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INDEPENDENT AUDITOR’S REPORT

Honorable Jerry Jones

District Attorney of the Fourth Judicial District

State of Louisiana

A Component Unit of the Morehouse and Ouachita Parish Police Juries

Report on the Financial Statements

We have audited the accompanying basic financial statements of the District Attorney of the Fourth Judicial District, a
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, as of and for the year ended
December 31, 2013, and the related notes to the financial statements, which collectively comprise the District Attorney of
the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.



District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehouse and Ouachita Parish Police Juries

Auditor’s Responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities and each major fund of the District Attorney of the Fourth Judicial District, a
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, as of December 31, 2013, and
the respective changes in financial position for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussions and
analysis and budgetary comparison information on pages 8-13 and page 35 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

In accordance with Government Auditing Standards, we have also issued our report dated June 11, 2014, on our
consideration of District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita
Parish Police Juries, State of Louisiana, internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the scope of our
testing internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering District Attorney of the Fourth Judicial
District, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, internal control over
financial reporting and compliance.



District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehouse and Ouachita Parish Police Juries

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the basic financial statements of the District Attorney of the Fourth Judicial District, a Component Unit
of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, of and for the year ended December 31, 2013,
and the related notes to the financial statements, which collectively comprise District Attorney of the Fourth Judicial
District, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, financial statements.
We issued our report thereon dated June 11, 2014, which contained unmodified opinions on those financial statements.
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
basic financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated in all material respects in relation to the basic financial statements as a whole.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Jerry Jones

District Attorney of the Fourth Judicial District

State of Louisiana

A Component Unit of the Morehouse and Ouachita Parish Police Juries

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States , the basic financial statements of the District Attorney of the Fourth Judicial District, a Component
Unit of the Morchouse and Ouachita Parish Police Juries, State of Louisiana, as of and for the year ended December 31,
2013, and the related notes to the financial statements, which collectively comprise of the District Attorney of the Fourth
Judicial District, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, basic
financial statements, and have issued our report thereon dated June 11, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District Attorney of the Fourth
Judicial District, a Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District Attorney of the Fourth Judicial District, a Component Unit of
the Morehouse and Ouachita Parish Police Juries, State of Louisiana, internal control. Accordingly, we do not express an
opinion on the effectiveness of the District Attorney of the Fourth Judicial District, a Component Unit of the Morchouse
and Ouachita Parish Police Juries, State of Louisiana internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.



District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehouse and Ouachita Parish Police Juries

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District Attorney of the Fourth Judicial District, a
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Jerry Jones

District Attorney of the Fourth Judicial District

State of Louisiana

A Component Unit of the Morehouse and Ouachita Parish Police Juries

Report on Compliance for Each Major Federal Program

We have audited District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita
Parish Police Juries, State of Louisiana, compliance with the types of compliance requirements described in the OMB
Circular A-133 Compliance Supplement that could have a direct and material effect on each of District Attorney of the
Fourth Judicial District, A Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana,
major federal programs for the year ended December 31, 2013. The District Attorney of the Fourth Judicial District, A
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to
its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of District Attorney of the Fourth Judicial District, A
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, major federal programs based
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis evidence about District Attorney of
the Fourth Judicial District, A Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana,
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of District Attorney of the Fourth Judicial District, A
Component Unit of the Morehouse and Ouachita Parish Police Juries, State of Louisiana, compliance.
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District Attorney of the Fourth Judicial District
State of Louisiana
A Component Unit of the Morehouse and Ouachita Parish Police Juries

Opinion on Each Major Federal Program

In our opinion, District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita Parish
Police Juries, State of Louisiana, complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended December 31,
2013.

Report on Internal Control Over Compliance

Management of District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita
Parish Police Juries, State of Louisiana, is responsible for establishing and maintaining effective internal control over
compliance with the types of requirements referred to above. In planning and performing our andit of compliance, we
considered District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita Parish
Police Juries, State of Louisiana, internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of District Attorney of the Fourth Judicial District, a Component Unit of the Morehouse and Ouachita
Parish Police Juries, State of Louisiana, internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly,
this report is not suitable for any other purpose.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2013

This section of the District Attorney’s annual financial report presents management’s discussions and analysis of the
District Attorney’s financial performance during the fiscal year that ended on December 31, 2013. Please read this in
conjunction with the District Attorney’s financial statements, which follow this section.

Financial Highlights

The following table exhibits some of the more important highlights of the financial results from the year ended December
31,2013:

o The District Attorney’s total net position from governmental activities increased $321,675 from the beginning of
the fiscal year as a result of operations during the year.

¢ During the year ended December 31, 2013, the District Attorney’s revenue was $266,863 more than the
$4,190,084 incurred as expenses.

o The cost of operating the programs of the District Attorney was $ 4,190,084 which represents an increase in the
costs of operations over the prior year of $72,441 or a 1.76 percent increase.

o The general fund reported unrestricted net position of $4,837,055.

Overview of the Financial Statements

This annual report consists of three parts — management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of statements that
present different views of the District Attorney’s financial records:

e The first two statements are government-wide financial statements that provide both long-term and short-term
information about the District Attorney’s overall financial status.

¢ The remaining statements are fund financial statements that focus on individual parts of the District Attorney’s
governmental operations, reporting the District Attorney’s operations in more detail than the government-wide
statements.

» The governmental funds statements tell how general government services, like public safety, were
financed in the short term as well as what remains for future spending.

» Fiduciary fund statements provide information about the financial relationships in which the District
Attorney acts solely as agent for the benefit of others, to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial statements and provide
more detailed data. The statements are followed by a section of required supplementary information that further explains
and supports the information in the financial statements. Exhibit 1 shows how the required parts of this annual report are
arranged and relate to one another.

Exhibit 1 summarizes the major features of the District Attorney’s financial statements, including the portion of the
District Attorney’s government they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis explains the structure of contents of each of the statements.



