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AUDITED FINANCIAL STATEMENTS 



H E A R D , M C E L R O Y , & VESTAL 
•LLC-

C E R T I F I E D P U B L I C A C C O U N T A N T S 

333 TEXAS STREET, SUITE 1525 
SHREVEPORT, LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 FAX 

September 15,2013 

The Board of Directors 
Grambling University Foundation, Lie. 
Grambling, Louisiana 

Independent Auditor's Report 

Report on the Financial Statements 
We have audited the accompanying financial statements of Grambling University Fouiutation, Inc., which 
comprise the statement of financial position as of June 30,2013, and the related statements of activities and 
cash flows for the year then ended, and the related notes to the financial statements. 

Management's Responsibility for t/te Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

A uditor 's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with anditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Governmenl Audithig Standards, issued by the 
Compti-oller General ofthe United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performmg procedures to obtain audit evidence about the amounts and disclosures in the 
fmancial statements. The procedures selected depend on the auditor's judgment, including the assessment 
ofthe risks of material misstatement of tlie fmancial statements, whether due to fraud or enor. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order fo design audit procedures tliat are appropriate in the 
circumstances, but not foJ" the purpose of expressing an opinion on the effectiveness ofthe entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation ofthe financial stateinents. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

A PROFESSIONAL SERVICES PIR.M 
SHREVEPORT • MONROE • DELHI 

hinv@hinvcpa.coni E-MAIL 
w n̂v.iimvcpa.com WEH ADDRESS 
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opinion 
In our opinion, the financia! statements referred to above present fairly, in all material respects, the financial 
position of Grambling University Foundation, hic. as of June 30,2013, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated September 15, 
2013 on our consideration of Grambling University Foundation, Lie's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agi'eements and other matters. The purpose of that report is to describe the scope of our testing of internal 
eonti'ol over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on interna! contî ol over financial reporting or on compliance. That report is an integral part of an audit 
perfonned in accordance with Government Auditing Standards in considering Grambling University 
Foundation, Inc.'s internal contiol over financial reporting and compliance. 

Shreveport, Louisiana fV 



GRAMBLING UNIVERSITY FOUNDATION. INC. 

STATEMENT OF FINANCIAL POSITION 

JUNE 30. 2013 

A S S E T S 

Cash and cash equivalents 494,977 
Certificates of deposit-unrestricted 88,668 
Certificates of deposit-temporarily restricted 399,007 
Certificates of deposit-restricted 3,945,735 
Accounts receivable •-

Total assets 

LIABILITIES AND NET ASSETS 

Liabilities! 
Accounts payable 
Due to Grambling State University 3,676,012 

Totalliabilities 3,676,012 

Net assets; 
Umestricted: 

Undesignated 210,251 
Temporarily restricted-for specific purposes 457,446 
Permanently restricted-endowment 584.678 

Total net assets 1,252,375 

Total liabilities and net assets 4.928.387 

The accompanying notes are an integral part ofthe financial statements. 



GRAMBLING UNIVERSITY FOUNDATION. INC. 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30.2013 

2013 

Revenues, gains and other support: 
Contributions 
Contributed services 
Bayou Classic operations 
Port City Gala operations 
GSU Band Campaign 
President's Dinner Theater 
Other revenues 
Professorship 
Scholarships 
Investment income 

Net assets released from restrictions 

Total revenues, gains and support 

Expenses: 
Institutional support 
Special events: 

Bayou Classic operations 
Port City Classic 
Port City Gala 
GSU Band Campaign 
President's Dinner Theater 

Scholarship expense 
General and administrative services 
Other expenses 
Professorship expenses 

Total expenses 

Assets dedicated to Grambling State University 

Change in net assets 

Net assets-beginning of year 

Net assets-end of year 

Unrestricted 

18,876 
40,000 

-
-
-
-

2,857 
-
_ 
-

Temporarily 
Restricted 

55,764 
-

78,086 
17,250 

-
4,467 

18,574 
-

3,294 
-

Permanently 
Restricted 

1,923 
-
-
-

11,675 
-

121,443 
13,936 
63,966 
34,404 

Total 

76,563 
40,000 
78,086 
17,250 
11,675 
4,467 

142,874 
13,936 
67,260 
34.404 

61,733 

215.048 

276,781 

177,435 

fl48.893) 

28,542 

247,347 

(66,155) 

181,192 

486,515 

486,515 

70,499 

79,352 

17,451 

4,700 
40,000 
4,867 

61,288 
278,157 

(1.376) 

211,627 

210.251 

-

-

-

-

; 

28,542 

428.904 

457,446 

-

-

-

-

181,192 

403.486 

.584.678 

70,499 

79,352 

17,451 

4,700 
40.000 

4,867 
61,288 

278,157 

208,358 

1.044.017 

1.252.375 

The accompanying notes are an integial part ofthe financial statements. 



