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DAVID Q. RICHARDSON 
Certified Public Accountant 

Post Office Box 891 
Tallulah, Louisona 71284 
cpd2912@bellsouthnet 

(318)5740514 
(318 5740176 

INDEPENDENT AUDITOR'S REPORT 

Mayor Edward Brown and 
Board of Aldermen 

Town of St Joseph 
St Joseph, Louisiana 

I have audited the accompanying financial statements of the governmental activities, the business 
type activities, each major fund, and the aggregate remaining fund infonnation of Town of St Joseph, 
as of and for the year ended June 30,2011, which collectively compnse the Town's basic financial 
statements as listed m the table of contents These financial statements are the responsibility of 
the Town of St Joseph's management My responsibility is to express opinions on these financial 
statements based on my audit 

1 conducted my audit in accordance with auditing standards generally accepted in the United States 
of Amenca and the standards applicable to financial audits contained in Govemment Auditing 
Standards, issued by the Comptroller General of the United States, and the Louisiana Govemment 
Audit Guide, issued by the Louisiana Legislative Auditor and the Louisiana Society of Certified 
Public Accountants Those standanjs require that I plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement An audit 
includes examining, on a test basis, evidence supportng the amounts and disclosures in the 
financial statements An audit also includes assessing the accounting pnnciples used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation I believe that my audit provides a reasonable basis for my opinions 

In my opinion, the financial statements referred to above present fairly, in all matenal respects, the 
respective financial position of the govemmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the Town of St Joseph, as of June 30, 2011, 
and the respective changes in financial position, and, where applicable, cash flows thereof for the 
year then ended in conformity with accounting pnnciples generally accepted in the United States of 
Amenca 

In accordance with Govemment Auditing Standards, 1 have also issued my report dated December 
27. 2011, on my consideration of the Town of St Joseph's internal control over financial reporting 
and my tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters The purpose of that report is to describe the scope of my testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance That report is an 
integral part of an audit performed in accordance with Govemment Auditing Standards and should be 
considered in assessing the results of my audit 

The managements discussion and analysis and budgetary companson infomnation on pages 4 
through 11 and 3g are not a required part of the basic financial statements but are supplementary 
information required by accounting pnnciples generally accepted in the United 



states of Amenca I have applied certain limited procedures, which consisted pnnctpally of inquines 
of management regarding the methods of measurement and presentation of the required supple
mentary information However, I did not audit the information and express no opinion on it 

My audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Town of St Joseph's basic financial statements The combining and 
individual nonmajor fund financial statements are presented for purposes of additional analysis and 
are not a required part of the basic financial statements The combining and individual nonmajor 
fund financial statements and, in my opinion, are fairly stated in all materia! respects in relation to 
the baste financial statements taken as a whole 

Tallulah, Louisiana 
December 27,2011 
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TOWN OF ST JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

As management of the Town of St Joseph, we offer readers of the Town of St Joseph's financial 
statements this nan^ative overview and analysis of the financial activities of the Town of St Joseph for 
the fiscal year ended June 30, 2011 It is designed to assist the reader in focusing on significant 
financial issues, identify changes in the Town's financial position, and identify matenal deviations and 
individual fund issues or concerns 

The Management's Discussion and Analysis (MD&A) is an element of the new reportng model adopted 
by the Govemmental Accounting Standards Board (GASB) in their Statement No 34, Basic Financiat 
Statements and Management's Discussion and Analysis for State and Local Govemment issued 
June 2001 

Financial Highlights 

1) The assets of the Town of St Joseph exceeded its liabilities at the close of the most recent fiscal 
year by $3,072,922 This was a decrease of total net assets of $57,094 Of this $3,072,922 of 
net assets, $476,378 was unrestricted, $26,205 was restricted and $2,570,279 was invested in 
capital assets 

2) As of the close of the fiscal year ended June 30, 2011, the Town's governmental funds reported a 
combined ending fund balance of $84,416, a decrease of $54,673 when compared to the fund 
balance of the pnor year 

3) At the end of the fiscal year ending June 30,2011, the General Fund's fund balance of $62,004 was 
available for spending at the Tovm's discretion 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Town's financial statements 
As noted above, the Town's adoption of GASB Statement No 34 significantly changed the format and 
presentation of the Town's financial report The Town's basic financial statements are compnsed of 
three components 1) govemment-wide financial statements, 2) fund financial statements, and 3) notes 
to the financial statemente This report also contains other supplementary information in addition to the 
basic financial statements themselves 



TOWN OF ST JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

Overview of the Financial Statements (cent.) 

Government-wide financial statements 

The government-wide financial statements are designed to provide readers with a broad view of the 
Town's finances, in a manner similar to a pnvate sector business 

The Statement of Net Assets presents information on all of the Towm's assets and liabilities, with the 
difference between the two reported as net assets Over time, increases or decreases in net assets 
may serve as a useful indicator of whether the financial position of the Town is improving or detenorahng 

The Statement of Activities presents information showing how the Tovm's net assets changed dunng the 
most recent fiscal year All changes in net assets are reported as soon as the underlying event giving 
nse to the change occurs, regardless of the timing of related cash flows Thus, revenues and expenses 
are reported in this statement for some items that will only result in cash flows in future fiscal penods 
(e g . uncollected taxes and earned, but unused vacation leave) 

Both of the government-wide financial statements are designed to distinguish functions of the Town that 
are pnncipally supported by taxes and intergovernmental revenues (govemmental activities) from other 
functions that are intended to recover all or a significant portion of their costs through user fees and 
charges (business-type activities) The Town's govemmental activities include general government, 
public safety, public works, health and welfare, and recreation and culture functions 

The business-type activttes of the Tovm include sewer, water, and gas utilities 

The govemment-wide financial statements can be found on pages 13 and 14 of this report 

Fund financial statements 

A fund IS a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives The Tovm, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements The 
Town's funds are classified into three categones governmental funds, propnetary funds, and fiduciary 
funds 

Governmental funds 

Governmental funds are used to account for essentially the same functions reported as govemmental 
activities in the govemment-wide financial statements However, unlike the govemment-wide financial 
statements, governmental fund finanaal statements focus on near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal 
year Such information may be useful in evaluating a government's near-term financing requirements 



TOWN OF ST JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

Overview of the Financial Statements (cont.) 

Governmental funds (cont) 

Because the focus of governmental funds is nan-ower than that of the govemment-wide financial 
statements, it is useful to compare the information presented for govemmental funds with similar 
information presented for govemmental activities in the govemment-wide financial statements By doing 
so, readers may better understand the long-term impact of the government's near-temn financing 
decisions Both the governmental fund balance sheet and the govemmental fund statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this companson 
between govemmental fund and governmental activities 

The Town maintains three governmental funds that are grouped for management purposes into vanous 
fijnd types Information is presented separately in the govemmental fund balance sheet and in the 
govemmental statement of revenues, expenditures, and changes in fijnd balances for the General Fund, 
virhich IS the only major fund Data firom the other govemmental funds are combined into a single, 
aggregated presentation 

Individual fund data for each of these non-mapr governmental funds is provided in the form of combining 
statements elsewhere in this report 

The Town adopts an annual appropnated budget for its General Fund A budgetary companson 
statement has been provided to demonstrate compliance or lack thereof with the budget 

The govemmental fund financial statements can be found on pages 15 through 18 of this report 

Proprietary funds 

The Town maintains one type of proprietary fund - Enterpnse Enterprise funds are used to report the 
same fijnctions presented as business-type activities in the government-wide financial statements The 
Tovwi uses Its Enterpnse Funds to account for its sewer, water, and gas utilites 

Propnetary funds provide the same type of information as the govemment-wide financial statements, only 
in more detail 

The basic propnetary fund financial statements can be found on pages 19 through 22 of this report 

Fiduciary funds 

Fiduciary funds are used to account for resources held for the benefit of parties outside the government 
entity For the year ended June 30, 2011, the Town had no fiduciary funds 



TOWN OF ST JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

Overview of the Financial Statements (cont.) 