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS

DECEMBER 31, 2013

Exhibit 1

Major Features of District Attorney's Government and Fund Financial Statements

FUND STATEMENTS
Government-wide
Statements Governmental Funds Fiduciary Funds
Scope The entire District Attorney The activities of the District Attorney Instances in which the
governmental unit (excluding | that are not proprietary or fiduciary, District Attorney is the
fiduciary funds) such as public safety and the trustee or agent for
IV D program someone else’s
resources, such as
seized drug assets
awaiting forfeiture
Required e Statement of net position @ Balance sheet e Statements of
financial fiduciary net assets
statements o Statement of activities o Statement of revenue, o Statements of
expenditures and changes in fund changes in
balances fiduciary net assets
Accounting Accrual accounting and Modified accrual accounting and Accrual accounting
basis and economic resources focus current financial resources focus and economic
measurement resources focus
focus
Type of asset All assets and liabilities, Only assets expected to be used up All assets and
and liability both financial and capital, and liabilities that come due during liabilities, both
and short-term and long-term the year or soon thereafter; no capital short-term and long-
assets are included term; the
District’s Attorney’s
funds do not currently
contain capital assets,
although they can
Type of All revenues and expenses Revenues for which cash is received All revenues and
inflow/outflow | during the year, regardless during or soon after the end of the year; | expenses during the
information of when cash is paid or expenditures when goods or services year, regardless of

received

have been received and payments are
due during the year or soon thereafter

when cash is received
or paid




DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2013

Government-wide Statements

The government-wide statements report information about the District Attorney as a whole using accounting methods
similar to those used by private-sector companies. The Statement of Net Position presents information on all Assets,
Deferred Outflows of Resources, Liabilities, and Deferred Inflows of Resources with the difference reported as Net
Position. All of the current year’s revenues and expense are accounted for in the statement of activities regardless of
when cash is received or paid.

The two government-wide statements report the District Attorney’s net position and how they have changed. Net
position (the difference between the District Attorney’s total assets and total liabilities) is one way to measure the District
Attorney’s financial health, or position.

For instance:

e Over time, increases or decreases in the District Attorney’s net position is an indicator of whether its financial
health is improving or deteriorating.

o To assess the overall health of the District Attorney, one needs to consider additional financial factors such as
changes in the finances of the State of Louisiana and the Morehouse and Ouachita Parish Police Juries.

The government-wide financial statements of the District Attorney consist of:

¢ Governmental activities — all of the District Attorney’s basic services are included here, such as public safety, the
IV-D program and general administration.

Fund Financial Statements

The fund financial statements provide more detailed information about the District Attorney’s most significant funds not
the District Attorney as a whole. Funds are accounting devices that the District Attorney used to keep track of specific
sources of funding and spending for particular purposes.

¢ Some funds are required by State law or by bond covenants.
The District Attorney has two kinds of funds:

¢ Governmental funds — Most of the District Attorney’s basic services are included in governmental funds which
focus on (1) how cash and other financial assets that can be readily converted to cash flow in and out and (2) the
balances left at year end that are available for spending. Consequently, the governmental funds statements
provide a detailed short-term view that helps one determine whether there are more or fewer financial resources
that can be spent in the near future to finance the District Attorney’s programs. Because this information does
not encompass the additional long-term focus of the government-wide statements, we provide additional
information at the bottom of the governmental funds statements, or on the subsequent page that explains the
relationships between them.

¢ Fiduciary funds — The activity in these funds are excluded from the District Attorney’s government-wide
financial statements because the District Attorney cannot use these assets to finance its operations.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2013

Financial Analysis of the District Attorney as a Whole

Net Assets — The District Attorney’s combined net position increased during 2013 by $321,675 or 6.54 percent, from the
$4,921,058 at December 31, 2012, as shown in the following table.

2013 2012 Change

Current and other assets $ 4,996,999 $ 4,916,097
Capital assets 405.678 422.420

Total assets 5,402,677 5,338,517
Current liabilities 159,944 417,459
Non-current liabilities 0 0

Total liabilities 159.944 417.459
Net position
Invested in capital assets 405,678 422,420
Unrestricted 4,837,055 4,498.638

Total net position $ 5,242,733 $ 4921058 $ 321,675

Changes in Net Assets — The following condensed government-wide governmental activity statement illustrates the
major changes in operations for the District Attorney as compared to 2012.

Increase
2013 2012 Change (Decrease)
Revenue $ 4,511,759 $ 5,009,036 $(C 497,277) ( 993
Expenses 4.173.342 4.157.003 16.339 39
Increase (Decrease) $ 338417 $ 852033 8 513.616) (_ 60.28)

11



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2013

Governmental Activities

The District Attorney’s total governmental revenue decreased in 2013 by $497,277 or 9.93 percent, and expenses
increased by $16,339 or .39 percent, as compared to 2012.

Increase
2013 2012 (Decrease)
REVENUE
Charges for services $ 3,340,730 $ 3,863,364
Grants and contributions 1,116,217 1,075,050
Other 54.812 70.622
Total revenues 4,511,759 5,009,036
EXPENSES
Personnel services 2,464,535 2,306,376
Other costs to deliver governmental programs 1,620,659 1,702,704
Capital outlay 88.148 147.923
Total expenses 4,173.342 4.157.003
Excess (deficiency) of revenue over (under) expenditures $§ 338417 $ 852033 $(_513.616)

Financial Analysis of the District Attorney’s Funds

At the end of 2013, the District Attorney’s governmental funds reported a combined fund balance or net position of
$5,242,733 which was $321,675 more than 2012. The increase in net position is due to a combination of account balance
changes. There was a decrease in the category of fines, fees, and bond forfeitures and an increase in criminal court fund
supplementation and an increase in grant income. In expenditures there was an increase in personnel services and a
decrease in other costs.

General Fund Budgetary Highlights
During 2013, the District Attorney revised its budget. The District Attorney has prepared and published budgets that
cover its governmental activities in the Special Revenue Funds included in this financial report for comparison schedules

that illustrate the actual results of these funds compared to the original budget. The original budget was published in The
News-Star on December 13, 2012.

12



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

MANAGEMENT’S DISCUSSION and ANALYSIS
DECEMBER 31, 2013

Capital Assets

At the end of 2013, the District Attorney had invested $1,761,614 in capital assets as follows:

2013

Furniture, fixtures and equipment at December 31, 2012 $ 1,177,046
Add additions 18,706
Vehicles at December 31,2012 496,420
Add additions 69.442
Total capital assets at cost at December 31, 2013 1.761.614
Less: accumulated depreciation at December 31, 2013 1.355.936
Capital assets, net at December 31, 2013 $ 405.678

Economic Factors and Next Year’s Budget

The District Attorney is dependent on the State of Louisiana and the Morehouse and Ouachita Parish Police Juries for
partial payment of the attorney’s salaries, a portion of its overhead as well as some administrative costs. The Morehouse
and Ouachita Parish Police Juries also pay the clerical salaries. These entities receive a substantial part of their revenues
from taxes. The economy is not expected to generate any significant growth or reversals. The budget for 2014 is slightly
less than the 2013 operating budget.

