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INDEPENDENT AUDITOR'S REPORT 

Members of the Board of Commissioners 
Fire Protection District No. 1 of Tensas Parish, Louisiana 
St. Joseph, Louisiana 

We have audited die accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Fire Prot^tion District No. 1 of Teresas Parish, 
Louisiana, a component unit of the Tensas Parish Police Jury, as of and for die year ended 
December 31, 2015, which collectively comprise the District's basic financial statements, as listed in the 
table of contente, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to expr^s opinions on these financial stetements b^ed on our audit We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, Issued by the 
Comptroller General of the United Stat^. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentetion of the financial statements in order to d^ign audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and die reasonableness of significant accounting 
estimate made by management, as well as evaluating the overall pr^entation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Membeiv: American IiiJtiliite of CPAo, Mitouoippl Society of CPAo, Lonioiana Society of CPAo 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Fire Protection District No. 1 of Tensas Parish, Louisiana as of December 31,2015, 
and the respective changes in financial position for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 

As described in Note 1 to the financial statements, the District has adopted provisions of GASB Statement 
68 Accounting and Financial Reporting for Pensions ~ An Amendment of GASB Statement No. 27. Our opinion 
is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 4 through 7and the budgetary comparison information, the schedule of 
the District's proportionate share of the net pension liability, and the schedule of the District's 
contributions on pages 26 through 29 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the mediods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information '• 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Fire Protection District No. 1 of Tensas Parish, Louisiana's basic financial statements. The 
Schedule of Insurance Coverage and the Schedule of Compensation of the Governing Board described in 
die accompanying table of contents is presented for purposes of additional analysis and is not a required 
part of the basic financial statements. 

The Schedule of Insurance Coverage and the Schedule of Compensation of the Governing Board are the 
responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the Schedule of Insurance Coverage and the Schedule of 
Compensation of the Governing Board are fairly stated, in all material respects, in relation to the basic 
financial statements as a whole. 

The Schedule of Insurance Coverage and the Schedule of Compensation of the Governing Board have not 
been subjected to the auditing procedures applied in the audit of the basic financial statements, and 
accordingly, we do not express an opinion or provide any assurance on it. 



other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 20,2016, on 
our consideration of the District's internal control over financial reporting and on our teste of its 
compliance with certein provisions of kws, regulatior^, contracts and grant agreements, and other 
matters. The purpose of that report is to describe the scope of our toting of internal control over 
financial reporting and compliance and the results of that toting, and not to provide an opinion on 
intemal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District's intemal control 
over financial reporting and compliance. 

This report is intended for the information of the Members of the District, the Tensas Parish Police Jury, 
and the Legislative Auditor of the State of Louisiana and is not intended to be, and should not be, used by 
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

Natchez, Mississippi 
June 20,2016 
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FIRE PROTECTION DISTRICT NO. 1 OF TENSAS PARISH, LOUISIANA 
(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 

ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31,2015 

Our discussion and analysis of Fire Protection District No. 1 of Tensas Parish, Louisiana's (hereafter referred to 
as the District) financial performance provides an overview of the District's financial activities for the fiscal year 
ended December 31, 2015. 

The District's main fire station is located on Plank Road in St. Joseph, Louisiana. The District provides fire 
protection for all of Tensas Parish, Louisiana with fire stations located in ten locations. The District operates 
primarily with volunteers and three full-time employees. 

FINANCIAL HIGHLIGHTS 

• General revenues were $496,478 in 2015, compared to $512,938 in 2014. 
• General expenditures were $588,227 in 2015, compared to $514,986 in 2014. 

OVERVIEW OF FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements. 
The District's basic financial statements comprise three components: 1) government-wide financial statements, 
2) fund financial statements, and 3) notes to the financial statements. This report also contains other 
supplementary information in addition to the basic financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed to provide 
readers with a broad overview of the District's finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the District's assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position may serve 
as a useful indicator of whether the financial position of the District is improving or deteriorating. 

The statement of activities presents information showing how the District's net position changed during the 
most recent fiscal year. 

The government-wide financial statements outline functions of the District that are principally supported by 
property taxes and sales taxes. Fixed assets and related debt are also supported by taxes and intergovernmental 
revenues. 

The goverrunent-wide financial statements can be found on pages 8 - 9 of this report. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. 

The governmental fund financial statements can be found on pages 10 - 13 of this report. 

Notes to financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes to the 
financial statements can be found on pages 14 - 25 of this report. 



FIRE PROTECTION DISTRICT NO. 1 OF TENSAS PARISH, LOUISIANA 
(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 

ST. JOSEPH, LOUISIANA 
- MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31,2015 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

The following is a summary of the net position at December 31,2015 and 2014: 

Current and other assets 
Capital Msets 

Total assets 

Deferral outflow of resources 

Long-t^m liabilities 
Totalliabilities 

Deferred inflow of resources 

Net position 
Investment in capital assets (net of related debt) i 
Unrestricted 

Total net position i 

The following is a summary of ttie statement of activiti^ for 2015 and 2014: 

Total revenues 

Expenses 
General and administrative 
Public safety - fire 
Debt service - interest 

Total expenses 

(Decrease) increase in net position 

Net position - beginning of year 

Net petition - end of year 

Net position, beginrung (restated) 

