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Independent Auditor's Keport 

Recreation and Park Commission for 
the Parish of East Baton Rouge 

Uiitun Rouge, Louisiana 

We have audited Ihe accompanying financial slalements ofthe governmenlal activities, and each 
major fund, ofthe 

Recreation and Park Commission for 
(he Parish of East Baton Rouge 

as of and for the year ended December 31, 2009, which collectively comprise the Commission's basic 
financiat statements as listed in the table of contents. These financial statements are the responsibility of 
the Commission'.^ management. Our responsibility is to express opinions on these financial statements 
based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
Slates of America and the standards applicable to fmancia! audits contained in Government Auditing 
Standards^ issued by the Comptroller General ofthe United Slates. Those standards require that we plan 
and perform Ihe audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, An audit includes examining, on a lest basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by managenienl, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a rea.sonable basis for our opinions, 

In our opinion, ihe financial statements referred lo above present fairiy, in all material respects, the 
respective financial position ofthe governmental aciivllies, and each major fund, ofthe Recreation and 
Park Commission for the Parish of East Baton Rouge, as of December 31, 2009, and the respective 
changes in financial position and the rcspcclive budgetary comparisons for the General Fund and the 
Special Revenue Enhancement Fund for the year then ended in conformity with accounting principles 
generally accepted in the United States of America, 



In accordance with Covemmenl Auditing Sfandcirds, we have also Issuedour report dated June 18, 
2010, on our consideration ofthe Recreation and Park Commission for the Parish of East Baton Rouge's 
internal control over financial reporting and on our icsls of its compliance with certain provisions of laws, 
regulations, conlracls. and grant agreements and other matters, The purpose of that report is to describe 
the scope of our testing of inlernal control over financial reporting and compliance and ihe results of thai 
testing and not to provide an opinion on Ihe internal control over financial reporting or on compliance. 
That report is an integral pari ol'an audit perfonned in accordance wilh Government Audiling Stcmdwd '̂i 
and imporlanl in assessing the results of our audit. 

Accounting principles generally accepted in the United Slates of America require that the 
management's discussion and analysis and budgetary comparison infovmationon pages 5 through 11 and 
42 through 50 be presented to supplement the basic financial statements. Such information, alllioiigh not 
a pail ofthe basic financial statements, is required by the Government Accounting Standards Board, v/ho 
considers it to be an essential part ofthe financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical conlexl. We have applied certain limited procedures 
lo ihc required supplementaiy informalion in accordance with auditing standards generally accepled in 
ihc United Slates of America, which consisted of inquiries of management aliout (he methods of preparing 
Ihe information and comparing the infonnation for consistency with management's responses to our 
inqiuries, the basic financial statements, and oihcr knowledge we obtained during our audit ofthe basic 
financial statements. We do nol express an opinion or provide any assurance on the infoniiation because 
ihe limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectivclycompri.se the Recreation and Park Commission for the Parish ofEasl Baton Rouge's financial 
siatcmenis as a whole. The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis {is required by U,S. Office of Management and Budget Circular A-133, 
A udils o f Stale.':. Local CovenvnetU.% and Non-Prnfit Organizations^ and is nol a required part of the basic 
financial stalemenls. Such informalion is Ihc responsibility of management and was derived from and 
relates directly to ihe underlying accounting and other records used lo prepare the financial statements. 
The information has been subjected lo the auditing procedures applied in Ihe audi! of the financial 
slalemcnts and certain additional procedures, including comparing and reconciling such information 
dii-cctty to the slalemenls themselves, and other additional procedures in accordance wilh auditing 
standards generally accepted in the United Stales of America. In our opinion, Ihc information is fairly 
slated, in alt material respects, in relation to the financial statements as a whole. 

Yours Iruly, Yoursiruiy, 

http://collectivclycompri.se


Uecreation and Park Commission for (he Parish of Kast Baton Houge 
IVhuiagcmcnt's Discussion and Analysis 

December 31, 2009 

As fimmcial management of the Recreation and Park Commission for the Parish of East Baton Rouge 
(BREC) we offer readers of these financial stalemcnfs an overview and analysis of BREC financial 
aciivllies. This narralive is designed lo assist readers in focusing on significant financiat issues, identify 
changes in financiai position, identify material deviations from approved budget documents (if any) and 
identify individual fund issues or concerns. 

Management's Discussion and Analysis (MD&A) Is designed to focus on the current year's activities, 
resulting changes and currently known facts, 

FINANCIAL HlGHUt.;HTS 

Assets ofthe r<ecreation and Park Commi-ssion exceeded its liabitilies on Decemlier 31,2009 
by $133,927,473 (net itssets). Of this amount, $34,888,108 (imresirictcd net assets) may be 
used lo meet ongoing obligations lo our creditors. 

As of December 31, 2009, the primary governmental funds reported combined ending fund 
balances of $57,344,113, a decrease of $15,707,959 in comparison with the prior year. 
Approximately 42% of this total amounl, $23,985,602 is available for spending at BREC*s 
discretion (unrestricted fund batance). 

OVKUVIEW OF THE FINANCIAL STATEMENTS 

With implementation of Ciovernmental Accounting Standards Board Statement 34, a government's 
presealalioii of financial statements has greatly ehajigcd. This is the seventh year that BREC has adopted 
the new format. The new statements focus on the Commission as a whole (governmenl-wide) and lis 
major individual funds. Both perspectives (govcnmicnt-wide and major fund) allow Ihc reader to address 
relevant questions, broaden a biisis for comparison (year- lo-year or government-lo-governmcnt) and 
enhance BREC accounlability. 

Covernment-Wide Financial Statements 

Government-wide financial statements are designed to be similar to private .sector business In that all 
governmental and business-type activities are consolidated into columns whieh add to a total for the 
primary government. These slalemenls combine Governmental Fund's current financial resources with 
capital assets and long-term obligations. Donated infrastructure is included. There are no component 
units to which BRHC may be obligated to provide financial assistance; and no component units are 
represented in Ihese statements. 

The Statement of Net Asseis presents information on all the Commission's asseis and tiabililies, wilh the 
difference between Ihe l̂ vo reported as nel assets. Over lime, changes in net asscis may .serve as a useful 
indicfllor of whether or not the financial position of the Commission is Improving. 

The Statement of Activifies presents information showing how BREC net assets have changed during 
ihe most recent fiscal year. All changes in nel assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless ofthe timing ofthe related cash fiows. Thus, revenues and expenses 
are reporied in this statement for some items that will only result in cash flows in future fiscal periods. 



Recreation and Park Cummissiun for the Parish of East Raton Rouge 
Management's Oiscu.ssion and Analy.sis 

December 31, 2009 

Government-Wide Financial Statements (Cominued) 

For example, uncollected taxes and earned but unused vacation leave result in cash fiows (or futui-c 
periods. The focus ofthe Slatemcnt of Activities is on both the gross and nel cost of various activilics 
which are provided by the government's general tax and other revenues. This is intended to summarize 
informalion and simplify the user's analysis of cost of various governmental .services and/or subsidy to 
various business-lype activities, 

Governmenlal activifies refiect tho.se recreation programs provided hy BREC lo ihe general public such 
as golf, tennis, sports leagues, classes, etc; and maintenance of park facilities. Also included in 
governmenlal activities are ihe programs and maintenance of special facilities such as the Baton Rouge 
'/.oo. Magnolia Mound Plantation House, Bhtebonnct Swamp and olhcrs. Since all of BREC's activities 
are governmeni lypc, there is no presenlatlon of business-lypc activities in these financial statements. 

Fund Financial Statcmcnt,s 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for speciftc activifies or objectives, Traditional users ofgovernmenlai financial statements will 
find the fund financial statements presentation more familiar. The focus is now on major funds rattier than 
generic fiind types, 

Covernmeiila} Funds arc used lo aceouni for essenlially the same functions reported as governmenlal 
aciivllies in Ihc governmenl-wide financiai statements, The Governmenlal Major Fund presentation is 
presented on a sources and uses of liquid resources basis. This is Ihc manner in which the budget is 
developed based on ihegenerally accepled accounting principles (GA A P)l)asis. Unlike the government-
wide financial slalemcnts, governmenlal fund financial slatemenls focus on near-term outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. 
Such information may be useful in evaluating a government's current financing requirements. The 
Conmiission has presented the General Fund. Special Revenue Enhancement, Debt Service, Capital 
Projeds and the Capital Projects Enhancement Fund as major fiinds. 

Infrastructure Asscis 

General capital assets include land, improvenienls lo land, easements, buildings, vehicles, machinery and 
equipment, exotic and domestic live animals, infrasirucuire, and all other tangible asseis llial are used in 
operations Ihai have initial useful lives greater than two years and exceed the govemment's capitaliziition 
Ihrcshold (See Footnote ^4; Changes in Capital Assets), Donated infraslructurc assets arc capitalized and 
are included in capital asset balances at market value at the date of acquisition. Prior to Ihe 
implementation of Ihe new reporiing model, no depreciation was charged on general capital assets, 
Aecunuitated depreciation was recorded forthe first time based on the dale of acquisition and the life span 
ofthe asseis in the 2002 financial statements. 

http://tho.se


Rccrcution and ?«rk Commission for the Pwrish of East Baton Rouge 
MiUiagemonf's DLscussion and Analysis 

December 31,2009 

Notes to the Financial Statements 

The notes provide additional infonnation essential to a Aill underslanding ofthe data provided in the 
government-wide and rund financial slalemenls. The notes lo the financial slatenients area required pari 
ofthe ba.sic financial slalemenls. 

Covernmcnt-'Wide Financial Analysis 

The following table rcllecls the condensed Statemenl of Net As.sels for 2009. 2008 and 2007. 

Recreation and Park Commission for the Parish of East Baton Rouge 
Condensed Statemenl of Nel Asseis 
December 31, 2009,2008. and 2007 

2009 20Q8 2007 
Asseis 

Current and Other Assets $72,302,026 $77,087,720 $62,107.571 
Restricfed Assets 3,146,500 11,570,256 21,724,101 
Capital Assets 122.290.618 99.654.856 90.882.475 

Total asseis 197.739.144 188.312.832 174.714.147 

Liabilities 
Currenl Liabllilles 20.828,464 18,115,508 14,291,64! 
Long-Term Liabitilies 42.983.207 45.291.605 44.698.100 

Total Liabilities 63.811.671 63.407.113 58.989.741 

Not Assets 
Invested in Capital Asseis, 

net ofrelatcd debt 77,290,618 57,654,475 59,416,064 
Restricted 21,748.747 39,855,933 44,010,477 
Unrestricled 34.888.108 27.395.311 12,297.865 

Total Nel Asseis 133.927.473 124.905.719 115.724.406 

Approximately 58% of the Commission's net asseis as of December 31, 2009 refiects investment In 
capital assets less any outstanding debt used to acquire those assets (land, buildings, infrastructure, 
animals, machinery and equipment). BREC uses these assets lo provide services Jo the public, 
consequently these assets are not available for future spending. Although ihc Commission's investmenl 
in Its capital assets is reported nel ofrelatcd debt, il should be noted Ihal the resources needed to repay 
this debt must be provided from other sources, since the capital assc\s themscWes cannot be used to 
I iquidaie these liabi lilies. Anolher 16% ofihe Commission's net asscis are subject to external restrictions. 
Included are resetvcs of ihe General Fund and the entire Fund Balance of Ihe Capital Improvement Fund, 
'['he remaining 26% of net assets, unrestricted assets, may be used to meet ongoing obligations of the 
Commission lo citizens and creditoi'S. 



