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Independent Auditor's Report 
on the Financial Statements 

 
 
 

LOUISIANA STATE BOXING AND 
  WRESTLING COMMISSION 
OFFICE OF THE GOVERNOR 
STATE OF LOUISIANA 
New Orleans, Louisiana 
 
We were engaged to audit the accompanying basic financial statements of the Louisiana State 
Boxing and Wrestling Commission, a component unit of the State of Louisiana, as of June 30, 
2004, and June 30, 2003, and for the years then ended, as listed in the foregoing table of 
contents.  These financial statements are the responsibility of management of the Louisiana State 
Boxing and Wrestling Commission. 
 
As discussed in Exhibit A, the accompanying financial statements contained numerous errors 
and the commission’s accounting records contained major inadequacies.  These inadequacies 
made it impractical to apply sufficient audit procedures to enable us to express an opinion on the 
fair presentation of the accompanying basic financial statements. 
 
Because we were not able to apply sufficient auditing procedures to satisfy ourselves as to the 
revenues and expenses included in the basic financial statements, the scope of our work was not 
sufficient to enable us to express, and we do not express, an opinion on the accompanying basic 
financial statements. 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
April 14, 2005, except for management’s response dated July 13, 2005, on our consideration of 
the Louisiana State Boxing and Wrestling Commission’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and 
other matters.  The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing and not to provide 
an opinion on the internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and 
should be considered in assessing the results of our audit. 
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Management’s discussion and analysis is not a required part of the basic financial statements but 
is supplementary information required by the Governmental Accounting Standards Board.  
However, management did not include this information in the financial statements for the fiscal 
years ended June 30, 2004, and June 30, 2003. 
 
Our audit was conducted for the purpose of attempting to form an opinion on the Louisiana State 
Boxing and Wrestling Commission’s basic financial statements.  The accompanying 
supplementary information, as listed in the foregoing table of contents, is presented for the 
purpose of additional analysis and is not a required part of the basic financial statements.  
Because we were not able to apply sufficient auditing procedures to satisfy ourselves as to the 
fairness of the supplemental information in relation to the basic financial statements taken as a 
whole, the scope of our work was not sufficient to enable us to express, and we do not express, 
an opinion on the accompanying supplemental information, in relation to the basic financial 
statements taken as a whole. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 

 
RG:JR:PEP:dl 
 
BWC04 

 
 



Statement A

LOUISIANA STATE BOXING AND
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA

Balance Sheet

JUNE 30, 2004 JUNE 30, 2003

ASSETS 
Current Assets:
  Cash and cash equivalents $13,667 $10,041
  Receivables 6,712 6,712
      Total current assets 20,379 16,753
Noncurrent Assets - capital assets (net) 5,682 5,682
     Total noncurrent assets 5,682 5,682

         TOTAL ASSETS $26,061 $22,435

LIABILITIES 
Current Liabilities:
  Accounts payable and accruals $44,231 $19,379
     Total current liabilities 44,231 19,379
          Total Liabilities 44,231 19,379
NET ASSETS
Restricted for other specific purposes (18,170)
Unrestricted 3,056
     Total Net Assets (18,170) 3,056

          TOTAL LIABILITIES AND NET ASSETS $26,061 $22,435

The accompanying notes are an integral part of this statement.

UNAUDITED
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Statement B

LOUISIANA STATE BOXING AND 
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA

Statement of Revenues, Expenses,
  and Changes in Net Assets
For the Years Ended June 30, 2004 and 2003

JUNE 30, 2004 JUNE 30, 2003

OPERATING REVENUES
Licenses, taxes, permits, and fees $63,267 $81,277
     Total operating revenues 63,267 81,277

OPERATING EXPENSES
Administrative 84,026 97,268
     Total operating expenses 84,026 97,268

OPERATING INCOME (Loss) (20,759) (15,991)

NONOPERATING REVENUES (Expenses) NONE NONE 

INCOME (Loss) BEFORE CONTRIBUTIONS (20,759) (15,991)

CAPITAL CONTRIBUTIONS NONE NONE 

CHANGE IN NET ASSETS (20,759) (15,991)

NET ASSETS AT BEGINNING OF YEAR - Restated 2,589 19,047

NET ASSETS AT END OF YEAR ($18,170) $3,056

The accompanying notes are an integral part of this statement.

