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INDEPENDENT AUDITOR’S REPORT

Mayor Edward Brown and
Board of Aldermen

Town of St. Joseph

St. Joseph, Louisiana

We have audited the accompanying financial statements of the governmental activities, the
business-fype aclivities, gach major fund, and the aggregate ramaining fund information of Town
of St. Joseph, as of and for the year ended June 30, 2009, which collectively comprise the Town's
basic financial stalements as listed in the table of contents. These financial statements are the
responsibility of the Town of St. Joseph's management. Cur responsibility is to express opinions
on these financial statements based on our audi.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the slandards applicable to financia! audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana
Governmental Audit Guide, issued by the Louisiana Legislalive Audilor and the Louisiana Socisty
of Certified Public Accounants. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financia! statements are free of materal
misstaternent. An audit includes examining, on a test basis, evidance supporting the amounts
and disclosuras in the {inancial statements. An audit also includes assessing the accounting
principles used and significant astimates mada by management, as well as evaluating the averall
financial statement prasentation. We beliave that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements refermed to above present fairly, in alt material respects,
the respective financial position of the governmentai activities, the business-type activilies, each
maijor fund, and the aggregate remaining fund information of the Town of St. Joseph, as of June
30, 2008, and the respective changes in financial position, and, where applicable, cash fiows
therecf for the year then ended in conformity with accounting principles generally accepled in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March
30, 2010 oo our consideration of the Town of St. Joseph's intemal control aver financial reporting
and cur tesls of its compliance with cerlain provisions of laws, regulations, contracts, and grant
agreemants and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the resulis of that testing, and not
1o provide an opinion on the internal conirol over financlal reporting or on compliance. That report
is an integral part of an audit performed in accordance with Govemment Auditing Standards and
shouid be considered in assessing tha resuits of oyr audit.

-
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The management’s discussion and analysis and budgetary comparison information on pages 3
through B and 33 through 34 are not a required part of the basic financial staternents bul are
supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of managemant regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it.

Our audit was conducted for the pumpose of forming oplinions on the financial siatements that
colleclively comprise tha Town of St. Joseph's basic financial statements. The combining and
individua! nanmajor fund financial stalements are presented for purposes of additional analysis
and are no! a required pant of the basic financial statements. The combining and individual
nonmajor fund financial slatements have been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, are fairly stated in all material respects
in refation to the basic tinancial staternents taken as a whole.

The Halford Furm, PLLC

Vicksburg, Mississippi
March 30, 2010

THE HALFORD FIRM. PLLC - CERTIFIED PUBLIC ACCOUNTANTS
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TOWN OF ST. JOSEPH, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

As management of the Town of St. Joseph, we offer readers of the Town of St, Joseph's financial
statements this narrative overview and analysis of the financial activities of the Town of S5t
Joseph lor the fiscal year ended June 30, 2009, 1t is designed to assist the reader in focusing on
significant financial issues, identily changes in the Town's financial pésition, and identify material
deviations and individual fund issues or concams.

The Management's Discussion and Analysis (MD8A) is an element of the reporting model
adopted by the Governmental Accounting Standards Board (GASB) in their Statemeant No, 34,
Basic Financial Statements and Management's Discussion and Analysis for State and Local
Government issued Juna 2001.

Financial Highlights

1} The assets of lhe Town of St. Joseph exceeded its liabilities at the close of the mosl
recent liscal year by $3,155,860. This was a net decrease of tofal assets of $17,034, Of
this $3.155,860 of net assets, $393.775 was unrestricled, $63,783 was resiricted and
92,698,302 was invested in capital assels,

2} As of the close of Lhe fiscal year ended June 30, 2008, the Town's governmental funds
reported a combined ending fund balance of $109 911, an increase of $19,293 when
compared to the fund balance of the prior year.

3) Atthe end of the tiscal year ending June 30, 2008, the General Fund's fund balance of
$84,606 was available for spending at the Town's discretion,

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town's financial
statements. As noted above, the Town's adoption of GASD Statement No. 34 significantly
changed the format and presentation of the Town's tinancial repod. The Town's basic financial
statements are comprised of three components: 1) government-wide financial staterments, 2} fund
financial statements, and 3) rotes to the financial stalements. This report also contains other
supplementary information in addition to the basic financial sfatements themselves.

Government-wide financial statements

The government-wide {inancial statements are designed to provide readers with a broad view of
the Town's finances, in & manner similar to a private sector business.

The Statement of Net Assets presents informalion on all of the Town's assets and liabilities, wilh
the difference betwsaen the two reported as net assets. Over lime, increases or decreases in nel
assets may serve as a uselul indicator of whelher the financial position of the Town is improving
or deteriorating.

The Statement of Activilies presants information showing how the Town's net assets changed
during the most recent fiscal year. All changes in nel assets are reported as soon as the
underlying event giving rise to the change accurs, regardiass of the timing of relaled cash flows.
Thus, revanues and expenses are rapored in this statement for some items that will only result in
cash flows in future fiscal periods (e.g.. uncoliecled taxes, and earned, but unused vacation
leave).

-3-




TOWN QF ST. JOSEPH, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

Both of the government-wide financial statements are designed 1o distingrish functions of the
Town that are principally suppored by taxes and intergovernmental revenues {governmental
aclivities) {rom other functions that are intended to recover all or a signilicant portion of their costs
through user tees and charges (business-typa activities). The Town's governmental activities
include general govemment, public safety, public works, health and welfare, and recreation and
cudture functions,

The business-type activities of the Town include sewer, waler, and gas ulilities.
The government-wide financial statements can be found on pages 12 and 13 of this repon.
Fund financial statements

A fund is a grouping of related accounts that is used to maintain controf ovar resources that have
been segregated for specific activities or objectives. The Town, like other state and lacal
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The Town's lunds are classified inta three categories: governmental funds,
proprietary funds, and fiduciary funds.

Governmental funds

Governmental funds are used to account for essentially the same functions reported as
govemmental activities in the govemment-wide financial statements, However, unlike the
government-wide financial statsments, governmental fund financial staterments focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resowrces
avallable at the end of the fiscal year. Such information may be usefui in evaluating a
government's near-term linancing requirements.

Because the focus of governmental funds is narrower than that of Ihe govemment-wide financial
siatements, it is useful to compare the information presented for govarnmental funds with sirmilar
information presented for governmental activilies in the government-wide financial staterments.
By doing so, readers may better understand the long-term imnpact of the governmeant's near-lerm
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of révenues, éxpenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental fund and governmental aclivities.

The Town maintaing four governmental funds that are grouped for management purposes into
various fund types. Inlormation is prasented separately in the governmental fund balance shest
and in the governmental statement of revenues, expenditures, and changss in fund balances for
the General Fund and the Prevention Education Fund, both of which are considered to be major -
funds. Data from the other governmental funds are combined into a single. aggregaled
presentation

individual fund data for each ol these non-major governmental funds is provided in the form of
combining statemenis eisewhere in this report.

The Town adopts an annual appropriated budget for its General Fund and for the Prevention

Education Fund, A budgetary comparison statement has been provided for each fund to
demonstrate compliance or lack thereof with thase bhudgets.

-4-




TOWN OF 5T. JOSEPH, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

The basic govermmental fund financial slatements can be found on pages 14 through 17 of this
repont.

Proprietary funds

The Town maintains one type of propristary fund - Enterprise. Enterprise funds are used 10
report the same lunctions presentad as business-type aclivities in the govermnment-wide linancial
statements. The Town uses its Enterprise Funds ta account for its sewer, water, and gas utilities.

Propristary funds provide the same type of information as the government-wide financial
statementis, only in more detail.

The basic proprietary fund financial statements can be found on pages 18 through 21 of this
report,

Fiduciary funds

Fiduciary funds are used to account lor resources held for the benefit of parties owtside the
government entity. For the year ended June 30, 2005, the Town had no fiduciary funds.

