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IN DEPEND EN T A U D ITOR S' REPO Rrl- 

M em bers of the Board Comm issioners 
Fire Protection D istrict N o. 1 of Tcnsas Parish, Louisiana 
St. Joseph, Louisiana 

W e have audited the accom panying basic financial statem ents of the Fire Protection D istrict N o. 1 of 
Tensas Parish, Louisiana as of and for the year ended D ecem ber 31, 2003, as listed in the table of 
contents. These basic financial statem ents are the responsibility- of Fire Protection District N o. 1 of 
Tensas Parish, Louisiana's m anagem ent. O ur responsibility is to express an opinion on these general- 

purpose finan cial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the United States of 
Am erica and the stan dards applicable to financial audits contained in Governm ent A uditing Standards, 
issued by the Com ptroller G eneral of the United States. Those standards require that w e plan  and perform  
the audit to obtain reasonable assurance about w hether the financial statem ents ar e free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the finan cial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall basic financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opini on. 

In our opinion, the basic financial statem ents referred to above present fairly, in all m aterial respects, the 
finan cial position of Fire Protection D istrict N o. 1 of Tensas Parish, Louisiana, as of D ecem ber 31, 2003 
an d the results of its operations for the year then ended in conform ity w ith accounting principles generally 
accepted in the U nited States of A m erica. 

A s described in N ote 1 to the basic financial statem ents, Fire Protection D istrict N o. 1 of Tensas Parish 
adopted the provisions of Governm ental A ccounting Stan dards Board Statem ents N o. 33, Accounting and 

Financial Reporting fi)r Nonexchange Transactions, Statement No. 34, Basic Financial Statements and 
M anagem ent's D iscussion and Analysis For State and Local Governm ents, an d Intcrpretation N o. 6, 

Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial 
Statem ents, as of January 1, 2003. This results in a change to Fire Protection D istrict N o. 1 of Tensas 
Parish's m ethod of accoun ting for certain nonexchange revenues and a chan ge in the form at and content 
of the basic financial statem ents. 



M em bers of the Board Com m issioners 
Fire Protection D istrict N o. 1 of Tensas Parish 
Page Tw o 

The M anagem ent's D iscussion and A nalysis and the other required supplem entary inform ation on pages 3 
through 7 and 28 through 29, respectively, are not a required part of the basic financial statem ents but are 
supplem entary inform ation required by the Governm ental A ccounting Standards Board. Such 

information has been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly prcsented in all m aterial respects in relation to the basic financial 
statem ents taken as a w hole. 

In accordance w ith Governm ent A uditing Standards', w e have also issued our report dated July 20, 2004 
on our consideration of the Fire Protection D istrict N o. 1 of Tensas Parish, l,ouisiana's internal control 
over financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. 

O ur audit w as m ade ~br the purpose of form ing an opinion on the basic financial statem ents taken as a 
w hole. The supplem ental inform ation schedules listed in the table of contents are presented for the 
purpose of additional analysis and are not a required part of the basic financial statem ents of the Fire 

Protection District No. 1 of Tensas Parish, Louisiana. Such information has been subjected to the 
auditing procedures applied in the exam ination of the basic stm em ents and, in our opinion, is fairly stated 
in all m aterial respects in relation to the basic finan cial statem ents taken as a whole. 

Ferriday, Louisiana July 20, 2004 ,~ 7v2--- - . 
,) 



FIR E PR O TEC TIO N DISTR ICT N O . 1 O F TEN SA S PA RISH , LO UISIA N A 
M A N A G EM EN T 'S DISC USSIO N AN D A N ALY SIS 

FO R TH E YEAR END ED D ECEM BER  31, 2003 

Our discussion and analysis of Fire Protection District No. 1 of Tensas Parish, Louisiana (hereafter 
referred to as the District) financial performance provides an overview of the District's financial activities 
for the fiscal year ended D ecem ber 31, 2003. A com parative analysis to the prior year w ill be m ade in 
future years w hen prior year inform ation is available. 

