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Match 20, 2009

Mayor Dan Hollingsworth
Membets of the City Council
City of Ruston, Louisiana

Mayor and Members of the City Council:

I am pleased to submit the Comprehensive Annual Financial Repott for the year ended
September 30, 2008. The financial statements were prepared in conformity with generally
accepted accounting principles (GAAP) and audited in accordance with generally accepted
government auditing standards by a firm of licensed certified public accountants. I believe
this report presents comprehensive information about the City’s financial and operating
activities during 2008 that is useful to taxpayers, citizens, and other interested persons.

This report was prepared by the Finance Department and consists of management’s
representations concerning the finances of the City. Consequendy, management assumes
full responsibility for the completeness and reliability of all of the information preseated in
this report. To provide a reasonable basis for making these representations, management of
the City has established a comptehensive internal conttol framework that is designed both to
protect the government’s assets from loss, theft, or misuse and to compile sufficient reliable
information for the preparation of the City’s financial statements in conformity with GAAP.
Because the cost of internal controls should not outweigh their benefits, the City's
comprehensive framework of internal controls has been designed to provide reasonable
rather than absolute assurance that the financial statements will be free from material
misstatenent. As management, we assert that, to the best of out knowledge and belief, this
financial report is complete and reliable in all material respects.

In accordance with the Lawrason Act, the City Council is required to provide for an annual
independent audit of the accounts and financial transactions of the City by a firm of
independent certified public accountants duly licensed to practice in the State of Louisiana.
The accounting firm of Douglas A. Brewer, LLC was selected by the City to conduct its


mailto:egibbs@ruston.org

annual audit. The goal of the independent audit was to provide reasonable assutance that
the financial statements of the City for the fiscal year ended September 30, 2008, are free of
material misstatement. The independent audit involved examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements; assessing the accounting
principles used and significant estimates made by management; and evaluating the overall
financial statement presentation. The independent auditor concluded, based upon the audit,
that there was a reasonable basis for rendering unqualified opinions that the City’s financial
statements for the fiscal year ended September 30, 2008, are faitly presented in conformity
with GAAT. The independent auditot’s report is presented as the fitst component of the
financial seetion of this report.

The independent audit of the financial statements of the City was part of a broader, federally
mandated “Single Audit” designed to meet the special needs of federal grantor agencies.
The standards governing Single Audit engagements require the independent auditor to
report not only on the fair presentation of the financial statements, but also on the audited
government’s intetnal controls and compliance with legal requirements, with special
cmphasis on internal controls and legal requirements involving the administration of federal
awards. These reports are available in the City’s separately issued Single Audit Report.

GAAP require that management provide a narrative inttoduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and
Analysis (MD&A). This letter of transmittal is designed to complement MD&A and should
be read in conjunction with it. The City’s MD&A can be found immediately following the
report of the independent auditors.

Profile of the City of Ruston

The City of Ruston was incotpotated it 1898, It is located in North Central Louisiana at the
cross roads of U.S, Highway 167, Interstate 20 and U.S. Highway 80, approximately thirty-
five miles south of Arkansas. Ruston is the seat of Lincoln Parish. The current area of the
City is approximately 20 square miles.

The City of Ruston has been organized under 2 Mayor — Board of Aldermen form of
government. There is a five member board, with each member selected for four year texms
from separate wards of the City. The Mayor is clected at-large for a four-year term, is not a
member of the council, but has veto power over council action.

The City provides a wide range of services including public safety, highways and streets,
sanitation, electric, water, and sewer services, aitports, ambulance, tecreational activities,
general administration functions and others.

These financial statements present the City of Ruston (the primary govetnment} and its
component units. The component units are included in the City’s reporting entity because
of the significance of their operational or financial relationships with the City. Included as
discretely presented component units ts the financial data for the City Judge’s Office and the
City Marshal. They are repoited separately within the City’s financial statements to
emphasize that they are legally separate from the City. Additional information on these
legally separate endties can be found in the notes to the financial statements.
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Budgetary Control

The annual budget serves as the foundation for the City’s Anancial planning and control.
The Treasurer’s Office compiles for the Mayor estimates of revenues and requests for
approptiations of the annual budget. Before August 31, the Mayor’s budget is submitted to
the Council for possible revision and adoption. The Council conducts a public hearing on
the budget, which must be adopted by September 30 to become effective October 1. State
law provides that in no event shall the total appropriations exceed total anticipated revenues
tzking into account the estimated surplus or deficit at the end of the current fiscal year.
Budgets may be amended during the year with Council approval.

Budgetaty control is exercised at the departmental object level, with the exception of salaries,
regular and overtime, which are at the line item level. Formal budgetary intepration and
encumbrance accounting are employed as management control devices during the year.

Local economy, The City’s local economy is not necessarily a reflection of the national
economy because the City has had strong economic growth and development over the past
year, Building permit valuations were $29.2 million for the fiscal year.

The City of Ruston and Lincoln Parish have expetienced steady population growth from
1970 to 2000 with approximately 3,000 new City residents and nearly 8,000 new parish
tesidents. The projected growth trends for 2001 through 2008 published by the U.S.
Depattment of Comunerce supgest a slight decrease in population, but this will not be
supported until the 2010 census is conducted.

The Tax Increment District continues to create new economic activity for the City and
patish, and the new commercial activities have increased the sales tax revenue of the City.

Louisiana Tech University i3 still a mainstay in the local economy both as the major
employer of the area and as a sttong partner in the development cfforts of the community.
There are several firms in the university’s business incubator that could become the
foundation for a complete transformation of the local market structure by creating new high
tech industrial activities in the community.

The City of Ruston, Lincoln Parish and Louisiana Tech University continue to enjoy
economic growth and are excited about the future despite the present economic stow down
that the country is experiencing.

Long-term financial planning. Recently, the City has experienced some growth in our
largest general revenue source which is sales taxes. In the General Fund, sales tax tepresents
59% of the revenues and transfers in. In spite of the growth, increasing trends in retirement
costs and health insurance make it difficult to balance the budget now and in the future
Rates have increased in both water and sewer services in order to provide needed
improvements in the infrastructure of the systems.
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Cash management policies and practices, Cash temporarily idle during the year was
invested in certificates of deposit, or obligations of the U.5. Treasury. The maturities of the
investments range from 90 days to two years.

The City’s investment policy is to exercise that judgment and care which men of prudence,
discretion, and intelligence exercise in the management of their own affairs. Investments are
sclected as investments, not for speculation, consideting the probable safety of the capital, as
well as the probable income to be detived. Accordingly, deposits are cither insured by
federal depositoty insurance ot collateralized. All of the investments held by the City are
classified in the categoty of lowest tisk. State statutes require that all public funds should be
insuted or collateralized. The City’s policy is not to have uninsured/uncollateralized funds
which it controls.

Risk management. The City partially retains the risk for property, liability, workers
compensation, and general health insurance. As part of this comprehensive plan, resources
are being accumnlated in the respective funds to meet potential losses. In addition, vadous
tisk control techniques including an employee safety program, drug free workplace program
with mandatory drug screening for new employees as well as random drug screening for
current employees, and pte-employment physicals have been implemented to minimize
accident-related losses. The City has third-patty coverages subject to self-insured retentions
which are more fully described in the notes to the financial statements.

Pension and other postemployment benefits. Substantially all employees of the City of
Ruston are members of one of the following statewide retrement systems: Municipal
Employees Retitement System of Louisiana (MERS), Statewide Firefighter’s Retirement
System (SFRS), or Municipal Police Employees Retirement System of Louisiana (MPERS).
These systems are multiple employer (cost-sharing), public employee retirement systems
(PERS), controlled and administered by separate State appointed board of trustees. The City
of Ruston has no obligation in connection with employee benefits offered through these
plans.

Additional information on the City’s pension arrangements and postemployment benefits
can be found in the notes to the financial statements.

The preparation of this report would not have been possible without the efficient and
dedicated services of the entite staff of the Finance Department. We would like to express
our appreciation to all members of the department who assisted and contributed to the
preparation of this report. Credit also must be given to the Mayor and the City Council for
their unfailing support of excellence in financial reporting and fiscal integrity.

Sincerely, .
Emmett Gibbs Ashley Button
Treasurer Controller
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Douglas A. Brewer, LLC

Certified Public Accountant

105 E. Reynolds Dr. Suite A
P.O. Box 1250
Ruston, LA 71273-1250
Phone: (318) 255-8244 Fax: (318) 255-8245

Independent Auditor’s Report

Honorable Mayor and Board of Aldermen of
Ruston, Louisiana

I have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Ruston, Louisiana, (the City) as of and for the year ended September 30,
2008, which collectively comprise the City’s basic financial statements as listed in the table of contents. L
have also audited the aggregate nonmajor governmental funds, the aggregate nonmajor enterprise funds, and
the internal service funds presented as supplementary information in the accompanying combining find
financial statements as of and for the year ended September 30, 2008, as listed in the table of contents.
These financial statements are the responsibility of the City’s management. My responsibility is to express
opinions on these financial statements based on my audit, Idid not audit the aggregate discretely presented
component units. Those financial statements were audited by other auditors whose reports thereon have
been fumnished to me, and my opinion, insofar as it relates to the amounts included for the aggregate
discretely presented component pnits is based on the reports of the other auditors,

I conducted my andit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermment Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that I plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatentent. An audit includes examining, on a test basis, evidence supporting the amounts and
disclesures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit and the reports of the other auditors provide a reasonable basis for my
opinions.

In my opinion, based on my audit and the reports of other auditors, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the govemnmental activities, the
business-type activities, the aggregate discretely presented component uvnits, each major fund, and the
aggregate remaining fund information of the City as of September 30, 2008, and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America. In addition, in my opinion, the
financial statements referred to above present fairly, in all material respects, the respective financial position
of edch nonmajor governmental, nonmajor enterprise and internal service funds of the City, as of September
30, 2008, and the respective changes in financial position and cash flows, where applicable, thereof for the
year then ended in conformity with accounting principles gencrally accepted in the United States of
America. '



In accordance with Government Auditing Standards, 1 have also issued my report dated March 20, 2009, on
ey consideration of the City’s internal control over financial reporting and on my tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance, That report is an integral part of an audit performed in accordance
with Government Auditing Standards and important for assessing the results of my audit.

The management’s discussion and analysis and budgetary comparison information listed as Required
Supplemental Information in the table of contents are not & required part of the basic financial statements
but are supplementary information required by aceounting principles generally accepted in the United States
of America. I have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, I did not andit the information and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The combining fund schedules and the introductory section
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
‘The combining fund schedules have been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in my opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole, The introductory section has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingiy I express nc opinion on
them.

-:DwéJAA 14 .E/WMM/ LLC

Ruston, Louisiana
March 20, 2009



Management’s Discussion and Analysis

We offer readers of the City of Ruston’s financial statements this narrative overview and
analysis of the financial activities of the City of Ruston for the fiscal year ended September
30, 2008, We encourage readers to consider the information presented here in conjunction
with additional information that we have furnished in our letter of transmittal. This
discussion focuses on the primary government of the City.

Financial Highlights

Key financial highlights for the year ended September 30, 2008 include the following:

¢ The assets of the City exceeded its Liabilities at September 30, 2008 by $113,054,670
(net assets). Of this amount, $28,946,109 is unrestricted and may be used to meet
the City’s ongoing obligations to citizens and creditors.

¢ The City’s total net assets increased $5,897,783 for the year ended September 30,
2008. Net assets of governmental activities increased §6,663,289 and net assets of
business-type activities decreased §765,506.

e As of September 30, 2008, the City’s governmental funds reported combined ending
fund balances of $22,544,487, an increase of $3,798,560 from the ptior year. Of this
amount §11,201,969 was unreserved, undesignated, and available for spending;
$3,980,137 was untcserved but designated for subsequent years' expenditures;
$1,370,960 was reserved for debt service; $5,914,578 was reserved for encumbrances;
$70,883 was reserved for inventoties; and $5,960 was reserved for prepaid items.

¢ At the end of the cutrent fiscal year, unreserved, undesignated fund balances for the
General Fund was $6,561,201 or 35.37% of total General Fund expenditures and
transfers out.

e The City’s total long-term liabiliies increased by $10,452,342 during the current
fiscal year due to the issuance of Sewer Revenue Bonds. The amount purchased to
date is $16,677,855. The City also issued Sales Tax Increment Revenue Bonds fot
$10,000,000.

Overview of the Financial Statements

The MD&A is intended to serve as an introduction to the City of Ruston’s basic financial
statements which are the government-wide financial statements, fund financial statements,
and notes to the financial statements. This report also contains other supplementaty
information in addition to the basic financial statements themselves.

Govetnment-wide financial statements. The governiment-wide financial statements ate
designed to provide readers with a broad overview of the City of Ruston’s finances, in 2
manner similar to private-sector business.



The statement of net assets presents information on all of the City’s assets less liabilites
which results in net assets. The statement is designed to display the financial position of the
City. Over ime, increases ox decreases in net assets help determine whether the City’s
financial position is improving or detetiorating,

The statetnent of activities provides information which shows how the City’s net assets
changed as a result of the year’s activities. The statement uses the accrual basis of
accounting, which is similar to the accountng used by private-sector businesses. All changes
in net assets are teported as soon as the undetlying event giving rise to the revenue or
expense occurs regardless of the timing of when cash is received or paid.

The Statement of Net Assets and the Statement of Activities distingnish functions of the
City that are financed primarily by taxes, intergovernmental tevenues, and charges for
services {governmental activities) from functions where user fees and charges to customers
kelp to cover all or most of the cost of services (business-type activities). The City’s
governmental activities include general government, public safety, public wotks, and cultural
and recreation. The business-type activities of the City include airports, electric, watet, and
sewer systems, and ambulance operations.

Not ocly do the government-wide financial statements inclode the City itself which is the
ptimary government, but also its component units, City Judge’s Office, and City Mazshal.
Althouph these component units are legally separate, their operational or financial
relationship with the City makes the City financially accountable for them. Financial
information for these component units is reported separately from the financial information
presented for the primary government itself.

Fund financial statements, A fund is a grouping of related accounts that is used to
maintain conttol over resoutces that have been segregated for specific activities or
objectives. The City of Ruston, like other state and local governments, uses fund accounting
to ensure and demonstrate compliance with finance-related legal requirements. Al of the
funds of the City can be divided into two categories: governmental funds and proprietary
funds.

Governmental funds. Governmental funds are used to account for essentially the same
funetions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide
financial statements, By doing so, readers may better understand the long-term impact of
the City of Ruston’s near-term financing decisions. Both the governmental fund Balance
Sheet and the governmental fund Statement of Revenues, Expenditures, and Changes in
Fund Balances provide a reconciliation to facilitate this comparison between governmental
funds and govemnmental activites.



The City maintains eleven individual governmental funds. Information is presented
separately in the governmental funds Balance Sheet and in the governmental funds
Statement of Revenues, Expenditures and Changes in Fund Balances for the General Fund,
1968 Sales Tax Special Revenue Fund, 1985 Sales Tax Special Revenue Fund, 1990 Sales Tax
Special Revenue Fund, and 1-20 Capital Project Fund, all of which are considered to be
major funds. Data for the other six governmental funds are combined into a single,
appregated presentation. Individual fund data for each of these nonmajor governmental
funds is provided in the form of combining statements elsewhete in this report.

The City adopts an annual approptiated budget for its General Fund and certain special
revenue funds. Budgetary comparison schedules have been provided elsewhete in this
repott to demonstrate compliance with these budgets.

Proprictary funds. The City maintains two different types of proprietary funds. Enterprise
funds are used to report the same functions presented as business-type activities in the
government-wide financial statements, The City uses enterprise funds to account for its
electric, watet, and sewer systems, airport and ambulance services. Internal service funds ate
used to accumulate and allocate costs internally among the City’s various functions, The
City vses internal service funds to account for its workmans compensation, general
insurance, purchas ing-warehouse and general and auto liability services. Because these
services predominantly benefit governmental rather than business-type functions, they have
been included within governmental activities in the government-wide financial statements.

Proprietaty funds provide the same type of infotmation as the government-wide financial
statements, only in more detail. Proprietary fund financial statements provide separate
information for the electric, water system, and sewer system, which are considered to be
major funds of the City of Ruston. Data from the other proprietary funds are also presented
although they are not considered major funds.

Conversely, the internal service funds are combined into a single, aggregated presentation in
the proprietary fund financial statements. Individual fund data for the intetnal service funds
is provided in the form of combining statements elsewhere in this report.

Notes to the financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial staternents.

Other information. In addition to the basic financial statements and accompanying notes,
budgetary schedules are presented as required supplementary information. Also, the
combining statements refetred to earlier in connection with nonmajor governmental funds,
nonmajor propdetary funds, and internal service funds are presented immediately following
the notes to the financial statements.



Financial Analysis of Government-wide Activities

As noted earlier, net assets tay serve over time as a useful indicator of a government’s
financial position. In the case of the City’s, assets exceeded liabilities by $113,054,670 at the
close of the curtent fiscal year.

The latgest portion of the City of Ruston’s net assets totaling approximately $82.0 million
(73%) reflects its investment in capital assets (e.g, land, buildings, streets, drainage,
machinety, and equipment); less any related debt used to acquire those assets that is still
outstanding, The City uses these capital assets to provide services to citizens; consequently,
these assets are #of available for future spending, Although the City’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves
cannot be vsed to liquidate these liabilities.