2015 

$ 1.072.747 

368,473 
92.263 

460.736 1 

188,132 
392,676 

2014 

374,620 
752.710 

1,127.:B0 

112,155 
231.970 
344,125 

453,480 
329.725 
783.205 

489,504 
23.434 

512,938 

142,889 
362,280 

S • 588.227 S 514,986 

s (91,749) $ (2,048) 

552.485 785.253 

460,736 $ 783,205 

(230,720) 

$ 460.736 S 552.485 



FIRE PROTECTION DISTRICT NO. 1 OF TENSAS PARISH, LOUISIANA 
(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 

ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31,2015 

The fbllowing are graphical representations of information presented in the Statement of Activities for 
Governmental Activities in 2015: 

Governmental Activities - Revenues 

. V 0:0iher4 

Governmental Activities - Expenses 

O Inferest- $7^9 

GENERAL FUND BUDGETARY HIGHLIGHTS 

The District's budget was not amended during the 

The actual general fund expenditures were $3, 

Revenues available for expenditure were $2 

less than 

than the 

amounts, 

amounts. 



FIRE PROTECTION DISTRICT NO. 1 OF TENSAS PARISH, LOUISIANA 
(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 

ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31,2015 

CAPITAL ASSETS 

At the end of the year, the District had $649,606 invested in capital assets (net of related debt), including land, 
buildings, furniture, fire fighting equipment, and vehicles. This year there were additions of $75,553 in capital 
assets. More detailed information about the District's capital assets is presented in Note 4 of the financial 
statements. 

The additions in 2015 included the following: 

Chevy Suburban with emerg^cy lights and radio S 6 
Ice machine . 3, 

At year end, the District had $281,1^ in capital leases outstanding. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

Taking all factors into consideration, the District's general fund balance is expected to remain unchanged by the 
close of 2016. 

CONTACTING THE DISTRICT'S FINANaAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors witii a general 
overview of the District's finances and to show the District's accountability for the money it receives. Any 
questions about this report or requests for additional information may be directed to Ricky lones. Fire Chief, 205 
Hancock Str^t, St. Joseph, Louisiana 71366, (318) 766-3004. 
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BASIC FINANCIAL STATEMENTS 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

STATEMENT OF NET POSITIGN 
DECEMBER 31,2015 

STATEMENT A 

ASSETS 
Cash 
Receivables, net 
Deposits 
Capital assets, net 

Total assets 

Deferred outflows of resources 

LIABILITIES 

Accrued compensated absences 
Capital leases payable - current portion 
Capital leases payable - long-term portion 
Net pension liabilities 

Total liabilities 

Deferred inflows of resources 

NET posnroN 
Invested in capital assets, net of related debt 

201,195 
220,446 

1,500 
649.606 

1.072.747 

93.052 

33,952 
19,376 
1,185 

67,560 
213,573 
353,128 

688,774 

16.289 

92.263 

The accompanying notes are an integral part of this financial statement. 



STATEMENT B 
FIRE PROTECTION DISTRICT NO. 1 OF 

TENSAS PARISH, LOUISIANA 
(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 

ST. JOSEPH, LOUISIANA 
STATEMENT OF ACTIVITIES 

DECEMBER 31, 2015 

GENERAL REVENUES 
Taxes 

Ad valorem taxes $ 374,967 
Sales tax 121,233" 

Interest earnings 278 

Total general revenues $ 496.478 

GENERAL EXPENSES 
Governmental activities 
General government $ 188,132 
Public safety - fire 392,676 
Interest expense 7.419 

Total general expenses $ 588,227 

Changes in net position $ (91,749) 

Net position, beginning of year (as restated) 552,485 
Net position, end of year $ 460.736 

The accompanymg notes are an integral part of this financial statement. 
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10 
STATEMENT C 

FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

DECEMBER 31,2015 

General 
Fund 

ASSETS 
Cash 
Receivables, (net of allo^vance 
for uncollectibles) 
Deposits 

Total assets 

Total 
Governmental 

Funds 

201,195 $ 

220,446 
1.500 _ 

423.141 1 

201,195 

220,446 
1,500 

423.141 

LIABILITIES AND FUND BALANCES 
Accounts payable 
Accrued liabilities 

Total current liabilities 

33,952 
19.376 
53.328 1 

33,952 
19.376 
53.328 

Fund balance 
Unassigned 

Total fund balance 
369.813 1 
369.813 

369.813 
369.813 

Total liabilities and fund balance 423.141 1 423.141 

The accompanying notes are an integral part of this financial statement. 



11 
STATEMENT D 

FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

DECEMBER 31, 2015 

Total fund balances for governmental funds (Statement C) 

Total net position reported for governmental activities in the statement 
of net position is different because: 

Capital assets used by governmental activities are not financial 
resources and, therefore, are not reported in the funds. Those 
assets consist of: 

369,813 

Cost of capital assets 
Less accumulated depreciation 

Deferred outflows and inflows are not financial resources or currently 
payable 

Deferred outflows 
Deferred inflows 

Long-term liabilities are not due and payable in the current 
period and, therefore, are not reported in the fund liabilities. 