The M anagem cnt's D iscussion an d A nalysis is an elem ent of the new- reporting m odel adopted by the 

Governmental Accounting Standards Board (GASB) in their Statement No. 34 issued June 1999. 

FIN A N C IA L H IG H LIG H T S 

The financial statem ents included in this report 
Based upon the operations of 2003, the District's 

net assets of$611,754 or an increase of 14% . 

provide insight into the financial status for the year. 

net assets increased by $71,420 and resulted in ending 

Total spending lbr the governm ental activities was $275,455 for the year, which was $71,420 less than the 
taxes and the other incom e received ibr this activity of $346,876. 

The interest earned on checking accounts and investm ents in certificates of deposit was $3,582 lbr the 
year. 

O V ERV IEW  O F FIN A N C IA L STA T EM ENTS 

This report consists of a series of financial statem ents. The Statem ent of N et Assets and the Statem ent of 
A ctivities found on pages 8 an d 9 provide inform ation about the financial activities of the D istrict and 
illustrate a longer-term view" of the D istrict's finances. Ftm d financial statem ents start on page 12 lbr 
governm ental type activities. These statem ents illustrate how these services w ere financed in the short- 
term  and w hat rem ains for future spending 
in m ore detail than  the goverm-nent-w ide 
significant funds. 

Fund financial statem ents also report the D istrict's operations 
statem ents by providing inform ation about the D istrict's 

The D istrict's independent  auditors attest in their report that the Basis Financial Statem ents ar e fairly 
stated. The auditor is providing varying degrees of assurance regar ding the Required Supplem entary 
Inform ation, the levels of which are illustrated in the auditors' report. 

RE PO RTIN G TH E DISTR IC T A S A W H O LE T H E STA TEM EN T O F N ET A SSETS A ND TH E 
STA TEM EN T O F A CTIV IT I ES 

Our analysis of the D istrict as a whole begins on page 8. These statem ents help to illustrate the status of 
the D istrict resulting from the year's activities. The statem ents include all assets and liabilities using the 
accrual basis of accounting. In this m ethod, all of the current year's revenues and expenses are taken into 
account regardless of w hen cash is paid or received. 



FIR E PR O TECTIO N D ISTRIC T N O . 1 O F TEN SA S PA R ISH , LO UISIA N A 
M AN A G EM EN T 'S DISCU SSIO N A N D A N ALY SIS 
FO R T H E Y EA R EN DE D DEC EM BER 31, 2003 

The D istrict's net assets are determ ined by exam ining the difference in assets and liabilities. The tw o 
statem ents report the D istrict's net assets and any changes in them . Exam ining the District's net assets is 
an effective w ay to determ ine the financial status of the D istrict. Increases and decreases in net assets are 
an indicator of the D istrict's overall increasing or decreasing financial perform ance. 

In the Statem ent of N et A sscts and the Statem ent of A ctivities, the D istrict reports only govern m ental type 
activities. A ll of the District's activities are of this type, and taxes finance m ost ofthc activities. 

REPO R TIN G TH E DISTRI CT 'S M O ST SIG N IFIC A NT FUN D S. FU ND FIN A N CIA L 
STA TEM EN TS 

The analysis of the District's major fund begins on page 11. The fund financial statements provide 
detailed inform ation about the D istrict as a whole. 

The District uses a governm enlal type fund. A ll of the Districl's services are reported in this 
governm ental fund, which focuses on how m oney flow s into and out of that fund and the balance left at 
year-end that is available for spending. This fund is reported using an accounting m ethod called m odified 
accrual accounting w hich m easures cash and all other financial assets that can readily be converted to 
cash. The governm ental fund statem ents provide a detailed short-term  view of the D istrict's general 

govern m ent opcrations and the services it provides. G overnm ental fund inform ation helps you determ ine 
whether there are m ore or few er financial resources that can be spent in the near future to finance the 

District's programs. W e describe the relationship (or differences) between governmental activities 
(reported in the Statement of Net Assets and the Statement of Activities) between governmental activities 
(reported in the Statement of Net Assets and the Statement of Activities) and governmental funds in 
reconciliation at the bottom  of the fund financial statem ent. 