Notes to the financial statements 

The notes provide additional information that is essential to a full understanding of the data provided 
in the govemment-wide and fund financial statements The notes to the financial statements begin on 
page 24 of this report. 

Other information 

In addition to the basic financial statements and accompanying notes, this report also presents 
certain required supplementary information concerning the Tov̂ m's compliance with budgets for its 
major funds The combining statements for non-major govemmental funds are presented immediately 
foliowing the required supplementary information 

Govemment-wide Financial Analysis 

As noted earlier, net assets may serve over time as a useftjl indicator of a government's financial 
position In the case of the Town of St Joseph, assets exceeded liabilities by $3,072,922 at the 
close of the fiscal year ended June 30, 2011 

By far the largest amount of the Town's net assets ($2,570,279) reflects its investment in capital 
assets (e g , land, buildings, machinery, and equipment), less any related debt used to acquire 
those assets that is still outstanding The Town uses these capital assets to provide services to 
citizens, consequently, these assets are not available for future spending Although the Town's 
investment in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay this debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate these liabilities 

The following is a companson of the Govemmental and Business-Type Activities for the years ended 
June 30.2011, and 2010 



TOWN OF ST JOSEPH. LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

SCHEDULE OF NET ASSETS 
JUNE 30.2010, and 2011 

Govemmental Actn/ities: 

Current and Other Assets 
Capital Assets 

Total Assets 

Current and Other Liabilities 
Long-term Liabilities 

Total Liabilities 

Net Assets 
Invested in Capital Assets 
Net of Related Debt 
Restncted 
Unrestncted 

Total Net Assets 

Business-Type Activities: 

Current and Other Assets 
Capital Assets 

Total Assets 

Current and Other Liabilities 
Long-term Liabilities 

Total Liabilities 

Net Assets' 
Invested in Capital Assets 
Net of Related Debt 
Restncted 
Unrestncted 

Total Net Assets 

Total Activities: 

Current and Other Assets 
Capital Assets 

Total Assets 

Current and Other Liabtlrties 
Long-term Liabilities 

Total Liabilities 

Net Assets 
Invested in Capital Assets 
Net of Related Debt 
Restncted 
Unrestncted 

Total Net Assets 

June 30, 2011 

$ 

T 

$ 

$ 

$ 

T 

163,762 
252.833 
416.595 

67.080 

67,080 

252,833 
22,412 
74.270 

349,515 

513.492 
2,699,195 
3.212,687 

112.513 
376.767 
489,280 

2.317.446 
3.853 

402,108 
2.723.407 

677,254 
2,952.028 
3.629,282 

179,593 
376.767 
556,360 

2.570.279 
26.265 
476.378 

"3.072.922 

June 30, 2010 

$ 

$ • 

$ 

T 

$ 

— 

T 

186,101 
279,246 
465,347 

47.012 

47,012 

279.246 

139,089 
418,335 

613.493 
2.623.938 
3,237.431 

139.001 
386.749 
525,750 

2.230.448 
1.226 

480.007 
2.711,681 • 

799,594 
2,903.184 
3.702,778 ' 

186,013 
386.749 
572,762 

2,509,694 
1.226 

619.096 
3,130,016 

Change 

$ (22.339) 
(26,413) 
(48,752) 

(20.068) 

(20.068) 

(26,413) 
22,412 
(64,819) 

$ (68.820) 

$ (100.001) 
75,257 
(24,744) 

26,488 
9.982 

36.470 

86,998 
2,627 

(77.899) 
$ 11.726 

$ (122.340) 
48,844 
(73,496) 

6.420 
9.982 
16,402 

60.585 
25.039 

(142,718) 
$ (57.094) 



TOWN OF ST JOSEPH. LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

Govemment-wide Financial Analysis (cont.) 

The $74,270 of unrestricted net assets in the govemmental funds is compnsed mostly of cash 
This represents approximately two months operating capital 

Govemmental activities 

Govemmental activities decreased the Town of St Joseph's net assets by $68,820 The following 
reflects the condensed Statement of Activities for the year ended June 30. 2011 

Town of St. Joseph's Changes in Net Assets 
June 30,2011 

rxovenuBo. 
Program Revenues 

Charges for services 
Operating grants and contnbutions 

General Revenue 
Ad valorem taxes 
Sales and other taxes 
License and permits 
Other general revenue 
Total Revenue 

Expenses: 
General government 
Public safety 
Public works 
Culture and recreation 
Health and welfare 
Utility fund 
Total Expenses 

Net Increase (decrease) In Assets 

Govemmental 

$ 111.538 
528.526 

35.678 
90,969 
95.881 
61,511 

924,103 

192.803 
111,843 
649,281 

31.358 
7,638 

-
992,923 

$ (68.820) 

Business-Type 

$ 

$ 

600.574 
141.931 

-
-
-

9,919 
752,424 

-
-
-
-
-

740.698 
740.698 

11,726 

Total 

$ 712,112 
670.457 

35,678 
90.969 
95,881 
71.430 

1.676,527 

192,803 
111,843 
649.281 

31.358 
7,638 

740,698 
1,733,621 

$ (57.094) 

Expenses are classified by ftanctions General govemment accounted for approximately $192,803 in 
expenses or 19% of total govemmental expenses Public safety, public works, and health and 
welfare accounted for 11%, 65%, and 3% of the govemmental expenses respectfully 

License and permits, which provided $95,881 of revenue, was the largest source of general revenue 
for the Town Sales and other tax revenue was second at $90,969 



TOWN OF ST JOSEPH. LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

Govemmental activities (cont) 

Business-type activities 

Business-type activities increased the Town of St Joseph's net assets by $11,726 Following are 
the key elements of this increase 

Dunng the current year fixed assets increased $75,257 This increase consisted of $239,590 of 
purchases of fixed assets, and $239 increase in interest in the joint gas line, and $164,572 of 
depreciation and amortization expense 

Financial Analysis of the Government's Funds 

As noted earlier, the Town of St Joseph uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements 

The focus of the Town's govemmental funds is to provide information on near-term infiows. outflows, 
and balances of spendable resources Such infomiaton is useful in assessing the Town's financing 
requirements In particular, unassigned fund balance may serve as a useful measure of a 
govemments net resources available for spending at the end of the fiscal year 

As of the end of the cun^nt fiscal year, the Town of St Joseph's govemmental funds reported 
combined ending fund balances of $84,416, decrease of $54,673, when compared with the pnor 
year $62,004 of this total fijnd balance constitutes unassigned fund balance, which is available 
for spending at the Town's discretion and the rest ($22,412) is assigned to specific purposes 

The general fund is the chief operating fund of the Town of St Joseph At the end of the current 
fiscal year, fijnd balance of the general fijnd was $62,004, all of vi^ich is unassigned 

General Fund Budgetary Highlights 

In accordance with Louisiana Revised Statutes Title 3g. Chapter 9, Louisiana Local Govemment 
Budget Act (LSA - R S 39 1301 et seq), the Tovm must adopt a budget for the General Fund and 
all Special Revenue funds pnor to June 30 The original budget for the Town was adopted on 
June 14, 2010 The general fijnd was amended June 13, 2011 

10 



TOWN OF ST JOSEPH. LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30. 2011 

Capital Assets and Debt Administration 

Capital assets 

The Tovim of St Joseph's investment in capital assets for its govemmental and business-type 
activities as of June 30,2011, amounted to $2,852,816 (net of accumulated depreciation) This 
investment m capital assets includes land, buildings, improvements, machinery and equipment 