Accrued compensated absences liability 

Net pension liability 

Total net position of governmental activities (Statement A) 

. 2,341,478 
(1,691.8721 

93,052 
(16.2891 

649,606 

76,763 

(281,133) 

(1485) 

(353.1281 

460.736 

The accompanying notes are an integral part of this financial statement. 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES 

YEAR ENDED DECEMBER 31,2015 

12 
STATEMENT E 

REVENUES 
Taxes 

Ad valorem taxes 

:earnings 
Other revenues 

Total revenues 

EXPENDITURES 
General government 
Public safety - Fire 
Capital outlay 
Debt service 

Principal retirement 
Interest expense 

Total expenditures 

t revenues over 

OTHER FINANCING SOURCES 
Funds borrowed 

Total other financing 

Excess of revenues and other financing sources over 

Fund balance, teginning of year 

Fund balance, end of year 

General 
Fund 

121,233 

75,553 

78,015 
7.419 

349,176 

Total 
Governmental 

Funds 

374,967 
m,m 

278 
25.098 

521.576 

153312 
246358 
75,553 

78,015 
7.419 

560.857 1 560,857 

1281) 

20,637 

349.176 

369.813 fS 369.813 

The accompanying notes are an integral part of this financial statement. 



13 
STATEMENT F 

FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2015 

Net changes in fund balance - governmental fund (Statement E) $ 20,637 

Amounts reported for governmental activity in the statement of 
activity is different because: 

Capital outlays are reported in governmental funds as expenditures. 
However, in the statement of activities, the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which depreciation 
exceeded capital outlays in the current period: 

Capital outlays $ 75,553 
Depreciation expense (178,6571 (103,104) 

Expenditures in the statement of activities that do not involve current 
financial resources: 

Accrued compensated absences expense decrease 18,266 

Governmental funds report debt service payments as expenditures 
and funds borrowed as revenues. However, in the statement 
of activities, repayments of principal of indebtedness reduce long-
term liabilities in the statement of net position and loan proceeds 
increase long-term liabilities: 

Funds borrowed $ (59,918) 
Repayment of long-term liabilities 78,015 18,097 

Net pension expense is reported in governmental funds as expenditures 
as they are paid, however, in the statement of activities, the net pension 
expense is reported according to estimates required by GASB 68: 

Pension expenses paid $ 19,456 
Pension expenses per GASB 68 (65,1011 (45,6451 

Change in net position per statement of activities (Statement B) £ (91.7491 

The accompanying notes are an integral part of this financial statement. 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

INTRODUCTION 

1. The Tensas Parish Police Jury created the Fire Protection District No. 1 of Tensas Parish, Louisiana 
May 25, 1999, by resolution. The District operates in compliance with Part I Chapter 7, Title 40 of the 
Louisiana Revised Statutes of 1950. 

2. The purpose of the District is to provide fire protection for Tensas Parish. 

3. The District's boundaries are all of Tensas Parish, Louisiana. Tensas Parish is located in Northeast 
Louisiana and has a population of 4,900. 

4. A Board of Commissioners of five members governs the District. Two of which are appointed by the 
Tensas Parish Police Jury, and three are appointed by the Town of St. Joseph, Louisiana. The Board 
members are presently serving without compensation. 

5. The District had three paid full-time employees during 2015. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of Presentation 

The accompanying basic financial statements of the Fire Protection District No. 1 of Tensas Parish, 
Louisiana have been prepared in conformity with governmental accounting principles generally accepted in 
the United States of America. The Governmental Accounting Standards Board (GASB) is the accepted 
standard setting body for establishing governmental accounting and financial reporting principles. • The 
accompanying basic financial statements have been prepared in conformity with GASB Statement 34, Basic 
Financial Statement - and Management's Discussion and Analysis - for State and Local Governments, issued in 
June 1999. 

B. Reporting Entity 

The District does not possess all the corporate powers necessary to make it a legally separate entity from the 
Tensas Parish Police Jury, which holds the District's corporate powers. For this reason, the District is a 
component unit of the Tensas Parish Police Jury, the financial reporting entity. 

The accompanying financial statements present information only on the funds maintained by the District 
and do not present information on the Police Jury, the general government services provided by that 
governmental unit, or the other governmental units that comprise the financial reporting entity. 

C. Fund Accounting 

The District uses funds to maintain its financial records during the year. Fund accounting is designed to 
demonstrate legal compliance and to aid management by segregating transactions related to certain District 
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing 
set of accounts. 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Fund Accounting (continued) 

Governmental Funds 

Governmental funds account for all or most of the District's general activities. These funds focus on the 
sources, uses, and balances of current financial resources. Expendable assets are assigned to the various 
governmental funds according to the purposes for which they may be used. Current liabilities are assigned 
to the fund from which they will be paid. The difference between a governmental fund's assets and 
liabilities is reported as fund balance. In general, fund balance represents the accumulated expendable 
resources which may be used to finance future period programs or operations of the District. The following 
is a description of the District's fund; 

1. General Fund - the primary operating fund of the District and it accounts for aU financial resources, 
except those required to be accounted for in o&er funds. The General Fund is available for any purpose 
provided it is expended or transferred in accordance with state and federal laws and according to 
District policy. 

D. Measurement Focus/Basis of Accounting 

Fund Financial Statemenis 

The amounts reflected in the governmental funds of Statemenis C and D are accounted for using a current 
financial resources measurement focus. With this measurement focus, only current assets and current 
liabilities are generally included on the balance sheet The statement of revenues, expenditures, and 
changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e., 
expenditures and other financing uses) of current financial resources. This approach is then reconciled, 
through adjustment, to a government-wide view of the Districf s operadohs. 

The amounts reflected in the governmental funds of Statements C and D use the accrual basis of accounting. 
Under the accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). Measurable means the amount of the transaction can be 
determined and available means collectible within the current period or soon enough thereafter to pay 
liabilities of the current period. The District considers all revenues available if they are collected within 60 
days after the year end. 

Expenditures are rororded when the related fund liability is incurred, except for interest and principal 
payments on general long-term debt which is recognized when due, and certein compensated absences and 
claims and judgments which are recognized when the obligations are expected to be liquidated with 
expendable available financial resources. 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Measurement Focus/Basis of Accounting (continued) 

Government-Wide Financial Statements 

The page labeled Statement of Net Position (Statement A) and the page labeled Statement of Activities 
(Statement B) display information about the District as a whole. These statements include all of the 
financial activities of the District. Information contained in these statements reflect the economic resources 
measurement focus and the accrual basis of accounting. 

E. Budgets 

The District u^s die following budget practices: 

1., The Fire Chief prepares a proposed budget and submits same to die District Board of Commissioners no 
later than fifteen days prior to the beginning of each year. 

2. A summary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the 
hearing. 

4. After the holding of the public hearing and completion of all action necessary to finalize and implement 
die budget, the budget is adopted through passage of an ordinance prior to the commencement of the 
year for which the budget is being adopted. 

5. Budgetary amendmente involving the transfer of funds from one department, program, or function to 
another or involving increases in expenditures resulting from revenues exceeding amounts estimated 
require the approval of the District Board. 

6. All budgetary appropriations lapse at the end of each year. 

7. Budgets are adopted on a budgetary basis. Budget amounts are as originally adopted or as amended 
from time to time by the District Board of Commissioners. 

F. Cash and Cash Equivalents 

Cash includes amounts in demand deposits and time deposits. Under state law, the District may deposit 
funds in demand deposite. Interest-bearing demand deposite, or time deposits with state banks organized 
under Louisiana law or any other state of the United States, or under the laws of the United States, 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

. NOTES TO FINANCIAL STATEMENTS 
" DECEMBER 31,2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIOES (contmued) 

G. Capital Assets 

Capital assets are capitalized at historical cost Donated assets are recorded as capital assets at their 
estimated fair market value at the date of donation. The District maintains a threshold level of S1,000 or 
more for capitalizing capite.1 assets. 

Capital assets are recorded in the Statement of Net Position and Statement of Activities. Since surplus 
assets are sold for an immaterial amount when declared as no lon^r needed for public purposes, no 
salvage value is taken into consideration for depredatioh purposes. All capital as^te, other dian land, are 
depreciated usmg the straight-line method over the foilowing useful lives: 

Description Lives 

Buildings and improvements 30 years 
Furniture and fixtures 5 years 
Vehicles 5 years 
Equipment 15 years 

H. Compensated Absences . 

The District has implemented GASB Statement Number 16 "Accounting for Comf«nsated Absences." 
Under GASB Statement Number 16, a liability for unpaid vacation that is attributable to services already 
rendered and that is not contingent on a spKific event that is outside tiie control of the employer and 
employee is accrued as employes earn the rights to benefits. 

The entire compensated absence liability is reported on the government-wide financial statements. For 
govemmentel fund financial statements, the current portion of unpaid compensated absences is the amount 
that is normally expected to be paid using expendable available financial resources. 

Each fuU-time employee is credited with one day of sick leave for each month worked. The employee's sick 
leave will begin to accumulate after working one month. 

I. Estimates 

The preparation of financial statements in conformity witii accounting principle generally accepted in the 
United States of America require management to make estimates and assumptions lhat affect Ihe reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statemente and the reported amounts of revenue, expenditures, and expenses during the reporting f^rlod, 
Achial results could differ from those estimate. 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

J. Fund Equity 

Beginning with fiscal year 2014, the District implemented GASB Statement 54 "Fund Balance Reporting and 
Governmental Fund Type Definitions." This statement provides more clearly defined fund balance 
categories to make the nature and extent of the constraints placed on a government's fund balance more 
transparent. The following classifications describe the relative strength of the spending constraints placed 
on the purposes for which resources can be used: 

• Nonspendable fund balance - amounts that are not in a spendable form (such as inventory) or are 
required to be maintained intact; 

• Restricted fund balance - amounts constrained to specific purposes by their providers (such as 
grantors, bondholders, and higher levels of government), through constitutional provisions, or by 
enabling legislation; 

• Committed fund balance - amounts constrained to specific purposes by a government itself, using 
its highest level of decision-making authority; to be reported as committed, amounts cannot be 
used for any other purpose unless the government takes the same highest level action to remove or 
change the constraint; 

• Assigned fund balance - amounts a government intends to use for a specific purpose; intent can be 
expressed by the governing body or by an official or body to which the governing body delegates 
the authority; 

• Unassigned fund balance - amounts that are available for any purpose (such as the purchase of 
fixed assets, construction, debt service, or for other purposes). 

The Board establishes (and modifies or rescinds) fund balance commitments by passage of an ordinance or 
resolution. This is typically done through adoption and amendment of the budget. A fund balance 
commitment is further indicated in the budget document as a designation or commitment of the fund (such as 
for special incentives). Assigned fund balance is established by the Board through adoption or amendment of 
the budget as intended for specific purpose (such as the purchase of fixed assets, construction, debt service, or 
for other purposes). 

In the general fund, the District strives to maintain an unassigned fund balance to be used for unanticipated 
emergencies. 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST, JOSEPH, LOUISIANA 

NOTES TO FINANQAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contmued) 

K. Deferred Outflows/Inflows of Resources 

The statement of financial position will often report a separate section for deferred outflows and (or) deferred 
inflows of financial resources. Deferred outflows of resources represent a consumption of net position that 
applies to a future period(s) and so wiH not be recognized as an outflow of resources (expense/expenditure) 
until then. Deferred inflows of resources represent an acquisition of net position that applies to a future 
period(s) and so will not be recogiuzed as an inflow of resources until that time. 

L. Impact of Recently Issued Accounting Principles 

As of December 31, 2015, the District implemented Governmental Accounting Sfendards Board (Gi^B) 
Statement 68 Accounting and Financial Reporting for Pensions - An Amendment of CASE Statement No. 27, which 
resulted in a cumulative change in accounting principle and also a restatement of net position, detailed in 
Note 11. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

At December 31, 2015, the District had cash and cash equivalents (book balances) totaling $201,195. The cash 
was held in interest-bearing demand deposits. 

These deposits are stated at cost, which approximates market. Under state law, Ihese deposits must be secured 
by federal deposit insurance or pledge of s^urlties owned by the fiscal agent bank. The market value of the 
pledged s^mrities plus tiie federal deposit insurance must at all times equal the amount on deposit with the 
fiscal agent. These securiti^ are held in the name of die pledging fiscal agent bank in a holding or custodial 
bank that is mutuaEy acceptable to both partis. 

NOTE 3 - RECEIVABLES 

The receivables of 5220,446 at December 31,2015, were as follows: 

Ad valorem S 34,003 
taxes J 186,443 

Total receivables 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

NOTE 4 - CAPITAL ASSETS 

Capital assets and depreciation activities as of and for the year ended December 31, 2015, for the primary 
government were as follows: 

Governmental activities: 
Capital assets not being depreciated 
Land 

Capital assets being depreciated 
Buildings 
Equipment 

Total capital assets being depreciated 

Less accumulated depreciation for: 
Buildings 
Equipment 

Total accumulated depreciation 

Total capital assets 

Beginning 
Balance Increase Decrease 

Ending 
Balance 

$ 3.509 $ - $ $ 3,509 

$ 443,039 $ - $ $ 443,039 
1,819.377 75.553 1.894,930 

$ 2.262.416 $ 75,553 $ - $ 2,337.969 

$ (188,272) $ (15,270) $ - $ (203,542) 
a,324,943^ ri63,3871 (1,488.3301 

$ a.513,215) $ (178,6571 $ - $ (1,691.8721 

$ 749,201 $ (103.1041 $ - $ 646,097 

$ 752.710 $ (103,1041 $ - $ 649.606 

Depreciation expense of $178,657 for the year ended December 31, 2015, was charged to the public safety 
functions. 

NOTE 5 - ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

The accounts payable and accrued liabilities at December 31,2015, were as follows: 

Accounts payable 
Accrued liabilities: 

Accrued payroll 
Retirement 
Withholding 

8,059 
7,913 
3,404 

33,952 

19.376 

Total 53.328 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 

NOTE 6 - GENERAL LONG-TERM DEBT 

At December 31, 2015, long-term debt was comprised of the following: 

$342,624 capital lease due in annual installments of $61,684 
beginning December 15, 2015, through December 15, 2018, 
interestat2.6%, secured by pumper fire truck $ 233,458 

$59,918 capital lease due in annual installments of $13,147 
beginning July 1, 2015, through July 1,2019, interest at 
4.255%, secured by Chevrolet Suburban 47,675 

Compensated absences 1,185 

282.318 

The following is a summary of the long-term debt transactions for the year ended December 31, 2015: 

Balance Balance Due Witt\in 
December 31,2014 Additions Reductions December 31,2015 One Year 

Certificates of indebtedness $ 10,582 $ - $ (10,582) $ . - $ 
Capital lease 288,648 59,918 (67,433) 281,133 67,560 
Compensated absences 19,451 a8.2661 1,185 _ 

Total $ 318.681 $ 59.918 $ f96.2811 ffi 282.318 $ 67.560 

The maturity schedule for the debt is as follows: 

Date Principal Interest Total 
2016 $ 67,560 . $ 7,269 $ 74,829 
2017 69,303 5,527 74,830 
2018 71,095 3,735 74,830 
2019 73,175 1,894 75,069 

Total $ 281.133 ffi 18.425 fB 299.558 

NOTE 7 - PENSION PLANS 

Plan Description: The District contributes to the Firefighters' Retirement System. The Plan is a cost-sharing, 
multiple-employer, defined-benefit pension plan. The Plan is administered by a board of trustees. The Plan 
provides retirement benefits, disability benefits, annual cost-of-living adjustments, and death benefits to Plan 
members and beneficiaries. Louisiana Revised Statutes 11:2551 et seq. grants the board of trustees the authority 
to establish and amend benefit provisions of the Plan. 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

NOTE 7 - PENSION PLANS (continued) 

The retirement system issues publicly available financial reports that include financial statements and required 
supplementary information for the Plan. The financial reports may be obtained from: 

Firefighters' Retirement System 
Post Office Box 94095, Capital Station 
Baton Rouge, Louisiana 70804-9095 

Funding Policy: Plan members are required to contribute 10% of their annual covered salary and the District is 
required to contribute at an actuarially determined rate. The District's rate is 27.25% of annual covered payroll 
as of December 31, 2015. The District's contribution to the Plan for the year ending December 31, 2015, was 
$45,012. 

