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March 19, 2010 

Mayor Dan Hollingsworth 
Members ofthe City Cotmcil 
City of Ruston, Louisiana 

Mayor and Members of the City Council: 

I am pleased to submit the Comprehensive Annual Financial Report for the year ended 
September 30, 2009. The finanrial statements were prepared in conformity with generally 
accepted accounting principles (GAAP) and audited in accordance with gencrafly accepted 
govemment auditing standards by a firm of licensed certified public accountants. I believe 
this report presents comprehensive information about the City's finandal and operating 
activities during 2009 that is useful to taxpayers, citizens, and other interested persons. 

This report was prepared by the Finance Department and consists of management's 
representations conceming the finances of the Qty. Conscquendy, management assumes 
full responsibility for the completeness and reliability of all of the information presented in 
this report. To provide a reasonable basis for making these representations, management of 
the City has established a comprehensive intemal control firamework that is designed both to 
protect the government's assets from loss, theft, or misuse and to compile sufficient reliable 
information for the preparation of the City's financial statements in conformity with GAAP. 
Because the cost of internal controls should not outweigh their benefits, the Qty's 
comprehensive framework of internal controls has been designed to provide reasonable 
rather than absolute assurance that the financial statements wiU be free from material 
misstatement. As management, we assert that, to the best of our knowledge and belief, this 
financial report is complete and reliable in all material respects. 

In accordance with the Lawrason Act, the City Council is required to provide for an annual 
independent audit of the accounts and financial transactions of the City by a firm of 
independent certified public accountants duly hcenscd to practice in the State of Louisiana. 
The accounting fiirm of Dotiglas A. Brewer, LLC was selected by the City to conduct its 

mailto:cgibb5@ruston.org


annual audit. The goal of the independent audit was to provide reasonable assurance that 
the financial statements of the City for the fiscal year ended September 30, 2009, are free of 
material misstatement. The independent audit involved examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements; assessing the accounting 
principles used and significant estimates made by management; and evaluating the overall 
financial statement presentation. Hie independent auditor concluded, based upon the audit, 
that there was a reasonable basis for rendering unqualified opinions that the City's financial 
statements for the fiscal year ended September 30, 2009, are fairly presented in conformity 
with GAAP. The independent auditor's report is presented as the first component of the 
financial section of this report. 

The independent audit of the financial statements of the Qty was part of a broader, federally 
mandated "Single Audit" designed to meet the special needs of federal grantor agencies. 
The standards goveming Single Audit engagements requite the independent auditor to 
report not only on the fiiir presentation of the financial statements, but also on the audited 
government's intemal controls and compliance with legal requirements, with special 
emphasis on intemal controls and legal requirements involving the administration of federal 
awards. These reports are available in the City's separately issued Single Audit Report. 

GAAP require that management provide a narrative introduction, overview, and analysis to 
accompany the basic financial statements in the form of Management's Discussion and 
Analysis (MD&A). This letter of transmittal is designed to complement MD&A and should 
be read in conjunction with i t The Qty's MD&A can be foumd immediately following the 
report of the independent auditors. 

Profile of the City of Ruston 

The City of Ruston was incorporated in 1898. It is located in North Central Louisiana at the 
cross roads of U.S. Highway 167, Interstate 20 and U.S. Highway 80, approximately thirty-
five miles south of Arkansas. Ruston is the seat of Lincoln Parish. The current area of the 
City is approximately 21 square miles. 

ITie City of Ruston has been organized under a Mayor — Board of Aldermen form of 
govemment. There is a five member board, with each member selected for four year terms 
from separate wards of the City. The Mayor is elected at-large for a four-year term, is not a 
member of the council, but has veto power over council action. 

The City provides a wide range of services including public safety, highways and streets, 
sanitation, electric, water, and sewer services, airports, ambulance, recreational activities, 
general administration functions and others. 

These financial statements present the Qty of Ruston (the ptitnary govemment) and its 
component units. The component units are included in the Qty's reporting entity because 
of the significance of their operational or financial relationships with the Qty. Included as 
discretely presented component units is the financial data for the City Judge's Office and the 
City Marshal They are reported separately within the City's financial statements to 
emphasize that they are legally separate from the City. Additional information on these 
legally separate entities can be found in the notes to the financial statements. 
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Budgetary Control 

The annual budget serves as the foundation for the City's financial planning and control 
The Treasurer's Office compiles for the Mayor estimates of revenues and requests for 
appropnations of the annual budget Before August 31, the Mayor's budget is submitted to 
the Council for possible revision and adoption. The Council conducts a public hearing on 
the budget, which must be adopted by September 30 to become effective October 1. State 
law provides that in no event shall the total appropriations exceed total anticipated revenues 
taking into accoimt the estimated surplus or deficit at the end of the current fiscal year. 
Budgets may be amended during the year with Council approval 

Budgetary control is exercised at the departmental object level, with the exception of salaries, 
regular and overtime, which are at the line item level Formal budgetary integration and 
encumbrance accounting are employed as management control devices during the year. 

Local economy. Although the local economy has teaken a downturn in economic growth 
and development over the past fiscal year, it has not experienced the same severity that the 
national economy has. Building permit valuations were $22 million for the fiscal year which 
was a 25% decrease over the previous fiscal year. 

The Qty of Ruston and Lincoln Parish have experienced steady population growth firom 
1970 to 2000 with approximately 3,000 new City residents and nearly 8,000 new parish 
residents. The projected growth trends for 2001 through 2009 published by the U.S. 
Department of Commerce suggest a slight decrease in population, but this will not be 
sxipported until the 2010 census is conducted. 

The Tax Increment District continues to create new economic activity for the City and 
parish, and the new commercial activities have increased the sales tax revenue of the City. 

Louisiana Tech University is still a mainstay in the local economy both as the major 
employer of the area and as a strong parmer in the development efforts of the community. 
There are several firms in the university's business incubator that could become the 
foundation for a complete transformation of the local market structure by creating new high 
tech industrial activities in the community. 

The City of Ruston, Lincoln Parish and Louisiana Tech University continue to enjoy 
economic growth and are excited about the future despite the present economic slow down 
that die country is experiencing. 

Long-term financial planning. Recently, the City has experienced a slight decline in our 
largest general revenue source which is sales taxes. In the General Fimd, sales tax represents 
59% of the revenues and transfers in. Because of the decline on sales taxes and increasing 
trends in retirement costs and health insurance, difficulty to balance the budget will exist 
now and in the future. Rates have increased in both water and sewer services in order to 
provide needed improvements in the in&astructure of the systenas. 

Ill 



Cash management policies and practices. Cash temporarily idle during the year was 
invested in certificates of deposit, or obligations of the U.S. Treasury. The maturities of the 
investments range from 90 days to two years. 

The City's investment policy is to exercise that judgment and care which men of prudence, 
discretion, and intelligence exercise in the management of their own affairs. Investments ate 
selected as investments, not for speculation, considering the probable safety of the capital, as 
well as the probable income to be derived. Accordingly, deposits are either insured by 
federal depository insurance or collateralized. All of the investments held by the City are 
classified in the cat^ory of lowest risk. State statutes require that all public funds shoxxld be 
insured or collateralized. The City's policy is not to have uninsutcd/uncollatetalized fimds 
which it controls. 

Risk management. The City partially retains the risk for property, liability, workers 
compensation, and general health insurance. As part of this comprehensive plan, resources 
are being accumulated in the respective funds to meet potential losses. In addition* various 
tisk control techniques including an employee safety program, drug free workplace program 
with mandatory drug screening for new employees as well as random drug screening for 
current employees, and pre-employment physicals have been implemented to minimize 
accident-related losses. The City has third-party coverages subject to self-insured retentions 
which are more fully described in the notes to the financial statements. 

Pension and other postemployment benefits. Substantially all employees of the City of 
Ruston arc members of one of the following statewide retirement systems: Municipal 
Employees Retirement System of Louisiana (MERS), Statewide Firefighter's Retirement 
System (SFRS), or Municipal Police Employees Retirement System of Louisiana (MPERS). 
Tliese systems are multq^le employer (cost-shaiingi), pubhc employee retirement systems 
(PERS), controlled and administered by separate State appointed board of trustees. The City 
of Ruston has no obligation in connection with employee benefits offered through these 
plans. 

Additional information on the Qty's pension arrangements and postetnployment benefits 
can be found in the notes to the financial statements. 

The prej>aration of this report would not have been possible without the efficient and 
dedicated services of the entire staff of the Finance Department We would like to express 
our appreciation to all members of the department who assisted and contributed to the 
preparation of this report. Credit also must be given to the Mayor and the City Council for 
their unfailing support of excellence in finandfll reporting and fiscal int^rity. 

Sincerely, 

Emmett Gibbs Ashley Burton 
Treasurer Controller 
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Douglas A. Brewer, LLC 
Certified Public Accountant 

500 North Trenton 
P.O. Box 1250 

Ruston, LA 71273-1250 
Phone: (318) 255-8244 Fax: (318) 255-8245 

Independent Auditor^s Report 

Honorable Mayor and Board of Aldermen of 
Ruston, Louisiana 

I have audited the accompanying financial statements of the govemmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund infomiation of the City of Ruston, Louisiana, (the City) as of wid for the year ended September 30, 
2009, which collectively comprise the City*s basic financial statements as listed in the table of contents. I 
have also audited the fmaneial statements of each of the City's nonmajor govemmental, nonmajor 
enterprise, and mteraal service funds presented as supplementary information in the accompanying 
combining fiind financial statements as of and for the year ended September 30, 2009, as listed in the table 
of contents. These financial statements are the responsibility ofthe City's management My responsibility 
is to express opinions on these financial statements based on my audit I did not audit the aggregate 
discretely presented component units. Those finaitcial statements were audited by other auditors whose 
reports thereon have been fumished to me, and my opinion, insofar as it relates to the amounts included for 
the aggregate discretely presented component units is based on the reports ofthe other auditors. 

I conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Atditing Standards^ 
issued by the Comptroller General ofthe United States. Those standards require that I plan and perfonn the 
audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
the significant estimates made by management, as well as evaluating the overall financial statement 
presentation. I believe that my audit and the reports ofthe other auditors provide a reasonable basis for my 
opinions. 

In my opinion, based on my audit and the reports of other auditors, the financial statements referred to above 
present fairly, in all material respects, the respective financial position of the govemmental activities, the 
business-type activities, the aggregate discretely presented component units, each major fund, and the 
aggregate remaining fimd information of tiie City as of September 30, 2009, and the respective changes in 
financial position and cash flows, where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America In addition, in my opinion, the 
financial statements referred to above present faû ly, in all material respects, the respective financial position 
of each nonmajor governmental, nonmajor enteqirise and intemal service fiinds ofthe City, as of September 
30, 2009, and the respective changes in fmancid position and cash flows, where applicable, thereof for the 
year then ended in conformity with accounting principles generally accepted in the United States of 
America. 



In accordance with Government Auditing Standards^ I have also issued my report dated March 19,2010, on 
my consideration ofthe City's internal control over financial rcportmg and on my tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose 
of that report is to describe the scope of my testing of interna! control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the intemal control over 
financial reporting or on ccHupliance. That report is an integral part of an audit performed m accordance 
with Govemment Auditing Standards and important for assessing the results of my audit. 

The management's discussion and analysis and budgetary comparison information listed as Required 
Supplemental Information in the table of contents are not a required part of the basic financial statements 
but are supplementary information required by accoimting principles generally accepted in the United States 
of America. I have applied certain limited procedures, which consisted principally of mquiries of 
management regarding the methods of measurement and presentation of the required supplementary 
information. However, I did not audit the information and express no opinion on it. 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The introductory section and the combining fund schedules 
are presented for purposes of additional analysis and are not a required part ofthe basic financial statements. 
The combining fimd schedules have been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, in my opinion, are fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. The introductory section has not been subjected to the auditing 
procedures applied in the audit ofthe basic financial statements, and accordingly I express no opmion on it 

' ^ c o ^ J ^ L / ^ W. ^AcuA*/^ y i -LC 

Ruston, Louisiana 
March 19,2010 



Management's Discussion and Analysis 

We offer readers of the City of Ruston's financial statements this narrative overview and 
analysis of the financial activities of the City of Ruston for the fiscal year ended September 
30, 2009. We encourage readers to consider the information presented here in conjunction 
with additional information that we have fiimished in our letter of transmittal. This 
discussion focuses on the primary govemment of the Oty. 

Financial Highlights 

Key financial highlights for the year ended September 30, 2009 include the following: 

• The assets of the City exceeded its Habilities at September 30, 2009 by $119,846,937 
(net assets). Of this amount, $19,494,741 is unrestricted and may be used to meet 
the City's ongoing obhgations to citizens and creditors. 

• The City's total net assets increased $6,792,267 for the year ended September 30, 
2009. Net assets of govemmental activities increased $6,395,230 and net assets of 
business-type activities increased $397,037. 

• As of September 30, 2009, the City's govemmental funds reported combined ending 
fimd balances of $17,190,012, a decrease of $5,354,475 fi»m die prior year. Of this 
amount $7,380,533 was unreserved, undesignated, and available for spending; 
$1,247,862 was unreserved but designated for subsequent years' expenditures; 
$2,197,598 was reserved for debt service; $6,324,135 was reserved for encumbrances; 
$35,785 was reserved for inventories; and $4,099 was reserved for prepaid items. 

• At the end of the current fiscal year, uiucserved, undesignated fund balances for the 
General Fund was $6j268y865 or 32.97% of total General Fund expenditures and 
transfers out. 

• The City's total locig-tcrm liabilities decreased by $644,839 during the current fiscal 
year primarily due to the payment of debt as it becomes due. 

Overview ofthe Financial Statements 

The MD&A is intended to serve as an introduction to the City of Ruston's basic financial 
statements which are the govenmient-wide financial statements, fund financial statements, 
and notes to the financial statements. This report also contains other supplementary 
infottnation in addition to the basic financial statements themselves. 

Govenmient-widc financial statements. The govemment-wide financial statements are 
designed to provide readers with a broad overview of the City of Ruston's finances, in a 
nianner similar to private-sector business. 



The statement of net assets presents information on all of the City's assets less liabilities 
which results in net assets. The statement is designed to display the financial position of the 
City. Over time, increases or decreases in net assets help determine whether the City's 
financial position is improving or deteriorating. 

The statement of activities provides information which shows how the City's net assets 
changed as a result of the year's activities. The statement uses the accrual basis of 
accounting, which is similar to the accounting used by private-sector businesses. All changes 
in net assets are repotted as soon as the underlying event giving rise to the revenue or 
expense occurs regardless ofthe timing of when cash is received or paid. 

The Statement of Net Assets and the Statement of Activities distinguish functions of the 
City that ate financed primarily by taxes, intergovernmental revenues, and charges for 
services (governmental activities) from functions where user fees and charges to customers 
help to cover all or most of the cost of services (business-type activities). The City's 
govemmental activities include general government, pubhc safety, pubhc works, and cultural 
and recreation. The business-type activities of the Qty include airports, electric, water, and 
sewer systems, and ambulance operations. 

Not only do the government-wide finanrial statements include the City itself which is the 
primary government, but also its component units. City Judge's Office, and City Marshal. 
Although these component units are legally separate, their operational or financial 
relationship with the City makes the City financially accountable for them. Financial 
information for these component imits is reported separately from the financial information 
presented for the primary govemment itself. 

Fund financial statements. A fund is a grouping of related accounts that is used to 
maintain control over resources that have been segregated for specific activiries or 
objectives. The City of Ruston, like other state and local governments, xises fund accounting 
to ensure and demonstrate compliance with finance-related legal requirements. All of the 
funds of the City can be divided into two categories: govemmental funds and proprietary 
funds. 

Govemmental funds. Govemmental funds are used to account for essentially the same 
functions reported as govenmiental activities in the government-wide financial statements. 
However, unlike the govemment-wide finiinrini statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year. Such information may 
be useful in evaltiating a govertmient's near-term financing requirements. 

Because the focus of govermnental funds is narrower than that of the govemment-wide 
financial statements, it b useful to compare the information presented for governmental 
fimds with similar information presented for govemmental activities in the govemment-wide 
financial statements. By doing so, readers may better understand the long-term impact of 
the City of Ruston's near-term financing decisions. Both the govemmental fund Balance 
Sheet and the govemmental fund Statement of Revenues, Expenditures, and Changes in 
Fund Balances provide a reconciliation to faciHtate this comparison between govemmental 
funds and govemmental activities. 



The City maintains eleven individual govemmental funds. Information is presented 
separately in the goverrunental funds Balance Sheet and in the govemmental funds 
Statement of Revenues, Expenditures and Changes in Fund Balances for the General Fund, 
1968 Sales Tax Special Revenue Fund, 1985 Sales Tax Special Revenue Fund, 1990 Sales Tax 
Special Revenue Fund, and 1-20 Capital Project Fund, all of which are considered to be 
major funds. Data for the other six govemmental funds are combined into a single, 
aggregated presentation. Individual fund data for each of these nonmajor govemmental 
funds is provided in the form of combining statements elsewhere in this report 

The City adopts an annual appropriated budget for its General Fund and certain special 
revenue funds. Budgetary comparison schedules have been provided elsewhere in this 
report to demonstrate compliance with these budgets. 

Ftoprietaty fonds. The City maintains two different types of proprietary funds. Enterprise 
funds are used to report the same functions presented as business-type activities in the 
govemment-wide financkl statements. The City uses enterprise funds to account for its 
electric, water, and sewer systems, airport and ambulance services. Intemai service funds are 
used to accumulate and allocate costs intemally among the City's various functions. The 
City uses intemal service funds to account for its workmans compensation, general 
insurance, purchasing-warehouse and general and auto liabihty services. Because these 
services predominandy benefit govemmental rather than business-type functions, they have 
been included within governmental activities in the govemment-wide finandal statements. 

Proprietary funds provide the same type of information as the govemment-wide financial 
statements, only in more detail. Proprietary fund financial statements provide separate 
information for the electric, water system, and sewer system, which are considered to be 
major funds of the City of Ruston. Data from the other proprietary funds are also presented 
although they are not considered major funds. 

Conversely, the intemal service fimds are combined into a single, aggregated presentation in 
the proprietary fund financial statements. Individual fund data for the internal service funds 
is provided in the form of combining statements elsewhere in this report 

Notes to the financial statements. The notes provide additional information that is 
essential to a full understanding of the data provided in the govermnent-wide and fund 
financial statements. 

Other infonnation. In addition to the basic financial statements and accompanying notes, 
budgetary schedules are presented as required supplementaty information. Also, the 
combining statements referred to earlier in cormection with norunajor goverrmiental funds, 
nonmajor proprietary funds, and intemal service funds are presented immediately following 
the notes to the financial statements. 

Financial Analysis of Govemment-wide Activities 

As noted earher, net assets may serve over time as a useful indicator of a government's 
financial position. In the case of the Qty's, assets exceeded liabilities by $120,645,888 at the 
close of the current fiscal year. 



The largest portion of the City of Ruston's net assets totaling approximately $97.8 miUion 
(SlVo) reflects its investment in capital assets (e.g., land, buildings, streets, drainage, 
machinery, and equipment); less any related debt used to acquire those assets that is still 
outstanding. The City uses these capital assets to provide services to citi2ens; consequendy, 
these assets are not available for future spending. Although the City's investment in its 
capital assets is reported net of related debt, it should be noted that the resources needed to 
repay this debt must be provided ftom other sources, since the capital assets themselves 
cannot be used to liquidate these habilities. 

Current and other assets 

Capital assets 

Total assets 

Current and other liabilities 

Long-term liabilities 

Total liabilities 

Net assets: 

Invested in capital assets, 

net of related debt 

Restricted 

Unrestricted 

Total net assets 

City of Ruston's N e t Assets 
September 30,2009 

Governmental 
ftctlviues 

2009 

$21,597,816 

66,471.058 

88,068,874 

1,831.435 

11,558.876 

13,390.311 

57,501,058 

2.197398 

14.979.907 

$74,678,563 

2008 

$27,140,472 

54,644,851 

81.785323 

2.148,803 

lU53,t87 

13,501.990 

45,049.851 

1.370,960 

21,862,522 

$68,283,333 

Business -type 
activities 

2QQ£ 

$8,968,475 

57,797.173 

66.765,648 

2,746,246 

18,851.028 

21,597,274 

40339.980 

313,560 

4.514.834 

$45,168374 

?008 

$13,285,423 

54386,429 

67.671.852 

3,997,910 

18,902,605 

22,900,515 

36.913,574 

774,176 

7.083.587 

$44,771337 

Total 

2QQ2 

$30366.291 

124.268,231 

154,834,522 

4377,681 

30.409.904 

34.987.585 

97,841.038 

2,511,158 

19,494.741 

$119,846,937 

2im 
$40,425,895 

109.03U80 

149,457.175 

6.146,713 

30,255.792 

36.402305 

81.963,425 

2,145.136 

28.946.109 

$113,054,670 

2.1% of net assets represent resources that are subject to external restriction on how they 
may be used. Accounts reserved for debt service account for the total of restricted net 
assets. The remaining balance of unrestricted net assets of $19,494,741 may be used to meet 
the City of Ruston's ongoing obligations to citizens and creditors. 

At the end of the current fiscal year, the City of Ruston is able to report positive balances in 
all three categories of net assets, both for the govemment as a whole, as well as for its 
separate governmental and business-type activities. 