City of Ruston’s Net Asscts
September 30, 2008
Governmental Business-type
activities activities Total
2008 2007 2008 2007 2008 2007
Current and other assets $27,140,472 $22,367,613 §$13,285,423 $15,048,040 $40,425,895 $37,415,653
Capital assets 54,644,851 42,813,800 54,386,429 52,927,381 109,031,280 95,741,181
Total assets 81,785,323 65,181,413 67,671,852 67,975,421 149,457,175 133,156,834
_Current and othet liabilities 2,148,803 1,620,057 3,997,910 4,482,693 6,146,713 6,102,750
Long— term liabilities 11,353,187 1,041312 18,902,605 17,955 885 30,255,792 19,897,197
Total labilities 13,501,990 3,561,369 22.900,515 22,438,578 36,402,505 25,999,947
Net assats:

Invested in capital assets,
net of related debt 45,049,851 42,813,800 36,013,574 36,018,840 81,963,425 78,832,640
Restricted 1,370,960 1,278,480 174,176 833,903 2,145,136 2,112,383
Unrestricted 21,862,522 17,527,764 7,083,587 8,684,100 28,946,109 26,211,864
Total net assets £68,283,333 61,620,044 $44,771,337 $45,536,843 $113,054,670 $107,156,887

1.9% of net assets represent resources that are subject to extetnal restricdon on how they
may be used. Accounts reserved for debt setvice account for the total of restricted net
assets. The remaining balance of unrestricted net assets of $28,946,109 may be used to meet
the City of Ruston’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the City of Ruston is able to report positive balances in
all three categories of net assets, both for the government as a whole, as well as for its
separate governmental and business-type activities.



The City of Ruston’s net assets incteased by $5,897,783 duting the current fiscal year. Key
elements of this increase are as follows:

City of Ruston’s Changes in Net Assets

Governmental Business-type
Revenues: activites activities Total
2008 2007 2008 2007 2008 2007
Program revenues:
Charges for services $1,805,413 $1,841,543  §$33,556,587  $26,420,013 $35,362,000 $28,261,556
Operating grants and
contributions 1,116,547 1,295,142 - - 1,116,547 1,295,142
Capital grants and
conftributions 2,288.433 2,219,785 421,650 122,634 2,710,083 2342419
General revenues:
Property taxes 1,115,948 1,059,052 - - 1,115,948 1,059,052
Sales taxes 11,614,399 10,864,377 - - 11,614,399 10,864,377
Other taxes 736,479 692,760 - - 735,479 692,760
Grants and conttibutons
_not restricted to specific
programs 1,486,017 1,445,212 ; - 1,486,017 1,445 212
Other 837,032 1,187,696 1,119,998 1,231,208 1,957,030 2,418,994
Total revenues 21,000,268 20,605,567 35,098,235 27,773,045 56,098,503 48,379,512
Expenses:
General government 4,016,180 3,396,954 - - 4016,180 3,396,954
Public Safety 6,178,696 6,163,581 - - 6,178,696 6,163,581
Public wotks 5365741 - 2,019,725 ; : 5,365,741 2,019,725
. Cultural and recreation 846,139 737,283 - - 846,139 737,283
City Judge’s Office and
Marshal 412,626 416,723 - - 412,626 416,723
Intetest on loag-term
debt 241,474 8,601 - - 241,474 8,601
Electrc - - 26,764,763 18,497,167 26,764,763 18,497,167
Water - - 1,975,842 1,804,117 1,975,842 1,804,117
Sewer - - 3,623,523 3,044,800 3,623,523 3,044,800
Regional airport - ; 393,950 429218 393,950 420,218
Ambulance service - C- 381,785 388,669 381,786 388,669
Total €xpenses 17,060,856 12,742,867 33,139,864 24,1639 50,200,720 36,906,838
Increase in net assets
before transfets 3,930,412 7,862,700 1,958,371 3,600,974 5,897,783 11,472,674
Transfers 2,723,877 2,544,305 (2,723,877) (2,544,305) - ;
Increase (decrease) in net
assets 6,063,289 10,407,005 (765,506) 1,065,669 5,897,783 11,472,674
Net assets at beginning
of year 61,620,044 51,213,039 45,536,843 44 471,174 107,156,887 05,684,213

Net assets at end of year $68,283,333 $61,620,044 $44.771,337 345,536,843 $113,054,670 §107,156,887

Revenues for the City’s governmental activities for the year ended September 30, 2008 were
$21,000,268 compared to $20,605,567 in 2007. The increase of $394,701 was largely
attiibutable to an increase in sales tax received. Sales tax increased §$750,022. Other
revenue, mainly interest revenue, also decreased §350,664.
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General revenues, specifically sales tax (55.3%), ate the largest component of revenues.

Revenues by Sources — Governmental Activities

H Property taxes

| Sales taxes

M Charges for services
K Operating grants

R Capital grants

The cost of all governmental activities this year was $17,060,856, an increase of
approximately $4,317,989 from 2007. The City’s largest programs are general government,
public safety, and public wortks. The graph below shows the expenses and program
tevenues generated by governmental activities.
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Business-type Activities. Charges for services for the City of Ruston’s business-type
activities were $33,556,587, an increase of §$7,136,574 from 2007. The majority of this
resulted from the increase in fuel adjustment revenue of approximately $7,225,000. The
increase occurred because of the increasc in the cost of energy.

Revenue by Source — Business-type Activities
0.2% 1.2%

M Electric

B Water

M Sewer

M Airport

& Ambulance

Expenses and Program Revenues — Business-type Activities

The costs of these activities were $33,139,864, an increase of $8,975,893 from 2007. This
increase was due primarily to the increase in the cost of energy for the Electric fund of
approximately $8,207,000. Interest expense for the sewer fund increased approximately
$237,000.

Program Expenses and Revenues — Business-type Activities
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Financial Analysis of the City of Ruston’s Funds

Govetnmental Funds

As noted catlier, the City of Ruston uses fund accounting to ensute and demonstrate
compliance with finance-related legal requitements.

The focus of the City’s governmental funds is to provide information on neat-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the



City’s financing requirements. In particular, unteserved fund balance may setve as a useful
measure of a City’s net resources available for spending at the end of the fiscal year.

As of the close of the cutrent fiscal year, the City of Ruston’s governmental funds
reported a combined ending fund balance of $22,544,487, an increase of $3,798,560
in compatison with the pror fiscal year. Of this amount, $12,796,725 or 56.8% was
unreserved, undesignated and available for spending. $2,385,381 is designated for
subsequent years’ expenditures, The remainder of the fund balance is reserved to
indicate that it is not available for new spending because it has already been
committed (1) to liquidate contracts and purchase orders of the prior period
(§5,914,578), (2) to pay debt service (§1,370,960), or (3) for other restricted purposes
{$76,843).

The General Fund is the chief operating fund of the City of Ruston. At the end of
the current fiscal year, unreserved fund balance of the General Fund was $6,561,201.
The totzl (undesignated) is available for spending at the City Council’s discretion.
The fund balance of the General Fund increased by $697,261. A key factor in this
increase is an increase in transfers in from the Sales Tax funds in accordance with the
sales tax proposition.

The 1968 Sales Tax Fund has a total fund balance of $1,991,865 all of which is
unreserved, undesignated and available for spending for its specified purpose. Fund
balance decreased $28,362 as 2 result of an increase in transfers to the General Fund.
The 1985 Sales Tax Fund has a total fund balance of $2,233,987 all of which is
unreserved, undesignated and available for spending for spending for its specifted
putpose. Fund balance decreased $171,724 as a result of an increase in transfers to
the General Fund.

The 1990 Sales Tax Fund has z total fund balance of $414,916 all of which is
unreserved, undesignated and available for spending for spending for its specified
putpose. Fund balance decreased $2,477,826 as a result of an increase in transfers to
the General Fund.

The 1-20 Fund has unreserved fund balance of ($177,717). Total fund balance
increased $5,729,618 as a result of bond proceeds received.

Proptietary funds

The City of Ruston’s proprietary funds provide the same type of information found in the
govemnment-wide financial statements, but in more detail.

Untrestricted net assets of the Electric System at the end of the year amounted to
$5,380,622. Total net assets for the Electric System decteased $475,177 as a result of
an increase in the cost of energy and in transfers to other funds.

The untestricted net assets for the Water System amounted to $1,317,950. Total net
assets for the Water System decreased $208,896 primarily as a result of increases in
petsonal services expenses and operating services expenses and transfers to othet
funds.

The untestricted net assets for the Sewer System were $136,478. Total net assets for
the Sewer System incteased §$182,858 as a result of an increase in charges for
services.
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General Fund Budgetary Highlights

The budget policy of the City of Ruston complies with state law, as amended, and as set
forth in Louisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Government Budget
Act (LSA-R.S. 39:1301 et seq.).

The otiginal budget for the General Fund of the City of Ruston was adopted on September
4, 2007. Duting the year, the City Council tevised the City’s budget several times. Changes
were made as new information indicated a need. The major difference between the original
budget and the final budget was primarily the increase of $7,604,107 to appropriate open
purchase orders as of September 30, 2007. The increase for open purchase orders was
spread throughout all departments. Differences between the budget and the actual results of
the General Fund ate as follows:

Revenues

e Intetgovernmental revenues were expected to be similar to prior year revenucs.
Actual revenues were more than budget by §440,378 due primarily to an inctease in
solid waste management fees, police department grants, and sales tax dedications for
hotel and motel tax received. 7

e Jnvestment earnings were expected to be 50% less than prior year revenues. Actual
tevenues were mote than budget by §146,143 due to an underestimate of revenue.

Expenditures

e Executive operating services were under budget by $157,154 as a result of lower than
anticipated consulting expenditures.

s Executive improvements and equipment expenditures were under budget by
§252,174 as a result of projects not started.

® Economic development operating setvices wete undet budget by $51,661 as a tesult
of lower than anticipated consulting expenditures.

¢ Inspections operating expenditures wete under budget by $58,951 as a result of
lower than anticipated housing demolition expenditures.

¢ Police department personnel expenditures were under budget by §77,445 as a result
of a decrease in retitement percentages patd by the City.

e TFire department petsonnel expenditures wete under budget by $182,021 as a result
of not being fully staffed.

* FHire department improvements and equipment expenditures were under budget by
$560,162 as a result of encumbrances open at the end of the year.

¢ DPublic Works Administration operating services were under budget by $81,101 as a
result of lower than anticipated copsulting expenditures.

¢ Street department personnel expenditures were under budget by $201,614 as a result
of not being fully staffed.

¢ Street department operating expenditures were under budget by $159,306 as a result
of encumbrances open at the end of the year.

* Street depattment improvements and equiptnent expenditures were under budget by
$1,100,149 as a result of encumbrances open at the end of the yeat.
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Solid waste personnel expenditures wete under budget by $52,647 as a result of not
being fully staffed.

Solid waste improvements and equipment expenditures were under budget by
$201,781 as a result of encumbrances open at the end of the yeat.

Repair shop department personnel expenditures were under budget by $52,099 as a
result of not being fully staffed.

Capital Assets and Debt Administration

Capital assets. The City of Ruston’s investment in capital assets as of September 30, 2008
amounts to $109,031,280 net of depreciation. This investment in capital assets includes land,
buildings and improvements, streets, drainape, furniture and equipment, and construction in
progress. The table below shows the value at the end of the fiscal year.

City of Ruston’s Capital Assets
(net of depreciation)

Governmental Business-type
achvities activities Total
2008 2007 2008 2007 2008 2007

Land and land
improvements $9,216,826 $9,021,092 $1,266,223 $1,266,223 $10,483,049 $10,287,315
Buildings 2,315,882 2,363,065 895,230 951,872 3,211,112 3,314,937
System
Improvement - 24,018,073 19,898,249 24,018,073 19,898,249
Improvements
other than
buildings 3,480,181 2,363,094 2,945,751 3,165,820 6,425,932 5,528.914
Equ.ipment 4,760,047 4,776,612 6,034,137 6,085,696 10,794,184 10,862,208
Infrastructure 11,492,012 11,533,698 - - 11,492,012 11,533,608
Construction
i progress 23,379,903 12,756,239 19,227,015 21,559,521 42,606,918 34,315,760

Total $54,644,851 $42,813 800 $54,386,429 $52,927.381 $109,031,280 $95,741,181

Major capital asset additions during the cutrent fiscal yeat included the following:

* The completion of the Commetce Street project for the Street department for
approximately $310,420,
* The completion of the Wynnwood/Forest Circle project for the Street department
for approximately $858,167.
¢ The completion of the Celebrity Ddve extension project for the Street department
for approximately $150,551.
* The purchase of a garbage truck for the Solid Waste department for approximately
$167,527.
e The purchase of a trash truck for the Solid Waste department for approximately
$108,193.
* ‘The completion of the second interconnection with Entergy for the Electric fund for
approximately $4,497,138.
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e The completion of the I-20 corridor between Highway 33 and west of Highway 167
for the Water fund for approximately $561,628.

e The completion of the Cedar Creek lLift station project for the Sewer fund for
approximately $146,700.

¢ The completion of the Sewer line relocation for Highway 33 for the Sewer fund for
approximately §460,282.

Long-term debt. At the end of the current fiscal year, the City of Ruston had total debt
outstanding of $27,982,712. The following table summarizes bonds outstanding at

September 30, 2008.
Outstanding Debt
Governmental Business-type Total
2008 2007 2008 2007 2008 2007

General

abligation
bonds - - - - “ -
Revenue bonds  $9,595,000  $100,000 $1,275,000 $1,700,000  $10,870,000 $1,700,000
DEQ
Revolving

Loan fund - - 16,677,855 15,208,541 16,677,855 15,208,541
Due to State - - 434,857 521,829 434 857 521,829

Total $9,595,000  $100,000  $18387,712  $17430,370  $27,982,712  §17,430,370

For additional information regarding capital assets and long-term debt, see the notes to the
basic financial statements.

Economic Factors and Next Year’s Budgets and Rates

In setting the budgets for 2008, the City dealt with a number of issues with City-wide impact.
One of the factors was the national economy. Although the local economy is stable, the City
is not immusne to national economic trends. For the year 2009, the City budgeted for sales
tax dollars to remain steady. Preliminary 2009 figures reflect an increase of approximately
4.6%. National unemployment rates for September 2008 wete up to 6.2% compared to
4.7% at September 2007.

Spitaling health care costs nationwide continue to have an impact on City budgets, in
addition to increasing retirement costs. In 2009, the budgets will be required to provide
moze than $2 million to pay the City’s portion of health care premiums.

All of these factors wete considered in preparing the City’s budget for the 2009 fiscal year.
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Requests for Information

This financial report is designed to provide a general overview of the City’s finances for all
those with an interest in the City of Ruston’s finances, Questions concetaning any of the
information provided in this report or requests fot additional financial information should
be addressed to the City of Ruston Treasuret’s Office, 401 North Trenton Street, Ruston,
LA 71270.
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Basic Financial Statements
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ASSETS

Cash ang cash equivalents

Investments

Receivables, net

Unbilled revenue

Due from other governments

Intemnal balances

nventories

Prepaid items

Bond issue costs, net

Capital assets;
Land and construction in progress
Other capital assets, net of depreciation

Total assets

LIABILITIES
Accounts payable
Accrued llabilities
Accrued inferest payable
Clairns
Depaosils
Non-curent liabiiities:
Due withih one year
Due in more than one yeor
Total llablitles

NET ASSETS

Invested in capital assels, net of related debt

Restricted for:
Debt service

Unrestfricted
Total net assets

CITY OF RUSTON, LOUISIANA
STATEMENT OF NET ASSETS

SEPTEMBER 30. 2008

Primury Government

Governmental Business-type Component
Actlvilles Actlvities Tolal Units
$ 15,058,099 $ 4,938,241 $ 19,996,340 $ 844,781

9.423,550 3,664,971 13,088,521 72,407
2,201,974 1.550.565 3,752,539 1,347
74,436 2,607,628 2,682,044 -

- 28,725 28,725 8,668
216,264 (216.244) - -
70.883 700.213 771,098 -
14,599 670 15,269 3,163
80,667 10,674 21,341 -
32,596,730 20,493,238 53,087,948 -
22,048,121 33.873.171 55,941,312 153,340
81.7835.323 67,671,852 149,457,175 1,083,706
1.299.054 2,932,134 4,231,188 5446
492,370 194,286 486,656 2,329
32,677 134,967 167.644 -
266,045 - 244,045 -
58,657 736,523 775,180 -
725,000 854,972 1,579,272 25,000
10,628,187 18.047,633 28,675.820 25,000
13,501,920 22,900,515 36,402,505 775
45,042,851 34,913,574 81,943,425 103,340
1,370,940 774174 2,145,134 -
21,842,522 7,083,587 28,946,109 922,591
% 68,283,333 § 44,771,337 113054470  § 1.025931

The accompanying notes are on integral part of the financial slatements,
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CITY OF RUSTON

STATEMENT QF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Functlons/Programs
Primary Government:
Gaovemnmental Activities:
General government
Public safety
Public works
Cultural and recreation
City Judge and Marshal
Interest on long-terrm debt
Total govermnmentaol activitias
Business-type activities;
Electric System
Water Systermn
Sewer System
Ruston Airport Authority
Ambulance
Total business-type activities
Total primary government

Component units:
City Judge
City Marshell
Total component units

Program Revenues

COperating Capital

Charges for Grants and Grants and
Expenses Services Contribufions Contributions
$ 4,016,180 $ 191,220 $ 1,02272% $ 2288433
6,178,696 259,282 57,739 -
5365741 1,223,506 36,082 -
846,139 131,405 - -
412,426 - - -
241,474 - - -
17,060,856 1,805,413 1,116,547 2,288,433
26,764,763 27,316,876 - -
1,975,842 2,091,071 - -
3,623,523 3,721,865 - 378,849
393,980 18,088 - 33.823
381,786 408,686 - 8,278
33.139.864 33,556,587 - 421,650
$50,20C,720 $35,362,000 $ 1,116,547 $ 2,710,083
435,934 543,799 - -
294,938 287,796 - -
$ 732872 3 831595 - -

Taxes.