G O V ERN M EN T-W ID E FIN AN C IA L A N A LY SIS 

The District's net assets increased $14,094 as a result of this year's operations resulting in ending net 
assets of $554,428 or an increase of less than 3% . The balance in net assets represents the accum ulated 
results of all past year's operations. Unrestricted nct assets (thc part of net assets that can be used to 
finance daily operations without legal restrictions or obligations) were a deficit of $201,478 at year end. 

This deficit includes the long-term portion of our notes payable of $468,000. This $468,000 is due m orc 
than one year from  now. W hen this long-term debt is considered in our deficit, wc would have $266,522 
available after all of our bills w ere paid. 

The follow ing is a sum m ary of the net assets at D ecem ber 31, 2003 



FIR E PR O TECTIO N DISTRICT N O . 1 O F T EN SA S PA RI SH , LO U ISIA NA 

M A NA G EM ENT 'S D ISC USSIO N A ND A N A LY SIS 
FO R  TH E Y EA R EN D ED DEC EM BER 31, 2003 

Current and other assets 

Capital assets 

Total assets 

Current liabilities 

Long-term  liabilities 

Total liabilities 

N et A ssets 

Investm ent in capital assets 

Unrestricted (deficit) 
Total net assets 

$ 359,492 
813,232 

1,172,724 

92,970 

468,000 

560,970 

813,232 

(201,478) 
$ 611,754 

The follow ing is a sum m ary of the statem ent of activities: 

G overnm enta 
Activities 

Revenues: 

Progm m revenues 

Expenses: 
G eneral and adm inistrative 

Public safety - Fire 
Debt service - interest 

Total expenses 

ncrease in net assets 

Net assets Decem ber 31, 2002 

Net assets Decem ber 31,2003 

$ 346,875 

4,219 
239,136 
32.100 

275.455 

71.420 

540.334 

$ 611,754 

rI1ae follow ing arc a graphical representation of inlbrm ation presented in the Statem ent of A ctivities lbr 

G overnm ental A ctivities: 



FIR E PR O TECTIO N D ISTRICT N O . I O F TEN SA S PAR ISH , LO U ISIA N A 

M A N A G EM EN T'S D ISC U SSIO N A N D A NA LY SIS 
FO R TH E Y EA R EN D ED DEC EM BER 31, 2003 

G ENERA L FUN D BUDG ETA RY H IG H LIG H TS 

The D istrict's budget w as not am ended during the last year 

The actual expenditures were $74,324 below the budget am ounts 

On the other hand, resources available for expenditure were $11,548 above the final budgeted am ounts 

CA PITA L A SSETS 

At the end of the year, the District has $813,232 invested in capital assets, including land, buildings, 
furniture, fire fighting equipm ent and vehicles. This year there were additions of $199,093 in capital 
assets. M ore detailed inform ation about the D istrict's capital assets is presented in N ote 4 of the financial 

statem ents. 



D E BT 

FIR E PRO TE CTIO N D ISTRICT N O . 1 O F TEN SA S PA R ISH , LO U ISIA N A 
M AN A G EM EN T 'S D ISCU SSIO N A N D AN A LY SIS 
FO R  TH E Y EA R E N D ED D EC EM B ER 31, 2003 

Capital A ssets at 

Year End (Net of 
A ccum ulated 

Depreciation) 

3,509 

423,037 

386,686 

81.~,232 

At year-end, the District had $546,000 in certificates of indebtedness outstanding. This is a decrease from 
last year of $74,000. 

EC O N O M IC FA C TO R S A N D NEX T YEA R 'S BUD G ETS A N D R ATES 

Taking all factors into consideration, the D istrict's general fund balance is expected to rem ain unchanged 

by the close of 2004. 