GRAMBLING UNIVERSITY FOUNDATION. INC. 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30. 2013 

Cash flows from operating activities; 
Change in net assets 208,358 
Adjustments to reconcile change in net assets to 

net cash provided by operating activities: 
(Increase) decrease in assets: 

Accounts receivable 
Increase (decrease) in Uabilities: 

Accounts payable -
Net cash provided by operating activities 208,358 

Cash flows from investing activities: 
Purchases of certificates of deposit 
Redemptions of certificates of deposit 
Interest capitalized to certificates of deposit (34,404) 
Due to Grambling State University (85.022') 

Net cash (used) by investing activities (119.426') 

Net increase in cash and cash equivalents 88,932 

Cash and cash equivalents-beginning of year 406,045 

Cash and cash equivalents-end of year 494.977 

The accompanying notes are an integral part ofthe financial statements. 



GRAMBLING UNIVERSITY FOUNDATION. INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 2013 

1. Organization and Summary of Significant Accounting Policies 

a. Organization 
The Grambling University Foundation, Inc. (the Foundation) was organized as of April 28,2005 to 
solicit, receive, hold, invest and transfer finids for the benefit of Grambling State University. 
Additionally, the Foundation assists Grambling State University in meeting the criteria for 
accreditation as outlined by the Commission on Colleges for the Southern Association of Colleges 
and Schools. Grambling State University and the Foundation are also in a management 
agi'eement related to endowed chairs and professorships. This agreement is in compliance with 
Board of Regents policy and allows the Foundation to manage funds on behalf of Grambling State 
University. The Foundation is a separate legal entity and not included as part of the reporting 
entity of Grambling State University. 

b. Basis of Accoimting and Financial Statement Presentation 
The Foundation maintains its accounts in accordance with the principles of fimd accounting. 
Fund accounting is the procedure by which resources for various purposes are classified for 
accounting purposes in accordance with activities or objectives specified by donors. 

The accompanying financial statements have been prepared on the accmal basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. 

Financial statement presentation follows the requirements for the Financial Accounting Standards 
Board in its FASB ASC #958, "Not-for-Profit Entities." Under FASB ASC #958, the 
Foundafion is required to report information regarding its financial position and activities 
according fo tluee classes of net assets. Net assets and revenues, expenses, gains and losses are 
classified based upon the existence or absence of donor-imposed resfrictions. Accordingly, net 
assets ofthe Foundation and changes therein are classified and reported as follows: 

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. 
However, these assets may be designated by management for specific purposes. 

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that 
may or will be met either by actions ofthe Foundation, and/or by the passage of time. 
This classification includes gifts, amiuities and unconditional promises to give for 
which the ultimate purpose ofthe proceeds is not permanently restricted. 

Permanently restricted net assets - Net assets subject to donor-imposed stipulations 
that they be maintained pennanenfly by the Foundation. Generally, the donors of these 
assets permit the Foundation to use all of, or part of, the income earned on the related 
investments for general or specific purposes. 



1. Organization and Summai-y of Significant Accounting Policies (Continued) 

Revenues are reported as increases in unrestricted net assets unless use ofthe related assets is 
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net 
assets. Gains and losses on investments and other assets or liabilities are reported as increases or 
decreases in um'estrieted net assets unless their use is restricted by explicit donor stipulation or law. 

c. Net Assets Released from Restrictions 
Expirations of temporai-y restrictions on net assets (i.e., the donor-stipulated purpose has been 
fijlfilled and/or the stipulated time period has elapsed) are reported as, reclassifications bet\veen 
the applicable classes of net assets. 

d. Contributions 
Contributions, including unconditional promises to give, are recognized as revenues in the period 
received. Conditional promises to give are not recognized until they become unconditional, that 
is, when the conditions on which they depend are substantially met, Contributions of assets other 
than cash, if any, are recorded at their estimated fair value. An allowance for uncollectible 
contributions receivable is provided based upon management's judgment including such factors as 
prior collection histoiy, type of contribution, and nature of fimd-raising activity. 

e. Investment Income 
hicome and realized and unrealized net gains on investments are reported as follows: 

• as changes in permanently resfricted net assets if the terms of the gift 
require that they be added to the principal of a permanent endowment fimd; 

• as changes in temporarily restricted net assets if the temis ofthe gift impose 
restrictions on the use ofthe income; 

» changes in unrestricted net assets in all other cases. 