UNAUDITED
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Statement C

LOUISIANA STATE BOXING AND 
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA

Statement of Activities
For the Years Ended June 30, 2004 and 2003

NET (EXPENSES)
CHARGES OPERATING CAPITAL REVENUES AND

FOR GRANTS AND GRANTS AND CHANGES IN
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS NET ASSETS

BTA

General revenues:
  Taxes $63,267
  State appropriations
  Grants and contributions not restricted to specific programs
  Interest
  Miscellaneous
Special items
Transfers
     Total general revenues, special items, and transfers
          Change in net assets
Net assets - beginning
Net assets - ending $63,267

(Continued)

The accompanying notes are an integral part of this statement.

PROGRAM REVENUES

UNAUDITED

JUNE 30, 2004
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Statement C

LOUISIANA STATE BOXING AND 
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA
Statement of Activities, 2004 and 2003

NET (EXPENSES)
CHARGES OPERATING CAPITAL REVENUES AND

FOR GRANTS AND GRANTS AND CHANGES IN
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS NET ASSETS

Component Unit:
  Component Unit X

General revenues:
  Taxes $81,277
  State appropriations
  Grants and contributions not restricted to specific programs
  Interest
  Miscellaneous
Special items
Transfers
     Total general revenues, special items, and transfers
          Change in net assets
Net assets - beginning
Net assets - ending $81,277

(Concluded)

The accompanying notes are an integral part of this statement.

PROGRAM REVENUES

UNAUDITED

JUNE 30, 2003
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Statement D

LOUISIANA STATE BOXING AND 
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA

Statement of Cash Flows
For the Years Ended June 30, 2004 and 2003

JUNE 30, 2004 JUNE 30, 2003

Cash flows from operating activities:
  Cash received from customers $63,267 $81,276
  Cash payments to suppliers for goods and services 36,665 52,598
  Cash payments to employees for services 47,361 44,670
Net cash used for operating activities (20,759) (15,992)
 
Cash flows from noncapital financing activities:
Other 24,022 4,465
     Net cash flows provided by noncapital financing activities 24,022 4,465

Cash flows from capital and related financing activities:

Net cash used for capital and related financing activities NONE NONE 

Cash flows from investing activities: 

Net cash provided for investing activities NONE NONE 

Net increase (decrease) in cash and cash equivalents 3,263 (20,457)

Cash and cash equivalents at beginning of year 10,401 30,497

Cash and cash equivalents at end of year $13,664 $10,041

(Continued)

The accompanying notes are an integral part of this statement.

UNAUDITED
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Statement D

LOUISIANA STATE BOXING AND
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA
Statement of Cash Flows, 2004 and 2003

JUNE 30, 2004 JUNE 30, 2003

Reconciliation of operating income to net cash  
  provided (used) by operating activities:
  Cash flows from operating activities:
    Operating income (loss) ($20,759) ($15,991)
    Adjustments to reconcile operating income to net cash
      provided by operating activities:
      Depreciation
      Changes in assets and liabilities:
        Increase in receivables
        Increase (decrease) in accounts payable and accruals 24,022 (4,465)
        Decrease in accrued payroll and related benefits
          Net cash provided by operating activities $3,263 ($20,456)

(Concluded)

The accompanying notes are an integral part of this statement.

UNAUDITED
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INTRODUCTION 
 
The Louisiana State Boxing and Wrestling Commission (BTA) was created by the Louisiana 
State Legislature under the provisions of Louisiana Revised Statute________.  The following is a 
brief description of the operations of the Louisiana State Boxing and Wrestling Commission 
(BTA) which includes the parish/parishes in which the (BTA) is located: 
 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

1. BASIS OF ACCOUNTING 
 
In April of 1984, the Financial Accounting Foundation established the Governmental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards with respect to activities and transactions of state and 
local governmental entities.  The GASB has issued a Codification of Governmental 
Accounting and Financial Reporting Standards (GASB Codification). This codification 
and subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governments.  The accompanying financial statements have 
been prepared in accordance with such principles. 
 
