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H IL L , 1N Z IN A  
,&  COMPANY 

IN D EPEN D EN T AU D ITO R'S REPORT ON FIN AN CIA L STA TEM EN TS 

B oard of D irectors 

Fam ilies H elping Fam ilies of N ortheast Louisiana, Inc. 
M onroe, Louisiana 

W e have audited the accom panying statem ent of financial position of Fam ilies H elping 

Families of Northeast Louisiana, Inc., (a nonprofit organization) as of June 30, 2002, and the related 
statem ents of activities, cash flow s, and functional expenses for the year then ended. These financial 

statem ents are the responsibility of the m anagem ent of Fam ilies H elping Fam ilies of N ortheast 
Louisiana, Inc. O ur responsibility is to express an opinion on these financial statem ents based on 
our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the 
U nited States of A m erica and the standards applicable to financial audits contained in Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States. Those standards require 
that w e plan and perform  the audit to obtain reasonable assurance about w hether the financial 

statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An  audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Fam ilies H elping Fam ilies of N ortheast Louisiana, Inc., as o f June 

30, 2002, an d the changes in its net assets an d its cash flow s for the year then ended in conform ity 
w ith accounting principles generally accepted in the U nited States of A m erica. 

In accordance w ith Governm ent Auditing Standards, w e have also issued our report dated 
N ovem ber 20, 2002, on our consideration of Fam ilies H elping Fam ilies of N ortheast Louisiana, 
Inc.'s intern al control over fnancial reporting and on our tests of its com pliance w ith certain 
provisions of law s, regulations, contracts, an d gran ts. That report is an integral part of an audit 

performed in accordance with Government Auditing Standards and should be read in conjunction 
w ith this report in considering the results of our audit. 

! 

N ovem b 
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FIN AN CIA L STA TEM EN TS 



FA M ILIES H ELPIN G FA M ILIES OF N O RTH EA ST LO U ISIA N A , IN C. 

M O N R O E, LOUI SIA N A  

Cash 
D ue from  em ployee 

D ue from  grantors 

Total assets 

Liabilities: 
A ccounts payable 

STA TEM EN T O F FIN AN CIA L PO SITION  
June 30, 2002 

A SSETS 

LIA BILITIES A ND  NE T A SSETS 

N et assets - unrestricted 

Total liabilities and net assets 

See notes to financial statem ents. 
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$ 132,615 
1,000 

24.235 

$ 4,292 

153.558 



FA M ILIES H ELPIN G FAM ILIES OF N O RTH EA ST LOU ISIAN A , IN C. 
M ONR OE, LOUI SIA N A 

R evenues and other support: 

Federal gran ts 

State gr an ts 
Other gr an ts 
Contributions 

Fund raising 

Interest 

M iscellaneous 

Expenses: 

Progr am  

M anagem ent and general 

Fund raising 

STA TEM EN T OF A CTIV ITIES 
Y ear Ended June 30, 2002 

Increase in net assets - unrestricted 

N et assets - unr estricted - beginning 

N et assets - unr estricted - ending 

See notes to financial statem ents 
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$ 158,510 
65,000 

30,298 

6,173 

11,363 

1,829 

135 

$ 273,308 

$ 188,031 
47,329 
4,635 

$ 239,995 

$ 33,313 

120.245 



FAM ILIES H ELPIN G FAM ILIES OF N ORTH EA ST LOU ISIAN A , IN C . 
M ONR O E, LOUI SIAN A 

STA TEM EN T OF CA SH FLO W S 
Y ear Ended June 30, 2002 

CA SH  FLOW S FR O M  O PERA TIN G A CTIV ITIES 
Increase in unrestricted net assets 

Adjustments to reconcile increase in unrestricted net assets to net cash 
provided by operating activities: 

(Increase) decrease in due from employee 
(Increase) decrease in due from grantors 
Increase (decrease) in accounts payable 
Increase (decrease) in deferred revenue 
N et cas h flow s provided by operating activities 

Cash - beginning 

Cash - ending 

See notes to financial statem ents 
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$ 33,313 

( 1,000) 
10,725 

( 792) 
( 3,ooo) 