The following is a summary of the Town's capital assets 

Nondepreciable assets 
Land 

Depreciable assets 
Buildings 
Equipment 
Water system 
Gas system 
Sewer system 
Sen/ice equipment 
Office equipment 
Wireless communication equipment 
Amphitheatre 

Total Capital Assets 
Less Accumulated Depreciation 

Net Capital Assets 

Govemmental Business-Type Total 

$ 43.915 

458.544 
607,503 

-
-
-
-
-
-
-

1,109,962 
(857,129) 

$ 252,833 

$ 7,886 

-

-
2.669,417 
730.463 

1.959.189 
328.741 
24.138 
16.077 

308,317 
6.044.228 
(3,444,245) 

$ 2.599,983 

$ 51.801 

458,544 
607,503 

2.669,417 
730.463 

1,959.189 
328.741 
24.138 
16,077 

308,317 
7,154,190 
(4.301.374) 

$2,852,816 

Capital asset events dunng the cun^nt fiscal year are as follov/s 

The purchase of equipment and major repairs by the Enterpnse fund of $239,590 and $0 by 
the General fund 

Long-term Debt 

The Town of St Joseph had one long-term debt at June 30, 2011 This was a $423,000 revenue 
bond dated January 26, 2004. due in monthly installments of $1,599 through January 26.2044, 
vmth interest at 3 25% The proceeds of these bonds were used to construct a new water 
treatment plant 

Requests for Information 

This financial report Is designed to provide a general overview of the Town of St Joseph's finances 
for all those with an interest in the govemmenf s finances Questions concerning any of the 
information provided in this report or request for additional information should be addressed to 
Mayor Edward Brown. Town of St Joseph, P O Box 217. St Joseph. LA 71366 

11 
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TOWN OF ST JOSEPH. LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30. 2011 

Exhibit A 

Assets 

Cash and cash equivalents 
Receivables 
Due from other govemmental units 
Restricted Assets 

Cash 
Capital assets, net 
Bond issuance cost, net 
Investment in jointly owned gas operation and 
maintenance fund 

Total Assets 

Liabilities 

Accounts payable and accrued expenses 
Accaied payroll and benefits 
Deposits held 
Long-tenm liabilities 

Due within one year 
Due tn more than one year 

Total Liabilities 

Net Assets 

Invested in capital assets, net of related debt 
Restricted 
Unrestncted 

Total Net Assets 

Governmental 
Activities 

$ 75.393 
31.121 
34.836 

22,412 
252,833 

. 

416.695 

52.309 
14,771 

-

67,080 

252.833 
22.412 
74,270 

$ 349,515 

Business-type 
Activities 

$ 430,079 
52.828 

(34,836) 

65,421 
2,599.983 

7.803 

91.409 

3,212,687 

47,863 
2.775 

54,893 

6.982 
376,767 

489,280 

2,317.446 
3,853 

402.108 

$ 2.723.407 

Total 

$ 605.472 
83.949 

87,833 
2.852.816 

7.803 

91,409 

3,629,282 

100,172 
17,546 
54,893 

6.982 
376,767 

556.360 

2,570,279 
26,265 

476.378 

$ 3.072.922 

The accompanying notes are an integral part of this financial statement 
13 
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Exhibit C 

Assets 

Cash and cash equivalents 
Receivables 
Due from other funds 

Total Assets 

Liabilities and Fund Equity 

Liabilities 
Accounts payable and accrued expenses 
Accrued payroll and benefits 

Total Liabilities 

Fund Equity 
Fund balance 

Assigned 
Unassigned 

Total Fund Balance 

Total Ltabilites and Fund Equity 

TOWN OF ST JOSEPH, LOUISIANA 
GOVERNMENTAL FUNDS 

BALANCE SHEET 
JUNE 30, 2011 

General 
Fund 

$ 75,393 
18,855 
34,836 

Other 
Governmental 

Funds 

$ 22,412 
-
-

Total 

$ 97.805 
18,855 
34.836 

$ 129.084 $ 22,412 $ 151.496 

$ 

$ 

52.309 
14.771 

67.080 

62,004 

62.004 

129.084 $ 

; 

, 

22.412 

22.412 

22,412 

$ 

$ 

52.309 
14.771 

67,080 

22,412 
62,004 

84,416 

151.496 

The accompanying notes are an integral part of this financial statement 
15 



Exhibit D 
TOWN OF ST JOSEPH. LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS 
BALANCE SHEET TO THE STATEMENT OF NET ASSETS 

JUNE 30. 2011 

Fund balances - total govemmental funds $ 84,416 

Amounts reported for govemmental activities are not financial 
resources, and are not reported in the governmental funds 

Govemmental capital assets 1.109,962 
Less accumulated depreciation (857.129) 252,833 

Receivables collected more than 60 days after the close of 
the accountng penod are not record on the fund financial 
statements, but they are included on the Statement of Net 
Assets 12,266 

Net assets of governmental funds $ 349,515 

The accompanying notes are an integral part of this financial statement 
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TOWN OF ST JOSEPH, LOUISIANA 
GOVERNMENTAL FUNDS 

STATEMENT OF REVENUES. EXPENDITURES, AND 
CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE 30, 2011 

Exhibit E 

Revenues 

Taxes 
Ad valorem 
Sales 

Charges for services 
License, permits, and commission 
for services 
Intergovernmental 

State 
Fines and forfeitures 
Use of money and property 
Other revenues 

Total Revenues 

Expenditures 

Current 
General govemment 
Public safety 
Public works 
Culture and recreation 

Total Expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

General 
Fund 

$ 35,678 
90,969 

111.538 

95,881 

528.526 
2,802 

17,895 
26,441 

909,730 

Other 
Govemmental 

$ 

.-^-

Funds 

-
-

-

-
-

45 
2,062 

2.107 

Total 

$ 35.678 
90,969 

111,538 

95.881 

528,526 
2.802 

17,940 
28.503 

911.837 

187,340 
103.293 
644.519 

31.358 

966,510 

(56.780) 

118,784 

$ 62.004 

-

. 

2.107 

20.305 

$ 22,412 

187.340 
103.293 
644.519 

31.358 

966.510 

(54,673) 

139,089 

$ 84,416 

The accompanying notes are an integral part of this financial statement 
17 



Exhibit F 
TOWN OF ST JOSEPH, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL 

FUNDS TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30. 2011 

Net change m fund balances- govemmental funds $(54,673) 

Amount reported for govemmental activities in the statement of 
activities are different because 

Govemmental funds report capital outlays as expenditures 
However, in the statement of activities the cost of those assets 
IS allocated over their estimated useful lives and reported as 
depreciation expense 

Capital outlay 
Depreciation expense (26,413) (26.413) 

Govemmental funds do not report funds received more than 60 
days after the end of the year as revenues in the cun^nt year, but 
the Statements of Activities reports all receivables regardless of when 
collected This is the net change resulting from recording all receivables 
on the Statement of Activities 12,266 

Change in net assets of govemmental activities $(68,820) 

The accompanying notes are an integral part of this finanaal statement 
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TOWN OF ST JOSEPH. LOUISIANA 
BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND 

STATEMENT OF NET ASSETS 
JUNE 30. 2011 

Exhibit G 

Uthty 
Fund 

Current Assets 
Cash and cash equivalents 
Accounts receivable - net 

Total Current Assets 

430.079 
62.828 

482.907 

Noncurrent Assets 
Restricted cash and cash equivalents 
Capital assets 

Depreaable 
Property, plant and equipment - net 

Land 
Bond issuance cost - net 
Invested in jointly owned gas operations and 
maintenance fund 

Total Noncurrent Assets 

Total Assets 

Liabilities and Net Assets 

65.421 

2.592,097 
7,886 
7.803 

91.409 

2,764.616 

3,247.523 

Current Liabilities 
Accounts payable and accrued expenses 
Accrued payroll and benefits 
Due to other funds 

Total Current Liabilities 

42,188 
2.775 

34.838 

79,799 

Liabilities payable from restncted assets 
Customer deposits 
Revenue bonds payable 
Ubltty payments 

Total Liabilities Payable From Restncted Assets 

54,893 
6.982 
5.675 

67.550 

Noncun^nt Liabilities 
Revenue bonds payable 

Total Liabilities 

Net Assets 
invested in capital assets, net of related debt 
Restncted 
Unrestncted 

Total Net Assets 

376.767 

524,116 

2.317,446 
3.853 

402.108 

$ 2.723,407 

The accompanying notes are an integral part of this finanaal statement 
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Exhibit H 
TOWN OF ST JOSEPH. LOUISIANA 

BUSINESS-TYPE ACTIVITY - ENTERPRISE FUND 
STATEMENT OF REVENUES. EXPENSES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30. 2011 

Operating Revenues 
Water sales 
Gas sales 
Sewerage fees 
Penalties 
Intergovernmental - State grants 
Other operating revenues 

Total Operating Revenues 

Operating Expenses 
Water expense 
Gas expense 
Sewer expense 
Depreciation 
Salaries and related benefits 
Bad debts and returned checks 

Total Operating Expenses 

Operating Income 

Non-Operating Revenues (Expenses) 
Interest income 
Income from jointly owned gas line 
Amortization of bond issuance cost 
Interest expense 

Total Non-Operating Revenue (Expenses) 

Net Income 

Net Assets - beginning of year 

Net Assets - end of year 

Utility 
Fund 

$ 168,064 
323.410 
108,620 

480 
141,931 
9,020 

751.526 

287.682 
158,460 
81,961 
164.339 
10.530 
28.045 

731,017 

20.508 

660 
239 
(233) 

(9.448) 

(8.782) 

11,726 

2,711.681 

$ 2.723,407 

The accompanying notes are an integral part of this financial statement 
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Exhibit 1 
TOWN OF ST JOSEPH, LOUISIANA 

BUSINESS-TYPE ACTIVITY - ENTERPRISE FUND 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2011 

Cash flows from operating activities 
Cash received from customers 
Cash received from grants 
Cash paid for employee services 
Cash payments to suppliers for goods and services 

Net cash provided by operating activities 

Cash flovrs from capital and related financing activities 
Acquisition of capital assets 

Net cash provided (used) by financing activities 

Cash flows from investing activities 
Payment on revenue bonds 
Interest received on investments 
Distnbution from jointly owned gas line 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Shown on the accompanying balance sheet as 
Current Assets 

Cash and cash equivalents 
Restricted assets 

Cash 

Total 

Supplemental disclosure of noncash capital investing activities: 
Increase m the investment of the jointly owned gas 
operations and maintenance fund $ 239 

$ 589,006 
141.931 
(102.430) 
(447,176) 
181.331 

(239.590) 
(239.590) 

(19,189) 
660 

(18.529) 

(76,788) 

572,288 

$ 

$ 

$ 

495.500 

430.079 

65.421 

495.500 

The accompanying notes are an integral part of this financial statement 
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Exhibit I 
TOWN OF ST JOSEPH, LOUISIANA 

BUSINESS-TYPE ACTIVITY - ENTERPRISE FUND 
STATEMENT OF CASH FLOWS (Continued) 

FOR THE YEAR ENDED JUNE 30. 2011 

Reconciliation of operating income (loss) to net cash 
provided by operating activities: 

Operating income $ 20.508 

Adjustments to reconcile operating loss to net cash 
provided (used) by operating activities 

Depreciaton 164,339 
Decrease in accounts receivable 7.652 
Decrease in accounts payable and accrued expense (24,267) 
Decrease in accrued payroll and benefits (2,267) 
Decrease in customer deposits (788) 
Net change in due to/from general fund 15,561 
Increase m liability for utility payments for others 593 

Net cash provided by operating activities _$ 181.331 

The accompanying notes are an integral part of this financial statement 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2011 

Note 1 - Summary of Significant Accounting Policies 

A. Financial Reporting Entity 

The accompanying financial statements include all funds and account groups of the Town of St Joseph, 
Louisiana (the Town) The accompanying financial statements of the Town have been prepared in 
accordance with accounting pnnciples generally accepted in the United States of Amenca (GAAP) as 
applied to govemnnental units The Govemmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and financial reporting pnnciples 

The Town consrste of an executive branch of govemment headed by a mayor and a legislative branch of 
government consisting of five aldermen The Town's major operations include police and fire protection, 
street and drainage maintenance, gartsage and trash collection, and administrative services The Town 
also operates a Utilities Enterpnse Fund to provide gas, sewerage and water services 

As the governing authonty for the municipality, the Town is the reporting entity for the municipality The 
financial reporting consists of (a) the pnmary government (the Town), (b) organizations for which the pnmary 
govemment is financially accountable, and (c) other organizations for which the nature and significance of 
their relationship with the Town are such that exclusion would cause the reporting entity's financial state
ments to be misleading or incomplete 

GASB Statement No 14 established cntena for determining which component units should be considered 
part of the Town for financial reporting purposes The basic cntenon for including a potential component 
unit within the reporting entity is accountability These cntena include 

1 Appointing a voting majonty of an organization's governing body and the ability of the Town to impose 
its will on that organization and/or the potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the Town 

2 Organizations for which the Town does not appoint a voting majonty but are fiscally dependent on 
the Town 

3 Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature and significance of the relationship 

Based on the foregoing cntena. the Town does not have any component units to be reported 

The following is a summary of certain significant accounting policies and practices 

B. Basis of Presentation 

The Town's basic financial statements consist of the government-wide statements on all activities 
of the govemment and the fund statements (individual major funds and combined non-major funds) 
The statements are prepared m accordance with accounting pnnciples generally accepted in the 
United States of Amenca as applied to govemmental units 

24 



TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

B. Basis of Presentation (cont) 

Govemment-wide Financial Statements 

The government-wide financiat statements include the statement of net assets and the statement of 
activities for all activities of the govemment As a general rule, the effect of interfund activity has 
been removed from these statements The government-wide presentation focuses pnmanly on the 
sustamability of the Town as an entity and the change in the aggregate financial position resulting 
from the activities of the fiscal penod 

Governmental Activities represent programs which normally are supported by taxes and 
intergovernmental revenues 

Business-type Activities are financed in whole or in part by fees charged to external parties for 
goods and services 

The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues Direct expenses are those that are clearly 
identifiable with a specific function or segment Program revenues include (1) charges to 
customers or applicants who purchase, use or directly benefit from goods, services, or privileges 
provided by a given function or segment, and (2) grants and contnbutions that are restncted to 
meeting the operational or capital requirements of a particular function or segment Taxes and 
other items not properly included in program revenues are reported instead as general revenues 
This includes dedicated resources such as a restncted property tax 

Fund Financial Statements 

The Town uses funds, both major and non-major, to report on its financial position and the results 
of its operations Fund accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to certain government functions and 
activities A fund is a separate accounting entity with a self-balancing set of accounts that 
compnse its assets, liabilities, fund equity, revenue and expenditures or expenses, as appropnate 

Emphasis of fund reporting is on the major fund level in either the govemmental or business-type 
categories Non-major funds (by category) or fund types are summarized into a single column 
in the basic financial statements 