The accompanying financial statements of June 30, 2004, and June 30, 2003, present 
information only as to the transactions of the programs of the Louisiana State Boxing and 
Wrestling Commission as authorized by Louisiana statutes and administrative 
regulations. 
 
Basis of accounting refers to when revenues and expenses are recognized and reported in 
the financial statements.  Basis of accounting relates to the timing of the measurements 
made, regardless of the measurement focus applied. 
 
The accounts of the Louisiana State Boxing and Wrestling Commission are maintained in 
accordance with applicable statutory provisions and the regulations of the Division of 
Administration - Office of Statewide Reporting and Accounting Policy as follows: 
 

Revenue Recognition 
 
Revenues are recognized using the full accrual basis of accounting; therefore, 
revenues are recognized in the accounting period in which they are earned and 
become measurable.   
 
Expense Recognition 
 
Expenses are recognized on the accrual basis; therefore, expenses, including 
salaries, are recognized in the period incurred, if measurable. 
 

UNAUDITED 
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B. BUDGETARY ACCOUNTING 
 
The appropriations made for the operations of the various programs of the Louisiana State 
Boxing and Wrestling Commission (BTA) are annual lapsing appropriations. 
 

1. The budgetary process is an annual appropriation valid for one year. 

2. The agency is prohibited by statute from over expending the categories 
established in the budget. 

3. Budget revisions are granted by the Joint Legislative Budget Committee, a 
committee of the Louisiana Legislature.  Interim emergency appropriations may 
be granted by the Interim Emergency Board. 

4. The budgetary information included in the financial statements include the 
original appropriation plus subsequent amendments as follows: 

Appropriations

Original approved budget $

Amendments:

Final approved budget $

 
C. DEPOSITS WITH FINANCIAL 

INSTITUTIONS AND INVESTMENTS 
(If all agency cash and investments are deposited in the State Treasury, disregard 
Note C.) 

 
1. DEPOSITS WITH FINANCIAL INSTITUTIONS 
 
For reporting purposes, deposits with financial institutions include savings, demand 
deposits, time deposits, and certificates of deposit.  Under state law the Louisiana State 
Boxing and Wrestling Commission (BTA) may deposit funds within a fiscal agent bank 
selected and designated by the Interim Emergency Board.  Further, the (BTA) may invest 
in time certificates of deposit of state banks organized under the laws of Louisiana, 
national banks having their principal office in the state of Louisiana, savings accounts or 
shares of savings and loan associations and savings banks, and share accounts and share 
certificate accounts of federally or state chartered credit unions. 
 

UNAUDITED 
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For the purpose of the Statement of Cash Flows, all highly liquid investments (including 
restricted assets with a maturity of three months or less when purchased) are considered 
to be cash equivalents. 
 
Deposits in bank accounts are stated at cost, which approximates market.  Under state law 
these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on deposit with the fiscal 
agent.  These pledged securities are held in the name of the pledging fiscal agent bank in 
a holding or custodial bank in the form of safekeeping receipts held by the State 
Treasurer. 
 
Following the issuance of GASB Statement 3, deposits were classified into three 
categories of custodial credit risk depending on whether they were insured or 
collateralized, and who held the collateral and how it was held. 
 
Category 1 - Deposits that are covered by insurance (FDIC) or collateralized with 
securities that are held by the entity in the entity’s name or registered in the entity’s 
name. (separate disclosure no longer required) 
 
Category 2 - Deposits that are not insured but are collateralized with securities that are 
held by the financial institution’s trust department or agent and are in the entity’s name. 
(separate disclosure no longer required) 
 
Category 3 - Deposits that are not covered by insurance and also are not collateralized. 
Not collateralized includes when the securities (collateral) are held by the financial 
institution’s trust department or agent and they are not in the entity’s name. (separate 
disclosure still required) 
 
GASB Statement 40 only requires category 3 deposits to be disclosed in the custodial 
credit risk section of Note C.  If an entity has deposits exposed to custodial credit risk 
category 3, it should disclose the amount of those balances, the fact that they are 
uninsured, and whether the balances are either uncollateralized, collateralized with 
securities held by the pledging financial institution, or collateralized with securities held 
by the pledging financial institution’s trust department or agent, but not in the entity’s 
name. 
 
