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June 30,2014 

To the Honorable Mayor Edward Brown 
and the Board of Aidennen 

Town of St. Joseph, Louisiana 

Independent Auditor's Report 

Report oil the Financial Statements 

We have audited the accompanying flhnncial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining funds information of the Town of St. Joseph, as 
of and for the year ended June 30, 2013, and the related notes to the nuancial statements, which 
collectively comprise the Town's basic financial statements as.listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted In the United States of America;'this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatement, whether due to fraud or 
error. 

A iidltor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Govenwient Aiidiihig Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In 
(he ftnaucial statements. The procedures selected depend on the auditor's Judgment, including the 
assessment of the risks of material misstatement of (he fmancial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe (hat (he audit evidence we have obtained Is sufficient and appropriate to provide a basis for 
our audit opinions. 

Hv4V 
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Opinions 

In our opinion, the financial slatemcnts rcfen-ed to above present fairly, in ail material respects, the 
respective financial position of the govennnental activities, the business-type activities, each major Kind, 
and the aggregate remaining fund information of the Town of St. Joseph, as of June 30, 2013, and the 
respective changes in financial position and, where applicable, cash flows thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis on Pages 3-10 and Budgetary Comparison Information on Pages 34-35 be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of fuiaiicial reporting for placing the basic fliiaiicial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to tlie required 
supplementaiy information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the metliods of preparing the information 
and comparing the information for consistency with management's, responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufTicient evidence to express an opinion or provide any assurance. 

Other Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectiveiy comprise the Town's basic Hnancial statements. The accompanying other information listed 
in the table of contents are presented for purposes of additional analysis and are not a required part of the 
basic financial statements. 

Such information Is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The other 
information has not been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly, wc do not express an opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards^ we have also issued our report dated June 30, 2014, 
on our consideration of the Town's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of thuat report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed In 
accordance with Government Auditing Standards in considering the Town's internal control over 
financial reporting and compliance. 

Shreveport, Louisiana 
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TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30,2013 

As management of the Town of Sr. Joseph, we offer readers of the Town of St. Joseph's financial 
statements this narrative overview and analysis of the financial activities of the Town of St. Joseph for 
the fiscal year ended June 30,2013. It is designed to assist the reader in focusing on significant 
financial issues, identify changes in the Town's financial position, and identify material deviations and 
individual fund issues or concerns. 

The Management's Discussion and Analysis (MD&A) is an element of the new reporting model adopted 
by the Governmental Accounting Standards Board (GASB) in their Statement No, 34, Basic Financiaf 
Stafemeiifs and Mdnagetneitf's Discussion and Analysis for Slate and Local Government issued 
June 2001. 

Financial Higiiiights 

1). The assets of the Town of St. Josieph exceeded its liabilities at the close of the most recent fiscal 
year by $2,672,882. This was a d^^rease of total net position of $ 185,351. Of this $2,672,882 of 
net position, $219,319 was unrestricted, $33,767 was restricted and $2,419,796 was invested in 
capital assets. 

2). As of the close of the fiscal year ended June 30,2013, the Town's governmental funds reported a 
combined ending fund balance of $92,699, an increase of $28,798 when compared to the fund 
balance of the prior year. 

3). At the end of the fiscal year ending June 30,2013; the General.Fund's fund balance of $73,444 was-
available for spending at the Town's discretion. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Town's financial statements. 
As noted above, the Town's adoption of GASB Statement No. 34 significantly changed the format and 
presentation of the ToWs financial report. The Town's basic financial statements are comprised of 
three components: I) government-wide financial statements, 2) fund financial statements, and 3) notes 
to the financial statements. This report also contains other supplementary information in addition to the 
basic financial statements themselves. 



TOWN OF ST. JOSEPTH 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30,2013 

Overview of (he Financial Statements (cent.) 

Govcmiiient-wide flnnnclal statements 

The government-wide financial statements are designed to provide readers with a broad view of the 
Town's finances, in a manner similar to a private sector, business. 

The Statement of Net Position presents information on all of the Town's assets and liabilities, with 
the difference between the two reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the ilhancial position of the Town is improving or 
deteriorating. 

The Statement of Activities presents Information showing how riie Town's net position changed 
during the most recent Oscai year. All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., uncollected taxes). 

Both of the govcmment-wlde financial statements are designed to distinguish functions of the Town 
that are principally supported by taxes and intergovernmental revenues (governmental activities) from 
other functions that are intended to recover all or a significant portion of their costs throu^ user fees 
and charges (busmen-type activities). The Town's governmental activities include general govern­
ment, public safety, public works, health and welfare, and recreation and culture functions. 

The businessrtype activities of the Town include sewer, water, and gas utilities. 

The government-wide financial statements can be found on pages 11 and 12 of this report. 

Fund finflncini stntements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
beeii segregated for specific activities or objectives. The Town, like other state and local govern­
ments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The Town's funds are classified into three categories: governmental funds, 
proprietary funds, and fiduciary funds. 

Governmentnl funds 

Governmental funds are used to account for essentially the same functions reported as govcniinental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term Inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal 
year. Such information may be useful in evaluating a government's near-term financing requirement! 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30,2013 

Overviov of the Financial Statements (coat.) 

Governmental funds (cont.) 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide flnqnciai statements. By 
doing so, readers may better understand the long-term impact of the government's near-term 
financing decisions. Both tlie governmental fund Balance Sheet and the govenimcntal fund State­
ment of Revenues, Expenditures, and Changes In Fund Balances provide a reconciliation to facilitate 
this comparison between governmental fund and governmental activities. 

The Town maintains three governmental funds that are grouped for management purposes into 
various fund types. Information Js presented separately in the governmental fund Balance Sheet 
and in the governmental Statement of Revenues, Expenditures, and Changes in Fund Balances for 

•the General.Fund, which is the only major fund. Data from the other governmental funds ate 
combined into a single, aggregated presentation. 

Individual fund data for each of these non-major governmental funds is provided In the form of 
combining statements elsewhere in this report. 

The Town adopts an annual appropriated budget for its General Fund. A budgetaiy comparison 
statement has been provided to demonstrate compliance or lack thereof with the budget. 

The governmental fund financial statements can be found on.pages 13 through 16 of this report. 

Proprietaiy funds 

The Town maintains one type of proprietary fund r Enterprise. Enterprise funds are used to report 
the same functions presented as business-type activities in the govemment-wide financial statements. 
The Town uses its Enterprise Funds to account for its sewer, water, and gas utilities. 

Proprietary funds provide the same type of information as the government-wide financial statements, 
only in more detail. 

The basic proprietary fund financial statements can be found on pages 17 throiigli 20 of this report. 

Fiduciary funds 

Fiduciary funds are used to account for resources held for the benefit of parties outside the govern­
ment entity. For the year ended June 30,2013, the Town had no fiduciary funds. 

5 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30.2013 

Overview of tbe Financial Statements (cout.) 

Notes to the financial statements 

The notes provide additional information that is essentia! to a full understanding of the data provided 
in the government-wide and fund fmancial statements. The notes to tlie financial statements begin 
on page 21 of this report. 

Other information 

In addition to the basic financial statements and accompanying notes, this report also presents 
certain required supplementary information concerning the Town's compliance with budgets for its 
major funds. The combining statements for non-major governmental funds are presented immediately 
following the required,supplementary information. 

Gbvernraent-widc Financial Analysis 

As noted earlier, net position may serve over lime as a useful indicator of a government's financial 
position. In the case of the Town of St. Joseph, assets exceeded liabilities by $2,672,882 at the 
close of the fiscal year ended June 30,2013. 

By far the largest aimount of the Town's net position ($2,419,796) reflects its investment in capital 
assets (e.g., land, buildings, machinery, and equipment), less any related debt used to acquire 
those assets that is still outstanding. Tlie Town uses these capital assets to provide services to 
citizens; consequently, these assets are not available for future spending. Although the Town's 
investment in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay this debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate these liabilities. 

