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Independent Auditors' Report

December 27,2007

The Board of Directors
The Children's Coalition

for Northeast Louisiana, Inc.
Monroe, Louisiana

We have audited the accompanying statements of financial position of the Children's Coalition for Northeast
Louisiana, Inc.(a Non-profit Corporation) as of June 30,2007 and 2006, and the related statements of activities and
cash flows for the years then ended. These financial statements are the responsibility of the Corporation's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the Louisiana Government Audit Guide, issued by the Louisiana
Society of Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and the significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Children's Coalition for Northeast Louisiana, Inc. as of June 30,2007 and 2006, and the changes in their net
assets and their cash flows for the years then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 27,2007, on
our consideration of the Children's Coalition for Northeast Louisiana, Inc.'s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audits.



The Board of Directors
The Children's Coalition

for Northeast Louisiana, Inc.
December 27, 2007
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Our audits were conducted for the purpose of forming an opinion on the basic financial statements of the Children's
Coalition for Northeast Louisiana, Inc. taken as a whole. The accompanying financial information listed as Other
Supplementary Information in the Table of Contents is presented for purposes of additional analysis or required by
U.S. Office of Management and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit
Organizations", and is not a required part of the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated, in
all material respects, in relation to the basic financial statements taken as a whole.



THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC

STATEMENTS OF FINANCIAL POSITION

ASSETS

JUNE 30
2007 2006

The accompanying notes are an integral part of these financial statements.

Cash $ 28,592 $ 7,070
Accounts Receivable 115,195 95,672
Furniture and Equipment, net 41,315 23,333
Prepaid Expenses 19,588 672
Deferred Charges 2,122 -

TOTAL ASSETS $ 206,812 $ 126,747

LIABILITIES AND NET ASSETS

Liabilities
Accounts Payable $ 14,241 $ 40,983
Accrued Payroll Liabilities 2,952 947
Capital Leases Payable - Current 6,426 1,581
Capital Leases Payable - Long-Term 7,675 2,088
Notes Payable - Bank line-of-credit 39,602 48,435
Deferred Revenue - Memberships 8,825 2,757

Total Liabilities 79,721 96,791

Net Assets
Unrestricted 86,828 (2,278)
Temporarily Restricted and/or Designated 40,263 32,234

Total Net Assets 127,091 29,956

TOTAL LIABILITIES AND NET ASSETS $ 206,812 $ 126,747



THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007

SUPPORT AND REVENUES
Donations and Sponsorships
In-Kind Donations at Fair Value
Grants
Registration and Tuition Fees
Memberships
Interest
Contributions and Net Revenue from

Special Events
Special Event Revenue
Costs of Direct Benefits to Donors

Other Revenue
Total

Net Assets Released from Restrictions

Total Support and Revenue

EXPENSES
Program Services

Covering Kids/Health Care
Early Care/Education
LEGOS/Youth Development
Parenting Initiative
Regional Initiatives
Health Care
Hurricane Relief

Total Program Expenses
Supporting Services

Management & General
Fund Raising

Total Supporting Services

Total Expenses

Change in Net Assets

NET ASSETS (DEFICIT) AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Unrestricted

$ 17,073
33,300

763,404
44,802
29,392

255

38,645
(4,695)
3,306

925,482

48,993

974,475

102,196
332,435
48,680
86,024
67,654
23,237
12,855

673,081

192,198
20,091

212,289

885,370

89,106

(2,278)

Temporarily
Restricted Total

$ - $ 17,073
33,300

57,022 820,426
44,802
29,392

255

38,645
(4,695)
3,306

57,022 982,504

(48,993)

8,029 982,504

102,196
332,435
48,680
86,024
67,654
23,237
12,855

673,081

192,198
20,091

212,289

885,370

8,029 97,135

32,234 29,956

$ 86,828 $ $ 40,263 $ $ 127,091

The accompanying notes are an integral part of these financial statements.



THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

SUPPORT AND REVENUES
Donations
In-Kind Donations at Fair Value
Grants
Registration Fees
Memberships
Tuition
Health Fair Sponsorships
Contributions and Net Revenue from

Special Events
Special Event Revenue
Costs of Direct Benefits to Donors

Other Revenue
Total

Net Assets Released from Restrictions

Total Support and Revenue

EXPENSES
Program Services

Covering Kids/Health Care
Early Care/Education
LEGOS/Youth Development
Parenting Initiative
Regional Initiatives
Hurricane Relief

Total Program Expenses
Supporting Services

Management & General
Fund Raising

Total Supporting Services

Total Expenses

Change in Net Assets

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS (DEFICIT) AT END OF YEAR

Temporarily
Unrestricted Restricted

$ 29,732 $
56,498

387,136 48,275
7,978

30,792
450

4,468

25,475
(7,009)
2,196

537,716 48,275

23,419 (23,419)

Total

$ 29,732
56,498

435,411
7,978

30,792
450

4,468

25,475
(7,009)
2,196

585,991

-

561,135 24,856 585,991

40,027
167,352
6,717

122,404
99,562
48,961
485,023

76,487
7,951
84,438

569,461

(8,326) 24,856

6,048 7,378

$ (2,278) $ 32,234

40,027
167,352
6,717

122,404
99,562
48,961
485,023

76,487
7,951
84,438

569,461

16,530

13,426

$ 29,956

The accompanying notes are an integral part of these financial statements.
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THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC

STATEMENTS OF CASH FLOWS

YEAR ENDED JUNE 30
2007 2006

Cash Flows From Operating Activities ;

Increase (Decrease) in Net Assets
Adjustment to reconcile increase (decrease) in net assets

to net cash provided by operating activities:
Depreciation
Changes in assets and liabilities:

Accounts Receivable
Prepaid Expenses
Deferred Charges
Accounts Payable
Accrued Payroll Liabilities
Deferred Revenue

Net cash provided (used) by operating activities

Cash Flow From Investing Activities
Purchase of equipment
Net cash provided (used) by investing activities

Cash Flow From Financing Activities
Payments of capital lease obligations
Capital Lease
Proceeds from note payable - LOC (Net of payments)

Net cash provided (used) by financing activities

Increase (Decrease) in Cash

Cash at Beginning of Year

Cash at End of Year

$ 97,135 $ 16,530

10,141 7,397

(19,522)
(18,916)
(2,122)

(26,742)
2,005
6,068

48,047

(28,123)
(28,123)

(3,527)
13,958
(8,833)
1,598

21,522

7,070

$ 28,592

(56,949)
2,713

-
25,595
(5,329)
(6,486)

(16,529)

(9,323)
(9,323)

(1,410)
-

29,488
28,078

2,226

4,844

$ 7,070

The accompanying notes are an integral part of these financial statements.



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 1 - DESCRIPTION OF ORGANIZATION

The Children's Coalition for Northeast Louisiana, Inc. - a voluntary health and welfare organization
(the Coalition) was established in 2000 to act as a coordinating agency to develop a comprehensive and
integrated system of resources that support children and their families as they live and grow to their full
potential.

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The financial statements have been prepared on an accrual basis and in conformity with the
standards promulgated by the American Institute of Certified Public Accountants in \\sAudit Guide
for Not-For-Profit Organizations.

The financial statements of the Coalition are presented as recommended by the Financial
Accounting Standards Board in Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Coalition is
required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. At June 30,2006 and 2005, the Coalition had no permanently restricted net
assets.

B. Contributions

The Coalition has also adopted SFAS No. 116, Accounting for Contributions Received and
Contributions Made. In accordance with SFAS No. 116, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support depending on the existence or
nature of any donor restrictions. Under SFAS No. 116, such contributions are required to be
reported as temporarily restricted support and are then reclassified to unrestricted net assets upon
expiration of the related time restrictions or the funds are expended in accordance with the donor's
intention.

C. Donated Services

Members, agencies, business firms, volunteers and others contribute substantial services toward the
fulfillment of projects initiated by the Coalition. No amounts have been recognized in the
Statement of Activities because the criteria for recognition of such volunteer effort under SFAS
No. 116 have not been satisfied.



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 10

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Furniture and Equipment

Furniture and equipment are stated at cost. All donated capital assets are recorded at fair market
value on the date of the donation. Depreciation is computed on a straight-line basis over the useful
lives of the assets using the following estimated lives:

Years
Furniture and Equipment 3-10

E. Leased Equipment Capitalized

The imputed cost of leased equipment is capitalized and charged to earnings using the straight-line
method of amortization over estimated useful lives of five years for financial reporting purposes.
Generally, when items of leased property are retired or otherwise disposed of, the cost and related
accumulated amortization are removed from the accounts and any resulting gain or loss is reflected
in income. Amortization of assets under capital leases is included in depreciation expense for
2007 and 2006.