Recreation and Park Contmi.ssion for the Parish of East Baton Rouge 
Management's Discus.siDn and Analysis 

Decembers], 2009 ^ 

Government-Wide Financial Analysis (Continued) 

Ihe following table provides a summary of the changes in nel assets for the year ended December 31, 
2009 wilh comparaiive figures for 2008 and 2007: 

Recreation and Park Commission for the Parish of Hast Baton Rouge 
Condensed Stalemeni of Changes in Net Assets 

Years Ended December 31,2009.2008, and 2007 

2009 2008 2007 
Revenues 

Prognim Revenues 
Charges for Services $8,438,707 $7,881,780 $7,934,347 
Grants 1,124,741 20,066 494.706 

General Revenues 
Ad Valorem Tax 46,726.471 45.074,749 40,19L143 
Stale Revenue Sharing 1.568.750 1,589,553 1,586,135 
OUicr General Revenues LQ24.010 2.289.629 3,258.474 

rotarRevenues 58.882.679 56.855.777 53.464.805 

Kxpenscs ^ 
Administralive and Planning 15,003.606 13,151,917 11,828,284 
Maintenance Department Operations 11,042.016 9,363.937 7,889,006 
Recreation Program Operations 13,449.287 13.193.864 11,164.327 
GolfOperalions 5,881,684 5,855.868 5,259,464 
Communlly Outreach Programs 4.029.490 449.418 502,778 
Zoo Operations 416,036 3,800,604 3,442,931 
Inlercsl on long-lerm debi 1.805.120 1,858.856 1,910.910 

Total Expenses .51.627.239 47.674.464 41.997.700 

Increase in Net As.sets 7.255.440 9.l8i.313 11.467.105 
Nel Asseis. beginning of year, 

as previously reported 124,905,719 
Prior period adjuslmem 1.766.314 . ________ 
Net Asseis, as restated 126.672.033 M 5.724.406 104.257.301 

Nel Asseis. end of year 133.927.473 124.905.719 115.724^406 

Financial Anaiy.sis ofthe Commission's Funds 

As noted earlier, BREC uses fund accounting to ensure and demonstrate compliance with finance-retaled 
legal requirements. 



Recreation and Park Commission for the Parish of East Baton Rouge 
Management's Discu.ssion and Analyses 

December 31, 2009 

Financial Analysis ofthe Commi.ssion's Funds (Conlimied) 

(Jovenunental funds: 

The focus of BREC's governmental funds Is to provide infonnation on near-tcnn inflows, outflows, and 
tialancesof.?pc«('/«We resources. Such information Is usefiil in assessing BREC's financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of a government's net resources 
available for spending at the end ofthe fiscal year, 

The general fimd Is the chief operating fund of the Commission. At the end of the current fiscal year, 
unreservcd-umcstriclcd fund balance ofthe general fund was $11,680,318 while total fund balance 
reached $22,805,942. Compared with tota! fimd balance of $22,116,667 at the end or2008, fund balance 
grew $689,275 during 2009. A key factor conhibuling to this growth was an additional $1,040,087 in 
ad valorem tax revenues. 

Fund balance in the Capita! Projects Fund increased $1,476,997 in 2009, 'fhe increase in the Capital 
Projects Fund's balance is due primarily to an increased emphasis on the "Imagine Your Parks" projects 
and a reduced emphasis on Capital Projects Fund projects. The Capital Projects Fund operates on a pay-
as-you-go basis, and surplus cash balances remain available for those projects for construction at a later 
date. 

General Fund Budgetary Highlights 

The Louisiana Local Government Budget Act requires Ihal the Commission adopt budget amendments 
whenever revenue collections fail lo meet projections by more than 5%; or when actual projected 
expenditures exceed budgeted expenditures by more than 5%; or when actual beginning fund balance fails 
to meet estimated beginning fund balance by more than 5% if fund balance is being used lo fund current 
year expenditures. The budget amendments described in the nexl paragraph were made in 2009 at 
BREC's discretion for management's purposes, and were not required budget adjustments as defined by 
the Local Government Budget Act. 

The original General Fund revenue budget was $39,994,000, Il was amended to $40,154,000 in 
December 2009, due mostly to federal grant revenues for Hurricane Gustav recovery elTorts that were 
not anticipated in the original budget. Actual general fund revenues were $40,524,926 for the year ended 
December 31,2009. The favorable variance of $370,926 is due mainly to favorable user fee collections, 
especially at fitness centers and fhe Horse Activity Center. The original General Fund expenditure budget 
was $39,505,000. and it also was amended In December 2009. The budget was increased lo $40.051,000, 
The Mainlcnance Department budget wiis increased by $448,000 to allow for costs incurred for repairs 
10 buildings and faciliiics damaged by Hurricane Gustav. Budgets for the Finance and Human Resource 
Department Increased by $150,000 to provide for a payroll soilware conversion underlaken in 2009. 
Actual general fund expenditures were $39,835,651 for the year ended December 31,2009. This results 
In a favorable variance of$215,349, or 1% as compared to the budget. The aclual excess of revenues over 
expendiuires was $689,275 which is lavorable compared to the budgeted surplus of $ 103,000. 



Recreation and Park Commission for the Parish of East Baton Rouge 
Manngcmcnt's Discussion and Analysis 

December 31, 2009 

Capital A.ssct and Debt Administratiun 

Capital Assets 

BREC's investment in capital asseis for its governmenlal type activilics as of Decemlier 31,2009 amounts 
lo $122,290,618 (net of accumulated depreciation), This investment in capllal assets includes land,, 
buildings and Improvements, construclion in progress, and moveable property consisting of furniture, 
machinery and equipment and live animals. Net accumulated depreciation represents approximately 3 8% 
of the original book value of all capllal a.ssels, and approximaiely 53% of depreciable capilal asseis. 
Capital Asset additions In 2009 were .$29,163,864, or approximaiely 24% ofthe book value of all 
depreciable asseis. 

Recreation and Park Commission for the Parish of East Balon Rouge 
Capital Asseis (Net of Depreciation) 
December 31, 2009, 2008, and 2007 

2009 2008 aOfll 

Land $28,243,729 $25,600,220 $25,600,220 
Construction in Progress 25.405,962 7.034,569 3.678,770 
Moveable Properly and Equipment 4,024.880 3,697.003 4,117,182 
Immoveable Properly 64.616.047 63.323.064 57.486.303 

Total 122.290.̂ 18 9p.654.856 9 g j 8 2 ^ 

Capilal Project Funds 

The Commission operates two funds for capital improvement projects. The first is the Capilal Projects 
Fund which is fitnded by (he proceeds of a property tax of 2.05 mills. This fimd operates on a pay-as-you-
go basis. Total expenditures in 2009 of the Capital Improvemenl Fund were $6,397,033. The second 
fund is the Capilal Projeds Uniiaiicemenl Fund which is funded by a twenty year, $45,000,000 
construction bond, Scries 2005. Tolal expenditures in 2009 ofthe Capilal Projects Enhancement Fund 
were S22,419,325, The combined total expendiuires ofthe two funds in 2009 was $28,816,358, 

Major capital projects during the 2009 fiscal year included the following conslruclion and renovation 
projects: 

Perkins Road "Extreme" Park; BREC expended $4,059,201 in 2009 to elevate Perkins Road 
Park lo "communily park" status in 2009. Improvements were made to ball fields and parking 
facilities. There is a new playground, and a new climbing lower and skale park. The BMX 
track was rebuilt. There were also improvements lo roads and parking lots. 

Forest park: BREC expended $3,466,724 for "community park" improvements at Forest Park 
in 2009. Improvcmenis include new facilities for the Maintenance Deparlmenl, a dog park, 
tennis court additions, lighted walking Iralls. a .spray pad. playground, a pond, and 
improvcmenis lo roads and parking lots. 

10 
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Recreation and Park Cummission for the Parish of East Baton Rouge 
ManagemcnCs Di.scu.ssion and Analysis 

December 31, 2009 

Capital Asset and Debt Administration (Continued) 

Capilal Project Funds (Continued) 

Independence Park: BREC expended $3,238,912 for improvcmenis al Independence Park in 
2009. Included are expenditures of $2,992,817 for an aqualic facility under construction al 
December 31, 2009. Other projects include Improvcmenis lo the Iris Garden, Independence 
Thealer. and parking lol projects. 

Flonocher Road Park: BREC spent $2,123,633 for improvcmenis at Flonochcr Road Park in 
2009. $2,050,010 was expended for soccer fields, and $73,623 was expended for a disk golf 
course, a new communily recreation hall, and general site work. 

Howell Park: $1,724,226 was expended for "communily park" Improvements at Howell Park 
in 2009. Improvements include a playground, lighted walking trails, and parking lot 
improvements. 

Rurbank Park - BREC spent $801,692 for improvements al Burbank Park In 2009, The most 
significant improvemenl is a 6 acre dog park for $665,668. Other projects include 
iniprovcmcnts lo ball fields, .soccer faclllllcs. and parking lols. 

Highland Road Park: $590,258 was expended for "community park" improvements al Highland 
Road Park in 2009, including a land aequisllion and i'wc new tennis courts for $790,000. 

Lang-Term Deiit 

At the end ofthe calei\dar year 2009, die Commission had total bonded debt outstanding of $38,720,000. 
This bond issue Is .secured by 3.253 mills of ad valorem laxes and have a term of 20 years. 

Requests for Information 

This financial reporl is designed lo provide a general overview of BREC finances for all (hose wilh an 
infcresl in Ihc Comml.ssion's finances. Queslions concerning any of the information provided in Ibis 
lepon or requesis for additional informalion should be addressed to the BREC l-inance Department, P.O. 
Box 15887. Baton Rouge, LA 70895. 



Recreation and Park Commission for (he Parish of East Baton Ruugc 
Stalemen( of Net Assets 

December 31, 2009 

Primary Government 
Governmental 

Activities 
Assets 

Cash and cash equivalents $8,773,132 
Accounts receivable 1,570,439 
Ad valorem laxes receivable, nel 46,859,594 
Investments securities 13,780,445 
Inventory 586,163 
Prepaid expenditures 292,974 
Deferred bond issuance costs 439,279 
Reslricled cash and cash equivalents 3,146,500 
Capital Asseis - non depreciable 53,649,691 
Capllal Assets - depreciable, net 68.640,927 

Total assets 197.739.144 

Liabilities 
Accounts payable 5,277,708 
Accrued expenses payable 732,388 
Note payable 9,800,000 
Amounts held for others 936,122 
Claims payable 1,092,498 
Deferred revenues 124,257 
Noncurrent liabilities: 

Due within one year 2,865,491 
r.)ue In more than one year 42.983.207 

Total liabilities 63.811.671 

Net Assets 
Invested in capital assel.s, net ofrelatcd debt 77,290.618 
Restricted 

Capital projects 20,231,892 
Debt service 1.516,855 

U nrest ri cled 34.888.108 

Tolal net asseis 133.927.473 

The accompanying notes are an integral part of these financial statements. 
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Recreation and Park Commission for the Parish of East Baton Rouge 
Statement of Activities 

Year Ended December 31, 2009 

Function/Program 
Primary Government 

tJovernmenuii aclivilies 
Administrative and planning 
Maintenance department operations 
Recreation program operations 
Golfopcralion.s 
Zoo operations 
Conununity outreach 
Interest on long-term debt 

Tolal governmental activities 

General Revenue 
Properly laxes 
State revenue sharing 
Earnings on inveslmenls 
Donations and miscellaneous 
Bond premium amortization 
Grants 

Total a;encral revenue 

Change in Net Assets 

Net Assets 
Begiiming of year, as previously reported 
Prior period adjustment 
Beginning of year, as restated 

Net A.s.scfs, End of Year 

Expenses 

15,003.606 
11,042.016 
13,449,287 
5,881.684 
4,029.490 

416.036 
1.805.120 

Total 
Charges for Governmental 

Service Acfivities 

$2,906,828 
3,780,577 
1,751,302 

51.627.239 8,438.707 

($1.5,003,606) 
(11.042,016) 
(10,542.4.59) 
(2,101.107) 
(2,278,188) 

(416,036) 
fL805.l201 

f43.188..532) 

46,726,471 
1,568,750 

384,442 
589,077 

50,49! 
1.124.741 

50.443,972 

7.255,440 

124,905,719. 
1.766.314 

126.672.033 

133.927.473 

The accompanying notes are an integral part of these financial statements. 
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Recreation and Park Commission for the Parish of East Baton Rouge 
Balance Sheet 

(lOvcrnmcntal Funds 
December 31,2009 

Assets 
Cash and cash equivalenis 
Accounts receivable 
Ad valorem taxes receivable 
hivcslincnls securities 
Inventory 
Prepaid expenditures 
Due from other fiinds 
Reslricled cash and 

cash equivalents 

Tolal asseis 

Fund Balance 
Reserved 

Encumbrances 
Inventory 
Debt service - principal 
Debt service - interest 
Construction 

Unreserved 
Designated 
Uiircslricted 

'101 a I fund balance 

Tolnl liabilities and 
fund equily 

{.Icneral 
Fund 

$2,238,544 
1,324,563 

29,678.067 

498.836 
292,974 

1,745,631 

100.000 

35.878.615 

Liabilities 
Accounts payable 
Accructl expenses payable 
No(c payable 
Amounts held for olhcrs 
Claims payable 
Deferred revenues 
Due mother funds 

'Total liabilities 

1.511,740 
434,549 

9,800,000 
109,629 

1.092,498 
124,257 

),3,072.673 

227,208 
498.836 

Special 
Revenue 

Knlianceinent 
Fund 

$799,869 

10.539.602 
1,753,633 

13.093.104 

303.680 

303.680 

484.140 

10.399,580 
11.680,318 12.305.284 

22.805.942 12.789.424 

Debt 
Service 
Fund 

$1.517.581 

726 

726 

1,293,750 
223.105 

Capital 
Projects 

Fund 

$5,296,520 
244,147 

6,641,925 
12,026,812 

87,327 

1.948,760 

1.517.581 26.245.491 

331,373 

190,696 

143.984 

666,053 

1.426.575 
87,327 

14.065,536 

10,000.000 

Capital 
Projects 

EnhanccniCMt 

S43S.199 
1,729 

726 

t..528.919 

1.969.573 

3,130,915 

635,797 

3.550.407 

7.317.119 

3,413.399 

(8.760,945) 

Total 

$8,773,132 
1,570,439 

46,859,594 
13,780.445 

586.163 
292,974 

3,695.117 

3.146.500 

78.704.364 

5,277,708 
434.549 

9,800.000 
936,122 

1.092,498 
124,257 

3.695.117 

21.360.251 

5.551,322 
586,163 

1,293,750 
223,105 

5.304,591 

20,399,580 
23.985.602 

1.516.855 25.579.438 (5.347.5461 57,344.113 

35.878.615 13.093.104 1.517..58I 26.245.491 1.969.573 78.704.364 

The accompanying notes are an Integral part of these financial statements. 
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Recreation and Park Commission for the Parish of East Balon Rouge 
Rcconcilialion ofthe Governmental Funds 

Balance Sheet to the Statement of Net A.s.sefs 
December 31, 2009 

Fund Balances - Totai Governmental Funds 

Amouins reported for governmental aclivilies in the 
statement of net assets arc different because: 

Capilal asscis used in governmental aclivilies are not 
financial rcsources and, iherefore, are not reported 
reported In Ihc governmental funds 

Governmental capital assets 
Less accumulated depreciation 

Asseis used in governmental activities thai are not 
financial resources and, therefore, are nol reporied 
in the governmental fimds 

Deferred bond issuance costs 

Long-term liabilities arc nol due and payable in the 
currenl period and, therefore, are not reported 
in the governmental funds 

Claims payable 
Compensated absences payable 
Bonds payable 
Bond premium 
Accrued interest payable 
Net other post-employment benefit obligation 

Nel Assets of Governmental Activities 

$.57,344,113 

$198,677,507 
76.386.889 

439.279 

308,800 
4.762.634 

38,720.000 
778,402 
297,839 

1.278.862 

122.290,618 

439,279 

(46.146.537) 

133,927.473 

The accompanying notes are an Integral part of these financial statements. 
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Recreation and Park Commission for fhe Parish of East Baton Rouge 
Stjifemenf of Revenue, Expenditures and Changes in Fund Balances 

Governmental Funds 
Year Ended December 31,2009 

Other Financing Sources (D,ses) 
Operallng transfers In 
Opcral Ing transfers oul 

Net Change is Fund Balances 

Fnnd Balance, 
Beginning of Year 

Fund Balance, 
Eiid of Year 

689,275 

Revenue 
Local sources 

Ad valorem taxes 
Recreation aclivlly fees 
Faniings on investments 
Donations and iniscellancous 
Slate sources 

Revenue sharing 
Restricted grants-in-aid 

Tolal revenue 

Expenditures 
Currenl 

Administrative and planning 
Mainlenancc departineni 

operations 
Recreation program 

operations 
GolfOperalions 
Zoo operations 
Conununity ouireach 
Debt service 

Capital ouilay 

Tolal expendllurcs 

Excess (deficiency) of revenues 
over expendiuires 

General 
Fund 

$29,593,636 
8,438.707 

1 12,482 
212,271 

1,272,256 
895,574 

40.524.926 

12,756,360 

9.107.374 

9,341.975 
4,550,433 
3,589.630 

366,006 

123.873 

39.835,651 

689,275 

Rnlianceinciii 
Fund 

$10,509,599 

51,651 

I0.56L250 

562.429 

948.742 

274,498 
36.956 
51.962 
24,114 

505.272 

2,403.973 

8,157,277 

Special 
Revenue Debt 

lit ServiC( 
Fund 

$3,166 

3.166 

3.484,165 

3,511,790 
(6.447.3251 

(6,447.325) 3.511,790 

1.709,952 30.791 

Capital Capital 
Projects Projects 

Fund Enhancement Total 

$6,623,236 

122,494 
331,806 

296,494 

7.374,030 

$94,649 
45,000 

229.167 

368.816 

$46,726,471 
8,438,707 

384,442 
589.077 

1,568,750 
1.124.741 

58,832.188 

191,552 90,087 13.600,428 

10.056.116 

9,616,473 
4,587,389 
3,641.592 

390.120 
3.484,165 

29.163.864 6.205.481 22.329.238 

6.397.033 -22.419.325 74.540.147 

976.997 (22,050,5091 fl5.707.9591 

500.000 5,947,325 9,959,115 
f3.511.7901 (9,9.59.1151 

500.000 2.435.535 

t ,476,997 (19.614.974) (15.707,959) 

22.116,667 11.079.472 1.486.064 24.102.441 14.267.428 73.052.072 

22.805.942 12.789.424 1.516.855 25.579.438 (5.347.5461 57.344.113 

The accompanying notes arc an integral part of these financial .statements, 
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Recreation and Park Commission for the Parish of Ea.st Baton Rouge 
Reconciliation of the Statement of Revenue, Expenditures and Changes 
in Fund Balances of Govcrnmenfal Funds to fhe Statement of AcfivKies 

Year Ended December 31, 2009 

Nel Changes in Fund Balances - Total Governmental Funds (SI 5,707,959) 

Amounts reported for governmental activities In the 
sialcmcnt of net asseis are different because: 

Governmental funds report capital outlay a.s expenditures. However, 
on the statement of activities die cost of those assets arc allocated 
over their esiimaled useful lives and reported as depreciation expense. 

Capital outlay $29,163,864 
Deprecialioncxpen.se (6,424,381) 
Loss on disposal of fixed assets (103.7211 22,635.762 

Some expenses reported in the statement of activifies do not require Ihe 
use of cun-cnt financial resources and, therefore, are not reporied as 
expenditures in govenimeiital fiinds 

Compensated absences (462,324) 
Claims payable (308,800) 
Net other post employment benefit obligation (602.2831 (1.373.407) 

The issuance of long-term debt (e.g. bond.s) provides current financial 
resources lo governmental funds. In ihe statcnienl of net assets, 
however, i.ssuing debt increases long-term liabilities and does noi 
affect Ihe stalemeni of activities, Similarly, rcpaymenl of principal 
Is an expenditure in the governmental funds but reduces the liability 
in the statement of activities. 

Principal payments on debt 1,670,000 
Amortization of bond issuance costs (28,493) 
Amoitization of bond premium 50.491 
Accrued inteiesl payable 9.046 1.701.044 

Change in Nel Asseis of Goveinmenlal Activities 7.255,440 

The accompanying notes are an integral pari of these financial stalemenls, 
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Recreation and Park Commi.ssion forthe Parish of East Baton Rouge 
General Fund 

Stufemenf of Revenue, Expenditures and Changes in Fund Balances -
Budget and Actual (GAAP Basis) 
Year Ended Decemhcr 31, 2009 

Revenue 
Local sources 

Ad valorem laxes 
Recreation activity fees 
Earnings on investments 
Donations and miscellaneous 
Restricted grants - in-aid 
Slate sources 

Revenue sharing 
Total revenue 

Expenditures 
Current 

Administrative expenditures 
Recreation program expenditures 
Maintenance department expenditures 

'Total expcndiluies 

Net Change in Fund Balances 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

Budgeted 
Orisinal 

$30,550,000 
7.944,000 

260.000 
90,000 

Amounts 
Final 

$29,540,000 
8,314,000 

130.000 
140,000 
750,000 

Actual 
(Budgetary 

Ba.sis1 

$29,593,636 
8.438,707 

112,482 
212,271 
895.574 

Variance 
Favorable 

(Uufavorablel 

$53,636 
124,707 
(17,518) 

• 72,271 
145,574 

1.150.000 

13,257,000 
17,863,000 
8.385.000 

39.505.000 

489,000 

22,116.667 

22.605.667 

1.280.000 

13,361.000 
17,857,000 
8.833.000 

40.05 LQOO 

103,000 

22.116,667 

22.219.667 

1.272.256 
39.994.000 40,154.000 40.524.926 

12,756.360 
17,971,917 
9.107.374 

39,835.651 

689.275 

22.116.667 

22.805.942 

(7,7441 
370.926 

604,640 
(U4,917) 
(274.3741 
215.349 

586.275 

586.275 

The accompanying notes are an iniegral part of these financial slatemenls. 



Recreation and Park Commission for the Parish of East Baton Rouge 
Special Revenue Enhancement Fund 

Statement of Revenue, Expenditures and Changes in Fund Balances -
Bud^jet and Actual (GAAP Basis) 
Year Ended December 31, 2009 

Revenue 
Local sources 

Ad valorem laxes 
Earnings on inveslmenls 

Total revenue 

Expenditures 
Current 

Administrative expenditures 
Recreation program expenditures 
Mainlcnance deparlmenl expenditures 

'Total expenditures 

Excess of Revenue over Hxpendilures 

Other Financing Sources (Uses) 
0[)erallng transfer out 

Total I'uv.mcing sources fusesi 

Net Change in Fund Balances 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

Budgeted Amounts 
Original Final 

Actual Variance 
(Budgetary Favorable 

B.asis) (llnfavqrablc) 

$10,850,000 $10,500,000 
150.000 50.000 

11.000.000 

10,509,599 
51.651 

10.5.50.000 10.561,250 

$9,599 
1,651 

11.250 

720,000 
710.000 
715.000 

2,14.5.000 

8.855.000 

(6.845.0001 

(6.845.0001 

2,010.000 

11.079.472 

13.089.472 

595.Q00 
705,000 

1.100.000 

2,400,000 

8.150.000 

(6.845.0001 

(6.845.0001 

1,305,000 

11.079,472 

12,384.472 

574,043 
728,669 

1.101.261 

2,403.973 

8.157.277 

(6.447.3251 

(6.447,3251 

1,709,952 

1 1.079.472 

12,789.424 

20,957 
(23,669) 
(1,2611 

(3.9731 

7.277 

397,675 

397.675 

404,952 

404,952 

'The accompanying notes are an integral part of these financial statements. 
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Recreation and Park Commission for fhe Parish of East Baton Rouge 
Notes to Financial Statements 

December 31, 2009 

Nofe 1 - Summary of Significant Accounting Policies 

i'licRecrealionand Park CommLssion for the Parish of East Baton Rouge (the Commission) is a body corporate 
created by Act 246 ofthe 1946 Session ofthe legislature and reorganized by Act 95 ofthe 1985 Legislature. 
"The Commission has the power lo sue and be sued, and to purchase and operate parks and recreation facilities 
nol inconslsieni with the taws ofthe Siaie of Louisiana or the ordinances ofthe governing authority of East 
Baton Rouge Parish. 'The Commission is composed of nine members who serve without coinpensallon, 

A, I'inancial Reporiing Enllty 

()A SB Statemenl 14 establishes criieria for determining Ihe governmental reporting entity and componenUinils 
that should be included within Ihe reporiing entity. Under provisions of this statement, the Commi.ssion is 
considered a primary government since it is a special purpose government that is legal iy separate and is fiscally 
independent of other slate or local govemmenis. As used in GASB Statement 14, fiscally independent means 
that the ConuiiLssion may, without the approval or consent of another governmental entity, determine or modi fy 
its own biidget, levy its own taxes or set rales or charges, and Issue bonded debt. The Commission has no 
eomponenl units, defined by GASB Statement 14 or other legally separate organizations for which Ihe 
commission memlicrs are financially accountable. There are no other primary governments with which the 
("ommission has a significant relationship. 