HNotes to the financial statements

The notes provide additicnal information that is essential 1o a tull understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
stataments begin on page 22 of this report.

Cther information

In addition to the basic financial statements and accompanying notes, this repor also presents
certain required supplementary information conceming the Town's compliance with budgets for
its major funds. The combining statements for non-major governmental funds are presented
immediately following the required supplementary information.

Government-wide Financial Analysis

As notad earliar, net assels may serve over time as a useful indicator of a government's financial
position. n the case of the Town of St. Joseph, assets exceeded liabilities by $3.155,860 at the
close of the fiscal year ended June 30, 2009

By far the largest amount of the Town's nel assets ($2,698,302) reflects its investment in capital
assets (e.g., land, buildings, machinery, and equipment), less any relaied debt used to acquire
those assels that is still ouistanding. The Town uses these capital assets to provide semvices 1o
citizens; consequently, these assets are not available for future spending. Although the Town's
investment in s capital assets is reported nel of related debl, it should be noted that the
resources needed lo repay this debt must be provided from other sources, since the camtai
assels themselves cannot be used 1o liquidate these liabilities.

The following is a8 comparison of the Governmantal and Business-Type Aclivities tor the years
ended June 30, 2009 and 2008.




Governmental Activities:

Current and Other Assels
Capital Assels
Total Assets

Current and Other Liabilities
Long-term Liabitities
Taotal Liabilities

Met Assets:

Invested in Capital Assats
Mat of Ralated Dabt
Unrastricied

Tolal Net Assets

Business-Type Activities:

Current and Other Assets
Capital Assets
Total Assets

Current and Other Liabilities
Long-term Liabilities
Total Liabilities

Nat Assets:

Invested in Capital Assets
Net of Related Debt
Resiricted
Unrestricted

Total Net Assets

Total Activities:

Currant and Other Assats
Capilal Assets
Tota} Assels

Currant and Other Liabilities
Long-term Liabllities
Totad Liabilities

Nel Assets:

Invested in Capital Assets
Net ol Related Debt
Restricted
Unrestricted

Total Net Assets

TOWN OF ST. JOSEPH, LOUISIANA
MAMAGEMENT'S DISCUSSICN AND ANALYSIS
JUNE 30, 2009

June 30,2009  June 30, 2008 Change
$ 144981 $ 129227 $ 15754
249,337 259,706 {10,374)
394,313 388,933 5,380
35,070 38,609 {3,539)
35,070 38,609 (3.539)
249,332 259,708 {10,374}
109,811 90,618 19,293

% 353243 § 350,324 % 8,919
—— e —— i —— =]
$ 533118 5 564571 3 (31.453)
2,848,476 2,836,318 12,158
3,381,504 400,889 {19,255}
191,997 179,334 12,663
392,980 398,985 {6.005)
586,977 575,319 6,658
2448970 2,690,022 {241,952}
(6,648) 82,658 (89,306)
354,295 48,990 305,305
% 2796617 _§ 2822570 _§ {25.953)
$ 678099 $ 839194 $ (161,095)
3,097,808 2,950,628 147,180
3,775,907 3,789,822 (13,915)
227 067 217,943 9,124
392,980 398,985 6.005
620,047 16, 3,119
2,698,302 2,950,628 (252,326)
63,783 82,658 {18,875)
393,775 139,608 254,167
3§ 38.155860 & 3,172,894 § [17,034)




TOWN OF ST. JOSEPH, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

Business-type activitics

Business-type activities decrgased the Town of St. Joseph's net assels by approxamately
$280.163. The following are the key elements of this decrease:

During the current year fixed assets decreased $283,944. This decrease consisted of $46,872 of
purchases of fixad assets and $173,589 decrease in interest in the joint gas line, and $157,227 of
depreciation and amortization expense.

Financial Analysis of the Government's Funds

As noted earlier, the Town of St. Joseph uses fund accounting to ensure and demonstrate
complance with finance-related legal requirements.

The locus of the Town's governmental funds is to provide information on nearterm inflows,
outilows, and balances of spendable resources. Such information is useful in assessing the
Town's financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a gevernment’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town of St. Joseph's governmental funds reported
combinad ending fund balances of $90,618, and an increase of 1,871, when compared with the
prior year. All of this total fund balance constitutes unreserved fund balance, which is available
for spending at the Tawn's discration.

The general fund is the chief operating fund of the Town of 5t. Joseph. At the end of the current
fiscal year, fund balance of Ihe general fund was $65.313, all of which is unreserved.

General Fund Budgetary Highlights

In accordance with Louisiana Revised Statutes Title 39, Chapter 9. Louisiana Local Government
Budget Act (LSA - R.5. 39:1301 8t saq), tha Town must adspt a budget for the General Fund and
alt Special Revenue {unds prior to June 30. The original budget tor the Town was adopled on
June 12, 2008. The general fund was amended June 11, 2009.

During the year ended June 30, 2608, the budgets were used as a management tcol and the
required amendments and monitoring required by the law was adhared to.

Capital Agsets and Debt Administration

Capital assets

The Town of Si. Joseph's invesiment in capital assets for its govemmental and business-type
activilias as of Jung 30, 2009, amounted 10 $2,950,628 (net of accumulated depreciation). This
investment in capital assets includes tand, buitdings, improvements, machinery and equipmant.

The iollowing is & summary of the Town's capilal assets:

-7




TOWN OF ST. JOSEPH, LOUISIANA
MANAGEMENT'S LISCUSSION AND ANALYSIS

JUNE 30, 2009
Govarnmental Business-Type Total
Nondepreciable assets:
Land 3 43,915 3 7886 % 51,801
Depreciabie asseats:

Buildings 458,544 - 458,544
Equipment 554,371 - 554,371
Waler aystem - 2,669,417 2,669,417
Gas system - 730,463 730,463
Sewer system - 1,941,137 1,941,137
Sevice equipment . 311,355 311,355
Office equipment - 24 138 24138
Wireless communication equipment - 18,077 16,077
Work-in-progress - Amphitheater - 22,508 22,508
Total capital assets 1,056,830 5,722,981 6,779,811
Less: accumulated depreciation {807,498) {3,116,509) {3,924,008)
Ne&i capital assets $ 249,331 $ 2606472 & 2,855803

Major capital asset events during the current fiscal year included the following:

The purchase of equipment and major repairs by the Enterprise fund. The cost was
$46,872.

Long-term Debt

The Town of St. Joseph had one [cng-term debt at June 30, 2609. This was a $423,000 revenue
bond dated January 26, 2004; dug in monthly installments of $1,599 through January 26, 2044
with interesl at 3.26%. The proceeds of these bonds were used to conslruct a new water
treatment plant.

Requests for Information

This tinancial report ts designed to pravide a general overview of the Town of St. Joseph's
finances for all those with an interest in the govermment's finances. Questions concerning any of
the information provided in this report or request for additional information should ba addressed to
Mayor Edward Brown, Town of 5t. Joseph; P.O. Box 217; St. Joseph, LA 71366.