NOTE 8 - PLAN DESCRIPTION AND BENEFITS 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 

At December 31, 2015, the District reported a liability of $353,128 for its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2015, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of that date. The District's 
proportion of the net pension liability was based on a projection of the District's long-term share of 
contributions to the pension plan relative to the projected contributions of all participating cities, actuarially 
determined. At June 30, 2015, the District's proportion was .065429 percent. 

For the year ended December 31, 2015, the District recognized pension expense of $59,198, less employer's 
amortization of change in proportionate share and differences between employer contributions and 
proportionate share of contributions, $5,903. At December 31, 2015, the District reported deferred outflows of 
resources and deferred inflows of resources related to pensions from the following sources: 

Deferred Outflows 
of Resources 

Deferred Inflows 
of Resources 

Differences between expected and actual experience 
Changes of assumptions 
Net difference between projected and actual 
earnings on pension plan investments 

Changes in proportion and differences between. 
District contributions and proportionate share 
of contributions 

District contributions subsequent to the 
measurement date 

4,426 

37,876 
31,293 

19,457 

16,140 
149 

Total 93.052 1 16,289 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

NOTE 8 - PLAN DESCRIPTION AND BENEFITS (continued) 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions (continued) 

$19,457 reported as deferred outflows of resources related to pensions resulting from District contributions 
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year 
ended June 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense as follows: 

Year ended June 30: 
2016 $ 11,577 
2017 11,577 
2018 11,577 
2019 18,037 
2020 ' 3,723 
Thereafter 815 

Actuarial assumptions. The total pension liability in the June 30, 2015, actuarial valuation was determined using 
the following actuarial assumptions, applied to all periods included in the measurement: 

June 30,2015 

Actuarial cost method Entry Age Normal Cost 

Estimated Remaining ^rvice Life 2015 

Investment rate of return 7.5% per annum 

Inflation Rate 2.875% per annum 

Salary Increase Vary from 15.0% in the first two years of service to 4.75% after 25 
years 

Cost of Living adjustments Only those previously granted 

The long-term expected real rate of return on pension plan investments was determined using a building-block 
method in which best-estimates ranges of expected future real rates of return (expected rehims, net of pension 
plan investment expense and inflation) are developed for each major asset class. These ranges were combined to 
produce the long-term expected rate of return by weighting toe expected future real rates of return by the target 
asset allocation percentege and by adding expected inflation. The long term geometric expected rate of return 
was 8.24% as of June 30,2015. Best estimates of ^ometric real rates of return for each major asset class included 
in the System's target asset allocation as of June 30,2015, are summarized in the following tabfe: 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2015 

NOTE 8 - PLAN DESCRIPTION AND BENEFITS (continued) 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions (continued) 

Asset Class 
Fixed Income 
Equity 
Alternatives 
Other 
Totals 
Inflation 
Expected Arithmetic Nominal Return 

Target Asset 
Allocation 

24% 
51% 
15% 
10% 
100% 

Long-term Expected 
Portfolio Real Rate 

of Return 
1.84% 
6.50% 
6.95% 
4.36% 
5.24% 
3.00% 
8.24% 

Discount Rate. The discount rate used to measure the total pension liability was 7.50%. The projection of cash 
flows used to determine the discount rate assumed that contributions from plan members will be made at the 
current contribution rates and that contributions from participating employers and non-employer entities will 
be made at the actuarially determined rates approved by the Board of Trustees and PRSAC taking into 
consideration the recommendation of the System's actuary. Based on these assumptions, the System's fiduciary 
net position was projected to be available to make all projected future benefit payments of current plan 
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all 
periods of projected benefit payments to determine the total pension liability. 

Sensitivity to Changes in Discount Rate: 

The following presents the net pension liability of the participating employers calculated using the discount rate 
of 7.50%, as well as what the employers' net pension liability would be if it were calculated using a discount rate 
that is one percentage point lower 6.50% or one percentage point higher 8.50% than the current date. 