/ Temporarily Restricted Net Assets 
With respect to temporarily restricted net assets, the Foundation has adopted the following 
accounting policies. 

Conti'ibulions M'ith Restrictions Met in the Same Year - Contributions received with 
donor-imposed restrictions that are met in the same year as received are reported as revenues of 
temporarily restricted net assets, and a reclassification to unrestricted net assets is made to reflect 
the expiration of such restrictions. 

Release of Restrictions on Net Assets for Acquisition of land, Building and Equipment -
Contributions of land, building and equipment without donor stipulations concerning the use of 
such long-lived assets are reported as revenues ofthe unrestricted net asset class. Contributions 
of cash or other assets to be used to acquire land, building and equipment without such donor 
stipulations concerning the use of such long-lived assets are reported as revenues of the 
temporarily restricted net asset class; the restrictions are considered to be released at the lime of 
acquisition of such long-lived assets. 

g. Cash and Cash Equivalents 
Cash and cash equivalents principally include cash and money market investments not held by 
trustees. For purposes of the cash flow statement, all highly liquid instiuments with original 
maturities of three months or less are considered cash equivalents. 



1. Organization and Sunimaryof Significant Accounting Policies (Continued) 

h. In-Kind Gifts 
Gifts of investments, real estate, and other property contributed to the Foundation are recorded at 
estimated fair value at date of contribution. 

/. In-Kind Revenue and Expenses 
Grambling State University provides to the Foundation, without cost, sewices for the 
administration ofthe Foundation in ihe form of personnel costs, rent, utilities, and the use of office 
equipment. These seivices are valued at an estimated cost to Grambling State University. The 
amounts for tliese sei"vices have been reflected as contributed services revenue and general and 
administrative expenses in the accompanying financial statements. Various other services and 
facilities are contributed to the Foundation, the values of which are not readily determinable and, 
therefore, are not reflected as contributions or expenses in tlie accompanying financial statements. 

j . Accounts Receivable 
Accounts receivable consists of amounts due from outside parties. Management evaluates the 
collectability and aging of those accounts receivable in determining the need for an allowance for 
doubtfiil accounts. 

k. Investments 
Inveslments in marketable securifies with readily defenninable fair values are stated at fair value. 
Realized gains or losses on sales of investment securities are based upon the cost ofthe specific 
security sold. Unrealized gains and losses are included in the change in net assets. 

/. Tax Status 
The Foundation is exempt from federal income taxes under Section 501(a) ofthe Internal Revenue 
Code (IRC) as an organization described in IRC Section 501(c)(3). Accordingly, no provision for 
income taxes has been made in the fmaneial statements, but the Foundation is required to file an 
annual information tax return. However, should the Foundafion engage in activities unrelated to 
its exempt purpose, taxable income could result from such activifies. The Foundation had no 
material um'elated business income for the fiscal years audited. 

The Foundation has elected to adopt the provisions of FASB Interpretation if4S, "Accountingfor 
Uncertainties in Income Taxes." It has not adopted any uncertain fax positions with respect to 
those amounts reported in the financial statements. The Foundation files a federal Form 990 
return for information purposes, The returns for income tax years 2009 and subsequent remain 
subject to examination by the Internal Revenue Service. 

m. Fimds Functioning as Endowment 
The Foundation has designated funds for which the income earned is designated for specific uses. 
Because there is no donor-imposed restriction, these fiinds are classified as unrestricted net assets; 
however, the Foundation restricts the use of the fimds in fhe same manner as a donor would be 
creating an endowment. 

n. Use of Estimates 
The preparation of financial statements in confonnity with accounting principles generally 
accepted in fhe United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilifies and disclosure of contingent assets and 



1. Organization and Summai-y of Significant Accounting Policies (Continued) 

liabilities at fhe date ofthe financial statements and fhe reported amounts of revenues and expenses 
during the reporting period. Actual results could differ significantly from those estimates. 

o. Recfassifications 
Certain amounts previously reported in the Foundation's financial statements have been 
reclassified fo conform to current classifications, with no effect on previously reported net assets or 
changes hi net assets. 