Contacting the District Attorney’s Financial Management
This financial report is designed to provide the citizens, taxpayers and creditors with a general overview of the District
Attorney’s finances and to demonstrate the District Attorney’s accountability for the money it receives. If you have

questions about this report or need additional financial information, contact Cynthia P. Lavespere, Administrator, 400 St.
John Street, Suite 301, Monroe, Louisiana 71201.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

STATEMENT OF NET POSITION
DECEMBER 31, 2013

ASSETS

Cash and cash equivalents $ 1,450,894
Investments 3,289,338

Receivables:
Fines and forfeitures 74,379
Due from State of Louisiana Title IV-D reimbursement 98,113
Other grants 80,198
Other receivables 4.077
Total Receivables 256,767
Capital assets, net of accumulated depreciation 405.678
Total Assets $ 5,402,677

LIABILITIES
Liabilities:
Accounts payable $ 134,678
Other payables 25.266
Total Liabilities $ 159944
NET POSITION

Net investment in capital assets $ 405,678
Unrestricted 4.837.055
Total Net Position 5.242.733
Total Liabilities and Net Position $ 5.402,677

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

STATEMENT OF ACTIVITIES
DECEMBER 31, 2013

Net (Expense)

Revenue and

Changes in Net

PROGRAM REVENUES

Operating

Charges for Grants and
Expenses Services Contributions

Functions/programs:
Governmental activities:

Public safety and judicial prosecution $ 4.190.084 $ 3.340.730 $ 1.116.,217
Total Governmental Activities $ 4,190,084 $ 3.340.730 $ 1.116.217

General Revenues:
Interest and investment earnings
Miscellaneous
Total General Revenues
Changes in net position

Net Position, January 1, 2013

Net Position, December 31, 2013

The accompanying notes are an integral part of the financial statements.
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Position

$ 266.863

§ 266.863

16,024
38.788

54.812
321.675

4,921,058

$ 5242733



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT

STATE OF LOUISIANA

A Component Unit of the Morehouse and Ouachita Parish Police Juries

GOVERNMENTAL FUNDS
BALANCE SHEET
DECEMBER 31, 2013

ASSETS
General Fund Other Funds
Cash and cash equivalents $ 1,337,602 $ 113,292
Investments 3,289,338
Receivables:
Fines and forfeitures 74,379
Due from State of Louisiana Title IV-D reimbursement 98,114
Other grants 84,275
Other funds 256,767 0
Total Assets $ 5,042,361 $ 211406
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ 180,040 8 45,362)
Other payables 25.266 256.768
Total Liabilities 205.306 211.406
Fund Balances:
Nonspendable 0.00 0.00
Restricted 0.00 0.00
Committed 0.00 0.00
Assigned 0.00 0.00
Unassigned 4.837.055 0.00
Total Fund Balances 4.837.055 0.00
Total Liabilities and Fund Balances $ 5.042.361 $ 211406

The accompanying notes are an integral part of the financial statements.
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Totals

$ 1,450,894
3,289,338

74,379
98,114
84.275

256.767

$ 5,253,767

$ 134,678
282.034

416.712
0.00
0.00
0.00
0.00
4.837.055

4.837.055

$ 5.253.767



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2013

Total Fund Balances — Governmental Funds $ 4,837,055

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the governmental funds balance sheets.

Costs of Capital Assets at December 31, 2013 $ 1,761,614
Less: Accumulated depreciation 1.355.936 405.678
Net position of governmental activities $ 5.242,733

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES — GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013

REVENUES
Fines, fees and bond forfeitures
Court cost fees
Interest income
Intergovernmental revenue:
Federal
State
Local
Drug asset forfeiture
Collection fees
Other

Total Revenues

EXPENDITURES
General Government — Current operating
Personnel services
Contractual charges
Materials and supplies
Other charges
Capital outlay

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in (out)

Total Other Financing Sources (Uses)

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES AND OTHER USES

BEGINNING FUND BALANCE

ENDING FUND BALANCE

General Fund

$ 2,782,616
453,070
16,024
239,997
121,092
83,213
74,047
38.788

3.808.847

2,149,436
958,120
483,675

99,236
88.148

3.778.615

30.232

308.185

338,417

4.498.638

$ 4,837,055

Other Funds

$ 597,868

105,044
0

702912

315,099
79,628

0

394.727

308.185

(__308.185)

The accompanying notes are an integral part of the financial statements.
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Totals

$ 2,782,616
453,070
16,024

837,865
121,092
83,213
74,047
105,044
38.788

4.511.759

2,464,535
1,037,748
483,675
99,236
88.148

4.173.342

338417

338,417

4.498.638

$ 4,837,055



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

DECEMBER 31, 2013

Net change in fund balances — total governmental funds

Amounts reported for governmental activities in the statement of activities

are different because:

Governmental funds report capital outlays as expenditures. However, in the

government-wide statement of activities and changes in net position, the cost
of those assets 1s allocated over their estimated useful lives as depreciation
expense. This is the amount of capital assets recorded in the current period.

Capital outlay capitalized $ 88148

Depreciation expense on capital assets is reported in the government-wide

statement of activities and changes in net position, but they do not require
the use of current financial resources. Therefore, depreciation expense is not
reported as an expenditure in governmental funds.

Depreciation expense recorded for the year ended December 31, 2013 $( 104.890)

Change in net position of governmental activities

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

STATEMENT OF FIDUCIARY NET ASSETS
DECEMBER 31, 2013

ASSETS
Cash and cash equivalents

Total Assets

LIABILITIES
Amounts due on settlement of fiduciary assets

Total Liabilities

The accompanying notes are an integral part of the financial statements.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

INTRODUCTION

The Louisiana Constitution of 1974, Article V, Section 14 created the judicial districts of the State, among them the
Fourth Judicial District. Article V, Section 26 created the Office of the District Attorney for each of the Judicial
Districts, and sets forth the duties of the office. Louisiana R.S. 16:1 establishes a District Attorney for each of the
Judicial District Attorney’s offices. The Fourth Judicial District Attorney exists and operates in accordance with the
authorities cited.

As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District Attorney has charge of every
criminal prosecution by the State in his district, 1s the representative of the State before the grand jury in his district, and
1s the legal advisor to the grand jury. He performs other duties as provided by law. The District Attorney is elected by
the qualified electors of the judicial district for a term of six years. The Fourth Judicial District encompasses the parishes
of Morehouse and Ouachita and their offices are located in Bastrop and Monroe.

At December 31, 2013, the Fourth Judicial District Attorney’s office employs a total of one hundred thirty-nine (139)
persons. Thirty-three (33) of these employees are attorneys, including the district attorney himself. Six (6) of these
employees are investigators, and the other one hundred (100) are administrative and clerical personnel

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying component unit financial statements of the Fourth Judicial District Attorney have been prepared in
conformity with governmental accounting principles generally accepted in the United States of America. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The accompanying basic financial statements have been
prepared in conformity with GASB Statement 34, Basic Financial Statements-and Management’s Discussion and
Analysis—for State and Local Governments, 1ssued in June 1999.

Deferred outflows of resources and deferred inflows of resources that are required to be reported in a governmental
fund balance sheet should be presented in a format that displays assets plus deferred outflows of resources, equals
liabilities plus deferred inflows of resources, plus fund balance. There were no deferred outflows of resources or
deferred inflows of resources in the current year. (GASB Statement 63)

The accompanying basic financial statements of the District Attorney of the Fourth Judicial District have been
prepared in conformity with United States Generally Accepted Accounting Principles (GAAP) as applied to
governmental units.

The schedule of expenditures of federal awards includes the federal grant activity of the District Attorney and is
presented on the accrual basis. The information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.

B. Reporting Entity

The district attorney is an independent elected official, however, the district attorney is fiscally dependent on the
Morehouse and Ouachita Parish Police Juries. The police juries maintain and operate the parish courthouse in which
the district attorney’s office is located and provides funds for equipment and furniture of the district attorney’s office.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Reporting Entity (Continued)

For these reasons, the district attorney was determined to be a component unit of the Ouvachita Parish Police Jury, the
financial reporting entity, inasmuch as it provides significantly more support to the reporting entity than does the
Morehouse Parish Police Jury.

The accompanying financial statements present information only on the funds maintained by the district attorney and
do not present information on the police jury, the general government services provided by that governmental unit, or
the other governmental units that comprise the financial reporting entity.

C. Fund Accounting

The district attorney uses funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain district attorney
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of
accounts.

Governmental Funds

Governmental funds account for all or most of the district attorney’s general activities. These funds focus on the
sources, uses, and balances of current financial resources. Expendable assets are assigned to the various governmental
funds according to the purposes for which they may be used. Current liabilities are assigned to the fund from which
they will be paid. The difference between a governmental fund's assets and liabilities is reported as fund balance. In
general, fund balance represents the accumulated expendable resources which may be used to finance future period
programs or operations of the district attorney. The following are the district attorney’s governmental funds:

General Fund - the primary operating fund of the district attorney and it accounts for all financial resources,
except those required to be accounted for in other funds. The General Fund was established in compliance with
Louisiana Revised Statute 15:571.11, which provides that twelve percent (12%) of the fines collected be
transmitted to the District Attorney to defray the necessary expenses of that office. Louisiana Revised Statute
16:16, which became effective August 30, 1986, provides that a court cost of $10.00 be collected to defray
expenses of the District Attorney, in addition to all other fines, costs or forfeitures lawfully imposed. Louisiana
Revised Statute 16:16.1, which became effective in 1997, provides that an additional court cost of $10.00 be
collected to defray expenses of the District Attorney, in addition to all other fines, costs or forfeitures lawfully
imposed.

As of September 1, 1994, the Louisiana Revised Statute 15:1571.11 provided that all judgments of bond
forfeiture will be paid to the District Attorney. The District Attorney will distribute these funds, thirty percent
(30%) of which the District Attorney will receive, to be used in the general operating account.

As of June 22, 1993, the Louisiana Revised Statue 22:1065.1 provided that there shall be a premium on all

commercial surety underwriters who write criminal bail bonds in the state of Louisiana. The District Attorney
receives twenty-five (25%) of the amounts collected to be used in the general operating account.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Fund Accounting (Continued)

Governmental Funds (Continued)

As of August 15, 2003, the Louisiana Revised Statue 15:85.1 provided a $15.00 fee assessed in connection with
the issuance of every criminal bond posted within each parish. The fee shall be collected by the sheriff of each
parish from every person secking release by means of a criminal bond, or their designated representative. The
proceeds from cases in which the criminal prosecution has been concluded shall be distributed on a quarterly
basis. The District Attorney receives $7.00 from each fee collected to be used in the general operating account.

The District Attorney also receives funding to reimburse expenditures of various programs. These programs
include the Victim Assistance and other programs. Funding for these programs is made on a reimbursement basis
for expenditures incurred in the performance of these programs.

Special Revenue Fund (Title IV-D) - The Special Revenue Fund consists of grants of federal and state funds
from the Louisiana Department of Social Services, Office of Family Support authorized by Act 117 of 1975 to
establish family and child support programs compatible with Title IV-D of the Social Security Act. The purpose
of the fund is to enforce the support obligation owed by absent parents to their family and children, to locate
absent parents, to establish paternity, and to obtain family and child support. All monies received by the fund are
reimbursements of expenditures made by other funds and are, therefore, transferred to the expending funds
leaving a zero fund balance.

Special Revenue Fund (Check Collection Fund) — The Special Revenue Fund — Check Collection Fund consists
of fees collected in accordance with Louisiana Revised Statute 16:15, which provides for a specific fee whenever
the District Attorney’s office collects and processes a worthless check. Expenditures from this fund are at the
sole discretion of the District Attorney and may be used to defray the salaries and the expenses of the office of
the District Attorney, but may not be used to supplement the salary of the district attorney, himself. All monies
received by the fund are reimbursements of expenditures made by other funds and are, therefore, transferred into
the expending funds leaving a zero fund balance.