C O N TA C TIN G T H E D ISTRTICT'S FINAN CIA L M A NA G EM EN T 

This financial report is designed to provide our citizens, taxpayers, custom ers and creditors w ith a general 
overview of the D istrict's finances and to show the D istrict's accountability tbr the m oney it receives. 
Any questions about this report or requests ~br additional inform ation m ay be directed to Ricky Jones, 

Fire Chief, 205 H ancock Street, St. Joseph, l,ouisiana 71366. 



BASIC FINA N C IAL STA TEM ENTS 



A SSETS 

Current A ssets: 

Cash and cash equivalents 

Receivables, net 

Prepaid item s 

D eposits 

Total current assets 

FIR E PROTECTION D ISTRICT N O . 1 OF 
TEN SA S PA RISH , LOU ISIAN A 

Statem ent of N et A ssets 
Decem ber 31,2003 

N on-Current A ssets: 

Restricted: 

Cash and cash equivalents 

Capital assets: 

Land 

Buildings 

Equipm ent 

I,ess accum ulated depreciation 

Total non-current assets 

Total assets 

LIA B ILITIES 

Current Liabilities: 

A ccounts and other payables 

Current portion - loans payable 

Total current liabilities 

N on-Current Liabilities: 

Long term portion - loans payable 

Total liabilities 

NET A SSETS 

Invested in capital assets 

Unrestricted (deficit) 
Total net assets 

G overnm ental 

A ctivities 

$ 141,913 
107,065 

14,691 

1,500 

265,169 

94,323 

3,509 

447,723 

495,372 

(133,372) 
907,555 

1,172,724 

14,970 

78,000 

92,970 

468,000 

560,970 

,- 2~2 IO7 O 

(201,478) 
$ 611,754 

fhe accom panying notes are an integral part of these financial statem ents 
9 



G EN ERA L EX PEN SES 

G overnm ental activities 

G eneral governm ent 

Public safety - fire 

D ebt service 

Total general expenses 

G EN ERA L REV EN U ES 

Taxes 

A d valorem  taxes 

Sales tax 

G rants 

Interest incom e 

M iscellaneous expenses 

Total general revenues 

Change in net assets 

N et assets-beginning of year 

N et assets-end of year 

FIRE PRO TECTION D ISTRICT N O . 1 O F 
TEN SA S PA R ISH , LOU ISIAN A 

Statem ent of A ctivities 
Y car Ended Decem ber 31, 2003 

G overn m ental 

A ctivities 

$ 4,219 
239,136 

32,100 

275,455 

161,241 

98,607 

57,648 

3,582 

25,797 

346,875 

71,420 

540,334 

$ 611,754 

The accom panying notes are an integral part of these financial statem ents 
10 



FUND FINANCIAL STATEM ENTS (FSS) 



A SSETS 

Current A ssets: 

Cash and cash equivalents 

Receivables, net 

Prepaid item s 

Deposits 

Restricted assets 

Total assets 

LIA BILITIES 

FIR E PRO TECTION D ISTRICT N O . 1 O F 
TEN SA S PA RISH , LOU ISIA N A 

Balance Sheet G overnm ental Funds 

D ecem ber 31, 2003 

Current Liabilities: 

Accounts and other payables 

Current portion - loans payablc 

Total current liabilities 

N on-Current Liabilities: 

Long term  portion - loans payable 

Total liabilities 

Fund balance 

Reserved for debt service 

Unreserved (deficit) 
Total fund balance (deficit) 

Total liabilities and fund balance 

141,913 

107,065 

14,691 

1,500 

94,323 

359,492 

14,970 

78,000 

92,970 

468,000 

560,970 

94,323 

(295,801) 
(201,478) 

$ 359,492 

['he accom panying notes are an integral part of these 15nancial statem ents 
12 



 