2. Investments 
Fair values and um'ealized appreciation/ (depreciafion) or un-capitalized interest on investments 
(certificates of deposit) as of June 30, 2013 are summarized as follows: 

Unrealized 

Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 
Certificate 

)!̂ 944808 
#953723 
#953890 
#962446 
#974232 
#979086 
#988605 
#989268 
#991223 
#6002879 
#6009500 
#9932170 

Cost 

29,471 
631,065 
647,048 
326,323 
105,346 
942,472 
103,020 
283,305 
309,060 
307,698 
650,467 
63,731 

4.399.006 

Fair 
Value 

29,722 
636,204 
652,316 
328,772 
106,136 
949,057 
103,896 
285,715 
311,379 
310,002 
656,002 
64.209 

4.433.410 

Appreciation 
(Depreciation") 

251 
5,139 
5,268 
2.449 

790 
6,585 

876 
2,410 
2,319 
2,304 
5,535 

478 
34.404 

The following schedule summarizes the investment retum and its classification in the statement of 
activities as of June 30,2013: 

Temporarily Permanently 
Unresfricted Restricted Restricted Total 

Literest income 
Net realized gams 

34,404 

^ • 4 0 4 

34,404 

34.404 

3. Transactions with Grambling State University 
Grambling State University provides to fhe Foundation, without cost, sei'vices for the administration of 
fhe Foundafion in fhe form of personnel, hi addition, Grambling State University provides, without 
cost, certain other operating services associated with the Foimdation. These services are valued at 
their estimated cost to Grambling Slate University. The amounts for these sewices have been 
refleefed as contributed seivices revenue and corresponding general administrative sei'vices and 
fundraising expenses in the accompanying financial sfafemenfs. 



3. Transactions with Grambling State University (Continued) 
Funds administered by the Foundation on behalf of Grambling State University are not commingled 
with funds belonging fo the Foundation. Funds classified as amounts due to Grambling State 
University at June 30, 2013 are related fo certain endowed professorships and chairs matched by fhe 
State of Louisiana. Initially, the donor portion of these funds is recorded as contributions to the 
Foundafion. Once the state matching is received, the donor portion is deducted from the permanently 
I'estiicted, temporarily restricted, and unrestricted net assets ofthe Foundafion and reflected as due to 
Grambling State University. 

4. Concentrations of Credit Risk 
At times throughout fhe year, the Foundation may maintain certain bank accounts in excess of federally 
insured limits. The Financial Accounting Standards Board, "Disclositre of Information about 
Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of 
Credit Risk," idenfifies these items as a concentration of credit risk. The risk is mitigated by 
maintaining deposits in only well capitalized financial institutions. 

5. Collection of Art>vork 
The Foundation received a collection of Aboriginal Indigenous art from an independent donor during 
the year ended June 30, 2008. The collection was appraised by an independent third party appraisal 
firm at approximately $318,000 at fhe fime of donation. In accordance with FASB ASC #958, 
"Not-for-Profit Entities,** fhe Foundation does not capitalize the collecfion of art\vork in its financial 
statements as it is held for public exhibition, education, or research in furfhei'ance of public sewice 
rather than fmancial gain, It is the policy of the Foundation that proceeds from the sale of any 
collection items are to be used to purchase additional collection items, and no additional items were 
purchased for or removed from fhe collecfion in fiscal year ended June 30,2013. 

6. Endowed Net Assets 
The Foundation has established prudent investment and spending policies with the objective of 
maintaining the purchasing power of its endowed assets in perpetuity and to provide a stable level of 
support to the beneficiaries, To achieve this objective, the Foundation's asset allocation strategy is 
reviewed periodically and adjusted to target a total return that covers inflation, administrative 
expenses, and spending allocations, while minimizing volatility. 