Funds are classified into three categones, governmental, propnetary, and fiduciary Each category, 
in turn, IS divided into separate "fund types" Govemmental funds are used to account for a 
government's general activities, virtiere the focus of attention is on the provision of services to the 
public as opposed to proprietary funds where the focus of attention is on recovenng the cost of 
providing sen/ices to the public or other agencies through service charges or user fees Fiduciary 
funds are used to account for assets held for others The Town's current operations require the use 
of the governmental and propnetary categones The fund types used by the TOWT\ are descnbed as 
follows 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2011 

B. Basis of Presentation (cont) 

Govemmental activities presented as Govemmental Funds in the fund financial statements 

General Fund - This fund is the general operating fund of the Town It is used to account for all 
financial resources of the Town except for those required to be accounted in another fund 

Special Revenue Fund - This fund is used to account for the proceeds of specific revenue sources 
that are legally restricted to expenditures for specific purposes 

Business-type activities as Enterpnse Funds in the fund financial statements 

Enterpnse Funds - These funds are used to account for operations (a) that financed and operated m 
a manner similar to pnvate business enterpnses - where the intent of the governing body is that the 
cost (expenses, including depreciation) of providing goods or services to the general pubUc on a 
continuing basis be financed or recovered pnmanly through user charges, or (b) where the governing 
body has decided that penodic determination of revenues earned, expenses incurred, and/or net 
income is appropnated for capital maintenance, public policy, management control, accountability, 
or other purposes Enterpnse funds are presented in the business-type activities column in the 
govemment-wide financial statements and the major funds section of the basic financial statements 

Fund Financial Statements (cont) 

In accordance with the provisions of GASB Statement No 20, the Town has elected not to apply 
FASB statements and interpretations issued after November 30,1989, to propnetary activities 
unless they are adopted by the GASB 

Revenues: 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year Taxes 
are levied by the Town in September or October of each year and are actually billed to the taxpayer 
in November Billed taxes become delinquent on December 31 Revenues from ad valorem taxes 
are budgeted in the year billed to the extent of collections expected The Town bills and collects 
its own property taxes using the assessed values determined by the tax assessor of Tensas Pansh 

Sales taxes are considered "measurable" when in the hands of the intermediary collecting 
govemments and are recognized as revenues at that time 

Interest earnings on time deposits are recognized as revenue when the time deposits have matured 
and the interest is available Substantially all other revenues are recognized when actually received 
by the Town 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

B. Basis of Presentation (cont.) 

Expenditures: 

Expenditures in the governmental funds are generally recognized under the modified accrual basis 
of accounting when the related fund liability is incurred 

Proprietary Funds: 

The Propnetary Fund is accounted for using the accnjal basis of accounting Revenues are recognized 
when they are earned and expenses are recognized when they are incurred 

The Town charged the following rates for water, sewer, and gas dunng the year 

Water rates 

a Customers inside the city limits of St Joseph. Louisiana are charged $10 50 for the first 2,000 
gallons and $2 00 for each additional 1,000 gallons or fraction thereof 

b Customers outside the city limits of St Joseph, Louisiana are charged $21 00 for the first 2,000 
gallons and $4 00 for each additional 1,000 gallons or fraction thereof 

Sewer rates are based on water usage 

Gas rate charged to customers at June 30,2011. was $15 00 for each 1,000 cubic feet of gas used 
or fraction thereof 

Garbage rate - $5 00 per month 

Trash pick-up - $5 00 per month 

C. Budgets and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data reflected in these financial 
statements 

1 The proposed budget is submitted by the Town Clerk and the Mayor to the Board of Aldermen 
pnor to July of the ensuing year Notice of the location and availability of the proposed budget for 
the public inspection and the date of the public heanng to be conducted on the budget is then 
advertised in the official joumal of the Town at least 15 days pnor to the date of the hearing 

2 After the public hearing, the budget is adopted by passing an ordinance approving the budget at 
the selected June board meeting 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2011 

C. Budgets and Budgetary Accounting (cont.) 

3 Budgetary amendments involving the transfer of funds from one department, program or function 
to another or involving increases in expenditures resulting from revenues exceeding amounts 
estimated require the approval of the Board of Aldermen 

4 All legally adopted budgets of the Town are adopted on a basts consistent with GAAP A budget 
IS adopted for the General Fund and the Special Revenue Funds, encumbrance accMunbng is 
not used by the Town 

D. Interfund Receivables and Payables 

Short-term cash loans between funds are considered temporary m nature These amounts are reported 
as "due from/due to other funds" Any residual balances outstanding between the govemmental activities 
and the business-type activities are reported in the govemment-wide financial statements as "internal 
balances" 

E. Capital Assets 

Under GASB Statement No 34, capital assets, which include buildings, other improvements, machinery 
and equipment, vehicles, and furniture and fixtures, are reported and depreciated in the applicable 
govemment or business-type activities column of the govemmental-wide financial statements No long-
term capital assets or depreciation are shown m the governmental fund statements 

As pennitted by GASB Statement No 34, the Town has elected not to capitalize infrastructure assets 
retroactively such as streets, sidewalks, drainage and street lighting 

All purchased capital assets are recorded at cost where hjsfoncal records are available and at estimated 
cost where no histoncal records are available Donated capital assets are valued at fair market value at 
date of gift Major additions are capitalized while maintenance and repairs that do not improve or extend 
the life of the respective assets are charged to expense Interest is capitalized on funds used dunng 
construction of projects acquired with bond funds 

Capital assets are depreciated over the estimated useful lives of the assets using the straight-line method 
Estimated useful lives are as follows (in years) 

Buildings 26 to 40 years 
Water System 30 to 40 years 
Sewerage System 40 years 
Gas Transmission and Distnbution System 40 years 
Office Equipment 3 to 10 years 
Equipment 3 to 20 years 
Vehicles 5 years 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2011 

F. Debt Issuance Cost 

Debt issuance cost in the amount of $7,803 is included in noncurrent assets Debt issuance cost is 
amortized over the life of the related debt issuance using the straight-line method 

G. Long-term Liabilities 

In the govemment-wide statement of net assets and in the propnetary fund type financial statements, 
long-term debt is reported as liabilities 

H. Fund Equity 

Beginning with fiscal year 2011, the Town implemented GASB Statement No 54. "Fund Balance 
Reporting and Governmental Fund Type Definitions" This Statement provides more clearly defined fund 
balance categones to make the nature and extent of the constraints placed on a government's fund 
balances more transparent The following classifications describe the relative strength of the spending 
constraints 

Nonspendable Fund Balance - amounts that are not in spendable form (such as inventory) or are 
required to be maintained intact 

Restricted Fund Balance - amounts constrained to specific puiposes by their providers (such as 
grantors, bondholders, and higher levels of government), through constitutional provision, or by 
enabling legislation 

Committed Fund Balance - amounts constrained to specific purposes by the Town itself, using its 
highest level of decisron-making authonty (i e , Mayor/Board of Aldermen) To be reported as 
committed, amounts cannot be used for any other purpose unless the Town takes the same 
highest level action to remove or change the constraint 

Assigned Fund Balance - amounts the Town intends to use for a specific purpose Intent is 
expressed by the Mayor/Board of Aldermen 

Unassigned Fund Balance - amounts that are available for any purpose These amounts are 
reported only in the general fund 

Beginning fund balances for the Town's governmental funds have been restated to reflect the above 
classifications 

The Town establishes (and modifies or rescinds) fund balance commitments by passage of an 
ordinance or resolution This is typically done through adoption and amendment of the budget A fund 
balance commitment is further indicated m the budget document as a designation or commitment of the 
fund (such as for special incentives) Assigned fund balance is established by the Mayor/Board of 
Aldermen through adoption or amendment of the budget as intended for specific purpose (such as the 
purchase of fixed assets, construction, debt service, or for other purposes) 
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TOWN OF ST JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