FIR E PRO TECTION D ISTRICT N O . 1 O F 
TEN SA S PA RISH , LO U ISIA N A 

Reconciliation of the Governm cntal Funds Balance Sheet 

To the Statem ent of N et A ssets 
D ecem ber 31, 2003 

Total lhnd balances for governm ental funds at December 3 l, 2003 $ (201,478) 

Total net assets reported for governm ental activities in the statem ent 

of net assets is different because: 

Capital assets used governm ental activities are not financial 

resources and, therefore, arc not reported in the funds. Those 

assets consist of: 

Land 

Buildings, net of $20,636 accum ulated depreciation 
Equipm ent net of $113,058 accum ulated depreciation 

Total net assets of governm ental activities at Decem ber 31, 2003 

3,509 

427,409 

382,314 

$ 611,754 

The accom panying notes are an integral part of these financial statem ents 
13 



REV EN U ES: 

Taxes 

Ad valorem taxes 

Sales tax 

Grant incom e 

Interest incom e 

M iscellaneous revenues 

Total revenues 

EX PEN D ITU RES: 

G eneral governm ent 

Legal and accounting 

FIRE PROTECTION D ISTRICT N O . 1 O F 
TEN SA S PA RISH, LOU ISIAN A 

Statem ent of Revenues, Expenditures and Changes 
In Fund Balmlce 

Y ear Ended D ecem ber 31, 2003 

Public safety - fire 

Salaries 

Insurance 

Contract labor 

Repairs 

U tilities and telephone 

Supplies 

Rent 

Retirem ent 

O ffice supplies 

Fuel 

Travel 

M iscellaneous 

Total public safety - fire 

Debt service 

Principal retirem ent 

Interest expense 

Total debt service 

Capital outlay 

Total expenditures 

G overnm ental 

161,241 

98,607 

57,648 

3,582 

25,798 

346,876 

4,219 

27,077 

46,393 

32,950 

19,423 

14,795 

10,651 

9,955 

9,227 

2,696 

2,356 

1,954 

1,294 

178,771 

74,000 

32,100 

199,093 

488.183 

The accom panying notes are an integral part of these financial statem ents 
14 



 

FIRE PRO TECTION D ISTRICT N O . 1 O F 
TEN SA S PA RISH , LOU ISIA N A 

Statem ent of Revenues, Expenditures and Changes 
In Fund Balance 

Year Ended Decem ber 31, 2003 

(Deficiency) of revenues over expenditures 

Fund balance, beginning of year (deficit) 

Fund balance, end of year (deficit) 

G overnm enta 

$ (141,307) 

(60,171) 

$ (201,478) 

The accompanying notes are an integral part of these financial statem ents 
15 



 

FIRE PROTECTION D ISTRICT N O . 1 O F 
TEN SA S PA RISH , LOU ISIA N A 

Reconciliation of the Statem ent of Revenues, Expenditures 
A nd Changes in Fund Balance 
Year Ended Decem ber 31, 2003 

N et changes in fund balance - govern m ental fund 

Am oun ts reported for governm ental activity in the statem ent of 

activity is different because: 

G overnm ental funds report capital outlays as expenditures. 

H owever, in the statem ent of activities, the cost of those assets is 

allocated over their estim ated useful lives and reported as 

depreciation expense. 

Capital outlay w hich is considered expenditures on Statem ent 

of Revenues, Expenditures and Changes in Fund Balances 

D epreciation expense for the year ended Decem ber 31, 2003 

$ (141,307) 

199,093 

(60,366) 

G overnm ental tim ds report debt service paym ents as expenditures. 