The deposits at June 30, 2004, consisted of the following: 
 

UNAUDITED 
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Certificates Other 2004 2003
Cash of Deposit (Describe) Total Total

Deposits in bank accounts per balance sheet $13,664 $13,664 $10,041

Bank balances (category 3 only, if any)
Identify amounts reported as category 3 by
the descriptions below:
a. Uninsured and uncollateralized
b. Uninsured and collateralized with securities

held by the pledging institution
c. Uninsured and collateralized with securities held

by the pledging institution's trust department
or agent, but not in the entity's name

Total Category 3 bank balances

Total bank balances (All categories including
category 3 reported above) $13,664 $13,664 $10,041

 
The following is a breakdown by banking institution, program, account number, and 
amount of the balances shown above: 
 

2004 2003
Banking Institution Program Amount Amount

1. Hibernia $13,664 $10,041
2.
3.
4.

          Total $13,664 $10,041

 
D. PRIOR-YEAR RESTATEMENT OF NET ASSETS 
 
The following adjustments were made to restate beginning net assets for June 30, 2003. 
 

Fund Balance Beginning Net
July 1, 2002, Adjustments Assets, July 1, 2003,

Previously Reported + or (-) As restated

$8,333 ($2,651) $5,682

 
 

UNAUDITED 
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The schedules presented in this section, the Schedule of Balance Sheet Detail and the Schedule 
of Profit and Loss, are included to provide the reader with additional information pertaining to 
the financial statements. 
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Schedule 1

LOUISIANA STATE BOXING AND
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA

Schedule of Balance Sheet Detail
As of June 30, 2004 and 2003

JUNE 30, 2004 JUNE 30, 2003

ASSETS
Current assets:
  Checking/savings - Hibernia National Bank $13,667 $10,041
  Accounts receivable 6,712 6,712
     Total Current Assets 20,379 16,753
Fixed assets 5,682 5,682

          TOTAL ASSETS $26,061 $22,435

LIABILITIES AND EQUITY
Liabilities:
  Current liabilities:
    Accounts payable $27,814 $19,379
    Accrued salaries 16,417
     Total current liabilities 44,231 19,379
Equity:
  Opening equity 107 100
  Retained earnings 2,482 18,947
  Net income (20,759) (15,991)
     Total equity (18,170) 3,056

          TOTAL LIABILITIES AND EQUITY $26,061 $22,435

UNAUDITED

- 19 -
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Schedule 2

LOUISIANA STATE BOXING AND
  WRESTLING COMMISSION
OFFICE OF THE GOVERNOR
STATE OF LOUISIANA

Schedule of Profit and Loss
For the Years Ended June 30, 2004 and 2003

JUNE 30, 2004 JUNE 30, 2003

Ordinary Income/Expense
Income:
  Licenses $11,443 $21,265
  Shows 2,111
  Taxes 49,713 60,012
     Total income 63,267 81,277

Expense:
  Accounting 4,400 5,250
  Bank service charges 276 9
  Depreciation expense 29
  Deputy commissioner 3,606 6,319
  Dues and subscriptions 704 1,387
  Fight cord fees 6,011
  Insurance liability 8,436 2,500
  Miscellaneous 60 657
  Office expense 3,231 6,559
  Payroll tax expense 5,040
  Payroll expenses 42,321 44,470
  Postage and delivery 74 79
  Legal fees 1,980
  Rent 2,683 2,911
  Computer repairs 230
  Telephone 2,816 3,240
  Meals 274
  Travel 10,379 3,911
  Travel and entertainment - other 11,452
     Total expenses 84,026 97,268

          Net Income (loss) ($20,759) ($15,991)

          

UNAUDITED

- 21 -
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_________________________________________________ EXHIBIT A 

 
 

OTHER REPORT REQUIRED BY 
 

GOVERNMENT AUDITING STANDARDS 
 
The following pages contain our report on internal control over financial reporting and on 
compliance with laws and other matters as required by Government Auditing Standards, issued 
by the Comptroller General of the United States.  This report is based on an engagement to audit 
the financial statements and includes, where appropriate, any reportable conditions and/or 
material weaknesses in internal control or compliance matters that would be material to the 
presented financial statements. 
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Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an 