I. Bad Debts 

Uncollectible amounts for ad valorem taxes are generally not significant As a result, the direct wnte-off 
method for recognizing bad debts is used Under this method, the receivable is charged to expense 
when the account is deemed to be uncollectible The Town uses the allowance method for recognizing 
bad debts for customers' utility receivables 

J Conripensated Absences 

Vacation time is accrued based on the number of years in service It must be used before the end of 
the year and cannot be earned over Sick time is accrued at an annual rate of 80 hours per year and 
cannot be earned over from year to year Employees are not paid overtime but are given compensatory 
time equal to the amount that would have been due for the overtime worked and will be paid for any 
unused compensation at the time of termination 

K Net Assets 

Net assets represent the difference between assets and liabilities Net assets invested in capital 
assets, net of related debt, consist of capital assets, net of accumulated depreciation, reduced by the 
outstanding balance of any debt proceeds used for the acquisition, construction, or improvement of 
those assets Net assets are reported as restricted when there are limitations imposed on their use by 
external parties such as creditors, grantors, laws or regulations of other governments 

L. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting pnnciples 
requires management to make estimates and assumptons that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenditures dunng the reporting penod Actual results 
could differ from those estimates 

Note 2 - Cash, Cash Equivalents, and Investments 

Under state law, the Town may deposit in demand deposits, money market accounts, or time deposits 
with state banks organized under Louisiana law or national banks having their pnncipal offices in 
Louisiana In addition, local govemments in Louisiana are authorized to invest in the LAMP, a non
profit corporation formed by an initiative of the State Treasurer and organized under the laws of the State 
of Louisiana. v\rtiich operates as a local govemment investment pool 
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TOWN OF ST JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

NOTE 2- Cash, Cash Equivalents, and Investments (cont.) 

At June 30,2011, the Town had cash and cash equivalents totaling $593,305 as follows 

Petty Cash $ 550 
Demand Deposits 290,985 
LAMP Deposits 301.770 
Total $ 593.305 

These deposits are stated at cost, which approximates market value Under state law. these deposits (or 
resulting bank balances) must be secured by federal deposit insurance or pledged secunties owned by the 
fiscal agent bank The market value of pledged secunties plus federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent These secunties are held in the name of the pledging 
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties Cash and cash 
equivalents (bank balances other than these backed by the US govemment) at June 30, 2011, are secured 
as follows 

Bank Balances 

Federal deposit insurance 
Pledged secunties 
Total 

Because the pledged secunties are held by the Town's agent in the Town's name they are considered 
collateralized (Category 1) under the provisions of GASB Codification C20 106 

In accordance with GASB Codification 150165 the investment in LAMP at June 30.2011, is not categonzed in 
the three nsk categones provided by the GASB 150 164 because the investment is in a pool of funds and, 
therefore, not evidenced by secunties that exist in physical or book entry form Only local governments that 
have contracted to participate have an investment interest m its pool of assets The pnmary objective of 
LAMP IS to provide a safe environment for the placement of public funds in short-term, high-quaiity 
investments The portfolio includes only secunties and other obligations in which local governments are 
authonzed to invest Accordingly, investments are restricted to secunties issued, guaranteed, or backed by 
the U S Treasury, U S Government, or one of its agencies, enterpnses. or instrumentalities, as well as 
repurchase agreements collateralized by those secunties The dollar weighted average portfolio maturity of 
LAMP assets is restncted to more than 90 days, and consists of no secunties with a matunty in excess of 
397 days LAMP is designed to be highly liquid to give its participants immediate access to their account 
balances 

For the purpose of the Statement of Cash Flows, cash equivalents include alt highly liquid investments 
(including restricted assets) with a matunty date of three months or less when purchased 

$ 

$ 

$ 

313,785 

313.785 

313,785 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

Note 3 - Receivables 

Receivables of $83,949 as of June 30,2011. are compnsed of the following 

Fund Type 
General 
Propnetary 
Less Allowance for Doubtful 
Accounts 

Total 

Sales 
Tax 

$ 8,708 

$ 8,708 

Inter-
Accounts Govemmental 
$ 7.969 $ 

370,162 

(317.334) 
$ 60,797 $ 

1,235 

1,235 

Other 
$ 27,103 

75.665 

(89.569) 
$ 13,209 

Total 
$ 45,015 

445,827 

(406,893) 
$ 83.949 

The Town has 554 water and sewer customers They also sen/e 405 gas customers An aging of the utility 
recewables as of June 30.2011 is as follows 

Water Gas Sewer Trash Garbage Other Total 
$ 3.845 $ 3.037 $ 1.106 $ 

2,568 1.447 569 
2.405 964 378 

239 57 17 
98.001 21,748 6.928 8,269 7,890 319.263 

0-30 days 
31-60 days 
61-90 days 
91-120 days 
Over 120 days 

$ 26.448 
3,231 

766 
-

176.427 

1,292 
544 
373 

17 

$ 514 : 
464 
468 
150 

$ 36,242 
8.823 
5.354 

480 

Total $206,872 $ 107.058 $ 27.253 $ 8.998 $ 10,495 $ 9,486 $370.162 

Note 4 - Ad Valorem Taxes 

Property taxes are levied by the Town in September or October each year and are actually billed to the 
taxpayers in November Property taxes become due and are attached as an enforceable lien on property as 
of December 31 Billed taxes become delinquent on January 1 of the year following the year in which the 
taxes are due 

The Town bills and collects its own property taxes using the assessed value as determined by the tax 
assessor of Tensas Pansh 

The ad valorem tax mileage is as follows 
Mills 

General Ad Valorem Tax 6 88 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

Note 5 - Changes in Capital Assets 

The changes in capital assets are as follows 

Balance 
6/30/2010 Additions 

Retirements 
and Transfers 

Balance 
6/30/2011 

Govemmental activities 
Nondepreciable assets 

Land 
Depreciable assets 

Buildings 
Equipment 

Total capital assets 
Less accumulated depreciation 

Total governmental activities 
capita} assets, net 

Business-type activities 
Nondepreciable assets 

Land 
Depreciable assets 

Water system 
Gas system 
Sewer system 
Service equipment 
Office equipment 
Wireless communication 
equipment 

Amphitheatre 
Work in progress - amphitheatre 

Total capital assets 
Less accumulated depreciation 

Total business-type capital 
assets, net 

$ 43,915 

458.544 
607,503 

1,109,962 
(830.716) 

$ 279,246 

$ 7,886 

2.669,417 
730.463 

1.959.189 
328,741 
' 24.138 

16,077 
-

68.727 
5,804,638 

(3.279.906) 

$ 2.524,732 

$ - $ 

-
-
-

(26,413) 

$ (26,413) 

$ - $ 

-
-
-
• 
-

-
308.317 
239.591 
547.908 

(164,339) 

$ 383,569 $ 

-

-
-
-
-

-

-

-
-
-
-
-

-
-

308.318 
(308,318) 

-

(308.318) 

$ 43,915 

458,544 
607.503 

1.109,962 
(857.129) 

$ 252,833 

$ 7.886 

2,669,417 
730.463 

1,959,189 
328,741 
24,138 

16,077 
308.317 

-
6.044.228 

(3,444,245) 

$ 2.599.983 

The Town, in accordance with their policy of not capitalizing infrastructure assets retroactively, has 
eliminated $664,800 of street improvements reported in the current and pnor years 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

Note 6 - Changes in Capital Assets (cont.) 

