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ACCO
Board of Directors
St. Joseph Arts, Inc,
St. Joseph, Louisiana

We have compiled the accompanying statement of assets, liabilities, and net assets-cash
basis of St. Joseph Arts, Inc. (a non-profit organization) as of June 30, 2004, and the
related statement of support, revenue and expenses-cash basis for the year then ended, in
accordance with Statements on Standards for Accounting and Review Services issued by
the Americen Institute of Certified Public Accountants. The financial statements have
been prepared on the cash basis of accounting, which is 2 comprehensive basis of
accounting other than generally accepted accounting principles.

A compilation is limited to presenting in the form of financial statements information
that is the representation of management. We have not audited or reviewed the
accompanying financial statements and, accordingly, donotexpressanopnmonor any
othe:formofassmaneeonthem

Management has elected to omit substantially all of the disclosures ordinarily included in
financial statements prepared on the cash basis of accounting. If the omitted disclosures
were incladed in the financial statements, they might influence the user’s conclusions
about the Organization’s assets, liabilities, net assets, support, revenue and expenses,
Accordingly, these financial statements are not designed for those who are not informed
about such matters.

In accordance with the Louisiana Governmental Audit Guide and the provisions of state
law, we havc issued a report, dated December 23, 2004, on the results of our agreed-upon
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ST. JOSEFPH ARTS, INC.

STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS-

CASH BASIS
JUNE 30, 2004

Assets
Current Assets:
Cash and cash equivalents

Fixed Assets:
Fixed assets, net
Land
Total fixed assets

Total assets

Liabilities and Net Assets
Current Liabilities:
Payroll liabilities
Current portion of long-term debt
Total current liabilities
Long-Term Lisbilities, net of current portion
~ Net Assets:
Unrestricted

Total liabilities and net assets

See Accountant's Report

$ 11,168

392,534
37,500
430,034

$ 441,202

$ 1,69
12,183

13,878

258,783

168,541

$ 441,202




ST. JOSEPH ARTS, INC.
STATEMENT OF SUPPORT, REVENUE AND EXPENSES-

CASH BASIS
YEAR ENDED JUNE 30, 2004
Support and Revenue:
Admissions and memberships $ 23,830
Concert sponsors 3,850
Concessions 2,321
Contracted services 3,970
Corporate support 2,800
Better Health for the Delta grant 12,375
State grants 87,732
Rent income 39,300
Other support and revenues 15,656
Teaching studio 4,766
Total support and revenue ' 201,600
Expenses:

Grant programs:

Better Health for Delta grant 12,074
Total grant program
Art programs:

Contract labor-professional artist 28,792
Depreciation 13,291
Interest expense 28,267
Marketing 5,544
Orchestra 2,922
_ Rental and maintenance 3,535
Teaching studio expense 159
- Travel 1,052
Total art program : ‘ 83,705
Total program expenses 95,779
Administrative 26,756
Total expenses , 122,535

Continued




ST. JOSEPH ARTS, INC.
STATEMENT OF SUPPORT, REVENUE AND EXPENSES-CONTINUED

CASH BASIS

JUNE 30, 2004
Change in net assets 79,065
Net assets as of beginning of year . 89,476
‘Net assets as of end of year $ 163,541

See Accountant’s Report




ST. JOSEPH ARTS, INC.

Agreed Upon Procedure

Year Ended Junq 30, 2004
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Independent Accountant’s Report
On Applying Agreed-Upon Procedures

To the Board of Directors
St. Joseph, Arts, Inc.

We have performed the procedures included in the Louisiana Governmental Audit Guide
and enumerated below, which were agreed to by the management of St. Joseph Arts, Inc.,
the Legislative Auditor, State of Lovisiana, and applicable state grantor agencies solely to
assist the users in evaluating management’s assertions sbout St. Joseph Arts, Inc.’s
compliance with certain laws and regulations during the year ended June 30, 2004
included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon
procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants and applicable
standards of Government Auditing Standards. The sufficiency of these procedures is
solely the responsibility of the specified users of the report. Consequently, we make no
representation regarding the sufficiency of the procedure described below either for the
purpose for which this report hes been requested or for any other purpose.