Fiduciary Fund (Drug Asset Forfeiture — Agency Fund) — Louisiana Revised Statute Title 40 Chapter 26
“Seizure and Controlled Dangerous Substances Property Forfeiture Act of 1989 was implemented January 1,
1990. The Drug Asset Forfeiture Fund was established for the allocation and disposition of property obtained
under the provisions of the above chapter. The District Attorney may (1) retain property for official use or
transfer the custody to any local, state or federal agency; (2) destroy or use for investigative purposes, any illegal
or controlled substances or other contraband, upon the written approval of the District Attorney after not less than
twenty days after seizure; and (3) authorize a public sale without appraisal of that which is not required by law to
be destroyed and which is not harmful to the public.

Property is distributed by court order first to satisfy any security interest or lien; second to reimburse expenses of
seizure; and the balance shall be allocated as follows:

60% to law enforcement agency(s) making the seizure,

20% to the criminal court fund

20% to District Attorney’s general fund
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Fund Accounting (Continued)

Governmental Funds (Continued)

These proceeds are to be used to further and enhance drug law enforcement. The District Attorney is required to
make an annual report to the Governor, the President of the Senate, and the Speaker of the House of
Representatives. This fund is subject to public audit.

Agency funds have no equity; assets are equal to liabilities and do not include revenues and expenditures for
general operations.

Fiduciary Fund (Court Escrow and Victim Restitution — Agency Funds) — The District Attorney holds other
funds in escrow for the Court. These funds arise from forfeitures and fines under appeal, restitution payments to
victims, and other similar situations. None of these funds have drug related origins, and thus are not a part of the
drug asset forfeiture fund. The District Attorney maintains these funds in escrow until the courts provide orders
for their disposition or otherwise directed for victim restitution.

D. Measurement Focus/Basis of Accounting

Government — Wide Financial States

The statement of net position and the statement of activities display information about the reporting government as a
whole. The government-wide financial statements were prepared using the economic resources measurement focus
and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange
or exchange-like transactions are recognized when the exchange occurs (regardless of when cash is received or
disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange transactions are
recognized in accordance with the requirements of GASB No. 33, Accounting and Financial Reporting for Non-
exchange transactions.

Program Revenues — Program revenues included in the Statement of Activities derive directly from parties
outside the District Attorney’s taxpayers or citizenry, as a whole. Program revenues reduce the costs of the
function to be financed from the District Attorney’s general revenues.

Revenues represented by reimbursements and incentives under the Title IV-D program are recognized and
recorded when program expenditures are incurred in accordance with program guidelines. Forfeited drug assets
are recorded when the court ordered Judgment of Forfeiture is received. Court cost and fees provided for in
Louisiana Statutes are recorded as received in cash. Collection fees for worthless checks are recorded as
received in cash. Investment earnings are recorded as earned since they are measurable and available.

Grant funds are considered to be earned to the extent of expenditures made under the provisions of the grant and,
accordingly, when such funds are received they are recorded as deferred revenues until earned.

Fund Financial Statements (FFS) - The amounts reflected in the General Fund and Other Funds are accounted
for using a current financial resources measurement focus. With this measurement focus, only current assets and
current liabilities are generally included on the statement of net position. The statement of revenues,
expenditures, and changes in fund balances reports on the sources (i.e., revenues and other financing sources) and
uses (i.e., expenditures and other financing uses) of current financial resources.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Measurement Focus/Basis of Accounting (Continued)

The amounts reflected in the General Fund and Other Funds use the modified accrual basis of accounting. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to pay liabilities of the current
period.

The district attorney considers all revenues available if they are collected within 60 days after the fiscal year end.
Expenditures are recorded when the related fund liability is incurred, except for claims and judgments which are
recognized when the obligations are expected to be liquidated with expendable available financial resources. The
governmental funds use the following practices in recording revenues and expenditures:

Revenues

Commissions on fines and bond forfeitures are recorded in the year they are collected by the parish tax
collectors.

Grants are recorded when the District Attorney of the Fourth Judicial District is entitled to the funds. Interest

earned on investments is recorded when the investment has matured and the income is available.
Substantially all other revenues are recorded when received.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted
for as other financing sources (uses).

E. Budgets

The district attorney uses the following budget practices:
An annual operating budget is adopted each year for the General Fund, and the same basis of accounting is used
to reflect actual revenues and expenditures recognized on a basis of accounting principles generally accepted in
the United States of America.

All appropriations lapse at year-end and any unexpended fund balance is carried forward into subsequent years.

Formal budget integration is not employed as a management control device, and the District Attorney of the Fourth
Judicial District does not use encumbrance accounting.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Budgets (Continued)

No budget is prepared for the Title IV-D Reimbursements Special Revenue Fund, as all receipts are
reimbursements of expenditures made by other funds and are reimbursed to those funds.

The proposed budget for the calendar year 2013 was published in The News-Star on December 13, 2012. The
proposed budget was available for inspection by the public during normal business hours on December 27, 2012
when a public hearing was held. At the conclusion of the public hearing, the proposed budget was adopted. The
amended budget was published in The News-Star on December 18, 2013. The amended budget was available for
inspection by the public during normal business hours on December 18, 2013 thru December 28, 2013. A public
hearing was held on December 30, 2013 at the office of The District Attorney. At the conclusion of the public
hearing, the amended budget was adopted.

F. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. The District
Attorney considers all short-term, highly liquid investments with original maturities of 90 days or less to be treated as
cash equivalents. Under state law, the district attorney may deposit funds in demand deposits, interest-bearing
demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United
States, or under the laws of the United States.

G. Investments

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the district attorney’s investment policy. If
the original maturities of investments exceed 90 days, they are classified as investments; however, if the original
maturities are 90 days or less, they are classified as cash equivalents.

The District Attorney’s investments consist of certificates of deposit with original maturities that exceed 90 days. In
accordance with GASB Statement No. 31, the District Attorney’s general policy is to report certificates of deposit at

cost.

H. Short-Term Interfund Receivables/Pavables

During the course of operations, numerous transactions occur between individual funds for goods provided or services
rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance
sheet. Short-term interfund loans are classified as interfund receivables/payables.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1. Capital Assets

Capital assets are capitalized at historical cost or estimated historical costs for assets where actual cost is not
available. Donated assets, if any, are recorded as capital assets at their estimated fair market value at the date of
donation. The district attorney maintains a threshold level of $1,000 or more for capitalizing capital assets.

Capital assets are recorded in the government-wide financial statements, but are not recorded in the fund financial
statements.

Since surplus assets are sold for an immaterial amount when declared as no longer needed for public purposes, no
salvage value is taken into consideration for depreciation purposes.