Generdl revenues:

Property taxes levied for general purposes

Property taxes leviad for recreation facilifies and programs
Sales faxes levied for general purposes

Sales taxes levied for recreation facilifies and programs
Sales taxes levied for street and drainage facilities
Sqles 1axes levied for fire protection

Salas toxes levied for police protection

Sales taxes levied for drug prevention programs

Sales taxes levied for debt service

Insurance taxes

Alcohalic beverage taxes

Franchise temxes

Intergovernrmental

investment sarnings

Miscelianeous
Transfers

Tetal generatl revenues and transfers
Change in Net Assets

Net assets - beginning
Nei assets - ending

The accompanying notes dre an integral part of the financial siatements,
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Net {Expenses) Revenpe and
Changes in Net Assels

Frimary Government
Governmental Business-type Component
Activities Activities Total Unlts
$ (513,801) - $ [(513.801) -
(5,861,675 - [5,861,675) -
(4,106,153) - {4,106,153) -
{714,734) - (714,734) -
{412,625) - {412,626} -
(241,47 4) - {241,474) -
{11,850.463) - (11,850,443} -
- b3 552,113 552,113 -
- 115,229 115,229 -
- 477,192 477,192 -
- {342,039) {342,039) -
- 35,878 35,878 -
- 838,373 838.373 -
{11.85C 453} 838,373 [11,012,090) -
- - - $ 107,845
- - - {2.142)
- - - 98,723
775,570 - 775,570 -
340,378 - 340,378 -
5,155,223 - 5,155,223 -
268,222 - 268,222 -
400,000 - 600,000 -
1,474,691 - 1,474,691 -
1,474,690 - 1,474,690 N
20,000 - 20,000 -
2,621,573 - 2,621,573 -
317,839 - 317,839 -
9,160 - 9,180 -
409,480 - 409,480 -
1,486,017 - 1,486,017 -
640,382 277,771 938,153 28,672
176,650 842,227 1,018,877 250
2723877 {2,723,877) - -
18,513,752 (1,603,879} 14,909,873 28,922
6,663,289 {765,506) 5,897,783 127,645
61,620,044 45,536,843 107,156,887 898,286

b $8,283,333 § 44771337 § 113,054,670 § 1,025%3
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ASSETS
Cash and cash equivalents
Investments
Receivables, net
Unbilled revenues
Due from other funds
Inventories, at cost
Prepaid items
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Accrued figbilities
Due io other funds
Deposits and deferred charges
Total liabilifies

Fund Balances:
Reserved for:
.Debt service
Encumbrances
Inventories
Prepaid items
Unreserved, undesignated

CITY OF RUSTON, LOUISIANA

BALANCE SHEET

GOVERNMENTAL FUNDS

SEPTEMBER 30, 20C8

Unreserved. designated reported in nonmgjor:

Capital project funds

Unreserved, undesignated, reporied in nonmajor:

Special revenue funds
Total fund balances

Total liabilities and fund balances

The occompanying notes are an integral paort of the financial stotements.
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1948 1985

General Sales Tax Sales Tax
$ 2,039,908 $2,114,623 -
6,158,293 1.718,693 -
573,534 237,083 $ 355424
74,436 - -
954,994 - 1,902,701
70,883 - -
59460 - -
$ 9,878,008 $ 4,072,399 $ 2,258,325
$ 646,929 - -
466,493 - -
458 $ 2,080,534 $ 24338

58,457 - -
1,172,337 2,080,534 24,338
2,067,627 - -
70,883 - -
5,960 - -
6,561,201 1,991,865 2,233,987
8,705,671 1,991,865 2,233,987
$ 9,878,008 $ 4,072,399 $ 2,258,325




Other Total
1990 i-20 Governmental Govemmental
Sales Tax Fund Funds Funds
- $ 7.402,849 $ 2380572 $ 13939972
- - - 7,876,986
$ 237,083 - 795,465 2,198,78%
- - - 74,434
177,833 - 24,338 3.059.864
- - - 70,883
- - - 5,960
I 414916 $ 7,402,869 $ 3200375 $ 27,224,892
- $ 570,032 L3 78,737 $ 1,295498
. - 17.512 484,005
- 492,830 245,885 2.844.045
- - 200 58,657
- 1,062,862 342,334 4,682,405
- - 1,370,960 1,370,260
- 3,776,909 70,042 5914,578
- - - 70,883
- - - 5,960
$ 414916 - - 11,201.96%
. 2,563,098 [177.717) 2,385,381
- - 1,594,756 1.594.756
414914 6,340,007 2.858.041 22,544,487
$ 414914 3 7.402,869 $ 3200375 $ 27226892
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CITY OF RUSTON, LOUISIANA
RECONCILATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Fund balances - total governmental funds

Amounts reported far govermmental activities in the statement of
net assets are different because:

Capital assets used in governmental activitiss are not financial
resources and therefore are not reporied in the governmental

funds.
Governmental capital assets 72,298,623
Less accumulated depreciation (17.659,112}

Other assets used in governmental actlivities that are net financial
resources and therefore are not reporied in the governmental
funds.

Unamortized bond issucnce costs
Long-term liabilities including bonds payable are not due and payable

in the current period and therefore are not reported in the
govermmeniad funds.

Accrued interest payable (32,677}
Compensated absences (1.737.482)
Bonds. nofes, ond loans payable (9.595,000)

Intemal service funds are used by management to charge the costs
of certain activities to individual funds. The assets and labilities
of the intemal service funds are reporied with govemmenial
activifies.

Net assets of govemmenta! activities

The accompanying notes are an integral port of the financial statements,
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$22,544,487

54,639.511

80,4867

(11,345,159)

2,383,827

$ 68,283,333



CITY OF RUSTON, LOUISIANA

STATEMENT OF REVEMNUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2008

REVENUES
Taxes:

Properly

Sales
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES
Current:

General government

Public safety

Public works

Culture and recreation

Cily Court and Marshal
Debt service;

Principal

interest and other charges
Capital outlay

Totdl expendifures

Excess (deficiency} of revenues
over {under) expenditures

QTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Bond proceeds
Total ether financing sources and {uses)
Net change in fund balances
Fund balances - beginning
Fund balances - ending

19468 1985

General Sales Tax Sales Tax
$ 775,570 - -
- $ 2,569,381 $ 3,854.064

927,699 - -
1,584,838 - -
1,217,364 - -
265,422 - -
396,143 39179 45,038
148,265 - -
5,315,303 2,608,540 3,899,102
3,519,688 19,247 23,690
6,224,154 - -
8,318,276 - -
407,322 - -
18,469,440 19,247 23,690
(13,154,137) 2,589,313 3,875,412
13,934,039 - -
{82,641) (2,617.675) {4,047.136)
13,851,398 {2,617,675) (4,047,136)
697,261 {28,342) (171.724)
8,008,410 2,020,227 2,405,711

$ B705,671 $ 1,991,845 $ 2233987

The accompanying notes ars an integral part of the financial statements.
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Other Total
1990 1-20 Governmental Governmental
Sales Tax Fund Funds Funds

- - 5 340,378 $ 1,115,248

$ 2,569,381 - 2,621,573 11,614,329
- - - 927,699

- $ 1.843.038 1,463,121 4,890,997

- - 131,405 1,348,771

- - - 265,422

37.314 2,414 50,294 660,382

- 7173 21,212 176,650

2,606,695 1,942,625 4,697,983 21,000,268
16,247 - 1,054,044 4,632916

- - - 6,224,154

- - - 8,318,276

- - 942,465 942,445

- - - 407,322

- - 505,000 505,000

- - 200,815 200,815

- 8,046,342 633,390 8,679,732

16,247 8,046,342 3,335,714 29,910,480
2,590,448 {6.103,717) 1,292,269 (8,910,412
- 1,833,335 590,659 16,358,033
[5.068,274) - (1,833,335 (13,649,041}
- 10,000,000 - 10,000,000
(5.068,274) 11,833,335 [1,242,676) 12,708,972
{2,477.824) 5,729,618 49,593 3,798,560
2,892,742 610,389 2,808,448 18,745,927
$ 414918 % 6,340,007 $ 2,858,041 $ 22,544 487
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CITY OF RUSTON, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Net change in fund balances - total governmental funds $ 3,798,560

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report copital cutlays as expenditures,
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives and reported as
depreciation expense.

Capital cutlay 15,028,647
Depreciation expense (1.605,504) 13,423,143

The net effect of various miscellaneous transactions involving capilal
assels {i.e., sales, rade-ins, write offs, and donations) Is to decrease
net assets, {1.587,516)

The issuance of long-tem debt provides current financial resources to
governmental funds, while the repaymeni of the principatl of long-
term debt consumes the current financlal resources of governmenial
funds. Neither transaction, however, has any effect on net assets,
Also, governmental funds report the sffect of issuance costs,
pramiums, discounts, and similar ifems when delbt s first issued,
whereas these amounts are deferred and amortized in the siatement
of activities. The detail of these differences in the treatment of long-
term debt and related items is as follows;

Bond proceeds (10,000,000)
Issuance costs 65,300
Principal payments 505,000 (9,429,700}

Some expenses reported in the staterment of activities do not require the
use of curent financial resources and, therefore, are not reported
as expenditures in governmenial funds,

Amortization of issuance costs (8,364)
Decrease in compensated absences 86,366 45,707
Increase in accrued interest 7 (32,295]

Intemal service funds are used by management to charge the costs of
certain actlivities to individual funds. The net revenue of the Internal

service funds is reported with governmental activities. 413,095
Change in net assets of governmental acfivities $ 6,663,289

The accompanying nofes are an integral parf of the financial siatements.
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CITY OF RUSTON, LOUISIANA
STATEMENT OF NET ASSETS
COMPONENT UNITS
SEPTEMBER 30, 2008

Rusfon City Ruston City

Judge’s Marshal's
Office Office Total
ASSETS
Cash and cash equivalents $ 819.051 $ 25730 $ - 844,781
Investments - 72,407 72,407
Receivables - 1,347 1,347
Prepaid items 2,220 943 3.143
Due from governmenial units 8,648 - 8,648
Capital assets, net of depreciation 125,640 27,700 153,340
Total asseis 955,579 128,127 1,083,706

LIABILITIES
Accounts payable 5,420 26 5.446
Accrued liabilities 2,329 - 2329
Non-cumrent liabilities:

Due within one year 25,000 - 25,000

Due in more than cne year 25,000 - 25,000

Tofal liobilities 57,749 24 57,775

NET ASSETS
Invested in capital assets, net of related debt 75,640 27,700 103,340
Unrestricted 822,190 100,401 922,591

Total net assets $ 897,830 $ 128,101 $ 1,025,931

The accompanying notes are an infegral part of the financiol stafements,
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City Judge
Judicial

City Marshal
Judicial

CITY OF RUSTON, LOUISIANA

STATEMENT OF ACTIVITIES
COMPONENT UNTTS

FOR THE YEAR ENGED SEPTEMBER 30, 2008

Program Nef (Expenses) Revenues and
Revenues Changes in Net Assets
Ruston City Ruston City
Charges for Judge's Marshal's
Expenses Services Office Office Toial
$ 435,934 $ 543,799 $ 107.865 - $ 107,865
296,938 287,796 - $ [9.142) {9,142)
$732.872 $ 831,595 107.845 (9.142) 98,723
General Revenues:
Interest earnings 24,838 3.834 28,672
Miscellaneous 250 - 250
Total general revenues 25,088 3,834 28,922
Change in net assets 132,953 [5.308) 127,645
Net assels - beginning 764877 133,409 898,286
Net assets - ending $ 897830 $ 128,101 $ 1025931

The accompanying notes are an infegral part of the financial siatements.
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CITY OF RUSTON, LOUISIANA
Notes to Financial Statements
For the Year Ended September 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Ruston, Louisiana, {the “City"} was incorporated in 1898, under the provisions of the
Lawrason Act, The City operates under a Mayor-Board of Alderman form of govermnment. The City's
major aperations include police and fire protection, public works, parks and recreation, utility
services, and general administrative services. In addition, the Cily exercises sufficient control over
other governmental agencies and auihorities that are included as part of the City's reporting entity.

The basic ariferion for determining whether another governmental organizafion should be included
in a primary governmental unit's reporting entity for financicl statements is financial accouniability.
financial accountability includes the appointment of a volng mdjorty cof the organization's
govermning bady and the ability of the primary government to impose ifs will on the organization, ar if
there is a financial benefit/burden relationship. In addition, an organization which is fiscclly
dependent on the primary government should be included in its reporiing entity.

The financial stoterments present the Cily of Ruston {the primary government) and its component
units. The component units discussed below are included in the City's reporting entity because of
the significance of their operational or financial relationships with the City,

DISCRETELY PRESENTED COMPONENT UNITS

The component units column in the government-wide financial siafements includes the finonclal
data of the City's discretely presented component unifs. They are reported in a separate
column to emphasize that they ore legally separate from the City.

City Judge's Office

The Ruston City Judge's Office was crealed by special legislative act, Its jurisdiction includes the
incorperated drea of the City. The City Judge is elected and cannot be removed by City
officials. The Ciiy Judge's Qffice is fiscally dependent on the City. The City has the ability to
maodify or approve its budget which comes from the Generdal Fund. There are cerfain funds
collected by the City Judge's Office, pursuant to state statute, which are under the control of
ihe Court, The Cily Judge's Office serves the cifizenry of the City. The financial statemenls of
the City Judge's Office included in the accompanying financial statements are as of and for the
fiscal year ended Septemicer 30, 2008.

City Marshal

The Ruston City Marshal is an elected official. The City Marshal is fiscally dependent on the City,
The City has the ability to modify or approve the budget which comas from the General Fund.
Certain funds are collected such as court costs, pursuant to state statute, which are under the
control of the City Marshal. The City Marshal serves the cilizenry of the City, The financial
stctements of the City Marshal included in the accompanying financial statements are as of
and for the fiscal year ended Septemibser 30, 2008.

Compilete financial statements of the individual compenent units may be obtained af the
following addresses:

City Judge's Office City Marshal
P.Q. Box 1821 P. O.Box 1582
Ruston, Louisiana 71273-1821 Ruston, Loulsiana 71273-1582
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CITY OF RUSTON, LOUISIANA
Notes to Financial Statements
For the Year Ended September 30, 2008

OTHER RELATED ORGANIZATIONS
Housing Authority

The Authority was created by state stalutes and it is legally separate from the City, The Mayor
agppoints the commissioners; however, the City cannot impose Ifs will on the Autharity since it
does not have the ability to modify or approve the budget or overrule or modiiy the decisions of
the commissioners, The Authority is fiscolly independent and no financial benefit or burden
relafionship exists with the City. Therefore, it is not included in the City's financial statements.

Lincoln Parish Sales and Use Tax Cornmission

The Commission is an independent agency that collects sales taxes. 1t is legally separate from
the City. The commission is a jointly governed organization. Tne City does nof retain an ongoing
financial interest or responsibility for its operaticns. it is not included in the City's financial
statemenis.

Union Lincoln Regiongl Water Supply Initigtive

The Inilicrtive is an independent agency that develops and ufilizes any and all alternale water
sources within Lincoln and Union parishes to reduce the consumption of water from the Sparta
Aquifer. The Inifiative is a joint venture. The City does relain an ongoing financial responsibility
for its operafions. [tis not inciuded in the City's financial statements.

Complete financial statements of the individual related organizations may be obtained af the
following addresses:

Ruston Housing Authority Lincoln Parish Sales and Use Tax Commission
1675 North Farmenrville P.O. Box B4&3
Rusion, Louisiana 71270 Ruston, Louisiana 71273-0863

Union Lincoln Regional Water Supply Inifictive
407 S, Main Street
Farmerville, Lovisiana 71241

The accounting policies of the City of Ruston, Louisiona, conform to generally accepted
accounting principles as applicable to governmental units. The accounting policies of the
discretely presented component units are consistent with those of the City. The following is a
summary of the more significant policies:

qa. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (GWES) {i.e.. the statement of net assets and
the sfatement of activities) report information on all of the nonfiduciary activilies of the
primary government and its component unils, For the most part, the effect of interfund
actlivity has been removed from these statements. Governmental activities, which
normally are supported by faxes, infergovernmental revenues, and other nonexchange
transactions, are reported separately from business-type activities, which rely fo a
significant extent on fees and charges for support. Likewise, the primary government is
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CITY OF RUSTON, LOUISIANA
Notes to Financial Statements
For the Year Ended September 30, 2008

reported separately from certain lsgally separate component units for which the primary
government s financially accouniable.

The statement of net assets presents information cn all of the Clity's assets and liabilifies,
with the difference between the two reporied as net assets. Over time, increases or
decreases in nel assels may serve os a useful Indicator of whether the financial position
of the Cily is improving or deteriorating.

The statement of activities demonsirates the degree to which the direct expenses of a
given function or segment are offsat by program revenues. Direct expenses are those
that are clearty identifiabie with a specific function or segment. Depraciafion expense is
identified by function and Is included in the direct expense of each function. Interest on
general long-term debt of governmental activilies is considered an indirect expense and
is reporied separately on the statement of acftivifies. Interest on iong-termm debt of
business-fype activities is recorded as direct expenses. Program revenues include 1] fees,
fines, and charges to custamers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and
confributions that are restricted to meeting the operationat or capital requirements of @
particular funcfion or segment. Taxes and other items not propedy included among
program revenues are reported instead as general revenues.

Separate fund financial statements (FFS) are provided for govermmental funds and
proprietary funds. Major individual governmental and enterprise funds are reporied as
separate columns in the FFS with nonmajor governmental, nonmajor enterprise and
internal service funds being reported on an aggregcted basis.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION

The government-wide financiol siatements are reporied using the economic resources
measuremnent focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incumed, regardiess of the timing of related cash flows. Property taxes
are recognized os revenues in the yeor for which they ore levied. Granis and similar
items are recognized as revenue as soon as dll eligibility requirements have been met.