The City of Ruston's net assets increased by $6,792,267 during the current fiscal year. Key 
elements of this increase are as follows; 



City of Ruston's Changes in Ne tAsse t s 

Revenues: 

Program revenues: 
Charges for services 
Operating grants and 

contribudons 
Capital grants and 

contributions 
General revenues: 

Property taxes 
Sales taxes 
Other taxes 
Grants and contributions 

not restricted to specific 
programs 

Other 
Total revenues 

Expenses: 
General govemment 
Public safety 
Public works • 
Cultural and recreation 
City Judge's Office and 

Marshal 
Interest on long-term debt 
Electric 
Water 
Sewer 
Regional airport 
Ambulance service 

Total expenses 
Increase in net assets 

before transfers 
Transfers 
Increase (decrease) in net 

assets 
Net assets at beginning 

of yeaf 
Net assets at end of year 

Governmental 
acdvides 

2009 

51,752,526 

1,178.202 

5,724,457 

1,420,768 
11.285,756 

763,828 

1,432,678 
570380 

24.128,795 

5.081,990 
7,548.024 
6,202,413 

868,862 

451.347 
411.612 

20,564,248 

3364,547 
2,830,683 

6395,230 

68,283333 
$74.678363 

2008 

$1,805,413 

1.116,547 

2,288,433 

1,115,948 
11.614399 

736.479 

1,486.017 
837.032 

21.000,268 

4,016,180 
6,178.696 
5365,741 

846.139 

412,626 
241.474 

17,060,856 

3,939.412 
2.723.877 

6,663.289 

61,620,044 
$68,283333 

Business-type 
activities 

2009 

$28,756,859 

-

820,024 

: 

823.717 
30,400.600 

-

21,056347 
1.887.754 
3.417,017 

422,659 
388,903 

27,172,880 

3.227.720 
(2.830.683) 

397,037 

44.771337 
$45.168374 

2008 

$33356,587 

-

421.650 

-

1.119.998 
35,098.235 

-

26,764,763 
1,975,842 
3,623,523 

393,950 
381,786 

33.139,864 

1,958371 
(2.723,877) 

(765306) 

45336,843 
$44.771337 

Total 
2009 

$30309385 

1,178.202 

6,544,481 

1,420,768 
11.285.756 

763,828 

1,432,678 
1394,297 

54329395 

5.081,990 
7,548.024 
6,202,413 

868,862 

451347 
411.612 

21.056347 
1.887,754 
3.417.017 

422.659 
388,903 

47.737.128 

6,792,267 

6,792,267 

113.054,670 
$119,846,937 

2008 

$35,362,000 

1,116,547 

2,710,083 

1,115.948 
11,614.399 

736,479 

1,486,017 
1,957,030 

56.098303 

4,016.180 
6,178.696 
5365,741 

846,139 

412.626 
241,474 

26.764,763 
1,975.842 
3,623,523 

393,950 
381.786 

50,200.720 

5.897,783 

5,897,783 

107,156,687 

$113,054,670 

Revenues for the City's govemmental activities for the year ended September 30, 2009 were 
524,128,795 compared to $21,000,268 in 2008. The increase of 53,128,527 was largely 
attributable to the annexation of infrastructure for public works. The value of the propert)' 
received was $5,433,384. Intergovenunental revenue received for the 1-20 fund also 
decreased. The amount received in 2008 was $1,843,038. Sales taxes received also decreased 
5328,643. 

General revenues, specifically sales tax (46,8%). are the largest component of revenues. 







Financial Analysis of the City of Ruston's Funds 

Govemmental Funds 

As noted earlier, the City of Ruston uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

The focus of the City's govemmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
City's financing requirements. In particular, unreserved fund balance may serve as a useful 
measure of a City's net resources available for spending at the end of the fiscal year. 

• As of the close of the current fiscal year, the City of Ruston's govemmental funds 
reported a combined ending fimd balance of $17,190,012, a decrease of $5,354,475 
in comparison with the prior fiscal year. Of this amount, $8,848,913 or 51.5% was 
umreserved, undesignated and available for spendbg. ($220,518) is des^nated for 
subsequent years' expenditures. The remainder of the fund balance is reserved to 
indicate that it is not available for new spending because it has already been 
committed (1) to Uquidate contracts and purchase orders of the prior period 
($6,324,135), (2) to pay debt service ($2,197,598), or (3) for other restricted purposes 
(139,884). 

• The General Fund is the chief operating fund of the City of Ruston. At the end of 
the current fiscal year, unreserved fund balance of the General Fund was $6,268,865. 
The total (undesignated) is available for spending at the City Council's discretion. 
The fund balance ofthe General Fund increased by $1,196,103. A key factor in this 
increase is an increase in transfers in from the Sales Tax funds in accordance with the 
sales tax proposition. Intergovernmental revenues also increased related to a grant 
for street improvements. 

• The 1968 Sales Tax Fund has a total fund balance of $291,006 all of which is 
unreserved, undesignated and available for spending for its specified purpose. Fund 
balance decreased $1,700,859 as a result of an increase in transfers to the General 
Fund. 

• The 1985 Sales Tax Fund has a total fimd balance of $507,959 all of which is 
unreserved, undesignated and available for spending for spending for its specified 
purpose. Fund balance decreased $1,726,028 as a result of an increase in transfers to 
the General Fund. 

• The 1990 Sales Tax Fund has a total fiind balance of $312,703 all of which is 
unreserved, undesignated and available for spending for spending for its specified 
purpose. Fund balance decreased $102,213 as a result of a decrease in sales tax 
revenue received. 

• The 1-20 Fund has unreserved fiind balance of ($321,547). Total fund balance 
decreased $3,955,057 as a result of a decrease in bond proceeds received and 
intergovernmental fiinds received. 

Proprietary funds 



Proprietary funds 

The City of Ruston*s proprietary fimds provide the same type of information found in the 
govemment-wide financial statements, but in more detail. 

• Unrestricted net assets of the Electric System at the end of the year amounted to 
$1,794,474, Total net assets for the Electric System increased $279,261 as a result of 
a decrease in revenues firom penalty charges. These charges were allocated to the 
other utihty funds during 2009. 

• The unrestricted net assets for the Water System amounted to $1,510,662. Total net 
assets for the Water System decreased $145,753 primarily as a result of increases in 
personal services expenses and transfers to other funds. 

• The unrestricted net assets for the Sewer System were $894,690. Total net assets for 
the Sewer System increased $445,668 as a result of an increase in capital 
contributions and in personal services expenses. 

General Fund Budgetary Highlights 

The budget policy of the Qty of Ruston complies with state law, as amended, and as set 
forth in Louisiana Revised Statutes Tide 39, Chapter 9, Louisiana Local Govemment Budget 
Act (LSA-R.S. 39:1301 ct scq.). 

The original budget for the General Fimd of the Qty of Ruston was adopted on September 
2, 2008. During the year, the City Council revised the City's budget several times. Changes 
were made as new information indicated a need The major difference between the original 
budget and the final budget was primarily the increase of $7,193,746 to appropriate open 
purchase orders as of September 30, 2008. The increase for open purchase orders was 
spread throughout various departments. Differences between the budget and the actual 
results of the General Fund are as follows: 

Revenues 

Taxes were expected to be similar to prior year revenues. Actual revenues were 
more than budget by $174,120 due primarily to an increase in property taxes 
received. 
Intcrgovenmiental revenues were expected to be similar to prior year revenues. 
Actual revenues were less than budget by $605,870 due primarily to the grant for 
street improvements being budgeted for 2009 for the fiiU amount of the grant when 
only 23% was received. 
Miscellaneous revenues were expected to be similar to prior year revenues. Actual 
revenues were more than budget by $202,607 due primarily to an increase in rent on 
city property. 

Expenditures 

Executive personnel expenditures were under budget by $66,431 as a result of not 
being fially staffed. 

H 



• Executive operating services were under budget by $210,684 as a result of 
encumbrances open at the end of the year. 

• Executive improvements and equipment expenditures were under budget by 
$192,963 as a result of projects not started. 

• Civic center/city hall personnel expenditures were under budget by $64,807 as a 
result of not being fially staffed. 

• Civic center/city haU operating services were under budget by $58,474 as a result of 
encumbrances open at the end of the year and lower than anticipated maintenance of 
building and grounds expenditures. 

• Inspections operating expenditures were under budget by $70,194 as a result of 
lower than anticipated housing demolition expenditures and encumbrances open at 
the end of the year. 

• PoHce department personnel expenditures were under budget by $64,650 as a restdt 
of employee insurance expenditures being lower than expected. 

• Pohce department materials and supplies were under budget by $63,746 as a result of 
fiiel expenditures being lower than expected. 

• Pohce department improvements and equ^ment were under budget by $141,931 as 
a result of lower than expected costs during the fiscal year for the pohce department 
building. 

• Fire department personnel expenditures were under budget by $58,988 as a result of 
overtime expenditures and employee retirement expenditures being lower than 
expected. 

• Pubhc Works Administration operating services were under budget by $61,651 as a 
result of lower dian anticipated utiHties expenditures and encumbrances open at the 
end of the year. 

• Street department personnel expenditures were under budget by $134,753 as a result 
of not being fiilly staffed. 

• Street department operating expenditures were under budget by $632,329 as a result 
of encumbrances open at the end of the year. 

• Street department materials and supplies were under budget by $81,067 as a result of 
fuel expenditures being lower than expected. 

• Street department improvements and equipment expenditures were lander budget by 
$2,340,975 as a result of cnctmibrances open at the end ofthe year. 

• Solid waste materials and supplies were londer budget by $145,930 as a result of fuel 
expenditures being lower than expected-

Capital Assets and Debt Administration 

Capital assets. The Qty of Ruston's investment in capital assets as of September 30, 2009 
amounts to $124,268,231 net of depredation. This investment in capital assets includes land, 
buildings and improvements, streets, drainage, fimiiture and equipment, and constmction in 
progress. The table below shows the value at the end of the fiscal year. 
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City of Ruston's Capital Assets 
(net of depreciation) 

Land and land 
improvements 
Buildings 
System 
Improvement 
Improvements 
other than 
buildings 
Equipment 
Infiras tructure 
Constmction 
in progress 

Total 

Govemmental 
activities 

2009 

J]0,068,450 
2,624,737 

-

4^25,698 
5,324,222 

15369,031 

28,558,940 
566,471,058 

2008 

$9,216,826 
2315,882 

-

3,480,181 
4,760,047 

11,492,012 

23,379,903 
154,644,851 

Business-type 
activities 

2009 2008 

$1,266,223 J1^66,223 
876,746 895,230 

23392,685 24,018.073 

2.639.107 2,945,751 
5,688,994 6,034,137 

-

23,933,418 19,227,015 
$57,797,173 $54386.429 

Total 
2009 

$11334,653 
3,501,483 

23392,685 

6,964.805 
11,013,216 
15,569,031 

52,492,358 
$124,258,231 

2008 

$10,483,049 
3,211,112 

24,018,073 

6,425,932 
10,794,184 
11,492,012 

42,606,918 
$109,031,280 

Major capital asset additions during the current fiscal year included the following: 

• The renovation of the historic fire station for approximately $446,640. 
• The purchase of a ladder tmck for the Fire department for approximately $549,860. 
• The completion of the West Kentucky/North Chautauqua project for die Street 

department for approximately $972,732. 
• The purchase of a dump truck for the SoHd Waste department for approximately 

$175,199. 
• The purchase of fl garbage truck for the SoHd Waste department for approximately 

$230,026. 
• The completion of the LCDBG Southeast Sewer project for the Sewer fimd for 

approximately $671,115. 
• The completion of the Sanitary Sewer System project for the Sewer fund for 

approximately $163,783. 

Long-term debt. At the end of the current fiscal year, the City of Ruston had total debt 
outstanding of $27,275,078. The following • table summarizes bonds outstandii^ at 
September 30, 2009. 
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General 
obligation bonds 

Revenue bonds 
DEQ Revolving 

Loan fimd 
Due to State 

Total 

Govemmental 
2009 

-
$8,970,000 

-
-

$8,970,000 

2008 

-
$9,595,000 

-
-

$9,595,000 

Business-type 
2009 2008 

-
$1,010,000 $1,275,000 

16,947.193 16,677,855 
347,885 434,857 

$18,305,078 $18387,712 

Total 
2009 

-
$9,980,000 

16,947,193 
347,885 

$27,275,078 

2008 

-
$10,870,000 

16,677,855 
434,857 

$27,982,712 

For additional information regarding capital assets and long-term debt, see the notes to the 
basic financial statements. 

Economic Factors and Next Year's Budgets and Rates 

In setting the budgets for 2009, die City dealt with a ntunber of issues with City-wide impact 
One ofthe factors was the national economy. Although the local economy is stable, the Qty 
is not inunune to national economic trends. For the year 2010, the City budgeted for sales 
tax dollars to remain steady. Preliminary 2010 figures reflect a decrease of approximately 
5%. National unemployment rates for September 2009 were up to 9.8% compared to 6.2% 
at September 2008. 

SpiraUng health care costs nationwide continue to have an impact on City budgets, in 
addition to increasing retirement costs. In 2010, the budgets will be required to provide 
more than $2 miUion to pay the City*s portion of health care premiums. 

All of these factors were considered in preparing the City's budget for the 2010 fiscal year. 

Requests for Information 

This financial report is designed to provide a general overview of the City's finances for all 
those with an interest in the City of Ruston*s finances. Questions conceming any of the 
information provided in this report or requests for additional financial information should 
be addressed to the City of Ruston Treasurer's Office, 401 North Trenton Street, Ruston, 
LA 71270. 
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CiTY OF RUSTON, LOUISIANA 
STATEMENT OF NET ASSETS 

SEPTEMBER 30, 2009 

Primary Government 

ASSETS 
Cash ond cosh equivdents 
Investments 
Receivobtes, net 
Unbilled revenLie 
Due from other governments 
Intemai balances 
Inventories 
PrepCB'd iten^s 
Bond issue costs, net 
Capitol assets: 

Land and construction in progress 
Other copital assets, net of depreclot ion 

Total assets 

LIABILITIES 
Accounts payable 
Accrued liabilities 
Accrued interest poyable 
Claims 
Deposits 
Norvcunrent fiabilities: 

Due within one year 
Due in more than one year 

Post employment benefit obligation 
Total liabilities 

NETASSETS 
Invested in copital assets, net ot related debt 
Restricted for 

Debt service 
Unrestricted 

Total net assets 

Govemm«ntal 
AcfMHes 

$ 9,533,805 
9,631,696 
1,981041 

63,893 
-

264.222 
35.785 
14,071 
7Z303 

Business-type 
ActWWfts 

$ 2,962,405 
2,743,489 
1,065,706 
1,669,270 

60,486 
(264,222) 
710.091 

^ 
21,248 

Total 

$ 12,496,210 
12,375,185 
3,047,749 
1,733,163 

60.4S6 

-
745,876 

14,071 
93,551 

Component 

$ 

UnHs 

948,172 
55.744 

2,718 
-

7,737 
-
-

3,653 
-

38,627,370 
27,843,688 
88,068374 

13,390,311 

57,501,058 

2,197,598 
14,979,907 

25,199,641 
32,597.532 
66,765,648 

21,597,274 

40.339,980 

313,560 
4,514,834 

63,827,011 
60.441.220 

154,834.522 

676,532 
606,333 
29,697 

458,391 
60,482 

820,000 
9,939,925 

798,951 

1,689,346 
173,777 
125.641 

-
757,482 

873.972 
17,977,056 

-

2,365,878 
780.110 
155.336 
458.391 
817,964 

1,693.972 
27,916,981 

798,951 

34,987,585 

97,841,038 

Z5n,158 
1?.494.74I 

148,078 

1.166,102 

16.863 
3,759 

25.000 

45,622 

1 74,678,563 $ 45,168,374 $ 119,846,937 

123.078 

997,402 
$ 1.120.480 

The accomponying notes are an integral part of the financial statements. 
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CITY OF RUSTON 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30. 2009 

FuncHons/Pro grams 
Primary Govemment: 

Governmental Activities: 
General govemment 
Public sofety 
Public works 
Cultural and recreation 
City Judge and Marshal 
Interest on long-term debt 

Total govemmental activities 
Business-type activities: 

Electric System 
Water System 
Sev/er System 
Ruston Airport Authority 
Ambulance 

Total business-type activities 
Total primary government 

Component unftr 
City Judge 
a ty Marshall 

Total component units 

Expenses 

$ 5.081.990 
7.548.024 
6,202.413 

868,862 
451,347 
411,612 

20.564,248 

21.056,547 
1,887,754 
3,417,017 

422.659 
388.903 

27,17Z880 
$47.737.128 

480.118 
306,726 

$ 786.844 

Charges tot 
Services 

$ 143,675 
276.426 

1.221.281 
111.144 

-
-

1.752,526 

22,594.914 
2,058,740 
3,679.974 

15.049 
408,182 

28,756,859 
$30,509,385 

559.208 
. 301.385 

$ 860.593 

Program Revenues 
Operating 
Grants and 

ContribuNons 

$ 1,163.849 
8,995 
5,358 

-
-
-

1,178,202 

_ 
-
-
-
-
-

$ 1.178.202 

-

-

Capital 
Grants and 

Contributions 

$ 

T 

18,587 
-

5.705.870 
-
-
-

5,724,457 

50.080 
-

671.115 
89,282 
9,547 

820,024 
6,544.481 

-

-

General revenues: 
Taxes: 

Property taxes levied for general purposes 
Property taxes levied for recreation facilities and programs 
Sales taxes levied for general purposes 
Sales taxes levied for recreation fociDties or»d progroms 
Sates taxes levied for street and drainage facilities 
Soles taxes levied for fire protection 
Sales taxes levied for police protection 
Sales taxes levied for drug prevention programs 
Sales foxes levied for debt service 
fnsurarKre taxes 
Alcoholic beverage taxes 
Franchise \aKez 

Intergovernmental 
Investment earnings 
MlsceHoneous 

Transfers 

Total ger>eral revenues arxJ transfers 
Change in Net Assets 

Net assets - beginning 
Net assets - ending 

The accompanying notes are an integral port of the flnoncioi statements. 
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Net (Expenses) Revenue and 
Chonges In Net Assets 
Primary Governnr>ent 

Govemmental 
AdlvHIes 

% (3,755,879) 
(7,26Z603] 

730,096 
(757,718) 
(451,347) 
(411.612) 

(11,909,063) 

_ 

-
-
' 
-

Basin ess-type 
Acttvmes 

-
-
-
-
-
-

$ 1,588.447 
170,986 
934,072 
(318,328) 

28,826 

Total 

$ (3.755,879) 
(7,262,603) 

730.096 
(757.718) 
(451,347) 
(411,612) 

(11,909,063) 

1,588.447 
170.986 
934.072 
(318,328) 

28,826 

Component 
Units 

-
-
-
-
-
-

-
-
-
-

(11.909,063) 
2,404,003 
2,404,003 

2,404,003 
(9,505,0601 

79,090 
(5,341) 
73.749 

949.120 
471.648 

4.956,566 
258.682 
600,000 

1,433.051 
1,433,051 

20.000 
2,584.406 

347.273 
9.085 

407,470 
1.432.678 

279,409 
291,171 

2.830,683 

-
-
-
-
-
-
-
-
-
-
-
-
-

130.355 
693,362 

(Z830.683) 

949,120 
471.648 

4.956.566 
258.682 
600.000 

1,433,051 
1,433,051 

20,000 
2,584,406 

847.273 
9.085 

407.470 
1,432.678 

409.764 
984,533 

-
18.304,293 
6,395,230 

68,283,333 

(2,006,966) 
397,037 

44.771,337 

16,297,327 
6,792,267 

113.054.670 

20,800 

20,800 
94,549 

1.025.931 
74.678.563 % 45.168.374 $ 119.846.937 $ 1,120,480 
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ASSETS 
Cash and cash equivalents 
Investments 
Receivables, net 
Unbilled revenues 
Due from other funds 
Inventories, at cost 
Prepaid items 

Toto! assets 

UABIUTIES AND FUND BALANCES 
Liabilities: 

Accounts payable 
Accrued liabilities 
Due to other funds 
Deposits and deferred charges 

Total liabilities 

Fund Balances: 
Reserved for: 

Debt service 
Encumbrances 
Inventories 
Prepaid items 

Unreserved, undesignated 
Unreserved, designated reported in nonmajor: 

Capitol project funds 
Unreserved, undesignated, reported in nonmajor: 

Special revenue funds 
Total fund balances 
Total liabiBties and fund balances 

CITY OF RUSTON, LOUISIANA 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
SEPTEMBER 30. 2009 

General 

$ 2.113.845 
7.540.539 

659.027 
63.893 

458.789 
35,785 
4.099 

$10,875,977 

$ 436.768 
476.978 

-
60.457 

974.203 

S 

$ 

$ 

$ 

1968 
ales Tax 

465,786 
-

190,113 
-
-
-
-

655.899 

-
364,893 

-
364,893 

3,593.025 
35.785 

4.099 
6.268.865 291,006 

9.901.774 
$ 10,875,977 

291.006 
$ 655,899 

The accompanying notes ore an Integral part of the financial statements, 
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1985 
Sales Tax 

-
$ 285,169 

-
242,303 

-
-

$ 527,472 

-
$ 19.513 

-
19.513 

-
-
-

507.959 

1990 
Sales Tax 

-
$ 190,113 

-
122.590 

-
-

$ 312.703 

-
-
-
-

-
-
-

$ 312,703 

$ 

$ 

$ 

1-20 
Fund 

2.791,814 
-
-
-
-
-
-

2,791.814 

220.441 
-

186.423 
-

406,864 

2,706,497 
-
-
-

Other 
Governmental 

$ 

$ 

$ 

Funds 

3,159,339 
-

654.544 
-

19,513 
-
-

3.833,396 

13,494 
20.782 
7.475 

25 
41.776 

2,197.598 
24.613 

-
-
-

Total 
Governmental 

$ 

i 

$ 

Funds 

8,530,784 
7.540,539 
1.978.966 

63.893 
843.195 
35.785 
4.099 

18.997.261 

670.703 
497.760 
578.304 
60,482 

1.807,249 

2.197,598 
6.324.135 

35,765 
4,099 

7,380,533 

(321.547) 101,029 (220.518) 

1,468,380 1.468.380 
507.959 312,703 2,384.950 3.791.620 17,190,012 

$ 527.472 $ 312,703 $ 2,791.814 $ 3.833,396 T 18,997,261 
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CITY OF RUSTON, LOUISIANA 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Fund balances - total govemmento) funds $ 17,190.012 

Amounts reported for governmental activities In the statement of 
net assets are different because: 

Capital Q%S6is used In governmental activities ore not financial 
resources and therefore ara not reported in the governmental 
funds. 

Governmental capital assets 85,926,841 
Less accumulated depreciation (19.459,677) 66,467,164 

Unfunded post employment benefit obligations are not financial 
resources and therefore are not reported in the funds (798,951) 

Ottier assets used in governmental activities that are not financial 
resources and therefore are not reported in the governmental 
funds. 

Unamortized bond issuance costs 72,303 

Long-term liabilities including bonds payable are not due and payable 
in the current period and ttierefore are not reported in the 
govemmentol funds. 

Accrued interest payable (29,697) 
Compensated absences (1,781,378) 
Bonds, notes, and loons payable (8.970.000) [10,781,075) 

Internal service funds are used by management to charge the costs 
of certain activities to indtvlcKjal funds. The assets and Sabiiities 
of the intemal service funds ore reported with govemmental 
activities. 2,529.110 

Net assets of govemmental activities $ 74,678.563 

The accompanying notes are an integral part of the financial statements. 
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CITY OF RUSTON. LOUISIANA 
STATEMENT OF REVENUES, EXPENDTTURES. AND CHANGES IN FUND BALANCB 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

REVENUES 
Taxes: 

Property 
Sales 

Licenses and pemnfts 
Intergovernmental 
Charges for services 
Fines and forfeitures 
Investment earnings 
Miscellaneous 

Total revenues 

EXPENDITURES 
Current: 

General govemment 
Public safety 
Public v̂ ôrks 
Culture and recreation 
City Court and Marshal 

Debt service: 
Principal 
Interest and other charges 

Capital outlay 
Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

OTHER FINANCING SOURCES (USES) 
Trcffwfers in 
Transfers out 

Total ottier financing sources orxJ (uses) 
Net ctxange in fund bolarKies 

Fund balances - beginning 
Fund balances - ending 

General 

$ 949.120 
-

907,503 
1.864,730 
1.216.907 

280,800 
196.900 
275.807 

5.691.767 

3,422.956 
7,974.952 
7.046,639 

-
429,817 

-
-
-

18.874.364 

(13.182.597) 

14.517.436 
(138,736) 

14,378,700 
1,196.103 
8.705.671 

$ 9.901,774 

1968 
Scries Tax 

-
$ 2.486,102 

-
-
-
-

13.204 
-

2,499.306 

27,293 
-
-
-
-

-
-
-

27,293 

2.472,013 

-
(4.172.872) 
(4,172.872) 
(1.700,859) 
1.991.865 

$ 291,006 

1985 
Scries Tax 

-
$ 3.729,146 

-
-
-
-

15.839 
-

3.744,985 

34,523 
-
-
-
-

-
-
-

34,523 

3,710,462 

-
(5,436.490) 
(5,436,490) 
(1,726,028) 
2.233.987 

$ 507.959 

The accompany ing notes are a n integrci part of the fHiancfal statements. 
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1990 
Sales Tax 

$ 2,486,102 
-
-
-
-

17,904 
-

2.504.006 

23.294 
-
-
-
-

_ 
-
-

23,294 

2,480,712 

. 

(2.582,925) 
(2,582.925) 

(102,213) 
414,916 

$ 312,703 

1-20 
Fund 

-
-

$ 18.587 
-
-

2Z405 
-

40,992 

-
-
-
-

_ 
-

4,722,987 
4,722,987 

(4,681.995) 

726.938 
-

726,938 
(3,955.057) 
6,340,007 

$ 2,384,950 

Other 
Govemmental 

Funds 

$ 471,648 
2,584,406 

-
1.019.251 

111,145 
-

13,156 
14.749 

4,214,355 

1,253,255 
-
-

911.325 
-

625,000 
406,228 

2.300 
3.198,108 

1,016,247 

644,270 
(726,938) 
(82.668) 
933,579 

2,858,041 
$ 3,791.620 

Total 
Govemmental 

Fonds 

$ 1.420.768 
11.285.756 

907,503 
2,902.568 
1.328.052 

280,800 
279.408 
290,556 

18.695,411 

4,761,321 
7,974.952 
7,046.639 

911.325 
429.817 

625.000 
406,228 

4,725.287 
26.880.569 

(8.185.158) 

15,888,644 
(13,057,961) 

2,830,683 
(5,354,475) 
22^44,487 

$ 17,190,012 
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CITY OF RUSTON, LOUISIANA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF 

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVfTfES 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Net change in fund balances - total govemmentol funds $ (5,354.475) 

Amounts reported for governmental activities In the statement of 
activities ore different because: 

Govemmental funds report capitol outlays as expenditures. 
However, in the statement of activities, the cost of those assets is 
allocated over their estimated useful lives and reported as 
depreciation expense. 

Capitcrt outlay 10,533.835 
Depreciation expense (1,800,566) 8,733,269 

Donations of capital assets increase net assets in the Statement ot Activities, 
but do not appear In the governmental funds because they ore not 
financial revenues. 5.433,384 

The net effect of various miscellaneous transactions involving capital 
assets (I.e„ sales. trade-Ins, write offs, and donations) is to decrease 
net assets. (2,339.000) 

Post employment benefit obligation (798.951) 

The issuance of long-temi debt provides current financial resources to 
govemmental funds, while the repayment of the principal of long-
term debt consunr>es the current financial resources of govemmental 
furKb. Neither transaction, however, has any effect on r^t assets. 
Also, govemmental furxte report the effect of issuonce costs, 
premiums, discounts, and similar items when debt is first issued, 
whereas these amounts ore deferred and amortized in the statement 
of activities. The detail of tt>ese differences In the treatment of long-
temn debt and related Items Is os folows: 

Principal payments 625,000 625,000 

Some expenses reported in the statement of activities do not require the 
use of current financial resources and. therefcxe, ore not reported 
OS expenditures in govemmental funds. 

Amortization of iS5uarK;e costs (8.364) 
Increase in compensated absences (43.896) (49,280) 
Decrease in accrued interest 2,980 

Intemal service funds are used by mar>agenr>ent to charge the costs of 
certain activities to individual fur>ds. The net revenue of the Internal 
service funds is reported with governmental activities. 145,283 

Change In net assets of govemmental activities $ 6,395.230 

The accompanying r>otes ore an integral port of the financial statements. 
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CITY OF RUSTON, LOUISIANA 
STATEMENT OF NET ASSETS 

COMPONENT UNITS 
SEPTEMBER 30, 2009 

ASSETS 
Cash and cash equivalents 
Investments 
Receivables 
Prepaid items 
Due from governmental units 
Capital assets, net of depreciation 

Total assets 

LIABILITIES 
Accounts payable 
Accrued liabilities 
Non-current liabilities: 

Due within one year 
Total liabilities 

NETASSETS 
Invested In capital assets, net of related debt 
Unrestricted 

Total net assets 

Ruston City 
Judge's 
Office 

$918,832 
-
-

2,220 
7,737 

106,745 
1,035,534 

12,994 
2,761 

25,000 
40,755 

81.745 
913,034 

$ 994,779 

Ruston CHy 
Marshal's 

$ 

$ 

Office 

29,340 
55,744 

2,718 
1,433 

-
41.333 

130,568 

3,869 
998 

-
4.867 

41,333 
84,368 

125.701 

Total 

$ 948,172 
55,744 
2,718 
3.653 
7.737 

148,078 
1.166,102 

16.863 
3,759 

25,000 
45,622 

123,078 
997,402 

$1,120,480 

The accompanying notes are an integral part of the financial statements. 
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CITY OF RUSTON. LOUISIANA 
STATEMENT OF ACTIVITIES 

COMPONENT UNITS 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

City Judge 
Judicial 

City Marshal 
Judicial 

Expenses 

$480,118 

306,726 

$ 786,844 

Program 
Revenues 

Charges for 
Services 

$ 559,208 

301,385 

$ 860,593 

Net 

Ruston City 
Judge's 
Office 

$ 79,090 

79,090 

(Expenses) Revenues and 
Changes In Net Assets 

Ruston City 
Marshal's 

Office Total 

$ 79.090 

$ (5,341) (5,341) 

(5,341) 73,749 

General Revenues: 
Interest earnings 

Total general revenues 
Change in net assets 

Net assets - beginning 
Net assets - ending 

17,859 
17.859 
96,949 

897,830 
$ 994,779 

2,941 
2.941 
(2,400) 

128.101 
$ 125,701 

20,800 
20.800 
94,549 

1,025,931 
$1,120,480 

The accompanying notes are an Integral part of the financial statements. 
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CITY OF RUSTON, LOUISIANA 
Notes to Financial Statements 

For the Year Ended September 30,2009 

1. gyMMARY OF SIGNIFICANT ACCOUNTING POUCIES 

The City of Ruston, Louisiana, (the "City") was incorporated in 1898, under the provisions of the 
Lawrason Act, The City operates under a Mayor-Board of Alderman form of govemment. The City's 
major operations include poice and fire protection, public works, parks and recreation, utility 
services, and general administrative services. In addition, the City exercises sufficient control over 
other govemmental agencies and outhorttles that are included as part of the City's reporting entity. 

The basic criterion for determining whether another govemmental organization should be included 
in a primary govemmental unit's reporting entity for financial stotements is financial accountability. 
Financial accountability Includes the appointment of a voting majority of the organization's 
goveming body and the abiity of the primary govemment to impose its vAW on the organization, or if 
there is a financial benefit/burden relationship. In addition, an organization v/hich is fiscally 
dependent on the primary govemment should be included in its reporting entity. 

The financial statements present the City of Ruston (the prinKiry govemment) and its component 
units. The component units discussed below are included in the City's reporting entity because of 
the significance of their operational or financial relationships with the City. 

DISCRETELY PRESENTED COMPONB^ UNfTS 

The component units column in the govemment-wide financial statements includes the financial 
data of the City's discretely presented component units. They are reported in a separate 
column to emphasize that they are legally separate from the City. 

City Judge's Office 

The Ruston City Judge's Office was created by special legislative act. Its jurisdiction Includes the 
Incorporated area of the City. The City Judge is elected and cannot be removed by City 
officials. The City Judge's Office is fiscally dependent on the City. The City has the ability to 
modify or approve its budget wtiich comes from the General Fund. There are certain funds 
collected by the City Judge's Office, pursuant to state statute, which are under the confi-ol of 
the Court. The City Judge's Office serves the citizenry of the City. The financial statements of 
the City Judge's Office included in the accompanying fnxincial statennents are as of and for the 
fiscal year ended September 30,2009. 

City Marshal 

The Ruston City Marshal Is an elected official. The City Marshal is fiscally dependent on tiie Cfty. 
The City has the ability to modify or approve the budget which comes from the General Fund. 
Certain funds are collected such os court costs, pursuant to state statute, which are under the 
control of the City Marshal. The City Marshal serves the citizenry of the City. TTie finarK:ial 
statements of the City Marshal included In the accompanying financial statements are as of 
and for the fiscal year ended September 30, 2009. 

Complete financial statements of the individual component units may be obtained at the 
followwig addresses: 

City Judge's Office City Marshal 
P.O. Box 1821 P.O.Box 1582 
Ruston, Louisiana 71273-1821 Ruston, Louisiana 71273-1582 
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CITY OF RUSTON, LOUISIANA 
Notes to Rnancial Statements 

For the Year Ended September 30,2(309 

OTHB? RELATH) ORGANIZATIONS 

Housing Authority 

The Authority was created by state statutes and it is legally sepcrate from t t ^ Cfty. The Mayor 
appoints the commissioners; however, the City cannot impose its will on the AuttK>rity since It 
does not have the atwlity to modify or approve the budget or overrule or modify the decisions of 
tt^e commissioners. The Authority is fiscally independent and no financial benefit or burden 
relationship exists vWth the City. Therefore, it is not included In the City's financial statements. 

Uncoln Parish Safes and Use Tax Commission 

The Commission is an independent agency that collects sales taxes. It is legally separate ft^om 
the O'ty. The commission is a jointly governed organization. The City does not retoln an ongoing 
financial Interest or responsibility for its operations. It is not included in tiie City's financial 
statements, 

Union Uncoln Reoionai Water SUDDIV Initiative 

The Inrti'otive Is an independent agency that develops and utilizes any and all alternate water 
sources v^ t̂hin Lincoln and Union perishes to reduce the consumption of water from ttie Sparta 
Aquifer. The Initiative is a joint venture. The City does retahi an ongoing financial respor^slbllity 
for Its operations. It is not included in the City's financial statements. 

Complete financial statements of the individual related organizations may be obtained at the 
following addresses: 

Ruston Housing Authority Lincoln Parish Sales and Use Tax Commission 
1615 North Farmewille P.O. Box 863 
Ruston. Louisiana 71270 Ruston, Louisiana 71273-0863 

Union Lincoln Regional Water Supply Initiative 
407 S. Main Street 
Farmerville, Louisiana 71241 

The accounfing policies of the City of Ruston, Louisiana, conform to generally accepted 
accounting principles as applicable to govemmental units. The accountir>g policies of the 
discretely presented component units are consistent v/ith those of the City. The toflowing is a 
summary of the more significant policies: 

a. GOVERNMB^T-WIDE AND FUND RNANCIAL STATEMENTS 

The govemment-wide financial statements (GWFS) (i.e., the statement of net assets and 
the statement of activities) report information on all of the nonfiduciary activities of the 
primary govemment and Its component units. For the most part, the effect of interfund 
activity has been removed from these statements. Governmental activities, which 
normally are supported by taxes, fntergovemmental revenues, and other nor>exchange 
trar>sacfions, are reported separately from business-type activities, v ^ c h rely to a 
significant extent on fees and charges for support. Likewise, the primary govemment is 
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CITY OF RUSTON, LOUISIANA 
Notes to Rnancial Statennents 

For the Year Ended September 30,2CX)9 

reported separately from certain legally separate component units for which the primary 
govemment is financially accountable. 

The statement of net assets presents information on all ot the City's assets and liabifities, 
with the difference between the two reported as net assets. Over time, increases or 
decreases In net assets may serve as a useful Indicator of whether the financial position 
of the City is improving or deteriorating. 

The statement of activities demonsh"ates the degree to which tine direct expenses of a 
given function or segment are offset by program revenues. Direct expenses are those 
that are ctearty identifiable with a specific function or segment. Depreciation expense is 
identified by fijnction and Is included in the direct expense of each function. Interest on 
general long-term debt of govemnr>ental activities is considered on indirect expense and 
is reported separately on tiie statement of activities. Interest on long-term debt ot 
business-type activities is recorded as direct expenses. Program revenues include 1) fees, 
fines, and charges to customers or applicants who purchase, use. or directiy benefit from 
goods, services, or privileges provided by a given fur>ction or segment and 2) grants and 
contiibutions that are restricted to meeting the operational or capital requirements of a 
particular function or segment. Taxes and other items not property included among 
program revenues are reported instead as general revenues. 

Separate fund financial statements (FFS) are provided for govemmental funds and 
proprietary funds. Major individual govemmental and enterprise funds are reported as 
separate columns In the FFS with nonmajor govemmental, nonmajor enterprise and 
intemal serrice funds beir^ reported on an aggregated basis. 

MEASUREMENT FOCUS. BASIS OF ACCOUNTING. AND FINANCIAL STATEMENT PRESENTATION 

The govemment-wide financial statements are reported using the economic resources 
measurement focus and ihe accrual basis of accounting, as are the proprietory fund 
financial statements. Revenues are recorded when eamed and expenses are recorded 
when a liability is incurred, regardless of the timing of related cash fiows. Property taxes 
are recognized as revenues in the year for which they are levied. Grants and similar 
Items ore recognized as revenue as soon as all eligiblllfy requirements have been met. 

Governmental fund financial statements are reported using the current financial 
resources meosurennent focus and the modified accrual basis of accounting. Revenues 
are recognized as soon as they are botii measurable and available. Revenues are 
considered to be avaitabie when they are collectible within the cunrent period or soon 
enough thereafter to pay liabilities of the current period. The City considers revenues to 
be available if they are collected v^thin 60 days of the end of tiie current fiscal period. 
except for fi-anchise tax revenues which are considered available if collected within 90 
days and grant revenue if collected within one year. Property taxes are recognized as 
revenues In tiie year in v^ich final approval is received from tiie Louisiana Tax 
Commission, at wtuch time a valid claim exists, to the extent considered available. 
Expenditures generally are recorded wtien a liability is incurred, as under accrual 
accounting. However, debt service expenditijres. as well as expencStures related to 
compensated absences ore recorded only when payment is due. 

Property taxes are considered "measurable" at the time of levy whereas such items as 
beer taxes are considered "measurable" when In ttie hands of Intermecfiary collecting 
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agencies and are recognized as revenue at that time. Substantially all other non-
intergovernmental revenues are susceptible to accrual and ore recognized v&ien 
earned or the underlying transaction occurs. Sales taxes are accrued in the individual 
funds to which they pertain. For intergovernnnental revenues, the legal and contractual 
requirements of the numerous individual programs are used as guidance. Grants and 
similar items are recognized as revenues as soon as all eligibility requrements have t>een 
met. In reimbursement type programs, monies must be expended on the specific 
purpose or project before any announts will be paid to the City; therefore revenues are 
recognized based upon the expenditijres recorded. In other programs in which monies 
are virtijally unrestiicted as to purpose of expenditure emd are usually revocable only for 
failure to comply with prescribed compliance requirements, the resources are reflected 
as revenues at the time of receipt or eariier if the susceptible to accrual criteria ore met 
and all other eliglbilrty requirements are met. 

The accounts of the Qty are organized on tiie basis of funds, each of which is considered 
a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise Its assets, liabilities, fund 
bcriance/net assets, revenues expenditures/expenses and other changes in fvnd 
balance/net assets. The various funds are summarized by type hi the fincrrciol 
statements. The followir>g funds are used by the City: 

Govemmental Funds 

Govemmental funds are those ttvough which most govemmental functions ot the City 
are financed. The acquisition, use, and balances of ttie City's expendable financial 
resources and the related liabflities (except those accounted for in proprietary funds) are 
accounted for ttirough governmental ftjrKls. The City reports the following major 
govemmental funds: 

General Fund - The General Fund is the general operating fijnd of the City. It is 
used to account for all finandol resources, except those required to be 
accounted tor in another fund. 

i96S Sa^s Tax fund - This special revenue fund accounts for the receipt and use 
of proceeds of the City's sales and use tax. A one-half cent sales tax is dedicated 
to general operati'ng expenses, general capital assets, and waterv»rarics extensions 
and improvements. 

1985 Sales Tax Fund - This special revenue fund accounts for the receipt caid use 
of proceeds of the City's sales and use fax. A three-fourttis cent sales tax Is 
dedicated to the recreation department, streets and drainage, fire protection 
and police protection. 

1990 Sales Tax Fund - This special revenue fijnd accounts for the receipt and use 
of proceeds of tiie City's soles and use tax. A one-half cent sales tax is decficated 
for police and fire departments and drug prevention. 

t-20 Fund - This capital projects fund accounts for infi^astrucfure improvements 
along tiie 1-20 Sen/ice Road that are funded from tiie issuance of sales tox 
Increment bonds. 
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Additionally the City reports nonmajor governmental funds In the aggregate. The fijnds 
are within the following govemmental fund types: 

Special Revenue Funds - Special revenue funds are used to account for the 
proceeds of specific revenue sources (other than major capital projects) tiiat are 
legally restricted to expenditures tor specified purposes. 

Debt Sen/ice Funds - The debt service funds are used to account for the 
accumulation of resources for, and the payment of, general long-term debt 
principal, interest, and related costs. The debt senrice funds receive a portion of 
all property and sales taxes paid to the City. 
Capital Project Funds - Capital project funds are used to account for financial 
resources to be used for the acquisition or conshucti'on of major capital facilities 
(other than those financed by proprietary funds and tiust funds). 

Proprietary Funds 

Proprietary funds are used to account for the City's ongoing organizations and activities 
which are similar to those often found in the private sector. All proprietary funds are 
accounted for on a capital maintenarx:e focus; that is. the measurement focus is upon 
determination of the change in net assets. The City reports ttie following proprietary fund 
types: 

Enterprise Funds - Biterprise funds are used to account for activities in which 
estabCst^ed fees and charges are designed to recover Its costs, including capital 
costs such as depreciation and debt service. 

Infernal Service Funds - Intemal service funds are used to account for ttie 
financing of services provided by one department of the City to other 
departments on a cost*reimbursement basis. Ttie City maintains three Intemal 
service fur>ds for workmen's compensation, general insurance coverage, and 
purchasing/warehouse. 

The City reports the following major enterprise funds: 

Electric System Fund - Operated as a self-sustaining uti'lity of the City and Is 
responsible for providir>g ttie residents ot the City ot Ruston, Louisiana, with 
electricity. 

Water System Fund - Operated as a self-sustaining utility of the City and Is 
responsible for providing the residents of the City of Ruston, Louiskana with water. 

Sewerage System Fund - Operated os a self-sustaining utility of tiie City and Is 
resF>onsibte for providing the residents of the City of Ruston, Loufelana with sewer 
treatment. 
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The City applies all applicable GASB pronouncements in accounting and reporting for its 
govemment-wide and budness-type acfivities and its enterprise funds as well as the 
followBig pronouncements issued on or before November 30, 1989, unless Hiose 
pronouncements conflict with or contradict GASB pronouncements: RrKincial 
Accounfing Standards Board Statements and Interpretations, Accounting Principles 
Board opinions, arvd Accounting Research Bulletins. 

As a general rule the effect of interfijnd activity has been eliminated fi^om the GWFS. 
Exceptions to this general rule are payments-in-lieu of taxes and other charges between 
the government's electric, water, and sewerage function and various other functions of 
the govemment. BImlnation of these charges would distort the direct costs and program 
revenues reported for the various functions concerned. Transactions that would be 
tieated as revenues, expenditures or expenses if they involved organizations external to 
the City as they are exchange transactions are accounted for as revenues and 
expenditures or expenses In the fijnds involved. 

Amounts reported as program revenues Include (1) charges to customers or applicants 
for goods, services, or privileges provided. (2) operating grants and contributions, and (3) 
capital grants and contributions. Internally dedicated resources are reported as general 
revenues rather than as program revenues. Ukewise, general revenues include all taxes. 
Proprietary funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and experwes generally result fi'om providing services and producing 
and delivering goods in connecfion with a proprietary fund's principal ongoing 
operations. The principal operating revenues of the enterprise funds and the Intemal 
service funds are charges to customers for sales and sen/ices. Operating expenses for 
enterprise fijnds and internal service ftjr>ds include the cost of sdes and services, 
administî ative expenses, and depreciation on capital assets. All revenues and expenses 
not meeting this definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use. it Is the City's 
policy to use restricted resources first, then unrestricted resources as they are needed. 

The reserve mettiod is used to account for bad debt expenses on enterprise fund 
receivables. Unbilled service receivables of the General Fund, Bectric Fund, Water Fund, 
ond Sewer Fund are determined based on October and November billings for electric, 
water, sewer and refuse services. A percentage Is calculated based on the read dates 
for each cycle and then applied to the total billings. 

C. CAPITAL ASSETS 

Capital assets, which include property, plant, equipment, and Infrasfrucfijre assets (e.g., 
roads, bridges, sidewalks, and similar items), are reported in tiie applicable govemmental 
or business-type acfi'vities columns in the GWFS and ttie proprietary funds. Capital assets 
are recorded at historical cost or estimated historical cost for assets where acfijol 
historical cost Is not available and depreciated over their estimated usefiji lives. 
Donated capital assets are recorded at estimated fair value at the date ot donation. 
The City maintains a threshold level for capitalization of capital assets except kind and 
construction In progress. All land and construction in progress Is capitalized, regardless of 
the amount. All other capital assets are capitalized utiliang a ttireshold ot $5,000. The 
costs of nomnal maintenance and repairs that do not odd to the value of the assets or 
materially extend assets fives are not capitalized. 
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Capital assets are not reported bi tiie govemmental FFS. 

Estimated usefijI life is management's estimate of how long the asset is expected to 
meet service demands. Capital assets hove not been assigned a salvage value 
because management feels that the salvage value is immaterial. Straight-line 
depreciatton is oak:u(ated based on the following estimated useful lives: 

A559t5 
Buildings 
Improvements other than buildings 
InfrastiDcture 
Distribution and collection systems 
Equipment 

LONG-TERM LIABILITIES 

Yeqn 
10-50 
10-50 
20-75 
10-50 
3-20 

In the GWFS, and proprietary funds in the FFS, long-term debt and other long-term 
oblrgat/ons are reported as r»abilfties In ttie applicable govemmental activities, business-
type activities or proprietary funds statement of net assets. Bond premiums and 
discounts, as well as Issuance costs, are defered and amortized over the term of the 
related debt. Bonds payable are reported net of the applicable bond premium or 
discount. 

In ttie FFS, govemmental funds recognize bond premiums and discounts, as well as bond 
Issuance costs, during the current period. The face annount of debt issued is reported as 
ottier financing sources. Premiums received on debt issuances are reported as other 
finarK;ing sources v^i le discounts are reported as other financing uses. Issuance costs, 
vtriiettier or not witiiheld from the actual debt proceeds received, are reported as debt 
sen/ice expenditijres. 

e. INVESTMENTS 

For all funds, investments are stated at fair value based on quoted market prices. The 
investments at September 30, 2009 were primarily Certificates of Deposit, U.S. 
govemment and U.S. govemment agency securities (see note 2 for the City's investment 
policy.) 

PREPAID ITEMS 

Prepaid items consist of Items such as prepaid Insurance and other prepaid expenditures. 
The cost is recorded as an asset at the time such Items are purchased in botti GWFS and 
FFS. The reserve for prepaid Items In governmental funds is equal to the amount of 
prepaid items to IncScate a portion of the fund bolance is not available for ftjtijre 
expenditure. 
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g. INVENTORIES 

Inventories are valued at cost (first-in, first-out). The cost Is recorded as an asset at the 
time individual Inventory items are purchased and charged as an expenditure when 
used in both GWFS and FFS. Inventories In the General Fund consist of expendable 
supplies held for consumption. Inventories In the enterprise funds consist of repair 
materials and spare parts. 

h. REFUNDABLE PgQSITS 

The Bectric System Fund requires deposits for certain customers. These monies are 
restricted and are reported as assets and Trabilities. 

i. VACAnON AND SICK LEAVE 

City employees are granted vacation and sk;k leave in varying amounts. Employees are 
permitted to use sick leave toward retirement up to a maximum of six months. If they 
have sufficient time to quaBfy for retirement. Only unpaid vacation pay for the 
employees has been accrued, and sick leave for the employees eligible for retirement 
benefits has been accrued. All other sick leave is recorded as an expenditure when 
paid. The estimated llabflity for unused vacation for govemmental fijnds is recorded In 
the GWFS. Vacation leave of govemmental funds is recorded as an expenditure when 
paid. Accumulated vacation leave of proprietary funds is recorded as an expense and 
liability of those funds as it is earned by the employees. 

j . PENSION PLANS 

The State of Louisiana has 3 pensk>n plans wtiich cover substantialty all employees of the 
City who meet certain length of service requirements. See note 8 for details of these 
plans. 

k. RESTRICTED ASSETS 

Certain proceeds of the enterprise fijnd revenue bonds, as well as certain resources set 
aside for their repayment, are classified as restricted assets on the statement of net assets 
because their use is limited by applicable borKi covenants. 

I FUND EQUITY 

In the GWFS. govemmental activities report restrictions of net assets for amounts that are 
not available for appropriation or are legally restricted by outside parties for use for a 
specific purpose. Specific reservations of t t ^ net assets are summarized below. 

Invested in capital assets, net of related debt - These portions were created to represent 
the City's Interest in its capital assets, less any related debt. 

Restiicted for Debt Service - These portions segregate an amount of net assets for debt 
service. These resen/ations are established to sati'sfy restiictions imposed by various bond 
agreements. 
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In the FFS. govemmental funds report reservations of fijnd balance for amounts that are 
not avaJlatHe for appropriation or are legally restricted by outside parties for use for a 
specific purpose. DeslgrKitfons of fund balance represent tentative management plans 
that are subject to change. 

Specific reservati'ons of the fund balance accounts are summarized below: 

Reserve for Inventories - These reserves were created to represent the portion of the fund 
balance that Is not available for expenditure even though Inventories ore a component 
of net current assets. 

Reserve for Debt Service - These reserves segregate a portion of fund balance for debt 
service. These reservations are established to satisfy restiictions imposed by various bond 
agreements. 

Reserve for Encumbrances - Encumbrances outstanding at year-end represent the 
estimated amount the City intends to honor as a commitment regardless of tt>e lapse in 
the appropriation. 

Designated Fund Balance - The unreserved portion of fund balance designated for 
ftjtijre years' expenditijres indk:ates the balance has been legally authorized to make up 
the follov»fl"ng years' budget. 

m. INTERFUND RECSVABLES AND PAYABLES 

All outstandng balances between funds are reported as due to/ft'om otiier fijnds in the 
fund financial statements. There is no activity between funds that is representative of 
lending/borrowing arrangements at the end of the fiscal year. Any re^ua l balances 
outstanding between the govemmental acfivities and tt>e business-type activities are 
reported in the GWFS as Intemal balances. 

n. PROPB̂ TY TAXES 

Property taxes attach as an enforceable len on property v4ien the assessment is 
approved by the Louisiana Tax Commission. Property taxes levied are based on the 
assessed value of property as listed on th© previous December 31. Taxes or© normally 
levied in November of each year and are due on or before December 31. A revaluation 
of all real property must be made every four years. Ttie last revaluation date was 
January 1,2008. 

O. GRANTS FROM OTHER GOVERNMENTAL AGEHCIES 

Federal and state govemmental agendes represent an important source of 
supplementary funding to finance housing, employment and constiuction programs, and 
other activities benefk::ial to tiie community. These fijnds, primarily in the form of grants, 
are recorded in ttie General Fund, special revenue funds, capital projects funds, and 
enterprise funds. The grants normally specify the purpose for which tiie fijnds may be 
used and are subject to audit by the granting agency or its representative. 
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p. CASH AND CASH EQUIVALENTS 

•For purposes of the statement of cash ftov«. the City considers all highly liquid debt 
instiuments [including restiicted assets) with an original maturity of three montiis or less 
v^en purchased to be cash equivalents. 

q, SBJ=-INSURANCE<;:LAIMS 

The City is self-insured for woricmen's compensation coverage arKl medical Insurance for 
employees. Self-insured claims are recorded in the City's intemal service funds in 
accordance with GASB Statement No. 10. 

Incurred but not reported claims are recorded as liabilities in the Insurance Fund. An 
estimate for these claims (s provided by a third party odministiator based on historical 
experience. 

r. KTIMATB 

The preparation of financkal statements in conformity with accounting principles 
generally accepted In the United States of America requires management to moke 
estimates and assumptions that affect tiie reported amounts of assets and liabilities at 
the dote of the financial statements and the reported amounts of revenues and 
expenses during ttie reporting period. Actijal results could differ from those estimates. 

CASH AND INVESTMENTS 

All deposits of the City are held by area finarx:ial insfi'tutions. At September 30.2009, tiie carrying 
amount of the City's deposits was $24,029,439 and the bank balance was $26,694,006, The 
difference is due to the outstanding checks and deposits in transit at September 30, 2009. 

The bank balance was covered by federal depository insurance or was collaterafized with 
securities held by ttie City's agent (one of its custodial banks) in the City's name. Statues require 
tiiat securities pledged for deposits of ttie City be held by a txink other than the pledging bank. 

State statutes autiiorize the City to Invest in United States bonds, fi-eosury notes, govemment 
agendes* securities, certificates and time certificates of deposit of state banks organized under 
the lows of Louhlana and national banks having their princijDal office in the State of Louisiana, or 
mutual or tirust fijnd Instltijtions which have underiying investments consisting solely of and limited 
to securities ot tiie Ur^ted States govemment or its agencies. During ttie year ending September 
30, 2009, the City Invested in certi'ficates of deposit and U.S. govemment and U.S. govemment 
agency securities. 

The City's investinents are categorized below to give an irKllcation of the level of custocfial 
aedff risk assumed by the City at September 30,2009. Category I includes investments that are 
insured or registered or tor which the securities are lietd by ttie City or its agent in the City's 
name. Category 2 hicludes uninsured and unregistered investiinents with securities held by the 
counterparty's trust department or agent in ttie City's name. Category 3 Includes uninsured and 
unregistered investments v^th securities held by the counterparty, or by its tirust department or 
agent, but not in the City's name. 
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U.S. govemment and U.S. 
govemment agency securities 

Total Deposits 

Louisiana Asset Management Pool 

Total cash, cash equivalents & 
investments, including restiicted 
cash and investments 

CATEGORY 
1 2 3 

$85,411 $ - $ 

24,029.439 

-_ - -

Carrying Amount 
& Fair Value 

$85,411 

24,029.439 

756.545 

p4.a7).:^95 

The investments in the Louisiana Asset Management Pool or© not categorized because they are 
not evidenced by securities that exist in physical or book entiy form. Louisiana Asset 
Managemenf Pool ("LAMP"), a local govemment investment pool, is administered by LAMP, Inc., 
a non-profit corporation organized under the lov/s of the State of Louisiana. While LAMP is not 
required to be a registered investment company under th© Investment Company Act of 1940, its 
investment policies are similar to those established by Rule 2-a7, which governs registered money 
martcet funds. Th© LAMP portfolio includes only securities and other obligations in which local 
governments In Louisiana are authorized to invest. The dollar weighted average portfolio 
maturity of LAMP assets is restiicted to not more than 90 days, and consists of no securities with a 
maturity in excess of 397 days. The fair value of investments is determined on a weekly basis to 
monitor any variances between amortized cost and market value. For purposes of determining 
participants' shares, investments are valued at amortized cost. LAMP is designed to be highly 
liquid to give its partidpants immediate access to their account balances. 

Discretely Presented Component Units - Deposits 

All deposits of the component units are held by area financial institutions. At the respective year 
ends, all deposits are insured ex collateralized with securities held in the component unit's name 
by its agent (the trust department of a bank other than th© pledging bank). The securities have 
a fair value of $597,851 at September 30, 2009. 

PROPERTYTAXES 

The City levies taxes on real and business personal property located within its boundaries. 
Property taxes ore levied by the City on property values assessed by the Lincoln Parish Assessor 
and approved by the State of Louisiana Tax Commission. Total assessed value was $161,372,110 
and $158,799,982 In 2009 and 2008. respectively. The distiibution ot the City's levy (tax rate per 
$1,000 assessed value] was as follows for 2009 and 2008: 

Levy 
2009 & 2008 

General Fund 6.04 
Recreation Tax 3.00 

9.04 
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RECBVABLES 

Receivables as of yearend for the City's individual 
service funds, including the applicable aflowances 
below. 

major funds and nonmajor and intemal 
for uncollectible accounts, are outlined 

Govemmental activities: 
General 
1968 Sales Tax 
1985 Soles Tax 
1990 Sates Tax 
Nonmajor govemmental funds 
Total govemmental activities 

Business-type activities: 
Bectitc System 
Woter System 
Sewer System 
Nonmajor business-type activities 
Total business-type activities 

Cg$tpmer5 

$146,286 
-
-
-
_ 

$146,286 

$1,863,945 
253,397 
422,147 
218,115 

$2,757,604 

Taxes 

-
$190,113 
285,169 
190.113 
631,428 

$1,296,823 

-
-
-
-
-

other 

$615,552 
-
-
-

26,191 
$641,743 

$1,533 
-
-
-

$1,533 

Allowance for 
uncollectible 

accounts 

($102,811) 
-
-
-
^ 

($102,811) 

($1,124,507) 
(168,216] 
(281.413) 
(119,293) 

[$1,693,429] 

Net 
Receivable 

$659,027 
190,113 
285,169 
190.113 
657.619 

$1,982,041 

$740,971 
85,181 

140,734 
98,822 

$1,065,708 

CAPITAL ASSETS 

A summary of changes in capital assets is as follows; 

Governmental ac^vfHes: 
Capital assets, not being depredated: 
Land 
Constiuction In progress 
Total capital assets, not being depreciated 

Capital assets, being depredated: 
Buildings 
Improvements other than buildings 
Equipment 
Infrastructure 
Totol capital assets being depreciated 

Less accumulated depreciation for: 
Buildings 
Improvements other than buildings 
Equipment 
Infrostructijre 
Total accumulated depreciation 
Total capital assets, being depreciated, net 

Govemmental activities capital assets, net 

Balance 
September 30, 

2008 

$9,216,826 
23.379.904 
32.596.730 

4,624,457 
6,666,990 

12,500,048 
15.971.600 
39,763.095 

(2,308,575) 
(3,186,809) 
(7,740,001) 
14.479.5891 

n7714.9741 
22,048.121 

^4.644.851 

Addition? 

$851,604 
7^18,03^ 
8,3<$9,̂ 40 

446,640 
1,106,116 
1,463,043 
4,581.790 
7,597,579 

(137,785) 
(260,599) 
(898,868) 
(5CK.760) 

fi.W,oi:>l 
5r79M«7 

S14.165.207 

Retirements 

-
($2,339,QWI 
(2.339.0001 

-
-
-
-
-

-
-
-
-
-
-

f$2.339.QQ01 

Balance 
September 30. 

2009 

$10,068,430 
29.558r940 
3?,̂ 27.370 

5,071.097 
7,773.106 

13,963.091 
20-553,360 
47,360.674 

(2,446,360) 
(3,447,408) 
(8,638,869) 
(4,984.349) 

(19.514,95̂ 1̂ 
27 ,84? ,^ 

$64,471,058 
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Internal service funds predominately sen/e the governmental ftjnds. Accordingly, their capi ta l 
assets ore included as part of the above totals for govemmenta l activities. 

Construction In progress for governmental activities ccHislsted of $23307,795 for an 1-20 
Infrostructijre projects; $947,290 for the Police depar tment building; $490,415 for the Sti-eetscope 
project; $Z793.533 for ttie Public Works Complex Additions; $128,781 for the Martin Luther King 
Extension; $5,100 for tiie Frazier Road project; $102,333 for tiie Clay Street project; $31,976 for the 
Lewis Sti-eet project; $134,761 for tiie Spears Peeking lot project; $113,617 for the Tech Research 
Park Line & Grade and Homer Street Reconstruction project; $3,339 for the Huckleberry Trails Park 
project. 

Buslne9S-type acttvlHes: 
Bectric System 
Capitd assets, not being depredated: 
Land 
Constiuction in progress 
Total capital assets, not being depredated 

Capital assets, being depreciated: 
Buildings 
System Improvement 
Equipment 
Total capital assets being depredated 

Less accumulated depredation for: 
Buildings 
System Improvement 
Equipment 
Total accumulated depreclatran 
Total capital assets, being depreciated, net 

Electiic System capital assets, net 

Balance 
September 30, 

2008 

$622,501 
999.01? 

1.561.514 

2,11Z128 
25,718,466 
20,315,724 
48,146,318 

(1,642,671) 
(14.740,845) 
(.18.104.4321 

(34,497.9491 
13,658.370 

tl5.21?.B64 

A<;J<;̂ t[<?n? 

-
$4.6&4.47^ 

4.884,472 

-
697.805 

100,931 
798,636 

(37,758) 
(1,143,098) 

(461,427) 
(1.«42.2931 

(943,647) 

M ^ ^ ^ 

Retirements 

-
(SI 75.4161 

n75.4161 

-
-

(2,700) 
(2,700) 

-
-

2.700 

2.700 
z 

(;t|17.'i.4161 

Balance 
September 30, 

2009 

$622,501 
5.648.069 

-̂ -270,570 

Z112.128 
26,416,271 

20.413,955 
48.942,254 

(1,680,429) 
(15,883,943) 
(18,5«,159) 
(36,127,5311 

12.914,723 

Jl?.085,m 

Cofwtiuctlon in progress for the electric system consisted of $1,522.871 for the McDonafcl Avenue 
Substation upgrade; $1,000,996 for the 69 kV Transmission Line Upgrade; $2,273,808 on the Public 
Works Complex Additions; $151,989 for tiie Fiber Optic Installation project; $87,782 on ttie 
Automated Timekeeping project; $479,553 on tiie Advanced Metering Infrastiucture project; 
$25,450 on the Nexus Ftoer project; and $105,620 for the Georgia Avenue Reconduct project. 

Water System 
Capital assets, not being deprec ia ted: 
Land 
Constructi'on in progress 
Total capi ta l assets, not being deprec ia ted 

Balance 
September 30, 

2sm 

$75,070 
214,429 
299,499 

Additions Retirements 

-

$«.979 
63,879 

Balar>ce 
September 30, 

20O9 

$75,070 
278.308 
353.378 
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Capital assets, being depreciated: 

Buildings 
System Improvement 
Equipment 
Total capital assets beir^ depreciated 

Less accumulated depreciation for: 
Buildings 
System Improvement 
Equipment 
Total accumulated depreciation 
Total copital assets, being depreciated, net 

Balance 
September 30, 

2008 

139,934 
10,679,947 

764,569 
11.584,450 

(99,568) 
(6,247.932) 

(561.0911 
(4.908.5911 

4.675.859 

Balance 
September 30, 

A<;lCllti(?n5 Retirement? 20C>9 

-
-

46.114 
46,114 

(4.115) 
(382,947) 
(60737) 

(447.799) 
(401 ,^ ) 

139,934 
10,679,947 

810.683 
11,630.564 

(103.683) 
(6,630,879) 

(621,828) 
(7.356.3901 

4.274.174 

Water System capital assets, net U.9^s.?i^H i%.'mm6) S4.627.552 

Constiuction in progress for tiie water system consisted of $211,961 for the new Bevated Water 
Storage Tank; $48,547 for the Master Plan for development of water distiibution system; and 
$17,800 for the Vienna Une Replacement project. 

Sewer System capital assets, net S30.326.6Q8 1;99.S.535 f.<tl 63.7831 

Sev/er System 
Capitol assets, not being depreciated: 
Land 
Construction in progress 
Total capital assets, not being depreciated 

Capital assets, being deprectated: 
Buildings 
System Improvement 
Equipment 
Total capital assets being depreciated 

Less accumulated depreciation for. 
Buildings 
System Improvement 
Equipment 
Totaf accumulated depreciation 
Total capital assets, being depreciated, net 

Balance 
September 30, 

2008 

$218,801 
18.047.348 
1?,266,14? 

112,384 
18,937,857 
5.401.799 

24,452,040 

(50,201) 
(10,329.421) 
(2,011,959) 

(12.391.5811 
12,060.459 

Additions 

-
$39,529 
39.529 

38.969 
671,115 
503.798 

1,213,882 

(4.036) 
(468.262) 
(485.5781 
(957.8761 

256.006 

Retirements 

-
($163,7^3) 
(163.7831 

-
-

112,422) 
(12.422) 

-
-

12.422 
]2A22 

z 

Balance 
September 30, 

2009 

$218,801 
17.923.094 
18.141.895 

151.353 
19,608,972 
5,893.175 

25.653.500 

(54,237) 
(10,797,683) 
(2,485,115) 

n3.337.0351 
12.31M65 

,t3n.45a.360 

Constiuction in progress consisted of $17,923,094 for the Wastewater Treatment Plant Upgrade. 
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Airport Auttiorlty 
Capital assets, not being depreciated: 
Land 
Constnjctton in progress 
Total capital assets, not being depreciated 

Capital assets, being depreciated: 
Buildings 
Runways, aprons, and taxiwoys 
Equipment 
Total capita! assets being depreciated 

Less accumulated depreciation for: 
Buildings 
Runways, aprons, ond toxiways 
Equipment 
Total accumulated depreciation 
Total capital assets, being depreciated, net 

Airport Authority capital assets, net 

Bakince 
September 30, 

2009 

$349,851 
26.225 

376.076 

407.215 
6.060,391 

191.275 
6,658,881 

(83.991) 
(3,114.640) 

(61,293) 
(3.259.9241 

3.399,957 

J3.775.033 

Additions 

-
%97.6A6 
97,686 

' 
-

39.964 
39.964 

(11,544) 
(306.644) 
(33.1221 

(351,3101 
(311,346) 

($213,6601 

Retirements 

-
($?9,9^) 
(39.964) 

-
-
-
-

-
-
-
-
z 

($39,9641 

Balance 
September 30, 

2009 

$349,851 
63.947 

433,798 

407.215 
6.060.391 

231.239 
6.698.845 

(95,535) 
(3.421,284) 

(94,415) 
(3.611.234) 

3.087.611 

$3,521,409 

Construction \n progress consisted of $69,497 for the Helipad and T-Hangars project; and $14,450 
for the Obstnjction Removal project. 

Capital assets, being depredated: 
Equipment 
Less accumulated depreciation for 
Total capital assets, being depredated, net 

Business-type activities capttot assets 
Capital assets, not being depreciated: 
Land 
Construction in progress 
Total capital assets, not being depreciated 

Balance 
September 30, 

2008 

$382,545 
1283.000) 
S99.545 

$1,266,223 
19.227.015 
20.493.238 

Additions Retirements 

$18,616 
n 3.602) 

114 

$5,085.566 
5,085.566 

f^79.163l 
(379.163) 

Balance 
September 30, 

2009 

$401,161 
(296.6021 
S104.559 

$1,266,223 
23.933.418 
25.199.641 

Capital assets, being depreciated: 
Buildings 
System lmprovenr>ent 
Runways, aprons, and toxiways 
Equipment 
Total capital assets being depreciated 

2,771.661 
55,336.270 
6.060,391 

27,055,912 
91,224.234 

38,969 
1,368,920 

•-
709.323 

2,117,212 

-
-
-

115.122) 
(15.122) 

2,810.630 
56,705,190 
6.060,391 

27.750,113 
93,326,324 
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Less accumulated depreciation for: 
Buildings 
System Improvement 
Runways, aprons, and toxiways 
Equipn>ent 
Total accumulated depreciation 
Total capital assets, being depreciated, net 

Business-type activities capital ossets, net 

Balance 
September 30, 

2008 

(1,876,431) 
(31,318,198) 
(3,114,640) 

r2l.021.7751 
(57.331.0441 
33.893,190 

1S4..'V^6.428 

Additions 

(57.453) 
(1,994.307) 

(306,644) 
(1,054,4<^ |̂ 
(3.412.8701 
{1,295.65^1 

K,7{??.?fl8 

Refirements 

-
-
-

15.122 
i5J22 

z 

fH7?,l«] 

Balance 
September 30, 

2009 

|],933,884) 
(33.312,505) 
(3,421,284) 

f22.061.119l 
(60,728.7921 
32.597.532 

$$7,797,173 

Depredation expense was charged to tijnctions/progran^s of the primary government as 
follows: 

Govemmental actlvHles: 
General govemment 
Public safety 
Public works, including depreciation of general 

inft-ostructure assets 
Recreation 

Total depreciation expense-governmental activities 

Business-type activities: 
Bectiic System 
Water System 
Sewer System 
Airport Authority 
Ambulance 

Total depreclotion expense-business-type activities 

$243,869 
320,486 

1,153,485 
84,172 

$1,802,012 

1.642,283 
447.799 
957.876 
351.310 

13.602 
1-̂ .419.870 

6. LONG-TERM LIABILITIES 

Long-term liability activity for tt>e year ended September 30,2009 was as follows: 

Govemmental actlvitfes: 
Revenue bonds payable 
Compensated absences 

Govemmental activities 
Total tong-term liabilities 

Business-type activities: 
Electric System: 

Due to other governments 
Compensated absences 

Electiic System long-term 
liabilities 

Beginning 
Balance 

$9,595,000 
1.758,187 

$11,353,197 

$185,741 
357,905 

$543,646 

AddifiPOS 

-
S834.456 

4834.456 

-
SI 30.538 

2] 30,^8 

l^eductlpps 

$625,000 
802.718 

$L427.718 

$37,148 
96,681 

4133.899 

Ending 
Balancp? 

$8,970,000 
1.799,925 

410.759.925 

$148,593 
391.762 

VS4nvt.S5 

Due 
V îthin 

Qn? Y^gr 

$545,000 
275.W0 

ISZOQQQ 

$37,148 
6,000 

$4314^ 
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Water System: 
Due to other governments 
Compensated absences 

Water System long-term 
liabilities 

Sewer System: 
Revenue bonds 
DEQ Revolving Loon fund 
Compensated absences 

Sewer System long-term 
liabilities 

Ambulance Fund: 
Compensated absences 

Business-type octivlties long-lerm 
liabilities 
Revenue bonds 
DEQ Revolving Loan tund 
Due to other governments 
Compensated absences 

Business-type activity long-term 
liabilities 

Beginning 

$249,116 
48.717 

4297^3 

$1,275,000 
16.677,855 

58,992 

418.011.847 

$49,279 

$1,275,000 
16,677,855 

434.857 
514.893 

418.902.6as 

Additions 

i;22,994 

$22.994 

$749,338 
2S.481 

$777,819 

425.689 

$749,3^ 

207.702 

5957.040 

Reductions 

$49,824 
19.439 

J69763 

$265,000 
480,000 
34,91^ 

5779-912 

.$25.613 

$265,000 
480.000 
86.972 

17«.M5 

41.008.617 

Ending 
Balance 

$199,292 
52-272 

4951.564 

$1,010,000 
16.947.193 

52,561 

$18,009,754 

$49.355 

$1,010,000 
16,947,193 

347,885 
545,950 

4lft.RSl.n9R 

Due 
Wittiin 

One Year 

$49,824 
2,000 

451.824 

$270,000 
500,000 

3.000 

4773.000 

$ 6 ^ 3 

$270,000 
500.000 
86,972 
17.0PP 

$673,972 

Internal sen/ice funds predominantly serve the govemmental funds. Accordngly, long-term 
liabilities for them are included as part of the above totals for govemmental activities. For the 
govemmental activities, the balance of compensated absences is generally liquidated by the 
Generol Fund. 

Bonds payable at September 30, 2009 are comprised of the foltowing Issues: 

Govemmental Activities: 
Tax Increment Bonds 

$10,000,000-2008 Sales Tax Increment Revenue Bonds dated 03-14-08, of 
$10,000,000, interest at 4^3% payable in annual installments of $545,000 
to $860,000 through September 1, 2022. 

Total Tax Increment Bonds 

Outstanding 
09-30-09 

48.970,000 

48.970.000 
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Business-type Activities: 
Revenue Bonds 
$1,620,000 authorized 1993 Sewer Revenue Bonds $1,432,536 issued, 
interest at 2.45%, payable in annual Installments of $80,000 to $90,000 
through October 1, 2014. 

$1,655,000 2003 Sevier Utility Revenue Refunding Bonds doled 5-22-03 
due in annual installments of $190,000 to $195,000 through October 1, 
2012. Interest at 2.950% to 4.000%. 

Total Revenue Bonds 

$430,000 

580.000 

DEQ RevoMna Loan 
$19,500,000 2005 Sewer Revenue Bonds doted 1-17-06 due in annual 
installments of $500,000 to $1.480,000 through October 1,2027, interest at 
3.45%. 

Total DEQ Revolving Loan 

416.947.193 

416.947.193 

Due to Other Governments 
$869,716 ($334,333 for ttie Bectiic System and $448,412 for the Water 
System) due to the State of Louisiana. Department of Transportation and 
Development, payable in annual installments of $86,972 ($37.148 from 
the Bectric System ond $49,824 from the Water System) through April 1, 
2013. 

Total Due to Other Governments 

4347.885 

^ 7 . 8 8 5 

The annual requirements to amortize all debt outstanding as of September 30, 2009. including 
interest requirements are as follows: 

Year ending September 30: 
2010 
2011 
2012 
2013 
2014 
2015-2022 

Govemmental 
Activities 

PrinciDOl Interest 

545.000 379,431 
565,000 356,378 
585,000 332,478 
610.000 307,733 
630,000 281,930 

«rQ35.000 ],19?.«1 
48.970.000 42.857.581 

Business-type 
activities 

Prir>ciDal Interest 

856,972 616,976 
886.972 591,116 
916,972 563,781 
946,969 534.923 
895,000 506.153 

13.802,193 3.291.517 
4lft..mS.07A 46.104.466 

Totgi 

2.398.379 
2,399,466 
2,398.231 
2,399.625 
2.313,083 

24.328.341 
$36,237,125 

There are a number of limitations and restiictions contained in the various bond indentures. The 
City believes it is In compliance with all significant limitations and restrictions. 

In May 2003, the City issued $1,655,000 in Sewer Utifities Revenue Refunding Bonds to advance 
refund $2,005,000 of outstar>ding 1990 Utilities Revenue Bonds. The proceeds, net of issuance 
costs, were deposited in an Irrevocable trust with an escrow agent to provide for all futijre debt 
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service payments on tiie 1990 Utilities Revenue Bonds. The 1990 bonds ore considered to be 
defeased and have been removed from the City's financial statements. The principal 
outstanding at September 30, 2009 on the refunded bonds was $705,000. 

In 1995, the City entered Into an agreement with the State of Louisiana, Department of 
Transportation and Development, to relocate a portion of the City's facilities for $369,716. At 
that time, ttie City was unsure v/hether it would ultimately be obligated to pay this amount and 
accordingly did not record a liability in tine financial records. During 2004, the State formally 
requested payment and the City agreed to pay 10% of the total amount owed per year for ten 
years. 

On March 14,2008, the City issued Sales Tax Increment Revenue Bonds to fund engineering and 
constiuction expenditures related to ttie 1-20 Service Road Project. The bonds will be paid vrtth 
tiie Incremental sales tax revenue received from the State. 

The amount of long-term debt ttiot con be incurred by ttie City is limited by state statijte. State 
law allows a maximum of 10% of the assessed valuation of bonded debt for any one purpose or 
35% of ttie total assessed value for all purposes. Ttie City assessed property value at December 
31, 2009, was $161,372,110. The maximum debt allowable for any one purpose and total debt 
allowable by state low as of December 31,2009, is $16,137,211 and $56,480,239 respectively. The 
City currentiy has no general bonded debt outstanding. 

7. SALES TAX 

The 1968 Sales Tax, 1985 Sales Tax, and 1990 Sales Tax Funds account for the collection of a one-
half cent, three-quarter cent, and one-half cent City sales and use tax, respectively, and ttie 
distribution of this tax to other funds of the City. For financial reporting purposes, sales taxes are 
recorded as revenue in the individual funds which coflect the soles tax and are recorded as 
transfers to and from the operatior^ or projects for which the taxes were levied and as approved 
for expendltijre by ordinance of tt>e Council. 

The 1968 one-half cent sales tax is used Initially to pay operating expenses incurred In the 
administi'ation and collection of sales taxes. Certain contiibutions may be made from these 
funds. After tt^se payments, \t^e remaining amount is payable to the General Fund. 

The 1985 three-quarter cent sales tax is used initially to pay operating expenses incurred in tiie 
administi'ation and collection of sales taxes. Payments ore made on a monthly basis to tiie 
Ruston Parks and Recreation Fund of up to seven percent of tiie onruial net proceeds for 
construction, acquiring, improving and/or operating recreation fodJities and programs. After 
these payments, the remaining amount is payable to the Ger>eral Fur>d for public works, fire 
protection, and police protection. 

The 1990 one-half cent sales tax is used Inlti'ally to pay operating expenses incurred in the 
administi'ation and collection of soles taxes. After these payments, the renxiinlng amount is 
payable to the General Fund for fire protection and police protection. 
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8. MULTIPLE-EMPLOYER COST-SHARING BENEFIT PLANS - PUBLIC EMPLOYEE RETIREMENT SYSTEMS 

Municipal Emolovees' Retirement Svstem 

Plan Description - Substantially aD full-time employees except police and firemen of the City of 
Ruston are covered under the Municipal Employees* Retirement System of Louisiana, (the 
"System") a cost sharing multiple employer public employee retirement system, controlled and 
administered by the Board of Trustees of tiie System. The System is mandator/ for all employees 
who are employed on a permanent basis working at least 35 hours per week. Benefits are 
established by State statutes. The System Issues a publicly available financial report that includes 
financial statements and required supplementary information. That report may be obtained by 
writing the Board of Trustees, 7937 Office Park Blvd., Baton Rouge, Louisiana 70809. or by calling 
(504) 925-4810. 

FurxJing Policy - Covered employees are required to contribute 9.25% of their annual 
compensation and the City is required to contribute 13.5% of annual compensation. The 
contribution requirements are established and may be amended by Stale statute. The City's 
contributions to the System for the years ended September 30, 2009, 2008, and 2007 were 
$849,514, $775,400, and $839,547, respectively, equal to the required contributions for each year. 
In accordance with GASB Statement No. 27. Accotvnti'ng for Pensions by State and Local 
Govemmental Emphyees. the net perttlon obligation was determined to be zero. Prior to 
adoption of GASB 27, the City did not report a pension liability. 

Statewide Rrefiahter's Reti'rQpnent System fSFRSl 

Plan Description - The City of Ruston contributes to tiie Statewide Fireti'ghtw's Retirement System 
of Louisiana, a cost shoring multiple employer defined benefit pension plan administered by the 
Firefighter's Retirement System. SFRS covers firefighters employed by any municipaBty, parish, or 
fire protection distiict of ttie State of Louisiana under the provisions of Louisiana Revised Statijtes 
11:2251 through 2269 effective Januaiy 1,1980. Benefits ore established by State statutes. The 
SFRS issues a publicly available financial report that Includes financial statements and required 
supplementary information. That report nrray be obtained by writing the Board of Trustees, 
Firefighters' Retirement System. 2051 Silverside Drive. Suite 210, Baton Rouge, Louisiana 70808-
4136 or by calling (504) 925-4060. 

Funding Policy - Covered employees are required to contribute 8% of their annual compensation 
and the City is required to contribute 12.5% of annual compensation excluding overtime but 
including State supplemental pay. The contribution requirements ore estabfished and may be 
amended by State statute. The City's contiibutions to SFRS for the years ended September 30, 
2009,2008, and 2007 were $236,757. $224,161, and $210,949, respectively, equal to the required 
contiibutions for each year. In accordance with GASB Statement No. 27. Accounfing for 
Pensions by State and Local Governmental Employees, the net pension obligation was 
determined to be zero. Prior to adoption of GASB 27, the City did not report a pension liability. 

Municipal Police Employees' Retirement System (MPERSl 

Plan Description - The City of Ruston contiibufes to th© Municipal Police Employees' Retirement 
System Pension Plan, a cost sharing multiple employer defined benefit pension pkan 
administered by the Municipal Police Employees' Reti'rement System. MPERS covers any full-time 
police officer, empowered to make arrests, employed by any municipality of the State and 
engaged in low enforcement, earning at least $375 per month excluding state supplemental 
pay, or an elected Chief of Police v4iose salary is at least $100 per month, and any employee of 
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this system may participate in the MPERS. Benefits ore established by State statutes. The MPERS 
issues a publicly available finandal report that includes financial statements and required 
supplementary informofion. That report may be obtained by writing the Board of Trustees of the 
Municipal Police Employees' Retirement System. 8401 United Plaza Blvd., Room 305, Baton 
Rouge, Louisiana 70806 or by calling 1-800-443-4248. 

Funding Policy - Plan members are required to contribute 7,^% of their annual compensation 
and the City Is required to contribute 9.5% of annual compensation excluding overtime but 
including State supplemental pay. The contribution requirements are established and may be 
amended by State statute. The City's contribufions to MPERS for the years ended September 30, 
2009, 2008, and 2007 were $179,541. $216,986. and $252,928, respectively, equal to ttie required 
contributions for each year. 

OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES 

a. If̂ ERFUND RECEIVABLES. PAYABLES. AND TRANSFERS 

Interfund balances at September 30,2009 were as follov*«: 

DUE TO OTHER FUNDS 

DUE FROM 
OTHER FUNDS 

GenefalFund 
1985 Soles Tax 
1990 Sates Tax 
Water System 
Sffwer System 
Nonrnqior 
govemmentol 
Nonmc^Of Enterprise 

Totol 

19^Sdes 
IC2 

. 
$242,303 

122.590 
. 
-

-
-

l.^M.fl93 

t985Sotes 
IflX 

. 
-
-
-
-

$19,513 
-

119^13 

h2Q 

$185,949 

-
. 
-
-

-
iZ4 

jlBfi423 

Bectrtc 
Svjtem 

$175,645 
-
-

413.507 
667,184 

. 
-

Woter 
Svalgm 

$3,430 
-
-
. 
-

-
-

isjwo 

Sewef 
Svitem 

$64,746 

-
-

20.025 
-

-
-

SB4.771 

l^onmofor 
Govern
mental 
Furtds 

$7,475 
-
-
-

-
. 

iZJZS 

Nonrnolor 
Enterprbo 

EUQdi 

$20,675 
-
-
-
-

-
-

S?n.A7<i 

Intemd 
sflfrice 

$669 

-
-

. 

-
-

Ml^ 

Jfitfll 

$458,789 
24^303 
122.590 
433,532 
667.184 

19.513 
€A 

t l 9ai -w; 

All balances resulted from the time log between the dates that (1) interfund goods and 
services are provided or reimbursable expenditures occur. (2) tronsactlons ore recorded 
in the accounting system, and (3) payments between funds are made. 

b. INTERFUND TRANSFERS 

Transfers for the year ended September 30,2009 were as follov^: 

TRANSFS5S IN 

TRANSFERS OUT 

General Fund 
1968 Sales Tax 
1985 Soles Tax 
1990 Soles Tax 
Elecfrrfc System 
V^ater System 
Sewer System 
Nonmajor governmental 
Total transfers 

General 
Fund 

. 

$4,172,872 
5,178,298 
2,582,925 
1,845,003 

415.656 
322.682 

-

$14.517.436 

• 

t2Q 

. 
-
-
-
-
-
-

$726,939 
I726.9rifl 

Airport 

AuthOdtY 

71.000 
-
-
-

14,338 
985 

-
: 

A86.323 

Nonmojor 
Govemmenta l 

Func^s 

$677Z6 
-

258.192 
-

84,249 
12.978 

2 2 M 1 S 
-

U^^^^Q 

Totol 

$138736 
4.172.872 
5.436.490 
Z582.925 
1.943.590 

429.619 
543,797 
7^6,938 

$15,974.?67 
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Transfers are used to (1) move revenues from the fund that statute or budget requires to 
conect them to the fund that statute or budget requires to expend them, (2) move 
receipts restricted to debt service from the funds collecting the receipts to the debt 
service fund as debt service payments become due. (3) use unrestricted revenue 
collected in the General FurKj to finance various programs accounted for in other funds 
in accofdoTKe with budgetary authorizations, and (4) pay the General Fund in Beu of 
property and sales taxes and services perfom^ed by other departments. 

c. EXCESS OF P<PENDITURES OVER BUDGET 

For those funds for which a budget to actual comparison was made, actual expendtures 
on a budgetary basis exceeded budgeted expenditures on a code level basis as follows: 

Actual on a 
budgetary Negative 

Fund Budget basis vciriarK:e 
General Fund: 
Generol Government: 

City Court and Probation 331,482 334,39] (2,909) 
Marshal 185,500 186.820 (1,320) 

The unfavoroble variance in City Court and Probation is due to an increase in witness fees paid 
to officers and an increase in salary for the City Court part time employee. The unfavorable 
variance in Marshal is due to an underestimate of the budget amounts relating to salary 
accruals. 

10. FEDERAL AND STATE HNANCIAL ASSISTANCE 

Federal and State governmental units represent an important source of supplementary funding 
to finance housing, employment, construction programs, and other activities beneficial to the 
community. These funds, primarily in the form of grants, are recorded In the General and Special 
Revenue Funds. A grant receivable is recorded wtwn the City has a right to reinr^ursement 
under the related grant. The grants normally specify the purF>ose for which the furKts may be 
used and are audited onnualy under the single audit as mandated by the Single Aucfit Act of 
1996 and U.S. Office of Management and Budget Circular A-133, Audits of States, local 
Governments, and Nonprofit Organizations, 

11. POST-EMPLOYMENT HEALTH CAREBBgEFfTS 

Plan Description - The City of Ruston's medical benefits are provided ttirough a self-insured 
nDedicol plan and are mode available to employees upon actual retirement. 

The employees are covered by one of three retirement systems: first, the Municipal Employees' 
Retirement System of Louisiana, whose retirement eiiglbllity (D.R.O.P. entry) provisions are as 
follows: 25 years of sendee at any age; or, age 60 and 10 years of service; second, the Municipal 
Police Retfc-ement System of Louisiana, v^ose retirement eligibility [D.R.O.P. entry) provisions are 
as follows: 25 yeors of service at any age; age 50 and 20 years of service; or, age 55 and 12 years 
of service; and third, the Firefighters* Retirement System of Louisiana, whose retirement eligibility 
(D.R.O.P. entry) provisions are as fdlows: 25 years of service at any age; age 50 and 20 years of 
service; or age 55 and 12 years of service. Complete plan provisions are included In the official 
plan documents. 
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Life insurance coverage in varying amounts are provided to retirees and the blended rate (for all 
retired combined) is approximately $0.27 per $1,000 of Insurance. The employer pays 100% of 
the cost of the retiree life Insurance. Since GASB 45 requires the use of "unblended" rotes, we 
hove used the 94GAR nrKirtality table described above to "unblend" the rates so as to 
reproduce the composite blended rote overall as the rate structure to calculate the actuarial 
valuation results for life insurance. All of the assumptions used for the valuation of the mecfical 
benefits hove been used except for the trend assumption; zero trend was used for life insurance. 
Retiree insurance coverage amounts ore $20,000, reduced to $10,000 at age 70 and to $t,000 at 
age 75. 

Contril?ution Rates - Employees do not contribute to their post employment benefits costs until 
they become retirees and begin receiving those benefits. The plan provisions and contribution 
rotes are contained bi the official plan documents. 

Fund Policy - Until 2008. the City of Ruston recognized the cost of providing post-employment 
medical and fife benefits (City of Ruston's portion of the retiree medical and life benefit 
premiums) as an expense when the benefit premiums were due and thus financed the cost of 
the post-employment benefits on a pay-as-you-go basis. In 2003/2009, City of Ruston's portion of 
health ccFe funding cost for retired employees totaled $245,053, and the life insurance totaled 
$2,885. 

Effective with the Rscal Year beginning October 1, 2008, the City of Ruston implemented 
Govemment Accour>ting Standards Board Statement Number 45, Accounting and Financial 
Reporting by Employers for Post Employment Benefits Other than Pensions (GASB 45). 

Annual Reauired Contribution - City of Ruston's Annual Required Contribution (ARC) is an 
amount actuarially determined In accordarv:e with GASB 45. The Annual Required Contribution 
(ARC) is the sum of the Nomrrai Cost plus the contribution to amortize the Actuarial Accrued 
Uobility (AAL). A level dollar, closed annortization period of 30 years (the maxinnum amortization 
period allowed by GASB 43/45) has been used for the post-employment benefits. The total ARC 
for the fiscal year beginning October 1,2008 is $1,029,815 for medical, and $17,074 for Ife, as set 
forth below: 

Medical Life 
Normal Cost $341,976 $4,882 
30-year UAL amortization amount 687,839 12,192 
Annual required contribution (ARC) ^1.029.815 i i 7.074 

Net Post-emolovment Benefit Obliaation fAssetl - The table below shows City of Ruston's Net 
Other Post-employment Benefit (OPEB) Obfigation (Asset) for the fiscal year erxiing September 
30,2009: 
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Medical \M 
Beginning Net OPEB Obligation 
(Asset) 10/1/2008) 
Annual required contribution 
Interest on Net OPEB Obligation 
(Asset) 
ARC Adjustment 
OPEB Cost 
Contribution 
Current year retiree premium 
Change in Net OPEB Obligation 
Ending Net OPEB Obligation 
(Asset) 9/30/2009 

$0 
+1,029,815 

-0 
+0 

1,029,815 
0 

-245,053 
+784.762 

$784,762 

$0 
+17,074 

-0 
-K) 

17,074 
0 

-2,885 
+14.189 

$14,189 

The following table shows City of Ruston's annual post employment benefits (PEB) cost, 
percentage of the cost contributed, and the net unfunded post employment benefits (PEB) 
liability (asset): 

Post 
Employment 

Benefit Hscd Year Ended 
Medical September 30,2009 

Ufe September 30,2009 

Annual 
OPEB Cost 
$1,029,815 

$17,074 

Percentoge of 
Annual Cost 
Contributed 

23.8% 
16.9% 

Net OPEB 
Obngation 

(Asset) 
$784,762 
$14,189 

Funded Status and Funding Progress - In the fiscal year ending September 30, 2009, City of 
Ruston made no contributions to its post employment benefits plan. The plan was not funded at 
all, has no assets, and hence has a funded ratio of zero. As of October 1,2008, the first and most 
recent actuarial valuation, the Actuarial Accrued Liability (AAL| was $11,893,979 (medical) and 
$151,349 (life), which Is defined as ttKit portion, as determined by a particular actuarial cost 
method (City of Ruston uses the Unit Credit Cost Method), of the actuarial present value of post 
employment plan benefits and expenses which is not provided by nomrKil cost. Since the plan 
was not funded In fiscal year 2008/2009, the entire actuarial accrued liability of $11,893,979 
(medical) and $151,349 (life) was unfunded. 

Actuarial Accrued LiabiBty (AAL) 
Actuarial Value of Plan Assets 
Unfunded Act. Accnjed Liability (UAAL) 
Funded Ratio (Act. Vol. Assets/AAL) 

Covered Payroll (active plan members) 
UAAL as a percentage of covered 
payroll 

MfidicQl 
$11,893,979 

0 
11.893,979 

0% 

10,163,545 

117% 

[e 
$151,349 

0 
151,349 
0% 

10,163,545 

1.49% 

Actuarial Methods and Assumptions - Actuarial valuations involve estimates of the value of 
reported amounts and assumptions about the probability of events far into the future. The 
actuarial valuations for post employment befits includes estimates and assumptions regca-ding 
(1) turnover rate; (2) retirement rote; (3) health care cost trend rate; (4) mortality rate; (5)dlscount 
rate (investment retum assumptions); oTKi (6) the period to which the costs apply (past, current. 
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or future years of service by employees). Actuarially determined amounts are subject to 
continual revision as actual results are compared to past expectations and new estimates ore 
mode about the future. 

The actuarial calculations are based on the types of benefits provided under the terms of the 
substantive plan (the plan as understood by City of Ruston and its employee plan members) at 
ttie time of the valuation and on the patter of sharing costs between City of Ruston and its plan 
members to that point. The projection of benefits for financial reporting purposes does not 
explicitly incorporote the potential effects of legal or contractual funding Itnrtitafions on the 
pattern of cost shorir^ between City of Ruston and plan members in the future. Consistent with 
the long-term perspective of actuarial calculations, the actuarial methods ond assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial liabifrties 
and the actuarial value of assets. 

Actuarial Cygt Method - The ARC is determined using the Unit Credit Cost Method. The 
employer portion of the cost for retiree medical care in each future year is determined by 
projecting the current cost levels using the healthcare cost trend rate and discounting this 
projected amount to the valuation date using the other described pertinent actuarial 
assumptions, including the investment retum assumption (discount rate), mortality, and turnover. 

Actuarial Value of Plan Assets - Since this is the first actuarial valuation, there are not any assets. 
It is onticlpoted that In future valuations a smoothed martcet value consistent with Actuarial 
Standards Board ASOP 6, as provided in paragraph number 125 of GASB Statement 45. 

Turnover Rate - An age related turnover scale based on actual experience as described by 
administrative staff has been used. The rates, when applied to the active employee census, 
produce on annual turnover of approximately 12%. The rates for each age are below: 

Afle 
18-25 
26-40 
41 -54 

55+ 

Percent Turnover 
20.0% 
15.0% 
9.0% 
7.0% 

Post emolovment Benefit Plan Eligibility Requirements - Based on past experience, it has been 
assumed that entittement to benefits will commence three years after retirement eligibility 
(D.R.O.P. entry), as described above under "Plan Description", except that police and fire 
personnel were assumed to wait until age 60 and 10 years of service instead of age 55 and 12 
years of service. Medical benefits ore provided to employees upon actual retirement. The 
employees are covered by one of three retirement systems: first, the Municipal Employees' 
Retirement System of Louisiana, wliose retirement eligibility (D.R.O.P. entry) provisions ore as 
follows; 25 years of service at any age; or, age 60 and 10 years of service; second, the Municipal 
Police Retirement System of Louisiana, whose retirement eligibility (D.R.O.P. entry) provisions ore 
as follov«: 25 years of service at any age: age 50 and 20 years of service; or, age 55 and 12 years 
of service; and third, the Rrefighters" Retirement System of Louisiana, whose retirement ellglbEIty 
(D.R.O.P. entry) provisions are as follows: 25 years of sen/Ice at any age; age 50 and 20 years of 
service; or, age 55 and 12 years of service. &ititlement to benefits continue t h r o u ^ Medicare to 
death. 

Investment Retum Assumption (Discount Ratel - GASB Statement 45 states that tiie investment 
return assumption should be the estimated long-term investment yield on the investments that 
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ore expected to be used to finance the payment of benefits (that is, for a plan which is funded). 
Based on the assumption that the ARC will not be funded, a 4% annual investment return has 
been used k\ tills valuation. This is a conservative estimate of the expected long term return of a 
balanced and conservative Investment portfolio ur>der professional management. 

Health Core Cost Trend Rate - The expected rate of Increase in medical cost is based on 
projections performed by the Office of the Actuary at the Centers for Medicare & Medicaid 
Services as published in National Health Care Expenditures Projections: 2003 to 2013, Tabte 3: 
National Health Expenditures, Aggregate and per Capita Amounts, Percent Distribution and 
Average Annual Percent Change by Source of Funds: Selected Calendar Years 1990 - 2013, 
released in January, 2004 by the Health Care Rnonclng Administration fwww.cms.hhs.aov). 
"State and Local" rotes for 2009 ttirough 2013 from this report were used, with rates beyond 2013 
graduated down to an ultinrate annual rate of 5.0% for 2016 and later. 

Zero trend has been assumed for valuing life insurance. 

Moriolifv Rate - The 1994 Group Annuity Resenting (94GAR) table, projected to 2002. based on a 
fixed Wend of 50% of the unloaded mole mortality rate and 50% of the unloaded female 
mortality rates, was used. This is the nr^ortaiity table which the Intemal Revenue Service requires 
to be used in determining the value of accrued benefits in defined benefit pension plans. Since 
GASB 45 requires the use of "unblended" rates, we have used the 94GAR mortality table 
described above to "unblend" the rates so as to reproduce the composite blended rate overall 
as the rote stixrcture to calculate tt>e actuarial valuation results for life insurance. 

Method of Determinlna Value of Benefits - Ttie "value of benefits" has been assumed to be the 
portion of the premium after reti'rement dote expected to be paid by the employer for each 
retiree and has been used as the basis for calculating the actuarial present value of OPEB 
benefits to be paid. The employer pays a percentoge ot the cost of the mecfical insurance for 
the retiree and dependents according to a formula based on service at time of actual 
retirement. The percentage is 50% for at least 30 years of service; 40% for 25 but less than 30 
years of savice; 25% for at lecct 20 but less than 25 years of service; and, zero for less than 20 
years of service. The rates provided to v\/hich these percentages apply ore "unt^lended" rotes as 
required by GASB 45. 

12- COMMITMENTS AND CONTINGENCIB 

Construction oroiects 

There ore certain construction projects in progress at September 30, 2009. The City issued 
$2,000,000 in sales tax increment bonds in 2001 and $10,000,000 In 2008 for the purpose of 
providing engineering and construction expenditures related to the 1-20 Service Road Project. 
The project is estimated to cost approximately $25 million. The City tKis spent approximately 
$947,290 on the Police department building. The City has expended approximately $490,415 on 
the Streetscape project. The City also expended $516,568 on various sti'eet projects. The city 
paid $5,067,341 on the Public Works complex additions. The dty p a d approximately $3,339 on 
the Huckleberry Trails Park project. The City has paid approximately $1,000,996 on ttie 69 KV 
Transmission Line up^ade . The City has expended $1,522,871 for ttie McDonald Avenue 
Substation upgrade. It also tKis expended $283,060 on various electiic line extension and 
rek)cation projects. The City has also expended $87,782 for an Automated Time Keeping System. 
It has also paid $479,553 on the Advanced Metering Infrastnjcture lot project. The City has also 
paid $211,961 for the new Bevated Water Storage Tank and $48,547 for ttie Master Plan for 
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development of water distribution system. It has also expended $17,800 on the Vienna Line 
Replacement project. In 2004 through 2009, the City paid $17,923,094 for the Wastewater 
Treatment Plant Upgrade. The City also expended approximately $69,497 for the Helipad and T-
Hongar project and $14,450 to remove obstructions at the airport. 

Risk Monaaement 

The City is exposed to various risks of loss related to torts; fheff of, damage to and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The City maintains 
commercial insurance for risks related to (1) Public Official Errors and Omissions Liability, (2) 
General Liability, (3) Business Auto Liability, [4] Law Enforcement Professional Liability, and (5) Rre 
and ExterKled coverage. Settled claims resulting ft-om these risks did not exceed commercial 
insurance coverage in the current year. The General Liability and Business Auto UablOty are 
subject to a $1,000,000 per occurrence limit. The Public Official BTOTS and Omissions Liobilty and 
Law Enforcement Professional Liability are subject to a $1,000,000 per occurrence imit with a 
$50,000 deductible. The City maintained property insurance during tiie year on approximately 
$77 million in City property, subject to a $100,000 per occurrence retention for property claims. 
The property Insurance is with Zurich/Liberty Ins., Co. 

Worker's Compensation 

The City established a limited risk management program for wortcer's compensati'on in 1988. 
Premiums are paid into ttie Workmen's Compensation Self-Insurance Fund by other funds and 
are available to pay claims, claim resen/es, and administrative costs of the program. An excess 
coverage insurance policy covers individual claims in excess of $175,000. Reported and an 
estimate of incurred but not reported claims of $301,258 have been accrued as a llabHty based 
upon ttie service company's loss reserve report. Interfund premiums are based upon the 
approximate premium. Payments to the wortcer's compensation fund are accounted for as an 
expenditure/expense of ttie paying fund. The Woricmen's Compensati'on Self-lr>surance Fund 
has net assets of $459,425 at September 30,2009. There was no increase In Insurance coverage 
from ttie prior year. No claims exceeded the City's insurarx:e coverage for each of the past 
three fiscal years. 

General Self-Insurance 

The City establlstied a limited risk management program for employee medical coverage in 
1988. Amounts paid into the General Self-Insurance Fund stem ft*om employee contributions, 
payments by retired employees, and payments by other funds, and are available to pay dalms, 
claim resen^es ond administrative costs of the program. During the year ended September 30. 
2009, a total of $2.257,102 was paid in loenetits and administrative costs. The insurance fur>d has 
net assets of $1,955,702 at September 30, 2009. An excess coverage co-insurance policy covers 
individual claims in excess of $70,000 per calendar year. Irrcuired but not reported claims of 
$157,133 have been accrued as a liability based upon information provided by the claims 
adminbtrotors. Interfund payments are based on total operating expenses minus employee 
contributions and paynr>ents by retired employees. Payments to the General Self-Insurance Fund 
are accounted for as an experKliture/expense of the paying fund. There were rK> reductions in 
insurance coverage from ttie prior year. No claims exceeded the City's Insurance coverage for 
each of the past three fiscal years. 

A recondlkation of changes in the aggregate liabilities for claims for ttie self-Insurance funds Is as 
follov^: 
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Woricer's Compensation: 
2008 
2009 

General Insurance: 
2008 
2009 

Accrued 
claims 

Octofc>er L 

$149,241 
97.724 

178.865 
168,321 

Claims 
incurred 

$119,477 
634,719 

1.958,860 
1,833,168 

Litiaation 

Claims 
PQld 

$170,994 
431,185 

1,969.404 
1,844,356 

Accrued 
claims 

SeDtember30 

$97,724 
301,258 

168,321 
157,133 

The City is defendant in several lawsuits in which the outcome is uncertain at the present time. 
In the OF^nion of the City Attomey, the City's ultimate exposure v^ll not hove a material adverse 
affect on the tinancio! condition of the City. The City believes that adequate provision has been 
mode for any amounts not covered by insurance should the Court find in favor of ttie plaintiffs. 

Grant Disallowances 

The City participates in federally assisted grant programs. These programs are subject to 
program compliance audits under the Single Audit Act. Such audits could lead to requests for 
reimbursement by ttie grantor agency for expenditures disallowed under terms of the grants. 
City management believes that the amount of dlsoUowances, if any, which may arise from 
future audits will not be material. 

Revenues from the State of Louisiana 

The General Fund receives various revenues from ttie State of Louisiana. The continuation of 
these revenues ot these amounts is contingent on a variety of factors at the state level. 

Sut??9quQnt̂ ent 

In October 2009, the City Issued $4,000,000 in Utilities Revenue Bonds, for the purpose of funding 
t t ^ costs of cor^tivcting a new water tank. 
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REVB4UES 
Taxes 
Licenses and Permits 
intergovemnrontal 
Charges for services 
Fines and forfeitures 
Investment earningis 
Miscellaneous 

Total revenues 

EXPENDITURES 
General government; 

Executive: 
Regular salaries 
Overtime satortes 
Other emptoyee benefifs 

Total salaries, wages, orKi employee benefits 
Operating services 
Moteriols and suppFhos 
Travel orKJ other 
Improvements ond equipment 

Total executive 

Information technology: 
Regular salaries 
Overtime salaries 
other employee benefits 

Total salaries. v«3oes, and employee benefits 
Operating services 
Materials and suppOes 
Travel and other 
Improvements and equipment 

Total infonnation technology 

Ecooomic development: 
Regutor salaries 
Other employee benefits 

Total salaries, wages, and employee benefits 
OperotfriQ services 
Materials arKJ supplies 
Travel and other 

Totol economic development 

City Court 

Marshal 

Civic cenler/ci ly hall: 
Regukx solories 
Overtime salaries 
Other employee benefits 

Total salaries, wages, a n d employee benefits 
Operating services 
Materials and supplies 
Travel and ottier 

Total civic center/city hall 

Bud9«f ed Amovntt 
Orfglnal 

S 775,000 
665,200 

t,259,000 
1,220.963 

279.150 
200,000 

73,200 
4,672,513 

625.794 
3.000 

199.116 
827,910 

1,196.178 
85.566 
11.000 

875,000 
2,995.654 

124,538 
5,000 

33.706 
163,244 
7Z700 
18,100 
13.000 
6ZI00 

329,144 

70,000 
14,906 
84.906 
55.872 
11.200 
20,000 

171.978" 

244,461 

185.500 

161.605 
10,000 
51.208 

22Z813 
236.576 
81,600 

6,000 
546,989 

Hnal 

$ 775,000 
865.200 

2,470.600 
1.220.963 

279,150 
200.000 

73,200 
5.884,113 

625.794 
3.000 

199,116 
627.910 

1,257,487 
85.570 
11.000 

285,000 
2,466.967 

124.538 
5.000 

33,706 
163,244 
74.700 
18.100 
11.000 
68,240 

335,284 

70,000 
14.906 
84,906 
59.872 
11.200 
20,000 

175.978 

244,461 

185,500 

161,605 
lO.OOO 
51,208 

222,813 
308.233 

81,600 
6.000 

618.646 

Actual 
Amounts 

Budgetary 
Basb 

i 949.120 
907,503 

1,864.730 
1,216,907 

280,800 
196,900 
275.807 

5,691.767 

574.580 
8S3 

186.016 
761.A79 

1,046,803 
75.721 
10.129 
9Z037 

1.986.169 

100,078 
4,203 

2Z248 
126.529 
73.299 
14,413 
4.339 

60.907 
279.487 

57,164 
10.550 
67,714 
14.340 
7,732 
5,992 

95.778 

24Z997 

186,820 

113.962 
8,062 

35.982 
158.006 
i49.75^ 

65,156 
2.018 

474,939 

VartaTK* witli 
RnalBu4g«t 

Potttfve 
(Negative) 

$ 174,120 
4i303 

(605,870) 
{4,056/ 
1,650 

(3.100) 
20Z607 
(192.346) 

51,214 
2,117 

13.100 
66,431 

210.684 
9.649 

871 
192.963 
480,798 

24.460 
797 

11.458 
36,715 

1,401 
3.687 
6,661 
7.333 

55,797 

1Z836 
4,356 

17.192 
45.532 
3,468 

14,006 
80.200 

1,464 

(1.32)) 

47.643 
1.938 

15.226 
64,307 
58.474 
16,444 
3,982 

143,707 
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(Continued) 

Ranning & zoning: 
Regular salaries 
Overtime salaries 
Other employee benefits 

Total salaries, wages, and employee benefits 
OpBratlr>g services 
Materials and supplies 
Travel orKl other 

Total planning & zoning 

Inspectioru: 
Regulor soictfies 
Overtime so lories 
Other employee benefits 

Total solaries. woges, and employee benefits 
Operating services 
Materials and suppSes 
Travel ar>d other 

Totol inspections 
Total general government 

Pubftc safety: 
Police: 

Regutar salaries 
Overtime salaries 
Other employee benefits 

Total salaries, vwages, and employee benerts 
Operot irg services 

Materials and supplies 
Trove] and other 
Improvements ond equipment 

Total po l ce 

Fre: 
Regular salaries 
Overtinne salaries 
Other employee benefits 

Total salaries, wages, arid employee benefits 
Operating services 
Moteriols and suppfies 
Travel and other 
Irripfovements and equipment 

Total f i e 

Street Bghting: 
Operatir>g seprtces 

Totol street ligntffig 

Probation 
Totol public sofely 

Budgeted Amounts 
OriglrKil 

108,626 
6.000 

35.325 
149.951 
48.428 
10,900 
10.000 

219.279 

22Z815 
2,000 

5Z660 
277,475 
130,327 

18,500 
15,000 

441,302 
5,134,307 

1,704.702 
160.000 
578,256 

Z44Z958 
255,056 
240,000 

49.900 
1,352.000 
4,339.916 

1,527,500 
153,000 
654,446 

2.334,946 
217,856 
196,939 
88,100 
91.000 

2.928,841 

244,000 
244,000 

87,021 
7,599.778 

Hnal 

110,626 
7,000 

35,325 
15Z951 
49,926 
10.900 
9,000 

222.777 

222,815 
2X100 

52.660 
277,475 
146.725 

18.500 
15.000 

457,700 
4,707,313 

1,883,752 
260,000 
592,387 

2,736.139 
256,591 
253.250 
65.859 

1,187,000 
4,498,839 

1,641,750 
153,000 
669.664 

Z464.414 
226.436 
199.957 
88,100 

653,084 
3.631.991 

269,000 
269,000 

87,021 
8,486,851 

Actual 
AnrxHjnts 

Budgetary 
Bosls 

109.370 
6,918 

35.439 
151,727 
40.926 
10.832 
4,466 

207.951 

222.318 

-
52,592 

274,910 
76.531 
16,424 
10,767 

378,632 
3.852.773 

1,880,726 
247,269 
543,494 

2.671.489 
215.936 
189,504 
54,371 

1.045.069 
4,176.369 

1.637.969 
130,866 
636,591 

2.405.426 
184,314 
179,738 
77,566 

604,794 
3.451.838 

255,351 
255,351 

91.394 
7,974,952 

Variance with 
Firral Budget 

Positive 
(Negattve) 

1.256 
82 

(114) 
1.224 
9.000 

68 
4.534 

14.826 

497 
ZOOO 

68 
2,565 

70,194 
Z076 
4,233 

79.068 
854,540 

3,026 
12,731 
48,893 
64,650 
40,655 
63.746 
11,488 

141,931 
322,470 

3,781 
22.134 
33.073 
58.988 
42,122 
20,219 
10,534 
48,290 

180.153 

13.649 
13649 

14.373) 
511.899 

68 (Continued) 



CITY OF RUSTON. LOUISIANA 
General Fund 

Schedule of Revenues, ExperxJItures. and Changes In Fur>d Bofc!r>ce -
BLfdget and Actual on a Budgetary Bosb 
For the Year Ended September X . 2009 

(unaudited) 

(Continued) 

Pubic worfcs: 
Administrotion: 

Regutar salaries 
Overtime salaries 
Other employee benefits 

Total salaries, wages, and employee benefits 
Operating services 
Moteriols ond supplies 
Travel and other 

Total administration 

Streets: 
Regular sotariej 
Overtime sakjies 
Other ennployee bertefits 

Total salaries, wages, and employee benefits 
Operating services 
Mdteriab and supplies 
Travel ond other 
Improvements and equipnrwnt 

Total streets 

Solid waste: 
Regulor soiories 
Overtime solaries 
Other employee benefits 

Total salaries, woges. and employee benefits 
Operating services 
Materials and supplies 
Travel ond other 
Improvements ond equipment 

Total solW waste 

Repair shop: 
Regular salaries 
Overtime salaries 
Ottwr employee benefits 

Total salaries, wages, ond employee benefits 
Operating services 
Moteriots and supplies 
Travel and other 

Totoi repofr shop 

Animal Control: 
Regular salaries 
Overtime salories 
Other emptoyee benefits 

Total salaries, svoges, and employee benefits 
Operating services 
Materials and supplies 
Travel and other 
Improvements and equfpment 

Total animal control 
Total public works 

Total expenditures 

Budgeted 
Orlgind 

360.426 
5.000 

88.613 
454.039 
161.232 
27.900 
15.000 

658.171 

751.702 
55,000 

370,065 
1,176.767 
1,566,914 

324.500 
3,000 

3,560,000 
6.651,181 

603.426 
35,000 

265,517 
903,943 
207.021 
323.500 

3.000 
237.500 

1.674.964 

340,263 
12,000 

117,518 
469.781 
25,982 
60,500 
3.000 

559.263 

81,024 
10.000 
32.030 

123.054 
36.oii 
23,250 
7.500 

22.000 
213.816 

9.757,395 

22,491,480 

Amounb 
FInat 

360,426 
5,000 

88,613 
454,039 
161,744 
30.374 
15,000 

661.157 

751,702 
55,000 

370,065 
1,176,767 
1,646,734 

347.527 
3.000 

4,096,271 
7,290,299 

603,426 
35,000 

265,517 
903,943 
215.034 
345.217 

3.000 
41Z672 

1.879,866 

340,263 
12,000 

117,518 
469.781 
25.982 
60.500 
6.691 

562,954 

8Z224 
12,800 
3Z030 

\2i.bh4 
39,907 
20.950 
7,500 

20,300 
215.711 

10,609,987 

23,804.151 

Actual 
Arrwunh 

Budgetary 
Bails 

345,325 
2,836 

79,245 
427,406 
100,093 
27,409 
10,956 

565,864 

690,309 
33,253 

318,452 
1.04Z014 
1,034,405 

266,460 
1,630 

1,755.296 
4,099,805 

601.484 
27,335 

239,208 
868.027 
18Z160 
199.287 

245 
410.846 

1.660.565 

328.191 
7,808 

109.981 
445.980 

18.412 
48.980 
5.319 

518.691 

81.544 
12.461 
30.593 

124.598 
31.407 
20.892 
4.551 

20,266 
201,714 

7,046,639 

18,874,364 

Vorkmcewtth 
Final Budget 

Posiive 
(Negattve] 

15.101 
Z164 
9,368 

26,633 
61.651 
Z965 
4,044 

95.293 

61.393 
21,747 
51.613 

134.753 
63Z329 
81.067 

1,370 
2,340,975 
3.190.494 

1.942 
7,665 

26.309 
35.916 
3Z874 

145.930 
Z755 
1,826 

219.301 

1Z072 
4.192 
7.537 

23,801 
7.570 

11,520 
1.372 

44,263 

680 
339 

1,437 
i,4i6 
8,500 

58 
Z949 

34 
13,997 

3,563,348 

4,929,787 

(Continued) 



CITY OF RUSTON. LOUISlAt^ 
General Fund 

Schedule of Revenues, Expenditures, and Chonges In Fund Balance 
Budget and Actual on a Budgetary Basis 
For the Year Ended September 30, 2009 

(unaudited) 

(Continued) 

Excess (deticiencyj of revenues 
over (under) expenditures 

OTHat FINANCII^ SOURCES (USES) 
Trcinsfers in 
Irorwfers out 

Total ott%er financing sources and uses 

Net change in fund balance 

Fund balances - beginning 

Fund balances - er\dlng 

Budgeted 
Ortglrtal 

[17,818,967] 

14.564,826 
[217.736) 

14,347.090 

(3.471.877) 

8.705,671 

» 5.233,794 

Amourtfs 
Final 

(17,920,038) 

14,564,826 
(217,736) 

14,347,090 

(3.57Z94a) 

8,705,671 

$ 5.13Z723 

Actual 
Amounts 

Budgetary 
Bosb 

|13,18Z597) 

14,517,436 
(138.736) 

14.378.700 

1.196,103 

8,705.671 

$ 9,901,774 

Variance with 
Final Budget 

Positive 
(Negative) 

4.737,441 

47.390 
(79,000) 
(31,610) 

4.769,051 

. 

$ 4,769.051 

See accompanying indeper>dent auditor^' report 70 



CITY OF RUSTON. LOUISIANA 
1968 Soles Tax Fund 

Sctiedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual on Budgetary Basis 
For the Year Ended Septennber 30, 2009 

(urKiudited) 

REVENUES 
Taxes 
Investment earnings 

Total revenues 

EXPENDITURES 
General govemment: 

Coyection and administrative 
Total expertditures 

Exess of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 
Transfers out 

Total other flnandng sources and uses 

Net change in fund balance 

Fund balances - beginning 

Fund balances - ending 

Budfl«ted Amounts 
Original 

$ 2„S,'̂ A,925 
60,000 

2,616,925 

28.000 
28,000 

2.588,925 

(4,172,872) 
(4.172,872) 

(1,583,947) 

1,991,865 

$ 407,918 

Fitxil 

$ 2,556,925 
60,000 

2,616,925 

28,000 
28,000 

2,588,925 

(4,172.872) 
(4,172,872) 

(1,583,947) 

1,991,865 

$ 407,918 

Actual 
Amounts 
Budgotoiy 

Basis 

$2,486,102 
13,204 

2,499,306 

27,293 
27,293 

Z472,013 

(4,172,8721 
(4,172,872) 

(1,700,859) 

1,991,865 

$ 291,006 

Variance wUh 
Pinal Budget 

PoslHve 
(Negattve) 

$ (70.823) 
{46,796) 

(117,619) 

707 
707 

(116,912) 

-

(116,912) 

-

$ (116,912) 

See accompanying independent auditors' report. 
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CITY OF RUSTON, LOUISIANA 
1985 Soles Tax Fund 

Schedule of Revenues, Expenditures, and Changes in Fund Bolance 
Budget and Actual on Budgetary Basis 
For the Year Ended September 30, 2009 

(unaudited) 

REVENUES 
Taxes 
irtvestment earnings 

Total revenues 

Budgeted 
Original 

$ 3,835,379 
60.000 

3,895,379 

Amounts 

* 

Bnal 

3.835,379 
60,000 

3,895.379 

Adua l 
Amounts 

Budgetary 
Basis 

$ 3,729,146 
15,839 

3.744,985 

Vortance wHti 
Final Budget 

Posftfve 
(Negative) 

$ (106.233) 
(44,161) 

(150,394) 

EXPBIDrrURES 
General govemrnert: 

Collection and administrative 35.000 35,000 34,523 477 
Total expenditures 

Exess of revenues over expenditures 

OTHER HNANCING SOURCES (USES) 
Transfers out 

Total ottier financir)g sources and uses 

Net change in fund balance 

Fund iDalonces - beginning 

Fund bolances - ending 

35,000 

3,860.379 

(5,444,325) 
(5,444.325) 

(1,583.946) 

2,233.987 

$ 650.041 

35.000 

3.860.379 

(5.444,325) 
(5.444.325) 

(1.583,946) 

2,233,987 

$ 650,041 

34,523 

3,710.462 

(5,436.490) 
(5.436,490) 

(1.726,028) 

2.233,987 

$ 507.959 

477 

(149,917) 

7,835 
7,835 

{142.082] 

-

J (142,082) 

See accompanying independent auditors' report. 
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CITY OF RUSTON, LOUISIANA 
1990 Sales Tax Fund 

Schedule of Revenues, Expenditures, orKi Changes in Fund Balance -
Budget and Actual on Budgetary Basis 
For the Year Ended September 30. 2009 

(unaudited) 

REVENUES 
Taxes 
Investment eurnings 

Total revenues 

EXPENDITURES 
General govemment: 

Collection ond administrative 
Total expenditures 

Budgeted Amounts 
Original 

$ 2,556,925 
50,000 

2,606,925 

24,000 
24,000 

Pinar 

$ 2,556,925 
50,000 

2,606,925 

24,000 
24,000 

Actual 
Amounts 

Budgetary 
Basis 

$2,486,102 
17,904 

2,504,006 

23,294 
23.294 

Vartance wHti 
Final Budget 

Posmve 
(Negative) 

$ (70.823) 
(32,096) 

(102,919) 

706 
706 

Exess of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 
Transfers out 

Total other financing sources and uses 

Net change in fund balance 

Fund balances - beginning 

Fund balances - ending 

2,582.925 

(2,582.925 
(2,582.925 

414.916 

414.916 

2,582,925 

2,582.925) 

414,916 

$ 414,916 

2,480,712 

2,582,925) fZ582,925) 
(Z5&2,925) 

(102.213) 

414,916 

$ 312.703 

(102,213) 

(102,213) 

$ (102.213) 

See accompanying Independent auditors' report. 
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CITY OF RUSTON, LOUISIANA 
Notes to Budgetary Comparison Schedules 

For the Year Ended Septennber 30. 2009 
(Unaudited) 

Budget and Budgetary Accounting 

The City utilizes the following procedures in establishing the budgetary data reflected in the financial 
statements: 

(1) The Treasurer's Office connpiles for the Mayor estimates of revenues and requests for 
appropriations of the annual budget. 

(2) During August, the Mayor submits to the City Council o proposed operating budget for 
the fiscal year commencing the fotlov^nng October 1. The operating budget includes 
proposed expenditures and the means of financing them. 

(3) A public hearing is then conducted, after proper official journal notification, to obtain 
taxpayer comments. 

(4) Prior to September 30, the budget "is legally enacted through passage of an ordinance. 

(5) The budget ordinance is stnjctured such that revenues are budgeted by source, and 
appropriations are budgeted by department and by principal object of expenditure. 
Budgetary control is exercised at the departmental code level witti the exception of 
salaries, regular and overtime, which are at the line item level, or by projects, and the 
City Court and Probation (total combined), and City Marshal departments, which are 
budgeted ot the department level. The Council may revise or amend the budget at its 
discretion during legally convened sessions. For tt>e year ended September 30, 2009, 
amendments were nnade to the budget, including salary and benefit accounts to 
appropriate for the change in the police department and fire department pay plans; 
and grant revenue and expenditure accounts to account for grants received through 
out the year; and various other accounts to appropriate open purchase orders as of the 
end of the prior year. 

(6) Comparison of budgeted and actuol anrwunts as shovm In the accompanying financial 
statements includes the General Fund and those special revenue funds v^ich are 
included in the annual operating budget. (1968 Sales Tax, 1985 Sales Tax, 1990 Soles Tax, 
Partes and Recreation, and Section 8 Vouchers). Annual operating budgets are not 
prepared for the D.A.R.T. Grant Progrcim, Central Shop Construction, and 1-20 funds, but 
rather these funds are budgeted on o project basis. The capital budget ordinances 
which encompass the capital projects funds present cumulative as opposed to annual 
budget amounts and thus budget and actual comparisons are not reported in the 
accompanying financial statements for these funds. Budgetary control for the debt 
service funds is achieved through general bond indenture provisions. 

(7) All budgets are adopted on a basis substantially consistent v^th generally accepted 
accounting principles (GAAP). Appropriations which are not expended lapse at year 
end. 

(8) The City is legaBy required to prepare annual operating budgets for the Bectric System, 
Water System, Sewer System, Ruston Airport Authority, Ambulance Fund, Woricmen's 
Compensation, Genera! Insurance, and Purchasing/Warehouse Funds. The City is not, 
however, required to present an actual-to-budget comparison for the enterprise and 
internal service funds. 
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CITY OF RUSTON. LOUISIANA 
Notes to Budgetary Comparison Schedules 

For the Year Ended September 30, 2009 
(Unaudited) 

Excess of Expenditures over Budget 

For those funds for which a budget to actual comparison was made, actual expenditures on a 
budgetary basis exceeded budgeted expenditures on a code level basis as follows; 

Actual on a 
budgetary Negative 

Fund Budget bQ Ĵs variance 
General Fund: 
General Govemment: 

City Court and Probation 331,482 334,391 (2,909) 
Marshal 185,500 186,820 (1,320) 

The unfavorable variance in City Court and Probation is due to an increase in v̂ ritness fees paid 
to officers and dn increase in salary for the City Court part time employee. The unfavorable 
variance in Marshal is due to an underestimate of the budget amounts relating to salary 
accruals. 
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Nonmajor Govemmental Funds 
Special Revenue Funds 

Special revenue funds are used for specific revenues that are legally restricted to 
expenditures for particular purposes. 

Ruston Parks and Recreation Board - This fund accounts for the receipts and subsequent 
expenditures of the City of Ruston Part; and Recreation Program. 

D.A.R.L Grant Program - This fund accounts for the receipt and subsequent expenditures of a 
State of Louisiana Emergency Shelter Grant Program, 

Section 8 Housing Assistance Payments Programs - These funds account for receipt of 
Federal Funds ond the payment of Housing Assistance Payments to qualifying rental property 
owners. 

Capital Projects Fund 

Capitol projects funds are used to account for the acquisition and constiuction of major 
capital facilities other than those financed by proprietary fur>ds. 

Central Shop Construction - This fund accounts for receipts and disbursements of the 
proceeds from the issuance of Certificates of Indebtedness Series 1993, designated for the 
construction of a centi-al repair shop. 

Sewer LCDBG Grant- This fund accounts for receipts and disbursements of a grant received 
from the Louisiana Community Development Block Grant for sewer improvements. 

Debt Service Fund 

The Debt Service Fund accounts for the accumulation of resources and payment of general 
obligation bond principal and interest from governmental resources. 
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Internal Service Funds 

Intemal service funds are used to account for ttie financing of goods and sen/ices provided 
by one department or agency to other departments or agencies of the City, and to other 
govemment, on a cost reimbursement basis. 

Workmen's Compensation Self-Insurance Fund - This fund accumutates resources to finance 
employee workmen's compensation injuries and claims. 

General Self-Insurance Fund - This fund accumulates resources to finance claims and 
judgments arising from employee health Insurance and other exposures. 

Purchaslng-Waretiouse Fund - This fund coordinates purchasing and warehousing operations 
for all applicable funds. 

General and Auto Uabnity Fund - This fund accumulates resources to finance general and 
auto liabilfty premiums and claims. 
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CITY OF RUSTON. LOUISIANA 
COMBINING STATEMENT OF NET ASSETS 

INTERNAL SERVICE FUNDS 
SEPTEMBER 30.2009 

ASSETS 
Current Assets: 

Cosh ond cosh equivalents 
invest nrienfs 
Receivobles. net 
D U B from othier funds 
prepaid items 

Total current ossets 
Nofvcixrent AweJs: 

Copiloi Assets: 
Burtdings 
Equipment 
Less Qccumuloted depreciation 

Total noncurrent assets 
Total ossets 

UABIUTIES 
Current Uobilittes: 

Accounts payable 
Accrued Ifobfllties 
Due to other fur>ds 
Claims and judgments 

Tola! current liabintfes 
Nortcurrent Liabilities: 

Compensated absences 
Total noncurent liabilities 

Total frabilities 

re r ASSETS 
Invested in capital assets, net of related debt 
Unrestricted 

Totol net assets 

Workmen's 

i 

J_ 

$ 

i 

285.292 
479,232 

-
-
-

764.524 

-
-
-
-

764.524 

3.841 

-
-

301.258 
305.099 

-
-

305,099 

-
459.425 
459,425 

Gef»eral 
Insurance 

J 498,208 
1,611,925 

3.075 
-
-

2.113,208 

-
-
-
-

$2113.208 

$ 191 
-

182 
157.133 
157.506 

-
-

157,506 

-
1.955,702 

$i,*55.?6i 

Purctiodng/ 
Warehouse 

* 

% 

$ 

X 

63.270 
-

-
63.270 

13.080 
48.123 

(57.309, 
3.894 

67.164 

1.414 
8.573 

487 
-

10.474 

8.547 
8,547 

19.021 

3,894 
44,249 
48,143 

Oerwro) & 
Auto UabBIfy 

i 

$ 

$ 

$ 

156.251 

-
-
-

9,972 
166.223 

-
-

-
166,223 

383 
100,000 

-
-

100,383 

-
-

100.383 

-
65,840 
65.840 

Total 
InterrKil Service 

% 

$ 

$ 

$ 

Fundi 

1.003.021 
2.091,157 

3,075 
-

9,972 
3,107.225 

13X)80 
48.123 

(57,309) 
3.894 

3,111,119 

5.829 
108.573 

669 
458.391 
573,462 

8,547 
8,547 

58Z009 

3.894 
Z525.216 
2.529,110 

Ttie accompanying notes ore an Integral port of the financial statements. 
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CITY OF RUSTON, LOUISIANA 
COMBINING STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN FUND NET ASSETS 

INTERNAL SERVICE FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

OPERATING REVENUES 
Premiumi paid by retired employees 
Charges to other funds 
Retiree drug subsidy 
Other Income 

Total operatrig revertues 

OPERATING expa*sES 
Cost of Services: 

Salaries, wages and employee benefits 
Operating services 
Moteriols and supplies 
Travel and other 
Depreciation 

Tolal cost of services 

Claims 
InsurarK:^ premiums 

Totol operoting expenses 

Operating income (toss) 

NONOPERATING REVENUES (EXPENSES) 
Investrrwnl earnings 

incorrw (loa) before tronslers 
Transfers in 

Change En net assets 
Total net assets - beginning 
Total net assets - ending 

Woricmen's 
Compensafion 

$ 240,000 

240,000 

299.066 
13^119 
431,185 

[191.185] 

16,830 
(174.355) 

(174.355) 
633,780 

$ 459,425 

0«neral 
Insurance 

% 264.398 
2,280.929 

3Z162 
973 

2,578,462 

-
1,844.3.')6 

41Z746 
2,257,102 

321.360 

33,882 
355,242 

355,242 
1,600,460 

$ 1,955,702 

Purchoslng/ 
Warehouse 

$ 225,000 

225,000 

188,360 
14,118 
7,506 
1,123 
1.446 

212.553 

212,553 

12,447 

1,206 
U 6 5 3 

13.653 
34,490 

$ 48,143 

General & 
Auto Uabfllty 

$ 351,499 

351,499 

-
164,681 
236.313 
400,994 

(49,4951 

238 
(49,257) 

(49.257) 
115,097 

5 65,840 

Total 
Internal Service 

Funds 

$ 

j _ 

264,398 
3,097,428 

32,162 
973 

3,394,961 

188,360 
14,118 
7.506 
1,123 
1,446 

21Z553 

7,308,103 
781,178 

3.Xl,e34 

93,127 

52,"t56 
145,283 

145,283 
2,383,827 
2529.110' 

The occomponying notes ore an integral part of the financial stotements. 
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CITY OF RUSTON. LOUISIANA 
COMBINING STATEMEMT OF CASH FLOWS 

INTERNAL SERVICE FUNDS 
FOR THE YEAR B^DED SEPTEMBER 30. 2009 

Cosh flowa from operattng octtvftles: 
Receiptj from operatiorw 
Poyments to suppliers 
Poyments to employees 
Ctdms 
Other receipts 

Net cash provided by (used In) operoHr>g octivlties 

Cash ftowt Ifom inverting octtvffies: 
Proceeds from soles and molurities of inveslments 
Purctvases on investments 
Interest on investments 

Net cosh provided by (used in) Investing octivffles 

Net increase (decreose) in cosh and cosh eQuivotents 

Cosh ond cosh equh«Dler1s - beginriing of year 
Cosh ond cosh equivatents - end of year 

Wcxkm»n'i 
Compenioflon 

$ 240.141 
(130,627) 

(95.532) 

14.002 

(13,943) 
16.830 
2,887 

16,889 

268,403 
i 285,292 

IruuroncB 

$2,545,126 
(41Z752) 

f 1.855.544) 
33,135 

309,965 

846,871 
(1.377.521] 

33.882 
(496.768) 

(186,803) 

685,011 
$ 498.206 

Purchasing/ 
Wnr«hou»e 

5 225,608 
(21.489) 

(200.310) 

X 

3,809 

1,206 
1.206 

5.015 

58,255 
63.270 

Genarorift 
AutDtlQbOtty 

% 351.499 
(237,263) 

(64.681] 

49,555 

238 
238 

49.793 

106,458 
t 156,251 

Total 

Funds 

i 

* 

3.362.394 
[80Z131) 
(200,310) 

(2,015,757) 
33.135 

377.331 

846,871 
(1.391.464) 

52.156 
(492.437) 

{115.106) 

1,118,127 
1.003.021 

RecancOolon of operating Income ( IOK) to net cash 
provided bY {used En) operating actfvfB**: 

Operafing income (loss) 

Adusfrnenls to reconc5e opefoHng Incorrw (k>s!) lo net 
cosh provided by {used in) operating activities". 

DepredoHon and onwrtlzotion 

$ 1191,165} j 321J60 11447 

1,446 

$ (49,495) J _ 93.127 

1.446 

(Increose) Decreose In assets: 
Receivotsles 
PrepoW items 
Duelromolherlundj 

Increase (Decrease) In liabffltres: 
Accounii poyoWe 
Accrued FabflHIes 
Due Jo other fur»d$ 
Comperfiofed obsences 

. Claims ond judgrrwnts 

Totol o^uslmcnls 

Net cojh pftjvided by (used n) operoting ocHvilies 

161 

1.492 

203,534 

205,167 

(201) 

-

(lea) 

182 

. 
(11,188) 

150 

-
458 

786 
208 
472 

(12,158) 

-

-
(1.333) 

-

383 
100.000 

-
-
-

110 
(1.3331 

458 

2.473 
100,208 

654 
(12.156) 
19X346 

1.395) 

J 309.965 

(8.638) 

3.809 

99.050 

49.555 

284,204 

377.331 

The occomponytng notes ore on Integral port of the financial stotemonti. 
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CITY OF RUSTON. LOUISIANA 
RUSTON PARKS AND RECREATION BOARD 

SCHEDULE OF REVENUES, EXPENDITURES. AND CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL ON BUDGETARY BASIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 

REVENUES 
Taxes 
Charges for services 
Investment eamings 
Miscellaneous 

Total revenues 

EXPENDITURES 
Current: 

Recreation: 
Salaries, wages and ennployee benefits 
Operating services 
Materials and supplies 
Travel and ottier 
Improvements and equipment 

Total expenditures 
Deficiency of revenues over expenditures 

OTHER HNANCING SOURCES (USES) 
Transfers in 

Total otnef financing sources (uses) 

Net ctKinge in fund balance 

Fund balances - beginning 

Fund balances - ending 

Budgeted Amounts 
Original 

$ 330.000 
130.000 

9,500 
5,000 

474.500 

500,657 
331,123 

29,000 
10.000 

228,000 
1.098,780 
(624,280) 

427,455 
427,455 

(196,825) 

446,786 

$ 249,961 

Final 

$ 330,000 
130.000 

9.500 
5,000 

474.500 

503.657 
331.621 

29.000 
10.000 

235,239 
1.109,517 
(635,017) 

427.455 
427.455 

(207,562) 

446,786 

$ 239.224 

Actual 
Amounts 

BiKlgetary 
Basis 

$ 471,648 
111.145 

8,209 
10,324 

601.326 

476.166 
255.522 
23,708 
9,364 

146,565 
911.325 
(309,999) 

423,155 
423.155 

113.156 

446.786 

$ 559.942 

Variance WRh 
Rnol Budget 

Positfve 
(Negattve) 

$ 141,648 
(18,855) 

(1.291) 
5,324 

126,826 

27,491 
76,099 
5,292 

636 
88,674 

198.192 
325,018 

(4,300) 
(4,300) 

320,718 

_ 

$ 320.718 

T^e accomponying notes are an integral pcfft of ttie financial statements. 
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CfTY OF RUSTON. LOlitSIANA 
SECTION 8 VOUCHER HOUSING 

SCHEDULE OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL ON BUDGETARY BASIS 
FOR THE YEAR ENDED SEPTEMBER 30. 2009 

Budgeted Amounts 
Orlgfrtol Final 

Actual 
Amounts 

Varionce Witt» 
Find Budget 

PosHlve 
(Negotlve) 

REVENUES 
Intergovemnrrentol 
hvestment ecffnings 
Miscellaneous 

Total revenues 

EXPEND[TURES 
Current: 

General Govemment: 

$ 

Salaries, wages and employee benefits 
Operating services 
Malerials and suppfles 
Travel ar>d ottier 

Totcrf expenditures 
Excess of revenues over 

Net chcffige ky fund balance 

Fund balances - beginning 

FurKJ balances - erKtlng 

expenditures 

$ 

980,000 : 
35,000 

-
1,015,000 

105.411 
957,464 

9,700 
7,000 

1.079,575 
{64,575) 

(64,575) 

1,158.757 

1.094.182 : 

% 980.000 
35.000 

-
1,015,000 

105,411 
1,207,464 

9.700 
7,000 

1,329,575 
(314.5751 

(314,575) 

1.158.757 

( 844.182 

$ 996,946 
3,873 
4.425 

1,005.244 

64.930 
1,163,033 

1,927 
1,060 

1,230.950 
(225,706) 

(225.706) 

1,158,757 

* 933,05! 

$ 

JU 

16,946 
(31,127) 

4,425 
(9,7561 

40.481 
44.431 
7,773 
5.940 

98,625 
88.869 

88,869 

. 

88.869 

Ttie accompanying notes ore an integral part of the financial staterr>ents. 
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City of Ruston, Louisiana 

OMB Circular A-133 Report 
For The Year Ended September 30,2009 

(With Independent Auditor^s Report Thereon) 

Douglas A, Brewer, LLC 
Certified Public Accountant 
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Douglas A. Brewer, LLC 
Certified Public Accountant 

500 North Trenton 
P.O. Box 1250 

Ruston, LA 71273-1250 
Phone: (318) 255-8244 Fax: (318) 255-8245 

Report On Internal Control Over Financial Reporting And On 
Compliance And Other Matters Based On An Audit Of Finandal Statements 

Performed In Accordance With Government AuditinsStandards 

Honorable Mayor and Board of Aldermen of 
Ruston, Louisiana 

I have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information ofthe City of Ruston, Louisiana (the City) as of 
and for the year ended September 30, 2009, which collectively comprise the City's basic financial 
statements and have issued my report thereon dated March 19, 2010. I conducted my audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Interna] Control Over Financial Reporting 

In planning and perfomiing my audit, I considered the City's internal control over financial reporting as a 
basis for designing my auditing procedures for the purpose of expressing my opinions on the financial 
statements, but not for the pinpose of expressing an opinion on the effectiveness of the City's intemal 
control over financial reporting. Accordingly, I do not express an c^inion on the effectiveness of the City's 
intemal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements 
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, 
that adversely affects the City's ability to initiate, authorize, record, process, or report financial data reliably 
in accordance with generally accepted accounting principles such that there is more than a remote likelihood 
that a misstatement ofthe City's financial statements that is more than inconsequential will not be prevented 
or detected by the City's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement ofthe financial statements will not be prevented 
or detected by the City's intemal control. 

My consideration of intemal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in intemal control that 
might be significant deficiencies or material weaknesses. I did not identify any deficiencies in intemal 
control over financial reporting that I consider to be material weaknesses, as defined above. 



Honorable Mayor and Board of Aldermen of 
Ruston, Louisiana 
Page 2 

Compliance and Other Matters 

"l As part of obtaining reasonable assurance about whether the City's financial statements are free of 
J material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, 

contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
1 determination of financial statement amounts. However, providing an opinion on compliance with those 
J provisions was not an objective of my audit and, acconhngly, I do not express such an opinion. The 

results of my tests disclosed instances of noncompliance or other matters that are required to be reported 
under Govemment Auditing Standards and which are described in the accompanying schedule of findings 
and questioned costs as item 09-1. 

This report is intended solely for the infomiation and use of management and the Board of Aldermen ofthe 
City of Ruston, Louisiana, the Louisiana Legislative Audhor, federal awarding agencies, and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. Under 
Louisiana Revised Statute 24:513, this report is to be distributed by the Legislative Auditor as a public 
document 

T>ev,^3.U^ /*. 3/\4^4AXA^ ^ ^ ^ 

March 19,2010 
Ruston, Louisiana 



Douglas A. Brewer, LLC 
Certified Public Accountant 

500 North Trentori 
P.O. Box 1250 

Ruston, LA 71273-1250 

Phone: (318) 255-8244 Fax: (318) 255-8245 

Report On Compliance With Requirements Applicable To 
] Each Major Program And On Internal Control Over Compliance In 
^ Accordance With OMB Circular A-133 

* Honorable Mayor and Board of Aldermen of 
Ruston, Louisiana 

tl Compltance 

n I have audited the compliance of the City of Ruston, Louisiana (the City) with the types of compliance 
!j requirements described in the U.S. Office of Management and Budget (OMB) Circular A^I 33 Compliance 

Supplement that are applicable to each of its major federal programs for the year ended September 30,2009. 
1 The City's major federal programs are identified in the summary of auditors* results section of the 
j accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 

regulations, contracts and grants applicable to each of its major federal programs is the responsibility ofthe 
I City's management My responsibility is to express an opinion on the City's compliance based on my audit. 

I conducted my audit of compliance in accordance with auditmg standards generally accepted in the United 
™ States of America; the standards applicable to financial audits contained in Govemment Auditing Standards, 

issued by the Comptroller General ofthe United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 

"* program occurred. An audit includes examming, on a test basis, evidence about the City's compliance with 
those requirements and performing such odier procedures as I considered necessary in the circumstances. I 

1 believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal 
i determination on die City's compliance with those requirements. 

•j In my opinion, the City complied, in all material respects, with the requirements referred to above that are 
j applicable to its major federal programs for the year ended September 30,2009. However, the results of my 

auditing procedures disclosed instances of noncompliance with those requirements, which are required to be 
] reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of 
j findings and questioned costs as item 09-1. 

1 Intemal Control Over Compliance 

The management of the City is responsible for establishing and maintaining effective intemal control over 
} compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In 
I planning and performing my audit, I considered the City's intemal control over compliance with the 

requirements that could have a direct and material effect on a major federal program in order to determine my 
auditing procedures for the purpose of expressing an opinion on the effectiveness of intemal control over 

I compliance. Accordmgly, I do not express an opinion on the effectiveness ofthe City's intemal connol over 
' compliance. 



Honorable Mayor and Board of Aldermen of 
^ Ruston, Louisiana 
J Page 2 
•J 

. A control deficiency in an entity's intemal control over compliance exists when the design or operation of a 
^ control does not allow management or employees, in the normal course of performing their assigned functions, 

to prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely 
1 basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely 
J affects the entity*s ability to administer a federal program such that there is more than a remote likelihood that 

noncompliance with a type of compliance requirement of a federal program that is more than inconsequential 
1 will not be prevented or detected by the entity's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, tfiat results in more 
;| than a remote likelihood that material noncompliance with a type of compliance requirement of a federal 
J program will not be prevented or detected by the entity's internal control. 

n My consideration ofthe intemal control over compliance was for the limited purpose described in the first 
jj paragraph of this section and would not necessarily identify all deficiencies in intemal control that might be 

significant deficiencies or material weaknesses. I did not identify any deficiencies in intemal control over 
^ compliance that I consider to be material weaknesses^ as defined above. 

Schedule of Expenditures of Federal Awards 

1 have audited the financial statements ofthe govemmental activities, the business-^pe activities, the aggregate 
discretely presented component units, each major fimd, and the aggregate remaining fund information ofthe 
City as of and for the year ended September 30, 2009, and have issued our report thereon dated March 19, 
2010. My audit was performed for the purpose of forming opinions on the financial statements that 
collectively comprise the City's basic financial statements. The accompanying schedule of expenditures of 
federal awards is presented for purposes of add ttional analysis as required by OMB Circular A-133 and is not a 
required part ofthe basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and in my opinion, is feirly stated, in all material respects, 
in relation to the basic financial statements taken as a whole. 

This report is intended solely for the information and use of management and the Board of Aldermen ofthe 
City of Ruston, Louisiana, the Louisiana Legislative Auditor, federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. Under 
Louisiana Revised Statute 24:513, this report is to be distributed by the Legislative Auditor as a pubhc 
document. 

T>£>i;jXu^ ^ . 3/^6UAx/i^ LUC^ 

Ruston, Louisiana 
March 19,2010 



City of Ruston, Louisiana 
Schedule of Expenditures of Federal Awards 

For The Year Ended September 30, 2009 

Grant Title 

Federal 
CFDA 

Namtrer 
Federal 

Expenditures 

United States Department of Housing and Urban Development: 
Section S - Housing Choice Vouchers 14.871 981,954 

Pass through Louisiana Office of Community Development: 
D A.R-T. CDBG Program 

Total United States Department of Housing and Urban Developmeait 
14.231 22,305 

1,004^59 

Department of Homeland Security: 
Disaster Grants - Public Assistance 
Hazard Mitigation Grant (GOHSEP) 

Total Departntent of Homeland Security 

97.036 
97.039 

96,545 
6L732 

ISS,277 

United States Department of Jastice: 
Pass through Lincoln Parish Police Jury 

Edward Byrne Memorial Justice Assistance Grant 
Total United States Department of Justice 

16.738 6 ^ 9 
6 ^ 9 

Health Resources and Services AdminlstratioD: 
Department of Health and Human Services 
Pass through Louisiana Department of Health and Hospitals 

Biotenorism Grant 93.889 9 ^ 7 

Federal Aviation Administration: 
Airport Improvement Program 20.106 13,728 

United States Environmental Protection Agency: 
Pass through Louisiana Department of Environmental Quality: 

Construction Grants for Wastewater Treatment Works 66.4 IS 749338 

Total Federal Awards S 1,941^88 

See accompanying notes to schedule of expenditures of federal awards. 
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City of Ruston, Louisiana 
Notes to Schedule of Federal Awards 

For The Year Ended September 30,2009 

L General 

The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of the City of Ruston, Louisiana and is presented on the modified accrual basis of 
accounting with the exception of the Construction Grants for Wastewater Treatment 
Works, and the Airport hnprovement Program, which are presented on the accrual basis 
of accounting. The infonnation in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Atuiiis of States. Local Governments, and Non
profit Organizations. Therefore, some amounts presented in this schedule may differ 
from amounts presented in, or used in the preparation of the basic financial statements. 

2. Subrecipients 

Of the federal expenditures presented in this schedule, the City of Ruston, Louisiana, 
provided fedCTal awards to subrecipients as follows: 

Federal 
CFDA 

Number 

Amount 
Provided To 
Subrecipients Program Title 

D.A.R.T. CDBG Program 14.231 $ 22,305 



City of Ruston, Louisiana 
Schedule of Findings and Questioned Costs 
For The Year Ended September 30,2009 

J Summary of Audit Results 

1. The auditor's report expresses an unqualified opinion on the basic govemment financial 
statements ofthe City of Ruston, Louisiana. 

2. No significant deficiencies were disclosed during the audit ofthe financial statements are 
reported in the Report on Compliance And On Internal Control Over Financial Reporting 
Based On An Audit Of Financial Statements Performed In Accordance With Govemment 
Auditing Standards and on the Report On Compliance With Requirements Applicable To 
Each Major Program And Internal Control Over Compliance In Accordance With OMB 
Circular A-133. 

3. One instance of noncompliance was disclosed during the audit, which would be required to 
be reported in accordance with Govemment Auditing Standards. 

4. No significant deficiencies were disclosed during the audit of the major federal award 
programs are reported in the Report On Compliance With Requirements Applicable To Each 
Major Program And Intemal Control Over Compliance In Accordance With OMB Circular 
A-133. 

5. The auditor's report on compliance for the major federal award programs for the City of 
Ruston, Louisiana expresses an unqualified opinion on all major federal programs. One 
instance of noncompliance was disclosed. 

6. Audit findings that are required to be reported in accordance with Sections 510(a) of OMB 
Circular A-133 arc reported in this schedule. 

7. The programs tested as major programs mcluded the Department of Housmg and Urban 
Development Voucher Program, CFDA No. 14.857; and the United States Environmental 
Protection Agency pass-through the Louisiana Department of Environmental Quality -
Construction Grants for Wastewater Treatment Works, CFDA No. 66.418. 

8. The threshold for distinguishing between Types A and B programs was $300,000. 

9. The City of Ruston, Louisiana does not qualify to be a low-risk auditee. 



City of Ruston, Louisiana 
Schedule of Findings and Questioned Costs 

For The Year Ended September 30,2009 

Findings And Questioned Costs - Major Federal Award Programs Audit 
' i 

I 09-1 Section 8 - Signed Information Release Forms 

1| Conditiop: 
j During the testwoiic for the Section 8 program, it was found that four of thirty-one sampled femily 

files did not contain the necessary federal information release forms that are required to be kept by 
'' PHAs in accordance with the eligibility requirements found m the Compliance Supplement. 
J 

Criteria: 
1 According to the 2009 A-133 Compliance Supplement, section E:l:a, part ofthe eligibility 
j requirement for PHAs is to have the tenant family sign a information, documentation and income 

verification release form before acceptance into the program and every fifteen months afterward as 
r. the previous release expires. 

'̂  EfliKl: 
When the PHA fails to adhere to the requirements set forth by the goveming agency in the 

I Compliance Supplement, they put the program at risk to having its Federal funding revoked. 

Recommendation: 
I City of Ruston Section 8 program should make sure that all tenants who come in for new 
'̂  admission and annual recertificalion have current signed infonnation release forms in the family 

file. 

I Response: 
The City of Ruston Section 8 Program assures that an information release form will be signed by 

i all tenants who are in the process of being admitted into the program and tenants who are having 
an annual recertification. 



City of Ruston, Louisiana 
Summary Schedule of Prior Findings 

For The Year Ended September 30,2009 

I Federal Award Findings and Questioned Costs 

•1 No findings were reported for the fiscal year ended September 30,2008. 

•J 

] Management Letter 

i 
A management letter, dated March 20,2009, was issued for the year ended September 30, 

1 2008. 

Utmty Billing Rates 
In performing tests of the utility billing system, it was noted that the rate charged for residential 
electric usage over 800 Kilowatt houi« (kwh) was not changed from the winter rate to the summer 
rate. This condition was noted in customer bills tested for the months June through September, 
2008. The condition was the result of a manual charge code not being changed for the 
appropriate period. 

Status: 
This item has been cleared. 