All capital assets are depreciated using the straight-line method over the following useful lives:

Description Estimated Lives
Furniture and office equipment 5 years
Computer hardware 5-10 years
Telephone equipment 10 years
Vehicles 5 years

J. Compensated Absences

The district attorney has the following policy relating to vacation and sick leave:

The District Attorney does not have a formal leave and sick policy. Employees are entitled to paid vacations,
paid sick days and personal days off, depending on job classification, length of service and other factors. It is
impractical to estimate the amount of compensation for future absences and, accordingly, no liability has been
recorded in the accompanying financial statements. The District Attorney’s policy is to recognize the costs of
compensated absences when actually paid to employees.

K. Restricted Net Assets

For government-wide statement of net position, net assets are reported as restricted when constraints placed on net
asset use are either:

1. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or regulations of

other governments; and
2. imposed by law through constitutional provisions or enabling legislation.

27



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Fund Equity

In the fund financial statements, governmental fund equity is classified as fund balance and displayed in five
components.

1. Nonspendable — amounts that cannot be spent either because they are in nonspendable form or because they are
legally or contractually required to be maintained intact.

2. Restricted — amounts constrained to specific purposes by either a) creditors, grantors, contributors, or the laws
or regulations of other governments, or b) constitutional provisions or enabling legislation.

3. Committed — amounts constrained to specific purposes by the governmental entity at its highest level of
decision-making authority (District Attorney). These amounts cannot be used for any other purpose unless the
government takes the same highest level action to remove or change the constraint.

4. Assigned — amounts that do not meet the criteria to be classified as restricted or committed that are intended to
be used for specific purposes as established by the District Attorney or their management to which the District
Attorney has delegated the authority to assign amounts for specific purposes.

5. Unassigned — all other spendable amounts.

The District Attorney establishes (and modifies or rescinds) fund balance commitments and assignments by passage of
and ordinance or resolution.

The District Attorney typically uses restricted fund balances first, followed by committed, assigned and unassigned
funds when expenditure is incurred for purposes for which amounts in any of these fund balance classifications could

be used.

M. Encumbrances

Encumbrances accounting, under which purchase orders, contracts, and other commitments for the expenditure of

monies are recorded in order to reserve that portion of the applicable appropriation, is generally used in government
funds.

Based on the size of the accounts and the methods used for payments, the District Attorney does not employ
encumbrance accounting.

N. Interfund Transactions

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in
the fund that is reimbursed. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transactions are reported as transfers.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues, expenditures, and expenses during the reporting period. Actual results could differ from those
estimates.

NOTE 2 — CASH AND CASH EQUIVALENTS AND INVESTMENTS

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties.

At December 31, 2013, the district attorney has $1,807,754 in deposits (collected bank balances). The demand
deposits are secured from risk by $394,077 of federal deposit insurance at each of the three financial institutions and
$1,908,360 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3).
The time deposits are secured from risk by $2,609,338 of federal deposit insurance at each of the thirteen financial
institutions and $2,694,594 of pledged securities held by the custodial banks in the name of the fiscal agent bank
(GASB Category 3). The time deposits at one of the financial institutions are in the CDARS program.

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the district attorney that the fiscal agent has failed to pay deposited
funds upon demand.

The District Attorney’s cash and cash equivalents and investments at December 31, 2013 have been categorized to
indicate the level of risk assumed by the District Attorney.

1. Insured or registered, or securities held by the district attorney or its agent in the district attorney’s name

2. Uninsured and unregistered, with securities held by the counter party’s trust department or agent in the district
attorney’s name

3. Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent but
not in the district attorney’s name
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NOTE 2 — CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

At December 31, 2013, the district attorney’s deposits and investment balances were as follows:

Carrying Category
Amount Cost
1 2 3
Demand deposits $ 1,807,754 $ 394,017 $ 0 $ 1,413,737
Certificates of Deposit
6 month Certificate of Deposit (Non Negotiable) 1,780,000 1,750,000 0 30,000
9 month Certificate of Deposit (Non Negotiable) 159,338 159,338 0 0
12 month Certificate of Deposit (Non Negotiable) 950,000 450,000 0 500,000
14 month Certificate of Deposit (Non Negotiable) 400,000 250,000 0 150,000
Total $ 5.097.092 $ 3,003,355 3 0 $ 2.093.737
Carrying
Amount Cost
Cash and cash equivalent $ 1,807,754
Investments 3.289.338
Total $ 5,097,092
NOTE 3 — RECEIVABLES
The receivables of $256,767 at December, 2013, are as follows:
Class of Receivable General Fund Other Funds Total
Commissions on fines and forfeitures $ 74379 $ 74379
Various grants 80,198 $ 98.113 178,311
Other receivables 4.077 4.077
Total $ 158,654 $ 98,113 $ 256,767
All of the receivables are considered to be collectible.
NOTE 4 — INTERFUND RECEIVABLES/PAYABLES
Due From Other Funds Due To Other Funds
General fund $ 256,767 $ 0
Other funds 0 256.767
Total $ 256,767 $ 256,767
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NOTE S— CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31, 2013, is as follows:

Balance
Balance January December 31,
Governmental Activities 1, 2013 Additions Deletions 2013
Furniture and equipment $ 1,177,046 $ 18,706 $ 1,195,752
Vehicles 496.420 69,442 565.862
Total 1,673.466 88.148 1,761,614
Less accumulated depreciation:
Furniture and equipment 827,793 63,671 891,464
Vehicles 423.253 41,219 464.472
Total 1,251,046 104,890 1,355,936
Capital assets, net §  422.420 8 16,742) $ 405.678

NOTE 6 — PENSION PLAN

Louisiana District Attorneys Retirement System

Plan Description. The district attorney and assistant district attorneys are members of the Louisiana District
Attorneys Retirement System (System), a cost-sharing, multiple-employer defined benefit pension plan administered
by a separate board of trustees.

Assistant district attorneys who earn, as a minimum, the amount paid by the state for assistant district attorneys and
are under the age of 60 at the time of original employment and all district attorneys are required to participate in the
System. For members who joined the System before July 1, 1990, and who clected not to be covered by the new
provisions, the following applies: Any member with 23 or more years of creditable service regardless of age may
retire with a 3% benefit reduction for each year below age 55, provided that no reduction is applied if the member has
30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a 3% benefit
reduction for each year below age 60. In addition, any member with at least 10 years of service may retire at age 60
with a 3% benefit reduction for each year retiring below the age of 62. The retirement benefit is equal to 3% of the
member’s average final compensation multiplied by the number of years of his membership service, not to exceed
100% of his average final compensation.

For members who joined the System after July 1, 1990, or who elected to be covered by the new provisions the
following applies: Members are eligible to receive normal retirement benefits if they are age 60 and have 10 years of
service credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age. The
normal retirement benefit is equal to 3.5% of the member’s final-average compensation multiplied by years of
membership service.
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NOTE 6 — PENSION PLAN (CONTINUED)

Louisiana District Attorneys Retirement System (Continued)

A member is eligible for early retirement if he is age 55 and has 18 years of service credit. The early retirement
benefit is equal to the normal retirement benefit reduced 3% for each year the member retires in advance of normal
retirement age. Benefits may not exceed 100% of average final compensation. The System also provides death and
disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Louisiana District Attorneys
Retirement System, 2109 Decatur Street, New Orleans, Louisiana 70116-2091, or by calling (504) 947-5551.

Funding Policy Plan members are required by state statute to contribute 8.0% of their annual covered salary and the
district attorney is required to contribute at an actuarially determined rate. Contributions to the System also include
2% of the ad valorem taxes collected throughout the state and revenue sharing funds as appropriated by the
legislature. The contribution requirements of plan members and the district attorney are established and may be
amended by state statute. As provided by R.S. 11:103, the employer contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The
district attorney’s contributions to the System for the year ending December 31, 2013 was $52,954 the actuarially
percentage was 10.25% from January 1, 2013 to June 30, 2013 and 9.75% from July 1, 2013 through December 31,
2013.

Parochial Emplovees’ Retirement System of Louisiana

The Morehouse and Ouachita Parish Police Juries provide retirement benefits to the District Attorney’s non-attorney
employees through a pension plan administered by another governmental entity. The plan is the Parochial Employees’
Retirement System of Louisiana (Parochial Plan). Substantially all of the non-attorney employees are members of this
cost-sharing multiple-employer Public Employee Retirement System (PERS). All permanent non-attorney employees
who work at least 28 hours per week and are under 60 years of age are required to become members of the plan on the
date of employment. Benefit provisions are established in accordance with Louisiana State Statute.

Employees are cligible for retirement if the employee has: (a) 30 years of service, regardless of age, (b) 25 years of
service and is at least age 55, (c) 10 years of service and is at least age 60, or (d) 7 years of service and is at least age
65. The monthly retirement allowance is equal to three percent (3%) of the employee’s final compensation multiplied
by years of service. Benefits cannot exceed one hundred percent (100%) of the employee’s final compensation.
Employees become vested in the system after 10 years of service. Benefit provisions are established by Louisiana
State Statue.

Upon the death on any Parochial Plan member in active service with five or more years of service and not eligible for
retirement, survivor benefits paid are equal to sixty percent (60%) of the final compensation for a surviving unmarried
spouse with minor children. The benefits will continue as long as the spouse lives and is unmarried or until there are
no minor children. For a surviving unmarried spouse with no minor children, the benefits are forty percent (40%) of
final compensation upon attainment of age 60 by the spouse, or upon becoming disabled and are payable as long as the
spouse lives and is unmarried.

For minor children with no parents, the benefits are thirty percent (30%) of final compensation for each child not to
exceed sixty percent (60%) in total. For Parochial Plan members who are eligible for retirement, the surviving spouse

is eligible for normal retirement benefits.
32



DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2013

NOTE 6 — PENSION PLAN (CONTINUED)

Parochial Emplovees’ Retirement System of Louisiana (Continued)

If a member with at least 5 years of service becomes disabled, he/she is eligible to receive benefits of three percent
(3%) of the member’s final compensation multiplied by his years of service. However, the number of years will be
considered to be at least 15, or the number of actual years plus additional years to age 60, whichever is less. Benefits
cannot exceed one hundred percent (100%) of final compensation.

Covered employees are required to contribute nine and one-half percent (9.5%) in Plan A and three percent (3.0%) in
Plan B of their salary to the Parochial Plan. The Morchouse and Ouachita Police Juries are required to contribute
sixteen percent (16.0%) in Plan A and three percent (3.0%) in Plan B of covered employees’ salaries. The employer
and employee contribution obligations are established by Louisiana State Statue. In addition, each sheriff and ex
officio tax collector deducts one-fourth of one percent of the aggregate amount of tax shown to be covered by the tax
roll of each respective parish (exempting Orleans and East Baton Rouge Parish) and remits the money to the system
on an annual basis. The District Attorney’s contribution to the system for the year ended December 31, 2013 was
$1.874.

The Parochial Plan issues an annual publicly available financial report that includes financial statements and required
supplementary information for the Parochial Plan. That report may be obtained by writing to the Parochial
Employee’s Retirement System, P.O. Box 14619, Baton Rouge, LA 70898-4619 or by calling (225) 928-1361. Ten-
year historical trend information of the Parochial Plan is available in the separately issued retirement system report.
The trend information provides information about progress made in accumulating sufficient assets to pay benefits
when due.

The District Attorney of the Fourth Judicial District does not guarantee the benefits granted by the above plans.

NOTE 7 — LEASES

The district attorney does not record items under capital leases as an asset and an obligation in the accompanying
financial statements. The district attorney has an operating lease with the Ouachita Parish Police Jury for office
facilities.

The minimum annual commitments under non-cancelable operating leases are as follows:

Fiscal Year Office Facilities
2014 $ 21,896
2015 21,896
2016 21,896
2017 21,896
2018 21.896
Total $ 109,480
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NOTE 8 — LITIGATION AND CLAIMS

The District Attorney is involved in various legal actions and claims arising in the normal course of business. After
taking into consideration the district attorney’s evaluation of such actions, it is of the opinion that their outcome will
not materially affect the financial statements.

NOTE 8 — SUBSEQUENT EVENTS

No material event affecting this office has occurred between the close of the fiscal period and issuance of these
financial statements.

NOTE 10 — EXPENDITURES OF THE DISTRICT ATTORNEY NOT INCLUDED IN THE FINANCIAL
STATEMENTS

The accompanying financial statements do not include certain expenditures of the District Attorney paid out of the
criminal court funds, the Morchouse Parish Police Jury, the Ouachita Parish Police Jury, or directly by the State.
Those expenditures are summarized as follows:

The Morchouse and Ouachita Parish Police Juries fund a majority portion of the attorneys and support staffs’
salaries and benefits.