GOVERNMENT-WIDE
FINANCIAL STATEMENTS




TOWN OF ST. JOSEPH, LOUISIANA

STATEMENT OF NET ASSETS
JUNE 38, 2009

Assets

Cash and cash equivalents
Receivables
Due from other governmental units
Restricted Asgets:
Cash
Capital assets, net
Bond issuance cost, net
Investment in jointly owned gas operation and
maintenance fund

Total Assets
Liabifities

Accounts payable and accrued expenses
Accrued payroli and benefits
Due to other governmental units
Deposits held
Long-lerm liabilities:

Oue within one year

Due in more than one year

Total Liabilities
Net Assets
Invested in capital assets, nat of related dobt
Restrictad

Unrestricted

Total Net Assets

Governmental Buginess-type
Activities Activities Totai
$ 102220 S 422124  § 924,344
24,327 65,645 89,972
18,434 (18,434) -
- 63,783 63,783
249332 2,606,471 2,855,803
- 8,269 B,269
- 233,736 233,735
394,313 3,381,594 3,775,907
$ 11,167 % 96,888 & 108,043
23,913 24 449 48,362
- 64,136 64,136
- 8,528 6,526
- 392,980 392,980
35,070 584,977 620,047
249,332 2,448,570 2,698,302
- {6.,648) {6.648)
109,911 354,295 464,206
$ 359243 § 2,786617 F 3,155,860
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TCWN OF ST. JOSEPH, LOUISIANA
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2003
Major Fund Other
General Governmental
Fund Funds Tatal
Assels
Cash and cash equivalents $ 76,915 8 26,305 S 102,220
Receivables:
Sales tax B.592 - 8,592
Cther 15,735 - 15,735
Due from other governmental funds 18,434 18,434
Tolal Assets b 119,676 § 25305 § 144,981
Liabilities and Fund Equity
Liabilities:
Accounts payalde and accrued expanses 3 11,157 - % 11,157
Accrued payroli and benefits 23913 - 23,913
Due 1o other governmental urits - - -
Total Liabilities 35,070 - 35,070
. Fund Equity:
Fund balance
Unreserved/undesignated 84,606 25.305 109,911
Total Fund Balance 84,606 25,305 109,911
Total Liabilties and Fund Equity $ 119,676 $ 25305 § 144,981

The accompanying notes are an imegral pan of these financial statements,
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TOWN OF ST. JOSEPH, LOUISIANA
RECONCILIATION OF THE BALANCE SHEET — GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2069

Fund balances - total governmental funds 5 109,911

Armocurts reported for govaernmental aclivities zre not financial
resources, and ara not reported in the governmental funds:

Governmental capilal assets $  1.086,831
Less: accumulated depreciation 807,499 249 332
Net assets of governmental funds 3 359,243

The accompanying notes are an integral part of these financial statements.
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TOWN OF ST. JOSEPH, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

Major Fund Other
General Governmenial

Fund Funds Total
Revenues
Taxas:
Ad valorern 3 35339 § - 3 35,339
Sales 96,720 . 96,720
Charges lor services 110,775 - 110,776
License, penmits, ard commission
for services 81,51 . 81511
Intergovernmental ;
Fedaraf 107,673 . 107,673
Siaie 2,323 . 32,323
Finss and forfeilyres 3,099 - 3099
Use of money and property 17,941 - 17.941
Other revenues 16,262 - 16,369
Total Revenuas 801,751 . 501,761
Expenditures '
Current:
Gengral govemment 208,211 . 208,21
Public safaty 97,080 - £7,080
Public works 144,065 - 144,065
Culture and recraation 21,527 - 21,527
Health and wellare - - -
Capilal ovtlay 11,575 . 11.575
Total Expendilures 482 458 . 482 458
Excess {Deficiency) of Revenues 19,293 - 19,293
Other Financing Sources (Uses)
Transfers in - - -
Transters oul - - -
Tolat Other Financing Sourges (Uses) - - -
Excess {Deficiency of Reventues
over Expanditures) 19,283 - 19,263
Fund balance at beginning of year 65313 25,305 20,618
Fund balance at end of year $ B46058 $ 25205 § 109,911

The accompanying notes are an integral part of these financial statements.
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TOWN OF ST, JOSEPH, LOUISIANA

HECONCILEAT!ON OF THE STATEMENT OF AEVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

MNet change in {und balances- governmental funds

Amount reported for governmental activities in tha siatement of
activities are differant because:

Gavemmental lunds report capifal outlays as expenditures.
However, in the statemnent of activitias the cost of thase assels
is allocated over their estimated useful lives and reporied as
depreciation expernse,

Capital outlay 8

Depreclation expense

11,575
(21.949)

5 19,293

{10,374}

Change in net assets of governmental activities

S 8919

The accompanying notes are an integral part of these financial statements.
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TOWN OF ST, JOSEPH, LOUISIANA
STATEMENT OF NET ASSETS ~ PROPRIETARY FUND
JUNE 30, 2009

Utifity
Fund
Assels
Current Assels:
Cash and cash equivalenis ] 422,124
Accounts receivable - net 65,545
Due from othgr govemmenlal unit
Prepaid expenses -
Tatal Current Assets 487,769
Noncurrent Assets:
Restricted cash and cash equivalents €3.783
Capital asseds
Cepreciable:
Property. plant and equipment - nat 2,508,585
Land 7.886
Bond issuance cost - net 8,269
Invested in jointly owned gas operations and
maintenance fund 233,736
Total Noncurrent Assets 2.912,258
Total Assets S 3,400,028
Liabilities and Net Assets
Current Liabilities:
Accounts payable and accrued expenses S 90,591
Accrued payroll and benefits 24,449
Due {o other govemmental unit 18,434
Total Current Liabalities 133,474
Liabilities payable from restricted assels:
Custamer depaosits 64,138
Revenue bonds payable 6.528
Utility payments 6,285
Tolal liabikties payable fram restricted assets 76,857
Noncurrent Liabilities:
Revenue bonds payable 392,980
Total Liabilities 603,411
Net Assets
Invested in capital assets, net of refated debit 2,448,970
Restricted 63,783
Unrastricled 283,864
Total Met Assets S 2,796,617

The accompanying notes are an integral part of these financial stalements.

-15.




TOWN OF ST. JOSEPH, LOUISIANA
STATEMENT OF REVENUES, EXPENSES, ANO CHANGES IN NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2009

Utitity
Fund
Operating Revenues
Water sales $ 171,657
Gas sales 371,564
Sewerage fees 98,512
Penalties 1,867
intergovernmental - State grant 101,524
Other operaling revenues 1,511
Tota! Operating Revenues 744,635
Operating Expenses
Water expense 195,529
Gas expense 315,440
Sewer expensge 88,431
Garbage expanse 471
Wireless communications expanse 3134
Depreciation 166,021
Salaries and relaled benefits 4,085
Professionai fees -
Bad debts ang returned checks 86,624
Trash expense {2,066)
Office expansg -
Total Operating Expenses 857,739
Operating Loss . {113,104)
Non-Operating Revenues {Expenses)
Interest income 4,516
Income from jointly owned gas line 96,842
Transfer from other funds -
Amortization of bond issuance cost {233}
Interest expense {13,974}
Transier to ather funds -
Total Non-Operating Aevenue (Expense) 87,151
Net Income (Loss) {25,953)
Net Assels - beginning of year 2,822,570
Net Assets - and of year $§ 2796817

The accompanying notes are an integral part of thase financial statements.
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TOWN OF ST. JOSEPH, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
£OR THE YEAR ENDED JUNE 30, 2009

Cash tiows from operating activities

Cash received from gustomers $ §53,437
Cash received from grants 101,524
Cash paid for employee services {93,882)
Cash payments to suppliers for goods and services {474,802)
Net cash provided {used) by operating activities 86277
Cash lNows from capital and related financing activities
Acquisition of capital assets {81,570)
Net cash provided {used) by financing activities (8t 570)
Cash flows from investing activities
Payment on Revenue bonds (19,318)
Inerest received on invesiments 4516
Net cash provided by investing activities {14,802)
MNet increase (decrease) in cash and cash eguivalents {10,085)
Cash and cash equivalenis, beginning of year 498,002
Cash and cash squivalents, end of year $ 485907

Shown on the accompanying balance sheet as

Current Assets
Cash and gash equivalents 422 124
FAestricted assels:
Cash 63,783
Total $ 485,907

Supplemental disclosure of noncash capital investing activities:

Increase in the investmenl of the jointly owned gas
operatiors and maintenance fund $ 95,842

The accompanying notes are an integral part of these !inanclal statements.
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TOWN OF ST. JOSEPH, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND — (continued)
FOR THE YEAR ENDED JUNE 30, 2009

Reconciliation of aperating income (loss} to net cash
provided (used) by operating activilies

Operaling Income {loss) $ (113,104}
Adjustments o reconcite operating loss to net cash
provided {used) by operating activilies:

Depreciation 168,021
Increase in accounts receivable (5,372}
Increase in accounts payable and acorued expense 17,497
Increase in accrued payrcll and benefits 4,738
Increase in customer deposits 3,909
Net change in' Due 1odrom general fund ‘ 14,175
Decrease in liability for utiity payments far others (1,587)
Net cash provided (used) by cperating activilies $ 86,277

The accompanying notes are an integral part of these financial statements.
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TOWN CF ST, JOSEPH, LOUISIANA
NOTES TO THE FINANGIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 1 - Summary of Significant Accourting Palicies
A. Financial Reporting Entity

The accompanying financial statemenis include all funds and account groups of the Town of St
Joseph, Louisiana (the Town). The accompanying financial statements of the Town have been
prepared in accordance with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmentel Accounting Standards Board (GASE} is
the accepted standard-setting body for establishing governmental accounting and financial reporting
principles.