Tlie following Is a comparison of the Governmental and Business-Type Activities for the years ended 
June 30.2013, and 2012. 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

SCHEDULE OF NET POSITION 
JUNE 30.2013, and 2012 

Governmental Activities: 
June 30,2013 June 30,2012 Change 

Current and Other Assets 
Capital Assets 

Total Assets 

S 141,633 
272,554 
414.187 

£ 110,234 
262,159 
372,393 

£ 31,399 
10,395 
41,794 

Current and Other Liabilities 
Long-term Liabilities 

48,822 45,675 (3,147) 

Total Liabilities 48,822 45,675 (3,147) 

Net Position: 
Invested in Capital Assets 
Net of Related Debt 
Restrict^ 
Unrestricted 

272,554 
19,255 
73,556 

262,159 
18,169 
46,39^ 

10,395 
1,086 

27,166 
Total Net Position S 365,365 £ 326,718 £ 38,647 

Business-Type Activities:-

Current and Other Assets 
Capital Assets 

$ 432,845 
2,422,121 

S .517,282 
2,568,536 

S (77,363) 
(146,415) 

Total Assets 2,854,966 3,085,818 (223,778) 

Current and Other Liabilities 
Longrterm Liabilities 

181,237 
366,212 

18U223 
373^080 

14 
(6,868) 

Total Liabilities 547,449 ,554,303 (6,854) 

Net Position: 
Invested in Capital Assets 
Net of Related Debt 
Restricted 
Unrestricted 

2,147,242 
14,512 

145,763 

2,188,223 
1,094 

342,198 

(40,981) 
13,418 

(196,435) 
Total Net Position S> 2,307,517 £ 2,531,515 £ (223,998) 

Total Activities: 

Current and Other Assets 
Capital Assets 

$ 574,478 
2,694,675 

£ 627,516 
2,836,695 

£ (45,964) 
(136,020) 

Total Assets 3,269,153 3,458,211 (181,984) 

Current and Other Liabilities 
Long-term Liabilities 

244,206 
366,212 

226,898 
373,080 

(17,308) 
6,868 

Total Liabilities 610.418 599,978 (10,440) 

Net Position: 
Invested in Capital Assets 
Net of Related Debt 
Restricted 
Unrestricted 

2,419,796 
33,767 

219,319 

2,450,382 
19,263 

388,588 

(30,586) 
14,504 

(169,269) 
Total Net Position S 2,672,882 £ 2,858,233 S ([85,35!) 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30,2013 

Gqveronient-widc Financial Analysis (cont.) 

The $73,556 of unrestricted net position in the governmental funds Is comprised mostly of cash. 
This represents approximately two months operating capital. 

Governmental activities 

Governmental activities increased the town of St. Joseph's net position by $38,647. The following 
reflects the condensed Statement of Activities for the year ended June 30,2013. 

Town of St. Jfoseplt's Changes in Net Position 
June 30,2013 

Governmental Business-Type Total 
Revenues: 

Program Revenues: 
Charges for services $ 116,635 $ 536,344 $ 652,979 
Operating grants and contributions 68,546 22,372 90,918 

General Revenue: 
Ad valorem taxes 35,313 - 35,313 

• Sales and other taxes 107,858 - 107,858 
License and permits 120,330 - 120,330 
Transfer 60,511 (60,511) -
Other general revenue 32,189 13,330 45,519 
Total Revenue 541,382 511,535 1,052,917 

Expenses: 
General government 215,573 - 215,573 
Public safety 111.587 - 111.587 
Public works 144,519 735,533 880.052 
Culture and recreation 23,419 - 23,419 
Health and welfare 7,637 - 7,637 
Total Expenses 502,735 735,533 1,238,268 

Net Increase (Decrease) In Position S 38,647 S (223,998) $ (185,351) 

Expenses are classified by functions. General government accounted for approximately $215,573 in 
expenses or 1 %% of total governmental expenses. Public safety, public works, and health and 
welfare accounted for 9%, 72%, and 1% of the governmental expenses respectfully. 

License and permits, which provided $120,330 of revenue, was the largest source of general revenue 
for the Town. Sales and other tax revenue was second at $107,858. 
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MANAGEMEMTS DISCUSSION AND ANALYSIS 
JUNE 30. 2013 

GovernmentRl activities (cont) 

Business-type activities 

Business-type activities decreased the Town of St. Joseph's net position by $231,071. Following 
are the key elements of this decrease: 

During the current year fixed assets decreased $37,819. This decrease consisted of $I 13,822 of 
purchases of fixed assets, and $20,133 increase in interest in the joint gas line, and $173,776 of 
depreciation and amortization expense. 

Financial Analysis of the Government's Funds 

As noted earlier, the Town of St; Joseph uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows, 
and balances of spendable resources. Such information is usefiil in assessing the Town's financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a 
government's net resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the Town of St. Joseph's governmental funds reported 
combined ending fund balances or$92,699, an increase of $28,798, when compared with the prior 
year. $73,444 of this total fund balance constitutes unassigned fund balance, which is available 
for spending at the Town's discretion and the rest ($ 19,233) is assigned to specific purposes. 

The general fund is the chief operating fund of the Town of St. Joseph. At the end of the current 
fiscal year, fund balance of the general fund was $73,444, all of which Is unassigned. 

General Fuiici Budgetary Highlights 

In accordance with Louisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Govennnent 
Budget Act (LSA - R.S, 39:1301 et seq), the Town must adopt a budget for the General Fund and 
all Special Revenue funds prior to June 30. The original budget for the Town was adopted on 
June 14, 2012. The general fund budget was amended June 17,2013. 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30,2013 

Cnpitnl Assets and Debt Administration 

Capital assets 

The Town of St. Joseph's investment in capital assets for Its governmental and business-type activities as 
of June 30,2013, amounted to $2,694,675 (net of accumulated depreciation). This Inv^lment in capita! 
assets Includes land, buildings, improvemenis, machinery and equipment. 

The following is a summary of the Town's capital assets: 

Governmental Business-Type Total 
Nondepreciable assets: 

Land S 43.915 $ 7,886 51,801 
Depreciable assets: 

Buildings 472,044 - 472,044 
Equipment 675,473 - 675,473 
Watersystem - 2,669,417 2,669,417 
Gas system - 730,463 730,463 
Sewer system - 2,030.354 2,030,354 
Service equipment - 331,736 331,736 
OfEce equipment - 24,138 24,138 
Wireless comniunicatioii equipment - 16,077 16,077 
Amphitheatre - 335.948 335,948 

Total Capitol Assets 1,191,432 6il46.019 7,337,451 
Less: Accumulated Depreciation (918,878) (3.723.898) (4,642,776) 

Net Capiul Assets $ 272.554 S 2,422.121 $ 2.694,675 

Capital asset events during the current flscai year are as folloNVs: 

Tlie purchase of equipment and major repairs by the Enterprise fund was $71,165 and $44,657 by the 
General fund. 

Long-term Debt 

The Town of St. Joseph had one long-term debt at June 30,2013. Tliis was a $423,000 revenue bond 
dated January 26.2004; due In monthly installments 6r$I ,599 through January 26,2044, with interest at 
3.25%. The proceeds of these bonds were used to construct o new water treatment plant. 

Requests for Information 

This financial report is designed to provide a general overview of the Town of St. Joseph's finances for all 
those with an interest In the govemmenl's finances. Questions concerning any of the information provided 
in this report or request for additional information should be addressed to Mayor Edward Brown, Town of 
St. Joseph; P.O. Box 217; St. Joseph, LA 71366. 

to 
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TO\VN OF ST. JOSUPH, LOUISIANA 
STATEMENT OF NET POSITION , 

JUNE 30,2013 

Governmental Business-type 
Activities Activities Total 

Assets 

Cash and cash equivalents S 34,524 S 265,689 S 300,213 
Receivables 44,030 41,703 85.733 
Due from other governmental units 43,824 (43,824) -
Restricted Assets: 

Cash 19,255 78,150 97,405 
Capital assets, net 272,554 2,422,121 2,694,675 
Bond issuance cost, net • 7,337 7,337 
Investment in jointly owned gas operation ond 
maintenance fund - 83,790 83.790 

Total Assets 414,187 2,854,966 3,269,153 

Liabilities 

Accounts payable and accrued expenses 25,445 118,136 143,581 
Accrued payroll and benefits 23,377 5,035 28,412 
Deposits held 51,198 5U198 
Long-term' liabilities: 

Due within one year • 6,868 6,868 
Due in more than one year 366,212 366,212 

Total Liabilities 48,822 547,449 596,271 

Net Position 

Invested in capital assets, net of related debt 272,554 2,147,242 2,419,796. 
Restricted 19,255 14,512 33,767 
Unrestricted 73,556 145,763 219,319 

Total Net Position S 365,365 $ 2,307,517 S 2,672,882 

The accompanying arc an iniegral part of these financial statements. 
1! 



Fu tic tio ns/Progra ms 
Primary government: 

Govemmenta] Activities 
General government 
Public safety 
Public worlu 
Culture and recreation 
Health and welfare 

Total governmental activities 

Business-type activity; 

TOWN OF ST; JOSEPH, LOUISIANA 
STATEMENT OF AGtlYITIES 

FOR YEAR-ENDED JUNE 30, -2013 

Program Revenues 
Net (Expense) Revenue 

and Changes in Net Position 

Expenses 

$ 215,573 
111,587 
144,519 
23,419 

7,637 
502,735 

Charge for 
Services-

Capital' 
Grants 

116,635, 

116,635 

3i;i56 

I3,5a0;d00: 

44,656' 

Operating 
Grants and 

Contributions 

$ 23,890 

Govemmenta] Business-type 
Activities Activities Total 

23,890 

S (191,683)-
(80.431) 
(27,884) 

(9,919) 
(7,637) 

(317,554) 

$ (191,683) 
(80,431) 
(27,884) 
(9,919) 
(7,637) 

(317,554) 

Utility fund 735,533 536,344. - 22,372 - (176,817) (176,817) 

Total Primary government S 1^3,268 $ 652,979 ,S 44.656- $ 46,262 (317,554) (176,817) (494,371) 

General revenues 
Taxes; 

Ad valorem taxes 35,313 - 35,313 
Sales and other taxes 107,858 - 107,858 

License and permits 120;330 - 120,330 
Fines and forfeitures 2,897 - 2,897 
Use of money and property 17.613 269 17.882 
Other revenues 11,679 - 11,679 
Transfers 60,511 (60,511) -
Income from jointly owned gais 
operations and maintenance fiind - 13,061 13,061 

Total general revenues 356,201 (47,181) 309,020 

Change in net position 38,647 (223,998) (185,351) 

Net Position at beginning of year (restated-Note 1M) 326,718 2,531,515 2.858^33 

Net Position at end of year $ 365,365 $2,307,517 $ 2,672,882 

The accompanying are an integral.part of these fihanclal statements. 
12 



Assets 

TOWN OF ST. JOSEPH, LOUISIANA 
GOVERNMENTAL FUNDS 

BALANCE SHEET 
JUNE 30,2013 

General 
Fund 

Other 
Governmental 

Funds Total. 