The Criminal Court Fund is controlled and expended jointly between the District Attorney and the Fourth
Judicial Court. The District Attorney normally expends funds for transcripts, witness fees and expert witness
fees; the balance is utilized by the Fourth Judicial Court.

NOTE 11 — FEDERAI FINANCIAL ASSISTANCE PROGRAM

The District Attorney participates in the United States Department of Health and Human Services Support
Enforcement, Title IV-D Program, and Catalog of Federal Domestic Assistance Number 93.563. This program is
funded by indirect assistance payments in the form of reimbursements for related expenditures, received from the
Louisiana Department of Social Services. For the year ended December 31, 2013, the District Attorney for the Fourth
Judicial District expended $597,868 in reimbursement payments.

The reimbursement payments are restricted by a formal agreement between the District Attorney and Department of
Social Services and include a budget of expected expenditures for each fiscal year ending June 30. The District
Attorney submits reimbursements requests to the Department of Social Services on a monthly basis.

The reimbursement payments may be subjected to further review and audit by the federal grantor agency. No
provision has been made in the financial statements for the reimbursement of any expenditure that may be disallowed
as a result of such a review or audit. Based on prior experience, the District Attorney feels such disallowances, if any,
will be immaterial.
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DISTRICT ATTORNEY OF THE FOURTH JUDICIAL DISTRICT
STATE OF LOUISIANA
A Component Unit of the Morehouse and Ouachita Parish Police Juries

GENERAL FUND BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2013

Variance with
Final Budget

Favorable
Original Final Actual (Unfavorable)
REVENUE
Fines, fees, and bond forfeitures $ 3,391,200 $ 2,957,360 $ 2,782,616 $( 174,744)
Court cost fees 480,000 469,400 453,070 (  16,330)
Interest income 18,800 19,900 16,024 ( 3,876)
Intergovernmental revenue:
Federal 833,805 852,665 837,865 (  14,800)
State 109,500 109,500 121,092 11,592
Local 88,000 88,000 83,213 ( 4,787)
Drug asset forfeiture 35,000 42,300 74,047 31,747
Collection fees 95,000 84,700 105,044 20,344
Other 56.500 51,800 38.788 (13,012
Total Revenue 5,107,805 4,675,625 4,511,759 ( 163,866)
EXPENDITURES
General government current operating:
Personnel services 2,574,000 2,428,350 2,464,535 (  36,185)
Contractual charges 1,071,000 1,014,750 1,037,748 (  22998)
Material and supplies 522,100 496,960 483,675 13,285
Other charges 116,300 98,075 99,236 ( 1,161)
Capital outlay 75.000 87.400 88.148 ( 748)
Total Expenditures 4,358.400 4.125.535 4.173.342 ( 47.807)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 749,405 550,090 338,417 ( 211,673)
OTHER FINANCING SOURCES (USES)
Operating transfers in (out) 0 0 0 0
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES 749,405 550,090 338,417 ( 211,673)
BEGINNING FUND BALANCE 4,498.638 4.498.638 4,498.638 0
ENDING FUND BALANCE $ 5.248.043 $ 5,048,728 $ 4,837,055 $( 211,673)

* The District Attorney amended its budget.

The accompanying notes are an integral part of the financial statements.
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A Component Unit of the Morehouse and Ouachita Parish Police Jury

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2013

FEDERAL GRANTOR/ FEDERAL PASS-THROUGH ACCRUAL ACCRUAL  ACCRUAL BASIS
PASS-THROUGH GRANTOR CFDA GRANTOR'S CASH DECEMBER 31, DECEMBER 31, GRANT
PROGRAM TITLE NUMBER NUMBER CONTRACT PERIOD RECEIVED 2012 2013 REVENUE EXPENDITURES
Department of Health and Human Services
Major Program:
Louisiana Department of Social Services
Title IV-D, Child Support Enforcement 93.563 N/A 7/1/12-6/30/13 329,699 8 155,979 $ 173,720  § 173,720
Title IV-D, Child Support Enforcement 93.563 N/A 7/1/13-6/30/14 326,034 - 98,114 424,148 424,148
Total Major Program 655,733 155,979 98,114 597,868 597,868
Non-Major Program:
Department of Justice
Domestic Violence Prosecution 16.588 M09-2-003 1/1/13-12/31/13 55,075 18,264 6,882 43,693 43,693
Juvenile Courts & Probation 16.523 AO00-8-002 1/1/13-12/31/13 17,410 2,841 4,607 19,176 19,176
Department of Public Safety & Corrections
4th Judicial District Attorney's DWI Court 20.601 CEMS # 705043 10/1/11-12/31/13 115,766 25,791 27,638 117,613 117,613
OFFICE OF YOUTH DEVELOPMENT:
Juvenile Accountability Based Sanctions 20.601 7/1/12-6/30/13 52,107 6,162 - 45,945 45,945
Juvenile Accountability Based Sanctions 20.601 9/1/13-6/30/14 10,467 - 3,103 13,570 13,570
62,574 6,162 3,103 59,515 59,515
Total Non-Major Program 250,825 53,058 42,230 239,997 239,997
Total Federal Financial Assistance 906,558  § 209,037 § 140,344  § 837,865 & 837,865
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR YEAR ENDED DECEMBER 31, 2013

SUMMARY OF AUDITOR’S RESULTS

PRIOR YEAR FINDINGS - NONE

CURRENT YEAR FINDINGS

Financial Statements
Type of Auditor’s Report issued Unqualified

Internal Control Over Financial Reporting:

Material Weakness Identified Yes X | No
Control Deficiencies Identified not considered to be Material Weakness Yes X | No
Findings and Questioned Costs None
Management’s Corrective Action Plan None
Federal Awards:
Internal control over major program:
Material weakness identified Yes X | No
Control Deficiencies Identified not considered to be material weakness Yes X | No
Type of Auditor’s Report issued on compliance for major programs Unqualified
Any audit findings of material non-compliance in major programs | [Yes | X [No |

¢ The major federal program is Child Support Enforcement Title IV-D, CFDA 93.563, which was passed through
to the Organization from the State of Louisiana Department of Social Services.

¢ The dollar threshold used to identify Type A programs is $300,000.
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