F. Compensated Absences

Employees earn forty hours of vacation during their first year of employment and eighty hours for
each year thereafter. Employees earn ten days sick leave per year. The financial statements do not
include any accrual for vacation or sick pay. The Coalition's policy is that vacation days are taken
in the year accrued or compensated prior to year-end. Sick days may be accumulated to a
maximum of 30 days; however, employees are not paid for any unused sick days upon termination.

G. Functional Expenses

Expenses that can be identified with a specific program and support service are allocated directly
according to their natural expenditure classification. Other expenses that are common to several
functions are allocated by various statistical bases.



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 11

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Programs

The Coalition's principal programs and primary funding sources are:

Covering Kids/Health Care - Covering Kids and Families income is primarily funded by Louisiana
Department of Health and Hospitals-Medicaid. This program was developed as an effort to
increase the enrollment in the LaCHIP and LaMOM program, which provides health insurance to
children in families with incomes of up to 200% of poverty level. The Health Care Coordinator
works with a regional coalition and the Medicaid office in outreach activities. An outreach effort
is the annual Start School Right Children's Resources and Health Fair, which is funded through
various sponsorships and with Sisters of Charity of the Incarnate Word grant. Sisters of Charity
also provided funding for mini-health fairs for child care centers in the region. An additional grant
was provided from Blue Cross/Blue Shield for a media campaign about medical homes. Another
program, the Fetal Infant Mortality Reduction Initiative, is funded through the Louisiana
Department of Health and Hospitals-Office of Public Health. A public health nurse housed at
OPH reviews medical records with a team of medical experts to ascertain causes of fetal and infant
mortality. A community action team organized through the Coalition works to provide community
solutions for any identified problems.

Early Care/Education - Early Care and Education's income was derived from the Louisiana
Department of Social Services through Child Development Block Grant funds. The main program
in this focus area is NELA Child Care Connections. Child Care Connections is the child care
resource and referral agency for this region and is involved in providing information, resources and
referral services for parents, businesses and the community, training for child care providers and
technical assistance to all licensed child care centers and registered family child day care homes in
the northeast region. This year the program is actively involved in preparing centers for and
implementing the new Quality Rating System for childcare.

LEGOS/Youth Development - Regional Initiatives and youth development is funded through a
contract with the Louisiana Department of Health and Hospitals, Office of Addictive Disorders.
This program includes a regional youth leadership program called Real Teens who represent
parishes within the region. In a retreat setting, teens are taught leadership skills through the Points
of Light Youth Leadership Curriculum and then are involved in community service and public
awareness campaigns about alcohol and substance abuse through the school year. This year an
advocacy day camp was added to increase youth advocacy skills. A small grant through the
Department of Public Safety—Office of Youth Development funded the advocacy Camp. This
program also works with other OAD contractors, law enforcement, and other community leaders in
forming a regional adult coalition to plan initiatives to address alcohol and substance abuse among
youth and the environmental influences that lead to such behavior.



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 12

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Parenting Initiative - The Parent Education initiative is funded through a grant from the Louisiana
Department of Social Services and is a Temporary Aid for Needy Families (TANF) initiative.
Other funding sources include the Louisiana Children's Trust Fund. This program develops parent
training opportunities in the community to enhance childhood literacy, quality care, success in
school and strengthening the family.

Regional Initiatives - The Children's Coalition served as the fiscal agent for the Teen Screen
program. This program was funded through the Louisiana Department of Health and Hospitals-
Office of Mental Health. Every 7th and 9th grader in Monroe City and Ouachita Parish Schools
were screened for depression, anxiety and suicide. Teens and their parents were referred for help
to appropriate agencies in the event that they were screened "at risk." In the coming year the
Children's Coalition will assume responsibility for funding and administering this program.

Hurricane Relief Services - Hurricane Relief Services as a result of the devastation brought on by
Hurricanes Katrina and Rita were funded through a grant from Neighbors Helping Neighbors and
Sister of Charity of the Incarnate Word. The funds from Neighbor Helping Neighbors were used
to help children who were victims of the hurricanes with expenses related to starting school.
Sisters of Charity funded children's backpacks with supplies to be used in sheltering in the event
that another hurricane strikes Louisiana's coast. In addition, emergency childcare and play therapy
kits were purchased and put together to be used in case of another emergency.