Engagement to Audit the Basic Financial Statements 
 
 

LOUISIANA STATE BOXING AND 
  WRESTLING COMMISSION 
OFFICE OF THE GOVERNOR 
STATE OF LOUISIANA 
New Orleans, Louisiana 
 
We were engaged to audit the basic financial statements of the Louisiana State Boxing and 
Wrestling Commission, a component unit of the State of Louisiana, as of June 30, 2004, and 
June 30, 2003, and for the years then ended, and have issued our report thereon dated April 14, 
2005.  Our audit was to have been conducted in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States.  However, because of inadequacies in the commission’s accounting records, we were not 
able to apply the foregoing standards. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the Louisiana State Boxing and Wrestling 
Commission’s internal control over financial reporting to determine our auditing procedures for 
the purpose of attempting to express our opinion on the financial statements and not to provide 
an opinion on the internal control over financial reporting.  However, because of inadequacies in 
the commission’s accounting records, we were unable to form an opinion on the commission’s 
financial statements and related notes.  We noted certain matters involving the internal control 
over financial reporting and its operation that we consider to be reportable conditions.  
Reportable conditions involve matters coming to our attention relating to significant deficiencies 
in the design or operation of the internal control over financial reporting that, in our judgment, 
could adversely affect the Louisiana State Boxing and Wrestling Commission’s ability to record, 
process, summarize, and report financial data consistent with the assertions of management in 
the financial statements.  Reportable conditions are described in the following paragraphs. 
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Accounting Control Weaknesses 
 
For the seventh consecutive audit, the Boxing and Wrestling Commission did not provide 
proper internal controls or maintain accurate and complete accounting records.  Proper 
internal controls require that accurate and complete financial records be maintained that 
(1) provide evidence the commission has fulfilled its stewardship responsibilities, 
(2) properly reflect and account for the receipt and disbursement of funds, (3) properly 
account for and safeguard assets, and (4) provide for the preparation of financial 
statements in accordance with accounting principles generally accepted in the United 
States of America.  The following deficiencies in the internal controls and the accounting 
records were identified: 
 

 Of 15 deposits tested totaling $14,807, four deposits did not have 
supporting documentation.  Of 11 deposits for which copies of checks or 
tax reports were available for examination, 11 checks totaling $9,412 were 
deposited two to 24 days after the date on the check or on the Gate 
Receipts and Tax Report.  The average number of days to deposit was six 
days. 

 The commission did not maintain adequate records on licenses issued.  
The licenses are not pre-numbered.  We examined 12 deposits of license 
fees and noted that seven did not have supporting documentation.  
Therefore, there are no assurances that the amounts collected for issued 
licenses were equal to the amounts deposited.  The amounts deposited 
relating to licenses totaled $11,443 and $23,035 during the years ended 
June 30, 2004, and June 30, 2003, respectively. 

 The commission did not maintain accurate and complete accounting 
records over expenses. Of the 25 transactions tested, three (12%) were not 
in compliance with state travel regulations, and five (20%) did not have 
supporting documentation.   

Because the commission did not provide proper internal controls or maintain complete 
accounting records, errors may have occurred and not been detected in a timely manner.  
In addition, there was no audit trail, and we could not be assured that all the revenues 
earned were collected and deposited. 
 
The commission should establish written internal control policies and procedures that 
provide an adequate audit trail for revenues and deposits and adequate documentation of 
expenses.  Management concurred with the finding and recommendation and outlined a 
plan of corrective action (see Appendix A, page 1). 
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Inaccurate and Incomplete Annual Fiscal Report 
 
For the second consecutive audit, the Boxing and Wrestling Commission did not submit 
an accurate Annual Fiscal Report (AFR) to the Division of Administration, Office of 
Statewide Reporting and Accounting Policy (OSRAP).  Louisiana Revised Statute (R.S.) 
39:79 requires that a sworn statement be prepared in the format devised and approved by 
the commissioner of administration, and the affidavit attached to the AFR states that the 
financial statements present fairly the financial position of the commission.  The reports 
were not notarized and submitted to OSRAP for the 2003 and 2004 fiscal years.  The 
commission’s AFR included the following errors, omissions, and inconsistencies for 
fiscal year 2004: 
 
Statement of Net Assets - Statement A 
 
 Total net assets were not recorded on the correct line.  It should be unrestricted.  