Depreciation of $26,413 as of June 30,2011 vras charged to expense in the utility fund Depreciation 
charged to govemmental activities is as follows 

General govemment $ 5.463 
Public safety 8,550 
Public works 4,762 
Health and welfare 7,638 

Total $26.413 

Note 7 - Pension and Retirement Plans 

Municipal Employees' Retirement System of Louisiana (MERS) 

Substantially all Town employees, except policemen, are members of the MERS. a multiple-employer, 
cost-shanng, public employee retirement system (PERS), controlled and administered by a separate 
board of trustees The MERS is composed of two distinct plans, Plan A and Plan B, with separate 
assets and benefit provisions All participants of the Town are covered by Plan A 

All full-tme Town employees and elected officials are eligible to participate in the system Under the plan 
provisions, a member who retires at or after age 60 with at least 10 years of creditable service, at or after 
age 55 with 25 years of creditable sen/ice, or at any age with at least 30 years of creditable service is 
entitled to a retirement benefit, payable monthly for life, equal to 3% of the member's final compensation 
multiplied by his years of creditable service 

Funding Policy Contnbutions to the system include one-fourth of one percent of the taxes shown to be 
collectible by the tax rolls of the pansh These tax dollars are divided between Plan A and Plan B based 
proportionately on the salanes of members on which contnbutions were made for the previous fiscal year 
State statute requires covered employees to contnbute a percentage of their salaries to the system As 
provided by Louisiana Revised Statute 11 103. the employer contributions are determined by actuanal 
valuation and are subject to change each year based on the results of the valuation for the pnor fiscal 
year The Town's contnbutions to the MERS for the years ended June 30. 2011, 2010. and 2009 were 
$5,312, $7,106, and $12,289, respectively, equal to the statutonly required contnbutions for each year 

The MERS issues an annual, publicly available financial report that includes financial statements and 
required supplementary information for the retirement system The report may be obtained by wnting 
the Municipal Employees* Retirement System, 6750 Van Gogh, Baton Rouge, LA 70806 or by calling 
(225)925-4810 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30. 2011 

Note 8 - Long-Term Debt 

The following is a summary of long-term debt transactions for the year ended June 30.2011 

Balance beginning of year $393,490 
Additions 
Retirements (9.741) 

Balance end of year $383.749 

Bonds payable at June 30, 2011, is compnsed of the following issue 

Utilities Enterpnse Fund 

Revenue Bonds 

$423,000 revenue bonds dated January 26.2004. due in monthly installments of 
$1.599 through January 26. 2044. interest at 3 25% $ 383.749 

Maturities of long-temi obligations of the Town including interest of $250,874 are as follows 

Fiscal Year Ended 
June 30. Amount 
2012 $ 19,187 
2013 19,187 
2014 19.187 
2015 19,187 
2016 19.187 

2017-2021 95.935 
2022-2026 95.935 
2027-2031 95,935 
2032-2036 95.935 
2037-2041 95.935 
2042-2044 49.567 

$625,177 
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TOWN OF ST JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2011 

Note 9 - Intergovernmental Agreement - Gas Transmission and Distribution Operations 

The Town of St Joseph, Louisiana owns jointly vtfith the Tovwi of Newellton, Louisiana a gas pipeline, 
which transports natural gas to the Towns The jointly owned line is operated independently of the 
Towns The canying value of the investment is recorded on the equity method. The annual net 
income is added to the investment and cash withdrawals, and net losses are deducted from the 
investment value A summary of the balance sheet of the Town of Newellton and St Joseph, 
Louisiana Jointly Owned Gas Line as of June 30, 2011, is as follows 

Assets 
Cash $ 148.907 
Accounts receivable 44.768 
Total Assets $ 193.675 

Liabilities and Fund Equity 
Liabilities 
Accounts payable 
Customer deposits 
Total Liabilities 

$ 10,695 
163 

10,858 

182,817 

J. 193,675 

Fund Equity 
Towns' Equity 

Total Liabilities and Fund Equity 

Audited financial statements of this joint venture are available at the Town of St Joseph, Louisiana 
Town Hall 

Note 10 - Related Party Transactions 

The Town purchases its natural gas from the Towns of Newellton and St Joseph Jointly Owned 
Gas Operations and Maintenance Fund (The Joint Line) of which the Town is a fifty percent owner 
Dunng the current year, the Town made $123,334 of gas purchases and owed the Joint Line $37,377 
atJuneSO, 2011 

Notell - Risk Financing Activities 

The Town is a participating member in the Louisiana Risk Management Agency's Group Self-
Insurance Fund for Municipal Liability Risk Shanng and Group Self-Insurance Fund for Workman's 
Compensation and Employer Liability (the Agency) The Agency functions as a Public Entity Risk 
Pool formed to pool the nsk of public liability exposure to its memk)ers The Town insures its law 
enforcement officers' comprehensive liability and errors and omissions nsk through its participation 
in the Agency pools The coverage provided by the pools is subject to $1.000 deductibles for 
certain coverage's and provides coverage's up to $500,000 for each type of insured nsk Premiums 
for coverage are retroactivety rated based on experience and premiums are calculated based on the 
ultimate cost of the expenence to date of the pool participants 
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REQUIRED SUPPLEMENTAL INFORMATION 

(PART B) 



TOWN OF ST JOSEPH 
BUDGET AMENDMENT 

FISCAL YEAR ENDING JUNE 30. 2011 

Onginal Amended Diffierence 

Revenue 
Taxes & licenses 
Intergovernmental revenue 
State and federal grants 
Other revenue 

Total revenue 

Expenses 
General govemment 
Police department 
Fire department 
Culture & recreation 
Streets sanitation 
Garbage 

Total expenses 

Net income (Loss) 

$ 246.607 : 
85,350 
35.000 
26,096 

393.063 

153.056 
104,725 

1.740 

95,672 
29.094 
384.287 

$ 8,776 J 

% 249,334 3 
85.360 
16,000 
78.900 

429,594 

201,643 
104.725 

1,740 

112.590 
23.995 

444.693 

5 (15.099) 3 

> 2.727 
-

(19.000) 
52,804 
36.531 

(48.587) 
-
-

(16.918) 
5,099 

(60.406) 

I (23,8751 
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Schedule 1 
TOWN OF ST JOSEPH 

ST JOSEPH, LOUISIANA 
BUDGETARY COMPARISON SCHEDULE (GAAP BASIS) 

GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2011 

Revenues 
Taxes, Licenses, etc 
Intergovernmental Revenue 
Other Revenues 

Total Revenues 

Expenditures 
Current 

General Government 
Public Safety 

Police Department 
Fire Department 

Culture &L recreation 
Public Worlcs 

Streets and Sanitaton 
Garbage Department 

Capital outlay 
Total Expenditures 

Excess (Deficiency) of Revenues Over 
. Expenditures (GAAP Basis) 

Fund Balance - Beginning 

Fund Balance - Ending 

Budoeted Amounts 
Onginal 
Budget 

$ 246,607 
35.000 

111.456 

393,063 

153,056 

104,725 
1,740 

-

95.672 
29.094 

-
384,287 

8,776 

118.784 

$ 127,560 

Final 
Budget 

$ 249.334 
16.000 

164,260 

429.594 

201.643 

104,725 
1.740 

-

112.590 
23,995 

-
444.693 

(15,099) 

118,784 

$ 103.685 

Actual 
Amounts 

$ 209,038 
542.016 
158.676 

909,730 

187.340 

101,295 
1,998 

31.358 

599.687 
44,832 

-
966.510 

(56,780) 

118,784 

$ 62,004 

Vanance 
Favorable 

(Unfavorable) 

$ (40,296) 
526.016 

(5,584) 

480,136 

14,303 

3,430 
(258) 

(31.358) 

(487,097) 
(20,837) 

-
(521.817) 

(41,681) 

. 