$ 53,779 
Receivables 
Due from other funds 

30,974 
101,788 

12,944 43,918 
101,788 

Total Assets $ 167,286 $ 32,199 $ 199,485 

LiabilitKS and Fund Equity 

Liabilities: 
Accounts payable and accrued expenses 
Accrued payroll and benefits 
Due to other-funds 

$ 25,445 
23,377 
45,020 

$ 

12,944 

$ 25,445 
2^377 
57,964 

Total Liabilities 93,842, 12,944 106,786 

Fund Equity: 
Fund balance 

Assigned 
Unassigned 73,444 

19,255 19.255 
73,444 

Total Fund Balance 73,444 19,255 92,699 

Total Liabilities and Fund Equity $ 167,286 $ 32,199 $ 199,485 

The accompanying are an integral part of these financial statements 
13 



TOWN OF ST. JOSEPH, LOUISIANA 
RECONCILIATION OF THE GOVERNMENTAL FUNDS 

BALANCE Si lEET TO THE STATEMENT OF NET POSITION 
JUNE 30, 2013 

Fund balances • total govemmcntol funds S 92,699 

Atrtounls reported for governmental octivilics are not flnancial 
resources, and are not reported in the governmental funds: 

Governmental capital assets 1,191,431 
Less: accumulated depreciation 918,877 

272,554 
Receivables collected more than 60 days after the close of 

the accounting period are not record on the fund financial 
statements, but ihc^.are Included on the Statement of Net 
Posilioh. 112 

Net position of governmental funds $ 365,365 

The accompanying are nn integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
GOVERNMENTAL FUNDS 

STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUN D BALANCES 

FOR THE YEAR ENDED JUNE 30,2013 

General 
Fund 

Other 
Governmental 

Funds Tola! 
Revenues 

Taxes: 
Ad valorem 
Sales 

Charges Tor services 
License, permits, and commission 
for services 

Intergovernmental: 
State 

Fines and forfeitures 
Use of money and property 
Other revenues 

$ 35,476 
107,858 
116,635 

120,330 

68,546 
3,280 

16,468 
11;679 

S 

1,145 

$ 35,476 
107,858 
116,635 

120,330 

68,546 
3,280 

16,468 
12,824 

Total Revenues 480,272. 1,145 481,417 

Expcnditores 

.Cunent: 
General government 
Public safety 
Public works 
Culture and recreation 
Capital outlay 

210,051 
96.614 

138,667 
23,082 
44,657 

59 210,110 
96,614 

138,667 
23,082 
44,657 

Total Expenditures 513.071 59 513,130 

Excess of Revenues 
over Expenditures (32,799) 1,086 (31.713) 

Other Financing Sources 
Transfers in 60,511 60,511 

Total Other Financing Sources 60,511 - 60,511 

Excess of Revenue and Other 
Financing Sources Over Expenditures 
and Other Financing Uses 27,712 1,086 28,798 

Fund balance at beginning of year 45,732 18.169 63,901 

Fund balance at end of year S 73,444 S 19,255 $ 92,699 

The accompanying are an Integral part of these ftnanciai statements. 
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TOWN OF ST. JOSEPI I. LOUISIANA 
RfiCONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL 
FUNDS TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2013-

Net change in fund bfllnnccs-govcrnmenlel funds S 28,798 

Amount reported for governmental activities in the statement of 
activities are different because: 

Governmental funds report capital outla)'s as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. 

Capital outlay 44,657 
Depreciation expense . (34,2(53) 

10,394 
Governmental funds do not report funds received more than 60 

days after (he end of the year as revenues in (he current year, but 
the Statements of Activities rcpohs all receivables regardless of when 
collected. This is the net change resulting from recording all receivables 
on the Statement of Aclivlli^. (545) 

Change In net position of governmental activities S 38,647 

The accompanying are an Integral part of these financial statements 
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TOWN OF ST. JOSEPH, LOUISIANA 
BUSINESS-TYPE ACTIVmES - ENTERPRISE I-UND 

STATEMENT OF NE T POSITfON 
JUNE 30,2013 

Assets 

Current Assets: 
Cash and cash equivalents 
Accounts receivable net 
Due Trom other funds 

Total Current Assets 

Noncurrent Assets: 
Restricted cosh and cash equivalents 
Capita) assets 

Depreciable: 
Property, plant and equipment - net 

!.and 
Bond issuance cost • net 
Invested in jointly own^ gas operations and 

maintenance fund 

Total Noncurrent Assets 

Total Assets' 

Liabilities nnd Net Position 

Current Liabilities: 
Accounts payable and accrued expenses 
Accrued payroll and benefits 
Due toother funds 

Total Current Liabilities 

Liabilities payable from restricted assets: 
Customer deposius 
Revenue bonds payable 
Utility payments 

Total Liabilities Payable From Restricted Assets 

Noncurrent Liabilities: 
Reveniie bonds payoble 

Total Liabilities 

Net Position 
Invested In capital assets, net ofrelated debt 
Restricted 
Unrestricted 

Total Net Position 

The accompanying arc an integral part of these financial statements. 

Utility 
Fund 

265.6S9 
41,703 
45,020 

352,412 

78,150 

2,414,235 
7,886 
7,337 

83,790 

2.59i;39R 

2,943,810 

105,696 
5,035 

88,844 

199,575 

51,198 
6,868 

12,440 

70,506 

366,212 

636,293 

2,147,242 
14,512 

145,763 

$ 2,307,517 
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TOWN OF ST. JOSEPH. LOUISIANA 
BUSINESS-TYPE ACTIVITY - ENTERPRISE FUND 

STATEMENT OF REVENUES. EXPENSES AND CHANGES IN NET POSITION 
FOR THE YEAR ENDED JUNE 30, 2013 

Operating Revenues 
Water sales 
Gas sales 
Sewerage fees 
Penalties 
Inlergovemntental - Slate grants 
Other operating revenues 

Total Operating Revenues 

Operating Expenses 
Water expense 
Gas expense 
Sewer expense 
Depreciation 
General and administration 
Bad debts and returned checks 

Total Operating Expenses 

Operating hicome (Loss) 

Non-Operating Revenues (Expenses) 
Interest income 
Income from jointly owned gas line 
Transfers out 
Amortization of bond issuance cost 
Interest expense 

Total Non-Operating Revenue (Expenses) 

Net Income 

Net Position - beginning of year 

Net Position - end of year 

Utility 
Fund 

194,526 
224,720 

98,243 
17,802 
22,372 

1,053 

558.716 

312,428 
191,383 
75,324 
139,280 

1,732 
3,199 

723,346 

(164.630) 

269 
13,061 

(60,511) 
(233) 

(11,954) 

(59.368) 

(223,988) 

2,531,515 

2,307,517 

The accompanying are an integral part of these tinancial statements 
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TOWN 01: ST. JOSEPH, LOUISIANA 
BUSINESS-TYPE ACTIVITY - ENTERPRISE FUND 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2013 

Cnsh flo^vs from operating activities 
Cash received from customers 
Cash received from grants 
Cash paid for employee services 
Cash payments to suppliers for goods and services 

Net cash provided by operbting activities 

Cash news from capital and related financing activities 
Acquisition of capital assets 

Net cash provided (used) by financing activities 

Cnsh flows fVom investing activities 
Payment on revenue bonds 
Interest received oh investments 
Transfer out 
Due from other funds 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents-

Cash and cnsh equivalents, beginning of year 

Cash and cnsh equivalents, end of year 

Shown on the accompanying balance sheet as 
Current Assets 

Cash and cash equivalents 
Restricted assets: 

Cnsh 

Total 

529,827 
22,372 

(129,275) 
(392,328) 
30,596 

(71.164) 
(71.164) 

(19,187) 
269 

(60,511) 
. (10,020) 
(89,449) 

(i 30,017) 

473;856 

343,839 

$ 265,689 

78;iS0 

$ 343,839 

The accompanying are an Integral part of these rmancial siatemenls. 
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TOWN OF ST. JOSEPH. LOUISIANA 
BUSINESS-TYPE ACTIVITY - ENTERPRISE FUND 

STATEMENT OF CASH FLOWS (Continued) 
FOR THE YEAR ENDED JUNE 30.2013 

Reconciliotioii of operating income (loss) to net cash 
provided by operating activities: 

Operating income'(loss) S (164,630) 

Adjustments to reconcile operating loss to net ca^ 
provided (used) by operating activities: 

Depreciation ^ .139.280 
Decrease in accounts receivable 4,649 
Increase in accounts payable and accrued expense 6.07S 
Increase in accrued payroll and benefits 2j27I 
Decrease in customer deposits (9iS23) 
Net change in due tp/from general fund. 50,918 
Increase in liability for utility payments for others r.S56 

Net cash provided by operating activities 30^596 

The accompanying are an integral part of these financial statements. 
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rONVN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

Note 1 - Summary orSigiiiflcanl Accounting Policies 

A. FInnncial Reporting Entity 

The accompanying Hnancial statements include all funds and account groups of the Town of St. Joseph, 
Louisiana (the Town), 'fhe accompanying Hnancial statements of the Town have been prepared in 
accordance with accounting principles generally accepted in the United States of America (GAAP) as 
applied to govcrnmenial units. Hie Governmental Accounlmg Standards Board (GASB) is the accepted 
standard-setting body for establi^ing governmental accounting and flnancial reporting principles. 