Thie Town consists of an executive branch of government headed by a mayor and a legislative branch
ol government consisting of five aldermen. The Town's major operations include police and lira
protection, strast and drain maintenance, garbage and trash collection and administrative services.
The Town also operates a Utilities Enterprise Fund to provide gas, sewerage and water services.

As the gavemning authority for the municipality, the Town is the reporting entlity tor the municipality,
The financial reporting consists of {a) the primary government {the Town), () organizations for which
the primary government is financially accountable, and (¢} other organizations for which the nature
and signilicance of their relationship with the Town are such that exclusion would cause the reporing
entity's financial statements {c be misieading or incompiate.

GASB Statemen! No. 14 established criteria for determining which component units should be
considered part of the Town for financial reparting purposes. The basie critgrion for including a
potential component unit within the reporting entity is accountability. These criteria include:

1. Appointing a voling majority of an organization's governing body and the ability of the Town to
impose i#ts will on that organization and/or the potential for the organization to provide specitic
financial benefits 1o or impose specific financial burdens on the Town.

2. Organizations for which the Town does not appoint a voting majority but are fiscally
dependent on the Town.

3. Organizations for which the reporting entity linanciat statements would be misleading it data
of the organization is not included because of the nature and significance of the relationship.

Based on the toregoing criteria, the Town daes not have any component units to be reported.
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TOWRN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2003

Note 1 - Summary of Signiticant Accounting Policies {(continued)
B. Basis of Presentation

The Town's basic financial statements consist of the government-wide statements on all activities of
the government and the fund statements {individual major funds and combined non-major funds}).
The statements are prepared in accordance with accounting principles generally accepted in the
United States of America as applied to governmental units.

{iovernment-wide Financial Statements

The govemment-wide financial statements include the stalement of net assets and the slatement of
activities lor all aclivities of the government. As a general rule, the effect of interffund activity has
been removed from these statements. The government-wide presentation focuses primarily on the
sustainability of the Town as an entity and the change in the aggregata financial position resulting
from the activities of the fiscal periad.

Governmental  Aclivilies represent programs which nomally are supported by taxes and
intergovernmantal revenues,

Business-type Aclivilies are financed in whole or in part by fees charged 1o external parties lor goods
and services.

The statement of activities dermonstrates tha degree to which the direct expenses of a given function
or segment is ofiset by program revenues. Direct expanses are those 1hat are clearly identiliable with
8 specific function or segment. Program revenues include: (1) charges to customers or applicants
who purchase, use or directly benelil from goods, services, or privileges provided by a given function
or sagment, and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not propery included in
pragram revenues are reporied inslead as general revenuegs. This includes dedicated resources
such as a restricted property tax.

The Town uses funds, baoth mejor and non-major, 10 report on its linancial position and the results of
its operations. Fung accounting is designed to demonsirate legal compliance and {o aid financial
management by segregaling transactions related to caertain govemment functions and activities. A
fund is a separate accounting entity with a setf-balancing set of accounts that comprise its assels,
liabilities, fund equity, revenue and expenditures or expenses, as appropriale.

Emphasis of fund reporting is on the major fund level in aither the governmental or business-type
categories. Non-major funds (by category) or fund types areé summarized into a single column in the
basic financial statements.

Funds are classified into three calegorigs; governmental, proprietary, and liduciary. Each category, in

turn, is divided into separate “fund types®. Governmental funds are used 1o account for a
govemment's general activities, where the focus of attention is on the provision of sarvices 1o the
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TOWRN GF 5T. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2008

Note 1 - Summary of Significant Accounting Policies (continued)

B. Basis of Presentation (continued)

public as opposed to proprietary funds where the focus of attention is on recovering the cost of
providing services to the public or other agencies through service charges or usar tees. Fiduciary
funds are used to account for assets held for others. The Town's current operations require the use
of the govemmental and proprietary calegeries. The fund types used by the Town are described as
foliows:

Fund Financial Statements
Governmental aclivities presented as Governmental Funds in the fund financial statements;

General Fund - This fund is the general operating fund of the Town. !t Is used to account for all
financial resources of the Town except for those required to be accounted in another fund.

Specigl Revenue Fund - This fund is used to account for the proceeds of specilic revenue
sources that are lagally rostricted to expendilures for specific purposes.

Business-type activities as Enterprise Funds in the fund financial statements:

Enterprise Funds - These tunds are used to account for operations {a) that financed and operated in
a manngr similar to private business enlerprises - where the intent of the goveming body is that the
cast {axpenses, including depreciation) of praviding goods or services to the general public on a
continuing basis be linanced or recovered primarily through user charges, or (b) where the
governing body has decided that periodic defermination of revenues eamed, expenses incurred,
and/or net incorne is appropriated for capital maintenance, public policy, management control,
accountability, or ather purposes. Enterprise funds are presented in the business-lype activities
columi in the govarmment-wide financial statements and the major funds section of the basic
financial statements.

In accordance with the provisions of GASB Staternent No. 20, the Town has elected not to apply
FASE slatements and interpretations issued alter November 30, 1989, fo proprietary activities unjess
they are adopted by the (GASB,

Revenues

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are
laviad by the Town in September or October of each year and are actually billed 1o the taxpayer in
Novamber. Billed taxes become delinquent on December 31. Revenues from ad valorem taxes are
budgsted in the year billed to the extent of collections expected. The Town bills and collects its own
property taxes using the assessed values determined by the tax assessor of Tensas Parish.

Salgs taxas are considered "measurable’ when in the hands of the intermediary collecting
governments and are recognized as revenues at that time.

-21-
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TOWN OF 5T. JOSEPH, LOUHSIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Nate 1 - Summary of Significant Accounting Policies (continued}
B. Basis of Presentation (continued)
Interest earnings on lime deposits are recognized as revenue when the time deposits have matured
and the interest is available. Substantially all othar revenues are recognized whan actually received
by the Town,
Expenditures

Expenditures in the governmental funds are generally recognized under the modified accrual basis of
accounting when the related fund liability is Incurred.

Proprietary Funds

The Proprietary Fund is accounted for using the accrual basis of accounting. Revenues are
racognized when they are eamed and expenses are recognized when they are incurred,

Operating income reported in proprietary fund financial statements includes revenues and expenses
related o the primary, continuing operations of the fund, Principal operating revenues for the
proprietary fund are charges to customers far utiiity services. Principal operating expenses are the
cosis of providing these services and include administrative expenses and depreciation of capital
assets. Other revenues and expenses are classified as non-operating in the financial statements.
The Town charged the following rates for water, sewer, and gas during the year:

Water rates:

a. Customers inside the Cily iimits of St. Joseph, Louisiana are charged $10.50 for the first
2,000 gallens and $2.00 for each additional 1,000 gallons or fraction thereol.

b. Customers outside the city limils of St. Joseph, Lovisiana are charged $21.00 for the first
2,000 gallons and $4.00 for each additional 1,000 gallors or fraction thereof.

Sewer rates - $2.50 per month.

Gas rates charged 1o customers in the year ended June 30, 2008 were $15.00 for each 1,000 cubic
feet of pas used or raction thereof.

Garbage rate - $5.00 per month,

Trash pick-up - $5.00 per month.




TOWN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAH ENOED JUNE 30, 2009

Note 1 - Summary of Significant Accounting Policies {(continued)

C. Budgets and Budgetary Accounting

The Town follows thess procedures in establishing the budgetary data reflecied in these financial
statements.

1.

The proposed budget is submilted by the Town Clerk and the Mayor to the Board of
Aldermen prior to July of the snsuing year. Notice of the location and availability of the
proposad budget for the public inspection and the date of the public hearing 1o be conducted
on the budgst is then advertised in the official journal of the Town al least 15 days prior to the
date of the hearing.

After the public hearing, the budget is adopied by passing an ordinance approving the budget
at the salected June board mesting.

Budgstary amendments involving the fransfer of funds from one department, program or
function to ancther or invelving increases in expenditures resulting from revenyes exceeding
amounts estimated require the approval of the Board of Aldermen.

All legally adopted budgets of the Town are adopted on a basis consistent with GAAP. A
budget is adopted for the Ganeral Fund and the Special Revenus Funds; ancumbrance
accounting is not used by the Town.

D. Cash, Cash Equivalents, and Investments

Under state law, the Town may deposit in demand deposils, money market accounts, or tima
deposits with state banks organized under Louisiana law or national banks having their principal
offices in Louisiana, In addition, focal govermnments in Louisiana are authorized to invest in the LAMP,
a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of
the State of Louisiana, which operates as a local government investment pool.

At Juné 30, 2009, the Town had cash and ¢ash equivalents tolaling $588,127 as follows:

Petty Cash $ 850

Demand Depasits 286,538

LAMP Deposits 300,739

Total 5 588,127
23




TOWN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 1 - Summary of Significant Accounting Policies {continued)
D. Cash, Cash Equivalents, and Investmenis (continued)

These deposits are stated at cost, which approximates market value. Under state law, those depesits
{or resulting bank balances) must be secured by federal deposit insurance or pledged securities
awned by the fiscal agent bank. Tha market value of pledged securilies plus federal deposit
insurance must at all imes equal the amount on deposit with the fiscal agent. Thase securities are
keld in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties. Cash and cash squivalenis (bank balances other than these backed by
the LS. govemment) at June 30, 2009, are secired, as ltollows:

Bank Balances $ 288,195
Federal deposit insurance 5 169,488
Pledged securities 118,706

Total : 3 288,195

Because the pledged sacurities are held by the Town's agent in the Town's name they are considered
coflateralized (Category 1) undsr tha provisions of GASB Codification C20.106.

In accordance with GASB Coditication 150.165 the investment in LAMP at June 30, 2009 is not
calegarized in the three risk categories pravided by the GASB 150.164 because the investment is ina
pool of funds and, therefore, not evidenced by securities that exigt in physical or book entry form.
Only local governments that have contracted to participate have an investment interest in its pool of
assels. The primary objective of LAMP is {0 provide a safe environmant for the placement of public
lunds in short-term, high-quality investments. The portfolio includes only securities and other
cbligations in which local governments are authorized to invest. Accordingly, investments are
resiricted to securities issued, guaranteed, or backed by the U.S. Treasury, U.S. Gavernment, or one
of ils agencies, enterprises, or insirumentalities, as well as repurchase agreemants collateralized by
those securities. The dollar weighted average postiolio maturity of LAMP assets is restricted to more
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed
to e highly kquid to give its pariicipants immediate zccess to their account balances.

For the purpose of the Statement of Cash Flows, cash equivalenls include all highly liquid
investments (including restricted assets) with a malurity date of three months or less when
purchased,

E. Capital Asgets

Under GASB Statement No. 34, capital assets, which include buildings, other Improvements,
machinery and equipment, vehicles, and furniture and fixtures, are reponed and dapreciated in the
applicable governmert or business-lype activities column of the goverrmental-wide financial
statemenis. No long-erm capilal assets or depreciation are shown in the governmental fund
statements.
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TOWN OF ST, JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 1 - Summary of Significant Accounting Policies (continued)
E. Capital Assets (continued)

As permitted by GASE Statemnent No.34, the Town has elected not to capitalize infrastruciure assets
retroactively such as: streets, sidewalks, drainage and street lighting.

Al purchased capital assets are recorded at cos! where historical records are avallable and af
estimated cost where no historical records are available, Donated capital ascels are valued at fair
market value at date of gift. Major additions are capitalized while maintenance and repairs that do not
improve or extand the life of the respeclive assets are charged to expense. Interast is capitalized on
funds used during censtruction of projects acquired with bond funds.

Capital assets are depreciated over the estimaied usetul lives of the assets using the straight-iine
method. Estimated uselul lives are as tollows (in years):

Buildings 26 to 40 years
Water Sysiem 30 to 40 years
Sewerage System 40 years

Gas Transmission and Distdpution System 40 years
Office Equipment 3to 10 years
Equipment 310 20 years
Vehicles 5 years

F. Debt Issuance Cost

Debt issuance cost in the amount of $8,968 is included in noncurrent assets. Debt issuance ¢ost is
amaortized over the lite of the related debt issuance using the straight-line method.

G. Long-term Liabilities

In the government-wide statement of net assets and in the proprietary fund lype financial statements,
iong-term debt is reported as liabilitlies.

H. Bad Debts

Uncollectible amounts for ad valorem faxes are generally not signiticant. As a result, the direct wrile-
off method for recognizing bad debts is used. Under this method, the receivable is charged to
gxpense when the account is deemed to be uncollectible. The Town uses the allowance melhod for
recognizing bad debts for customers’ utility receivables. An allowancs of $366,164 is recorded as of
June 30, 2008,
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TOWN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 39, 2009

Note 1 - Summary ol Significant Accounting Policies {continued)
I. Compensated Absences

Vacation time is accrued based on the number of years in service. It must be used before the end of
tha year and cannat be carried over. Sick time is accrued at an annual rate of 8¢ hours per year and
cannot be camied over from year to year. Employees are not pald overtime but are given
compensatory time equal to the amount that would have been due for the overiime worked and will
be paid for any unused compensation at tha time of terminatian,

J. Net Agsets

Nst Assets represent the diffierence between asgsets and liabilitizs. Net assels invested in capital
assets, net of related debt, consist of capilal assels, net of accumulated depreciation, reduced by the
autstanding balance of any debt proceeds used for the acquisition, construction, or improvement of
those assets.

K. Restricted Net Assels

Nel assets are reported as restrictad when thare are limitations imposed on their use by extarnal
parties such as creditors, grantors, laws or ragulations of other governments. As of June 30, 2009
rastricted net assets in the proprietary fund totaling $63,783 consisted of cash restricled !or meter
deposits and cash restricted for water system improvements.

L. Transfers In and Out

Advances between funds which are not expected to be repaid are accounted for as operating
transfers,

There were no intérfund cperating transfers in angd out during the year ended June 30, 2009.
M. Use of Estimates

The preparation of financial stalernenis in conformity with generally accepied accounting principles
requiras management to make estimates and assumptions that affact the reported amounts of assets
and liabilities and disclosure of contingent assats and liabilities at the date of the financial statements
and the reported amounts of revenues and expendilures during the reporting period. Actual resulis
could difer from those estimates.




TOWN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009
Note 2 - Receivables

Receivables of $89,972 as of June 30, 2009 are comprised of the following:

Sales Inter-
Fund Type Tax Accounts Govemmanial Other Total
General $ 9182 § 2680 8 8380 % 10282 $ 30,514
Prioprietary . 437 033 - 75,665 512.698
Less Aliowance for Doubiiul
Accounts " {371,368} - (81,852} {453,240)
Total $ 8,192 S 68,305 $ 8,380 $ 4095 $ 89972
b ——mrr—— s SR e e
The Town has 606 waler and sewer customers, They also serve 503 gas customers. An aging of the
utility receivables as of June 30, 2008 is as follows:
Watar (ias Sewer Tragh Garbage Cther Total
0-30 days $ 1259 S 10660 5 993 $ 2576 $ 2744 § 378§ 38945
31-60 days 5,128 1707 4202 849 850 3m 19,116
61-90 days 2.598 4,875 1,772 609 603 429 10,886
91-120 days (267} . 25 g 8 - {229)
Cver 120 days 170,778 162,749 14,002 6,384 7,760 £,693 368,318
Total $ 190,828 $ 185,991 $ 29,997 5 10,432 $ 11.905 $ 7,880 $ 437,033
e e R — e S

Note 3 - Ad Valorem Taxes

Property taxes are levied by the Tawn in September or October each year and are actually billed to
the taxpayers in Novembear. Properly laxes become due and are attached as an enlorceable lien on
properly as of December 31, Billed taxes become dalinquent on January 1 of the year following the

year in which the taxes are due.

The Town bills and collects its own propery taxes using the assessed value as determined by the tax

assessor of Tensas Parish,
The ad valorem tax milage is as follows:
Miilg

General Ad Valoram Tax 6.70
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TOWN OF 5T. JOSEPH, LOUISIANA
MOTES TO THE FINANCIAL STATEMENTS

Note 4 - Changes in Capital Assels

The changes in capital assets are as follows:

Govarnmental activities:

Nondepreciable assets:
Land

Depreciable assets:
Buildings
Equipment

Total capital assets

Less: accumulated depreciation

Total governmantal activitias
capital assets, nat

Business-type activities:
Nondapreciable assels:
Land
Depreciable assets:
Water system
Gas system
Sewer system
Service equipment
Oflice equipment
Wireless communication
equipment

Work-in-progress - amphitheater

Tolal capital assets
Less: accumulated dapreciation

Total business-type capital
assels, net

YEAR ENDED JUNE 30. 2008

Balance Retirements Balance
6/30/2008 Additians and Transfers 6/30/2009
3 43,915 $ - $ - $ 43,915

458,544 - - 458,544
542,786 11,575 - 564,371
1,045,255 11,575 - 1,056,830
(785,549) (21,950) - {B07,489)

$ 259,706 $ (10375) & - $ 249,331
R e ———————————— 1 e ——
1 7,886 3 - s - - 5 7,886
2669417 - . 2,669,417
730,463 - - 730,463
1,933,957 7170 . 1,941,137
256,462 54,853 - 311,355
24,138 - - 24,138
16,077 - 16,077
3,000 19,508 - 22,508
5,641,410 81,571 - 5,722 981
(2,950,488) {166,021} - {3,116.509)

$ 2.690,922 5 (84450) § - $ 2.608,472

The Town, in accordance with their policy ol not capitalizing infrastructure assets retroactively, has
eliminated $158,074 of sireet improvements reported in prior years.




TOWN OF ST. JOSEPR, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Naote 4 - Changes in Capital Assets (continued)

Depreciation of $166,021 as of June 30, 2009 was charged to expense in the ulility fund.
Depreciation charged to governmental activities is as follows:

Ganeral goverrment $ z24m
Public satety 9,913
Public works : 1,889
Health and welfare 7,636

Total $ 21.949

Note 5 - Pension and Relirement Plans
Municipal Employees® Retirament System of Louisiana (MERS)

Substantially al! Town employees, except policemen, are members of the MERS, a multiple-
employer, cost-sharing, public employee retirement system (PERS), controlied and administered by a
separata board of trusteas. The MERS is composed of two distinct plans, Plan A and Plan B, with
saparate assets and benefit provisions, All participants of the Town are caverad by Plan A.

All ful-time Town ernployees and elecied officials are eligible 1o participate in the system. Under the
plan provisions, a membaer who retires at or alter age 60 with at least 10 years of creditable service,
al or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable
service is entitled to a retiroment benelit, payable monthly for life, equal to 3% of the member's final
compensation mulliplied by his years of creditable service.

Funding Policy. Contributions to the system inciude one-fourth of one percent of the taxes shown (o
be collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B
based proportionately on the salaries of members on which contribulions were made for the previous
fiscal year. State statute requires covered employees fo conlribute a psrcentage of their salaries to
the system. As provided by Louisiana Revised Siatute 11:103, the employer contributions are
determined by acluarial valuation and are subject to change each year based on lhe resulls of the
valuation for the prior fiscal year. The Town's contributions to the MERS for the years ended June
30, 2009, 2008, and 2007 were §12,289, 522,322, and $20,429, respectively, equal 1o the statutorily
required contributions for each year,

The MERS issues an annual, publicly available financial repont that includes financial statements and
required supplementary information for the retiramant system. The report may be cbtained by writing
the Municipal Employees' Retirement System, 6750 Van Gogh, Baton Rouge, LA 70806 or by calling
(225) 925-4810.
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TOWN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2008

Nole 6 - Long-Term Debt

The following is a summary of long-term debt transactions for the year ended June 30, 2008.

Balance beginning of year $404,850
Additions -
Hetirements (5,344}
Balancs end of year $399.506

Bonds payable at June 30, 2009 is comprised of the following issue:
Utilities Enterprise Fund:

Revenue Bonds;

$423,000 revenue bonds dated January 26, 2004; due in menihly installments of
$1,588 through January 28, 2044; interest at 3.25%. $ 399,508

Maturities of long-term obligations of the Town including interest of $264,045 are as follows:

June 30, Amount
2010 $ 19,187
2011 19,187
2012 ' 19,187
2013 19,187
2014 19,187

2015-2019 85,935
2020-2024 95,935
2025-2029 95,935
2030-2034 95,935
2035-2039 95,935
2040-2044 £7.941

$ 663,551

b - ——




TOWN OF ST. JOSEPH, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 7 - Intergovernmental Agreement - Gas Transmission and Distribution Qperations

The Town of St. Joseph, Louisiana owns jointly with the Town of Newellton, Louisiana, a gas pipeline,

which transports natural gas to the Towns. Tha jointly owned line is operated independently of the

Towns. The camrying value of the investment is recorded on the equily method. The annual net

inceme is added to the investmant and cash withdrawals, and net fosses are deducted from the

investment value. A summary of the balance sheet of the Town of Newellton and St. Joseph,
Louisiana Jointly Owned Gas Line as of June 30, 2009 is as follows:

Assets
Cash $ 410,862
investments 24918
Accounts receivable 34,607
Total Assels T 470,517
Liabilities and Fund Equity
Liabilities:
Accounts payable $ 20884
Customer deposits 162
Total Liabilities 3.046
Fund Equity:
Towns' Equity 487,471
Total Liabilties and Fund Equity $ 470517

Audited financial staternents of this joint venlure are available at the Town of 5t Joseph, Louisiana
Town Hall,

Note 8 - Related Party Transactions

The Town purchases its natural gas from the Towns of Newellton and St. Joseph Jointly Cwnad

Gas Operations and Maintenance Fund (the Joint Line) of which the Town is a lifty percent owner.
During 2009, the Town made 5230,521 of gas purchases and owed the Joint Line $28,566 atl June
30, 2008.

MNote 8 - Risk Financing Activities
The Town is a participaling member in the Louisiana Risk Management Agency's Group Seli-
Insurance Fund for Municipal Liability Risk Sharing and Group Sell-insurance Fund for Workman's

Compensation and Employer Liability (the Agency). The Agency functions as a Public Entily Risk
Pool formed to pool the risk of public liability exposure o its members. The Town insures its law
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TOWN OF ST. JOSEPH, LOUISIANA
NOTES TQ THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2009

Note 8 - Risk Financing Activities - continued

anforcement officers’ comprehensive habilly and errars and omissions nsk through its participation in
the Agency pools. The coverage provided by the pools is subject 1o $1,000 deductibles for certain
coverages and provides coverages up to $5C0,000 for each type of insured risk, Premiums for
coverage are retroactively rated based on experience and premiums are calculated based on the
ultirmate cost of the experience to date of the poal participants.