H ow ever, in the statem cnt of activities, repaym ents of 

principal of indebtedness reduces long-term  liabilities in 

the statem ent of net assets. This is the am ount of principal 

repaym ents in 2003. 74,000 

Change in net assets per statem ent of activities $ 71,420 

The accom panying notes are an integral part of these financial statem ents 
16 



N O TE S TO T H E FINA N CIA L STA TEM ENTS 

17 



IN TRO D U CTION 

FIRE PROTECTION D ISTRICT N O . 1 
OF TEN SA S PA RISH, LO UISIAN A 

N otes to Financial Statem ents 
Decem ber 31,2003 

The Tensas Parish Police Jury created the Fire Protection D istrict N o. 1 of Tensas Parish, 

Louisiana M ay 25, 1999 by resolution. The D istrict operates in com pliance with Part I 
Chapter 7, Title 40 of the I,ouisiana Revised Statutes of 1950. 

2. The purpose of the District is to provide fire protection for Tensas Parish. 

3. The D istrict's boundaries are all of Tensas Parish, Louisiana. Tensas Parish is located in 
N ortheast Louisiana and has a population of 6,300. 

4. A Board of Com m issioners of five m em bers appointed by the Tensas Parish Police Jury 
governs the D istrict. The board m em bers are presently serving w ithout com pensation. 

5. The D istrict had one paid em ployees during 2003 

N OTE 1 - SU M M A RY OF SIGN IFICAN T A CCOUN TIN G POLICIES 

A . Governm ent W ide and Fund Financial Statem ents 

The govern ment-wide financial statements (i.e. the statement of net assets and the statement of 
changes in net assets) report information on all of the activities of the Fire Protection District No. 1 of 
Tensas Parish, Louisiana (hereafter referred to as the District). 

The statem ent of activities dem onstrates the degree to which the direct expenses of a given function or 
segm ent is olivet by program  revenues. Direct expenses are thosc that are clearly identifiable w ith a 
specific function or segm ent. Program revenues include taxes interest and other item s that are 
restricted to m eetings the operational or capital requirem ents of a particular function or segm ent. 

B . M easurem ent Focus, Basis of A ccounting and Financial Statem ent Presentation 

The governm ent-w ide financial statem ents are reported using the econom ic resources m easurem ent 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the tim ing of related cash flow s. Property taxes are 
recognized as revenues in the year for which they arc levied. Grants an d sim ilar item s are recognized 
as revenue as soon as all eligibility requirem ents im posed by the provider have been m et. 



FIRE PRO TECTIO N D ISTRICT N O . 1 
O F TEN SA S PA RISH , LO U ISIA N A 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

G overam ent fund financial statem ents are reported 
focus and the m odified accrual basis of accounting. 

using the current financial resources m easurem ent 
Revenues are recognized as soon as they are both 

m easurable and available. Revenues are considered to be available when they are collectible within 
the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, 
the governm ent considers revenues to be available if they are collected w ithin 60 days of the end of 
the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under 
accrual accounting. H ow ever, debt service expenditures, as w ell as expenditures related to 

compensated absences and claims and judgements, are recorded only when payment is due. 

Property taxes, sales taxes and interest associated w ith the current fiscal period are considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. A ll other 
revenue item s are considered to be m easurable and available only w hen cash is received by the 

governm ent. 

The District reports the follow ing governm ental funds 

The General Fund is the entity's prim ary operating fund. It accounts tbr all financial resources of 

the entity. 

Private-sector standards of accounting and financial reporting issued prior to Decem ber 1, 1989, 
generally ar e follow ed in the goverm nent-w ide finan cial statem ents to the extent that those 
standards do not conflict w ith or contradict guidance of the G overn m ental A ccounting Standards 

Board. 

A m ounts reports as program revenues include all taxes, interest and other item s 

C . Deposits and Investm ents 

The entity's cash and cash equivalents are considered to be cash on hand, dem and deposits an d short- 
term  investm ents with original m aturities of three m onths or less from the date of acquisition. Statc 
law and the D istrict's investm ent policy allow  the entity to invest in collateralized certificates of 
deposits, govern m ent back securities, com m ercial paper, the state sponsored investm ent pool and 

m utual funds consisting solely of governm ent backed securities. 