Governmental fund financial sfatements are reported using the cument financial
resources meaasurement focus and the modified accrual basis of accounting, Revenues
are recognized as soon s they are both measurakle and available, Revenues are
considered to be available when they are collectible within the curent period or soon
encugh thereafter to pay lianilities of the curent petiod. The City considers revenues 1o
be available if they are collected within 40 days of the end of the current fiscal period,
except for franchise iax revenues which are considered avdilable if collected within 90
days and grant revenue if collected within one year. Property taxes are recognized as
revenues in the year in which final gpproval s received from the Llouisiong Tox
Commission, af which fime a valid claim exists, o the extent considered avaiiable.
Expenditures generally are recorded when a liability i5 incured, os under accrucl
accounifing. However, debt service expenditures, as well as expenditures related to
compensated absences are recorded only when payment is due.

Property taxes are considered "measurable” at the fime of levy wheteas such items as
beer taxes are considered “measurable” when in the hands of intermediary ccllecting
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agencies and are recognized as revenue at that time. Substanficlly all other non-
intergovernmental revenues are susceptible fo accrual and are recognized when
eamed or the underlying fransaction occurs, Sales taxes are accrued in the individual
funds to which they pertain. For intergovernmental revenues, the legal and contractual
requirements of the numerous individual programs cre used as guidance. Grants and
similar items are recognized as revenues as soon as all eligibility requirements have been
met. In reimbursement type programs, monies must be expended on the specific
purpose or project before any amaounts will be paid to the City; therefore revenues are
recognized based upon the expenditures recorded. In other programs in which monies
are virtually unresiricted as fo purpose of expenditure and are usually revocable only for
failure to comply with prescribed compliance requirements, the resources ore refleclted
as revenues at the fime of recelpt or ecarlier if the susceptible to accrual criteria are met
and all other eligibility requirements ¢re met.

The accounts of the City are organized on the basis of funds, each of which is considered
a separate accounting entity. The operations of each fund are accounted for with a
separate set ol self-baloncing accounts that comprse its assets, liabilifies, fund
balance/net assels, revenues expenditures/expenses and other changes in fund
balance/net assets. The vaorous funds ore summarized by type in the financial
statements. The following funds are used by the City:

Governmental Funds

Governmental funds are those through which most governmental functions of the City
are finonced. The acquisition, use, and balances of the City's expendable financial
resources and the related liabilifies {except those accounted for in proprietary funds) are
accounted for through govemmental funds. The Cily reports the following major
governmental funds:

General Fund - The General Fund s the general operating fund of the City, It is
used to account for all financial resources, except those required fo be
accounted forin another fund.

1968 Sales Tax Fund - This special revenue fund accounts for the receipt and use
of proceeds of the City's sales and use tax. A one-half cent sales tax is dedicated
o general operating expenses, general capital assets, and waterworks extensions
and improvements.

1985 Sales Tax Fund - This special revenue fund accounts for the recelpt and use
of proceeds of the Cily's sales and use tax. A three-fourths cent sales tax is
dedicated to the recreafion depariment, streets and drainage, fire profection
and police protection.

1990 Sales Tax Fund - This special revenue fund decounts for the receipt and use
of proceeds of the City's sales and use tax. A one-half cent sales tax is dedicated
for police and fire departments and drug prevention.

20 Fund - This capitcl projects fund accounts for infrastructure improvements

glong the I-20 Service Read that are funded from the issuance of sales tax
increment bonds.
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Additionally the City reports nonmajor governmental funds in the aggregate. The funds
are within the following governmental fund types:

Speciol Revenue Funds — Special revenue funds dare used to account for the
proceeds of specific revenue sources [other than major capital projects) that are
legally restricted to expenditures for specified purposes.

Debt Service Funds - The debt service funds are used to account for the
accumulation of resources for, and the payment of, generdl long-term debt
principal, interest, and related costs. The delst service funds receive a portion of
all property and sales taxes paid to the City.

Capital Project Funds — Caplial project funds are used to account for financial
resources To be used for the acquisition or consiruciion of major capital facilities
{other than those financed by proprietary funds and trust funds).

Proprietary Funds

Proprietary funds are used 1o account for the City's ongoing organizations and aclivities
which are similar to those often found in the private sector. All proprietary funds are
accounted for on a capital maintenance focus; that is, the measurement focus is upon
determination of the change in het assets. The City reports the following propriegtary fund
types:

Enferprise Funds — Enjerprise funds are ysed to account for acfivities in which
esfablished fees and charges are designed to recover its costs, Including capital
costs such as depreciation and debt service.

Internal Service Funds — Internal service funds are used to account for the
financing of services provided by one department of the City o other
departments on a cost-reimbursement basis. The City maintains three internal
service funds for workmen's compensation, general insurance coverage, and
purchasing/warehouse.

The City reports the following major enterprise funds:
Electiic System Fund - Operated as @ self-sustaining ufilily of the City and is
responsible for providing the residents of the City of Rusion, Louisiana, with
eleciricity.

Wafler System Fund — Cperated as a self-sustaining utility of the City and is
responsible for providing the residents of the City of Ruston, Loulsiandg with water,

Sewerage System Fund - Operated as o self-sustaining utility of the City and is

responsible for providing the residents of the City of Ruston, Loulsiana with sewer
rreatment.
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The Cily applies all applicable GASB pronouncements in accounting and reporting for its
government-wide and business-fype activilies and iis enterprse funds os well as the
following pronouncements issued on or before November 30, 1989, unless those
pronouncements conflict with or confradict GASB  pronouncements: Financial
Accounting Standards Board Statements and Interpretations, Accounting Principles
Board opinions, and Acceunting Resedarch Bulleting,

As a general rute the effect of interfund activity has been sliminated from the GWFS.
Exceptions o this general vle are paymenis-indieu of taxes and other charges befween
the govemments's eleciric, water, and sewerage function and various other functions of
the government. Elimination of these charges would distort the direct costs and program
revenues reported for the varicus functions concerned. Transactions that would be
treated s revenues, expenditures or expenses if they invelved organizations external io
the City as they are exchange fransactions are accounted for as revenues and
expenditures or expenses in the funds involved.

Amounts reported as program revenues include (1) charges to customers or applicants
for goods, services, or privileges provided, [2) operating grants and centributions, and (3}
capital grants and confributions. Intemally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, genearal revenues include all taxes.
Proprietary funds distinguish operatfing revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and preducing
and delivering goods in connecfion with o proprietary fund’'s principal ongoing
operations. The principal operaling revenues of the enterprise funds and the infernal
service funds are charges fo customers for sales and services. Operating expenses for
enterprise funds and internal service funds include the cost of sales and services,
adminisirotive expenses, and depreciation on capital assets, All revenues and expenses
not meeling this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are avdilable for use, it is the City's
policy to use restricted resources first, then unrestricted resources as they are needed.

The reserve method is used fo account for bad debt expenses on enterprise fund
receivables. Unbilled service receivables of the General Fund, Eleciric Fund, Water Fund,
and Sewer Fund are determined based on October and November bilings far electric,
water, sewer and refuse services. A percentage is calculated based on the read dates
for each cycle and then applied to the total billings.

CAPITAL ASSETS

Capital assets, which include properly, plant, equipment, and infrastructure asse’s (e.g.,
roads, bridges, sidewalks, and similar itemns), are repaorted in the applicable governmental
or business-type activities columns in the GWFS and the proprietary funds. Capital assets
are recorded ot historical cost or estimated nistorical cost for assets where actual
historical cost is nof available and depreciafted over fheir esfimaied useful lives.
Denated capital assets are recorded ai estimated fair value ot the date of donation.
The City maintqins a threshold level for capitdlization of capital assets except lond and
construction in progress. Allland and construction in progress is capitalized, regardiess of
the amouni. All other copitai assels are capitalized ulilizing a threshold of $5,000. The
costs of normal maintenonce and repairs that do not add to the value of the assels or
materially extend assets lives are not capitalized.
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Capital assets are not reported in the govemmental FFS.

Estimated useful life is management's estimate of how long the asset is expected to
meet service demands. Capital assets have nhot been assigned ¢ salvage value
because management feels thaf the salvage value is immatericl.  Stoight-ine
depreciation is calculated based on the following estimated useful lives:

Assets Years
Buildfings 10-50
improvements other than bulldings 10-50
Infrastructure 20-75
Distribution and collection systems 10-50
Equipment 3-20

LONG-TERM LIABILITIES

in the GWFS, and proprietary funds in ihe FFS, long-term debt and other long-ferm
obligations cre reported s lickilities in the applicable governmental activities, business-
type qciivilies or proprietary funds statement of nef gssets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the term of the
related debt. Bonds payable are reported net of the applicable bond premium or
discount.

In the FFS, governmental funds recognize bond premiums and discounts, as well as bond
issbance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances dare reported as other
financing sources while discounts are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt
service expenditures.

INVESTMENTS

For all funds, investimenis are stated at fair value based on guoted market prices. The
investments at September 30, 2008 were prfimarily Cerlificates of Deposit, US.
government and U.S. government agency securities {see note 2 for the City's investment

policy.)
FPREPAID [TEMS

Prepdid items consist of ifems such as prepaid insurance and other prepaid expenditures,
The cost is recorded as an asset at the time such items are purchased in both GWFS and
FFS. The reserve for prepald items in govermnmental funds is equal to the amount of
prepaid fems to indicate a porfion of the fund balance is not available for future
expenditure,
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INVENTORIES

Inventories are valued at cost {firstHn, firs}-out). The cost is recorded as an asset at the
fime individual inventory items are purchased cnd charged s an expenditure when
used in both GWFS and FFS. Invenfories in the General Fund consist of expendable
supplies held for consumption. Inventories In the enterprise funds consist of repair
materials and spare parts.

REFUNDABLE DEPQSITS

The Bectric Systern Fund requires deposifs for certain cusfomers, These monies are
restricted and are reportfed as assets and liabilifies.

YACATION AND SICK L EAVE

Cily employees are granted vacation and sick leave in varying amounts. Empioyees are
permitted to use sick leave toward refirement up to a maximum of six manths, if they
have sufficient time to qualify for retirement. Only unpaid vacation poy for the
employees has been accrued, and sick leave for the employees eligible for retirement
benefits has been accrued. Al other sick 1&cive is recorded as an expenditure when
paid. The estimated kability for unused vacation for govermnmental funds is recorded in
the GWFS. Vacation [eave of governmental funds is recorded os an expenditure when
paid. Accumulated vacation leave of propretary funds is recorded as an expense and
iabilify of those funds as it is earmed by the employees,

PENSION PLANS

The State of Leouisiana has 3 pension plans which cover substantially all employees of the
City who meet certain length of service requirements. See note 8 for defails of these
plans,

RESTRICTED) ASSETS

Cericin proceeds of the enterprise fund revenue bonds, as well as certain resources set
aside for their repayment, are classified os restricted assets on the statement of net assets
because thelr use is Fmited by applicable bond covenants.

FUND EQUITY

In the GWFS, governmental activiies report restrictions of net assets for amounts that are
not available for appropriation or are legally restricted by oufside parties for use for a
specific purpose. Specific reservations of the net assets are summarized below;

Invested in_capital gssels, net of related debt - These portions were creaied to represent
the City's interest in its capital assets, less any related debt.

Restricted for Debt Service — These portions segregate an amount of nel assets for debt
service. These reservations are established to satisfy restrictions imposed by various bond
agreements.
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In the FFS, governmental funds report reservations of fund balance for amounts that are
not available for appropriation or are legally resiricted by outside parties for use for a
specific purpose. Designations of fund balance represent tentafive management plans
that are subject to change.

Specific reservations of the fund balance accounis are summarized below:

Reserve for Inventories — These reserves were created 1o represent the paortion of the fund
balance that is not available for expenditure even though inventcries are a compenent
of net cumrent assets.

Reserve for Debt Semvice — These reserves segregate a portion of fund balance for debt
service. These reservations are established to satisfy restrictions imposed by various bond
agreements.

Reserve for Encumbronces — Encumbrances cutstanding af year-end represent the
estimated amount the Cilty intends to hcnor as o commitment regardless of the lapse in
the appropriation.

Designated, Fund Balcnce — The unreserved portion of fund balance designated for
future vears' expenditures indicates the balance has been legally aulhorized to make up
the following years' budget.

INTERFUND RECEIVABLES AND PAYABLES

Al cuistanding balances between funds are reported as due to/from other funds in the
fund financial statements. There is no activity between funds that is representative of
lending/borrowing arangements at the end of the fiscal year. Any residual balances
outstanding between the governmental ocfivifies and the business-type activities are
reported in the GWFS as internal balances.

PROPERTY TAXES

Property taxes attach as an enfarceable lien on property when the assessment is
approved by the Louisiana Tax Commission. Property taxes levied are based on the
assessed value of property as listed on the previous December 31, Taxes are normally
tevied in November of each year and are due on or befare December 31. A revaluation
of all real property must be made every four years. The last revaluation date was
January 1, 2008.

GRANTS FROM OTHER GOVERNMENTAL AGENCIES

Federal oand state governmental agencies represent an important source of
supplementary funding to finance housing, employment and construction programs, and
other activities beneficial to the community. These funds, primarily in the form of grants,
are recorded in the General Fund., special revenue funds, capgital projects funds, and
enterprise funds. The grants normally specify the purpose for which the funds may be
vsed and are subject io audit by the granling ogency or iis represeniaiive.
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3 CASH AND CASH EQUIVALENTS

For purposes of the statement of cash flows, the City considers all highly liquid debt
instrumenits (including restricted assets) with an orginal maturity of three months or fess
when purchased 1o be cash equivalents,

Q. SELF-INSURANCE CLAIMS

The City is self-insured for workmen's compensation coverage and medical insurance for
employees. Self-insured claims are recorded in the City's internal service funds in
accordance with GASB Statement Nao. 10.

Incurred but not reported claims are recorded as fiabilifies in the Insurance Fund. An
estimate for these claims is provided by a third party administrator based on historical
experience.

r. ESTIMATES

The preparation of financial stalements in conformity with acceounfing principles
generally accepted in the United States of America requires mandagement to make
estimates and assumptions that affect the reported amounts of assets and liabililies at
the daie of the financial siatements and the reported amounts of revenues and
expenses during the reporting period. Actuadl resultts could differ from those estimates.

CASH AND INVESTMENTS

All deposits of the City are held by area financial insfitutions. At September 30, 2008, the carrying
amount of the Cily's deposits was $32,246.934 and the bank balance was $34,754,921. The
difference is due fo the outstanding checks and depaosits in fransit at September 30, 2008,

The bank balance was covered by federal depasitory insurance or was collateralized with
securities held by the City’s agent {one of ifs custedial banks] in the City's name, Statues require
that securifies pledged for deposils of the City be held by a bank other than the pledging bank.

State statutes authorize the City to invest in United Stafes bonds, treasury notes, government
agencies’ securities, ceriificates and time cerlificates of deposit of state banks arganized under
the lows of Louisiana and national banks having their principal office in the State of Louisianag, or
mutugl or frust fund insfitutions which have underlying investments consisting solely of and imited
o securifies of the United Stafes goverment or its agencies. During the year ending September
30, 2008, the City invested in certificates of deposit and U.S. governmeant and U.S. government
agency securities,

The Cily's investmenis are categerized below 1o give an indication of {he level of custodial
credit risk assumed by fhe City at September 30, 2008. Category 1 includes investments that are
insured or registered or for which the secusities are held by the Clty or its agent in the City's
name, Category 2 includes uninsured and unregistered investments with securifies held by the
counterparty's trust department or agent In the City's name. Category 3 includes uninsured and
unregistered investments with securnfies held by the counterparty, or by its frust depariment or
agent, but not in the City's name.
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CATEGORY Carrying Amount
1 2 3 & Fair Valus
U.S. governmen! and U.S,
government agency securities $84.738 h] - & - $864,738
Louisiang Assef Management Pool 751,189
Total Investments 837,927
Total Deposits 32,244,934

Total cash, cash equivalents &
investments, including restricted

cash and investments | $33.084.861

The investments in the Loulsiana Asset Management Pool are not categorized because they are
not evidenced by securilies that exisl in physical or book entry form. Louisiana Asset
Management Pool ["LAMP"), a local government investment pool, is administered by LAMP, Inc.,
a non-profit corporation organized under the laws of the State of Louisiana, While LAMP is not
required to be a registered investment company under the Investment Company Act of 1940, its
investment policies are similar to those established by Rule 2-a7, which governs registered money
market funds. The LAMP portfclio includes only securities and other obligations in which local
governments in Lovisiona are authorized to invest. The dollar weighted average portfolio
maturity of LAMP assets is resticted to not more than 90 days, and consists of ne securfies with a
maturity in excess of 397 days. The fair value of investments is determined on a weekly basis to
monitor any varionces between ameortized cost and market value. For purposes of determining
parficipants’ shares, investments are valued at amortized cost.  LAMP is designed to be highly
liguid to give Its participants immediate access to their account balances.

Biscrefely Presented Component Units - Deposits

All depgsits of the component units are held by crea financial institutions. At the respective year
ends, dll deposits are insured or collateralized with securities held in the component unit's name
by its agent {the frust department of a bank other than the pledging bank). The securities have
a fair value of $926,032 at September 30, 2008.

PROPERTY TAXES

The Cily levies faxes on real and business persondl properly located within its boundaries.
Property taxes are levied by the City on property values assessed by the Lincoln Parish Assessor
oand approved by the State of Louisiana Tax Commission. Total assessed value was $158,799,982
and $128,354,400 in 2008 and 2007, respectively. The distribution of the City's levy [tax rate per
$1.000 assessed value) was as follows for 2008 and 2007:

Levy Levy
2008 2007
Generdl Fund 4.04 6,04
Recreation Tax 2.65 3.00
8.49 2.04
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4, RECHVABLES

Receivables as of year end for the City's individual mdjor funds and nenmajor and internal
service funds, including the applicable allowances for uncollectible accounis, are outlined

below.

Allowcance for

uncollectible Net
Customers Taxes Other accounts Receivable
Governmental activities:
General $134,522 - $530.832 {$91,820) $573,524
1968 Scles Tax - $237.083 - . 237,083
1985 Sciles Tax - 355,424 - - 355,624
1920 Sales Tax - 237,083 - - 237,083
Nonmajor governmental funds - 755,310 43,340 - 798,650 -
Toted governmential activifies $134,522 $1.585.100 $574,172 ($21.820) $2,201,974
Business-type activities:
Electric System $2,181,793 - - {$1,008,381) $1,173.412
Water System 234,888 - - {151,047]) 85,839
Sewer System 379,435 - $27.617 {240,579) 166.473
Ambulance 345,450 - - {220,60%) 124,841
Total business-type acftiviies  $3,143,564 - $27.617 {$1,420,616) $1,550,565
3. CAPITAL ASSETS
A summary of changes in capital assets is as follows:
Balance Balance
September 30, September 30,
2007 Additions Refirements 2008
Governmental aclivities:
Capital assets, not being depreciated:
Land $9.021,0%2 $195.734 - $9.216,824
Consiruction in progress 12,756,239 12,206,572 ($1,582,907) 23,379,204
Tetal capital assets, not being depreciated 21,777,331 12,402,306  {1,582,907) 32,596,730
Capital assets, being depreciated:
Buildings 4,542,863 81,594 - 4,624,457
Improvements other than buildings 5,329,656 1,337,334 - 4,466,990
Ecpipment 11,939,876 851,477 {291.305) 12,500,048
Infrastructure 15,615,645 355,935 - 15,271,600
Total copital assets being depreciated 37,428,060 2,626,340 {291,305) 39,763,095
Less accumulated depreciation for:
Buildings {2.179,798) {128,777) - {2,308,575)
Improvements other than buildings (2,966,562) 1220,247) - (3.186,809)
Eguipment {7.163,264) 1863.434) 286,697 (7.740,001)
Infrastruciure (4,081.967) [397,622) - (4,479 58%)
Total accumulated depreciation 14,391,591 {1,610,080) 286,697 117.714.974)
Total capital assets, being depreciated, net 21,034,449 1,016,260 (4,608) 22,048,121
Governmental activities capital assets, net 342813800 $13.418.566 ($1.587.515) $54.644.851
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Internal service funds predominately serve the governmental funds. Accordingly, their capital
assels are included as part of the above totals for governmental achivifies.

Construction in progress for govermnmental activities consisted of $18951,185 for an |20
Infrastruciure project; $361,244 for the renovation of the historic fire station; $1.121 for the Pclice
department building; $108,108 for the Streetscape project; $926,432 for the West Kentucky/North
Chautauqua project; $34,681 for the Goodwin Road project; $2.020,422 for the Public Works
Complex Additions; $90.676 for the Martin Luther King Bxtension; $139,437 for the Willow Glen
Extension; $9.375 for the Clay 3treet project: $8,4687 for the Lewis Sireet project: $6468.815 for the
LCDBG Sewer Rehabilitation project: $24,402 for the Woodland Park fall zone project; $11,073 for
the Coock Park fall zone project; and $17.546 for the Duncan Park basketball court.

Balance galance
September 30, September 30,
2007 Additions  Retirements 2008

Business-type activities:
Hectric System
Capitadl assets, not being depreciated:
Land $622,501 - - $422,501
Construction in progress 4,682,149 $969.08¢ ($4.712,202) 939,013
Total capital assets, not being depreciated 5,304,650 249 066 {4,712,202) 1,561,514
Capital assets, being depreciated:
Buildings 2,112,128 - - 2,112,128
System Improvement 20,387,127 5,331,339 - 25,718,466
Equipment 20,106,554 247 385 {38.215) 20,315,724
Total capital assets being depreciated 42,605,809 5,578,724 {(38,215) 48,146,318
Less accumulated depreciation for;
Buildings (1,604,913] (37.758]) - (1,642,671}
System Improvement {13,742,312) (798.533) - (14.740,845)
Equipment {17,577.513} {565,134) 38,21 {18,104,432)
Total accumulated depreciaticn 32,924,738} [1,601,425) 38,215 (34,487 948)
Total capital assets, being depreciated, net 2,681,071 3.977.29% - 13,458,370
Electic Systern capital assets, net $14985721 $4.944.345 1$4.712.202) §15.219.884

Construction in progress for the electric system consisted of $402,642 for the McDonald Avenue
Substation upgrade; $57,971 for the Maple Street project; $67.591 for the 49 kV Transmissicn Line
Upgrade; $22,901 for the South Service Road project; $55,259 for the Celebrity Drive Electic
Phase 2 project; $26,234 for Customer Service Office Improvemenis; $293,364 on the Public Works .
Complex Additions: $4,416 on the Cily Hall parking ot and $4,435 on the 20 Service Reoad
relocation project.

Balance Balonce
September 30, September 30,
2007 Addilions Retirements 2008

Water System
Capitdl assets, not being depreciated:
Land $75,070 - - $75.070
Consfruction in progress 679,259 3152453 ($617,283) 214,429
Total capital assets, not being depreciated 754,329 152,453 (617,283 289,499
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Capital assets, being depreciated:

Buildings

System Improvemens

Equipment

Total capital assefs being depreciafed

Less accumulated depreciation for;

Buildings

System Improvement

Equipment

Total gccumulated depreciation
Toldl capital assets, being depreciated, net

Water System capital assets, net

Sewer System
Capital assets, not being depreciated:

Land

Construction in progress
Total capital assets, not being depreciated

Capital assets, being deprecicted;

Buildings

System Improvement

Equipment

Total capital assets being depreciated

Less accumulated depreciation for:

Buildings

System Improvement

Equipment

Total accumulated depreciation
Total capitd! assets, being depreciated, net

Sewer System capital assels, net
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Notes to Financial Staiements
For the Year Ended September 30, 2008

Balance

September 30,

2007

$218.801
16,120,556
16,339,357

112,384
18,958,007
4,684,562
23,754,953

(46.977)
(9,870,905}
[1,513.836)

(11,431,718)
12,323,235

$28,662.592

Balance

September 30,
2007 Addilions
139,934 -
10,033,942 645,998
419,550 149,413
10,793,433 795,611
{95,452) {4,116}
(5.847,618) (380,313)
500,933 {64,752)
[6,464003] [449,181)
4,329,430 346,430

$5.083.759

Retirements

$498.865  ($617,283)

Consiruction in progress for the water system consisted of $197.0?1 for the new Elevaied Water
Storage Tank; and $17,338 for the Master Plan for development of water distribution system.

Additions

$2.585.227
2,585,227

717,237
717,237

(3.224)
(478,666)
(498,123)
{980,013)
(242,776}

$2.322.451  [$658.435)

Balance

September 30,

2008

139,934
10,679,947
764,569
11,584,450

(99.568)
(6,247,932}
(361,091}
(6,208,590}
4,675,860

$4.965.359

Bdlance
Septemper 30,
Refirernenis 2008

- $218,801
658,4 18,047,348
(458,435) 18,266,149
- 112,384
(20,150) 18,937,857
- 5,401,799
{20,150) 24,452,040

- (50,201)

20,150 {10,329.421)

- (2,011,9259)

20,150 {12,391,581)

- 12,060,459
$30.326.608

Conshuction in progress consisted of $17,888,957 for the Wastewater Treatment Plant Upgrade:
and $158,391 for the Sanitary Sewer Systermn rehab preject,
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Airport Authority

Capital assets, not being depreciated:
Land

Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings

Runways, aprons, and taxiways
Equipment

Total capital assets being depreciated

Less accumulated deprecialion for:
Buildings

Runways, aprons, and taxiways

Equipment

Total accumulcted depreciation

Total capital assets, being deprecioted, net

Airport Authority capital assets, net

Bolance
September 30.

2007 Additions Retirements
$349,851 - -
77,597 33.823 85,155
427 408 33.823 {85,155}
407,215 - -
5,975,236 85,155 -
191,275 - =
6.573.726 85,155 -
{72,447} (11,544) -
(2,809,416) (305.224) -
{28.170) [33,123) -
[2,910,033) [349.8%91) -
3,643,693 (264,736} -
$4.091,101  ($230.213 {$85,155)

Balance
September 30,
2008

$349.851
26,225
376,076

407,215
6,060,371

191.275
6,658,881

(83.991)
(3,114,640)
(61,293)

(3,.252.924]
3,398,957

$3,775.033

Construction in progress consisted of $26,225 for the Emergency Generator for the ferminal

building.

Capital assets, being depreciated:
Equipment

Less accumulated depreciation for:

Total capital assets, being depreciated, net

Business-fype activities capital assefs
Capital assets, not being depreciated:
Land

Conslruction in progress

Total capital assets, not belhg déepreciated

Capital assets, being depreciated:
Buildings

System Improvement

Runways, aprons, and taxiways
Equipment

Total capital assefs being deprecidfed

Balance Balance
September 30, September 30,
2007 Additions  Retirements 2008
$386,784 $8,185 {($12.424) $382,545
{282.574) 12,848 12,424 283,000
$104,208 £43 - $99.545
$1,264,223 ~ - $1.266,223
21.559.521 $3,740,56% 1$6,073,075) 19227015
22825744 3,740,569 {6,073,075) 20,493,238
2,771,661 - - 2,771,661
49,379,083 5,977,337 (20,150) 55,336,270
5975236 85,155 - 6,060,391
25,988,725 1,122,420 (55,233) 27,055,912
84,114,705 7,184,912 (75,383) 91,224,234

51



CITY OF RUSTON, LOUISIANA
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Balance
September 30,
2007

Less accumulated depreciation for;
Buildings (1.819.789)
System Improvement {29,480,835)
Runways, aprons, and taxiways {2.809.416)
Equipment (192,203,028}
Total accumulated depreciation (54,013,068)
Total capital assets, being depreciated, net 30,101,637

Business-type aclivities capital assels, net

Additions

(56,642)
(1,857,512}

(305,224)
(1,173,980)

{3:393,358)
3,791,554

Refirerments

20,150

55,233
75,383

Balance

Sepiember 30.

2008

(1.876,431)
(31,318,197}
(3,114,640)
(21,021,775}

(57.331,043)
33893191

£52.927.381  §7.532.123  ($6.073075) = $54.386,429

Depreciafion expehse was charged fo funclions/programs of the primary government as

follows:
Govemnmental acfivities:
General govemnment
Public safety

Public works, including depreciation of general

infrastructure assets
Recreation

Total depreciation expense-governmental activifies

Business-type activities:
tlectric System
Water System
Sewer System
Airport Autherity
Ambulance

Total depreciation expense-business-type activifies

é. LONG-TFRM LIABILITIES

$229,769
290,683

064,277
70,034

$1.994.763

1,601,425
449,181
980,013
349,891

12,848
$3.393.356

Long-term liability activity for the year ended September 30, 2008 was as follows:

Due
Beginning Ending Within
Balance Additiens  Reductions Balance One Year
Governmental aclivities:
Revenue bonds payable $100,000  $10,000.000 $505,000  $9.595000  $525,000
Compensated absences 1.841.312 620,258 704,083 1,758,187 200,000
Governmental activities
Total long-term Fakbilities $1,941.312 $10,420958 $1,209,083 $11.353,187  $725.000
Business-type activities:
Eleciric System:
Due to ofher governments $222,889 - $37.148 §$185,74] 337,148
Compensated absences 47,019 $93.183 82297 357,905 5,000
Electric System long-term
liabilities £569.208 303183  §119.445 $343.646  $42,148
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Waler System:
Due to other governments
Compensciled absences
Water System long-term
liabilities

Sewer System:
Revenue bonds
DEQ Revalving Loan fund
Compensated absences
Sewer System long-term
liabilities

Ambulance Fund:
Compensated absences

Business-type actlivities long-term
ifabilitfes
Revenue bonds
DEQ Revolving Loan fund
Due to other governments
Compensated absences
Businass-type activity long-term
liabilities

Internal service funds predominantly serve the governmental funds.

General Fund.

Beginning
Balance Additions  Reduclions
$298,940 - $49.824
73,037 $15.087 39.407
$371.977 $15.087 $89.231
$1.700.000 - $425,000
15,208,541 $1,929.314 460,000
53,955 34,575 29,538
316942496 51963882 $914.538
$51.504 $21.478 $23.703
$1,700,000 - $425,000
15,208,541  $1,929.314 450,000
521,829 - 86,972
525,515 164,323 174,945
317955885 32093.637 31146217

Due

Ending Within
Balance One Year
$249114 $49,824
48,717 13,000
3297833  $62.804
$1.275.000 $265,000
16,677.855 480,000
58,992 3,000
$18.0]11.847 $748.000
349279 §2.000
$1.275000  $265,000
16,677,855 480,000
434,857 86,972
514,893 23,000
$18.902.405 $854.972

Accaordingly, long-term
liabilities for them are included as part of the above totals for governmental activiies. For the
govemmenlal activilies, the balonce of compensated absences is generally liquidated by the

Bonds poyable at September 30, 2008 are comprised of the following issues:

Governmental Activities:
Tax Increment Bonds

$2,000,000 - 2001 Sales Tax Increment Revenue Bonds dated 12-21-01, of
$100,000 due 9-1-13, interest af 4.59%

$10,000.000 - 2008 Sales Tax [hcrement Revanue Bonds dated 03-14-08, of
$10.000,000, interest at 4.23% payable in annudl insiallments of $525,000
to $840,000 through September 1, 2022

Total Tax Increment Bonds

Quistanding
09-30-08

$100,000

9,495,000
2.995.000
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Business-type Activities:

Revenue Bonds

$1.620,000 authorized 1993 Sewer Revenue Bonds $1.432,534 issued,

interest at 2.45%, payable in annual insfaliments of $80,000 fo $90,000 $510,000
through October 1, 2014, )

$1.655,000 2003 Sewer Ulility Revenue Refunding Bonds dated 5-22-03
due in annua! installments of $180.000 to $195.000 through October 1,

2012, interest at 2.950% 1o 4.000%. 765000
Total Revenue Bonds $1.275,000
DEQ Revolving Loon

$19,500.000 2005 Sewer Revenue Bonds dated 1-17-06 due in annual

g‘lifsoyl;menis of $480,000 to 31,480,000 through October 1, 2027, interest at $15,.677.855

Total DEQ Revolving Loon $16.477 855

bDue ta Other Gavernmenis

$849.716 ($334,333 for the Hectric System and $448,412 for the Water
System) due fo the Staie of Louisiana, Department of Transpertation and
Development, payable in annual installments of $86,972 ($37,148 from

ihe Eectric System and $492.824 from the Water System) through April 1,
5013, 434 857

Total Due to Other Governments $434.857

The annudl requirements to amorize all debt oulstanding as of September 30, 2008, including
inferest requirements are as follows:

Govermmental Business-fype
Activities activities
Principal Interast Principal Inferest Total
Year ending September 30:
2009 $525,000 $401.,481 $831,972 $415.836 $2,374.289
2010 545,000 375,052 856,972 591,124 2,368,148
2001 565,000 352,542 884,972 565,264 2,369.778
2012 585,000 329,208 216,972 537,929 2,369,109
2M3 710,000 305,048 946,769 509,071 2,471,088
2014-2022 6,645,000 1,446,532 13,247,855 3431163 25,490,550

$2.595000 53209863 §$16.387712 $6.250387 337442962

There are a number of limitations and restrictions confained in the various bond indentures. The
City believes it is in compliance with all signiticant limitations and restrictions.

in May 2003, the City issued $1,655,000 in Sewer Ullities Revenue Refunding Bonds fo advance

refund $2.005,000 of outstanding 1990 Udilities Revenue Bonds. The proceeds. nef of issucnce
costs, were deposited in an imevocable trust with an escrow agent to provide for all future debt
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service payments on the 1990 Utilifies Revenue Bonds, The 1990 bonds cre considered {o ke
defeased and have been removed from the City's financial statements. The principal
outstanding at September 30, 2008 on the refunded bonds was $920,000.

In 1995, the Cily enfered inlo an agreement with the State of Loulsiana, Deporment of
Transporiation and Development, to relocate a portion of the City's facllities for $869.714, At
that time, the City was unsure wheather it would ultimately be obligated to pay this amount and
accordingly did not record a liability in the financial records. During 2004, the $tate formally
requested payment and the City agreed to pay 10% of the total amount owed per year for ten
years.

On March 14, 2008, the City issued Sales Tax Increment Revenue Bonds to fund engineering and
censtruction expenditures related to the 120 Service Road Project, The bonds will be paid with
the incremental soles 1ax revenue received from the State.

The amount of long-term debt that can be incurred by the City is limited by state statute. State
low dllows o maximum of 10% of the ossessed valuaiion of bonded debt for any one purpose or
35% of the total assessed value for all purposes. The City assessed property value at December
31, 2008, was $158,799.282. The maximum debt allowable for any one purpose and total debt
cllowable by state law as of December 31, 2008, Is $15.87%,998 and $55.579,9%4 respectively. The
City currenily has no general bonded debt outsianding.

SALES TAX

The 1968 Sales Tax, 1985 Sales Tax, and 1990 Sales Tax Funds account far the collection of a one-
half cent. three-quarter cent, and one-half cent City sales and use tax, respectively, and the
distribution of this tax to other funds of the City. For financial reporting purposes, sales taxes are
recorded as revenue in the individual funds which collect the sales tax and are recorded as
transfers to and from the aperations or projects far which the taxes were levied and as approved
for expenditure by ordinance of the Council.

The 1968 cne-half cent sales fax is used initially fo pay operating expenses incurred in fhe
administration and collection of sales taxes, Cerldin contributions may be made from these
funds. After these payments, the remaining cmount is payable fo the General Fund.