$ 39,246 

93.369 



FAM ILIES H ELPIN G FAM ILIES O F N O RTH EA ST LOU ISIA N A , IN C. 
M ON R O E, LO UI SIA N A  

STA TEM EN T O F FUN CTIO N A L EX PEN SES 
Y ear Ended June 30, 2002 

M anagem ent 

Program  and G eneral 

Salaries $ 85,859 $ 26,123 
Payroll taxes 1,623 6,943 

Supplies, equipm ent, and furn iture 19,024 2,996 
B uilding, rent, utilities, and m aintenan ce 8,468 2,869 

Postage 1,689 245 

Telephone 3,862 1,220 

Travel 9,750 51 

A ccounting and audit - 2,274 
Insuran ce 689 3,259 

A dvertising 1,496 473 
LA CA N  37,295 
Parent stipend 5,315 

M iscellaneous 12.961 876 

See notes to financial statem ents 
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Fund 

R aising 

$ - $ 

776 

5OO 

3.359 

Totals 

111,982 

8,566 

22,796 

11,837 

1,934 

5,082 

9,801 

2,274 

3,948 

1,969 

37,295 
5,315 

17.196 

$ 239.995 



FAM ILIES H ELPIN G FAM ILIES O F N ORTH EA ST LO UISIA N A
, IN C . 

M ON R O E, LOUI SIA N A 

N O TES TO FIN A N CIA L STA TEM EN TS 
A s of and for the Y ear Ended June 30, 2002 

N ote 1. N ature of Operations and Sum m ary of Significant A ccounting Policies 

N ature of Operations 

Fam ilies H elping Fam ilies of N ortheast Louisiana, Inc
., is a nonprofit organization 

w hose purpose is to serve individuals w ith disabilities and their fam ilies in R egion V II 
of northeast Louisiana by providing inform ation an d referrals on available services

, 

parent-to-parent support, and education an d training. The organization is governed by 
tw elve non-com pensated directors. 

Basis of Presentation: 

The financial statem ents of Fam ilies H elping Fam ilies of N ortheast Louisiana
, Inc., have 

been prepared in conform ity with generally accepted accounting principles (GAAP). 

B asis of A ccounting: 

The finan cial statem ents have been prepared on the accrual basis of accounting
, w hereby 

revenues are recognized w hen earn ed and expenses are recogn ized w hen the related 
liability is incurr ed. 

Incom e Taxes 

Fam ilies H elping Fam ilies of N ortheast Louisiana, Inc.
, is exem pt from  federal and 

state income taxes under Intern al Revenue Code Section 501(c)(3). Fam ilies Helping 
Fam ilies of N ortheast Louisiana, Inc., has also been classified as an entity that is not a 

private foundation withing the meaning of Section 509(a) and qualifies for deductible 
contributions as provided in Section 170(b)(1)(A)(vi). 

U se of Estim ates: 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates an d assum ptions that affect certain 

reported am ounts and disclosures. A ccordingly, actual results could differ from  those 
estim ates. 
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N OTES TO FIN AN CIAL STA TEM EN TS 

U ncollectible A llow ance: 

The statem ents contain no provision for uncollectible accounts. M anagem ent considers 
all am ounts due from  grantors to be fully collectible. 

Equipm ent and Furniture 

Equipm ent an d fu rniture of Fam ilies H elping Fam ilies of N ortheast Louisian a, Inc., is not 
capitalized because title to the assets, w hich are purchased w ith resources from  gr ants, 

reverts to the gran tors. The fu ll cost of equipm ent and fu rn iture is char ged as an  expense 
upon purchase. M aintenance and repairs of equipm ent and furn iture are charged to 
operations. 

Revenues and O ther Support: 

Revenues received under gran t progr am s ar e recorded as revenue w hen Fam ilies H elping 
Fam ilies of N ortheast Louisian a, Inc., has incurred expenditures in com plian ce w ith the 
specific restrictions. Contributions are considered to be available for unrestricted use 
unless specifically restricted by the donor. 

Functional Expenses 

Expenses are char ged directly to progr am , 
categori es based on specific identification. 

salary expenditures. 

N ote 2. Cash 

m anagem ent and general, or fund raising 

Indirect expenses have been allocated on 

A s of June 30, 2002, Fam ilies H elping Fam ilies of N ortheast Louisian a, In c., had cash 

(book balances) totaling $132,615, as follows: 

Checking account 

M oney m ar ket account 

Petty cash 

Total 

30,189 

102,326 

100 

Cash (bank balances) of $42,935 at Jun e 30, 2002, was uninsured by Federal Deposit 
Insurance Corporation (FDIC). 
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N OTES TO FIN AN CIA L STA TEM EN TS 

N ote 3. Sum m ary of G rant/Contract Funding 

Fam ilies H elping Fam ilies of N ortheast Louisian a, Inc., w as prim arily funded through the 
follow ing grants an d contracts for the year ended June 30, 2002: 

Funding Source 
Louisiana State Planning Council on D evelopm ental D isabilities: 

D D 1139 D H H 68768 CFM S562336 
D D 1140 D HH 68774 CFM S562274 
D D 1177 D H H 69256 CFM S562407 
D D 1156 D H H 69229 CFM S562231 
Louisiana D epartm ent of Education: 

00-B2-TO 
Louisiana D epartm ent of H ealth and H ospitals- 

O ffi ce of Public H ealth - CFM S569057 
Louisiana D epartm ent of H ealth an d H ospitals - O ffice for Citizens w ith 

D evelopm ental D isabilities - CFM S571958 

Easter Seals/Delta Project 
Chase M anhattan Foundation 
Fam ilies H elping Fam ilies of G reater N ew O rleans 

Total 

R ecognized 

R evenue 

6,000 

25,008 

5,600 

39,693 

19,997 

62,212 

65,000 

22,798 

3,000 

4.500 

Funding for the progr am s is provided on a year-to-year basis, w ith no requirem ent that the 
progr am s be renew ed at all, or if renew ed, that fu nding levels be m aintained or increased. 

N ote 4. D ue from  G ran tors 

A  sum m ary of am ounts due from  gr antors, as of June 30, 2002, is as follow s 

Louisian a State Planning Council on D evelopm ental D isabilities 
Louisiana D epartm ent of Education 
Louisian a D epartm ent of H ealth an d H ospitals - O ffice of Public H ealth 
Louisian a D epartm ent of H ealth an d H ospitals - O ffice for Citizens w ith 

D evelopm ental D isabilities 

Easter Seals 

Fam ilies H elping Fam ilies of Greater N ew Orlean s 

Total 
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$ 8,690 
2,590 

3,627 

5,417 

2,507 

1.404 



N OTES TO FIN AN CIA L STA TEM EN TS 

N ote 5. Litigation and Claim s 

A s of June 30, 2002, Fam ilies H elping Fam ilies of N ortheast Louisiana, Inc
., w as not 

involved in an y litigation nor w as aw are of an y unasserted claim s. 
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HILL, INZINA &  COMPANY 

IND EPEN D EN T AUD ITO R 'S REPO RT O N  C OM PLIAN CE 
AN D  ON  IN TERN A L CON TR O L O V ER  FIN A N CIA L RE PORTIN G 

BA SED ON AN  A UD IT OF FIN AN CIA L STA TEM EN TS PERFORM ED 
IN  A CCORD AN CE W ITH G O VERNM EN T A UD IT1N G STANDARD S 

Board of D irectors 
Fam ilies H elping Fam ilies of N ortheast Louisiana, Inc. 
M onroe, Louisiana 

W e have audited the financial statem ents of Fam ilies H elping Fam ilies of N ortheast 

Louisiana, Inc. (a nonprofit organization), as of and for the year ended June 30, 2002, and have 
issued our report thereon dated N ovem ber 20, 2002. W e conducted our audit in accordan ce w ith 
auditing standards generally accepted in the U nited States of A m erica and the standards applicable 
to finan cial audits contained in Governm ent Auditing Standards, issued by the Com ptroller General 
of the U nited States. 

A s part of obtaining reasonable assuran ce about w hether Fam ilies H elping Fam ilies of 
N ortheast Louisiana, Inc.'s financial statem ents are free of m aterial m isstatem ent, w e perform ed 
tests of its com pliance w ith certain provisions of law s, regulations, contracts, and gran ts, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of finan cial 
statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those provisions w as not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 
Auditing St andards. 

Internal Control O ver Financial R er~ortin 

In planning and perform ing our audit, w e considered Fam ilies H elping Fam ilies of 
N ortheast Louisiana, Inc.'s internal control over finan cial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the finan cial statem ents an d not 
to provide assurance on the internal control over finan cial reporting. H ow ever, w e noted a certain 

m atter involving the intern al control over finan cial reporting and its operation that w e consider to 
be a reportable condition. R eportable conditions involve m atters com ing to our  attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting that

, 

in our judgment, could adversely affect Families Helping Fam ilies of Northeast Louisiana, Inc.'s 
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ability to record, process, sum m arize, and report financial data consistent w ith the assertions of 
m anagem ent in the financial statem ents. The reportable condition is described in the accom panying 
schedule of findings an d questioned costs as item  2002-1. 

A  m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low  level the risk that m isstatem ents in 

am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our consideration of the intern al control over financial reporting w ould not 
necessarily disclose all m atters in the intern al control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, w e consider the reportable condition described above to be a 
m aterial w eakness. 

This report is intended solely for the inform ation and use of m anagem ent of Fam ilies 

H elping Fam ilies of N ortheast Louisian a, Inc., funding agencies, an d others w ithin the organization 
and is not intended to be an d should not be used by anyone other than these specified parties. 

N ovem ber 
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FAM ILIES H ELPIN G FAM ILIES OF N O RTH EA ST LO U ISIA N A , IN C. 

M ONR O E, LOUI SIAN A  

SCHEDULE OF FINDINGS AND QUESTIONED COSTS W ITH 
M AN A G EM EN T'S PLAN NED CO RRECTIV E A CTION  

For the Y ear Ended June 30, 2002 

W e have audited the financial statem ents of Fam ilies H elping Fam ilies of N ortheast 
Louisiana, Inc., as of and for the year  ended June 30, 2002, and have issued our report thereon dated 
N ovem ber 20, 2002. W e conducted our audit in accordance w ith generally accepted auditing 
standar ds and the standards applicable to financial audits contained in G overnm ent A uditing 
Standards, issued by the Com ptroller G eneral of the U nited States. O ur  audit of the financial 

statem ents as of Jun e 30, 2002, resulted in an unqualified opinion. 

Section I - Sum m ary of A uditor' s R eports 

R eport on Com plian ce and Internal Control M aterial to the Financial Statem ents 

Com plian ce 
Com plian ce M aterial to Financial Statem ents [] Y es [] N o 

Intern al Control 
M aterial W eaknesses [] Y es [] N o Reportable Conditions [] Y es [] N o 

2002-1 

Section II - Financial Statem ent Findings 

Inadequate Segregation of Duties (initial citing as of and for the year ended June 30, 2001) 

Criteria: 

Condition: 

Effect: 

C ause: 

A dequate segr egation of duties is essential to a proper internal 

control structure. 

The segregation of duties is inadequate to provide effective 

intern al control. 

N ot determ ined. 

The condition is due to econom ic and space lim itations 

R ecom m endation: N o action is recom m ended. 

- 12- 



M anagem ent's 

response and 

planned cor- 

rective action: W e concur in the finding, but it is not econom ically feasible nor does 
space allow  for corrective action to be taken. 

N one issued. 

Section III - M anagem ent Letter 
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FAM ILIES H ELPIN G FAM ILIES OF N O RTH EA ST LO U ISIA N A , IN C. 
M ON R OE, LOUI SIA N A  

SU M M A R Y  SCH ED U LE O F PRIO R Y EAR  FIND IN G S 
For the Y ear Ended June 30, 2002 

Section I - Com pliance and Intern al Control M aterial to Financial Statem ents 

2001-1 Inadequate Segregation of D uties 

A dequate segregation of duties is essential to a proper U nresolved - 2002-1 
intern al control. 

N one issued. 

Section II - M an agem ent Letter 
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