Note 10 - Commitments and Contingencies

During 2004, the Town canceled its contracts wilh Hummingoird Wireless of Louisiana, Inc. for the
providing of wireless intemet service to S1. Joseph, Louisiana and susrounding areas. This contract
called for the Town to lease three towers to be construcled by Hummingbird Wireless of Louisiana.
The total amount invested by the Town in these leases was $175.000. Al the time of the canceliation
of the contract only one tower was construcied. The contract provided that the Town could terminate
the agreement at anytime without cause. i further stated that if the contract was terminated the Town
would pbe released from the remaining term o} the lease agreement and the funds invested by the
Town would be ratumed to the Town less any revenues refained ty them. If the remaining balance
was less than $100,000, Hummingbird Wireless of Louislana, Inc. would provide the Town with a
promissory note for the principal balance remaining at a 10% interast rate payable over 36 months. |f
the remaining balance was greater thar $100,000, they would provide the Town with a promissory
note bearing 10% imerest payable over 60 months, At June 30, 2009 the Town had not receivad the
promissory note from Hurnmingbird Wireless ol Louisiana, Inc. Subsequent to the year ended June
30, 2004, the Town authorized the Mayor, through their atiomey to file suit for the return of the Town's
investment in the form of a 36 month promissery note and the transfer of alt aguipment and revenuas
to the Town, As of June 30, 2008 the suit had been filed tut no ofher activity had occurret on the
Suit.

At June 30, 2008, the $75,000 invested for the iease of the two towers that have not been built was

raclassified to receivables and an allowance for bad debls of §75,000 was provided to offset the
receivable.
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TOWN OF 5T. JOSEPH, LOUISIANA
BUDGET AMENDMENT
FISCAL YEAR ENDING JUNE 30, 2009

Adopted Amended Difterence
Revenue
Taxes, Licenses, elc. § 243857 & 244,157 s 300
Intergovernmental Revenue 85,775 B2,575 (3,200)
State & Federal Grants 20,000 118,323 98,323
Transfer irom other accounts - - -
Othar Revenues 44,112 31,060 {13,052)
Total Revenue 353,744 476,115 82,371
Expenses
General Government 137,660 167,686 {30,028)
Palice Depantment 103,956 96,009 7.947
Fire Oepartment 500 500 -
Streets & Sanitation 94 521 109,729 (15.208)
Garbage Department 35,577 35,320 257
Tota! Expensas 372,214 409,244 {37,03D)
Net Income $ 7530 5 66871 0§ 45,341
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TOWN OF ST. JOSEPH, LOUISIANA

BUDGETARY COMPARISON SCHEDULE {GAAP BASIS)

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2009
Budgeted Amounis Variance
Original Final Favorable
Budget Budget {Unfavorable)
Revenues
Taxes, Licenses, etc. 3 243,857 $ 244,157 $ 327445 $§ 83,288
Intergovarnmental Revenue 105,775 200,898 (60,802)
Other Revenues 44,112 31,060 3,250
Totat Revenues 393,744 476,115 25,636
Expenditures
Curreni:
General Government:
Administration 137,660 167,686 (73,627)
Public Safety
Police Department 103,956 96,009 {1,071)
Fire Department 500 500 500
Public Works
Slreets and Sanilation © 94,521 109,729 (2,008)
Garbage Department 35,577 35,320 2,980
Tolal Expenditures 372,214 409,244 {73,214)
Excess {Deficiency) of Revenues Over
«Expenditures {GAAP Basis) 21,530 66,871 {47.578)
Fund Balance - Beginning 65,313 65,313 -
Fund Balance - Ending $ 86,843 132,184 BAGOE § (47,578)
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TOWN OF ST. JOSEPH, LOUISIANA

COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS

Assets
Cash and cash equivalents

Tolal Assels
Liabilities and Fund Balance
Liabiities

Fund Balange
Unreserved/undesignated

Total Liabilities and Fund Bakance

JUNE 30, 2008

Special Revenue Funds

Downtown Lake
Revitalization Bruin Total
$ 7.213 5 18,082 $ 25 305
F 3 7.213 $ 18,082 $ 25 3056
7,213 18,092 25,305
& 7,213 8 18,092 & 25,305




TOWN OF ST, JOSEPH, LOUISIANA

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE — NON-MAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

Special Revenue Funds

Downtown Lake
Revitalization Bruin Total

Reveres

Use of Propeny and Money
Expenditures - -
Excess of Revenues Over Expenditures -
Other Financing Scurces (Uses)

Yransfers In R .
Extess of Revenues and Other Financing

Sources Over Expenditures - -

Fund Balance, beginning of year 7.213 18,093 25,308
Fund Balance, end of year $ 7.213 3 18,093 25,306




TOWN OF 5T. JOSEPH, LOUISIANA
SCHEDULE QF COMPENSATION PAID TO ALDERMEN
FOR THE YEAR ENDED JUNE 30, 2009

Theodore Jackson $ 6,000
Diane Yarrington 3,000
Jimmy S. Clark 6,600
Jack Grace, Jr. 3,000
A. E. Tindel 6,000
Evelyn L Guy 3,000
Ed Dandridge 3,000
Total $ 30,000

=37~




AEPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS




THE HALFORD FIRM, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
Memben
Americen [ogtitede of

Cerified Public Accmgmany

Mississippd Society of

Ceerified Pulylie Actaetans

Louislans Society of

Caortified Publc Accomntanis

REPORT ON INTERNAL CONTROL. OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mayor Edward Brown and
Board of Aldermen

Town of 81. Joseph

St. Joseph, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregale remaining fund information of the Town of St.
Joseph as of and for the year ended June 30, 2009, which collectively comprise the Town of St.
Joseph's hasic financial staternents and have issued our report thereon dated March 30, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
Amarica; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Complroller General of the United States; and the Louisiana Governmental Audit
Guide, issued by the Louisiana Society of Certified Public Accountants and the Louisiana Legislalive
Auditor,

nat Comtral cver Financial i

in planning and performing our avdit, we considsred the Town of St. Joseph's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions or the financial statements, but not for the pumpose of expressing an opinion on the
eftecliveness of the Town of St. Joseph's internal contral over financial reporting.  Accordingly, we do
nol express an opinien on the effectiveness of the Town of St. Joseph’s internal contral over fimancial
reporting.

QOur consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identily all deficiencias in internal control over
financial reporting that might by signilicant deficiencies or material weaknessas. However, as
discussed below, we identified certain deficiencies in internal control aver financial repoding that we
consider to be significant deficiencies.

A control deficiency exists when the design or eperation of a control does not allow management or

emplcyees, in the normal course of performing their assigned funclions, to prevent or detect

misstatemenis on a timely basis. A significant deficiency is a control deficiency, or combination of
-38-
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controt deiiciencies, that agversely affects lhe Town of St Joseph's ability 10 initiate, authorize record,
process, or report financial data reftably in accordance with gensrally accepted accounting principles
such that there 15 more hen a remote hkelihood that a misstatemeant of the Town of 51 Josaph's
financial statements that is more than inconsequeniiat will not be prevented or detected
by the Town of 5t Joseph's internal control. We consider the deliciencies described in the
accompanying Schedule of Findings and Responses ta be significant deliciencigs in internal control
over financial reporting.

A material weakness is a significant deficiency, or combinaticn of signiticant deficiencies, thal resuits
in more than a remote likeiihcod that a maleral missiatement of the financial statemeants wilt not be
prevented or detected by the Town of St. Joseph's intemal control.