The 1985 three-quarier cent sales fax is used initially to pay operaling expenses incurred in the
adminisiration and collection of sales taxes. Payments are made on a monthly basis o the
Ruston Parks and Recreaticn Fund ¢f up fo seven percent of the annucal net proceeds for
construction, acquiring, improving and/or operaling recredtion facilities and programs.  After
these payments, the remaining amount is payable to the General Fund for public works, fire
protaction, and police protection.

The 1990 cne-half cent sales tax is used initially o pay operdting expenses incurred in the

administration and collection of sales taxes. Afler these payments, the remaining amount is
payable to ihe General Fund for fire protection and police protection,
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MULTIFLE-EMPLOYER COST-SHARING BFNEFIT PLANS — PUBLIC EMPLOYEE RETIREMENT SYSTEMS
Municipal Emplovees' Retirement System

Plan Description - Substanticlly all full-iime employees except police and firemen of the City of
Ruston are covered under the Muricipal Employees’ Refrement System of Louislana, (the
"System") a cost sharing multiple employer public employee refirerment system, controlled and
administered by the Board of Trustees of the System. The System is mandatory for all employees
who are employed on ¢ pemanent basis working at least 35 hours per week., Benefits are
established by State siatutes. The System issues a publicly available financial report that includes
financial statements and required supplementary information. That repart may be obtained by
wriling the Board of Trustees, 7937 Office Park Blvd., Baton Rougse, Loulsiang 70809, or by calling
{504) 925-4810.

Funding Policy - Covered employees are required 1o confribute 92.25% of their annual
compensation and the City is required to conhtibute 13.5% of annual compensalion. The
contibution requiremments are established and may be amended by State statute. The City's
confributions to the System for the years ended Sepfember 30, 2008, 2007, and 2006 were
$775,400, $83%,547, and $857,603, resoectively, equal to the required contribufions for each year,
In accordance with GASB Statement No. 27, Accounting for Pensions by State and Local
Governmental Employees, the net pension obligation was determined fo be zero. Prior to
adoption of GASB 27, the City did not report a pension liability.

Statewlde Firefighter's Refirement System [SFRS)

Plan Descriplion - The City of Ruston confributes fo the Statewide Firefighter's Refirement Sysfem
of Louisiong, a cost sharing mulliple employer defined benefit pension plan administered by the
Firefighter's Retirement System. SFRS ccovers firefighters employed by any municipality, parish, or
fire protection disiict of the State of Louvisiana under the provisions of Louisiana Revised Statutes
11:2251 through 2249 effective January 1, 1980. Benefits are esiablished by Sfate statutes. The
SFRS issues a publicly availabie financial report that includes financial stalemenis and required
supplementary information. That report may be obtained by wiiting the Beard of Tiustees,
Firafighters' Retrement System, 2051 Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-
4136 or by calling [504) 925-4040,

Funding Policy - Covered employess are required to contribute 8% of their annual compensation
and the City is required to confribute 12.5% of annual compensation excluding overtime but
including State supplemental pay. The conhibution requirsments are established and may be
amended by State stafute. The City's confributions to SFRS for the years ended September 30,
2008, 2007, and 2006 were 3$224,141, $210,949, and $222,518, respectively, equal 1o the required
contributions for each year, In accordance with GASB Statement No. 27, Accounfing for
Pensions by State and local Govemmenial Employees, the net pension obligaficn was
determined to be zero. Prior to adoption of GASB 27, the City did not report o pension liabflity,

Municipal Police Employeas' Retirement System (MPERS]

Plan Description - The City of Ruston contributes to the Municipal Police Employees’ Refirement
System Pensicn Plan, a cost sharing mulliple employer defined benefit pension plan
administered by the Municipal Police Employees' Retirement System. MPERS covers any full-fime
palice officer, empowered to make arrests, employed by any municipality of the State and
engaged in law enforcement, eaming ot least $375 per month excluding state supplemental
pay, or an elected Chief of Police whose salary is at least $100 per month, and any employee of
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this systern may participote in the MPERS. Benefits are established by State sialutes. The MPERS
issues @ publicly ovailable financial report that includes financial statements and required
supplementary information. That report may be obtained by writing the Board of Trustees of the
Municipal Police Employees’ Retirement System, 8401 United Ploza Blvd., Room 305, Bafon
Rouge, Louisiana 70804 or by calling 1-800-443-4248,

Funding Policy - Plan meamkbers are required to contribute 7.5% of thelr annual compensafion
and the Cily is required to contiibute 9.5% of annual compensalion excluding overtime but
inciuding State supplemental pay. The contribution requirements are established and may be
amended by $tate statute. The Cily's contributions fo MPERS for the years ended September 30,
2008, 2007, and 2006 were $214,984, $252,928, and $240,827, respeactively, equal to the required
coniributions for ecch year.

9. OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES
a. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS
Interfund bolances af September 30, 2008 were s follows:
DUE TO OTHER FUNDS
Nonmajor
Govern- Nonmajor
DUE FrROM, General 1948 Soles 1785 Sales Electic Waler Sewer mental fnlerpriss  Ihtemal
OTHER FUNDS Fund Iox Iox 1:2¢ fystem Svstem  Syslem Eunds Funds fenvice Tolal
General Fund - - - $492830 5384517 38992 $I7.150 $27.070 $24034 - §954.994
1985 Sales Tax . $.902.701 - - - - - - - - 1502700
1990 Sales Tax 177.833 - - - . - - - - 177,833
Waler System - - - 263,351 - 49 - - $15 263,434
Sewer System - - - - 381,871 - - 218,815 - - 600,484
Nonmjor
govemmenial - - $24,338 - - - - - - 24,338
internal service $458 H z - H : x T . = 458
Tolot %458 32080534 $24.338  £49283) $I.000139  $A.992 $I22)9  S4SHAS 24054 El5 33904444
All balances resulted from the fime log belween the dates that (1) inferfund goods and
services are provided ar reimbursable expenditures occur, {2) fransactions are recorded
in the cccounting system, and {3) payments between funds are made.
b. INTERFUND TRANSFERS
Transfers for the year ended Sebfember 30, 2008 were as foliows:
TRANSFERS IN
Nonmajar
General Aiport  Governmental  Internd!
TRANSFERS QUT Fund 120 Authority Funds Service Total
General Fund - - - 367,735 314,905 $82,641
1948 Scles Tax $2,617.675 - - ~ - 2617475
1985 Sales Tax 3,632,925 - - 414,211 - 4,047,136
1990 S¢les Tox 5,068,274 - - - - 5,068,274
Hectric System 1,883,002 - 13,343 92,482 - 1,988,827
Water System 409,481 - 4663 146,230 - 424,374
Sewer Sysiem 322,682 - - - - 322,682
Nonmajor governmental - §$1.833.33% - z : 1,833.335
Tolal transfers §13934039 $1833335  $14.004 $590.659  §14905 $16.386944
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Transfers are used to (1} move revenues from the fund that statute or budget requires to
collect them 1o the fund thot statuie or budget requires to expend them, {2) move
receints restricted to debt service from the funds collecting the receipts to the debt
service fund as debti service payments become due, {3} use unrestricted revenue
cellected in the General Fund to finance various programs accounted for in other funds
in accordance with budgetary authorizotions, and {4) pay the General Fund in lieu of
property and sales taxes and services performed by other departments.

C. DEFICIT FUND BALANCE OF INDIVIDUAL FUNDS
The Sewer LCDBG Grant Fund had a deficit fund balance of $218,815 at September 30,
2008. This deficit is expected to be funded by transfers from the Sewsr System Fund in
subsequent vears.

d. EXCESS OF EXPENDITURES OVER BUDGET

For those funds for which o budget to actual camparison was made, actual expenditures
on a budgetary basis exceeded budgeied expenditures on a code level basis as follows:

Actual ona
budgetary Negative
Fund Budget bgsis varignce
General Fund:
General Government.
City Hali/Civic Center — Overiime sdlaries $10,800 310,858 ($58)
Public Safety. :
Police — Regutar salaries 1,788,087 1,800,078 (11,991)
Police —- Overlime solaries 193,000 193,104 (104)
Street lighting — Operating services 242,200 268,155 [25,955])
FPublic Works:
Administration - Overtime sdalaries 3.000 3,003 (3}
Animal Control - Overime salaries 2.00C 10,644 {1.644)
Animal Control — Total personnel services 118,818 112,813 (995)
Animal Conirol — Matlerials and supplies 17,252 17,848 (596)

The unfavorable variance in City Hall/Civic Center overtime is due to the increass in vacancies.
The unfavorable variance in Police regular salaries is due to an increase In accruals paid fo
employees. The unfavorable variance in Police overtime salaries is due to the increase in
vacancies. The unfavorable variance in Sfreet lighting operating services is due to an increase
in construction and in the cost of materials. The unfavorable varionce in Public Works
Administration overtime sclardes is due fo a vacancy not being filled. The unfavorable variance
in Animal Control overdime salaries is due to the increase in ofter hour patrols. The unfavorakle
variance in Animal Control total personnel services is due to the increcse in overtime salaries.
The unfavorakle variance in Animal Coniral materials and supplies is cue to the increase in
shelter supplies needed as a result of Huricanes Gustav and lke.
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FEDERAL AND STATE FINANCIAL ASSISTANCE

Federal and State govemmental units represent an important source of supplementary funding
to finance housing, employment, construction programs, and other activities beneficial to the
community. These funds, primarily in the form of grants, are recorded in the General and Special
Revenue Funds. A grant receivable is recorded when the City has a right {o reimbursement
under the related grani. The grants normally specify the purpose for which the funds may be
used and dare audited annually under the single audit as mandaied by the Single Audii Act of
1994 ond U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Nonprofit Organizafions.

POST-EMPLOYMENT HEALTH CARE BENEFITS

In addition to providing pension benefits, the City provides dental and medical care coverage
tor any retirees who were paricipating n the group health insurance plan prior to their
retiremant dafe. The Clly is self-insured for medical benefits including post-refirement health
care benefits. Currently. there are 48 reiirees who are eligible to receive kenefits.  During 2008,
expenses of $334,148 were recognized far post-refirement heclth care. The expense is
recognized when costs are incurred. The costs are funded on a pay-as-you-go basis. At year-
end, an estimate is made forincurred but not reported ¢laims.

COMMITMENTS AND CONTINGENCIES

Construction projects

There are certain construction projects in progress at September 30, 2008. The Cily issued
$2,000,00C in sales tax incremeni bonds in 2001 and $10,000,000 in 2008 for the pumpose of
providing engineering and constructicn expenditures related to the |-20 Service Road Project.
The project is estimated to cost approximately $25 miliion. The City has spent approximateiy
$351.244 on the renovation of the historic fire station. The City alse expended approximately
$1.121 in 2008 on the Police department building. The City has expended approximately
$1.319,396 on various sireet projects, The city paid $2,313,786 on the Public Works complex
additicns. The city has expended approximately $668,815 for the LCDBG Sewer Rehabilitation
project. The city paid approximately $57,021 on various parks projects. The City has expended
$402,642 for the McDonald Avenue Substation upgrade. It also has expended $210,157 on the
various elechic fine extension and relocation projects. The Cily has alse expended $26,234 for
Customer Service Office Improvements. |t has also paid $6.616 on the City Hall Parking lot
project. The Cily has ¢lso paid $197,091 for the new Hevated Water Starage Tank and $17,338
for the Master Plan for development of waier distribution system. In 2004 through 2008, the City
paid $17,888.957 for the Wastewater Treatment Plant Upgrade. The City also paid $158,371 for
the Sanitary Sewer System rehab project. The City also expended approximately $26,225 for the
Emergency Generator for the ferminal bullding af the dirport.

Risk Monogement

The City is exposed to various risks of loss relafed to torts; theft of, doamage to and destruction of
assets; erors and omissions; injuries to employees; and natural disasters. The City maintains
commercial Insurance for rsks related 1o (1} Public Official Erers and Omissions Liability, (2)
General Liability, {3} Business Auto Liability, (4) Law Enforcement Professional Liability, and [5) Fire
and Extended coverage. Sethied claims resulfing from these risks didd not exceed commercial
insurance coverage in the curment year. The General Liability and Business Auto Liability are
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subject Yo a $1,000,000 per occurence limit. The Public Official Brrors and Omissions Liability and
Law Enforcement Professional Liakility are subject o a $1,000.000 per occurrence limit with a
$50,000 deductible. The City malniained property insurance during the year on approximately
$77 million in City property, subject to a $100,000 per occurence retenfion for property claims.
The property insurance is with Zurich/Liberty Ins., Co.

Worker's Compensation

The Cily established a Iimited risk management program for worker's compensation in 1988.
Premiums are paid into the Workmen's Compensation Self-Insurance Fund by other funds and
are available to pay claims, claim reserves, and administrative costs of the program. An excess
coverage insurance policy covers individual claims in excess of $175,000. Reported and an
esfimate of incurred but not reported claims of $97,724 have been accrued as a liability based
upon the service company's loss reserve report. Interfund premiums are based upon the
approximate premium. Payments to the worker's compensation fund are accounted for as an
expenditure/expense of the paying fund, The Workmen's Compensation Self-insurance Fund
has net assets of $633,780 at September 30, 2008. There was no increqse in insurance coverage
from the prior year. No claims exceeded the City's insurance coverage for each of the past
three fiscal years.

General Self-lnsurance

The City established a limited risk management program for employee medical coverage in
1988. Amounts paid into the General Self<insurance Fund stem from employee contributions,
payments by retired employess, and paymants by other funds, and are available to pay claims,
claim reserves and administrative costs of the program, During the year ended September 30,
2008, o toial of $2.373,980 was paid in benefits and administrative costs. The insurance fund has
net assets of $1,600,460 at September 30, 2008, An excess coverage co-insurance policy covers
individual claims in excess of $70,000 per calendar year. Incurred but not reported claims of
$168,321 have been accrued as a liability bosed upon information provided by the claims
administrators. Interfund payments are based on total operating expenses minus employee
contibutions and payments by refired employees. Payments 1o the General Self-Insurance Fund
are accounied for as an expendilure/expense of the paying fund. There were no reductions in
insurance coverage from the prior year. No claims exceeded the City's insurance coverage for
each of the past three fiscal years.

A reconciliation of changes in the aggregate liabilities for claims for the self-insurance funds is as
follows:

Accrved Accrued
claims Cldims Clgims claims
Ocicber 1 incurred paid September 30
Worker's Compensalion:
2007 $123,030 5249651 $223,440 3149241
2008 149,241 119.477 170,994 97.724
Generdl Insurance:
2007 188,144 2,001,025 2,010,306 178,845
2008 : 178,845 1,958,860 1,969,404 148,321
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Litigation

The City is defendant in several lawsuits in which 1he oufcome 5 uncertain of the present fime.
In the opinion of the City Attorney, the City's ultimate exposure will not have a material adverse
affect on the financial condition of tha City. The City believes that adequate provision has besn
made for any amounts not covered by insurance should the Court find in favor of the plaintiffs.

Grant Disaliowances

The City paricipaies in federally assisted grant programs. These programs ore subject to
program compliance audits under the Single Audit Act. Such audits could lead to requests for
reimbursement by the grantor agency for expenditures disallowed under terms of the grants.
Cily management believes that the amount of disallowances, if any, which maoy arise from
future audits will not be material.

Revenues from the Stote of Louisiana

The General Fund receives various revenues from the State of Louisiona. The continuation of
these revenues at these amounts is confingent on a variety of faciors at the state level,

Subseauent Event

In Janwary 2009, the City approved but has not yet issued 34,000,000 in Utilities Revenue Bonds,
for the purpose of funding the costs of constructing o new water tank.
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CITY OF RUSTON. LOUISIANA
General Fund
Schedute of Revenues, Expenditures, ond Changes In Fund Balonce -
Budget and Actual on a Budgetary Basls
For the Year Ended September 30, 2008

{unaudited)
Actual Varlance with
Amounts final Budget
Budgeted Amounis Budgetary Positive
Oiiginal Final Basls (Negative)
REVENUES
Taxes $ 730000 $ 730,000 $ 775,570 % 45,570
Licensas and Permils 847.500 B47.500 927,699 80,199
Intergovernmental 1,084,000 1,144,460 1,584,838 440.378
Charges for services 1,158,500 1,158,500 1,217,356 58,364
Fines and forfeitures 298,650 298,650 265,422 {33,228)
Invesiment eamings 250,000 250,000 396,143 146,143
Miscellaneous 104,480 104,785 148,265 41,430
Total revenues 4,473,330 4,533.895 5,315,303 779,408
EXPENDITURES
General government:
Executive:
Regular salaries 564,559 577.063 561,512 15,551
Ofther employees benefits 192,520 199,184 184,687 12,497
Tetal sclaries, wages, and employee banefits 757,079 776,247 748,199 28,048
Qperaling services 207,340 1,010,465 853,511 157,154
Materials and supplies 68,800 82,197 78.566 3,633
Travel and ofber 11,000 11,000 8,654 4,346
Improvemenis and equipment 720,000 711.496 459.522 252,174
Total executive 2,464,239 2,591,807 2,146,452 445,355
Infarmation technology:
Regular salaries 92,585 94,685 94,325 30
Overtime salaries - 4,000 2,825 1175
Other employee benefits 22,451 23,350 23177 173
Total solaries, wages, and employee benedils 115,006 122,035 120,327 1,708
Qperating services 84,400 67,056 51,243 15813
Materials and supplies 25,000 23,450 19,623 3827
Travel and other 7.000 7.000 5762 1.238
improvements and aquipment 30.000 30,000 23,833 6,167
Total informotion technology 241,406 249 541 220,788 28,753
Economic developrment:
Regular salaries 75,000 75,000 47,284 27714
Other employea benefils 17,582 17.883 10,024 7.85%
Total salarles, wages, and employee benefits 92,582 92,883 57,310 35573
Operaling services 74,372 68,666 17,005 51,661
Materials ond supplias 7.700 13,700 13,234 464
Travel and other 13,000 13,000 6,372 6,628
Total economic development 187,654 188,249 93,923 94,326
City Court 239,611 241,282 223,048 18,234
Marshal 183,700 185,297 184,274 1,023
Civic centar/elity hall:
Regular sakiies 128,249 128,181 122.210 597
Overlime salcries 4,000 10.800 10,858 (58)
Cther employee benefits 49,909 51,885 44,497 7,388
Total salades, wages, and employee benefits 182,178 190,844 177,565 13,301
Operating services 182,528 214,155 182,308 24,848
Materials and supplies 83,170 88170 88,073 97
Travel and other 6,000 4,000 2,740 3240
Improvements and equipment - 37,535 37.535 .
Totat civic center/city hall 453,876 536,727 495,221 41,508
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CITY OF RUSTON, LOUISIARNA (Continued)
General Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual on a Budgetary Bosis
For the Year Ended Septernber 30, 2008