Private endowed contributions received for professorships and chairs are included in endowed net 
assets. Certain endowed fiinds are provided by the State of Louisiana as a match to these qualitying 
private endowed contributions. Once the match is received, the private endowed fimds along with the 
matching endowed funds are tiansferred to the Due fo Grambling State University liability account. 
These endowed assets are fiuHier subject to the investment and spending policies established by fhe 
Louisiana Board of Regents, which has statutory authority to administer the matching funds progi'am. 

7. Fair Value of Financial Instruments 
The financial insfmments consist of cash and certificates of deposit, accounts receivable, accounts 
payable and other liabilities whose carrying values approximated fair value. 

8. Subsequent Events 
Ll accordance with FASB Accounting Standards Codificafion (FASB ASC #855) "Subsequent 
Events, " the Foundation evaluated events and transactions that occurred after fhe statement of financial 
position date but before the financial statements were made available for issuance for potential 
recognition or disclosure in the financial statements. The Foundation evaluated such events through 
September 15,2013 and noted no subsequent events requiring disclosure. 
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H E A R D , M C E L R O Y , & VESTAL 

C E R T I F I E D P U B L I C A C C O U N T A N T S 

333 TEXAS STREET, Sum- 1525 

SMRHVEPORT, LOUISIANA 71101 

318-429-1525 PMONR • 318-429-2070 FAX 

September 15, 2013 

The Board of Directors 
Grambling University Foundation, Inc. 
Grambling, Louisiana 

Report on Internal Control Oyer Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditine Standards 

Independent Auditor's Report 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by fhe Comptroller General ofthe United States, the fmaneial statements of Grambling University 
Foundafion, Inc., which comprise the statement of financial position as of June 30, 2013, and the related 
statements of activities and cash flows for the year then ended, and fhe related notes to the financial 
statements, and have issued our report thereon dated September 15,2013. 

Internal Control over Financial Reporting 
Ll planning and performing our audit ofthe fmancial statements, we considered Grambling University 
Foundation, Inc.'s internal control over financial reporting (infernal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for fhe purpose of expressing an opinion on the effectiveness of Grambling 
University Foundation, Inc.'s internal confrol. Accordingly, we do not express an opinion on fhe 
effectiveness of Grambling University Foundation, Inc.'s internal control. 

A deficiency iu internal control exists when fhe design or operation of a control does nof allow management 
or employees, in the normal course of peiforming their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material missfafement of fhe entity's 
financial statements will nof be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal contiol that is less severe than a 
material weakness, yet important enough fo merit attention by those charged with govemance. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control that might 
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did nof 
identify any deficiencies in infernal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

A I'ROFESSIONAL SERVICES FIRM 

SHREVEPORT • MONROE • DELHI 

hmv@hmvcpa.coni E-MAH, 
w'ww'.hmvcpa.com WEB ADDRESS 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Grambling University Foundation, Inc.'s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulafions, eontracfs and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financia! statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do nof 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely fo describe fhe scope of our testing of internal confrol and compliance 
and the results of that testing, and not to provide an opinion on the effecfiveness of the entity's infernal 
control or on compliance. This report is an integral part of an audit perfonned in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communicafion is not suitable for any other purpose. 

Shreveport, Louisiana r r 
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GRAMBLING UNIVERSITY FOUNDATION, INC. 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

We have audited the financial statements of Grambling University Foundation, Inc. as of and for the year 
ended June 30, 2013, and have issued our report thereon dated September 15, 2013. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by fhe 
Comptroller General ofthe United States. Our audit ofthe financial statements as of June 30, 2013 
resulted in an unmodified opinion. 

Section I - SummaiT of Auditor's Reports 

a. Auditor's report expresses an unmodified opinion on the basic financial statements of Grambling 
University Foundafion, Inc. 

b. Report on Internal Control and Complianee Material to fhe Financial Statements. 

Liternal Control - No significant deficiencies or material weaknesses were noted, no 
management letter was issued. 

Compliance - N o material noncompliance was noted. 

c. Federal Awards - Grambling University Foundation, Inc. was not subject to a federal 
single-audit for the period ended June 30, 2013. 

Section n - Financial Statement Findings 

2013 Current Year Findings: There are no current year findings noted. 
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GRAMBLING UNIVERSITY FOUNDATION, INC. 

SCHEDULE OF PRIOR YEAR FINDINGS 

FORTHE YEAR ENDED JUNE 30. 2013 

2012 -Pr io r Year Findings: There were no prior year findings noted. 
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