D . Receivables and Payables 

A ll trade and property tax receivables are show n net of allowan ce for uncollectives 

19 



Taxes duc for 

Fire Protectin 

FIRE PROTECTION  D ISTRICT N O . 1 
OF TEN SA S PARISH, LOU ISIAN A 

N otes to Financial Statem ents 
Decem ber 31,2003 

A uthorized 

M illage 

Sales taxes of V4%  for fire protection expires 2009 

E. Inventories and Prepaid Item s 

4.31 

Levied 

M illage 

4.31 

1 of each year. The 

A ll inventories are valued at cost using the first-in/first-out m ethod. Inventories of the governm ental 
funds are recorded as expenditures when consum ed rather than when purchased. Certain paym ents to 
vendors rellect costs applicable to fu ture accounting periods and are recorded as prepaid item s in both 

governm ent-w idc and fu nd financial statem ents. 

F. Restricted A ssets 

Certain cash accounts are restricted by debt covenants and m ay be used only for paym ent of bonds 

and interest. 

G . Capital A ssets 

The costs of norm al m aintenance and repairs that do not add to the value of the asset or m aterially 

extend assets lives are not capitalized. M aior outlays for capital assets and improvements are 
capitalized as projects are constructed. 

A ll capital asscts, other than land, arc depreciated using the straight-line m ethod over the follow ing 

use ful lives: 
Estim ated 

Description 

Buildings and improvem ents 
Furniture and fixtures 

Vehicles 
Equipm ent 

Lives 

30 years 

5 years 

5 years 

! 5 years 
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H . Com pensated A bsences 

FIRE PRO TECTIO N D ISTRICT N O . 1 
O F TEN SA S PA RISH , I,O U ISIAN A 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

The D istrict has the follow ing policy relating to vacation and sick leave 

Vacation A fter one year, em ployee receives five days vacation 
A fter tw o years, em ployee receives ten days vacation. 

Sick leave: Em ployee accum ulated one day per m onth 

I. Fund Equity 

In the fund financial statem ents, governm ental funds report reservations of fund balance for am ounts 
that arc not available for appropriation or are legally restricted by outside parties for use for a specific 

purpose. Designations of lhnd balance represent tentative management plans that are subject to 
change. 

J. Estim ates 

The preparation of financial statem ents in conform ity w ith accounting principles generally accepted in 
the United States of A m erica require m anagem ent to m ake estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities an d disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported am ounts of revenues, expenditures and expenses during 
the reporting period. A ctual results could differ from those estim ates. 

K . Budget Practices 

A proposed operating budget lbr the General Fund, prepared on the 
accounting, is approved by file Board of Com m issioners and adopted in 
Governm ent B udget Law . The proposed operating budget are legally 
necessary, by the D istrict. A ll appropriations lapse at year-end. 

m odified accrual basis of 
accordance w ith the Local 
adopted and am ended, as 

Form al budget integration em ployed as a m anagem ent control device. Budget 
the accom panying financial statem ents include the original budget am ounts 
am endm ents, if any. 

2. CA SH AN D CA SH EO UIVA LEN TS 

included in 
subsequent 

At December 31, 2003 the District has cash and cash equivalents (book balanccs) totaling $236,236 as 
follow s: 

I)em and deposits $ 30,849 
Interest-bearing dem and deposits 205,387 
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FlRE PROTECTION D ISTRICT N O . 1 
O F TEN SA S PA RISH , LO U ISIA N A 

N otes to Financial Statem ents 

D ecem ber 3 l, 2003 

These deposits are stated at cost, which approxim ates m arket. U nder state law , these deposits m ust be 
secured by federal dcposit insurance or pledge of securities ow ned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a 

holding or custodial bank that is m utually acceptable to both parties. 

At December 31,2003, the District has $302,068 in deposits(collected bank balances). These deposits are 
secured from risk by $200,000 of federal deposit insurance and $102,068 of pledged securities held by the 

custodial bank in the name of the fiscal agent bank  (GASB Category 3). 