/. Tax-Exempt Status

The Coalition is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code
and, therefore, has no provision for Federal income taxes. Contributions to the Coalition are tax
deductible within the limitations prescribed by the Code.

J. Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Coalition considers demand deposits, time
deposits and certificates of deposit with an original maturity of three months or less to be cash
equivalents.



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K. Accounts Receivable

Accounts receivables are stated at the amount management expects to collect from outstanding
balances.

L. Supplemental Cash Flow Information

Cash paid for interest for the years ended June 30, 2007 and 2006 was $5,156 and $2,968
respectively.

M. Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 3 - FURNITURE AND EQUIPMENT

Furniture and Equipment consisted of the following at June 30:

2007 2006

Furniture and Equipment $ 77,414 $ 49,291
Less: Accumulated Depreciation (36,099) (25,958)

NET FURNITURE AND EQUIPMENT $ 41,315 $ 23,333



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 14

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 4 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of June 30, consist of the following:

2007 2006
LEGOS/Youth Development $ 26,660 $ 19,542
Hurricane Relief Services - 8,006
La. Children's Trust Fund 4,837
Covering Kids/Healthcare 8,766 4,686

Total $ 40,263 $ 32,234

NOTE 5 - LEASES

The Coalition leases its phone system and its network server under capital leases. The economic
substance of these leases is that the Coalition is financing the acquisition of the phone system and
network server through the leases and accordingly, they are recorded as assets and the lease is recorded
as a liability.

The following is an analysis of the leased asset included in furniture and equipment at June 30:

2007 2006
Equipment Under Capital Lease $ 17,418 ~ $ 7 , 2 7 7
Less: Accumulated Depreciation (6,850) (4,244)

Total $ 10,568 $ 3,033

The future minimum lease payments under the capital leases and the net present value of the future
minimum lease payments at June 30, 2007 are as follows:

Total minimum lease payments $ 14,778
Amount representing interest (677)
Present value of net minimum lease payments 14,101
Current portion 6,426
Long-term capital lease obligation $ 7,675



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 15

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 5 - LEASES (Continued)

The Coalition leases its copy machine under a noncancelable operating lease expiring in 2009. The
Coalition leases office space under a lease that was signed and commenced on July 15, 2003 with
options extending until July 14, 2006, Since July 14, 2006 the office space has been rented on a
month-to-month basis for $5,3 09 per month.

The minimum rental under all leases having an initial or remaining term in excess of one year from
June 30,2007, are approximated as follows:

Year Ending Amount
2008 $ 5,570
2009 5,106
Totai $ 10,676

Total lease and rent expense for the year ended June 30, 2007 and 2006, was $101,496 and $78,156
which includes In-Kind contributions of office space and meeting rooms of $30,800 and $26,600
respectively.

NOTE 6 - NOTES PAYABLE

On April 2,2007, the Coalition entered into an agreement with a financial institution for a $50,085 line
of credit to be available to the Coalition. The principal balance outstanding was $39,602 and $48,435
at June 30, 2007 and 2006, respectively.

The Coalition's obligation under this note payable consists of the following:

The interest rate on this Note is subject to change from time to time based on changes in an
independent index, which is the New York Prime. The index currently is 8,250% per annum. The
Coalition will pay this loan in full immediately upon demand. If no demand is made, the Coalition will
pay this loan in one payment of all outstanding principal plus all accrued unpaid interest on April 2,
2008. The Coalition will pay regular monthly payments of all accrued unpaid interest due as of each
payment date.

NOTE 7 - DISCLOSURES ABOUT CONCENTRATIONS

The Coalition receives the majority of its revenue in the form of grants from various Federal and State
agencies. These grants are subject to review by the grantor agencies, which could result in disallowed
costs, and there are no guarantees as to future funding.



CHILDREN'S COALITION OF NORTHEAST LOUISIANA, INC. 16

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

NOTE 8-RISKOF LOSS

The Coalition is exposed to a variety of risks that may result in losses. These risks may include
possible loss from acts of God, injury to employees, property damage, or breach of contract. The
Coalition finances these potential losses through purchasing insurance. The level of coverage has
remained constant.

NOTE 9 - SUBSEQUENT EVENT

The Coalition entered into a lease on July 12, 2007 for new office space with the intention of taking
occupancy on February 1,2008. The lease will be for a term of 86 months. The first 49 months will be
$4,560 per month and the remaining 3 7 months will be increased for inflation using the consumer price
index.



SUPPLEMENTARY INFORMATION



THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC.

SCHEDULE OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007

RESTRICTED

DSS

DHH DHH Resource & DSS

UNRESTRICTED DHH-OAD DHH-M Teen Screen OPH-FIMR DSS-PE Referral Training

Fund Balance July 1, 2006 $

Income

Expenditures

Net Income (Loss)

Capital and Other Transfers

Fund Balance June 30, 2007 $

(2,278) $ - $ - $ - $ - $ - $ - $ -

122,391 99,622 100,639 46,102 26,639 105,990 121,642 221,830

(117,398) (98,940) (89,578) (45,575) (23,621) (110,423) (118.627) (166.977)

4,993

84,113

682 11,061 527 3,018 (4,433) 3,015 54,853

(682) (11,061) (527) (3,018) 4,433 (3,015) (54,853)

86,828 $

See auditors' report.
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AND/OR DESIGNATED

DSS

Technical

Assistance

$ - «

82,785

(67,645)

15,140

(15,140)

$

Office

Of Youth

Development

K - $

2,537

(2,287)

250

(250)

$

Sisters of

RWJ Charity

4,686 $ 19,542 3

12,022 30,000

(16,708) (22,882)

(4,686) 7,118

$ - $ 26,660

Neighbors

For

Neighbors

i 8,006 3

-

(8,006)

(8,006)

$

Blue Cross

Blue Shield

> - $

10,000

(1 ,234)

8,766

$ 8,766

LA Total

CTF Restricted

32,234 $

5,000 864,808

(163) (772,666)

4,837 92,142

(84,113)

$ 4,837 $ 40,263

Total

29,956

987,199

(890,064)

97,135

$ 127,091



THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC.

SCHEDULE OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

RESTRICTED

Unrestricted ELOA DHH-OAD

Net Increase (Decrease)

Net Assets June 30,2006 $ (2.278) $

DSS

Net Assets July 1,2005
(Restated) $ 6,048 $ - $ - $

Income 141,093 25,370 96,229 207,579

Expenditures (172,838) (25,250) (88,103) (194,441)

Capital and Other Transfers 23,419 (120) (8,126) (13,138)

(8,326) - - -

$ $

Sisters of
Charity RWJ

- $

30,000 37,240

(10,458) (32,554)

19,542 4,686

$ 19,542 $ 4,686

See auditors' report.
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AND OR DESIGNATED

Mintz Chase
Scott

Foundation

Neighbors
Helping

Neighbors OTHER
Total

Restricted Total

$ 1,357 $ 1,021 $ 5,000

5,000

(1,357) - (9,436)

- (1,021) (564)

(1,357) (1,021) (5,000)

$ - $ 7,378 $ 13,426

10,000 37,421 448,839 589,932

(1,994) (36,971) (400,564) (573,402)

- (450) (23,419) -

8,006 24,856 16,530

$ 8,006 $ $ 32,234 $ 29,956
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THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2007

Federal Grantor/Pass-Through
Grantor/Program Title

State of Louisiana, Department of Health and
Hospitals

Medicaid Program

Maternal & Child Health Program

Office of Addictive Disorders

Office of Mental Health

State of Louisiana, Department of Social Services

* Office of Family Support

Totals

Federal
CFDA

Number

93.767

93.994

93.959

93.667

93.575 &
93.596

Revenue
Recognized Expenditures

$ 80,000

26,639

99,622

46,103

381,875

$ 634,239

$ 80,000

26,639

99,622

46,103

381,875

$ 634,239

(1) Major Federal Programs are indicated by (*)

See auditor's report.
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MARTIN, HARRISON & SMALLWOOD, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

2808 KILPATRICK BLVD. , P.O. BOX 4044 - MONROE, LA 71211-4044- (318)388-0500
302 DEPOT STREET, SUITE A - DELHI, LA 71232 - (318) 878-5573

Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

December 27, 2007

The Board of Directors
Children's Coalition for Northeast Louisiana, Inc.
Monroe, Louisiana

We have audited the financial statements of the Children's Coalition for Northeast Louisiana, Inc. (a non-profit
corporation) as of and for the years ended June 30, 2007 and 2006, and have issued our report thereon dated
December 27, 2007. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide,
issued by the Louisiana Society of Certified Public Accountants and the Louisiana Legislative Auditor.

Internal Control Over Financial Reporting

In planning and performing our audits, we considered the Corporation's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Corporation's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management and
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the Corporation's financial statements that is more than inconsequential will not be
prevented or detected by the Corporation's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Corporation's internal control.



The Board of Directors
Children's Coalition for Northeast Louisiana, Inc.
December 31,2007
Page Two

Our consideration of internal control over financial reporting was for the limited purpose described in the second
paragraph and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Children's Coalition for Northeast Louisiana, Inc.'s
financial statements are tree of material misstatement, we performed tests of their compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters involving the internal control over financial reporting that we have reported to
management of the Children's Coalition for Northeast Louisiana, Inc. in a separate letter dated December 27,
2007.

This report is intended solely for the information and use of the board of directors, management, and the agencies
granting funds to the Corporation, others within the entity, the Legislative Auditor of the State of Louisiana and
pass-through entities and is not intended to be and should not be used by anyone other than these specified
parties. Under Louisiana Revised Statute 23:513, this report is distributed by the Louisiana Legislative Auditor
as a public document.

<X>t>t«4^Vt N-^»-



MARTIN, HARRISON & SMALLWOOD, L.L.P.
CERTIFIED PUBLIC A C C O U N T A N T S

2808 KILPATRICK BLVD., P.O. BOX 4044 - MONROE, LA 71211-4044 - (318) 388-0500
302 DEPOT STREET, SUITE A - DELHI, LA 71232 - (318) 878-5573

Report on Compliance with Requirements Applicable
To Each Major Program and on Internal Control Over
Compliance in Accordance with OMB Circular A-133

December 27,2007

The Board of Directors
Children's Coalition for Northeast Louisiana, Inc.
Monroe, Louisiana

We have audited the compliance of the Children's Coalition for Northeast Louisiana, Inc. (a non-profit
corporation) with the types of compliance requirements described in U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for
the years ended June 30, 2007 and 2006. The Corporation's major federal program is identified in the
schedule of expenditures of federal awards. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major federal programs is the responsibility of the Corporation's
management. Our responsibility is to express an opinion on the Corporation's compliance based on our
audits.

We conducted our audits of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audits to obtain reasonable assurance about whether non-compliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Corporation's
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audits do not
provide a legal determination on the Corporation's compliance with those requirements.

In our opinion, the Children's Coalition for Northeast Louisiana, Inc. complied, in all material respects, with
the requirements referred to above that are applicable to its major federal program for the year ended June 30,
2007.

Internal Control Over Compliance

The management of the Children's Coalition for Northeast Louisiana, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations, contracts
and grants applicable to federal programs. In planning and performing our audits, we considered the
Corporation's internal control over compliance with requirements that could have a direct and material effect
on a major federal program (internal control) as a basis for designing our auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on internal control in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of the Corporation's
internal control.



The Board of Directors
Children's Coalition for Northeast Louisiana, Inc.
December 31,2007
Page Two

A control deficiency exists when the design or operation of a control does not allow management or employees
within a timely period, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with applicable requirements of law, regulations, contracts and grants that would have a direct
and material effect on a major federal program. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Corporation's ability to administer a major federal program in
accordance with applicable requirements of laws, regulations, contracts and grants such that there is more than a
remote likelihood that the Corporation's noncompliance that is more than inconsequential will not be prevented
or detected by the Corporation's internal control

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with applicable requirements of laws, regulations, contracts
and grants in relation to a major federal program will not be prevented or detected by the Corporation's internal
control.

Our consideration of internal control was for the limited purpose described in the fourth paragraph and would not
necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control that we consider to be material weaknesses,
as described above.

This report is intended solely for the information and use of the board of directors, management, others within
the Corporation, federal awarding agencies, Louisiana Legislative Auditor and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Louisiana Legislative Auditor as a public document.
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THE CHILDREN'S COALITION FOR NORTHEAST LOUISIANA, INC

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2007

Section I - Summary of Auditor's Results

Financial Statements
Type of auditor's report issued:

Internal control over financial reporting:
Reportable conditions identified?
Material weaknesses identified?

Noncompliance material to financial statements noted?

Federal Awards
Internal Control over major programs:
Reportable weaknesses identified?
Material weaknesses identified?

Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of OMB Circular A-133?

Section II - Financial Statement Findings

None

Section III - Federal Award Findings and Questioned Costs

None

Unqualified

No
No

No

No
No

Unqualified

No

See auditor's report.