S (41,681) 
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OTHER SUPPLEMENTAL INFORMATION 



TOWN OF ST JOSEPH 
ST JOSEPH. LOUISIANA 

NON-MAJOR GOVERNMENTAL FUNDS 
COMBINING BALANCE SHEET 

AS OF JUNE 30. 2011 

Schedule 2 

Assets 
Cash and cash equivalents 

Total Assets 

Liabilities and Fund Balance 

Liabilities 

Special Revenue Funds 
Downtown 

Revitalization 

$ 4,320 

$ 4.320 

Lake 
Brum 

$ 18,092 

$ 18.092 

Total 
Non-major 

Governmental 
Funds 

$ 22,412 

$ 22.412 

Fund Balance 
Assigned 

Total Liabilities and Fund Balance 

4.320 18.092 

$ 4,320 $ 18,092 

22.412 

22.412 
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TOWN OF ST JOSEPH 
ST JOSEPH, LOUISIANA 

NON-MAJOR GOVERNMENTAL FUNDS 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30. 2011 

Schedule 3 

Revenues 
Use of Property and Money 
Other Income 
Total Revenue 

Expenditures 
General Govemment 

Excess of Revenues 
Over Expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

Special Revenue Funds 
Downtown 

Revitalization 

$ 45 
2,062 
2.107 

2.107 

2,213 

$ 4.320 

$ 

=L 

Lake 
Brum 

-

-

18.092 

18.092 

Total 
Non-major 

Governmental 
Funds 

$ 45 
2.062 
2.107 

2.107 

20,305 

$ 22.412 
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Schedule 4 
TOWN OF ST JOSEPH 

ST JOSEPH. LOUISIANA 
SCHEDULE OF COMPENSATION PAID TO ALDERMEN 

FOR THE YEAR ENDED JUNE 30, 2011 

Jimmy S Clark $ 6,000 
Ed Dandridge 6,000 
Evelyn L Guy 6,000 
Theodore Jackson 6,000 
John Lewis 2.000 
Ivan Webb 4,500 

Total $30,500 
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REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS 



DAVID Q. RICHARDSON 
Certfted Public Accountant 

Post Office Box 891 
Tallulah, Louisiana 71284 
cpa2912@beltsouth net 

(318)5740514 
(318 5740176 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mayor Edward Brown and 
Board of Alderman 

Town of St Joseph 
St Joseph. Louisiana 

I have audited the financial statements of the Town of St Joseph, as of and for the year ended 
June 30, 2011, and have issued my report thereon dated December 27, 2011 I conducted my audit 
in accordance with auditing standards generally accepted m the United States of Amenca and the 
standards applicable to financiat audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States 

Intemal Control Over Financial Reporting 

In planning and performing my audit. I considered the Town of St Joseph's internal control over 
financial reporting as a basis for designing my auditing procedures for the purpose of expressing 
my opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Town of St Joseph's internal control over financial reporting Accordingly, I do 
not express an opinion on the effectiveness of the Town of St Joseph's internal control over financial 
reporting 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis A matenal weakness is a deficiency, or a 
combination of deficiencies, m internal control such that there is a reasonable possibility that a 
matenal misstatement of the entity's financial statements will not be prevented, or detected and 
conected on a timely basis 

My consideration of internal control over financial reporting was for the limited purpose descnbed in 
the first paragraph of this section and was not designed to identity all deficiencies in intemal control 
over financial reporting that might be deficiencies, significant deficiencies, or matenal weaknesses, 
as defined above However. I identified one deficiency in internal control over financial reporting, 
descnbed in the accompanying schedule of findings and questioned costs as item 11-1 that I 
consider to be a significant deficiency in internal control over financial reporting A significant 
deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe than 
a matenal weakness, yet important enough to ment attention by those charged with governance 
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Compjjance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of St Joseph's financial 
statements are ft-ee of matenal misstatement, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and matenal effect on the determination of financial statement amounts However, 
providing an opinion on compliance with those provisions was not an objective of my audit, and 
accordingly, I do not express such an opinion The results of my tests disclosed one instance of 
noncompliance or other matters that are required to be reported under Govemment Auditing 
Standards and which are descnbed in the accompanying schedule of findings and responses as 
Item 11-2 

This report is intended solely for the information and use of the Town of St Joseph, management, 
others within the organization, and applicable State Auditors and is not intended to be and should 
not be used by anyone other than these specified parties Under Louisiana Revised Statute 24 513, 
this report is distnbuted by the Legislative Auditor as a public document 

>̂*—«,.-/̂ »— 

Tallulah, Louisiana 
December 27,2011 
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TOWN OF ST JOSEPH, LOUISIANA 
SCHEDULE OF FINDINGS AND RESPONSES 

JUNE 30, 2011 

Part 1 - Summary of Auditor's Reports 

1 The auditor's report expressed an unqualified opinion on the financial statements 

2 One significant deficiency m internal control that is not considered to be a matenal weakness was 
disclosed by the audit of the financial statements 

3 One instance on noncompliance matenal to the financial statements was disclosed dunng the audit 

Part II Findings Related to an Audit in Accordance with Govemment Auditing Standards 

11-1 - Segregation of Duties 

Finding: 

A good system of internal control provides for a proper segregaton of the accounting functions Due to 
limited personnel the Town does not have the proper segregation of duties over cash receipts and 
disbursements, accounts receivable, and accounts payable This lack of separation of duties increases 
the potential for matenal misstatements and/or misappropriation of assets to occur and not be detected 
in a timely manner Proper segregation is not always possible in a small organization, but limited 
segregation to the extent possible can and should be implemented to reduce the risk of en^ors or fraud 

Recommendation: 

The Town should segregate its accounting functions as much as possible with its limited staff Use of 
town council members is also recommended 

IVIanagement's Corrective Action Plan: 

We have segregated accounting functions as much as possible with three administrative employees 
Cunently all checks require two signatures and at least one of those signatures is a council member 
We do not believe the benefits of hinng additional employees would be greater than the related costs 
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TOWN OF ST JOSEPH, LOUISIANA 
SCHEDULE OF FINDINGS AND RESPONSES 

JUNE 30. 2011 

11-2 - Failure to CompIv witti the Local Govemment Budget Act (LGBA) 

Finding: 

The LGBA requires budget amendments when total actual expenditures plus projected expenditures 
for the remainder of the year are exceeding the total budgeted expenditures by 5% or more 

The Town's original general fund budget plus amendments to it provided for $444,693 of expenditures 
and the actual expenditures were $966,510 This budget variance exceeds the 5% allowed by the 
LGBA 

Recommendation: 

The Town should monitor its budget closely and make amendments as necessary 

IVIanagement's corrective Action Plan: 

The 2011 budget was amended but the amendment did not include expenditures resulting from grant 
proceeds This was the reason for the cunent year variance and the information used to amend 
budget expenditures in the future will include expenditures resulting from grant proceeds 
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TOWN OF ST JOSEPH, LOUISIANA 
STATUS OF PRIOR YEAR FINDINGS 

JUNE 30. 2011 

The following is a summary of the status of the pnor year findings included in the auditor's report 
dated March 4, 2011. covenng the examination of the financial statements of the Town of St 
Joseph as of and for the year ended June 30. 2010 

10-1 

Finding: 

Inadequate segregation of duties Adequate segregation of duties is essential to a proper internal 
control structure 

Status-

This finding was not resolved by June 30,2011, and is a repeat finding for the current year 

10-2 

Finding: 

Failure to report on a timely manner 
Louisiana Revised Statute 24 513 requires all audit engagements to be completed and transmitted 
to the Legislative Auditor within six months of the close of the Town's fiscal year end Accordingly, 
the Town's audit report for the year ended June 30. 2010. was due to the Legislative Auditor by 
December 31, 2010 

Status. 

This finding has been resolved 

10-3 

Finding: 

The LGBA requires budget amendments when total actual expenditures plus projected expenditures 
for the remainder of the year are exceeding the total budgeted expenditures by 5% or more 

Status: 

This finding was not resolved by June 30, 2011. and is a repeat finding for the cun^nt year 
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