Hie Town consists of an executive branch of government headed by a nia)^r and a legislative branch of 
government consisting of five aldermen. The Town's major operations include police and fire protection, 
street and dratitnge maintenance, garbage and trash collection, and odminislrotive services. The Town 
also operates a Utilities Enterprise Fund to provide gas, sc\vcrage and water services. 

As the governing authority for the municipality, the Town is the reporting entity for the munlcipoUty. The 
financial reporting consists of (a) the primary govcmmcnt (the Town), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for %vhich the nature and significance of 
their relationship with the town are such that exclusion would cause the reporting entity's financial state­
ments to be misleading or incomplete. 

GASB Statement No. 14 cslabllshed crUcria for determining which component units should be considered 
part of the Town for financial reporting purposes. The basic criterion for Including a potential component 
unit within the reporting entity is accouhtabllity. Hicse criteria incjudc: 

1. Appointing a voting majority of an organization's governing body and (he ability of the Town to Impose 
its will on (hat organization and/or the potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on 
the Town. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not Included because of the nature and sign) ficance of the leJaiionship. 

Based on (he foregoing criteria, the Town docs not have any component units to be reported. 

The following is a summary of certain signincani accounting policies and practices: 

B. Basis of Prescnlntion 

The Tmvn's basic financial statements consist of the government-wide statements on all activities 
of the government and (he fund statements (individual major funds and combined non-mojor funds). 
The statements arc prepared in accordance with accounting principles generally accept^ in the 
United Slates of America as applied to governmental units. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

B. Basis of Presentotioii (conL) 

Govcrnmcnt-n'Ide Financial Statements 

The government-wide financial statements include the Statement of Net Position and the Statement 
of Activities for all activities of the government. As a genera) rule^ the effect of interfiind activity has 
been removed from these statements. The government-wide presentation focuses primarily on the 
sustainability of the Town as en entity and the change in the aggregate financial position resulting 
frorh tlic activities of the fiscal period. 

Governmental Activities represent programs which normally are supported by taxes and 
intergovernmental revenues. 

Business-type Activities are financed in whole or in part by fees charged to external parties for 
goods and services. 

The Statethent of Activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues include: (1) charges to 
customers or applicants who purchase, use or directly benefit from goods, services, or privileges 
provided by a given function or segment, and (2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function or segment. Taxes and 
other items not properly included in pro^m revenues are reported instead as general revenues. 
This includes dedicated resources such as a restricted property tax. 

Fund Pinanclfll Statements 

The Town uses funds, both major and non-major, (p report on its financial position and (he results 
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to certain government functions and 
activities. A fund is a separate accounting entity with a self-balancing set of accounts that 
comprise its assets, liabilities, fund equity, revenue and expenditures or expenses, as appropriate. 

Emphasis of fund reporting is on (he major fund level in either the governmental or business-type 
categories. Non-major funds (by category) or fund types are summarized Into a single column 
in the basic financial statements. 

Funds are classified into three categories; governmental, proprieiary, and fiduciary. Each category, 
(It (um, is divided into separate "fund types". Goveminental flmds are used to account for a 
government's general activities, where the focus of attention Is on (he provision of services to (he 
public as opposed to proprietary funds where the focus of attention Is on recovering the cost of 
providing services to the public or oilier agencies through service charges or user fees. Fiduciary 
funds are used to account for assets held for others. The Town's current operations require the use 
of the governmental and proprietary categories. The flmd types used by the Town are described as 
follows: 

22 



TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

B. Basis of Presentation (cont.) 

Governmental activities presented as Governmental Funds in the fiind flnancial statements: 

General Fund - This fund is the general operating fund of the To>vn. It is used to account for all 
financial resources of the Town except for those required to be accounted in another fund. 

Special Revenue Fund - This fund is used to account for the proceeds of specific revenue sources 
that are legally restricted to expenditures for specific purposes. 

Business-type activities as Enterprise Funds in (he fund financial statements: 

Enterprise Funds • Tliese funds are used to account for operations (a) that financed and operated in 
a manner similar to private business enterprises - where the intent of the governing body is that the 
cost (expqises, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through usercharges^ or (b) where the governing 
body has decided that periodic determination of revenues earned, expenses incurred, and/or net 
income is appropriated for capita! mninteiiance, public policy, management control, accoiintabiiity, 
or other purposes. Enterprise funds are presented in the business-type activities column in the 
gbveniment-wide financial statements and the major funds section of the basic financial statements. 

In accordance with the provisions of GASB Statement No. 20, the ToNVn has elected not to apply 
FASB statements and interpretations Issued after November 30, 1989, to proprietary activities 
unless they are adopted by the GASB. 

Revenues: 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the Town in September or October of each year and are actually billed to the taxpayer 
in November. Billed taxes become delinquent on December 31. Revenues from ad valorem taxes 
are budgeted in the year billed to the extent of collections expected. The Town bills and collects 
its own property taxes using the assessed values determined by the tax assessor of Tensas Parish. 

Sales taxes are considered "measurable" when in the hands of the intermediary collecting 
governments and are recognized as revenues at that time. 

Interest earnings on time deposits are recognized as revenue when the time deposits have matured 
and the interest is available. Substantially ail other revenues are rcco^ized when actually received 
by the Town. 
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TOWN OF ST. JOSEPH, LOUISJANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JLfNR 30,2013 

B. Basis of Presentntlou (conl.) 

Expenditures: 

Expenditures in the governmental funds arc generally reco^ized urider the modlFied accrual basis 
of accounting when the related fund liability is Incurred. 

Pi-oprletnry Funds: 

The Proprielaiy Fund Is accounted for using the accrual basis of accounting. Revenues arc recognized 
when they arc earned and expenses are recognized when they arc incurred. 

The Town charged the following rates for water, sewer, and gas during the year: 

Water rates; 

a: Customers inside the city limits of St. Joseph, Louisiana are charged $26.50 for the first 2,000 
gallons and $2.50 for each additional 1,000 gallons or fraction thereof. 

b: Customers outside the city limits of. Str Joseph, Louisiana are charged $53.00 for the fust 2,000 
•gallons and $5.00 for each additional 1,000 gallons or fraction thereof. 

Sewer rates are based on water usage. 

Gas rate charged to customers at June 30,2013, was $12.00 for each 1,000 cubic feet of gas used 
or fraction Iheneof. 

Garbage rate • $5.00 per month. 

Trash pick-up - S5.00 per month. 

C. Budgets nnd Budgctory Accounting 

1lie Town follows these procedures in establishing the budgetary data reflected In these flnancial 
statements. 

1. The proposed budget is submitted by the Town Clerk and the Mayor to the Board of Aldermen 
prior to July of the ensuing year. Notice of the location and availability of the proposed budget for 
the public inspection and the date of the public hearing to be conducted on the budget is then 
advertised in the offlcial journal of the Town at least IS days prior to the date of the hearing. 

2. After the public hearing, the budget is adopted by passing an ordinance approving the budget at 
the selected June board meeting. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

C. Budgets nod Budgetary Accounting (cont.) 

3. Budgetary amendments involving the transfer of funds from one department, program or function 
to another or Involving increases In expenditures resulting from revenues cxcKding amounts 
estimated require the approval of the Board of Aldermen. 

4. All legally adopted budgets of the Town are adopted on a basis consistent with GAAP. A budget 
is adopted for the General Fund; encumbrance accounting Is not used by the Town. 

D. Interfuhd Receivables nnd Payables 

Short-term cosh loons bett^'c^ funds arc considered temporary in nature. These amounts are reported 
as "due from/due to otherfunds." Any residual balances outstanding between the governmental activities 
and the business-type activities arc reported In the government-wide financial statements as "Internal 
balances." 