3. RECEIV A LBES 

The receivables of $107,065 at December 31, 2003 are as follows 

A d valorem 

Sales taxes 

Less allow ance fbr doubful accounts 

Total receivables 

4. CA PITA L A SSETS 

70,284 

36,781 

$ 107,065 

Capital assets and depreciation activities as of and for the year ended Decem ber 31, 2003 for the prim ary 

govern m ent is as follow s: 
Beginning 

Balance 

G overnm ental activities: 

Capital assets, not being depreciated 

Land $ 3,509 $ $ 

Capital assets being depreciated 

Buildings 

Equipm ent 

Total capital assets being depreciated 

Less accum ulated depreciation for 

Buildings 

Equipm ent 

Total accum ulated depreciation 

rotal capital assets being depreciated, net 

268,75(I 

475,574 

744,324 

9,705 

63,623 

73,328 

$ 670,996 

174,289 

24,804 

199,093 

10,597 

49.769 

60,366 

$ 138,727 

Dccrease 

Ending 

BNance 

$ 3,509 

443,039 

500,378 

943,417 

20,302 

113,392 

133,694 

Depreciation expense of $60,366 for the year ended December 31, 2003, was charged to the public safety functions 



N O TE 5 

FIRE PROTECTION DISTRICT N O . 1 
OF TEN SA S PA RISH , LO U ISIAN A 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

A C CO UN TS. SA LA RIES AN D O TH ER PA Y A BLES 

The payables of $14,970 at Decem ber 31,2003, are as follows 

A ccounts 

Payroll taxes 

A ccrued interest 

A ccrued salaries 

$ 1,682 
t,564 

10,493 

1,231 

$ 14,970 

N O TE 6 - G EN ERA.I, LON G -TERM  D EBT 

At D ecem ber 31,2003, long-term  debt w as com prised o f the follow ing 

$690,000 - 2000 Certificates of Indebtedness due 
in annual installm ents of $70,000 to $105,000 
beginning M arch 1,2002 through M arch 1,2009, 

interest at 5.75% $ 546,000 

The following is a sum m ary of the long-tern 1 debt transaction s for the year ended Decem ber 31~ 2003 

Long-term  debt at beginning of year 

Certificates retired during the year 

Balance at end of year 

The m aturity schedule for the debt is as follows 

D ate 

2004 

2005 

2006 

2007 

2008 

Thereafter 

Principal 

$ 78,000 
83,000 

88,000 

93,000 

99,000 

105,000 

620,000 

(74,000) 

$ 546,000 

Interest 

$ 29,153 
24,524 

19,607 

14,403 

8,884 

3,019 

TotM 

$ 107,153 
107,524 

107,607 

107,403 

107,884 

108,019 

$ 546,000 $ 99,590 $ 645,590 
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FIR E PRO TECTION D ISTRICT N O . 1 
OF TEN SA S PA RIStt, LOU ISIAN A 

N otes to Financial Statem ents 
Decem ber 31,2003 

N O TE 7 1N TERGO VERN FM EN TA L A G REEM EN T 

The D istrict entered into an intergovernm ental agreem ent in 1999 w ith the Tow ns of W aterproof, St. 
Joseph and N ew ellton, Louisiana in w hich the D istrict is to provide fire protection for each of the Towns 
and all the areas of Tensas Parish outside of the Tow ns. Included in the agreem ent is a provision for the 

District to pay the Town of Newellton $9,955 per year to reimburse for certain note paym ents that the 
Tow n has an obligation to pay concerning fire fighting equipm ent. The future paym ents to be m ade under 

this agreem ent are as follow s: 

2004 
2005 
2006 
2007 
2008 
2009 
2010 

Total 

N OTE 8 - PEN SION PLAN S 

$ 9,955 
9,955 
9,955 
9,955 
9,955 
9,955 
1.659 

$ 61,389 

Plan D escription: The D istrict contributes to the Firefighters' