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W e have audited the accompanying component unit finan cial statements of the Louisian a Board for Hearing Aid 
Dealers a compound unit of the State of Louisian a, as of and for the years ended Jun e 30, 1999 an d 1998, as listed in 
the table of contents. These component unit finan cial statements are th e responsibility of th e Louisiana Board for 
Hearing Aid Dealer's, m anagem ent. Our responsibility is to express an opinion on these com ponent unit financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standar ds and the standards applicable to 
financial audits contained in Government Auditing Stan dards, issued by the Comptroller General of the United 
States. Those standar ds require that we plan an d perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining on a test basis, evidence 
supporting the amoun ts an d disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used an d significan t estimates m ade by m an agement, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the component unit financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Louisiana Boar d for Hearing Aid Dealers, as of June 30, 1999 and 1998, and the results of 
its operations for the years then ended, in conform ity with generally accepted accounting principles. 

In accordance with  Governm ent Auditin~ Standards, we have also issued our report dated September 22, 1999, on 
our consideration of the Louisian a Board for Hearing Aid Dealer's internal control over finan cial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

The Louisiana Board for Hearing Aid Dealers has not presented the disclosures required by Governm ental 
Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, as am ended by 
Governmental Accounting Standards Boar d Techn ical Bulletin 99-1, that the Governm ental Accounting Stan dards 
Board has determ ined are necessary to supplem ent, although not be a part of, the basic financial statements. In 
addition, we do not provide assurance th at the Boar d is or will become year  2000 compliant, th at the Boar d's year 
2000 rem ediation efforts will be successful in whole or in part, or that parties w ith which the Board does business 
are or will becom e year 2000 compliant. 

M ar cus, Robinson and Hassell 
M onroe, Louisian a 
September 22, 1999 



 



 



 



 



 



AS OF AND FOR THE YEARS ENDED JUN E 30. 1999 AND 1998 

N OTE 1 - SUM M A RY OF SIGNIFICAN T A CCOIINTIN G POLICIES 

The Louisiana Board for Hearing Aid Dealers is a component unit of the State of Lun isiana created within the 
Louisiana Departm ent of Health and Hospitals, as provided by Louisiana Revised Statutes 37:2441-2465. The 
board is com posed of nine m embers who are appo inted by the governor, seven of whom serve four-year term s 
and two who serv e at the pleasure of the governor. The board m em bers serve without com pensation. Board 
m embers are selected from a list of nam es submitted by the Louisiana Society of Hearing Aid Specialists. The 
board adm inisters exam inations an d issues, renews, suspends, or revokes licenses of persons engaged in the 
selling an d filling of hearing aids in the State of Louisiana. Operations of th e board are funded entirely through 
self-generated revenues. As of June 30, 1999 and 1998, there were 117 and 117 licensed hearing aid dealers in 
the state, respectively. 

In April 1984, th e Financial Accounting Foundation established the Governm ental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities 
and transactions of state and local govern m ental entities. Th e GASB has issued a codification of governm ental 
accounting and financial reporting standards. This codification and subsequent GASB pronouncem ents are 
recognized as generally accepted accounting principles for state and local governm ent. The accompanying 
financial statem ents have been prepared in accordance with such principles. 

GASB Codification Section 2100 has defined the governm ental reporting entity to be the State of Louisiana. The 
board is considered a component unit of the State of Louisiana because the state exercises oversight 
responsibility in that th e governor appoints the board members and public service is rendered within the state's 
boundaries. The accom panying statements present information only as to the transactions of the program s of the 
Louisiana State Boar d for Hearing Aid Dealers, a com ponent unit of th e State of Louisiana. Annually, th e State 
of Louisiana issues general-purpose financial statements, which include the activity contained in the 
accom panying financial statem ents. Th e general-purp ose finan cial statem ents are audited by the Louisiana 
Legislative Auditor. 

C. FUN D ACCOUNTING 

The board uses funds and account groups to report on its financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid finan cial m anagement by segregating 
transactions relating to certain governm ent functions or activities. 

A fu nd is a separate accounting entity with a self-balan cing set of accounts. On th e other hand, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in the fun ds because they do not directly affect net expendable available financial resources. 



 



AS OF AND FOR THE YEARS ENDED JUN E 30 1999 AND 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

F. CASH 

Cash consists of amounts in interest-bearing demand deposits. Under state law, the board m ay deposit funds 
within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the 
Union, or the laws of the United States. Furtherm ore, the board m ay invest in time certificates of deposit of state 
banks organized under the laws of the State of Louisiana, national banks having their principal offices in 
Louisiana, in savings accounts or shares of savings an d loan associations and savings banks, an d in share 
accounts and share certificate accounts of federally or state chartered credit unions. 

Fixed assets are accounted for in the general fixed assets account group, rather than in the General Fund. 
Depreciation has not been provided on general fixed assets. All fixed assets are valued at historical cost. The 
account group is not a fund. It is concerned only with the measurement of financial position, not with 
measurement of results of operations. The board has no general long-term obligations. 

P 

The board has no employees; therefore, the board has not established leave policies, does not pay postretirement 
benefits, and does not contribute to a pension plan. 

The total column on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented 
only to facilitate financial analysis. Data in this column does not present financial position. Neither is such data 
com parable to a consolidation. 

NOTE 2 - CASH 

At June 30, 1999 and 1998, the board has cash (book balances) totaling $42,244 and $46,183 in demand deposits 
Under state law, these deposits (or the resulting bank balan ces) must be secured by federal deposit insurance or 
th e pledge of securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on the deposit with the fiscal agent. At June 30, 
1999 and 1998, the board has $42,306 and $46,497 in deposits (collected bank balances), which are fully secured 
from risk by federal deposit insurance. 



 



tlarvey M arcus, CPA 
John Robinson, CPA 
Doyle IIassell, CPA 

M ARCUS, ROBINSON and HASSELL 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 2896 
TELEPHONE 322-8106 

MONROE, LOUISIANA 71207-2896 

M EMBER 
AMEKICAN INSTITU~ E OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

FIN ANCIAL REPORTIN G BASED ON AN AUDIT OF FINANCIAL 
PERFORM ED IN  ACCORDANCE W ITH GOVERNM ENT AIJDITIN 

Louisiana Board for Hearing Aid Dealers 
Departm ent of Health and Hospitals 
State of Louisiana 
M onroe, Louisiana 

W e have audited the com ponent unit financial statem ents of the Louisiana Board for Hearing Aid Dealers, as of and 
for the years ended June 30, 1999 and 1998, and have issued our report thereon dated September 22, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Louisiana Board for Hearing Aid Dealer's financial 
statements are free of material m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts an d grants, noncom plian ce with which could have a direct and m aterial effect on the 
determ ination of financial statem ents am ounts. However, providing an opinion on complian ce with those provisions 
was not an objective of our audit and, accordingly, we do not express such an  opinion. The results of our tests 
disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards 
which is described in the accompanying schedule of findings an d questioned cost as item 99/98-1. 

nternal Control Over Financial Revortin~ 
In planning an d perform ing our  audit, we considered the Louisiana Board for Hearing Aid Dealers's intern al control 
over finan cial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the financial statem ents and not to provide assurance on the internal control over finan cial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the intern al 
control over financial reporting that m ight be m aterial weaknesses. A m aterial weakn ess is a condition in which the 
design or operation of one or more of th e intern al control co mponents does not reduce to a relatively low level the 
risk that misstatem ents in amounts that would be material in relation to the financial statements being audited may 
occur and not be detected within a timely period by employees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over finan cial reporting and its operation that we 
consider to be m aterial weaknesses. 

This report is intended for the information of m anagement, the Board an d the Legislative Auditor of Louisiana. 
However, this report is a m atter of public record an d its distribution is not limited. 

M arcus, Robinson and Hassell 
September 22, 1999 
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AS FOR THE YEARS ENDED JUNE 30. 1999 AND 1998 

PART ! - Summary of the Auditor's Results 

i. The type of audit report issued was unqualified. 

ii. There were no reportable conditions required to be disclosed by Govern ment Auditing Standards issued by the 
Com ptroller General of the United States. 

iii. There was one instance of noncompliance considered material, as defined by the Governm ent Auditing 
Standards, to the finan cial statem ent. 

Findinvs Reference # and Title 

Condition: 
Th e fees charged in the current years do not appear excessive in relation to the cost of services rendered. However, 
the Board has accum ulated undesignated cash balan ces in excess of the current year expenditures for the years ended 
June 30, 1999 and 1998. 

The Board feels it is necessary to have this surplus due to decreasing revenues and/or in the event of litigation which 
could occur at any time. 

During the years ended June 30, 1999 and 1998, there were no federal financial assistance received by the Louisiana 
Board of Hear ing Aid Dealers. 

PART II - Finding(s) relating to the financial statements which are required to be reported in accordance with 
Generally Accepted Governm ent Auditing Standards: 