Statement of Activities - Statement C 
 
 Expenses were omitted from the statement.  

 Change in net assets was omitted from the statement.  

 Net assets - beginning was omitted from the statement. 

 Net assets - ending was incorrect because of the omissions mentioned above. 

Statement of Cash Flows - Statement D 
 
 Cash and cash equivalents at the beginning of the fiscal year 2004 was overstated 

by $360. 

 The increase in accounts payable and accruals was incorrectly recorded under 
cash flows from noncapital financing activities.  This increase should be recorded 
under cash flows from operating activities. 

Schedule of Compensation Paid to Board Members - Schedule 1 
 
 This schedule was not completed. 

An adequate control system allows the accurate preparation of financial statements and 
includes the review of the financial statements to ensure accurate reporting of all assets 
and liabilities at year-end and the results of operations for the fiscal year.  The 
commission has not exercised due care in preparing the AFR and has not reviewed the 
AFR for errors or omissions.  Failure to accurately prepare and review the financial 
statements increases the risk that errors, omissions, and fraud may occur and not be 
detected in a timely manner.   
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The commission should ensure that due care is exercised in preparing the financial 
statements and should review financial information and note disclosures to detect and 
correct errors in the AFR, which should be submitted to the Division of Administration 
by the due date.  The commission concurred with the finding and recommendation and 
outlined a plan of corrective action (see Appendix A, page 2). 

 
A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements 
caused by error or fraud in amounts that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  Our consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses.  However, we believe that all reportable 
conditions described previously, as well as the findings on budget and movable property 
included in the compliance section of this report, are material weaknesses due to aggregate 
impact on the financial statements. 
 
Compliance 
 
As part of attempting to obtain reasonable assurance about whether the Louisiana State Boxing 
and Wrestling Commission’s financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, and contracts, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an 
opinion.  The results of our tests disclosed the following instances of noncompliance that are 
required to be reported herein under Government Auditing Standards. 
 

Event Coordinator Fees 
 
The chairman of the commission acted as an event coordinator for various matches in the 
state and was paid for each event by the promoters, although those payments were not 
authorized by statute.  The event promoters (private citizens or companies) paid a $300 
fee to the commission, which then paid the chairman a like amount.  As a result, the 
chairman was, in effect, paid by the event promoters for duties required of the 
commission, and for which a salary is prescribed in law for the chairman.  This could 
indicate a violation of the Louisiana Code of Governmental Ethics, which states, in part, 
“No public servant shall receive anything of economic value, other than compensation 
and benefits from the governmental entity to which he is duly entitled, for the 
performance of the duties and responsibilities of his office or position . . . ,” and, which 
also states, “. . . no appointed member of any board or commission, . . . shall bid on or 
enter into or be in any way interested in any contract, subcontract, or other transaction 
which is under the supervision or jurisdiction of the agency of such appointed member.” 
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The commission passed a regulatory guideline stating that there shall be at least one 
commission member or deputy commissioner at every boxing, wrestling, and martial arts 
show acting as the event coordinator.  He shall supervise the show, seeing that all rules of 
the commission are enforced.  He shall also collect a $300 event coordinator fee for all 
boxing and martial arts shows, a $100 event coordinator fee for all wrestling shows, and 
5% of the total gate, including comp tickets to the event.  Payments to commissioners to 
serve as event coordinators, which pass from the promoters to the commission to the 
commissioner coordinator, could result in conflicts of interest with their responsibilities 
for approving events as commissioners and could be considered a violation of the Ethics 
Code.  According to the commission’s records, the total amounts paid to the chairman for 
event coordinator fees were $2,700 for 2004 and $5,710 for 2003.  
 
The commission should seek an ethics opinion from the Louisiana Board of Ethics 
regarding payments to commissioners to serve as event coordinators while also fulfilling 
their roles as commissioners in approving events and licenses and receiving 
compensation for those duties as well.  Management objected to the revision of this 
finding; however, the commission has discontinued the payment of any commissioner for 
his appearance at boxing matches until it either gets an opinion from the Board of Ethics 
or changes its statutes (see Appendix A, pages 3-6). 
 