B. Basi.s of Prcscniation 

Basic financial statements of Ihe Commission consist ofthe governmejil-wide ."Stalemenls on all ofthe non-
llduciaiy aclivilies of the primary government and the fund financial statement.s. The statements are prepared 
in accordance with accounting principles generally accepled in the United Stales of America as applied to 
govenuuenial units, 

GovHKMMi-Nr-Wioii FINANCIAL STATKMKN IS 

'The government-wide financial stalemenls include the statement of nel asseis and Ihe siaiemeni of aclivilies 
for all non-fiduciary aclivilies of Ihe primary government. As a general rule, the effect of interfund activity has 
been removed from these stalemenls. The government-wide presenlalion focuses primarily on the sustainability 
of Ihc Commission as an entity and the change in aggregate financial position resuUIng from the activities of 
the fiscal period. 

Oovenvncntal Activities represent programs whieh normally are supported by laxes and intergovernmental 
revenues. 

The Commission docs nol engage in any Business-Type Aclivilies. 

Tlicslalemenf of activities demonstrates the degree to which the direct expen.ses of a given function or segment 
arc offset hy program revenues. 13irecl expenses arc ihosc that are clearly identifiable with a specific function 
or .segment. Indirect costs are nol allocalcd by fimcilon for financial reporiing in this siaiemeni. Program 
revenues include (1) charges lo customers who purcha.sc or use goods and services provided by a given 
function or segment, and (2) grants that are restricted to meet the operational or capilal requirements of a 
particular fiincdon or segment. 'Taxes and other Hems not properly Included among program revenues arc 
reponed inslcad as general revenues. This includes inlernally dedicated resources such as reslrictcd property 
laxes. 
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Recreation and Park Conmiission for the Parish of East Baton Rouge 
Notes to Financial Sfutemcnls 

December 31, 2009 

Note 1 - Summary of Significant Accounting Policies (Conlinucd) 

B. Basis of Presentation fConllnuudI 

FUND FINANCIALSTAILMI-NIS 

Fund financial slatemenls are very similar lo ihe Iradilional governmeni fund slatemenls as presented by 
governments prior to the issuance of GASB 34. Emphasis is now on major fiinds In either the governmental 
or business-type categories. 

'The daily accounts and opernlions ofthe Conunission conTmue to be organized on ihe basis of t\inds and 
account groups, each of which is considered a separate accounting enlity. 'The operations of each fund are 
accounted Ibrwilha.scparale.sctoLself-balanclngaccountslhatcompriseilsassets,liabilities,equity, revenues, 
and expenditures, or expenses as appropriate. Government resources are allocated Io and accounled for in 
individual fimds based upon the pmpose for which they are to be spent and the means by which spending 
activities are controlled, The various funds ofthe primary government are grouped, into generic fund types 
and two broad fund categories as follows: 

Governmental Activities Presented as Governmental Funds in the Fund Financial Statements: 

General Fund - The General Fund is the general operating fiuid of ihe Commission. The General Fund 
accounts for all financial resources except those required to be accounted for in other funds. 

Special Revenue Funds - Special Revenue Funds arc used to account for Ihe proceeds of specific revenue 
sources (other tlian major capital projects) thai are legally restricted lo expendiuires for specified purposes. 

Debt Service Fimds - Debt Service Funds arc used to account for Ihe accumulation of rcsources for. and the 
payment of, general long-term debt principal, interest and related costs. 

Capital Projeds Funds - Capital Projects Funds are used lo account for financial resources used for the 
acquisition or conslruclion of major capital facitiiles. 

C. Basis of Accounting and MeasuremciU Focus 

GOVLRNMT.NT-WiDL FINANCIAL Si A I'tiMCNTS 

'The governmenl-wide financial statements are reported using the economic resources measuremcnt/ocus and 
the accrual basis of accounting. Revenues arc recorded when earned and expenses are recorded when a liabilily 
is Incurred, regardless ofthe liming of related cash fiows. Properly laxes are recognized in the year for which 
they are levied. 

FUND FINANCIALSTATHMFNTS 

All governmenlal fiinds are accounled for using a currenl financial resources measurement focus. With this 
measurement focus, only current asseis and current liabilifies generally are included on the balance sheet. 
Operating stalemenls of these funds present increases (revenues and other financing sources) and decreases 
(expendilines and olher uses) in net current asseis, Governmenlal fimds arc maintained on the modified accrual 
basis of accounting. 
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Recreation and Park Commission for the Puri.sh of East Baton Rouge 
Notes to Finaucial Statements 

December 31, 2009 

Note 1 - Summar>' of Significant Accounting Policies (Continued) 

C. Basis of Accountiim and Measurement Focus fConlinuedl 

FiiNi> FINANCIAL STA TLMLN IS (Conlinued) 

Governmental fund revenues resulting from exchange Iraiisactions are recognized In the fiscal year in which 
the exchange lakes place and meets the government's availability crileria (susceptible lo accrual). Available 
means that the resources will be colteclcd within the current fiscal year or are expected to be collected soon 
enough tliereaner lo be u.scd to pay liabilities ofthe current fiscal year, ('barges for services, fines and forfeits, 
and most governmenlal miscellaneous revenues, including Investment earnings are recorded as earned since 
ihey are measurable and available. The Commission definition of available means expected lo be received 
within sixty days of Ihe end ofthe fiscal year, 

Non-exchange transactions in which the Commission receives value without directly giving value in return 
Include property tax, special assessments, grants, entitlements and donations. Properly taxes are considered 
measurable In the calendar year of Ihe lax levy if collected soon enough to meet the availability criteria. Sales 
faxes antl gross receipts business taxes are considered "measurable" when the imderlying transaction occurs 
and meets the availability criteria. Anticipated refimds of such taxes are recorded as reductions of revenue 
when they are refunded. Special assessments are recognized a.s revenues only to the extent thai individual 
installments arc considered current assets in Ihe governmental fimd types. Revenues from grants; entitlements 
and <ionations are recognized in the fi.scal year in which all eligibility requirements have been satisfied. 
Eligibility requirements include riming requirements, which specify the year when Ihe resources can be used. 

D- Budget Practices 

Annually ihc Commission adopts operaiingbudgetsforall governmenlal funds. Budgets are adopted onabasis 
consistent with generally accepted accounling principles (GAAP). The proposed budget is prepared using the 
modified accrual basis of accounting. It Is made available for public inspection at the Superintendent's office. 
The budget Is introduced to the Commission at It's meeting in October of every year. It is adopted by fhe 
t^ominission at the November meeiing afier a public hearing. Amendments are recommended to the 
Commission as needed, and approved ai public nieelings. 

All appropriations lapse at year end. Formal budget integration is employed as a management control device 
during the year for the governmenlal fiinds. 11ie board of conuuissioners reserves all authority to change the 
budgets. 

E N C U J M D R A N C H S 

Encunibrances represent purchase orders, contracts, or other commitivienis; and are recorded in budgetary funds 
lo reserve portions of applicable appropriations. The Commission uses a manual encumbrance acco\inling 
system for reporting purchase orders placed lale in the year for which goods were not received by December 
31". Al year end, oulslandingpurcliase orders are cslablished as a reservation of fund balance for repoitlng 
purposes only, since they do not eonslilule expenditures or liabilities. 
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Recreation and Park Commission for the Parish of East Baton Rouge 
Notes fo Financial Statements 

December 31, 2009 

Note 1 - Summary of Significant Accounting Policies (C'onlinued) 

E. Asseis. Liabiliiies. and Fund Equity 

CASH, CA-SII EQUIVALLNTS, AND 1NVI'.SIMENT.S 

Cash and cash equivalenis for each fund include demand deposit account balances, repurchase agreements, 
certificates of deposit and U,S. governmeni securities with malurities of ihrce months or less from dale 
purchased. 

Investments are reported ai fair market value. Securities are valued al the last reported sales price prior to the 
year end. Unrealized gains and losses on inveslmenls arc recorded al fair value and are included In investment 
income. , 

iNVLN'IOKin.S AND PKl̂ l'AID TlLMS 

Merchandise invenlories (ilems held for resale) and supplies Inventories are valued at the lower of cost or 
markel, using a moving weighted average. In the governmenlal fimd types, inventoried items are recorded as 
expenditures when consumed rather than when purchased. Inventory balances at year-end are equally offset 
by fund balance reserves. 

Ri';svi<ici"i-i)Assi-rs 

Certain bond proceeds and debt service sinking fiinds of the 'Tax Revenue Bonds Series 2005 are legally 
restricted as to purpose. 'These asseis have been classified as restricted asseis on the Statement of Net Asseis 
since the use of these funds is limiled by applicable bond resolutions. In addition, (he Commission has a 
$100,000 'Time T)eposit held In trust with ihe Louisiana Office of Workers Coinpensallon for its self-insured 
program. 

INI>:RrUND !tl-CF!VAm.r-:S AND l»AYAni.B.S 

During the course of normal operations, the Commission has numerous Iransactions belwcen funds including 
expenditures and transfers of resources to construct asscis and sei-vice debt. In 2009, there were extraordinary 
cash transfers from ihe Special Revenue Enhancenienl Fund lo Ihe Capilal Project Fund and Capilal Project 
Enhancemeni Fund lo provide additional funding for conslruclion projects. 

ACCOUNTS RnCElVABLF, 

Accounts receivable consists primarily of ad valorem taxes receivable. Taxes are reporied nel of an allowance 
for uncollectibles. 
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Recreation and Park Commission for the Parish of East Balon Ruugc 
Notes to Financial Statement.s 

December 31,2009 

Note 1 - Summary of Significant Accounting Policies (Conitnued) 

E, Assets, Liabitilies. and Fund Equity (Conlinued) 

CAI'ITALASSLTS 

Capllal assets, which include land and land improvements, buildings, equipment and infrastructiu-e assets 
(roads, parking lots, lighting, bridges, drainage systems, etc.), are reported in the governmental acfivities 
columns in Ihe government-wide financial statements. Capitalization thresholds are defined by CommLssion 
policy in procedure manuals ofthe Finance department, and are generally for items greater than $1,000. 

All asseis are recorded at historical cosi or estimated historical cost if purcha.sed or constructed. Donated 
capilal assets arc recorded at estimated fair market value at the date of donation. The costs of normal 
mainlcnnncc and repairs Ihal do nol add value lo the as,sel or materially extended Us useful life are not 
capitalized. Major outlays for capllal asscis and Improvements arc capitalized in the year that the expenditure 
is made. Depreciation on all capilal asseis, excluding land and improvements, is calculated on the siraighl-line 
method over Ihe estimated useful life ofthe asseis. 

'The range of estimated usefiil lives by type of assets is as follows: 

Immovable 
Movable 

All infrastruclure asscis purchased by Ihe Commission since 1982 are recorded al actual cost as capital assets 
and depreciated accordingly, Infrastruclure asseis acquired prior to 1982 were recorded at estimated values 
prepared In 1982, 

LONO-TLRM OOLIGATIONS 

Long-term obligalions expected lo be financed froju governmental funds are reported in the government-wide 
statement otnel asseis. bul not In the governmental funds. 

In Ihe goveninicni-wide siaiemeni of net assets, long-term debt and odicr long-lerm obligations are reported 
as liabiliiies. Bond premiums, discounts, issuance costs, and gains (losses) on refunding arc deferred and 
amoi-tized over Ihc life ofthe bonds using the eficclive inlercsl nielhod. Bonds payable are reported net ofthe 
applicable bond premium or di.scounL Bond Issuance costs are repoiled as deferred charges and amortized over 
ihe term ofthe related debt. 

In the fimd financial slatemenls governmenlal fund lypes recognize bond premiums, discounts, and bond 
issuance costs during the current financial period, 'The tace amount of the debt issue is reported as "other 
financing sources". Premiums received on debt issuances are reported as "other financing sources" and 
discounls on debt arc reported as "olher financing uses". 
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Recreation and I'ark Commission for the Parish of East Baton Rouge 
Notes to Financial Statements 

December 31,2009 

Note 1 - Summary of Significant Accounting Policies (Continued) 

E, As.sets, Liabilities, and Fund Equily (Continued) 

COMlM-NSA'llU) AlLSl-NCI-,S 

All employees earn vacation leave at the rates from 100 hours per 2,080 paid hours per year (,0481 per paid 
hour) lo 192 hours per 2,080 paid hours per year (.0923 per paid hour) depending upon length of service, A 
maximum of 120 days (960 hours) nuiy be carried over from one year lo the ncxl. Upon resignation, 
reliremcni, or dcaib. a maximum amounl equal to 120 days (960 hours) of earned vacation leave is paid to the 
employee (or heirs) at Ihe employee's currenl rate of pay. 

Employees earn sick leave, 120 hours per 2,080 paid hours per year (.0577 per paid hour) to 192 hours per 
2,080 paid hours per year (.0923 per paid hour) depending on length of service. Sick leave may be 
accumulated wilhout limiL Accumulated sick leave Is not paid to an employee leaving service prior to 
retirement. A full-time employee (or heirs) may be paid for a maximum of 120 days (960 hours) of sick leave 
(or a conibinalion of sick and vacation leave nol lo exceed 120 days) upon ihe employee's rctiremenl (or death, 
if retirement eligible). Part-time employees are not eligible for paid sick leave. 

Conmiission employecsof certain job classifications may accrue compensatory time In lieu of ovcilime pay 
up 10 a maximum of 80 lioiM's, Comp lime is paid by liie Commission upon Icrminalion^ resignation, retirement 
or death, up to Ihe maximum balance of 80 hours, Employees are also given the option lo receive pay for their 
comp time balance twice each year. On June 30"' and December 30"'. employees may opt to i-eceive pay for 
the balance of their houi-s at their existing rate of pay. 

The cost of leave privileges is recognized as a current-year payroll expenditure in the General Fund when leave 
is actually taken, or when employees (or iheir heirs) are paid for accrued unused leave. In the government-wide 
financial statements the lolal compensated absences liability is recorded as an expense and a long-lerm 
obligation and allocated on a fiinclional basis, 

RRSLU Vi'iS AND DLSIONA TIONS OT FUND EQUII Y 

Some porlionsoffund balance in the governmental fimd types are re.ve/'ve(yio indlcalc that a portion of equity 
is legally reslricled lo a specific future use and is not available for appropriation or expenditure. Designated 
portions of fund balance indicale lenialive fulurc spending plans, which may be changed and are subject to 
subsequent authorization before expenditures can be made. Designations are made for specific indicated 
purpo.ses included in the title and require budgclary appropriations in subsequent years. 

Nin A.s,si-T.s 

Nei asseis represent the difference bclween assets and liabilities. Net assets invested in capital asseis, net of 
related debt consist of capital asseis, net of accumulated dcprecinlion reduced by the outstanding balance of 
any debt proceeds used for llie acquisition, constniclion, or improvements of those assets, Net assets are 
reported as reslricled when there are limiiallons Imposed on Iheir use by external parlies such as creditors, 
grantors, laws or regulations of olher governments. 
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Nofe I - Summary of Significant Accounting Policies (Continued) 

E, Asseis. Liabilities, and Fund Equily (Continued) 

ACC'OUNTINC E.STiMA'1-RS 

The preparation of financial statements in confonnity with accounling principles generally accepted in the 
United Stales of America requires management lo make certain estimates and assumptions. Those estimates 
afiect the reported amounts of assets and liabilities and disclosure of asseis and liabilities al the date ofthe 
financial statements. They may also affect reported amounts of revenues and expenses of the government-wide 
financial .statements during the reporting period. Actual results could differ from these estimates. 

Note 2 - Cash, Cash Equivalents and Invesfmcnf.s 

A, Deposits 

Deposits are staled al cost, which approximates market, Under state law, they must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value ofthe pledged 
securities plus the federal dcposil insurance must al all times equal or exceed the amount on deposit wilh the 
fiscal agcnL 

Deposits (including demand deposit accounts and certificates of deposits) at December 31. 2009, for the 
Commission are summarized as follows: 

Carrying Bank 
Amount Balance 

Cash and cash equivalents $8,773,132 $9,902,491 
Restricted cash and cash equivalents 3.146.500 3.146,770 

11.919.632 13.049.261 

The Commission's bank balance of deposits at December 31,2009, is nol exposed to any custodial credit risk. 
Custodial credit risk is the risk that in the event of a bank failure. Ihc Commission's deposits may not be 
returned. The Commission has a written policy for custodial credit risk. 

B, Cash,and Cash Equivalents Suinniary 

The cash and cash equivalents on hand at December 31, 2009 areas follows: 

Govcrnmcnfid 
Activities 

Pellycash $20,300 
Interest-bearing demand deposits 8,270,413 
Money markets 1,528,919 
Time deposits 2.100.000 

Total cash and cash eciuivaienfs 11.919.632 
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Note 2 - Cash, Cash EquivalenLs and Investments (Continued) 

B, Cash and Cash Equivalents Summary {Continuedl 

The Commission is authorized by LRS 39:1211-1245 and 33:2955 to invest temporarily idle monies in the 
following; 

1. U.S. Export-Import Bank 
2. Farmeni Home Administration 
3. Pederal Financing Bank 
4. Obligalions of U.S. Government Agencies, including such instnmients as Federal 

Home Loan Bank bonds, Government National Mortgage Associalion bonds, and 
Student Loan Marketing Associations Resolutions Funding Corporation bonds 

5. Fully coltaierallzed ceilificates of deposit issued by qualified commercial banks and 
savings and loan associations located within the State of Louisiana 

6. Direct security reptirchase agreemenls 
7. Fully collateralized interest-bear ing checking accounts 
8. Mutual or Trust Fund institutions which are registered with the Securities and 

Exchange Commission under the Security Act of 1933 and the Investment Act of 
1940. and which have underlying inveslmenls consisting solely of and limited lo 
securities ofthe United States Government or its agencies 

9. Federal Housing Administration Debentures 
10. General Services Administration 
11. U.S. Marilime Administration-Guaranteed Tide XI Financing 
12. U.S. Department of Housing and Urban Development 
13. Any other invcslmenl allowed by stale statute for local governments 

proceeds from the issuance of lax revenue bonds for the CommLssion are invested according to guidelines set 
forth in the bond resolutions. 

The Commission's investments at Deceml>er 31, 2009, are itemized as follows: 

Carrying Amortized Cost/ 
Investment Type Amount Fair Value 

Equities $2,118.954 $2,118,954 
U.S. Agencies 11.661.491 11.661,491 

Tolal investments 13,780.445 13.780,445 

As of December 31,2009, the Commission bad Oie following investment types and maturities for investments 
subject to interest rale risk: 

Remaining Maturity 

U,S, Agencies 

Fair 
Value 

$11,661,491 

Les$ than 
One vear 

$10,487,220 

One (0 
five venrs 

$1,174,271 
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Note 2 - Cash, Cash Equivalenf.s and Investments (Conlinued) 

C. investmenl Securities 

Marketable equity securities at December 31, 2009, consist of 10,088 shares of publicly traded common and 
preferred stock among a diverse cross scciion of corporations. The stock was originally acquired by donation 
in 1989, Addilional shares have been acquired due to spills and stock dividends, The stock is in the custody 
of a brokerage finu that i.s a member oflhe Securiiie.s Investor Protection Corporation. Fair values are based 
upon quoted prices of the New York Stock Exchange as ofthe close of business on December 31,2009 (Level 
I). 

'The Commission applies (jovcrnmenlal Accounling Standards Board slatemcnt No. 31, Accounting and 
J'lnancial Reporting/or Certain InvchUmenis and/or External Investment Pools in accounting for its investment 
.securities. Under this pronouncement, ihe marketable equity securities are reponed at fair value and the 
corresponding change in value is recognized in the statement of revenues, expenditures and changes in fund 
balances. 

As a means of limiting its exposure to fair value losses arising from interest rates, Ihe Commission's investment 
policy will attempt to match its inveslmenls with anticipated cash flow requirements. Unless matched to a 
specific cash fiow, the Conunission will not directly Invest in securities maturing more than five (5) years from 
the date of purcliase. However, the Commission may collateralize its repurchase agreements using longer dated 
investments not to exceed Icn (10) years to maturity. 

Reserve funds may be invested in securities exceeding five (5) years, but not fo exceed ten (10) years to 
malurily if such inveslmenls are made to coincide a.s nearly as practicable with the expected use of (he funds, 

(Credit risk is defined as the risk that an issuer or other counier-pariy to an Investment will not fulfill its 
obligation. The Commission's investment policy requires the application ofthe prudent-person rule. The 
policy stales, "all investments made shall be wilh judgement and care, under circumstances then prevailing, 
which persons of prudence, discretion, and intelligence exercise in the management of their own affairs, nol 
for speculation, but for investmenl, considering the probable safety of their capilal as well as the probable 
income to be derived. However, under all circumstances, the overriding concern shall be safety ofthe principal 
amounts invested. The Commission's policy limils inveslmenls to United Stales Treasury obligations by 
federal agencies, security repurchase agreemenls, certificates of deposits, and mutual or trust fund institutions. 

The Commission's policy states that their concentration of risk is that no more than 50% of tolal investment 
portfolio will be invested in a single security type or within a single financial institution with the exception of 
U,S. Treasury securities. 

The Conmiission Itas no inveslmenls in any single organizalion Ihat represent five percent or more of the 
Commission's net plan asseis, nor does the Commi.ssion hold more than five percent of any corporation's stock 
at December 31, 2009. 
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Note 3 - Property Taxes 

'The 1974 Louisiana Consiiluiion (Article 7, Section 18) provided that land and improvements for residential 
purposes be assessed at 10% of fair markel value; other property and electric cooi>erative properties, excluding 
land, are to be assessed al 15%; and public service properties, excluding land, are to be assessed at 25% of fair 
markel value. Fair market value is determined t)y the elected assessor oflhe parish on ail property subject to 
taxation except public service properties, which are valued by the Louisiana 'Tax Commission (LRS 47; 1957). 
The correctness of assessments by the asse.ssor is subject lo review and certification by the Louisiana Tax 
Commission. The iissessor is required to reappraise all property subject to taxation at intervals of not more than 
four years. The current year was a re-assessment year, and BREC opted to roll the millage forward in 2009 
according lo those provisions allowed by law. 

'The 2009 properly lax calendar is iis ibllows: 

Levy date June 25, 2009 
Millage rales adopted JLine 25. 2009 
'Tax bills mailed November 23 and 24, 2009 
Due date December 31. 2009 
Lien date June 1,2010 

Stale Law requires Ihe sheriff to collect property taxes in the calendar year in which the assessment is made. 
If taxes are nol paid by the due date, taxes bear inlercsl at the rate of one and oiie-fourth percent per month unlil 
the laxes arc paid (LRS 47:2101). Afier notice is given to the delinquent taxpayers, fhe Sheriff is required by 
the Constitution oflhe State of Louisiana to sell the least quantity of property necessary to settle the taxes and 
interest owed (LRS 47:2181). 'Therefore, there are no delinquent taxes al year-end. 

Property laxes are considered measurable In the calendar year ofthe tax levy. Accordingly, the entire tax roll 
less an estimate for uncollectible (axes is recorded as taxes receivable in (he current calendar year. 
Uncollectible taxes are those taxes which based on past experience will not be collected in the subsequent year 
and are primarily due to subsequent adjustments lo the tax roll. 

At Ihe governmental level: Property taxes that are measurable and available (receivable within the current 
period and collected within the current period or within 60 days thereafter to be used to pay liabilities ofthe 
current period) are recognized as revenue in the year of levy. Property taxes that are measurable, bul not 
available, are recorded, nel of esiimaled uncollectible amounts, <is deferred revenues in the year of levy. Such 
deferred revenues are recognized as revenue in the fiscal year in which ihey become available. 

At (he entity-wide level: Property taxes are.recognized in the year of the levy nel of uncollectible amounts. 
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Note 3 - Property Taxes (Continued) 

Property laxes receivable and estimated uncollectible taxes by fund lypc for governmenlal funds are as follows: 

Estimated Net 
Property Uncollectible Property 

Ta.\es Property Taxes 
Receivable Taxes Receivable 

General Fluid 
Capilal Improvements Funds 
Special Revenue Enhancement 

$30,283,742 $605,675 $29,678,067 
6,777,475 135,550 6,641,925 

10.754.696 215.094 10.539.602 

47,815.913 956,319 46,859.594 Tolal 

Note 4 - Changes in Capital Assets 

Capital asset activity for ihe year ended December 31. 2009 was as follows: 

Governmental Activities 
Capital assets not depreciated 

Land 
Conslruclion in progress 

Balance at Adjustments Balance at 
January! , and Dccember31, 

2009 Additions fPelctionsI 2009 

$25,600,220 $2,643,509 $28,243,729 
7.034.569 21.744.114 ($3.372.7211 25.405.962 

'Total capilal asseis not depreciated 32.634.789 24.387.623 (3.372.7211 53.649.691 

Capilal assets being depreciated 
Immoveable property 
Moveable property and equipment 

Tolal atpital assets depieciaied 

Less accumulated depreciation for 
Immoveable property 
Moveable property and equipment 

Total accLimulated depreciation 

T'olal Capital Assets Being 
Depreciated, Net 

Total Capital Asseis, Nel 

122,933,429 3,003,002 
14.799.017 1.773.239 

3,176,311 129,112.742 
f657,1821 15.915.074 

137.732.446 4.776.241 2.519.129 145.027,816 

59,610,365 5.027,750 
11.102.014 1.396.631 

(141,420) 64.496,695 
(608.4511 11.890.194 

70.712.379 6.424.381 (749.8711 76.386.889 

67.020.067 (1.648.1401 3.269.000 68.640.927 

99,6.54.856 22.739.483 (103.7211 122.290.618 
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Note 4 - Changes in Capital A.ssets (Continued) 

Depreciation expense for 2009 is charged lo ihe following funclions in Ihe stalemcnl of activities: 

AdmlnTslralive and planning $781,182 
Mainlenancc department operations 618,887 
Recreation, program operations 3,649,456 
Golf 1,093.419 
Zoo 281,437 

6,424.381 

Construction Commiiment 

'Ihe Commission entered into contracts in 2009 for a variety of park renovation projects as part of its "Imagine 
Your Parks" progjam. There were nine major contracts being worked at December 31, 2009 wilh 
approximately $10,052,569 remaining. 

Note 5 - Defined Benefit Plans 

A. Plan Description 

'The Commission contributes lo the Employee's Retirement System of IheCily of Brtion Rouge, Parish of East 
Balon Rouge. 'J'he plan Ls a cost-sharing, multiple-employer defined-benefit pension plan. The plan Is 
administered by a board of frustecs. The plan provides retirement lienefits, disability benefils, annual cost-of-
living adjustments, and death benefits to the plan members and beneficiaries. The City of Balon Rouge and 
the Parish of East Balon Rouge Plan of Government and Louisiana Revised Stafules 11:2551 et seq, grant the 
respective board of tru.stees the authority to establish and amend benefit provisions ofthe plan. 

Ilie Retirement System is reported as a blended component unit of the City-Parish as defined by Governmental 
AccountlngSlandaixlii Board Statement No, 14, (he Financial Reporting Entity. Since the Retirement System 
is part oflhe Cily-Parish'.s reporting entity, its financial slaleniejits are included as a Pension Trust Fund by the 
primary governmeni. 

The board oftnislecs oflhe Reliremenl System was created by the City of Baton Rouge and the Parish ofEa.sl 
Balon Rouge Plan of Government to administer the assets oflhe system, and is composed of seven members. 
Four oflhe truslees are members ofthe Retirement System, 'Hie remaining membership ofthe board consi.'its 
of the Director of Finance, and two persons with business and accounting experience, appointed by the 
Meiropolitan Council. A11 administrative expenses ofthe Retirenienl .System are paid from funds oflhe system, 
and liic board 'msiics its own financi.-^! stalcmenis on an annual basis. 

The Retirement System issues publicly available financial reports that Include financial stalemenls and required 
supplemenlary information for the plan. 
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Note 5 - Defined Bencilt Plans (Continued) 

A. Plan Description (Continued) 

The financial rcporls may be obtained from the 

Reliremenl Administrator 
Employees' Reliremenl System 

City of Baton Rouge. Parish of Rasl Baton Rouge 
Post Office Box 1471 

Baton Rouge. Louisiana 7082 M 471 

^̂ - Fundinti Policy 

Plan members are required lo contribute 9.5% of iheir annual covered salary and the Commission is required 
lo contribute at an actuarially determined rale. The current rate is 21.44% of annual covered payroll. The 
preceding rate is for the plan wilh the rate being applicable to the Employee's Retirement System of theCily 
of Balon Rouge. TheCommi.ssions' contributions lo the plans for the past three years were as follows: 

Year 

2009 
2008 
2007 

Eninlovec 

9.50% 
9.50% 
9.50% 

Employer 

21,44% 
21,77% 
22,40% 

Confrihutcd 

$3,149,284 
$2,730,348 
,$2,448,697 

OPTIONAL RLTlRl-Ml'N r PLAN 

The purpose ofthe optional relircment plan is to provide retirement benefits lo the participants while affording 
the maximum portability of these benefits to the participants. 

The optional retirement plan is a defined conlribulion plan that provides for full and immediate vesting of all 
conlributions remitted to the participating companies on behalf of the participanls. Eligible employees make 
an irrevocable election lo participate In the optional retirement plan and purchase retirement benefits through 
conlracls provided by designated companies. 

Total contribufions by ihe Commission are 4% ofthe covered payroll. The participant's contribution (4%), 
less any monthly Tee required to cover the cost of administration and maintenance ofthe optional retirement 
plan, is rejnillcd fo fhe designated company or companies. Benefits payable to participants are not the 
obligations oflhe Commission. Such benefits and olher rights ofthe optional reliremenl plan are the liabilily 
and responsibility solely of the designated company or companies to whom contributions have been made. 
Bmploycr and employee contribulions lo the optional reliremenl plan totaled $124,959 and $124,959, 
respectively, for Ihe year ended December 31, 2009, 
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Nofe 6 - Other Post Employment Benefits (OPEB) 

A, Plan Description 

BREC's medical and life insurance benefits are provided through self-insured programs. 

All employees are covered by the Baton Rouge Ciiy Parish retirement System, The retirement eligibility 
(D.R.O.P. entry) provision in order lo obtain the full requirement benefit formula is 25 years ofservice at any 
age. There is a graded formula based on service al retirement to determine the percentageof die total medical 
premium paid by ihe employer: 73% for 25 or more years of .service; 55% for 20-24 years ofservice; 37% for 
15-19 years ofservice, Because of these two interacting provisions, we have a.ssunied that D.R.O,P, entry 
would occur al (he earliest oflhe following: 25 years ofservice; age 55 and 20 years ofservice; age 60 and 10 
years of .service. 

Life insurance coverage under the program is provided to retirees in a flat amount of $10,000 (some current 
retirees have lower amounts because of past plan provisions). The employer pays 100% ofthe cost ofthe 
retiree life insurance in this uninsured plan. We have used the 94GAR mortalily table descnbed above to 
calculate the cost of this self-insured program. All ofthe assumptions used for the valuation ofthe medical 
benefils have been used except for the trend a.ssumptlon; zero trend was used for life insurance, 

B, Contribution Rales 

Employees do not contribute to their post employment benefits costs unlil they become retirees and begin 
receiving those benefits. The plan provisions and contribution rales are contained in tlie official plan 
documents. 

C, Funding Policy 

'The contribution requirements ofthe employees/retirees and the Commission are established in Ihe annual 
operating budget and may be amended in subsequent years. During 2009, the health plan was fiinded with 
employees and retirees contributing 49% of the health premium and the Commission contributing 51 % ofthe 
heatib premium, dependent upon the number of family members covered. One hundred percent of required 
preniiuins on the $4,000 retiree life insurance policy is fiinded by the employer. 

The employer contribution to ihe OPEB plan for 2009 totaled $303,031, or approximately 2% of gross payroll 
as approved by Ihe Commission in the 2009 operating budget. There is no retiree contribution to the OPEB 
plan other than the retireeshareof insurance premiums paid monthly which totaled $193,143 for 2009. 

I .̂ Annual OPEB Cost and Nel OPEB Oblmalion 

'The Commission's annual OPEB cost (expense) was calculated based on the Annual Required Contribution 
(ARC) of Ihe employer, an amount actuarially detennined in accordance wilh the parameters of GASB 
Stalemeni 45. 'The ARC represents a level of funding thai, if paid on an ongoing bjisis, is projected to cover 
normal c<isl each year and amortize any unfimdeil actuarial liabilities over llie actuarial amortization period. 
The ARC was calculated as part ofthe January 1,2008 actuarial valuation performed by an outside actuarial 
consultant. 
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Nole 6 - Other Post Employment Benefits (OPEB) (Contimied) 

D, Annual OPEB Cast and Nel OPEB OblJEalion (Continuedl 

The following table shows Ihe components ofthe government's annual OPEB cost for the year and the amounl 
actually conlributed lo the plan dunng the year: 

Governmental 
Activities 

Annual required conlribulion (ARC) 
Interest on nel OPEB obligation 
Adju-siment to ARC 
Annual OPEB cost (expense) 
Less contributions made 
Increase in net OPEB obligation 
Net OPEB obligation - beginning of year 

Nel OPEB obligation - end of year 

Trend Informalion for OPEB Plan; 

$917,377 
27,063 

(39.1261 
905.314 

(303,0311 
602,283 
676.579 

1.278.862 

Fiscal 
Year 

Ending 

Annual Percentage of 
OPEB Annual OPEB Net OPEB 
Cost Cost Contribution ObltEation 

Decem ber 31.2009 $905.314 

Decern ber 31. 2008 .$917.377 

E. Funding Status and Funding Protzress 

26% 

$1.278.862 

$676.579 

As of January 1,2009, the most recent updated actuarial valuation date, the plan was unfunded. The actuarial 
accrued liabilily for benefits was$l 1,138.976 with no valued assets, resulting in an unfunded actuarial accrued 
liability (LIAAL) ofthe same amount. Actuarial valuations of an ongoing plan involve estimates ofthe value 
of reporied amounts and assumptions about the probability of occurrence of events far into fhe future. 
Examples include assumptions about future employment, mortality, and the healthcare cost trend. Amounts 
detennined regarding the funded status ofthe plan and the annual required contribulions ofthe employer are 
subject lo continual revisions and actual results are compared with past expectations and new estimates are 
made about the fiiture. 
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Note 6 - Other Post Employment Benefits (OPEB) (Continued) 

E, Funding Status and Funditm Progress ('ontinued) 

The schedule of fimding progress fbr the OPEB plan is as follows: 

Actuarial 
Vftluuflon 

Date 

01/01/2009 

01/01/2008 

Actuarial 
Value of 
As.sels 

00 

Actuarial 
Accrued 
Liability 

(AAL1 fb1 

Unfunded 
AAL 

(UAAL) 
(b - a1 

Funded 
Ratio 
fa/hi 

Covered 
Payroll 

(c) 

UAAL as a 
Percentage 
of Covered 

Payroll 
{fb - a1 / c1 

$11.138^976 -l̂ l 1.138.976 

$10.738.666 $10.738.666 

$16,662.262 67% 

$19.092.538 56% 

F, Actuarial Methods and Assumptions 

Actuarial valuations involve estimates ofthe value of reported amounts and assumptions about ihe proliability 
of events far into the fulure, The actuarial valuation fbr post employment benefits includes estimates and 
assumptions regarding( I) turnover rale; (2) letiremcnt rate: (3) health care costs trend rate; (4) mortalily rate; 
(5) discount rate (investment return assumplion); and (6) Ihe period to which the costs apply (past, current, or 
future years ofservice by employees). Actuarially detennined amounts are sulijeel to continual revision as 
actual result.s arc compared lo past expectations and new estimates are made about the fulure. 

The actuarial calculalioiis are based on the types of benefits provided imder ihe terms oflhe substantive plan 
(the plan as understood by BREC and its employee plan members) at the time of the valuation and on the 
palteni of sharing costs between BREC and its plan members to that point. The projection of benefits for 
financial reporting purposes does not explicitly incorporate the potential eflccis of legal or contractual fimding 
llmilations on ihe patleni of cost sharing between BREC and plan members in the future. Consistent with the 
long-term perspeeiiveofaetuarialcalculation.s, the acluanal methods and assumptions used include techniques 
that are designed lo reduce shoil-tenu volalility in actuarial liabilities and the actuarial value of assets. 

"The individual entry age-noniial cost method was used for the January 1, 2009 updated actuarial valuation. 
Because the government currently finances OPEB using a pay-as-you-go approach, the discount rate is based 
on the historical and expected investments that are expected to be used in financing the payment of benefils. 
The actuarial assumptions included a lour percent investment rale of return, compounded annually. Life 
expectancies were based on the 1994 Group Annuity Reserving Table projected to 2002 based on a fixed blend 
of 50% ofthe unloaded male mortality rates and 50% oflhe unloaded female mortality rales. Turnover rales 
were biuscd on aclual experience as described by administrative staff 'The "value of benefils" has been 
assumed to be the portion ofthe premium after retirement dale expected lo be paid by the employer Tor each 
retiree and has been used as the basis for calculating the aciuarial preseni value of the OPEB benefils lo be 
paid, 

'The amort izaiion method for the plan is a level percenlage of payroll with a thirty year open amortization. The 
expected long-lerm payroll growth rate Wi\s e.stimaled al 2.5%. compounded annually. The remaining 
amortization period at January I, 2009 was thirty years. 
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Note 6 - Other Po.st Employment Benefits (OPEB) (Continued) 

G. Other Benefils 

The Commission provides a supplemental payment fo retirees based on the years ofservice and number of 
years retired, This supplement is paid m installmeiits in the second, third and fourth quarter ofthe year. It is 
contingent on annual approval by the Commission, A retiree may receive a maximum supplement up to 
$1,230; and the minimum supplement Is .$30 per year. Employees ihal lake the DROP option are not eligible 
for these supplemental payments. BRfiC paid $36,195 to retirees in 2009 for supplenieiilal pay benefits. In 
2009, there were 62 retired employees (or surviving spouses) eligible for benefits, 

Nofe 7-Note Payable 

As of December 31,2009, ihe Commission had one outstanding lax anticipation note payalileio Chase Bank 
for $9,800,000. The original note date was September 3.2009 and matures on March 1,2010. The interest 
rate is 1.70%. The nole is secured by a pledge of all revenues for 2009. 'Total interest paid on short-term 
borrow! ngs for 2009 was $91,125. 

Sbori-tenn dcbl activity during 2009 Is as follows: 

Beginning balance $10,000,000 
Debt retired (10,000,000) 
Debt issued 9.800.000 

Ending balance 9.800,000 

Note 8 - Long Term Debt 

A. Debl Oulstanding 

'The following is a summary of changes in long-term debl fbr the year ended T.)eceinber 31, 2009: 

Balance 
Beginning 

of Year Additions 
Payments/ 
Deletions 

Balance 
End of 
Year 

Due 
Within 

One Year 
Governmental Activities 

Tax Revenue Bonds $40,390,000 ($1,670,000) $38,720,000 $1,725,000 
Compensated absences payable 4,300.310 $1,792,218 (1,329.894) 4,762,634 950,000 
Bond premium 828.893 (50,491) 778,402 50.491 
Net other post employment 

beneni obligation 676,579 602,283 1,278,862 
Claims payable 308.800 308,800 I40.QQQ 

Totals 46.195.782 2.703.301 (3.050.3851 45.848.698 2.865.491 
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Recreation aud Park Commission for the Parish of East Bafon Rouge 
Notes fo Financial Sfafemenfs 

December 31, 2009 

Note 8 - Long Term Debt (Conlinued) 

B, Bonds Payable 

$45,000,000 Tax Revenue Bonds Scries 2005, secured by a pledge and dedication ofthe 3.253 niltls of 
property lax collected by the Parish of East Baton Rouge and allocated to the Commission, due in annua! 
insiallments through May, 2025, wilh interest at 4.5%. 

C. Changes in Bonds Payable 

Outstanding Ouf standing 
January 1, December 31, 

2009 issued Retired 2009 
Revenue Bonds 

Public improvement bonds $40.390,000 $ - ($1.670.000) $38.720.000 

1-5. Debt Service,Requirements.lo Maturity 

'The annual requiremenls to amortize bond debt including principal and interest are as follows: 

Governmental Activities 

Year 

2010 
2011 
2012 
2013 
2014 

2015-2019 
2020-2024 

2025 

'Pax Revei 
Principal 

$1,725,000 
1,780,000 
1,845,000 
1,915,000 
2,010,000 

11,550,000 
14,550.000 
3.345.000 

nue Bonds 
Interest 

$1,757,922 
1,697,662 
1,631,919 
1,549,450 
1,451,325 
5,741,925 
2,653,750 

83.625 

38.720.000 16..567.578 

E. Bond f<estrietions 

Under the tenns ofthe indenlure authorizing the Issuance of Tax Revenue Bonds - Series 2005, proceeds of 
Ihe 3,253 mills ad valorem tax. collected by the Parish of East Baton Rouge, and allocated to the Commission, 
are pledged and dedicated for Ihe eslablTshmenl and niaiiilcnanoe ofthe following bond funds: 

1. The Tax Revemie Bond requires monthly transfers from the Enhancement Fund to the Debt 
Service Fund on the last day of each month equal to 1/12 of principal and Interest. 

2. The 'Tax Revenue Bond requires all fax revenues to be deposited into the Enhancemeni Fund, 

The Commission was in compliance with the bond covenanls in 2009. 
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Recreation aud Park Commission for the ParLsh of East Bafon Rouge 
Notes to Financial Statements 

December 31, 2009 

Note 9 - Receivables and Payables 

Balances due to/from other fimds al December 31, 2009: 

Interfund 

Governmental Activities 
General Fund 
Capital Projects i-'iind 
Capital Projects Enhancement Fund 
Debt Service Fund 

Tolals 

Accounts receivable consists ofthe fbllowing: 

Governmental Activities 
General Fund 
Capital Project Funds 
Capital Projects Enhancement Fund 

Totals 

Note 10-lnlcrfund Transfers 

Receivable Payable 

$1,745,631 
1,948,760 

726 
$143,984 
3,550,407 

726 

3.695.117 3.695.117 

State 

$848,171 
233,423 

1.081.594 

Federal Olher Total 

$451,903 $24,489 $1,324„563 
10,724 244.147 

1.729 1.729 

1,570.439 451,903 36,942 

Transfers 
in 

500.000 
(jovernmental Activities 

Capital Projects Fund 
Special Revenue Enhancement Fund 
Capital Projects Enhancement Fund 5,947,325 
Debt Service Fund 3.511.790 

Out 

6,447,325 
3,511,790 

Totals 9,959.115 9.959,115 

Note II - Risk Management 

A. Types of Risk 

'The Commission manages each type of risk individually and to differing degrees of assumed risk, or self-
insured risk. Components of the Commission's nsk managemeni activities include general liability, 
unemployment compensation, worker's compensation, employee health, vehicle liabilily and property damage. 

Genera! liability and unemployment compensation have no insurance policies lo serve as stop loss. The 
Commission is at risk for the full amount of all general liability and unemployment claims. 
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Recreation and Park Commission for the Parish of East Baton Rouge 
Notes to Financial Statements 

December 31, 2009 

Note U - Risk Management (Confinued) 

^ ' 'I'vpos oi' R isk (Contiimci]) 

Worker's compensalion and employee heallh plan losses arc covered hy excess insurance policies, and 
professional administrators are conlractcd by the Commission to adjusl and manage their respective claims. 
The self-insured retainer for worker's compensation is $350,000 per occurrence, and fbr employee health is 
$50,000 per occurrence. 

Vehicle liability and property damage arc covered by insurance, and the insurance companies are responsible 
for payment of claims exceeding (he deductible. The deductible for vehicle liability is $50,000 per occurrence 
and for property damage is $250,000 per occurrence. The Commission assumes Ihe high deductibles lo have 
lower insurance premiums. 

B. Accounting for Risk 

In accordance with GASB Statement /HO "Accounting and Financial Reporting for Risk Financing and 
iielaledInsurance Issues " Ihe Commission accounts for and reports risk management activities in the General 
Fund within the constraints ofthe modified accrual basis of accounting. Claims paid under ihc self-insurance 
risk aclivilies are recorded as expenditures. There were no major changes In insurance coverage for the year 
ended December 31, 2009. 

C. Contingent Liabiliiies - Claims and .ludgmcnls 

Tlie Commission is a defendant in several lawsuits. Although the outcome of these lawsuits is not presently 
determinable, it is the opinion ofthe Commission's counsel that resolution of Hiese mailers will not have a 
fualerial adverse effccl on ihe financial condition oflhe Commission. 

D. Employee Benefits 

The Commission provides medical insurance benefits to its full-lime employees who chi^ose lo participate. In 
2009 the Commission conlributed approximately 67% of the cosI of ibe linsc plan; and employees 
approximately 33%; additionally, employees pay the full cost of addilional jjremiums for plans wilh higher 
coverage benefils. The Commission also provides certain life insurance benefils for retired employees which 
il self-insures. All of the Commission's full-time employees become eligible Tor these benefits when they reach 
normal retirement age while working for the Commission. Health care benefils are provided through an 
insurance company who's monthly premiums are paid jointly by (he retiree and the Commission. The 
Commission's costs of providing these benefils are recognized as expenditures when the payments or monthly 
premiums are paid, Co.si to the Commission for employee health benefils in 2009 was $1,886,459, 
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Recreation and Park Commission for the Parish of Easf Bafon Rouge 
Notes fo Financial Statements 

December 31, 2009 

Nofe 12 - Fund Designations 

Designations for the General Fund as of December31, 2009 are as follows: 

Self Insurance $7,820,615 

Retirees Life Insurance 536.000 
Other Post Employment Benefits 700,000 
Mineral Endowment 1.342.965 

10.399.580 

Designations for ihe Capital Projects Fund as of December 31. 2009, are as follows: 

Children's Museum $3,000,000 

Zoo Tiger Exhibit 2,000.000 
Natural Resources Management 2,500,000 
Florida Street Recreatton Center 2.500.000 

10.000,000 

Note I3-Subsequent Events 

The Commission evaluated all subsequent events tlirougli June 18.2010. the date the financial statements were 
available to be issued. 

Note 14-Prior Period Adjustment 

During 2009. the Commission discovered an error in the recording of 2008 transactions. The change resulted 
In an increase in net assets on Ihe government-wide financial statements. Changes to ihe balances are as 
follows; 

Government-wide 
Governmental Activifies 

Net assets, beginning of year, as previously staled $124,905,719 
Increase for adjustment lo compensated ab.sences 1,766.314 

Nel assets, beginning of year, restated 126.672.033 

40 



Supplementary Information 

'11 



HAWTHORN, WAYMOUTH 6 CARROLL, L.L.P. 

J.CHARLES PARKER, C.P.A. 
touts C. McKMICHT. III. C.P.A 
CHARLES R. PEVEY. JR.. C.P.A. 
OAVIO J, BHOUSSARO. C.P.A. 

CERTIFIED PUBLIC ACCOUNTANTS 

8555 UNlTtO PUVZA BLVD., SUITE 200 
BATON ROUGE, LOUISIANA 70809 

(925) 993 30O0 • FAX (025) 923 3008 

.lune 18,2010 

Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

Recreation and Park Commission 
for the Parish of East Balon Rouge 

Baton Rouge, Louisiana 

We have audited ihe financial statetncnts oflhe governmetUal activittes and each major fund, of 
Ihe Recreation and Park Commission for the Parish of East Baton Rouge, as of and for the year ended 
December 31. 2009, which collectively comprise the Recreation and Park Commission fbr the Parish of 
East Baton Rouge's basic financial stalemenls and have issued our reporl thereon dated June 18, 2010. 
We conducted our audit in accordance with auditing standards generally accepted in the United Stales of 
America and the standards applicable to financial audits contained In Government Auditing Standards, 
issued by the Comptroller General ofthe Unifed Slates. 