E. CnpUfll Assets 

Under GASB Statement No. 34, capital assets, which include buildings, other improvements, machinery 
and equipment, vehicles, and furniture and fixtures, are reported and depreciated In (he applicable 
goveinmeht or business-type activities column of the governmental-wide financial statements. No lohg-
tcnn capital assets or depreciation arc shown in (he governmental fund stat^enls. 

As permitted by.GASO Statement No.34. the Town hos elected not to capitalize infrastruciure assets 
retroactively such as: streets, sidewalks, drainage and street lighting. 

All purchased capital assets are recorded at cost where historical records arc available and at estimated 
cost where ho historical recbrds are available. Donated capital assets are valued at fair market Value at 
date of gin. Major additions are capitalized while maintenance and repairs that do not improve or extend 
the life of the respective assets are charged to expense. Interest is capitalized on funds used during 
construction of projects acquired with bond funds. 

Capital assets arc depreciated over the estimated useful lives of the assets using the straight-line method. 
Estimated useful lives arc as follows (in years): 

Buildings 26 to 40 years 
Water System 30 to 40 years 
Sewerage System- 40 years 
Gas Transmission and Distribution System 40 years 
OfTice Equipment 3 to 10 years 
Equipment 3 to 20 years 
Vehicles 5 years 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FfNANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2013 

P. Debt Issuance Cost 

Debt issuance cost in the amount orS7,337 is included in noncurrent assets. Debt issuance cost is 
amortized over the life of the related debt issuance using the slrai^t-line method. 

C. Long-term Liabilities 

In the govcmment-wide statement of net position and in the proprietary fund type financial statements, 
long-term debt is reported as liabilities. 

H. Fund Equity 

Beginning with fiscal year 2011, the Town impicmented CASE Statement No. 54, "Fund Balance 
Reporting and Covemmentel Fund Type Dennitlons." This Statement provides more clearly defined fund 
balance categories to make the nature and odent of the constraints placed on a government's fund 
balances more transparent. The following classifications describe the relative strength of the spending, 
constraints: 

Nonspendable Fund Balance - amounts that are not in spendableTorm (such as inventory) or arc 
required to be maintained Intact. 

Restricted Fund Balance - amounts constrained to specific purposes by their providers (such as 
grantors, bondholders, and higher levels ofgovemmcnt), through constitutional provision, or by 
enabling legislation. 

Committed Fund Balance • amounts constrained to,specific purposes by the To\vn itself, using its 
highest level of decision-making authority (I.e., Mayor/Board of Aldermen). To be reported as 
committed, amounts cannot be used for any other purpose unless the Town lakes the same 
highest level action to remove or change the constraint. 

Assigned Fund Balonce - amounts the Town intends to use for o specific puiposc. Intent is 
c.Ypressed by the Mayor/Board of Aldermen. 

Unassigned Fund Balance - amounts that arc ovailable for any purpose. These amniinis are 
reported only In the general fund. 

The Town establishes (and modifies or rescinds) fund balance commitments by passage of an 
ordinance or resolution. This is typically done lluough adoption and amendment of the budget. A fund 
balance commitment Is further indicated in the budget document as a designation or commitment of the 
fund (such as for special incentives). Assigned fund balance is established by the Mayor/Board of 
Aldermen through adoption or amendment of (he budget as intended for si)ecinc purpose (such as the 
purchase of fixed assets, construction, debt service, or for other purposes). 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30.2013 

r, Bed Debts 

Uncollcciibic amounts for ad volorcm taxes ore generally not significant. As a result, the direct mlie-ofT 
method for recognizing bod debts is used. Under this method, the receivable is charged to e.xpense 
when the account is deemed to be uncollectible. The Town uses the allowance method for recognizing 
bad debts for customers' utility receivobfes. 

J. COmpcDsotcd Absences 

Vocation time is accrued based on the number of years in service. It must be used before the end of 
the year and cannot be carried over. Sick timo is occrucd at an annual rate ofSO hours per year and 
cannot bo carried over from year to year. EinpIo)'ees oto not paid overtime but ate given compensatory . 
lime equal to the amount that would have been due for the overtime worked and will be paid for any 
unused compensation at the time of termination. 

K. Net Position 

Net position represents the difTcrence bet^sven assets and liabilities. Net posiiiott invested in capital 
assets, net of related debt, consists of capital assets, neiofoccuinul^ depreciation, reduced by the 
outstanding balances of any borrowing used for the acqoisiiion, construction, or impto\'einent of 
those assets, and adding back unspent proceeds. Net posiiion'is reported os restricted whcti (here are 
limitations imposed on its use by e.ctemoI parties such as creditors, grantars.laws or regulations of 
other governments. 

I;. l^ofEsilmnlcs 

The preparation of fmancial statements in conformity with generally accepted accounting principles 
requires management to make estimates and ossumptioos that aflcct the reported omounts of assets 
and liabilities and disclosure of contingent ossets and liabilities at the date of the flnoneial statements 
and the reported amounts of revenues and expendituces'duiing the reporting period.. Actual results 
could differ from those estimates. 

RMtalement 

The Enierpriso Fund net pcsiliooas of Jiinc30,20)2 wu restated to properly reflect pr^abtes Inadyertcnlty 
not properly recorded duiing thaycar. Accounts payable were Increased by S88,177 and net position was 
decreased by the same amount 

N. Contingencies 

The Town is involved in several bwsuits subsequent to >-eJr end. The Town is defending its position and 
the ulilmate outcomes are unknown ond no liability can be estimated, if any, at this thne. 

Note 2 - Cosh, Cash Eqotralenls, and Investments 

Under state law, the Town mny deposit in demand deposits, money market accounts, or lime deposits 
with state banks organized under Louisiana law or notional banks having their principal offices in 
Louisiana. In addition, local govemmeots in Louisiana arc authorized to invest in the LAMP, o tion-
profil corporation foimcd by on initiative of the State Treasurer and organized under the laws of the State 
of Louisiana, which operates as a local government investment poo). 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FfNANCIAL S TATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

-NOTE 2- Cflsh, Cash Equivalents, and Investments (conf.) 

At June 30.2013, the Town had cash and cash equivalents totaling S397,6I S as follo\ys: 

Petty Cash S 850 
Demand Deposits 202,259 
LAMP Deposits 194,509 

Total S 397,618 

These deposits are staled at cost, which approximates market value. Under state law, these deposits (or 
resulting bank balances) must be secured by federal deposit insunmcc or pledged securities owned by the 
fiscal agent bank. The market value of pledged securities plus federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging 
fiscal agent bank in a holding or custodial.bank that is mutually acceptable to both parties. Cash and 
cash equivalents (bank balances other than these backed by the U.S. govcmmenl) at June 30,2013, are 
secured as follows: 

Bank Balances S 218,229 

Federal deposit insurance S 218,229 
Pledged securities -

Tptal S 218,229 

Becattse the pledged securities are held by the Town's agent in the Town's name they are considered 
collateralized (Category I) under the provisions ofGASB Codificalion C20.106. 

In accordance with GASB Codidcalidn ISO. 165 the investment in LAMP at June 30,2013, is not 
categorized in the three risk categories provided by the GASB 150.164 because the investment is in a pocrf 
of fUnds and, therefore, not evidenced by securities that exist iri physical or book entry form. Only local 
governments that have conlrecled to participate have an investment interest in its pool of assets. The 
primary objective of LAMP is to provide a safe environment for the placement of public funds in short'lerm, 
high-quality investments. The portfolio includes only securities and other obligations in which local 
governments are authorized to invest. Accordingly, investments are restricted to securities issued, 
guaranteed, or backed by the U.S. Treasury, U.S. Government, or one of its agencies, enterprises, or 
instrumentalities, ns well as repurchase agreements collateralized by those securities. 'Hie dollar 
Weighted overage porifolio maturit)' of LAMP assets is restricted to more than 90 days, and consists of no 
securities with a maturity in excess of 397 days. LAMP Is designed to be highly liquid to give its 
participants immediate access to their account balances. 

For the purpose of ihc Statement of Cash Flmvs, cash equivalents include all highly liquid investments 
(including restricted assets) with a maturity date of three months or less when purchased. 
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NOTES TO THE FrNANCIAE, STATEMENTS 
AS OF AND FOR mR YEAR ENDED JUNE 30,2013 

Note 3 - Receivables 

Receivables of $83,733 as of June 30,2013, arc comprised of the following: 

Sales Intcr-
Fund Type Tax . Accounts Govemmental Other Total 

General S 10,924 $ 19,530 $ 9,082 $31,231 S 70,767 
Proprietary - 385.715 - - 385.715 
Less Allowance for Doubtful 

Accounts - (363,342) - (7.207) (370,749) 
Total S 10,924 $ 41,703 S 9,082 $24,024 $ 85.733 

The To^vn has 538 water and sewer customers. They also serve.401 gas customers. An aging of the utility 
receivables as of June 30,2013 is as follows: 

\Wter Gas Sewer' Trash Garbage Other Total 
0-30 days $ 6,824 $ 7,048 $ 8,033 $ 3,074 S 3,418 S 359 $ 28,756 
31-60 days 1,448 2,014 1,443 416 415 290 6,026 
61-90 days 634 1,809- 1,107 283 296 200 4,349 
91-120 da>'s 281 203 52 49 585 
Over 120 days 183,311 91,341 38,326 8,408 9,926 12;287 345,999 

Toial $194,437 $ 102,693 S 49,112 $ 12,233 $ 14,104 $13,136 S38S.715 

Note 4 - Ad Valorem Taxes 

Properly taxes are levied by the l'o\vn in September or October each year and are actually billed to the 
taxpayers in November. Property taxes become due and are attached as an enforceable lien on property as 
of December 31. Dllled taxes become delinquent on January I of the year following the )'ear.in which the 
taxes arc diie. 