Federal, State, and Local Awards
1. Determine the amount of Federal, state, and local award expenditures for the
fiscal year, by grant and grant year.

Grant Nameo .- Gmnt Year Amount

Better Health for the Delta Grant
CFDA Number 93.912

St, Joseph Region Cultural Multi-Use
Facility Office of State Parks 07/03-06/04 83,570
FP&C Project 06-264-99B-25
Total Expenditures $95.644

2. For each Federal, state, and local award we randomly selected six
disbursements from each award administered during the period under
examination, provided that no more that 30 disbursements would be selected.

Cernified Posuc ACCOUNTANTS AND CONSULTANTS
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S¢. Joseph Auts, Inc.
Agreed Upon Procedure
Page 2

3. For the items selected in procedure 2, we traced the six disbursements for each
grant to supporting documentation as to the proper amount and payce.

We examined supporting documentation for each of the twelve selected
disbursements and found that payment was for the proper amount and
made to the correct payee.

4.  For the items selected in procedure 2, we determined if the six disbursements
were properly coded to the correct fund and general ledger account.

Six of the payments were properly coded to the correct fund and general
ledger account. Six payments which should have been coded to fixed
assefs were improperly coded to an expense account.

3. For the items selected in procedure 2, we determined whether the six
disbursements from each grant received approval from the proper authorities.

Inspection of docamentation supporting each of the twelve selected

~ disbursements indicated six of the disbursements were approved by the
Business Manager and one was approved by the President. The remaining
five disbursements were not approved. None of the disbursements were
approved in the minutes

6. For the items selected in procedure 2, we determined whether the
disbursement from the state and local award complied with the grant
agreement relating to:

- o Aetivities allowed or unallowed T
~ We reviewed the previously listed disbursements for types of services
allowed or not allowed. We found no unallowed disbursements.

o Eligibility
We reviewed the previously listed disbursements for eligibility
requirements. We found no ineligible disbursements.

+ Reporting
We reviewed the previously listed disbursements for reporting
requirements. We found no reporting issues.




St. Joseph Arts, Inc.

- Agreed Upon Procedure

Page 3

7. No grants closed out during the year.

Meetings

8. We examined evidence indicating that agendas for meetings recorded in the
minute book were posted as an open mecting as require by LSA-RS 42:1
through 42:12 (the open meetings law).

St. Joseph Art, Inc. is only required to post a notice of each meeting and
accompanying agenda on the door of their office building. Although
management has asserted that such documents were properly posted, we
could find no evidence supporting such assertion other than an unmarked

copy of the notices and agendas,
Comprehensive Budget

9. For all grants exceeding five thousand dollars, we determined that each
applicable federal, state or local grantor agency was provided with a
comprehensive budget of those grants that inchauded the purpose and duration,
and for state grants included specific goals and objectives and measures of
performance. ‘ :

St. Joseph Arts, Inc. provided comprehensive budgets to Area Health
Education Center for the Better Health for the Delta Community
Encourager grant. No budget could be located for the St. Joseph Region
Cultural Multi-Use Facility grant

10 ‘--No--pxior'year'suggestions‘wa-e made, -

We were not engaged to, and did not perform an audit, the objection of which would be
the expression of an opinion on management’s assertions. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you. ‘




St. Joseph Arts, Inc.
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This report is intended solely for the use of management of St. Joseph Arts, Inc., the
Legislative Auditor (State of Louisiana), and the applicable state grantor agencies and
should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedure for their purposes. Under Louisiana
Revise Statue 24:513, this report is distributed by the Legnslatlve Auditor as a public
document.

