
LIKGOLN GENERAL HOSFITAL, INC, 

RuSTON, LOUISIANA 

FI~ANCIAL REFoRT 

AFRiL 30, 1993 & 1992 

Under provisioP.~ of s~1~te I~.w, this 
report is a pt:ol=c docum ent. A 
copy of the re;.'m t has been ~ubm it. 
ted to ~t'e ~ut~ited, or rev:e~'ed, 
en~ity and o'.h~: ~pproprj~t~ ~ub;'C 
off'.:.;al$. Tne repo ,'! k aval;able for 
public m ::pect;on At che 8,~,on 
Rou~e off,,c<' ~,; the t.e&,slative Audi- 
tor and, wh,.~e approc.riato, at the 
office of the pa-ish clerk of court. 

Retoaso Date~  



 

~ l~ Jt k 

A% I%~ltlt ?1 ,, 
T% I~t ta~t I%t~% t 

R O B E R ] E IIO L LA D A Y lit, C PA 
II~ PI~ It t~1~1 D kIVI 

October 15, 1993 O~i 

To the Board o f Directors 
Lincoln General Hospital, Inc . 
P . O . Drawer 1368 
Ruston , LA 71273-1368 

Re: Management Letter & Audit 
Year Ended April 30, 1993 

In planning and performing my aud it of the financial statements of 
Lincoln General Hospital, Inc . for the year ended April 30, 1993, 
I considered the Hospital's internal control structure to determine 
our auditing procedures for the purpose of expressing an opinion on 
the financial statements and not to provide assurance on the 
internal control structure . 

However, during my audit I became aware of certain immaterial 
instances of noncompliance with laws, regulations, and contracts 
and several matters that are opportunities for strengthening 
internal controls and operating efficiency . The memorandum that 
accompanies this letter summarizes my comments and suggestions 
regarding those matters. I previously reported on the Hospital's 
internal control structure in my report dated October 15, 1993, and 
compliance with laws and regulations in my report dated October 15, 
1993, This letter does not affect my report dated October 15, 
]993, on the financial statements of Lincoln General Hospital, Inc. 

I will review the status of these comments during my next audit 
engagement . , I have already discussed many of these comments and 
suggestions w ith various Hospital personnel, and I will be pleased 
to discuss them in further detail at your convenience, to perform 
any additional study of these matters, or to assist you in 
implementing the recommendations. 

Sincerely, 

R. E. Holladayc'III. CPA 

REH/ap 

Attachment 
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Memorandum Attachment t~ Mana.em~nt T~ tter 

To the Board of 
Lincoln General 

Directors 
Hospital, Inc. 

Immaterial Instances of Noncomoll 

J~9_q~mentation_ of Compliance 

Management of the Hospital is responsible for compliance with laws, 
regulations, and contracts. Compliance with the above should be 
adequately documented. Inadequate documentation was noted in the 
following instances: 

~1n~InS_/ 

Proper documentation should include evidence of advertisement for 
bids for materials or supplies, per Louisiana Revised Statute 
38:2212(~) (b) amended and effective June 5, 1992. A review of 
expenditures for aqulpment purchases disclosed that two advertise- 
ments were published one time instead of three times. 

Recommendat ion I 

We recommend that greater care be given to documenting the 
advertisement of bids by noting dates of advertisements and 
retaining copies of advertisements in the bid files. 

C lient response 

Client concurs in the finding and has implemented additional 
procedures to ensure that proper advertisement is made and 
documentation is maintained, including faxing specific 
instructions with each advertisement and clipping each 
advertisement as it appears in the newspaper and retaining the 
above in each bid file . Management is also developing a 
written policy for procedures for compliance with the bid law . 



To the Board of 
Lincoln General 
Page 2 

Directors 
Hospltal, Inc . 

Compliance with the Amended Sublease and Operating Agreement with 
Lincoln Public Benefit Corporation, v 5.6, requires that written 
permission from the Lincoln Pu bllc Benefit Corporation be secured 
to trade in old equipment, whore the purchase price of such new 
equ ipment exceeds $5,000. A review of expenditures for equipment 
purchases disclosed that two files did not contain such written 
perm lnsion . 

Recommendat ion 2 

We recommend that written permission for such trade-lns be 
obtained and retained in the bid file as proper documentation. 

Client Response 2 

Management concurs with the finding and recommendation . 

R ecom mend at ion 3 

We recommend that written permission for such additions or 
alterations be obtained and retained in the bid file as proper 
documentation. 

C llont Response 3 

Management concurs with the finding and recommendation. 



To the Board o~ 
Lincoln General 
Page 3 

Findina 4 

Directors 
Hospital, Inc , 

Lincoln General Hospital, Inc. is allowed to purchase supplies and 
materials [rom a qualified group purchasing organization per 
Louisiana Revised Statute 38:2212 without adhering to state law 
requirements for the advertisement and letting of bids whenever the 
total price of the items to be purchased is less than the total 
price of those items if purchased from the state bid llst . A 
rev iew of expenditures for equipment disclosed that documentation 
was not adequate to support two purchases of eqqipment and one 
lease purchase of equipment. Documentation included a notation at 
the bottom of the purchase order "State of Louisiana Pricing" or 
"support Health Contract". 

Recommendation 4 

Client ResPonse 4 

Management concurs with the finding and recommendation. 

There were no prior compliance findings, 



To the Board o f 
Lincoln Genera] 
Page 4 

J~ Ing_-1 

D irectors 
Hospital, Inc . 

Proper management of fixed assets includes a system of 
ideT~%Iflc~tlon of those assets. Assets are not labeled and could 
not be specifically identified with the asset llst (depreciation 
schedule) in eight items reviewed . Two assets traded could not be 
ido;~tified for removal from the General Ledger Accounts and 

dep~ec~atlon schedule. 

K~ QmmeD~ %~on i 

record and identi- 
identification and 

A review of EDP and disaster recovery control procedures revealed 
that there is no off-site storage for computer backup files. One 
of the main reasons for creating backup files of EDP data, 
programs , and operating systems is tO be able to recover in the 
event of a disaster. This objective is not served if backup files 
are not kept separate from regular files in a fireproof safe. 



To the Board of 
I.lncoln General 
Paqe 5 

Directors 
Hospital, Inc, 

Client_ Resp onse 2 

Management is responsible 
of agreements. A review 
that one lease agreement 
Corporation . 

li~c omm_~nd a t i on 

~ ient ~ onse / 

regard to this 
systems in the 

reviewed before 
and followed Up 

Management concurs with the finding and recommendation
. 

Most of the accounting report is prepared and and statistical data tabulated at the end required for the cost 
of each fiscal year. 



To the Board of 
Lincoln General 
Page 6 

Directors 
Hospital. Znc . 

~ecommendatlon 4 

This condition was cited in our prior management letter, 

C lient Response 4 

gtatus o f Othe~ Prior Find ings 

All other prior findings have been satisfactorily resolved. 
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~nd~Dendent Aud ltor 's ~oDnrt 

To the Board of Directors 
Lincoln General Hospital, Inc. 
P . O . Drawer 1368 
Ruston , LA 71273-1368 

I have audited the accompanying financial statements of Lincoln 
General Hospital, Inc. (a nonprofit corporation) as of and for the 
year ended April 30, 1993, and the combining and individual fund 
financial statements of the Hospital as of and for the years ended 
April 30, 1993 and 1992, as listed in the table of contents. These 
financial statements are the responsibility of the Hospital's 
management. My responsibility is to express an opinion on these 
financial statements based on my audits. 

Z conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes 
examining , on a test basis , evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. I believe that my audit provides a 
reasonable basis for my opinion. 