Changes in Discount Rate 2015 

Net Pension Liability 

1% Current 1% 
Decrease Discount Rate Increase 

6.50% 7.50% 8.50% 

$ 500.946 $ 353.128 $ 228.871 

NOTE 9 - RISK MANAGEMENT 

The District is exposed to certain risks of losses such as property damage, liability issues, and other potential 
losses that may occur. The District minimizes its losses by purchase of commercial insurance. The District's 
exposure over the amount of insurance is considered to be immaterial. 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 

NOTE 10 - SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS TO AGENCY HEAD 
OR CHIEF EXECUTIVE OFFICER 

Agency Head Name: Steve Hisaw, Chairman of Board 

Benefits - per diem: $180.00 

NOTE 11 - PRIOR PERIOD ADJUSTMENT 

A summary of net position adjustments related to GASB 68 at December 31, 2014, is as follows: 

(Governniental Activities) 

As Previously 
Stated 

Statement of Net Pension 
Net pension liability 
Deferred outflows of resources 
Total net position 

As Restated 

783,205 $ 

279,957 
(49,237) 
552,485 

Effect of 
Correction 

(279,957) 
49,237 

(230,720) 



SECTION III 

ADDITIONAL REQUIRED SUPPLEMENTARY INFORMATION 
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FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY 
ST. JOSEPH, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND 
IN FUND BALANCE - BUDGET AND ACTUAL (GAAP BASIS) 

YEAR ENDED DECEMBER 31,2015 

REVENUES 
Taxes 

InterRovemmental revenue 

revenues 
Total revenues 

Budgeted Amounts 

20.000 

Final 

380,210 
120,mo 

3,^ 

523.610 

Actual 
Amounts 
Budgetary 

Variance 
Favorable 

{"Unfavorablel 

(5,243) 
1,233 

(3,200) 
78 

5.( 
r2.034i 

General government 
Public safety - fire 
Capital outlay 
Debt service: 
Principal paid 
Interest expense 

Total expenditures 

revenues over 

OTHER FINANCING SOURCES 
Funds borrowed 

Total other financing 

153,500 
250,500 

75,000 

revenues over expenditures $ 

Fund balance, beginning of year 
Fund balance, end of year 

153,500 
250,500 
75,000 

78,000 

153,312 
246,558 
75,553 

188 
3,942 
(553) 

(15) 

$ 564.500 $ 564300 S 560,857 $ 3,643 

$ r40.89m $ m.Bm) $ (39,^1) $ 1.609 

59.918 $ 59,918 
s - $ - $ 59,918 $ 59,918 

$ (40,890) $ (40,890) $ 20,637 $ 61,527 

349.176 349,176 349,176 
S 308.286 S 308.286 S 369.813 $ 61,527 

See Independent Auditor's Report. 
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FIRE PROTECTION DISTWCT NO, 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 
FOR THE YEAR ENDED DECEMBER 31,2015 

Budgetary Comparison Schedule 

1. 

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally 
adopted budget, the actual data on the GAAP basis, and variances tetween the final budget and ttie 
actual data. 

2. Budget Amendments and Revisions 

The budget is adopted by the District. Amendments can be made on the approval of the Dtetrict. A 
budgetary comparison is presented for the General Fund consistent wift accounting principles 
generally accepted in the United Stetes of America. 



FIRE PROTECTION DISTRICT NO, 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

SCHEDULE OF THE DISTRICTS PROPORTIONATE SHARE OF THE NET PENSION LIABILITY 
LOUISIANA FIREFIGHTERS' RETIREMENT SYSTEM 

2015 

District's proportion of the net pension liability (asset) 

District's proportionate share of the net pension liability (asset) $ 

Districf s covered-employee payroll $ 142,800 

District's proportionate share of the net pension liability (asset) as a percentage 
of its covered-employee payroll 247.29% 

Plan fiduciary net position as a percentage of the total pension liability 72.45% 

This Khedule is presented to illustrate the requirement to show information for 10 years. However, until a fuE 10-year trend is 
ojmpOed, governments should pr^nt information for Uiow ys^rs for which information is available. 

Independent Auditor's Report. 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH. LOUISIANA 

(A COMPONENT UNTf OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

SCHEDULE OF THE DISTRICTS CONTRIBUTIONS 
LOUISIANA FIREHGHTERS' RETIREMENT SYSTEM 

Contractually required contribution $ 40,341 

Contributions in relation to the contractually required contribution (40.3411 

Contribution deficiency (excess) $ 

District's covered-employee payroll $ 142,800 

Contributions as a percentage of covered-employe payroll 28.25% 

• This schedule is presented to illustrate the requireinent to show information for 10 years. However, until a hill 10-year trend is 
compiled, governments should present information for those years for which informaaon is available. 



SECTION IV 

OTHER INFORMATION 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

SCHEDULE OF INSURANCE COVERAGE 
FOR THE YEAR ENDED DECEMBER 31,2015 

Below is a listing of insurance policies in force as of December 31,2015: 

Numto Company 
1. Commercial property 

Each occurrence - buildings 
Personal and advertising injury 

Arch 

Employee theft 

2. Commercial liability umbrella MEUM06B067Q8 
Each occurrence limit 
Personal and adverting injury 
Automobiles 

Arch 

1,216,955 
58,192 

1,000,000 
25,000 

1,000,000 
1,000,0(W 

Various 

6/30/2016 

6/30/2016 

3. Blanket insurance 11VLF8139701 Arch Various 6/30/2016 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

COMPENSATION OF THE GOVERNING BOARD 
FOR THE YEAR ENDED DECEMBER 31,2015 

Commissioners: 
Steven Hisaw $ 180 

Rick Foster 120 
David R. Lee 

Total $ 630 



SECTION V 

REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE 



SILAS SIMMONS LLP 

CERTIFIED PUBLIC ACCOUNTANTS ADVISORS 2D9 N. Commerce Street 
RO. Box 102? 