Inlernal Control Over Financial Reporting 

In planning and performing our audit, we considered the Recreation and Park Commission for the 
Parish of East Baton Rouge's internal control over financial reporting as a basis fbr designing our auditing 
procedures for the purpose of expressing our opinion on Ihe financial statements, but nol for the purpose 
of expressing an opinion on the effectiveness oflhe Recreation and Park Commission for the Parish of 
East Balon Rouge's internal control over financial reporting. Accordingly, we do not express an opinion 
on the effectiveness ofthe Commission's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing Iheir assigned functions, to prevent, or 
delect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in inlernal control such that there Is a reasonable possibility that a material missialement 
ofthe entity's financiai statements will not be prevented, or delected and corrected on a timely basis. 
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Ourconsideration of intemal control over financial reporting was forthe limited purpose described 
in the first paragraph of this scciion and was nol designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We 
did not identify any deficiencies In internal control over financial reportinglbat we consider to be material 
weaknesses, as defined above. However, we identified certain deficiencies in Internal control over 
financial reporting, described in the accompanying schedule of findings and quesiiotied costs, as 2009-01 
thai wc consider to be significant deficiencies in internal control over financial reporting. A significant 
deficiency is a deficiency, or a conibinalion of deficiencies, in inlernal control that is less severe than a 
material weakness, ycl important enough lo merit attention by those charged wilh governance. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Recreation and Park Commission for 
the Parish of East Baton Rouge's financial statenicnis are free of material niisslatement, we performed 
tests of its compliance wilh certain provisions of laws, regulations, contracts, and grant agreemenls, 
noncompliance wilh which could have a direct and inalerial effect on the delemiinalion of financial 
sialciuent amounts. However, providing an opinion on compliance with those provisions was not an 
objeclive of our audit, and accordingly, we do not express .such an opinion. The resulls of our tests 
disclosed no instances of noncompliance that are required to be rcporletl under Government Auditing 
Standards. 

The Keerealion and Park Commission for the Parish of East Balon Rouge's response to the finding 
identified in our audit is described in the accompanying schedule of findings and responses. We did nol 
audit the Recreaiion and Park Cotnmission for the Parish of East Baton Rouge's response, and 
accordingly, we express no opinion on it. 

This reporl Is intended solely for the informalion and use ofthe Recreation and Park Commission 
for the Parish of Easl f3aton Rouge, management, ihc Louisiana Legislative Auditor, and federal awarding 
agencies and pass-through entities and is nol intended to be and should not be used by anyone other than 
lliesc specified parties. Under Louisiana Revised Statute 24:513 this repoitis distributed by the Louisiana 
Auditor as a public document. 

Yours truly, / j 
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HAWTHORN, WAYMOUTH & CARROLL, L.L.P. 

,).CHARLES PARKER. C.P.A-
LOUIS C. McKNIGHt, 111. C P.A, 
CHARLES R. PEVEY. JR., CPA. 
DAVID J. BftOUSSARO, C.P.A. 

CERTIFIED PUBLIC ACCGUrNlTANr: 

8555 UNITED PLA2A aVD.. SUITE 200 
BATON ROUGE. LOUISIANA 70809 

(9251 923-3000 • FAX 1825) 923-3008 

.luiie 18.2010 

Report on Compliance with Requirements Applicable 
to Each Major Program and Infernal Control Over 

Compliance in Accordance With OMB Circular A-133 

Recreaiion and Park Commission tor 
the Parish of Easl Baton Rouge 

Baton Rouge, Louisiana 

Compliance 

We have audited the compliance oflhe Recreaiion and Park Cummission forthe Parish of Easl Baton 
Rouge with Ihe lypes of compliance requiremenls described in Ihe U.S. Office of Managemeni and Budget 
(OMB) Circular A-133 Compliance .Supplement Ihal are applicable lo each of its major federal programs 
fi)r Ihe year ended December 31, 2009. The Recreaiion and Park Conunission for the Parish of East 
Baton Ro\ige's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance wilh the requiremems of laws, 
regulations, contracts and grants applicable to each of lis major federal programs is the responsibility of 
Recreaiion and Park Commission for the Parish ofEasf Baton Rouge's managemeni. Our responsibilily 
is lo express an opinion on the Recreation and Park Commission for the Parish of East Baton Rouge's 
compliance based on our audit. 

We conducted our audit of compliance in accordance wilh audlling standards generally accepted in 
the United Stales of America; the standards applicable lo financial audits contained In Government 
Auditing Standards, issued by Ibc Complroller General ofthe United Stales; and OMB Circular A-133, 
Audits of Stales. Local Govemmenis, and Non-Profn Organizations. 'fUosc standards and OMB Circular 
A-133 require that we plan and perform Ihe audit to obtain reasonable assurance about whether 
noncompliance wilh the lypes of compliance requirements referred toabove that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence aboul the Recreaiion and Park Commission for fhe Pari.sh of Easl Baton Rouge's compliance 
wilh those requiremenls and performing such olher procedures as we considered necessary in the 
circumstances. We t>elieve that our audit provides a reasonable basis for our opinion. Our audit docs not 
provide a legal determination uflhe Recreation and Park Commission for the Parish of Easl Balon 
Rouge's compliance with (hose requirements. 
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In our opinion, the Recreation and Park Commission for the Parish of Ea,st Baton Rouge complied, 
in all material respects, with the retiuirements referred to above that are applicable to each of Its major 
federal programs for the year ended December 31,2009. 

Inlernal Control Over Compliance 

The managemefit o f ihe Retreafion and Park Conunission for (he Parish of Easl Baton Rouge Is 
responsible for establishing and maimaining effective internal control over compliance with requirements 
oflaws, regulations, contracts and grants applicable to federal programs. In planning and performing our 
audit, we considered the Recreation and Park Commission for the Parish of East Baton Rouge's intemal 
control over compliance with the requircmenl.*5 that could have a direct and material effect on a major 
tederal prograj?i in order W determine our auditing procedtires for the purpose of expressing our opinion 
on compliance, bul not for the purpose of expressing an opinion on the elTectiveness of internal control 
over compliance. Accordingly, wc do not express an opinion on the effectiveness ofthe Recreation and 
Park Commission for the Parish of East Baton Rouge's inlernal conlrol over compliance. 

A deficiency in intermd co}7lrol exi.sts when the de.9Jgn or opcx'-x̂ how of a control does not allow 
management or employees, in the normal course of performing iheir assigned functions, to prevent, or 
detect and correct misstatements on a timely basis, A material weaicness Is a deficiency, or combination 
of deficiencies, in internal coniiol such that there is a reasonable pos.slbility that a material mLssiatement 
oflhe entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Ourconsideration ofthe internal control over financial reporting was for the limited purpo,se described 
in the first paragraph of this section and was not designed to identify all deficiencies iu fhe internal control 
over compliance Ihal migbl be deficiencies, significant deficiencies or material weaknesses. We did not 
identi fy any deficiencies in internal control over compliance that wc consider lo be material weaknesses, 
as defined above. 

This report is intended solely for Ihe informalion and use oflhe Recreation and Park Commission for 
the Parish of East Balon Rouge, management, the Louisiana State Leglslalive Auditor, federal awarding 
agencies and pass-through entities and is nol intended to be and should not be used by anyone other than 
these specified parties. Under Louisiana Revised Statute24:513 IhisrepoH isdistributed by the lx)Uisiana 
Legislative Auditor as a public document. 

Yolirs truly, . A 
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Recreation and Park Commission for (he Parish ofEa-si Bato» Rouge 
' Schedule of Kxpenditures of Federal Awards 

Year Knded December 31, 2009 

F'ederal Pass-Through 
Federal Granfor/Pa.ss-Throui;h Grantor/ CF'DA Entify Federal 

Progi'am Title or Cluster Title Number Number KxrJCHditurcs 

U..S. Federal Emergency Management Agency 
Pass-lhrough Program oflhe Louisiana Military Department 

(Office of Emergency preparedness); 
Homeland Security Grant (SHSP 04) 97.004 $ 1.065,878 

T'olal U.S. Federal Enieiuency Manauemeni Aucncv 1.065.878 

Tolal expenditures of federal awards 1.06.5̂ 87g 

Sec accompanying noies to .schedule of federal awartts. 
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Recreation and Park Comnii.ssion for fhe Parish of East Bafon Rouge 
Notes to the Schedule of Expenditures of Federal Awards 

For the Year Ended December 31^2009 

Note 1-Basi.s of Presenfntinn 

The accompanying scliedulc ofexpendllures of federal awards Includes llic federal grant activity of 
Ihe Recreation and Park Commission for the Parish of Easl Balon Rouge and is presented on the 
accrual basis. The information in this schedule is prescnteil in accordance with the requiremenls of 
OMB Circular A-133, '̂ Audits of Stales, Local Governments, and Non-Profil Organization.s". 
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Recreation and Park Cummission forthe Parish ofEasf Baton Rouge 
Schedule of Findings and Questioned Costs 

Year Ended December 31,2009 

Summary.of Audltor^s RcsuHs 

A. The auditor's report expresses an unqualified opinion on the financial statements of the 
Recreation and Park Commission for the Parisli of East Balon Rouge. 

B. There w<« one significant deficiency (2009-01) relating to the audit ofthe fmancial statements 
reported in the Reporl on Internal Control over Financial Reporiing and on Compliance and 
Other Matters Based on an Audit of Financial Slatemenls Performed in Accordance Wilh 
Government Auditing Standards. 

C. No instance of noncompliance materia! to the financial statements ofthe Recreation and Park 
Comm ission for the Parish of East Baton Rouge, was reporied in accordance with Governmeni 
Auditing Standards, 

0. Ho significant deftcieneies relating to llie audit ofthe major federal award program are reported 
in the Report on Compliance with Requirements Applicable to t-ach Major Program and on 
Internal Control Over Compliance in Accordance with OMB Circular A-133. 

E. The auditor's report on compliance for the major federal award program forthe Recreation and 
Park Commission for the Parish of East Baton Rouge expresses an unqualified opinion on its 
major federal program. 

F. There were no audit findings relative lo the major federal award program for the Recreation and 
Park Commission for the Parish of East Baton Rouge. 

G. 'Die programs tested as a major program included: 

Program C-F.D.A. # 

Homeland Security Grant 97.004 

H, The threshold used for distinguishing between Type A and B programs was $300,000. 

1. The Recreation and Park Commission for the Parish of East Baton Rouge docs qualify as a low 
risk auditee, 
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Recreation and Park Commission for the Parish ofEasf Baton Rouge 
Schedule of Findings and Questioned Co.sts 

Year Ended Deccmber3I, 2009 

Infernal Control Over Financial Reporting 

2009-01 Cnf Cards 

Condition 

Durlngour audit, we noted fhat the git> card subsidiary was not being reconciled to the general 
ledger. 

Recommendalion 

We recommend that the Commlssitm reconcile ihe gift card subsidiary to the general ledger 
each month. 

Management's Response 

We agree with the auditor's finding that collections for gift cards accounled for in a liability 
account in the General Fund were not reconciled, monthly or otherwise, Gift cards are relatively 
new al BREC; and accounling for gift cards is a highly automated in the recreaiion 
programming software used at BREC's facilities. It was an oversight on the pari ofthe Finance 
Director in not recognizing that a liability account with a significant balance had no controls 
in place. Balances in this account had been relatively small al the outset, but grew materially 
in 2009. The account is now being reconciled monthly, 
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Recreation and Park Commission for fhe Parish ofEasf Baton Rouge 
Schedule of Prior Year FiiuUngs and Qucsltoued Cost.s 

Year Ended December 31, 2009 

Infernal Control Over Financial Reporting 

200H-0I FI'iMA Equipment Rates 

Condition 

During our audit oflhe FEMA granl, we noted that Commission was using the Incorrect 
FEMA equipment rates for reimbursement. This resulted in an underpayment of 
approximaiely $95,000 lo the Commission. 

Recommendation 

We recommend tlial ihe Commission amend its project workshcel Ihat was subtnillcd lo 
FEMA lo include the correcl rates. 

Management's Response 

We agree wilh the auditor's finding; and we revised our 'Torce equipment" schedule lo 
refiect the proper rales for equipment used In Hurricane Gustav debris removal efforts. We 
have submitted thai revised schedule to FEMA for their consideration, and indications are 
thai it will be approved. 

Resolution: This finding was resolved in the currenl year. 
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