Vlcksburg, Mississippi Z

December 23, 2004




From: Cecil Evans To: Riley Nelson Date: 12/28/2004 Time: 4:23:26 PM

t.uunsmm ATTESTATION. qut:a-nommm—: g

12/29/04 - '(Da!sTransmu.ec_l._

May & Company, LLE

P.Q.. BoX. 821368, :
Yicksburg, M8, 39182-1568 {Ausditors)

'n connection with your review of our financial statements as of Lo
O, 2004, . andforthe period then. andid, and o5 reumred by

Lomf-lana Ravised Statule 38 513 and tha Lovisiang z;-aysmmbnmf Audif Guide, we make the

fohuw:rc, rc.pre::(,mdmn:z e d vou e accept full Tesponsbitity for our compliance with the

foft ‘-w:r‘q ’aws and reguiation ara the internal controls over m":p iance with steh fsws and
regutations. We have svaluztled our co"np fHance wth th& foi Icwng raws and m}uiatmns prior to
‘making B-esﬂ rf-pfﬂswsh"'-om Do

“Thess reprasentations 4ré based on the 'wana*-on avaiiable to usas o%"{ﬁaié_bi o
~ completionfrepresantation). . L &

Fnderal Stafe. and Loecal Awards

‘ 7: We hdve détauec fm "f-u the amoint 0‘ Fedural, state ar‘d fpcasl award axpfnr‘ifu'e 6'r‘ the tiscal
; vear by qra-\ ‘and qra'\t year.

4
Yes bd Mol )

Al ransactions reiating to federal, state, and ivcal granis havs been properdy recorded within our
accounting records and reported 1o the appropriate state, federal, and grantor officials.

;
Yes if] Nof]

The ramﬂb filed with federat, state. and locat agencies are properly supported by books of
crigine! enly and supponing dacumentation.

§
Yes i} Noi )

We have complied with ali applicable specific raquirements of ali foderai, state. and loca
programs we adininicter, to include matters coniained n the CMB Compliance Sunplement,
matters contained in the grant awards, eligibility sequiremans, activities alfowed znd unaiiowed,
and reporiing and budget requirernents,

e

Ye Notil

EH
-

Open Meatings

Chir meetings, as they refate to public furds, have been posted a5 an open meeting as reauired
by LSA-RS 42:1 theough 42:12 (he open meetings law}.

Page 2 0of3




From: Cecil Evans To: Riley Nelson Date: 12/28/2004 Time: 4:59:52 PM Page 2of2

Yesfi Mo ]
Budget
For each fedaral, -}fotfs antd :ocal q'ant we have filed with the dppropﬂate qrarter 2genrcy &

comprehensive budget for those grants that inctuded the | purpcsa and duraton, .md for slaie
grards o :,h.t‘e.d specific goais and objectives and measures of perfcrmame

L P
“Yesiy Noi)
Prior Ygaz' Cpm;ﬁgms

Wa hsve resolved all prior-yesr recommendaiions andfor compients.,
" & : : - - .‘

Yes I-v' |}

Wa have discicsad to you af known: noficomptiance of the fcreuci‘u Aaws and &.gula ions, az well
as any confradictions to the foregoing representaticns’ We have made availapie © you
docurnantation raisting to the federal, state, and local r.,ran"* 10 include the applicabie laws and

rem.launns

Wa have prcv.c.ec ViR with any r:o'n"‘.zmlmam-, fmm regulatory agencwm or other BOUFOSS
congering any, possibla noncemplance. with the foregoing 1aws and regulaiions, ncoudnq any
communications received hatwely the and:of the period unger-exarination and the.issuance of
this report. . W will alse discicse to you, the | egidtative Auditor. znd the apphcable state Jrantor
age nn_yiaqer'cms .-sny wmr’ £ONEITIP] fance v-t lch may ouCHf Up fc the dats of your raport