The Town bills and coUects its own property taxes using the assessed value as determined by the tax 
assessor of Tensas Parish. 

The ad valorem tax millagc is as follows: 
Mills* 

General Ad Valorem Tax 6.94 
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TOWN OF ST. JOSI-PH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

Note 5 - Chftoges In Cflpltfll Assets 

The changes in capital assets are as follows: 

Balance Reiii^enls Bfllance 
6/30/2012 Additions and Transfers 6/30/2013 

Governmental activities: 
Nondepreciable assets: 

Land $ 43,915 S -- $ 43,915 
Depreciable assets: 

Buildings 458,544 - - 458,544 
Walking trail - 13,500 - 13,500 
Equipment 644,316 31,157 675.473 

Total capital assets 1,146,775 44,657 - 1,191,432 
Less: accumulated depreciation (884,614) (34,264) - (918,878) 

Total governmental activities 
capital assets, net $ 262,161 $ 10,393 $ S 272,554 

Business-type activities: 
Nondepreciable assets: 

Land $ .7,886 $ $ S 7,886 
Depreciable assets: 

Water system 2,669,417 - - 2,669,417 
Gas system 730,463 - - 730,463 
Sewer system 1,959,189 71,165 - 2.030,354 
Service equipment 331,736 - - 331,736 
OfTicc equipment 24,138 • - 24,138 
Wireless communication 
equipment 16,077 r - 16,077 

Amphitheatre 335,948 - - 335,948 
Total capital assets 6,074,854 71,165" - 6,146,019 
Less: accumulated depreciation (3,584,617) (139,280) - (3,723,898) 

Total business-type capital 
assets, net $2,490,237 $ (68,115) $ $ 2,422,121 

The Town, in accordance wth their policy of not capitalizing infraslructurc assets retroactively, has 
eliminated $664,800 of street improvements reported In the current and prior years. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

Note S - Changes in Capital Assets (Continued) 

Depreciation of $139,280 as of June 30,2013, was charged to expense in the utility fund. 
Depreciation charged to governmental activities is as follows: 

Culture and recreation $ 338 
General government 5,463 
Public safety 14,973 
Public works 5,852 
Health and welfare 7.638 

Total S 34.264 

Note 6 - Pension and Retirement Plans 

Municipal Employed' Retirement System of Louisiana (MERS) 

Substantially.ail ToNvn employees, except policemen, are members of the MERS, a multiple-employer, 
cost-sharing, public employee retirement system (fERS), controlled and administered by a separate 
board of trustees, the MERS is composed of ̂ vo distinct plans, Fjan A and Plan B, with separate 
assets and benefit provisions. All participants of the Town are covered by Plan A. 

All full-time Town employees and elected officials are eligible to participate in the system. Under the 
plan provisions, a member who retires at or after age 60 with at least 10 years of creditable service, 
at or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable 
service is entitled to a retirement benefit, payable monthly for life, equal to 3% of the member's final 
compensation multiplied by his years of creditable service. 

Funding Policy. Contributions to the system include one-fourth of one percent of the taxes shown to 
be collectible by the tax rolls of the parish. These (ax dollars are divided belween Plan A and Plan B 
based proportionately on the salaries of members on which contributions were mode for the previous 
fiscal year. Slate statute requires covered employees to contribute a percentage of their salaries to 
the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are 
detemiined by actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Town's contributions to the MERS for the years ended June 30, 
2013,2012, and 2011 were $5,486, $6,655, and $5,312, respectively, equal to the staiutoriiy 
required contributions for each year. 

Hie MERS issues an annual, publicly available financial report that includes financial statements and 
required supplementary information for the retirement system. The report may be obtained by writing 
the Municipal Employees' Retirement System, 6750 Van Gogh, Baton Rouge, LA 70806 or by calling 
(225) 925-4810. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30.2013 

Note 7 - Long-Term Debt 

The following is a summary of long-term debt transactions for the year ended June 30,2013. 

Balance beginning of year S 380,313 
Additions 
Retirements (7,233) 

Balance end of year $ 373,080. 

Bonds payable at June 30,2013; is comprised of the following issue; 

Utilities Enterprise Fund 

Revenue Bonds: 

$423;pop revenue bonds dated January 26,2004; due in monthly installments of 
$1,598.94 through January. 26,2044; interest at 3.25%. $373,080 

.Maturities of long-term obligations of the Town Including interest of $ 213,723 are as follows: 

Fiscal Year Ended 
June 30, Amount 
2014 $ 19,187 
2015 19,187 
2016 19,187 
2017 19,187 
2018 19,187 

2019-2023 95,935 
2024-2028 95,935 
2029-2033 95,935 
2034-2038 95,935 
2039-2043 95,935 

2044 11,193 

S 586,803 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

Note 8 - Intergovernmcntni Agreement - Gas Transmission and Distribution Operations 

The Town of Si. Joseph, Louisiana owns jointly with the Town orNewelllon, Louisiana a gas pipeline, 
which transports natural gas to the Towns. The Jointly ovvned line is operated independently of the 
Towns. The carrying value of the investment is recorded on (he equity method. The annual net 
Income is added to the investment and cash withdrawals, and net losses are deducted from the 
investment value. A summary of the balance sheet of the Town of Newellton and St. Joseph, 
Louisiana Jointly Owned Gas Line as of June 30,20)3, is as follows: 

Assets 
Cash $ 116,943 
Accounts receivable 68,972 

Total Assets $ 185,915 

Liabilities niid Fund Equity 
Liabilities: 
Account payable. S 18,171 
Customer deposits 163 

Trtal Liabilities 18.334 

Fund Equity: 
Towns'Equity 167,581 

Total Liabilities and Fund Equity $ 185,915 

Audited financial statements of this joint venture are available at the Town of St. Joseph, Louisiana 
Town Hall. 

Note 9 - Related Party Transactions 

The Town purchases its natural gas from the Towns of Newellton and St. Joseph Jointly Owned 
Gas Operations and Maintenance Fund. (The Joint Line) of which the Town is a fifty percent owner. 
During the current year, the Town made $109,120 of gas purchases and owed the Joint Line $64,188 
at June 30,2013. 

Note to' Risk Financing Activities 

The Town is a participating member in the Louisiana Risk Management Agenc/s Group Self-
Insurance Fund for Municipal Liability Risk Sharing and Group Self-Insurance Fund for Workman's 
Compensation and Empioyer Liability (the Agency). The Agency functions as a Public Entity Risk 
Pool formed to pool the risk of public liability exposure to its members. The Town insures its taw 
enforcement officers' comprehensive liability and errors and omissions risk through its participation 
in the Agency pools. The coverage provided by the pools is subject to $1,000 deductibles for 
certain coverage's and provides coverage up to $500,000 for each type of insured risk. Premiums 
for coverage are retroactively rated based on experience and premiums are calculated based on the 
ultimate cost of the experience to date of the pool participants. See Note IN. 
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TOWN OF ST. JOSEPH 
ST. JOSEPH. LOUISIANA 

BUDGETARY COMPARISON SCHEDULE (GAAP BASIS) 
GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2013 

Budgeted Amounts Variance 
Original Final Actual Fax-orable 
Budget Budget Amounts (Unfavorable) 

Revenues 
Taxes, Licenses, etc. £ 269,300 £ 272,056 S 263,664 £ (8,392) 
Intcrgovemincntal Revenue 99,158 137,060 68,546 (68,514) 
Other Revenues 25,265 25,265 148,062 122,797 

Total Revenues 393,723 434,381 480,272 45,891 

Expenditures 
Current: 

General Government 142^)77 199,079 210,051 (10,972) 
Public Safety 

Poliee Department 112,975 92,975 96,614 (3.639) 
Fire Department 1,998' 1,998 - 1,998 

Culture & recreation - - 23,082 (23,082) 
Public Works 

Streets and Sanitation 95,079 100,079 88,823 11,256 
Garbage Department 18,002 18.002 49,844 (31,842) 

Capital outlay 9,000 9,000 44;657 (35,657) 
Total Expenditures 379,431 421,133 513.071 (91,938) 

Excess (DeHciency) of Revenues Over 
Expenditures (GAAP Basis) 14,292 13,248 (32,799) (46.047) 

Other Financing Sources 
Transfers in - - 60,511 60,511 

Total Other Financing Sources - - 60,511 60,511 

Excess of Revenue and Other 
Financing Sources Over Expenditures 14,292 13,248 27.712 14,464 

Fund Balance • Beginning 45.732 45.732 45,732 • 

Fund Balance • Ending S 60,024 £ 58,980 $ 73,444 S 14,464 

Sec notes to Budgetary Comparison 
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TOWN OF St. JOSEPH. LOUISIANA 

NOTES TO BUDGETARY COMPARISON SCHEDULES 

FOR THE YEAR ENDED JUNE 30.2013 
(Unaudited) 

1. Btidpet 
Refer to Note 1 of the government-wide financial statements for details regarding the budget 
process. 

2. Excess of Expenditures over Budget 
The Town was hot in compliance with the General Fund and items noted on the budget (see prior 
page) were under budget by more thaii S%. 

The Intergovernmental Revenues were less due to additional grant funds not being received. Capital 
expenditures exceeded budget due to equipment purchases. Tlie garbage department and culture and 
recreation had unplahhed expeitses and the budget was not properly amended for those. 
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TOWN OF ST. JOSEPH 
ST. JOSEPH, LOUISIANA 

NON-MAJOR GOVERNMENTAL FUNDS 
COMBINING BALANCE SHEET 

AS OF JUNE 30; 2013 

Tolal 
Special Revenue Funds 

Downtown 
Revitallzation 

Lake 
Bruin 

ObvcmniOTtai 
Funds 

Assets 
Cash and cash equivalents 
Notes receivable 

S 1,163 
12,944 

S 18,092 $ 19,255 
12,944 

Totar Assets- 14,107 18,092 32,199 

LInbilitics and Fund Balance 

Liabilltib 
Due to other funds 12;944 • '12,944 , 

Fund Balance' 
Assigned > 1,163 18,092 (9^255 

Total Liabftilies and Fund Balance S 14,107 S 18,092 S 32; 199 
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TOWN OF ST. JOSEPH 
ST. JOSEPH. LOUISIANA 

NON-MAJOR GOVERNMENTAL FUNDS 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES. AND 

CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30,2013 

Total 

Revenues 
Use of Property and Money 
Other Income 
Total Revenue 

Expenditures 
General Government 

Excess of Revenues 
Oyer Expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

Downtown Lake Governmental 
Revitallzation Bruin Funds 

$ $ $ 
1,145 - 1,145 
1,145 - 1,145: 

59 59 

1,086 1»086 

77 18,092 18,169 

$ 1,163 $ 18,092 $ 19,255 
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TONVNOF ST. JOSEPH 
ST. JOSEPH, LOUISIANA 

SCHEDULE OF COMPENSATION PAID TO ALDEWVIEN 
FOR THE YEAR ENDED JUNE 30,2013 

Jimmy S. Clark $ 3,000 
Evelyn Guy 6,000 
Theodore Jackson 6,000 
John Lewis 6,000 
Aaron Staves 6,000 
Ivan Webb 3,000 

1otai $ 30.000 
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O'herReports 



HEARD. MCELROY, & VESTAL 
i.i.c:-

CERT/FJED PuBLiC ACCOUNTANTS 

33? TI-XAS STREET, SUITE 1525 
SHREVEPORT, LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 Evx 

June 30,2014 

To the Honorable Mayor Edward Brown 
and the Board of Aldermen 

Town of St. Joseph, Louisiana 

Independent Auditor's Report on lntemal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Govenwieut Auditing Siandards 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govenwient Audiiing Standards 
issued by the Comptroller General of the United Stales, the flnahcial stateinejits of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining.fund information of 
the Town of St. Joseph as of and for the year ended June 30 2013, and the related notes to the financial 
Statements, which collectively comprise the Town's basic financial statements, and have issued our report 
thereon dated June 30, 2013. 

internal Coiiti'ol Over Flnaiicinl Reporting 

In planning and performing our audit of the fmanciai statements, we considered the Town's internal 
control over financial repoiUng (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions .on the financial stotements, but not for the 
purpose of expressing an opinion on the e^ectivencss of the Town's internal control. Accordingly, we do 
hot express an opinion of the effectiveness of the Town's internal control. 

Our consideration of internal coiilrol was for the limited purpose described in the preceding paragraph of 
this section and was not designed to identify all deficienci^ In internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or slgiiiflcaht deficiencies may 
exist that were not Identified. However, as described in the accompanying schedule of findings and 
questioned costs, we identified certain deficiencies in internal control that we consider to be material 
weaknesses. 

A deficiency in inteivai control exists when the design or operation of a control does not allow 
management or employees, in the normal c6ui-se of performing their assigned fimctions, to prevent or 
detect and correct, misstatements on a timely basis. A material weabiess is a deficiency, or a 
combination of dericicncies, in internal contiol, such that there is a reasonable possibility that a material 
misstatement of the entity's fmanciai statements will not be prevented, or detected and coiTCCted on a 
timely basis. We consider the deficiencies described In tlie accompanying schedule of findings and 
questioned costs as 13-01 and 13-06 to be material weaknesses. 
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A significant deficiency is a deficiency or a coihbination of deficiencies in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the deficiencies described in the accompanying schedule of Hndings and 
questioned costs as items 13-02, 13-03, 13-08, 13-09, and 13-12 to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed instances of noncompliance or other matters that are required to be reported 
wwAtx Government Audititig Standards and which are described in the accompanying schedule of findings 
and questioned costs as l3-04j 13-05, 13-07, 13-10, 13-11, and 13-13. 

Town of St. Joseph's Response to Findings 

The Town of St. Joseph's response to (he findings identified in our audit are described in the 
accompanying management's corrective action plan for current year findings. The Tqwh's response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, accofdingly, 
we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal .control and compliance 
and the results of that testing, and not to provide an opinion on ihe effectiveness of the entity's internal 
control or on compliance. Tliis report is an integral part of an audit perform^ iii accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. 
Accordingly, this communication is hot suitable for any other purpose. 

1^, * \/ju^*A 
Shrevepoft, Louisiana ^ 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30. 2013 

Parti. Summai^ of Audit Results 

1. The auditor's report expressed an imqualified opinion on the financial statements. 

2. Seven significant deficiencies in interna! control were disclosed relating to the audit of the 
financial statements, t^vo of which are considered to be material wuknesses. 

3. Six instances on noncompliance relating to the financial statements were disclosed during 
the audit, ^vo of which are considered to be matd'ial weaknesses. 

Part II. Findings Related to an Audit in Accordaucewitli Government Attdifhig Sfanttards 

13'01 - InadcQuatc Internal Control over Financial Rcnorting 

Finding; 

We noted that a significant year end joiirrial entry was made to correct beginning account 
balances. Due to this entiy accurate statements during the year could not be produced. Good 
internal control over financial reporting requires that accounting records contain accurate and 
complete infonnation which would insure that financial data can be relied upon to monitor the 
financial statements of the Town. 

Recommendation: 

We recommend accurate financial statements.be produced during the year and all adjustments be 
recorded in those statements. 

13-02 - Segfcgntion of Duties 

Finding: 

A good system of internal control provides for a proper segregation of the accounting functions. 
Due to limited personnel the Town docs not have the proper segregation of duties over cash 
receipts and disbursements, accounts receivable, and accounts payable. This lack of separation 
of duties increases the potential for material misstatements and/or misappropriation of assets to 
occur and not be detected in a timely manner. Proper segregation is not always possible in a 
small organization, but limited segregation to the extent possible can and should be implemented 
to reduce the risk of errors or fraud. 

Recommendation: 

The Town should segregate its accounting functions as much as possible with its limited staff. 
Use of town council members is also recommended. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

13-03 - Personnel Files 

Finding: 

We noted hot all proper supporting documentation was maintained in employee personnel files. 

Kecommendntion: 

We recommend all appropriate documentation be included in the personnel files. 

13-04 - Failnre to Conipiv with Ih'e Local Government Budget Act fLGBAI 

Findihg: 

The LGBA requires budget amendments when total actual expenditures plus projected 
expenditures'for the remainder of the year are exceeding the total budgeted expenditures by 5% 
ofmoie; 

The Town's original general fund budget plus amendments to it produced budget variance that 
exceeded the 5% allowed by the LGBA. 

Recommendation: 

Tlie Town should monitor its budget closely and make amendments as necessary. 

13-05 - Payroll Tax Returns Filed and Paid Late 

Finding: 

The Town did not file and pay their payroll tax returns timely and did not pay and file their 
Municipal Retirement System (MRS) fonnson time. 

Recommendation: 

The Town should design and implement procedures to ascertain that all payroll and MRS returns 
are filed and paid timely. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2013 

13-06 - Proner Use of Public Funds 

Finding: 

The Town donated $9,142 to various charitable or private organizations, such as sports 
progiams, etc. without cooperative endeavor agreements. This appears to be a violation of the 
state statute that prohibits public bodies from giving taxpayer funds. The Town should consult 
with its attorney. 

Recommendatioii: 

Consult with the Towii's attorney concerning these type of endeavors. 

13-07- Bid Lnw 

Finding: 

The Town failed to bid a project as required by state law. 

Reconimendatlon; 

Consult with the Town's attorney to put bid procedures in place. 

13-08 - Exnense Rcnorts 

Finding: 

(a) The Mayor had charges of $52S on the Town's credit card during the year that were 
personal in nature. These charges were repaid; however use of the Towns' credit card Is not 
allowed under state law. 

(b) The To>vn should establish a written policy for expense reimbursement. Expense 
reimbursements were not made timely which resulted in a credit balance (amount due back to 
Town) not being repaid timely; it was repaid. The credit resulted due to an advance being 
received by the Mayor for the business trip. 

Reconimcndndoii: 

The Town should iinplement a written policy concerning proper use of the Town's credit card 
and a wiitten policy for expense reimbursement by Town's employees and iiave the Town's 
attorney review the policies. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30.2013 

13-09 - Disbiii'seineiit Documentation 

Finding: 

The Town needs to be put written policies in place regarding the appropriate supporting 
documentation for disbursements. 

(a) During our review of certain credit card purchases we noted four occasions where (he credit 
card slips were not signed by the user. Also during our review we noted that the majority of.the 
credit card purchase slips lacked a description of what was purchased. These primarily related 
to a local convenience store. 

(b) It.was also noted that meals (hat were charged to the Town's credit card were not supported 
by a receipt These meals were accounted for on the Mayor's expense rcfMit but proper: 
suppbiting documentation was not attached as noted. 

(c) The Town purchased rock several times during the year. The Town had the invoices for 
those purchases but did hot maintain the delivery tickets which would provide documentation of 
where (he rock was delivered and who signed for receipt of the rock. 

(d) The Town has. purchase orders (PO) that are used for certain items; however the purchase 
order system isn't very property used. The purchase order should have a more detailed 
description and include the cost when available'and then (he PO should be matched widi (he 
supporting invoice when received. 

Recommendation: 

The Town should implement written policies concerning disbursements and provide in the 
policies the appropriate and required documentation needed to support disbursements of the 
Town's funds. 

13-10 - Notification of jPublic Meetings 

Finding: 

We noted five Town meetings were held during the fiscal year where the appropriate notice for 
the meeting was not posted timely. The amount of time between the notice of the meeting being 
made public and the ineeting was not sulTicieiit as outline in state law. 

Recommendations: 

We recommend the Town review the requirements of proper notice for Town meetings with the 
Town's attorney. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30,2013 

13-11 - Late Filing of Audit Renort 

Finding: 

The audit rcpoit was not submitted to the Legislative Auditor within 180 days of the close of the 
Fund's year as required by state statute. 

13-12 - Utility Fund Accounting 

Finding: 

We not^ the Town.does not have wrjtten procedures for accounting for receipts, billing and 
meter deposits. The Town is also not reconciling the accounting information from the utijity 
billing sofhvore to the genera! ledger. The Town needs to consistently follow, its policy of 
turning ofTutilities for non-payments. 

RecommendMions: 

We recommend the Town provides written procedures for accounting for utility fund, billing 
activities and that the information from the billing system be reconciled to the general ledger on 
a monthly basis. 

13-13 - Risk Manatgement 

Finding: 

We noted the TOAVH did no have liability insurance on its vehicles as of June 30, 2013. To 
protect the Town's assets and cover possible liability issue the Town should maintain vehicle 
insurance. 

Rccommcndntlon: 

The To>vn should obtain Insurance on the Town vehicles; which it has subsequently done. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED JUNE 30,2013 

12-1 • Bank Reconciliation 

Finding: 

The bank reconciliations prepared by the Town did not reconcile (lie bank account balances to 
the book balances. 

Reconimcndntioii: 

The To>vn should reconcile the bank and book balances each month. 

• Status: 

'Corrected. 

12-2 - Intcrfiind Due To/Due From 

Finding: 

The town did not reconcile the interfund accounts receivable and accounts payable. This 
resulted in errors in the rinancial statement that would have been detected iLthe reconciliations 
were performed. 

Recommendation: 

All interfund receivable and payable accounts should be reconciled monthly. 

Status; 

Corrected. 

12-3 - Segregation of Duties 

Finding: 

A good system of internal control provides for a proper segregation of the accounting functions. 
Due to limited personnel the Town does not have the proper segregation of duties over cash 
receipts and disbursements, accounts, receivable, and accounts payable. This lack of separation 
of duties increases the potential for material misstatements and/or misappropriation of assets to 
occur and not be detected in a timely manner. Proper segregation is not always possible in a 
small organization, but limited segregation to the extent possible can and should be implemented 
to reduce (lie risk of errors or fraud. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED JUNE 30,20/3 

12-3 - Segregation of Duties 

Recommendation: 

The Town should segregate its accounting ftinctions as much as possible with its limited staff. 
Use of town council ihembers is also recommended. 

Status; 

Repeat 13-02 

12-4 - Timely Dcnoslts of Collectlons and Transfers 

Finding: 

In some instances receipts were not deposited in a timely manner. 

Recommendation: 

The Town should establish procedures to ensure that all collections and transfers are deposited 
in a timely manner. 

Status: 

Corrected 

12-5 - Failure to Comnlv with the Local Government Budget Act (LGBA^ 

Finding: 

The LOBA requires budget amendments when total actual expenditures plus projected 
expenditures for the remainder of the year are exceeding the total budgeted expenditures by 5% 
or fiiore. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF PRIOR YEAR FINDINGS. 

FOR THE YEAR ENDED JUNE 30, 2013 

12-5 - Failure to Coniplv with the Local Government Budget Act (LGBAI (Continued) 

The Town's origlnai general fund budget plus amendments to it provided for $401,592 of 
expenditures and the actual expenditures were $456,938. The budget variance exceeds the 5% 
allowed by (he LGBA. 

Recommendation: 

The Town should monitor its budget closely and make amendments as necessary. 

Status; 

Repeat 13-04 

12-6 - Pavroli Tax Returns Filed and Paid Late 

Finding: 

The Town did not file and pay the Louisiana income Tax withholding returns timely. 

Recommendation: 

The Towii should design and implement procedures to ascertain that all payroll retiu-ns are fll^ 
and paid timely. 

Status: 

Repeat 13-05 

48 



TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

13-01 - Inadequate Internal Control over Financial Reporting 

Response: 

We agree with the audit finding and will prepare accurate financial statements during 
the year and make a|l adjustments in the statements by year end. 

13-02 - Segregation of Duties 

Response: 

We agree with the auditor's comments regarding the segregation of duties over cash 
receipts and disbursements, accounts receivable, and accounts payable.^ The town 
plans to contract with an outside agency to review transactions of the aforementioned 
functions at least.monthly. 

13-03- Personnel Files 

Response: 

Town management will solicit from state and federal those items or forms which 
should be on file for each employee and will periodically review personnel files to 
ensure that all appropriate documentation is included in the personnel files. 

13-04 - Failure to Comply with the Local Government Budget Act (LGBA) 

Response: 

We agree with the auditor's findings and will monitor our general fund receipts and 
disbursements to ensure the variance between actual and budget amounts are in 
compliance with State law. 
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TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

13-05 - Payroll Tax Returns Files and Paid Late 

Response: 

We agree with the auditor's finding and will implement procedures to ensure all 
withholding tax returns and municipal retirement forms are filed timely by engaging 
with an outside agency that will ensure that they are. 

13-06 - Proper Use of Public Funds 

Response; 

We wished to participate with our schools and universities for helping our children and 
citizens who live In a region where needs are so great but the probability for receiving 
outside assistance is minimal. For example, we presented a check to Grambling State 
University for $1,000.00 because the University offered to feed and house our citizens 
In the event they were endangered due Mississippi River flooding. Plus, we have 
always wished to work with our local schools to effect positive change in our children in 
whatever reasonable endeavor the school's administration requested. 

In the future, we will consult with the town's attorney and the Louisiana Attorney 
General for consultation prior to engaging Into these type endeavors. 

13-07-Bid Law 

Response: 

As recommended, the Town's attorney will be consulted regarding bid procedures that 
should be implemented prior to the start of each project. 

13-08 - Expense Reports 

Response: 

We agree with the auditor's recommendation and will develop written policies and 
procedures for use of the town's credit card and have the Town's attorney review the 
policy for appropriateness. 

50 



TOWN OF ST. JOSEPH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

13-09 - Disbursement Documentation 

Response: 

We agree with the auditor's recommendation and will implement policy and 
procedures covering documentation required for supporting all disbursements. 

13-10 - Notification of Public Meeting 

Response: 

We agree with the auditor's finding that the public meeting for five meetings during 
the fiscal year may not have been posted in accordance with State taw but occasionally, 
emergencies arise that prevent us from posting the notice withjn the time period the 
law requires. However, we will review this matter with the Town's attorney as 
recommended and do all that we can to comply with the law. 

13-11 - Late Filing of Audit Report 

Response: 

We do all that we can to ensure the audit report is submitted to the Legislative Auditor 
as required by State law. 

13-12 - Utility Fund Accounting 

Response: 

We will develop written policy and procedures for processing utility bills with the 
automated billing system and the collections function as well. We will also work with 
our utility billing system vendor to develop system reporting that town personnel can 
use to reconcile the general ledger accounting system to the billing system monthly. 
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