[unaudited)
Actual Varlance with
Amounts Final Budge!
Budgeted Amounts Budgetary Poshive
Criginal Finat Basls {Negative)
Plonning & zoning:
Regular salaries 96,005 101,613 91,279 10,334
Overtime sdianies 3,000 4,000 3,803 397
Other employee benefils 36,559 38,493 28,9469 9,524
Totol salaries, wages, and employee benefits 135.564 144,106 123,851 20,255
Operating services 6219 60,234 30,535 29,699
Materials and supplies 12,750 12,750 11,093 1,657
Travel and other 4,000 8,000 7.052 948
Total planning & zoning 217,233 225,090 172,531 52,559
Inspections:
Regular salaries 230,133 232,437 217,397 15,040
Overtime salaries 2,000 2.000 174 1826
Other employee benefils 71,124 73,255 51,619 21,636
Total salaries, wages, and employee benefils 303.257 307,692 269,190 38,502
Operaling services 99.671 104,733 45,782 58,951
Materials and supplies 22,300 22,300 22,026 274
Travel and other 15,000 15,109 12,529 2,580
Improvements and equipmeni 22,000 43,284 41,244 2,040
Totat inspeciions 462,228 493,120 3%0.773 102,347
Tolal ganeral govarnment 4,449,947 4,711,113 3,927,010 784,103
Public safety:
Police:
Regulor salaries 1,719,087 1,788,087 1,800,078 11,991}
Overtimme salaries 155,000 193,000 193,104 {104}
Other employee benefits 667,827 684,159 594,619 8%.540
Total salories, woges, and employes benelits 2,541,914 2,665,246 2,587,801 77.445
Opsrating services 225516 233,002 232,358 844
Materials and suppiies 205,164 258,540 232,658 25,902
Travel and other 38,900 38,900 35170 3730
Improvements and equipment 118,700 163,995 163,978 17
Total police 3,130,194 3,359,703 3,251,945 107.738
Fire:
Regulor salaries 1,575,193 1,575,193 1,333,712 41,481
Qvertime salares 108.000 169,920 118,194 40,724
Other employee benefils 481,144 700,198 401,382 98,814
Total salories, wages, and employee benefits 2,364,339 2,445,311 2,263,290 182,021
Operating services 168,937 178,204 156,789 21,415
Materials and supplies 160,817 154,348 124,628 29,720
Travel and other 33,600 46,100 42,017 4,083
Improvements and equipment 573.832 585,887 25,725 560162
Total fre 3.301.525 3,409,850 2,612,449 797.401
Strest lighling:
Operating services 242,200 242,200 268,155 {25,255}
Yotal street lighting 242,200 242,200 248,155 (25,955]
Probation 84,642 85.613 21,585 {5.972)
Yotal public safely 6,758,561 7,097,366 6,224,154 87312
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Public works:
Administration:

Reguior salaries

Cvertime salcries

Other employee benefils
Total salares, woges, and employee benefifs
Operating services
Materials and supplies
Travel and other

Tolat administration

Streets;

Regular salaries

Overtime solaries

Other employee benefits
Total salaries, wages, and employee benefits
Operating services
Malerial and supplies
Travel and other
Improvementds and equipment

Total straets

Solid waoste:

Regular salaries

Qvertime salaries

Other ernployee benefits
Tolal salaries. wages, and employee benefils
Operating services
Materials and supplies
Travel and other
Improvements and equipment

Tetal solid waste

Repair shop:
Regular salaries
Overtime salaries
Other employee benefits
- Total salaries, wages, ond employee banefits
Operafing services
Materials and supplies
Travel and other
Improvements and equipment
Tolal repair shop

Animal Controt;
Requilcr salaries
Qverlirme salaries
Olher employee benefits
Total salaries. wages. and employee benefits
Operating services
Materials and supplies
Trovel and other
Total animal eontrol
Total puble works

Total expendituras

CITY OF RUSTON, LOUISIANA {Continuad)
) General Fund
Schedule of Revenues, Expenditures, ond Changes in Fund Balance -
Budget and Actual on a Budgelary Basis
For the Year Ended September 30, 2008
{unaudited]
Actual Varlance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Finai Basls (Negoiive)
318,726 325,621 302,999 22,622
3,000 3,000 3,003 {3)
74,312 76,405 62,890 13,518
396,038 405,026 368,892 36,134
191,420 195,445 114,344 8110
27,750 28014 25,059 2955
15,000 15,000 10,129 T 4871
630,408 643,485 518,424 125,061
487,20 705,048 610,432 94,434
50,000 50,000 40,670 9,330
370,603 381,530 283,682 97,648
1,107,804 1,136,598 934,384 201,614
1,180,442 1,449,554 1,290,248 159,304
254,400 325342 277.340 47,982
5,000 5.000 627 - 4,373
5,225,000 4275117 3,174,268 1,100,149
7,772,644 7,191,611 5,678,187 1,513,424
558,898 550,066 538,096 11,970
35,000 35.000 24,192 10,808
270,296 279,521 249,652 29,869
844,194 864,587 811,940 52,647
217,820 183,238 150,307 32931
217,800 293,658 246,269 47,589
3.000 3,000 - 3,000
310,000 477,500 27571% 201,781
1612814 1,822,183 1,484,235 337,948
322,087 324,956 295,115 29,841
12,000 12,000 7565 4,435
116,627 120014 102,293 17.823
450,714 457,072 404,973 52,099
26,301 26,301 14,556 11,745
42,950 49,950 45,709 4,241
5,000 5.000 542 4,458
7,000 7.000 5.591 1,409
538,945 845323 Arian 73,552
76,520 78,577 78,426 151
7.000 9,000 10,644 {1.644)
29127 31,2410 30.743 498
112,647 118,818 119.813 {725)
41,455 42,243 26,683 15,558
17,100 17,252 17,845 {594}
7.500 53,500 1715 3,785
178,702 183.811 166,059 17752
10,733,535 10,386,413 8,318,276 2068137
21,942,043 22,194,892 18,469,440 3,725,452
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Seneral Fund

CITY OF RUSTON, LOUISIANA

Schedule of Ravenues, Expendituras, and Changes in Fund Balance -
Budget and Actual on a Budgetary Basis
For the Year Ended September 30, 2008

Excess (deficiency) of revenues
over {under} expandifures

OTHER FINANCING SOURCES (USES)
Tronsfers in -
Transfers out
Total ofter financing sources and uses
Net changa in fund bolance
Fund balances - baginning

Fund balances - ending

See accompanying independent auditars' report.

{Caninued}

(unaudited)
Actual Varance with
Amounls Hnal Budget
Budgeted Amounts Budgetary Positive
Orlginal . Final Bosis {Hegative)
[17.468.713) {17,658,997) (13,154,137) 4,504,860
13911,105 13,211,105 13,934,039 (22,934)
{67.734] (67.736) [B2.441) 14,905
13,843,369 13,843,369 13.851.398 (8,029}
[3.625,344) {3.815,628) 697,261 4,512,889
8.008,410 8,008,410 8,008,410 -
3 4383048 § 4,192,782 $ B705471 3 4512889
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CITY OF RUSTON, LOUISIANA
1948 Sales Tax Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual on Budgetary Basis
For the Yeor Ended Sepiember 30, 2008

REVENUES

Toxes

Investment aomings
Totdd revenues

EXFENDITURES
General government:

Collection and administrative
Total expendituras

Exass of revenues over expendifures
OTHER FINANCING SOURCES {USES)
Transfers out

Total other financing sovrces ang uses

Net change in fund balance

Fund balances - beginning

Fund balanhces - ending

See accompanying independent auditors' report.

{unaudited)

Actuai Varlance with
Amounts Final Budget
Budgeted Amounts Budgetary Pastlive
Original Final Basls (Negalive)

2,582,675 $ 2,582,675 $ 2,569.38) 3 {13,294)
60,000 60,000 39,179 20,821}
2,642,673 2,642,675 2.608,560 34,115)
25,000 25,000 19,247 5,753
25,000 25,000 12.247 5.753
2,617,675 2,617,675 2.58%.313 {28,362}
[2,617.675) [2.617,675) (2,617,675} -
[2,617,675) (2,617,675} (2,617,675) -
- - {28.362) (28,362}
2,020,227 2,020,227 2,020,227 -
2,020,227 $ 2,020,227 $ 1,991,865 3 (28,362}
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CiTY OF RUSTON, LOUISIANA

1985 Sales Tax Fund

Schaduie of Revenues, Expenditures, ang Changes in Fund Balance -
Budget and Actucl en Budgetary Basis
For the Year Ended Seplember 30, 2008

{unaudited)
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgeloary Posllive
Qrginal Final Basis (Negative)
REVENUES
Taxes $ 3.874,005 3 3,874,005 $ 3,854,064 $ (19.941)
Investment eamings 40,000 40,000 45,038 {14,962]
Tofql revenues 3,934,005 3,934,005 3,899.102 (34,903]
EXPENDITURES
General government:
Cotiection and administrafive 32,000 32,000 23,690 8,310
Tolal expendiiures 32,000 32,000 23,650 8,310
Exess of revenues over expendiuras 3,902,005 3,902,005 3,875,412 {26,593)
OTHER FINANCING SOURCES [USES)
Tronsfers out (4,048,405 4,048,605) (4.047,134) 1,469
Total other financing sources and uses {4.048,805 4 48,505) 14,047,135) 1.469
Net chonge in fund balance (144,600} {145,400) (171,724) {25,124}
Fund balances - beginning 2,405,711 2405711 2,405,711 -
Fund balances - ending % 2,259.111 ] 2,259,111 $ 2233587 $ (25.124}

See accompanying independent auditors' report.
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CITY OF RUSTON, LOUISIANA
1990 Sales Tax Fund
Schedule of Revenues, Expendifures, ond Changes in Fund Balance -
Budget and Actual on Budgetary Basis
For the Year Ended September 30, 2008

{unaudited}
Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negalive)
REVENUES
Taxes $ 2,582,675 $2.562.675 $ 2,569,381 $ {13.294)
Investment eamings 50,000 50,000 37.314 12,486)
Tofal revenuas 2,632,675 2,632,675 2,606,695 25,980)
EXPENDITURES
General government:
Collection and administrative 22,000 22,000 146,247 5,753
Total expenditures 22,000 22,000 16,247 5753
Exess of revenues over expenditures 2,610,675 2,610,675 2,590,448 (20,227)
OTHER FINANCING SQURCES (USES)
Transters out 5,068,274 5,068,274 {5,068,274 -
Total other financing sources and uses 5,068,274 5,068,274 {5.068,274 -
Net change in fund balance (2,457,599} (2.457.599) {2,477 826} [20,227)
Fund balances - beginning 2,892,742 2,892,742 2,892,742 -
Fund balances - ending 3 435,143 $ 435143 3 41491¢ 3 {20,227)

See accompanying independent audilors’ report.
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CITY OF RUSTON, LOUISIANA
Notes to Budgetary Comparison Schedules
For the Year Ended September 30, 2008
(Unaudited)

Budget and Budgetary Accounting

The City vlilizes the following procedures in establishing the budgetary data reflected in the financial

staiements:

(M

(2)

(4)
{5}

(é)

(7)

(8)

The Treasurer's Office compiles for the Mayor estimates of revenues and requests for
appropriations of the annual budget,

During August, the Mayor submits to the City Council a proposed operciing budget for
the fiscal year commencing the following Octcber 1. The operating budget includes
proposed expenditures and the means of financing them.

A public hearng is then conducted, affer proper official journal nolificalion, to obtain
taxpayer comments,

Prior to September 30, the budget is legally enacted through passage of an ordinance.

The budget ordinance is structured such thot revenues are budgeted by source, and
apprepriations are budgeted by department and by principal object of expendifure.
Budgetary contral is exercised at the deparimental code level, with the exception of
salaries, regular and overfime, which are at the line item lavel, or by projects, and the
City Court and Probation (total combined), and City Marshal departmenis, which are
budgeted at the department level. The Council may revise or aomend the budget at its
discretion dwing legally convened sessions. For the vear ended September 30, 2008,
amendments were made to the budget, including health insurance benefit accounts to
provide funds to incorporate the change in rates in November; and salary and benefit
accounts 1o appropriate for the change in the pay plan; and Electric Fuel and Energy
expense fo provide funds for the increase in energy ¢osts; and Police Department
capital assets and various other accounts fo approgriate open purchase crders as of the
end of the prior year.,

Comparison of budgeted and actual amounts as shown in the accompanying financial
statements includes the General Fund and those special revenue funds which are
included in the annual operating budget. (1268 Sales Tax, 1985 Sales Tax, 1990 Sales Tax,
Parks and Recreation, and Saction 8 Vouchers). Annual operaling budgets are not
prepared fer the D.ALR.T, Grant Program, Cenfral Shop Construction, and (-20 funds, but
rather these funds are budgeted on a project basis. The capital budget ordinances
which encompass the capital projects funds present cumulative ¢s opposed o annuai
budget amounts and thus budget and actual comparisons are not reported in the
accompanying financial statements for these funds. Budgetary control for the debt
service funds is achieved through general bond indenture provisions.

All budgets are adopted on a basis substantially consistent with generally accepted
accounting principles (GAAP}., Appropriations which are not expended lapse at yeaor
end.

The City is legally required to prepare onnual operating budgets for the Electric System,
Water System, Sewer System, Ruston Airport Authority, Ambulance Fund, Workmen's
Compensation, General Insurance, and Purchasing/Warehouse Funds, The Cily is not,
however, required to present an actuaHo-budget comparison for the enterprise and
internal service funds.
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CITY OF RUSTON, LOUISIANA
Notes to Budgetary Comparison Schedules
For the Year Ended September 30, 2008
{Unaudited]

Excess of Expenditures over Budget

For those funds for which a budget to actual comparison was made, actual expenditures on @
budgetary basis exceeded budgeted expenditures on a code level basis as follows:

Actludlona
budgetary Negative
Fund Budget bgsis vanance
General Fund:
Generat Government:
City Hall/Civic Center — Overlime salaries $10,800 $10,858 ($58)
Public Safety:
Police - Regular salaries 1,788,087 1,800,078 {11,9%91)
Police ~ Overtime salaries 193,000 193,104 (104)
Street lighting — Operating services 242,200 268,155 [25,955)
Public Works:
Administration — Qvertime solaries 3,000 3,003 {3)
Animeal Control — Overfime salaries 2,000 10,644 (1.644)
Animal Controt — Total personnel services 118,818 119.813 (995)
Animal Conirol — Materials and supplies 17,252 17.848 (596)

Tne unfavorable variance in City Hall/Civic Center overtime is due to the increase in vacancies.
The unfavorable varicnee in Police regular salaries is due to an increase in accruals paid to
employees. The unfovorable varionce in Police overtime salaries is due to the increase in
vacancies. The unfavorable variance in Street lighting operating services is due 1o an increase
in construction and in the cost of materials. The unfavorable variance in Public Works
Administration overtime salaries is due to a vacancy not belng filed. The unfavorable variance
n Aanimal Control overtime salaries is due to the increase in after hour patrols. The unfavorable
variance in Animal Control total personnel services is due to the increase in overtime salaries.
The unfavorable varicnce in Animal Confrol materials and supplies is due to the increase in
shelter supplies needed as a result of Huricanes Gustav and lke.
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Nonmdajor Governmenial Funds
Special Revenue Funds

Specidl revenue funds are used for specific revenues that are legally resticted to
expenditures for porticular purposes.

Ruston Farks and Recreation Board — This fund accounts for the receipts and subsequent
expenditures of the City of Ruston Park and Recreation Program,

D.A.R.T. Grani Program - This fund accounis for the receipt and subsequent expenditures of a
State of Louisiona Emergency Shelter Grant Program.

Section 8 Housing Assistance Payments Programs - These funds account for receipt of
Federal Funds and the payment of Housing Assistance Payments to qualifying rental property
awners,

Capital Projects Fund

Capital projecis funds are used to account for the acquisition and construction of major
capital facilities other than those financed by proprietary funds.

Central Shop Conshuctfion - This fund accounts for receipts and disbursements of the
proceeds from the issuance of Cerfificates of Indebtedness Series 1993, d951gncied for the
censtruciion of a ceniral repair shop.

Sewer LCDBG Grant - This fund accounts for receipts and disbursements of a grant received
from the Louisicna Cormmunity Development Block Grant for sewer improvements.

Debt Service Fund

The Debt Service Fund accounts for the accumulation of resources and payment of generdl
obligation bond principal and interest from governmanital resources.
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Internal Service Funds
Infernal service funds are used to account for the financing of goods and services provided
by one deparment or agency to other departments or agencies of the City, and to other
govemment, on ¢ cost reimbursement basis.

Workmen's Compensalion Self-Insurance Fund - This fund accumulates resources to finance
employee workmen's compensation injuries and claims.

General Self-Insurance Fund - This fund accumulates resources to finance cigims and
Judgments arising from employee healih insurance and cother exposures.

Purchasing-Warehouse Fund - This fund coordinates purchasing ond warehousing operclhons )
fer all applicable funds.

