A
= Effect N/A
= (Cause N/A
= Recommendation N/A
* Management’s responsc N/A

Major Program No. 2

= Jnformation on the federal program HUD-LCDBG-Street Improvements 14.225

* Criteria or specific requirement Circular A-133

» Condition N/A
= Questioned costs N/A
*  Context N/A
* Effect N/A
* (Cause N/A
" Reccommendation N/A
= Management’s response N/A
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TOWN OF WATERPROOF, LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2000

Federal Federal
Federal Grantor Pass-through Grantor/ CFDA Expenditures/
Program or Cluster Title Number Loans*
HUD-LCDBG Street Improvements 14.225 $ 414,136
USDA-Water System L.oan 10.770 * 555,744
USDA-Rural Business Enterprise Grant | 10.769 29,613
Department of Justice-Cops 16.710 85,187
Total expenditures of Federal awards (includes loan) $ 1,084,680
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