Telephone: 601.442.7411 
Fax; 601442.8551 

myw.s//assfmmons,com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

Memtrers of the Board of Commissioners 
Fire Protection District No. 1 of Tensas Parish, Louisiana 
St Joseph, Louisiana 

We have audited, in accordance with the auditing stendards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Fire Protection District No. 
1 of Tensas Parish, Louisiana, as of and for the year ended December 31,2015, and the related notes to the 
fmancial statements, which collectively comprise Fire Protection District No. 1 of Tensas Parish, 
Louisiana's basic financial statements, and have issued our report thereon dated June 20, 2016. 

In planning and performing our audit of the financial statements, we considered Fire Protection District 
No. 1 of Tensas Parish, Louisiana's internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinions on the financial stafemente, but not for the purpc^e of expressing an opinion on the 
effectiven^s of Fire Protection District No. 1 of Tensas Parish, Louisiana's internal conttel. Accordingly, 
we do not express an opinion on the effectiveness of Fire Protection District No. 1 of Tensas Parish, 
Louisiana's internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 
not identified. However, as described in the accompanying schedule of findings, we identified a 
deficiency in internal control that we consider to be a material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility timt a material misstatement of 
the entity's fmancial statements will not he prevented, or detected and corrected on a timely basis. We 
consider the deficiency described in in the accompanying schedule of findings to be a material weakness. 
The deficiency is described as finding 2015-1. 

Alcmhem: American Inctilute nf CPAc, A'lbcuknppi Society ofCPAo, Louisiana Society ofCPAo 
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Compliance and Other Matters 

As part of obteining reasonable assurance about whether Fire Protection District No. 1 of Tensas Parish, 
Louisiana's financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objeztive of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards, 

Fire Protection District No. 1 of Tensas Parish respond to finding 
Fire Protection District No. I's response to the finding identified in our audit is described in the 
accompanying schedule of findings and questioned costs. Fire Protection District No. Ts response was 
not subjezt to the auditing procedures applied in the audit of the financial slatemenis and, accordingly, 
we express no opinion on it. 

Purpose of this Report 

The purpose of diis report is solely to d^cril^ the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance wilh 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

This report is intended for the information and use of management of the Fire Protection District No. 1 of 
Tensas Parish, Louisiana, the Tensas Parish Police Jury, and the Legislative Auditor of the State of 
Louisiana. However, this report is a matter of public record and its distribution is not limited. 

QUCMA) 

June 20,2016 



FIRE PROTECriON DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMFONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 2015 

Section 1: Summary of Auditor's Report 

1. Type of auditor's report issued on tine primary government financial statements: 

Governmental activities Unqualified 

2. Internal control over financial reporting: 

a. Material weakness(es) identified? 

b. Significant deficiency(s) identified that are not considered to be material 
weaknesses? No 

3. Noncompliance material to the primary government financial statements? No 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST, JOSEPH, LOUISIANA 

STATUS OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED DECEMBER 31,2014 

Reference 
No. 

Fiscal Year 
Finding 
Initially 
Occurred Description of Finding 

Section 1 - Internal Control and Compliance Not Material to the Financial Statements: 

2013-1 Numerous We noted the District does not have adequate segregation of duties. 
One employee controls almost all Enandal transactions including 
writing checks, compiling the general ledger, reconciling bank 
accounts, and co-signing checks. To increase internal controls, we 
recommend adequate segregation of duties. Because of lack of 
segregation of duties, interna! controls are weakened. 

Corrective 
Action Taken 

(Yes, No, 
Partiallvl 

No 

Planned Corrective 
Action/Partial 

Corrective Action Taken 

This is reported in 2015 as finding 
2015-1. Management indicates 
that it is not cost efficient or 
feasible to increase the number 
of employees and had no plans 
to do so. 

Section II - Internal Control and Compliance Material to Federal Awards: 

None 

Section III - Management Letter: 

Nnnp 

03 
< n 



FIRE PROTECTION DISTRICT NO. 1 OF 
TENSAS PARISH, LOUISIANA 

(A COMPONENT UNIT OF THE TENSAS PARISH POLICE JURY) 
ST. JOSEPH, LOUISIANA 

STATUS OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED DECEMBER 31,2015 

SECTION 2: FINANCIAL STATEMENT FINDINGS 

Deficiencies Considered to be Material Weaknesses or Material Noncompliance 

2015-1 

Condition: 

Criteria: 

Se^egation of Duties fintemal Control Finding) 

During our audit, we noted the District doesn't have an adequate number of personnel to properly segregate duties within the initiation, 
authorization, reconciliation and review functions. 

It is recommended that no one person should have access to two or more of the cycles above. 

Cause of Condition: The District doesn't have the financial resources to employ the number of individuals needed to properly segregate duties. 

Effect of Condition: Material weakness in internal controls. 

ReroTTiTnendaHAn'. 

Response: 

We do not believe that it would be cost effective for the District to hire the additional staff required to resolve this problem. We 
recommend that management contmue to implement alternate procedures to help alleviate this condition. Also, we believe that the Board 
should 1^ diligent in approving transactions and reviewing monthly financial information. 

Management will contmue to implement alternate control prcxedures whenever feasible. 

SECTION 3: FEDERAL AWARDS. FINDINGS. AND QUESTIONED COSTS 

Not applicable 