General and Auto llability Fund - This fund accumulates resources to finance general and
autoe liability premiums and claims.
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ASSETS
Current Assets:
Cosh and cash equivalents
Invastments
Receivables, net
Dite from other funds
Prepaid terrs
Total current assets
Noncurent Assets:
Capilal Assets:
Buildings
Equipment
Less accumulated depreciation
Total noncurrent Qssets
Total assets

LIABILITIES
Cumant Liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Claims and judgrents
Total curent liabilities
Noncurrent Liabilities:
Compensated absences
Tetal noncurrent liabllities
Totol lizbilities

NET:ASSETS
Invested in capital astets, net of reloted debt
Unresticied

Toted net ossetfs

CITY OF RUSTON, LOUISIANA

COMBINING STATEMENT OF NET A3SETS

INTERNAL SERVICE FUNDS

SEPTEMBER 30, 2008

Tolal
Workmen's Genaeral Purchasing/ General & Intemnal Service
Compensation Insurance Warehouse Auto Liability Funds
3 248,403 § 685011 $ 58255 $ 106,458 3 1,118,127
465,289 1,081,275 - - 1,546,564
161 2874 150 - 3,185
- - 458 - 458
- - - 8.637 8,639
733,853 1,769,160 58,863 115.097 2,676,973
- - 13,080 - 13,080
- - 48,123 48,123
- - (55.863) - [55,863)
- - 5,340 - 5,340
733,853 1,769,160 64,203 115,097 2,682,313
3 2,349 3 379 3 428 $ - 3 3356
- - 8,365 - 8,365
- - 15 - 15
§7.724 168,321 - - 266,045
100,073 148,700 9.008 - 277,761
- - 20,705 - 20,705
- - 20,705 - 20,705
100.073 168,700 29,713 - 298,486
- - 5340 - 5,340
633,780 1,600,450 22,150 115,097 2,378,487
3 433780 $ 1,600,450 $ 34,4%0 $ 115,097 I 2,383,827

The accompanying notes are an integral part of the financial siatements.
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CITY OF RUSTON, LOUISIANA

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES [N FUND NET ASSETS

OPERATING REVENUES
Premiums paid by retved employaes
Charges to other funds
Reliree drug subsicly
Otherincorne
Tolal operaling revenues

COPERATING EXPENSES
Cosl of Services:
Sclaries, wages ang employee benefits
Operating services
materlals and supplies
Travel and other
Depreciation
Tolal cost of services

Clalms
insurance premiums
Total operating expenses

Operating income {loss)

NONOPERATING REVENUES [EXPENSES)
investment eamings
Incoeme {loss) before fransfers
Transfers in
Change In net assefs
Totol net assets - beginning
Total net ossets - ending

INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Totat
Workmen's General Purchasing/ General & Internal Sexvice
Compensation Insordnce Warehouse Aufo Liablfiity Funds
- $ 248,703 - - $ 248703
3 240,000 2,233,545 $ 225000 3 439,821 3,138,386
- 34,726 - - 36,725
- 384 - - 386
240,000 2,519,380 225,000 439,821 3,424,201
- - 187,837 - 187.837
- - 13,183 - 13,183
- - 8.873 - 8873
- - 591 - 591
. - 4,576 - 4,576
- - 215,060 - 215.060
84,999 1,969,404 - 93.053 2,147,456
85,995 404,576 - 248,713 737,284
170,994 2,373,980 215,060 339,766 3,099,600
62,006 145,400 9.940 100.055 324,401
26,709 45,431 1.512 137 73,789
95,715 190,831 11,452 100,192 378.19C
- - - 14,906 14,905
25,715 190,831 11,452 115,097 413,095
538,065 1,409 629 23,038 - 1,970,732
§ 533,780 $1.800,450 § 34,490 5 115007 § 2383827

The accompanying notes are an 'nlegral part of the financial statements,
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COMBINING STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Cash flows fromn operofing activifles:
Receipls from cperafions
Payments to suppliers
Paymnents to employees
Claims
Other receipts
Net cash provided by {used in) operaling aciivilies

Cash flows from noncapital financing activities:
Trarsfers n
Net cosh provided by {used Inj noncaplital activifles

Cash flows from Investing activilies:
Proceeds from sales and matyrilies of investments
Purchases on Investments
Inlerest on Investments
Nel cash provided by {used in) invesling aclivilles

Netincrease {dacreaset in cosh and cash equivalents

Cash and cash equivalents - beginning of year
Cash and cosh equivalents - end of year

Reconciliation of operafing income {loss) to net cash
provided by {usaed In) operaling acfivifles:
Operating income {loss)

Adjustments la raconclle operaling income {loss} 1o net
cash provided by {used in) operafing aclivifies:
Depreciction ond amortization

{Increase) Decrease in assets:
Recelvables
Prepaid iterns
Due lrorn other funds
Increase (Decrease) in liobiities:
Accounts payoble
Accrued fiabiities
Due o ofher funds
Compenscled absences
Cloims and judgments

Total adjusiments

Net cosh provided by [used in) operaling aclivities

CITY OF RUSTON, LOUISIANA

INFERNAL SERVICE FUNDS

Total
Warkmen's General Purchasing/ General & internal Service
Compensation Insurance Warshouse Atrto Liability Funds

3 239,837 $2.524.947 $ 224392 3 439,821 $ 3,428,999
{114,525} {406,448} (22.842) [255.352) {799.187]
- - [183.407) - (183,401}
{136,514} (1.979.248) - {93.053) (2,209.517]

- 37,112 - - 37tz

11,202 175,643 18.14% 93,416 274,006

- - - 14.905 14,9035

- - - 14,505 14,905

465,239 848,539 - . 1,313,828
(488.527) (828,890] - - {1.317.417)
26,709 45,431 1.512 137 73,789

3,471 65,080 i.512 137 70.200

{7.731) 240,723 19.661 105,458 3s5e.111

274,134 444,288 38.594 - 759.016

3 268,403 3 685011 § 58255 3 106,458 3 1,118,127

$ 49,004 $ 145400 $ 2.940 3 100,055 $ 324,401
- - 4,576 - 4,576

[161) 42,679 [458) - 42.060

- - - (8.639] {8.439)

- - {150) - {1501

[28.530) (1.892) 74 - {30,048)

- ~ 1,195 - 1,195

- - (571) - [571)

- - 3.241 - 3.24]
{51.517} {10.544) - - [62.06)}
{80.208) 30,243 8.209 (8,639 {50.395)

$ {11.202) & 175443 $ 18149 $ 91,416 274,006

The occompanying notes are an integra!l part of the financial siotements.
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Individual Fund Schedules
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CITY OF RUSTON, LOUISIANA
RUSTON PARKS AND RECREATION BOARD
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL ON BUUDGETARY BASIS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Actual Variance With
Amounts Final Budget
dudgeted Amounts Budgetary Positive
Original Final Basls (Negative)
REVENUES
Taxes $ 315,000 $ 315,000 $ 340,378 % 25,378
Charges for services 130,000 130,000 131,405 1,405
Investment earings 5,000 5,000 8.620 3.620
Miscellanecus 4,800 4,800 12,058 7.258
Tolal revenues 454,800 454,800 492,441 37,661
EXPENDITURES
Cumenk:
Recreation:
Salaries, wages and eamployee benefits 476,022 482,341 456,803 25,536
Operating services 301,904 307.817 276,419 31,378
Materials and supplies 21,000 21,000 20,877 123
Travel and other 8,000 12,000 10,359 1.64)
Improvements and equipment 216,600 216,600 178,005 38,595
Total expenditures 1,023,528 1,039,758 942,455 97,293
Deficiency of revenues over expenditures [568,728) {584,958) (450,004) 134,954
COTHER FINANCING SOURCES (USES)Y
Transfers in 560,416 560,416 590,659 30,243
Total other financing sources {uses) 560,414 560,416 590,659 30,243
Net change in fund balance (8,312) {24,542) 140,655 165,197
Fund balances - beginning 306,131 304,131 306,131 -
Fund balonces - ending $ 297,819 $ 281,589 $ 446,786 5 165197

The accompanying notes are an integral part of the financial statements.
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CITY OF RUSTON, LOUISIANA
SECTION 8 VOUCHER HOUSING
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCE
BUDGET AND ACTUAL ON BUCGETARY BASIS
FOR THE YEAR ENDED SEFTEMBER 30, 2008

Voriance With
Final Budget
Budgeted Amounts Aclual Posiiive
Original Final Amounts {Negalive]}
REVENUES
Intergovernmental ¥ 1,132,000 3 1,132,000 $ 993,748 $ (138,252
Investment eamings 40,000 40,000 30,570 (9.430)
Miscellansous - - 2,154 9,154
Total revenues 1,172,000 1,172,000 1.033,472 {138,528)
EXPENDITURES
Cument:
General Govemment: :
Salaries, wages and employee benefils 87.591 49,452 41,117 8,335
Qperating services 948,824 988,093 959,004 29,089
Materials and supplies 9,700 9,700 2,104 7.594
Travel and other 7.000 2,900 7.839 2,061
Total expenditures 1,053,115 1,077,145 1,030,064 47,079
Excess of revenues over expenditures 118,885 24,853 3.406 [71,447)
Net change in fund balance 118,885 94,855 3,406 (91,449)
fund balances - beginning 1,155,351 1,155,351 1,155,351 -
Fund balences - ending 3 1,274,234 5 1,250,206 $1.158,757 % (91,449)

The accompanying notes are an Integral part of the financlal stafements.
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Douglas A. Brewer, LLC
Certified Public Accountant

105 E. Reynolds Dr. Suite A
P.O. Box 1250
Ruston, LA 712731250
Phone: (318) 255-8244 Fax: (318) 255-8245

Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

Honorable Mayor and Board of Aldermen of
Ruston, Louisiana

I have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Ruston, Louisiana (the City) as of
apd for the year ended September 30, 2008, which collectively comprise the City’s basic financial
statements and have issued my report thereon dated March 20, 2009. I conducted my audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government duditing Stamdards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the City’s internal control over financial reporting as a
basis for designing my auditing procedures for the purpose of expressing my opinions on the financial
stafements, but not for the purposs of expressing an opinion on the cffectiveness of the City’s internal
control over financial reporting. Accordingly, 1 do not express an opinion on the effectiveness of the City’s
internal control over financial reporting,

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the City’s ability to initiate, authorize, record, process, or report financial data reliably
in accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the City’s financial statements that is more than inconsequential will not be prevented
or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the City’s internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be siguificant deficiencies or material weaknesses. 1 did not identify any deficiencies in internal
contro} over financial reporting that I consider to be material weaknesses, as defined above.

I noted certain matters that were reported to management of the City in a separate Jetter dated March 20,
2009.



Honorable Mayor and Board of Aldermen of
Ruston, Louisiana
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial staiements are frec of
material misstatement, I performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The
results of my test disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards. '

This repart is intended solely for the information and use of management and the Board of Aldermen of the
City of Ruston, Lovisiana, the Louisiana Legislative Auditor, federal awarding agencies, and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties, Under
Louisiana Revised Statute 24:513, this report is to be distributed by the Legislative Auditor as a public
document.

'Dovd—a, . Brourn LLc

March 20, 2009
Ruston, Louisiana



Douglas A. Brewer, LLC

Certified Public Accountant

105 E. Reynolds Dr. Suite A
P.O. Box 1250
Ruston, LA 71273-1250
Phone: (318) 255-8244 Fax: (318) 255-8245

Report On Compliance With Requirements Applicable To

Each Major Program And On Internal Control Over Compliance In
Accordance With OMB Circular A-133

Honorable Mayor and Board of Aldermen of
Ruston, Louisiana

Compliance

I have audited the compliance of the City of Ruston, Louisiana (the City) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A4-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended September 30, 2008,
The City's major federal programs are identified in the summary of audifors’ results section of the
accompanying’ schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
City’s management. My responsibility is to express an opinion on the City’s compliance based on my audit.

1 conducted my audit of compliance in accordance with anditing standards generally accepted in the United
States of Ametica; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A~133 require that I plan
and perform the andit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could Lave a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with
those requirements and performing such other procedures as I considered necessary in the circumstances. I
believe that my audit provides a reasonable basis for my opinion, My audit does not provide a legal
determination on the City’s compliance with those requirements,

In my opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to its major federal programs for the year ended September 30, 2008.

Internal Control Over Compliance

The management of the City is responsible for establishing and mainfaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing my audit, 1 considered the City’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to determine my
auditing procedures for the purpose of expressing an opinion on the effectiveness of internal control over
. compliance. Accordingly, I do not express an opinion on the effectiveness of the City’s internal control over
compliance,



Honorable Mayor and Board of Aldermen of
Ruston, Louisiana
Page 2

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned functions,
to prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential
will not be prevented or detected by the entity’s intcrnal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal control.

My consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. I did not identify any deficiencies in internal contral over
compliance that I consider to be material weaknesses, as defined above,

Schedule of Expenditures of Federal Awards

Ihave audited the financia! statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the
City as of and for the year ended September 30, 2008, and have issued our report thergon dated March 20,
2009. My audit was performed for the purpose of forming opinions on the financial statements that
collectively comprise the Cify’s basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 and isnota
required part of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and in my opinion, is fairly stated, in all material respects,
in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of management and the Board of Aldermen of the
City of Ruston, Louisiana, the Louisiana Legislative Auditor, federal awarding agencies and pass-through
entitics and is not intended to be and should not be used by anyone other than these specificd parties. Under
Louisiana Revised Statute 24:513, this report is to be distributed by the Legislative Auditor as a public
document.

Dovglin B Brews, LrC

Ruston, Louisiana
March 20, 2009




City of Ruston, Louisiana
Schedule of Expenditures of Federal Awards
For The Year Ended September 30, 2008

Federal
CFDA Federal
Grant Title Number Expenditures
United States Department of Housing and Urban Development:
Section 8 - Housing Choice Vouchers | 14.871 $ 792,465
Enhanced Vouchers 14.871 159,804
Pass through Louisiana Office of Community Development:
D.A.R.T. CDBG Program 14.231 23,978
Louisiana Community Development Block Grant 14.228 445,395
Total United States Departmetit of Housing and Urban Development 1,421,642
Depariment of Homeland Security:
Pass through Louisiana State Police
Law Enforcement Terrorism Prevention Program (LETPP) 97.074 25,803
Total Department of Homeland Security 25,803
United States Department of Transportation:
Federal Highway Administration 20.205 2,204,132
United States Department of Justice:
Bulletproof Vest Partnership 16,607 1,946
Total United States Department of Justice 1,946
Health Resources and Services Administration:
Department of Health and Human Services
Pass through Louisiana Department of Health and Hospitals
Bioterrorism Grant 53.889 8,978
Federal Aviation Administration:
Alrport Improverment Program 20.106 7,218
United States Environmental Protection Agency:
Pass through Louisiana Department of Environmental Quality: )
Construction Grants for Wastewater Treatment Works 66.418 1,929,314
Total Federal Awards § 5,599,033

See accompanying notes to schedule of expenditures of federal awards.
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City of Ruston, Lauisiana
Notes to Schedule of Federal Awards
For The Year Ended September 30, 2008

1. General

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the City of Ruston, Louisiana and is presented on the modified accrual basis of
accounting with the exception of the Construction Grants for Wastewater Treatment
Works, and the Airport Improvement Program, which ate presented on the accrual basis
of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audils of States, Local Governments, and Non-
Profit Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of the basic financial statements.

2. Subrecipients

Of the federal expenditures presented in this schedule, the City of Ruston, Louisiana,
provided federal awards to subrecipeints as follows:

Federal Amount
CFDA Provided To
Program Title Number Subrecipients
D.AR.T. CDBG Program 14.231 $ 23,978



City of Ruston, Louisiana
Schedule of Findings and Questioned Costs
For The Year Ended September 30, 2003

Summary Of Audit Results

L.

The aunditor’s report expresses an unqualified opinion on the basic government firancial
statements of the City of Ruston, Louisiana.

No significant deficiencies were disclosed during the audit of the financial statements are
reported in the Report on Compliance And On Internal Control Over Financial Reporting
Based On An Audit Of Financial Statements Performed In Accordance With Government
Auditing Standards and on the Report On Compliance With Requirements Applicable To
Each Major Program And Internal Control Over Compliance In Accordance With OMB
Circular A-133.

No instances of noncompliance material to the financial statements of the City of Ruston,
Louisiana, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No significant deficiencies were disclosed during the audit of the major federal award
programs are reported in the Report On Compliance With Requirements Applicable To Each
Major Program And Intemal Control Over Compliance In Accordance With OMB Circular
A-133.

The auditor’s report on compliance for the major federal award programs for the City of
Ruston, Louisiana expresses an unqualified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with Sections S10(z) of OMB
Circular A-133 are reported in this schedule.

The programs tested as major programs included the Department of Housing and Urban
Development Voucher Program, CFDA No. 14.857; the United States Environmental
Protection Agency pass-through the Louisiana Department of Environmental Quality —
Construction Grants for Wastewater Treatment Warks, CFDA No. 66.418; and the Federal
Highway Administration, Highway Planning and Construction Progratn, CFAD No. 20.205.

The threshold for distinguishing between Types A and B programs was $300,000.

The City of Ruston, Louisiana does not qualify to be a low-risk auditee.

Findings And Questioned Costs — Major Federal Award Programs Audit

N/A



City of Ruston, Louisiana
Summary Schedule of Prior Findings
For The Year Ended September 30, 2008

Federal Award Findings and Questioned Costs

No findings were reported for the fiscal year ended September 30, 2007.

Management Letter

A management letter, dated March 12, 2008, was issued for the year ended September 30,
2007.

Purchasing Procedures

In performing auditing procedures, one instance was noted of the City’s purchasing procedures
not being followed. The City’s purchasing procedures require a purchase order for expenditures

greater than $200,

Status:
This item has been cleared.