."
Socretary,__ {2/ 8/ Da

Treasurer. 1, ! '-( _Date

Prasident_{ ﬂ-[z?/,od, Date




From: Cecil Evans To: Riley Nelson

BOARD OF DIRECTORS

Jack Grace, President
Skip Hawkins, Pres. Elect
E. C Loflin, 1st Vice Pres.
Patrick Gilfoil, 2nd Vice Pres.
Gene: Burris, Vice Pres. Sp. Events
Sandy Shugars, Secretary
Faye Dandridge, Treasurer

Barbara Bagley
Richard Blanchc

Anna Brakenridge
Ruth Buckner
CGeorge Comer
Fr. Bob Cooper
Mariah Cooper
Joyce Crawford
Bevedy Curtis
Nancy Eidt
Locaine Francix
Dr. Herman Gibson
Patrick Gilfoil
Diana Glaze
Mary K. Gregory
Mac Hazlip
Jerome Holmes, Ir.
Harold House
Sandra Hyman
Howard M. Jones, Ir.
Louise Jones
Britt Keahey
Leslie Lee
Sandy Lee
Aikesn Mcintosh
Agnes Miller
Daniel O'Beime
Martha Perkina
Robert Sassor
Sue Simpson

Saint Joseph Arts, e,
318-766-3344
Fax: 318-766-3340
E-mail; stjoarts@stjoarts.com
hitp:/fwww stjoasis.com

Date: 12/28/2004 Time: 5:28:26 PM

0 S Saint ]osepl'l Axrts, Inc.

Saint Joscph Oschevtra and Evsenibles  PO. Box 409 5t Jasegh, LA 71366

CORRECTIVE ACTION PLAN
December 28, 2004

Louisiana Legislative Auditor
1600 North Third Street

P.O. Box 94397

Baton Rouge, LA 70804-9397

St. Joseph Arts, Inc. respectfully submits the following corrective action
plan for the year ended June 30, 2004,

Name and address of independent public accounting firm: May &
Company, Post Office Box 821568, Vicksburg, Mississippi 39182.

Agreed upon procedure period: June 30, 2004.

The findings from the June 30, 2004. schedule of findings and questioned
costs are discussed below. The findings are numbered consistently with the

numbers assigned in the schedule.

FINDINGS—FINANCIAL STATEMENT AUDIT

Reportable Conditions
04-1 Item not properly capitalized

Recommendation: St. Joseph Arts, Inc. will develop a capitalization policy
to determine when grant disbursements should be capitalized.

04-2 Disbursements not properly approved

Recormmendation: The business manager and President of the board wilt
approve all requests for disbursements.

Notation: Standing policy of the Board of Directors of Saint Joseph Arts,
Inc., according to the bylaws, is that disbursements greater than $500 must
carry a purchase order and two signatures on checks. This has been done.




From: Cecil Evans To: Riley Nefson Date: 12/28/2004 Time: 5:28:26 PM Page 4 of 4

The disbursement requests have been signed by the Authorized Officer for the project,

however there has been a failure to have the copies signed. This will be attended to in the
future. .

Page Two
04-3 Lack of providing comprehensive budgets to agencies

Recommendation: St. Joseph Arts, Inc. will provide comprehensive budget to all grant
agencies including the purpose, duration, specific goals and objectives and measures of
performance.

Notation: Saint Joscph Arts, Inc. has provided comprehensive budgets where requested by
the granting agency. The State Facility Planning and Controt has not given that as a
requirement to Saint Joseph Arts directly. The entire amount of the $260,000 grant is being
disbursed on a presentation of invoice and disbursement request from the architects and
engineers for planning funds. The initial budget was submitted to FP&C by the Architects

. Ashe, Broussard and Weinzettle. Funds are being disbursed on invoice as per that initial
budget.

If the Louisiana Legislative Auditor has questions regarding this plan, pleasé call me at (318) 766-
3344,

Sincerely yours,
Cecil Evans
Business Manger