Ruston . Lou isiana 
October 15 , 1993 



 



Cash 

Investments at 

Assets Whose U 
Limited and 
for Current 

LINCOLN GENERAL HOSPITAL, INC. 
CO MBINED BALANCE SHEET - ALL FUND TYPES 

APRIL 30 , ~99~ 

Cost 

Internal 
EnterDrlse 

PAe~t 3 
~ XBXT A 

Total~ 
Memorandum 

Only 

$ 346,336 $ 84,938 6,588 $ 437,862 

558 ,117 265,062 236,117 1,059,296 

se is 
are Required 
Liabilities 637,123 

Patient Accounts 
Receivable - Net of 
Allowances of $4,934,00 

Estimated Third-Party 
Payor Settlements 

Other Accounts Receivable 

Duo From Other Funds 

Inven 

Propa 

Inves 

Asset 
b7 
Imp 

Prope 

Propa 

O rgan 

TOTAL 

tories 

Id Expenses 

tment in Par 

s Whose Use 
Board for Ca 
rov om on ts 

rty & Equ ipm 

Id Pension C 

ization Cost 

ASSETS 

tnership 

is Limited 
pital 

ent - Not 

ost 

6 ,916 ,105 

974 ,263 

6,720 

50 

1,089 

132 

226 

708 

328 

668 98 ,619 

805 

979 

906 

046 

9?2 

177 ,036 

12.9_5_~ 

(Continued) 

The accompanying notes are an integral part of this statement, 

637,123 

6 ,916,105 

974 ,263 

6,720 

149 

1,089 

132 

287 

805 

979 

177 ,036 

1,226,906 

10 ,708 ,046 

1,328 ,972 

12,B5@ 

$~4.85v.25~ 



 

EXRIBIT A 

LINCOLN GENERAL HOSPITAL, INC, 
COMBI~IED BALANCE SHEET - ALL FUND TYPES 

APRIL 30, 1993 

ProDrletar~ ~ und Tv~ s Pundm Totala 
Flduviary I 

Internal Expendable Memorandum 
Enterprise Service TrUst Fund 

LIAbILIT~  

Accounts Payable $ 1,385,986 $ 70,546 $ 1,456,532 

Estlmatod Health Claims 
~ncurrod but not Reported 155,754 155,754 

Current Installments of 
Debt & Capital Lease 
Obligations 39,469 39,469 

Accrued Liabilities 1,031,881 9,111 1,040,991 

Due to Other Funds 98 ,619 50 ,668 149 ,288 

Estimated Third-Party 
Payor Settlements 500,575 500,575 

Deferred Revenue 2 ,925 2,925 

Long-Term Debt & Capital 
Lease Obligations 
Excluding Current 
Installments 83,434 83,434 

TOTAL L~ARTL~T IES 3,142 ,889 286 .079 3J428,968 

FUND EOU ITY 

Retained Earnings 
Reserved for Capital 

Improvements 1,226,906 1,226,906 
Reserved for Health Claims 218,496 218,496 
Unreserved 19 ,606 ,245 133,936 19j740,181 

Fund Balances 
Reserved for ScholarshiDS $ 242.705 242,705 

TOTAL FUND EQUITY 

I 20.833.1~I 352.~/2~ _ 242.705 21.428.2~_~ TOTAL LIABILITIES & FUND EOUITY $23.976.040 $ 6~8,511 $ 242.705 $24,857.25~ 
(Concluded) 

The accompanying notes are an integral part of this statment, 



Revenues 

LIHCOI,B GENERAL HOSPITAL, XHC , 
STATEMENTS OF REVENUES , EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
EXPENDABLE TRUST FUND 

MARY B, JARRELL SCHOLARSHIP FUND 
YEARS ENDED APRIL 30, 1993 & 1992 

Income from Investments 

K~penditure~ 

Scholarships Paid 
Investment Management Account Fees 
Office Supplies 

Total Expenditures 

EXCESS OF REVENUES OVER (UNDER) 
EXPENDITURES 

FUND BALANCE , BEGINNING 

FU ND BALANCE , ENDING 

PAGE S 

Year Ended Anrll 30 

11,890 
40 

11,930 

17 ,750 
988 

4,s78) ( 6,241) 

247.283 

The accompanying notes are an Integral part of this statement. 



 

LINCOLN GENERAL HOSPITAL, INC, 
COMBINED STATENENT OF REVENUES, EXPF.~ SI~ , & ~ tkt~GKS 
IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 

YEAR ENDED APRIL 30, 1993 

Net Patient Service Revenues 
Other Operating Revenues 
Income from Partnershlp 
Employer Contributions 
Employee Contributions 
Refunds on Claims Paid 
Specific Loss 

TOTAL OPERATING 

Reimbursement 

REVENUES 

OPERATING EXPENSES 

OPERA TING INCOME 

NON-OPERA TING REVENU ES 

INCOME BEFORE INCOME TAX 

INCOME TAX 

NET INCOME 

Internal 
EntorDrlse ~ erv lce 

$31,146,499 
538 .473 

PAC~ G 
IDOtlM T  C 

Totals 
Memorandum 

Only 

$32,146,499 
538,473 

$ 120,546 120,546 
987 ,439 987,439 
187,042 187,042 

4,166 4,166 
. 65.416 65.41~ 

31,684,972 1,364,609 33,049,581 

30.289.21! 1.156.928 31.446.139 

1,395,761 207 ,681 1,603,442 

182 .309 

1,578,070 214,668 1,792,738 

~ 27 .410 

1,578,070 187,258 1,765,328 

(Increase) in Retained Earnings 
Reserved for capital Improvements ( 12,356) 
Reserved for Health Claims 

NET CHANGE IN UNRESERVED 
RETAINED EARNINGS 

RETA INED EARN INGS - 
UNRESERVED, BEGINNING 

RETA INED EARNINGS - 
UNRESERV ED , ENDING 

RETAINED EARNINGS - 
RESERVED BEGINNING 

NET CHANGE 
RETAINED 

IN RESERVED 
EARNINGS 

RETAINED EA RNINGS - 
RESERVED , ENDING 

TOTAL RETAINED EARNINGS 

( 12,356) 
(L 126.435) ( : 126.43~) 

1,565,714 60,823 1,626,537 

18.040.531 

19 .606.245 

~ 73.113 18.113.64~ 

133.936 19 .740.181 

1,214 ,550 92 ,061 1,306,611 

12.356 

The accompanying notes are an Integral part of thls statement, 



CASH FLQ 

LINCOLN GENERAL HOSPITAL,, lNC, 
COMBI~;ED STATEMENT OF CASH FLOWS 

ALL PROPRIETARY FUND TYPES 
FOR THE YEAR ENDED APRIL 30, 1993 

Net Income 

Enterprise 
Fund 

Internal 
service 

I~ GI~ ~ 
l~Otl ILtT ~) 

_  Totals 
Memoradum 

. Only 

$1.578.070 S 187.2~  $1.765.328 

Adjustments to Reconcile Net Income to Net 
Cash Provided by Operating Activities: 

Amortization of Organization Cost 6,429 
Depreciation 1,509,263 1,50 
Provision for Bad Debts 2,455,750 2

,45 
Gain on Disposal of Equipment ( 1,600) ( 

Changes in Assets and Liabilities 

(Increase) in Patient Accounts 
Receivable ( 3,014,239) 

Decrease in Accounts Receivable 
Other 5,725 

(Increase) in Third Party 
Payor Settlements ( 376,112) 

(Increase) in Accrued Interest, 
LGG, Inc. Note ( 259) 

(Increase) in Inventories ( 137,119) 
(Increase) in Due from General 
Operating Fund for Plan 
Contributions ( 

(Increase) in Prepaid Expenses ( 13,030) 
(Increase) in Prepaid Pension Costs( 135,014) 
Increase in Accounts Payable 566,890 
Increase in Accrued Payroll 
& Related Liabilities 130,795 

Increase in Due to Employee Group 
Health & Life Ins Plan t501 

(Decrease) in Other Accrued 
Liabilities ( 

Increase Jn Health Claims Payable 
(Decrease) In Estimated Health Claims 

Incurred but not Reported 

Total Adjustments 

5 ,275 

16,309)( 

( 3,014,239) 

5,725 

( 

( 
( 

5,2"t5) ( 
( 
( 

14o268)( 
33,018 

376,112) 

259) 
137,119) 

5,275) 
13,030) 
135,014) 
566,890 

130,795 

5 ,275 

30,577) 
33,018 

( ~1,837)(= 31.837) 

980.016 ( Ii.933) 968.083 

NET CASH PROV IDED BY OPERA TING 
ACTIVITIES 2.558.086 175.32~ 2.733.41! 

(Continued) 

The accompanying notes are an integral part ot this statement, 



Enterprise 

Investment in Partnership 
Collection on LGC , Inc. Note $ 7 . Qg_Q 

NET CASH PROVIDED BY (USED) 
FOR 7NVESTIHG ACTIVITIES 

Acquisition & Construction of 
Capital Assets 

Proceeds from Sale of Equipment 
(Increase) in Assets Whose 
Use is Limited 

Principal Payments on 
Ix>ng-Tel-m Debt 

Payments on Capital Lease 
Obligations 

P~yment on Note P&yable 

NET CASH (USED) FOR CAPITAL & 
RELATED F:~;ANCING ACTIVITIES 

NET INCREASE IN CASH 
& CASH EQUIVALENTS 

Internal 
Service 

($ 45,546) 

PAGE t 
I~(~IZ aI"I' O 

_ _ Totals 
Hemoradu~ 

($ 45,546) 
, ?.000 

7,ooo ( 45.5~6) ( 38,546) 

( 1,768,434) 
1,600 

290,753) 

98,985) 

8,871) 

( 1,768,434) 
1,600 

[ 290,753) 

i 98,983) 

( 8,871) 
( ~ 7.099)(_ ?.ooo) 

399 ,645 122 ,779 522 ,424 

CASH & CASH EQUIVALENTS-MAy l, 1992 ~  227. ~2! 732~_Q2~  
CASH & CASH EQUIVALENTS-APRIL 30

, 19935 904.453 ~..350.0~9 $~,254,4~  

$ 41,938 $ 41,938 
4 ,175 13,228 

Purchase of Equipment with Capital 
Lease Obligations $ 72

,040 $ 72,040 

(Concluded) 

The accompanying notes are an integral part Of this statment
. 



 



LINCOLH GENERAL HOSPITAL. INC, 
NOTES TO FINANCIAL STATEMENTS 

APRIL 30, 19~3 & 19~  

The followlng Notes to Financial Statemente are an Integral part of the 
llospltal's Financial Report. 

A . Organiza~ton - Financial Reporting Entltv 

Lincoln General Hospital, Inc. was incorporated in 1962 as a 
not-for-proflt general short-tez'm hospital. 

AS required by generally accepted accountlng principles, the 
financial statements of the Hospital include those of Lincoln 
General Hospital Inc. and LOG , Inc . The flnanclal statements of 
LGG , Inc. are blended with the Hospital's financial report 
because of the significance of their operational and financial 
relationships with the Hospital. 

LGG, Inc., an entity legally separate from the Hospital, is 
organized on a nonstock basis with membership available to 
nonprofit general acute care licensed hospitals located and 
operating in Lincoln Parish, Louisiana with Lincoln General 
Hospital, Inc. as the only member of the corporation. LGG, Inc. 
is governed by a seven-member board elected annually by the 
member corporation, Lincoln General Hospital, Inc. 

On January 4th, 1991, LGG, Inc. entered into a partnership, 
Ruston Outpatient Physical Therapy services, with Phyoor of 
Ruston, Inc. on a 50/50 basis. On January 7th, 1991, Ruston 
Outpatient Physical Therapy Serv ices executed an agreement for 
professional services with Lincoln General Hospital, Inc. to 
provide physical therapy services to Lincoln General Hospital. 

B. Basis of Presentation - 

prop rie ta ry Fund TYpes - 
are organized to be self 
funds included in this 
Internal Service Funds. 

These funds account for operations that 
-supporting through user charges. The 
category are the Enterprise Fu nds and 



I. 

LINCOLN GENERAL HOSPITAL, IN'C. 
ROTES TO FINANCIAL STATFI'tENTS 

APRIL 30, 1993 & 1992 

C . 

EnterDrlse Funds - Th 

PAGE 11 

ese funds are established to account for 

Internal Service Fun~  - These funds are established to 
account for the financing of services provided by one fund to 
another fund or to employees of other funds of the Hospital 
on a contributory or cost reimbursement basis. 

Fiduciary Fund TYpes - These 
the Hospital as a tru stee for 
follows . 

Expendable Trust Funds 

funds account for assets held by 
individuals, These funds are as 

-  These 
funds that are to be used 
specified by the donor. 

funds are used to account for 
for nursing scholarships as 

D~sls of Accountlnq The accounts of 
maintained on the accrual basis in accordance 
accounts prescribed by the American Hospital 

~o 
fo 
no 
in 

D. Assets Whose Use Is Limited 

E , 

Ass 
Boa 
the 
u s e 

the Hospital are 
with the system of 
Association. 



 

-:T--. ~ ----- k I P&GI~ I~ I LINCOLN GENERAL HOSPITAL, INC, NOTES TO FINANCIAL STATEMENTS APRIL ~0, I~93 & 19~2 I 
I I. SUMMARY OF SIGNIFICANT ACCOUNT ~NC. I:~%t.TC I"I~.~ tC~ tl~% 

m F. ~nvestments and Investment ~ il 
~ Investment securities are stated at cost which approximates I 

I [ Investment m incomev ofue all funds is reported as non-operating revenue. I G. Due to and Due from Other Funds 
transactions and are
nt

recorded
r

by
e

all
bl

funds
n

affected
l

in the
ise from interfund 

period in which transactions are executed. 

H. Inventories 

Inventories of drugs and other supplies are stated at cost 
(flrst-in, flrst-out) which approximates market. 

I. Property and E~ ivment 

fair value on the date
p

of
t

recolpt.
uipment are recorded at cost, or if donated, at 

Depreciation of exhaustible fixed assets used by proprietary 

accumulated depreciation
d

is reported
r

on

d
the

s

proprletary
s

fund 's
inst operations, And 

balance sheets. Depreciation has been provided over the 

I estimated udepreciation. using the stralght-llne method Of 
~ J . Costs of Borrowln~ 

i I Interest cost incurred on borrowed funds during the period of construction Of capital assets is capitalized as a component Of the cost of acquiring those assets. 
K, Inc{~me Taxes m  

I The Hospital is a not-for-proflt corporation as described in Section 501(c)(3) of the Internal Revenue code and is exempt from federal income taxes on related income pursuant to Section 501(a) of the Code. The exempt status was granted by letter from the Internal Revenue Service dated November 18, 1963~ The Hospital is also exempt from Louislana Income TAx 81noe it 
is organized as a non-proflt corporation under the Iaws Of the m  

I IncomeotaxesuareAprovided for the tax effects OZ traru~aotlons reported In the flnanoIa~ statement of LGG, Inc. an~ ~onelst of taxes currently due. 



I. 

L~NCOL,~ GENERAL HOSPITAL 
NOTES TO FII~AHCZAL STATEMEHTS (COHTINtJED) 

APRIL 30, 1993 & 1992 

D 

PA~ I~ ~t3 

L. cash and Cash Eoulvalent~ 

Cash and cash equivalents include amounts in demand deposits and 
investments in highly liquid debt instruments with a maturity of 
three months or less, excluding amounts whose use is limited by 
board designation. 

M . 

All receivables are reported at their gross value and, where 
appropriate, are reduced by the estimated portion that Is 
expected to be uncollectlble. Bad debts are provided on the 
allowance method based on historical experience and management's 
evaluation of patient accounts receivable. 

Fund Euu ity 

Unreserved Retained Earnings and Fund Balances represent the net 
assets available for future operations. Reserved Retained 
Earnings and Fund Balances represent the net assets that have 
been identified for speclflo purposes. 

O. Memorandum Only Total Columns & ComDaratlve Data 

The combined Financial statements include total columns that are 
described as memoranda only. Data in these columns do not 
present financial position, results of opsratlons, or c~sh flows 
In conformity with generally accepted accounting principles. 
Znterfund transactions have not been ellmlnated from the total 
column of each financial statement, 

P . Reclassifications 

Certain prior year amounts have been reclassified in order to 
conform with current year presentation. 



 

PAG~ 14 

l LINCOLN GENE~L HOSI~ITAL 
NOTES TO FINAI~CIAL STAT~ EI4TS (COI~TI~JED) 

APRIL 30 , 1991 & 1992 
! 

2 . 

A summary of the basis of reimbursement with major thlrd
-party payers follows: 

Inpatient and outpatient services rendered to Medi
caid program benoflclarles are reimb

ursed under a cost reimb ursement methodology
. The Hospital is reimbursed at a t~ntatlve rate with fin

al settlement determ ined aft
er submlss~on of annual cost reports by the Hospit

al and audits by the Medicaid fiscal int
ermediary. 

Charltv Ca~  

audited 
A desk 



3. 

4 , 

LINCOLN GENERAL HOSPITAL 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

APRIL 30, 2993 & 1992 

Investment Management Accounts are authorized by the Board of 
Directors end are invested in Trust for U,S. Treasury Obllgatlons by 
the Hospital's agents at various financial institutions, The 
carrying amounts are at cost which approximates market values, 
Investment securities are summarized as follows~ 

ADrl] 30 

1 9 9 3 
G~nera] Operatln(~ Fund 

Investment Management Accounts $ 558,117 $ 745,047 

Investment Management Accounts 1,864,029 1.379,276 

Rm~]ovee GYOUD Health & Life 
Tnsurance Plan 150] 

Investment Management Account 265,062 

Investment Management Account 

TOTALS 

236.117 

$2.923.325 

The investment securities are classified as to credit risk by the 
category described below : 

Category I - Insured or registered, or securities held by the 
Hospital or its agent in the Hospital's name. 

p_~ cJllptlon Category i 

Investment 
Management Accounts $ 2,923,325 

Carrying 
Value 

2.923.325 

Market 
. Value 

Other accounts receivable at April 30, 1993 and 1992, are summarized 
as fo llows : 

kD~i~ ~0 

Employee Travel Advances 
Returned Checks 
Refund Receivable 

TOTAL 

$ 200 
1.370 
5,1~0 

$ 1o100 
1.059 
10.28~ 
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LINCOLN GENERAL HOSPITAL 
NOTES TO FINANCIAL STATEMENTS (CO NTINUED) 

APRIL 30. 1993 & 1992 

PAGE l& 

As of April 30, 1993, lnterfund receivables and payables that 
resulted from various Interfund transactions were as follows: 

General Operating Fund 

LGG , Inc . 

Employee Group Health 
& Life Insurance Plan #501 

Totals 

Due From 
Other Funds 

$ 50,668 

98,619 

$ 149.287 

Due to 
Other Funds 

$ 98,619 
50,668 

Estimated Third-Party Payor Settlements at April 30, 1993, are 
summarized below . 

Receivables 

Year Ended 4-30-92 

Year Ended 4-30-93 

Total 

Payables 

Year Ended 4-30-92 

Year Ended 4-30-93 

Total 

Net 

6, ASSETS WHOSE USE IS LIMITED 

$701.883 

_ _701.883 

$125,952 
146.428 

, ~72,380 

$125,952 

848.311 

974.2~  

Assets whose use is limited that are required for obligations 
classified as current liabilities are reported in current assets. 
The composition of assets whose use is limited at April 30, 1993 & 
1992, is set forth below, Investments are stated at cost which 
approximates market. 

By board for capital improvements 

Certificates of Deposit 
Investment Securities 

TOTAL 

$ 194,000 
1.379.27~ 



 

LINCOLN GENERAL ROSP/TAL 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

APRIL 30, 1993 & 1992 

A summary of property end equipment at April 30, 1993 & 1992 
follows: 

ADr~I 30 

Used In_Qj~Lration~ 

ovemonts 
Improvements 

Under Capital Leases 
Software 

Total 

Less Accumulated Depreciation 

Net 

Construction in Progress 

Total Used in Operations 

Not Used in Ooeratlons 

Green Clinic Building & Lot~ 
Le ss Accumulated Depreciation 

Not 

Property & Equ ipment - Net 

601,225 

16,083,121 

( 6.506,300) 
9 ,576 ,821 

., , 214 .498 

9 .791.319 

1,382 ,000 
(.,. 465.273) 

916 .727 

_ 10 ,708 ,046 

$ 136,944 
151,463 

4,905,237 
8,575,814 

37 ,721 
503,757 

14,310,936 

( 5,290.000) 
9,020,936 

1,382,000 
( 409.9~ ) 

Additions to property and equ ipment totaled $2,010,688 for the 
current year and $I,201,552 for the prior year, Depreciation 
expense for years ended April 30, 1993 & 1992 was $I,509,263 and 
$1,357,984, respectively. 

The Hospital has entered into agreements for the purchase of 
equipment and construction. Outstanding commitments as of April 30, 
199~ and 1992, were approxlmately z 

APril ~O 

Equipment 
Construction 

Total 

Includes donated value of $24,950 

1 9 9 3 

$ 76,500 
39 .550 

$ 116,050 

z Includes donated value of $1,382,000 

1 9 9 ~ 

$ 149,467 
522 ,191 
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LINO~L~ GF~ ERA /~ HOSPITAL 
NOTES TO FZNANCZAL STATEHENT

,~ (OON]'~NUED| APRZL 
30, 1993 & 2~92 

On September 22, 199~
, the Hospital was also granted a revolving llne of credit not to exceed $I

. 000,000 at a variable interest rate equal to New York Prime
, due and renewable August 31

~ 1993, by central Bank. Central Bank was 
grant0d a con Inte[est in all deposit account

s and certlf~c-~-~In~i~g sac~rlty 
ZUcUre oDl~gaclons. This llne of cr

edit has not been renewed
, 

AS of April 30
, 1993. no advances had been made t

o the ,ospltal by either of these banks
. 

9. PENSION Pldh~ 

The Hospital h2~e~t defined benefit pension plan Covering eligible employees who to 
make member contributions

. The benefits are based on years of service and the 
employees, compensation during the five consecutive Pl

an Years of highest earnings during th
e last ten consecutive Plan Years of employme

nt ending im~edlately before the earlier of retir
ement date or term ination of employm

ent . 
The Hospital makes contributions to th

e plan which are carried In the financial statement
s as net periodic pension cost or prepaid pension cost In accordance wlth SFAS 87

. Employees also contribute 3% of total earnin
gs during each month of a Plan Year. Contributions are intended to pr

ovide not only for benefits attributed to 
service to date but also for thos

e expected to be earned in the future . 

The actuarialIy computed net peri
odic pension cost for the years ended April 30, 1993 & 1992

, Includes the following component
s : 

Serv ice Cost Benefits Earned 
b~rlng the Year 

Interest Cost on Projected 
Benefit Obligation 

Actual Return on Plan Assets 

Net Amortization and Deferral 

Net Periodic Pension costs 

$ 210,697 

560.311 

( 594.835) 

(_ 2,07~) 

$ ZTS,ZQ~ 

-- / _9 9 2
~  

$ 219,065 

547,885 

624,254) 

~ . ~_~  
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LINCOLN GENERAL HOSPITAL 
NOTES TO FINANCIAL STATENENTS (CONTINUED) 

APRIL 30, 1993 & 2992 

Assumptions Used in the Accounting 
Net Periodic Pension Costs Weret 

Discount Rates 8,0% 

Rates of Increase in Compen- 
sation Levels 6.0% 

Expected Long-Term Rate of 
Return on Assets 8.0% 

for 

8,0% 

6.0% 

8 .0% 

The following table sets forth the plan's funded status of amounts 
recognized in the Hospital's financial statements at April 30, 1993 
& 1992 . 

Actuarial Present Value of 
Benefit Obligations: 

Vested Benefit Obligations 
Nonvested Benefit Obligation 

Accumulated Benefit Obligation 

EffeCt of Projected Future 
Compensation L~vels 

Estimated Projected Benefit 
Obligation 

Plan Assets at Pair Value 

$ 6,445,394 
52.332 

6,497 ,726 

$ 5,490,712 

5,526,875 

8 ,669 ,495 

8.476.303 

7,158,684 

7.851.860 
Funded Status--Plan Assets in Excess 
(Deficiency) of Projected 
Benefit Obligation ( 193,192) 693,176 

Unrecognized Net Gain from Past 
Experience Different from that 
Assumed ( 

Prior Serv ice Cost Not Yet 
Recognized in Net Periodic Costs 

Unrecognized Net (Gain) or Loss 
Occurring During the Year 

Prepaid Pension Costs 

349,640) ( 421.288) 

896,042 1,005,055 

975,76~ 
$ 1,328.972 
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LINCOLN GENERAL HOSPITAL 
FINANCIAL STATEME~I'S (CONTINt)ED) 
APRIL 30, 1993 & 199:~ 

Pa ~d ~ m~ O ff Plan 

Effective November I, 1989, the Hospital established a Paid Tims off 
Plan which combines traditional days off such as vacation, holidays, 
funeral leave and short illness into one program offering the 
employee more flexibility . 

Paid Time Off is a plan that provides more time for the employes's 
personal use. The Paid Time Off (PTO) Plan covers both full time 
and part-tlme employees on s prorate basis. Part-time employees 
working less than 87 hours per month are not eligible for PTO 
benefits. 

Compensated absences ~nder the Paid Time Off Plan do VeSt and 
accumulate with the appropriate accrual therefor recorded in the 
accounts. The total liability at April 30, 1993 and 1992, was 
$595,024 and $506,040, respectively, 

Extended T)Iness DaYs Plan 

Also effective November i, 1989, the Hospital established an 
Extended 111ness Days (EID) Plan which represents a form of short 
term disability Insurance for the employee when he/she is off work 
because of hls/her own illness. The first five work days (40 work 
hours) of an illness are not covered by this plan which is only 
available for full time employees and weekend option employees, 

Unlike PTO , EID'S are paid only if the employee is Ill for more than 
five consecutive work day~. EID*s are accrued at the rate Of 2 
hours per month, or 52 hours per year. These may accrue to a 
maximum of 480 hours, 

Compensated absences under the Extended Illness Days Plan do vest 
and accumulate, but no accrual therefore is recorded in the 
accounts . 
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"LINCOLN GENERAL HOSPITAL 
HOTES TO FIN~ ClAL STATEMENTS (CONTINUEO) 

APRIL 30, 1993 & 1992 

Leases that do not meet the 
classified as operating leases 
operations as incurred. 

Year Ending 
Aorll 30 

1994 

1995 
1996 
1997 

1998-2001 
2002 

Total minimum lease payments 

criteria for capitalization are 
with related rentals charged to 

of future minimum lease payments 
30, 1993, that have initial or 
one year. 

Minimum Lease 
PaYments 

$ 172,080 
172,080 
160,120 
126 ,750 

480 ,000 

Total rental expense for all operating leases for the years ended 
April 30, 1993 and 1992, was approximately $265,232 and $336,916, 
respectively. 

The Hospital expensed Physical Therapy fees to Rueton Outpatient 
Physical Therapy Services in the amount of $132,952 and $102,022 
for the years ended April 30, 1993 and 1992, Included in accounts 
payable at April 30, 1993 and 1992, is $13,444 and $8,416, 
respectively, of the above expenses. 
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LINCOLN GENERAL HOSPITAL, XNC., 
NOTES TO FINANCIAL STATEMen T8 (~'OHTINI~EO) 

APRIL 30, 1993 & 1992 

On January 9, 1992, the Hospital ~as advised by the United State
s Department of Labor, Wage and Hourly Division of a pot

entlal assessment by the Department 
of Labor of wages due to employees be

cause of inappropriate calculation of the method of paym
ent of overtime and shift differenti

al. The potentlal liability is uncert
ain at the present time

. 

15. 

16. 

For the year ended April 30
, 1992, the Hospital began accounting f

or the Employee Group Health and Life Insurance Plan #501 
as a separate fund. The effect of this change on the G

eneral Operating Fund Retained Ear
nings and Employee Group Health and L~fe Insuranc

e Plan #501 Retained Earnings is a decrease and increase of $~05
, 758, respectively

. 

The following description of the Lincoln Gen
eral Hospital (Hospital) Employee Gr

oup Health & Life Insurance Plan #501 (Plan} provid
es only general information. Participants should ref

er to the Plan Document for a more compl
ete description of the Plan's provision

s . 

A o 

D . 

General The Plan provides medical and llfe insurance benefit
s cover{ng substantially all employees of the Hosplt

al, It is subject to the provisions of th
e Employee Retirement Income Securit

y Act of 1974 (ERISA). 

The Plan provides medical and llfe Insurance benefit
s covering employees of the Ho~pltal working not less th

an 24 hours per week
. The Plan also provides medical benefits t

o employee dependents if the employee elects to mak
e the required contribution

. The Plan provides continuation of coverage t
o terminated employees and dependents who elect co

ntinuation of coverage and mak
e the required contributions. The Group Life Insurance is fully insu

red, Life Insurance benefits, not to exceed $200
,000 or less than $15,000, are determlned from ba

se earnings. Medical benefits and admlhlstratlve cost
s are self- funded by the hospital

. 
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LINCOLN GENERAL HOSPITAL, ZNC, 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

APRIL 30, 1993 & 1992 

o 

C. ~ontrlbutions The Plan Document provides that the Plan is 
entirely voluntary on the part of the Employer. Lincoln General 
Hospital, Inc., and may be terminated by the employer at any 
time. The Plan Supervisor, Employee Benefit Services, Znc,, 
makes periodic recommendations to the Hospital Board o~ 
Directors, concerning monthly deposit rates Eor employees 
covered and rates for those employees electing to make the 
required contribution for dependent and continuing coverage. 

Deposits are calculated monthly based on the above rates and 
payments are made to the Plan Account to cover the Plan's 
financial obligations. An increase of 5.0% in monthly deposit 
rates has been approved by the Hospital for 1993. 

Employee contributions represent amounts withheld from or paid 
by employees or former employees for dependent or continuing 
coverage and are paid to the Plan account. 

D. Accountina Policies 

Plan Liabilities for health claims incurred but not reported as 
of April 30, 1993 and 1992, are estimated by the Plans 
Supervisor, Employee Benefit Services, Inc. 

p)an Amendments 

Effective January 1, 1992, limitations and exclusions 
applicable to medical expenses were amended concerning 
treatments, procedures, drugs or medicines which the plan 
determines are educational, experimental, Investlgatlonal, or 
done primarily for research ; and concerning treatments, 
procedures, drugs, medicines or other expenses relating to 
transplants of non-human organs. 

Effective April I, 1992, limitations and exclusions applicable 
to medical expenses were amended concerning weight loss 
programs or treatment of obesity. 

Effective January I, 1993. limitations 
applicable to medical expenses were amended 
loss surgery, treatment or morbid obesity, 
Care . 

and exclusions 
concerning weight 
and Home Health 
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LI~'CX)L~ GENEIbb.L I~OSPITAL. Z~C', 
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# 

F . 

G , 

Effective February 22, 1993
, limitations and exclusions 

applicable to medical benefits for treatments
, procedures. dovlces

, drugs, or mcdlclnes which the Plan determines are 
experimental or Investlgational were amended

. 

Effective July i, 1993 the definition of employee Was amended
. 

Lincoln General Hospital
, Inc. has contracted with Alliance Lif

e Insurance of North America (formerly North American Life 
and Casualty Co~pany) for aggregate and specific excess risk 
insurance and llfe insurance

. 

portion of retained earnings f6r 
years, 

earnings for Health claim-s 
in future years. 

-  An account used to segregate a 
oapltal expenditures in future 

-  An account used to segregate retained 
payable for employees and beneficiaries 

~ uLv~  l~Y ~cno~arsn lDs - An balance for Nursing Scholarships account used to segregate fund i
n future years, 
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LINCO LN GENERA L HOSPITAL. INC ~ 
NOTES TO FINANCIAL STATEMENTS (COI'~ X~tJED) 

APklL 30, 1993 $ 1992 

Mr . Joe Thomas 
Mr. Bonny Denny 
Mr. Glen Grisby 
Mr. H.F. Delony, ex-officio 
Hr. Don Faust 
Dr. Marvin Green , ~r. 
Dr. Randy McWorter 
Dr. Larry Heal, ex-officio 
Mrs. Dawn Pinkson 
Mr. Al Trammell 
Mr. W ilbert Ellis 
Mr. Jack Beard 
Mr. Reagan Sutton 

None 
None 
Hone 
None 
None 
None 
None 
None 
None 
None 
None 
None 
None 

The Hospital is located in Ruston, Lincoln Parish, Louisiana. The 
Hospital grants credit without collateral to its patients, most of 
whom are local area residents who are insured under thlrd-party 
payor agreements. Revenues from patients and thlrd-party payers 
wore $31,146,499 for the year ended AprJ] 30. Z993. 

The Hospital maintains cash balances at several finanoia 
institutions located in Lincoln Parish, Louisiana, Accounts a 
each institution are insured by the Federal Deposit Xnsuranc 
Corporation up to $I00,000, At April 30, 1993, the Hospital' 
unlnsurod cash balances total $293,037, 

20. SEGMENT It~FORMATION - ENTERPRISE FUND 

The Hospital maintains a general operating fund which is intended 
to be self-supporting through user charges for goods and eerwlces 
provided to the general public for Hospital care. Financial 
segment information not preser~tod in the financial statements is 
presented below , 

Depreciation Expense 

Property & Equipment 

Additions 

Dispositions 

Not Working capital 

G~neYa ] onAYat 4no ~ n~ 

$ 1,509,263 

2,010,688 

238,504 

7,652,66~ 
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LXNCO LN GENERAL IIOSPXTALo XNC, 
NOTES TO FIHAHCIAL STATI;MIE~  (C~ INI)I~ ) 

APRIl, 30, 1993 E 1~ 2 

On July 27, 1993, the Lincoln Parish Police Jury , owner Of the 
Hospital, adopted a resolution to issue $7,000,000 of fifteen (15) 
year Hospital Revenue Bonds to finance the acquleltlon, 
construction and equipping of improvements, renovations, additions 
and expansions to the Hospital. The bonds were sold on August 24, 
1993, with an interest rate of 4.61% for the first five years. The 
interest rate will be adjusted for the subsequent second and thlrd 
five year periods. 

The Bonds are payable as to principal and interest solely from a 
dedication and pledge of the net income and revenues derived or to 
be derived from the operation of the Hospital subject to the prior 
pledge of the income and revenues of the Hospital for the payment 
of the reasonable and necessary expenses of operating and 
maintaining the Hospital as defined in the Bond Resolution. 

The Lincoln Parish Police Jury leases the Hospital to Lincoln 
Public Benefit Corporation who in turn subleases the Hospital to 
Lincoln General Hospital, Inc. for operation , 

On August 20, 1993, Lincoln General Hospital executed an Amended 
and Restated Sublease and Operating Agreement with Lincoln Public 
Benefit Corporation to sublease the Hospital, effective August I, 
1993. The term of the sublease commenced on September i, 1982 (the 
date of execution of the original Sublease and Operating Agreement) 
and extends through August i, 2008. Rental commltments are as 
follows: 

1, Basic rental (Basic Lease Payments) of $I0,000 is payable per 
month in advance for the term of the lease and operating 
agreement. 

2. Additional rent (additional Lease Payments) is payable in an 
amount sufficient to timely pay principal and interest on the 
$7,000,000 of Hospital Revenue Bonds cited above. Annual 
rental payments required under this provision for the first 
five year period will be approximately as follower 

Period 

9-i-93 to 6-30-94 

7-i-94 to 6-30-95 

7-i-95 to 6-30-96 

7-I-96 tO 6-30-97 

7-I-97 to 6-30-98 

Annual Rent 

$1,007,407 

1,022 0226 

988,420 

954 ,613 

920 .806 

$4.89~.472 
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APRIL 30, 1993 & 19')2 

PA~  ~D 

R~ntal Commitments fcont 'd 

3. Extraordinary rent (Extraordinary  Lease Payments) Is due the 
Lincoln Publlc Benefit Corporation by Lincoln General Hospital. 
Inc. in any amount reasonably required by the Lincoln Public 
Benefit Corporation or the Lincoln Parish Police Oury under the 
Bond Resolution or the sublease agreement including but not 
limited to any fees to paying agents or registrars for the 
bonds, accountants reports or certifications or attorneys fees, 



 



Enterprise funds are used to account for operations that are financed 
and operated in a manner similar to private business enterprises - where 
the intent of the Hospital's Boar~ is that the costs of providing goods 
or services to the general public on a continuing basis be flnanced or 
rooovored prlmarily through user charges. 

This fund is used to account for the operations of the Hospital. 



 

II 
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II 

II 

ill 

L~ 

Cash 
Investment Securities 
Total Cash & Cash Equ ivalents 

Assets Whose Use is Limited and are 
Required for Current Liabilities 

Patient Accounts Receivable, less 
Allowance for Doubtful Accounts 

1993 - $2,476,000 & 1992 - $2,043,000 
Allowance for Medicare & 
Medicaid Adjustments 
1993 - $2,458,000 & 1992 - $2,117,000 

Other Accounts Receivable 
Due from LGG , Inc . 
Estimated Thlrd-Party Payor Settlements 
Inventories @ COSt (FIFO) 
Prepaid Expenses 

Total Current Assets 

Certificates of Deposit 
Investment Securities 

Total Assets Whoso Use is Limited 

Loss Assets Whose USe is Limited 
and That are Required for 
Curr~nt Liabilities 

Noncurrent Assets Whose Use 
is Limited 

PROPERTY & EQUIPMENT 
DEPRECIATION (1993 
1992 - $5,699,993) 

NET OF ACCUMU LATED 
-  $6 ,971,573: 

1g,254 
745.047 
764,301 

637 ,123 358,725 

6,916,105 
6,720 

50 ,66B 
974 ,263 

1,089 ,805 
132 .979 

6,698,616 
12,445 
57,409 

225,759 
952,686 
119.949 

i0.712.11~ 9,189.890 
O  

1.864.029 

1,864,029 

, ,,1.226.90~ 

I0.708.Q4~ 

OTHER ASSETS - PREPAID PENSION COSTS ~.328,97~ 

TOTAL ASSETS 

194,000 
1.379 .276 

1,573,276 

1.214.551 

I0 .03~.835 

~,193,958 

(Continued) 
The accompanying notes are an integral part of thlm statement, 



LINCO~ ! GENERAL HOSPITAL, INC, 
ENT ERPRISE FUND 

GENERAL OPERATING }~IND 
COMPARATIVE BALANCE SIIEETS 

APRIL 30, 1993 & 1992 

PA~  ~ 3 

7A~IILTT~ES & FUND EOU ITY 

Bank Overdraft 
Accounts Payable 
Current Installments of Long-Term Debt 
Cu rrent Installments of Capital Lease 
Obligations 

Accrued Payroll & Related Liabilities 
Due to Employee Group Health & 
Life Insurance Plan #501 

Other Accrued Liabilities 
Estimated Thlrd-Party Payor Settlements 
De ferred Revenue 

Total Current Liabilities 

LONG-TERM DEBT, EXCLUDING CURRENT 
ItlSTALLMENTS 

CA PITAL LEASE OBLIGATIONS EXCLUDING 
CURRENT INSTALl mENTS 

Total Liabilities 

Reserved for Capital Improvements 
Unreserv ed 

Total Retained Earnings 

Commitments & Contingent Liabilities 
(Notes 2, 7, 8, 9, 10. ii, 13. 14, 19 & 21) 

TOTAL LIABILITIES & FUND EQUITY 

$ 1,385,986 
17 ,567 

21 ,902 
994 ,452 

98 ,619 
37 ,429 

500 ,575 
2,925 

3 ,059 ,455 

ii,567 

71.867 
3.142 .889 

1 ,226 ,906 
19 .606 .245 

20,833,151 

$ 259.493 
819 .096 
108,475 

7,891 
863,657 

93,344 
52,816 

128,183 
3.847 

2,336,802 

19,642 

22.799 

1,214,550 
18,040.531 

19,255,081 

(Concluded) 

The accompanylng notes are an integrsl part of this statement. 



REFILM ED LINCOLN GENERAL HOSPITAL, INC, ENTERPRISE FUND 
GENERAL OPERATING FUND 

COMPARATIVE STATEMENTS OF REVENUES, 
EXPENSES & CHANGES IN ]~ETAINED EARNINGS 

YEARS ENDED APRIL 30 . 1993 & 1992 

PAGE 34 
I~(~ XaZT I~-2 

Net Patient Service Revenues 
Other Operating Revenues 

Total Operating Revenues 

Salaries 
Employee Benefits 
Supplies 
Departmental Expense 
Professional Fees 
Dues and Subscriptions 
Travel & Education 
Depreciation 
Leases & Rentals 
Ssrv lcs Contracts 
Building & Equ ipment Repairs 
Utilities & Telephone 
Legal, Audit, & Consulting 
Collection Fees 
Advertising 
Insurance, Taxes, & Licensee 
Interest Expense 
Bad Debts Expense 
Personnel & Recruitment Expense 
NOt Periodic Pension Costs 
Auxillary & Other Volunteer Expense 
Medical Staff & Governing Board Expense 

Total Operating Expenses 

Income from Operations 

Nonoporatlng Revenues 

NET INCOME 

Transfer to Employee Group Health and 
Lifo Insurance Plan ~501 Fund 

(Increase) Decrease in Retained Earnings 
Reserved for Capital Improvements 

Year End~  Ao~ll 30 

$ 31,146,499 $ 26,597,460 
538.473 

31.684,97~ 

12 .849 ,368 
2,183 ,038 
5,939,993 
1.262,481 
1.706,729 

59 ,223 
65 ,039 

1,453 ,983 
265,232 
413.409 
167 ,810 
557 ,358 
170 ,538 
130 ,305 
56,189 

299,556 
9,053 

2,455,750 
44,596 

175,102 
2,321 

30.289.211 

1,395,761 

182.309 

1.578 .070 

( 12.356) 

11,684,639 
1,942,606 
5,563,227 
1,110,322 
1,130,018 

53,341 
68,039 

1,302,704 
338,666 
331,447 
160 ,682 
566,355 
I07,665 
113,590 
68,165 

290,214 
77,034 

1,914,054 
45,108 

229,958 
2,341 

__ 27.115.16~ 
93,619 

555.374 

648 .993 

105,757) 

820.270 

Not Change in Unreserved Retained Earnings 
for the Year 1,565,714 1,363,506 

RETAINED EARNINGS - UNRESERVED, BEGINNING 

RETAIHED EARN INGS - UNRESERVED , ENDING 

The accompanying notes are an integral part of this statement. 



 

LINCOLN GEI~EP~ L HOSPITAL, INC, 
EtrrERPRISE FUNb 

GENERAL OPERATING FUND 
COMPARATIVE STATEMENTS OF CASH FLOWS 
YEARS ENDED APRIL ~0 , 1993 & 1992 

PAGE 3S 

rAew FI/~W~ FROM O P~RAT T~IG ACT IV IT IES 

Net Income 

Year Ended Auril 30 

$ 1.578.070 

Adjustments to Reconcile Net Income to 
Net Cash Provided by Operating Activities 

Depreciation 1,509,263 
Provision for Bad Debts 2,455,750 
Gain on Disposal of Equipment ( 1,600) 

Changes in Assets & Liabillt~es 

(Increase) in Patient Accounts 
Receivable 

Decrease in Accounts Receivable other 
(Increase) Decrease in Third 
Party Payor Settlements 

(Increase) in Accrued Interest 
LGG , Inc . Note 

(Increase) in Inventories 
(Increase) in Prepaid Expenses 
(Increase) in Prepaid Pension Costs 
Increase in Accounts Payable 
Increase in Accrued Payroll 

& Related Liabilities 
Increase in Due to Employee Group 
Health & Life Insurance Plan ~501 

(Decrease) in Other 
Accrued Liabilities 

Total Adjustments 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

~A~I| ~16)W g FI~(~M T}4V ~'~qT T}~  A CT IV IT IES 

Collection on LGG , Inc . Note 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

3,014,239) 
5,725 

376,112) 

259 
137,119 
13,030 

135,014 
566,890 

1,357,984 
1,914,054 

2,410,520) 
113,801 

161,721 

130 ,795 319 ,685 

5,275 

( 16.309) 

9~q~016 

2.558.086 

7 .000 

7 .OOQ 

7.?09 

7.709 

(Continued) 
The accompanying notes are an integral part of this statement. 



CASH F 

I.INCOLN GENERAL HOSPITAL, INC, 
ENTERPRISE FUND 

GENERA L OPERA TING FUND 
COMPARA TIVE STATEMENTS OF CASH FLOWS 
YEARS ENDED APRIL ~O, 1~  & 199~ 

PAGE 3G 

Transfer to Employee Group Health 
and Life Insurance Plan d501 Fund 

CA.gH F[JOWS FROM CAPITAL & 

Acquisition and Construction of 
Capital Assets 

Proceeds from Sale of Equipment 
(Increase) Decrease in Assets 
Whose Use is Limited 

Principal Payments on Long-Term Debt 
Payments on capital Lease Obligations 

NET CASH (USED) FOR CAPITAL & 
RELATED FINANCI]~G ACTIVITIES 

Yea~ Ended Anvil 30 

($ 1,768,434) 
1,600 

( 290,753) 
( 98,983) 

( 1,208,430) 
1,708 

1,203,620 
( 1,864,743) 
(_ . 7,121) 

NET INCREASE IN CASH & CASH EQUIVALENTS 399,645 81,478 

CASH & CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH & CASH EQUIVALENTS AT END OF YEAR 

c losures of Cash Plow ~nfmrm at lon 

Cash Paid During the Year For 

Interest $ 9,053 $ 77j034 

F in a n c 1na A c t Iv ltV 

Purchase of Equipment with Capital 
Lease Obliqations 72,040 $ 37,721 

(Concluded) 
The accompanying notes are an integral part of this statement, 
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LINCOLN GENERAL HOSPITAL, INC, 
INTERNAL SERVICE FUND 

COMBINING BALANCE SHEET 
APRIL 30, 1993 

WITH COMPARATIVE TOTALS FOR APRIL 30, 1992 

PA~  ~i 

ASSETS 

Cash 
Investment 
Management Account 

Duo from Other Funds 

Total Current Assets 

It~VESTMENTS 

Employee 
Group Health ~,, TOTALS 
& Life Ins April 30 

LGG. Inc. Plan %501_ I 9 9 3 I 9 9 2 

3,823 $ 81,i15 $ 84,938 $227,221 

265 ,062 265 ,062 
98.619 98.619 ~ 93,34~ 

3,823 444,796 448,619 320,565 

Investment in Partnership 177,036 

~THER A~_S]~  

Organization Cost - Net 

TOTAL ASSETS 

T.TA ~ TT.TT T~  & FU N D ~OU TT Y 

Accrued Liabilities 
Due to Other Funds 
Health Claims Payable 
Estimated Health Claims 
Incurred but not Reported 

TOTAL LIABILITIES 

FUND EOUIT~ 

Retained Earnings 

Reserved for Health Claims 
Unreserved 

177 ,036 131,330 

$ 9,111 
50,668 

$ 70,546 

$ 9,110 $ 23,638 
50 ,669 57 ,409 
70,546 37,528 

~55.754 155,754 187,5~1 

59,779 226,300 286,079 306,166 

218,496 218,496 
133.936 

92,061 

TOTAL LIABILITIES & FUND EQUITY $193.715 $444.796 $638.511 $471,1~  

The accompanying notes are an Integral part of this statement, 



 

I PAGE 3~ 
EXBIBIT r-2 

I LINCOLN GENERAL NOSPZ'I'AL~ INC, 
II~ EI~ AL SERVICE V'JND 

COMBINING STATEMENT OF REVENUES~ 
& CHANGES IN RETAINED EARNINGS E~PENSES, 

YEAR ENDED APRIL ~0 , 1993 



Net Income 

A~Justments to Reconcile Net 
Cash Prov ided by Operating 

Amortization of 

Income to Net 
Activities: 

Organization Cost 
changes in Assets & Liabilities 

(Increase) in Due from 
General Operating Ft/nd 
for Plan Contributions 

(Decrease) in Accrued 
Liabilities ( 

Increase in Health Claims 
Payable 

(Decrease) in Estimated 
Health Claims Incurred 
but not Reported 

Total Adjustments 
NET CASH PROVIDED BY 
OPERATING ACT IV ITIES 

6 ,429 

14,268) 

Investment in Partnership 

NET CASH (USED) FOR 
INVESTING ACTIVITIES 

payment on Note Payable 

NET INCEEASE IN CASH/EQUIVALENTS 

CASH & CASH EQUIVALENTS 5-I-92 

CASH & CASH EQUIVALENTS 4-30-93 

Employee 
Group Health 

& Life Ins 

~  40 

5,27S) ( 

( 

6,429 

5,275 ) 

14,268 ) 

33.018 33,018 

52,984 122~341 175,325 

45,546) 

( 7.oo0) 

( 45,546 

438 122 ,341 122 ,779 

).3ss 

C~sh paid during the yoar 
~or Income Taxes 

Cash paid during the year 
for Interest 

$ 

$ 

41,938 

4 ,175 

The accompanying notes are an Integral part of this statement. 

227 ,221 

3~o.ooo 

41,938 

$ 4.175 



ASSEIS 

Cash 

Z NVES TM EN~F_~ 
Investment in Partnership 

OTHER ASSETS 

Organizational Costs - Net 

TOTAL ASSETS 

Aoerued Liabilities 
Due to General Operating Fund 

Total Liabilities 

FUND EOUIT~ 

Retained Earnings - Unreserved 

TOTAL LIABILITIES & FUND EQUITY 

$ 3,823 $ 3
, 385 

177,036 131
,490 

$ 9,111 
50.668 

$ 23,658 

59,779 81
, 047 

133.93~ 

The accompanying notes are an integral part 
of this statement. 



 



 



 

LINCOLN GENEI~ L IIOSPITAL. IHC, 
INTEI~ AL SERVICE FUND 

EHPI~ YEE GROUP HEALTII & LIF~ INSURANCE PLkH #501 
COMPARATIVE BALANCE S|IEETS 

APRIL 30, 1993 & 1992 

PAGE 44 
EXlII I~IT H-I 

CURRENT ASSET~ 

Cash 

Investment Management Account 

Due From Genera] Operating Fund 

TOTA L ASSETS 

LIABILITIES & FUND EOU~TY 

gVJ~J~EX_/~IA~I%ZlXT.~ 

Health Claims Payable 

Estlmatod Health Claims Incurred 
But Not Reported 

TOTA L LIABI I.IT I ES 

FUND EQUITY,_ 

Retained Earnings Reserved for 
Health C la im~ 

TOTAl. LIABII,IT II:S & FUND r.QUITY 

APril 30 

$ 81,115 $ 223,836 

265,062 

$ 70,546 $ 37.528 

226 ,300 

218,496 

The accompanying hotel are an integral part of this statement, 



 

LINCOI~ GENERAL HOSPITAL. IHC, 
INTERNAL SERVICE FUND 

EMPI,OYFE GROUP IIEALTII & LIFE INSURANCE PLAN ~501 
COMPARATIVE STATEMENTS OF REVENUES, 

EXPENSES & ~ |ANGES IN RETAINED EARNINGS 
YEARS ENDED APRIL 30. ~993 & 1992 

PAGE 45 

OI~E~ TM ~ _~ VENU~  

Employer Contributions 
Employee Contributions 
Refunds on Claims Pald 
Specific Loss Reimbursement 

Total Operating Revenues 

OPERATING ~XPE~;SES 

P_Ity~ ents for 

Health Claims 
LIfo ~n.uranco Premiums 
Excess Risk Insurance Premiums 

Add Jt Jonn tn I.iab 411t ~.R ~n~ 

Health Claims 

Adm lnlstr^t {ve Exn.ns~n 

Administrative Fees 
Procortlficatlon Fees 
Other Adm inistrative Expenses 

Total Operating Exponses 

OPERATING INCL:~.E (IX)SS) 

ONOP~RAT~  R~VE U2~  
Interest Income 

NET INCOME (I~ SS) 

Transfer From General Operating Fund 

x 9 p ,) 

$ 987,439 
187,042 

4 ,166 

$ 1,244.063 

993 ,562 
24 ,186 
62 ,447 

$ 866,296 
159,186 
63,446 

$ ?93,548 
21,274 
49 ,193 

1,181 225,119 

37 ,081 
6,003 

155 

1,124 .615 

i19 ,448 

~.987 

126 ,435 

RETAINED EARHI]~GS - RESERVED, BEGINNING 9~.061 

RETAINED EARNI~GS - RESERVED, ENDING 

34,552 
5,763 

131 

1.129.58q 

17,510) 

13.697) 

I05,758 

The accompanying notes are an integral part of this statement
, 



 

LINCOLN GENERAL HOSPITAL. INC. 
INTERNAL SERVXCE FUND 

EMPLOYEE GROUP HEALTH & L~FE XNSI~ CE 
STATEMENT OF CAsH FLOWS 

YF-.AR ENDED APRZL 30, 1993 

~ GI~ 45 

Net Income 

Adjustments to Reconcile Net Income to Net 
Cash Provided by Operating Activities: 

Changes in Assets & Liabilities 

(Increase) in Due from General Operating 
Fund for Plan Contributions ( 5,275) 

Increase in Health Claims Payable 

(Decrease) in Estimated Health Claims 
Incurred but not Reported 

Total Adjustments 

|lET CASH PROVIDED BY OPERATING ACTIVITIES 

NET INCREASE IN CASH & CASH EQUIVALENTS 

CASH & CASH EQUIVALEHTS - MAY i, 1992 

CASH & CASH EQUIVALENTS - APRIL 30, 1993 

33 ,018 

$ 126,435 

( 4.094) 

122,341 

122,341 

The accompanying notes are an integral part of this statement, 



 



P&~  ,, 
EXHibIT I-I 

ASSETS 

cash 
Investment Securities 

TOTAL ASSETS 

Reserved for Scholarships 

6,588 

~36.LI/ 

$ 3,479 
243~804 

247.283 

The accompanying notes are an integral pare of this statement, 
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PA~  S2 

To the hoard o f Directors 
Lincoln General Hospital, Inc

. Ruston
, Louisiana 

For the purpose of this report, ~ have ~la~slfled the elgnlficent 
internal control structure po llcles and procedures in the followlng 
categories. 

Accountlnu controls 
J  

1. Cash 
2. Investments 
3. Prepaid Expenses 
4 . Revenue and Receivables 
5, Expenses and Accounts Payable 
6. Znventories 
7, Property , Equipment 
8. Debt and other Liabilities 
9. Payroll and Related Liabilities 

For all of the control categories listed above
, I obtained an understa

nding of tbe design of relevant policies and procedures and 

risk ,
er they have been placed in operation, and I assessed control 

My consideration of the internal control structure would n
ot necessarily disclose all matters i

n the internal control structure th
at might be material weaknesses under standards established by 

the American Institute of Certified Public Accountants
. A material weakness is a condition i

n which the design or operation oZ one or 
more of the internal control strqcture elements does hot reduce to 
a relatively low level the risk that errors and irregularities in 
amounts that would be material in relation to the Zlnanolal 
statements being audited may occur and not be detected within & 
timely period by employees in the normal course of performing their 
assigned functions, I noted no matters involving the Intern~l 
control structure and its operations that I consider to be material 
weaknesses as defined above. 

However, I noted certain matters involving the internal control 
structure and its operation that I have reported to the management 
of Lincoln General Hospltal

, Inc., in a separate letter dated O
ctober 15, ~993. 

This report is intended for the information of the Hoard of 
Directors, management, and state and federal audit agencies

, This restriction is not int
ended to limit the dlstribution of this 

report, which is a matter of public record
. 

Ruston, Louisiana 
October ~ , 2993 
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IILIPNIb~I 

To the Board of Directors 
Lincoln General Hospital, Inc . 
Ruston, Louisiana 

X have audited the financial statements and the combining and individual 
fund financial statements of Lincoln General Nospltal, Inc., as of and 
for the year ended April 30, 1993, and have issued my report thereon 
dated October 15, 1993. 

I conducted my audit in accordance with generally accepted auditing 
standards, Government Audltln~ Standards, issued by the Comptroller 
General of the United States. Those standards require that X plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

Compliance with laws, regulations and contracts, applicable to Lincoln 
General Hospital, Inc., is the responsibility of the Hospital's 
management. As part of obtaining reasonable assurance about whether the 
financial statements are free of material misstatement, I performed 
tests of the Hospital's compliance with certain provisions of laws, 
regulations end contracts. However, the objective of my audit of the 
financial statements was not to provide an opinion on overall compliance 
with such provisions. Accordingly, I do not express such an opinion. 

The results of my tests indicate that , with respect to the items tested, 
the Hospital complied, in all material respects, with the provisions 
referred to in the preceding paragraph, with respect to items not 
tested, nothing came to my attention that caused me to believe that the 
Hospital had not complied, in all material respects, with those 
provisions. 

I noted certain immaterial instances of noncompliance that Z have 
reported to the management of Lincoln General Hospital, Inc. in a 
separate letter dated October 15 , 2993 . 

This report is intended for the inform ation of the Board of Directors, 
management, and state and federal audit agencies, This restriction is 
not intended to limit the distribution of this report, which is a matter 
of public record. 