Additional Comment: Findings are often revised during the audit review process, 
especially if new information becomes available, as in the case of the Louisiana Inspector 
General’s report on the Boxing and Wrestling Commission issued May 31, 2005.  Our 
intent is for audit findings to be accurate and complete considering all available 
information.  Management’s “original” response, included in its final response, refers to 
proposed legislation that ultimately failed in the 2005 Regular Session.   
 
Failure to Submit Budget 
 
For the fifth consecutive audit, the Boxing and Wrestling Commission did not comply 
with budget requirements of R.S. 39:1331-1342, known as the Louisiana Licensing 
Agency Budget Act.  Louisiana law requires the commission to prepare an annual 
comprehensive budget and submit it no later than January 1 to the Department of 
Economic Development, the Joint Legislative Committee on the Budget, and other 
legislative committees and agencies.  The budget should include a statement showing the 
fund balance at the beginning of the year, anticipated revenues and expenses for the year, 
and fund balance at the end of the year.  The commission did not submit its annual 
comprehensive budget for fiscal years ended June 30, 2003, and June 30, 2004.  
 
Without timely submission of a comprehensive budget to the designated agencies, the 
appropriate authorities cannot exercise budgetary control over the commission. 
 
The commission should prepare and submit a budget as required by the Louisiana 
Licensing Agency Budget Act.  Management concurred with the finding and 
recommendation and outlined a plan of corrective action (see Appendix A, page 7). 
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Inadequate Controls Over Movable Property 
 
For the second consecutive audit, the Boxing and Wrestling Commission did not 
maintain adequate internal accounting controls over movable property as prescribed by 
the commissioner of administration (Louisiana Administrative Code Title 34) and 
R.S. 39:325.  The state’s policies and procedures should be applied to ensure that 
movable property is adequately safeguarded and accurately reported in the financial 
statements. 
 
Good internal control requires that adequate procedures be in place to ensure that (1) the 
acquisition, valuation, and disposition of movable property is accurately reflected in the 
accounting records; (2) the location of all movable items is monitored and updated 
frequently; and (3) the amounts recorded in the financial statements are materially 
correct.  In our review of the Louisiana Property Assistance Agency (LPAA) 
Management System Report for the period audited, we noted the following: 
 

 The commission purchased a laptop on December 28, 2002, for $1,847.66.  
This purchase was charged to office expense.  The purchase should have 
been charged to equipment and added to the property listing.  Therefore, 
equipment is understated by $1,848 in the financial statements.  

 The commission’s Annual Certification of Property Inventory for fiscal 
year 2004, which was due to LPAA on August 28, 2004, was submitted 
September 20, 2004, and received by LPAA on December 7, 2004.  As a 
result, the Annual Certification of Property Inventory was not approved.  

Failure to maintain an accurate movable property system increases the risk of inaccurate 
accounting and reporting as well as the risk of loss from unauthorized use of the property. 
 
The commission should maintain adequate internal controls over movable property to 
comply with state movable property regulations.  Management concurred in part with the 
finding and recommendation and outlined a plan of corrective action (see Appendix A, 
page 8). 

 
This report is intended solely for the information and use of the commission and its management 
and is not intended to be, and should not be, used by anyone other than these specified parties.  
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public document. 
 
OTHER REPORT 
 
On May 31, 2005, a report was issued on the Louisiana State Boxing and Wrestling Commission 
by the Louisiana Office of State Inspector General.  The report presents the result of the 
Inspector General’s investigation of allegations at the Louisiana State Boxing and Wrestling 
Commission.  The report discloses findings on commission members’ noncompliance with 
applicable state and federal laws, rules, and regulations including a possible under reporting of 
compensation to the Internal Revenue Service.  That report, including recommendations for 
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improvement and management’s responses, can be found at the Louisiana Office of State 
Inspector General’s Web site at www.doa.louisiana.gov/OIG/pdf%20reports/2005/1050005.pdf.  
It should be noted that the proposed legislation mentioned in the report providing for changes to 
boxing and wrestling provisions failed in the 2005 Regular Session of the Louisiana Legislature. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 
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