Our consideration of the internat control ovar financial reporting was tor the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the intemnal
controb that might be significarit deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are aiso considerad to be material weaknesses. However, we consider afl
of the significant deficiencies described in the Schedule of Findings and Responses to ba material
weaknesses.

Compliance and Other Matlers

As part of obtaining reasonable assurance about whether the Town of St Jeseph's financial
statements are free of material misstatements, we performed tests of its compliance with cerlain
provisians of laws, regulalions, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on tha determination of financial statement amounts. Howaver,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The resulls of our tests disclosed instances of
rnoncompliance or olher matters thal are required to be repored under Government Auditing
Standards which are described in the accompanying Schedule of Findings and Responses.

The Town of St. Joseph's response to the findings identified in our audit is described in the
accompanying Schedule of Findings and Responses. We did not audit the Town of St. Joseph's
response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management of the Town of 5t Joseph
and the Legisiative Avditor for the Slate of Louisiang and is not intended 1o be and should not be

used by anycne other than these specified paries. Under Louisiana Revised Stalute 24:513, this
report is distributed by the Legislative Auditor as a public document,

The Holford Firm, PLLC

Vicksburg, Mississippi
March 30, 2010
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TOWN OF 8T. JOSEPH
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2008
Part| Summary of Auditor’s Reports
FINANCIAL STATEMENTS
Auditor’s Repart

An unqgualified opinion has been issued on the Town of 5t. Josaph's finzncial statements
as of and for the year ended June 30, 2009,

Hepartable Conditions

Four repontable conditicns in interral control over financial reporiing were disclogsed
during the audit of the financial statements and are shown as items 09-01 through 08-04
in Part 1l, and these reportable conditions are also considered 10 be material
weaknesses.

Material Nancompliance — Financial Repotting

One instance of noncompliance material to the financial statements was disclosed during
1ha audit of the financial statements and is shown as item 08.04 in Part ii.

FINANCIAL STATEMENTS
This section is not applicable for the fiscal year ended June 30, 2008,

Part |l Findings Related to an Audit in Accordance with Government Auditing Standards

09-01 = Seqgreqatio ties
Finding:

A good system of intemal control provides for a proper segregation of the accounting
functions. The Town does not have the proper segregation of dulies over cash receipis and
disbursemants, accounts receivable, and accounts payable. Although a town clerk was hired,
the Mayor coes all o1 the accounting with the excaption of receiving the customer payments
and making the daily deposits. This lack of separation of dutiss increases the polential for
matetial misstatements and/or misapprapriation of assets to occur and not be detected in a
timely manner. Proper segregation is not always possible in a small organization, but limited
segregation to the extent possible ¢an an¢ should be implemented to reduce the risk of errors
or fraud.

Recommendation:

Aithough a town clerk was hired and the Town uses an external accounting firm to assist in
preparing year-end information for audit purposes, we believe the tiscal affairs of the Town
require more attention.

40-




TOWN OF SY. JOSEPH
SCHEDULE OF FINDINGS AND RESPONSES- continued
JUNE 30, 2009

Management's Corrective Actian Plan:

Several months ago, we hired another town ¢lerk who is baing trained to carry out those
bookkeeping duties currently performed by the Mayor. As suggested, we believa the Town's
fiscal afiairs will receive more attention as this ¢lerk is able to accept and carry out the
bookkeeping duties and responsibilities.

03-02 - State of Accounting and Reporting

Finding:

The Town doas not reconcile subsidiary ledgers to the general ledger in a timely manner
Recommendation:

In order to make the financial reporis generated by the accounting system as meaningful as
possible, the Town should reconcile bank statements within 30 days of raceipt, as well as
recencile subsidiary ledgers 1o the general ledger on a monthly basis. A benefit of timaly
reconciliations is that errors do not accumulate bt can be identified and atiributed to &
particular period, which makes it easiar to perform fulure reconciliations.

Management’s Corrective Action Plar:

Town management is considering new accounling system software that comprises general
ledger and subsidiary ledger modules lor all areas of operations, which should rectify the
"hybrid” accounting system presently used. Right now, however, we are working with our
billing system software company to see if their software can be made to automatically
interface with our financial accounting syetem general ledger in order to prevent manual
intervention and thereby reduce potential errors and omissions,

09-03 - Cantrols gver Purchasing
Finding:

The Town does not maintain an adequate purchasingfaccounts payable system, particularly
the use of the Town's MasterCard.

Recommendation:

The Town should consider implementing a basic purchase order system. The purpose of a
purchase order system is 10 contro! spending of Town resources and 10 help ensure that the
Town pays only for items that are actually received. The system should provide for approval
of purchases and payments, including establishment of controls over compliance with the
public bid law.
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TOWN OF ST. JOSEPH
SCHEDULE OF FINDINGS AND RESPONSES- continued
JUNE 30, 2009

Additionally, the Town should establish controls over the Town's MasterGard 10 ensure
compliance with Louisiana Constitlution [Aricie Vi, Section 14{A)], which prohibils the Town
fram making payments that do not serve a public service. The gystem should inciude
procedures for pedforming a thorough review of all MasterCard charges to ensure proper
authorization and adequate decumentation of all charges.

Management’s Correclive Action Pian:

As recommenged, we began using purchase orders several months ago, which is providing
assurance that purchases are properly approved and adequate documentation is being kept
on lile evidencing management's approval. Purchase order shall be used for those
transactions requiring use of the MasterCard for buying items over the intlernat, i.e.,
disbursement checks. compuler system soltware upgrades, bank deposit tickets, payroll tax
software, office supplies, etc. And, vendor invoices shall be maintained with the purchase
order and the MasierCard bill as wel}.

09-04 - Failure 1o Report on a Timely Basis

Finding:

Louvisiana Revised Slatute 24:513 requires all audit engagements to be completed and
ransmitled to the Legislative Auditor within six mornths of the close of the Town's fiscal vear
end. Accordingly, the Town's audit report for the year ended June 30, 2009 was due fo the
Legislative Auditor by Decemnber 31, 2009,

The Towns accounting records were not complete enough for an audit (o be performed
within the reguired time.

Recemmendation:

We recommend that the Town mainlain accurate and complete accounting records Lo
facilitate a timely audit in accordance with Revised Statute 24:513.

Management’'s Carrective Action Plan:
Managament is taking steps 10 ensure the Town's audit rapont is submitied to the Legisiative

Auditor on time. OQur timetable is for our Cedified Public Accountant 1o issue compiled
financial statements for audit by August 31* each year.




TOWN OF ST. JOSEPH
STATUS OF PRIOR YEAR FINDINGS
JUNE 390, 2009
The following 1s a summary of the status of the priar year findings included in the auditor's report
dated January 30, 2000 covering the examination of the financial statemenis of the Town of St
Joseph as of and for the yaar ended June 30, 2008.

a8-0

Finding: Inadequate segregation of duties. Adequale segregation of dulies is essenfial to a proper
internal contrel struciure,

Status: This finding was not resolved by June 30, 2009 and is a repeat finding for the current year.
08-02
Finding: The Town does nat reconcile subsidiary ledgers to the genaral ledger in a timely manner.
Status: This tinding was not resolved by Juna 38, 2009 and is a repeat {inding for the current year,
08-03

Finding: The Town does nol maintain an adequate purchasing/accounts payable system,
particularly the use of the Town's MasterCard.

Status: This finding was not resolved by June 30, 2009 and is a repeat finding for the current year.
08-D4

Finding: The Town failed to remit payroll taxes in & timely manner

Status: This finding was resclved at June 30, 2009,

08-05

Finding: The Town faifed to comply with Louisiana Revised Statute 24:513 which requires all audit
engagemenis 10 be completed and transmitted within six months of the close of the town's fiscal year.

Status: This tinding was not resolved by June 30, 2009 and is a repeat finding for the current year.




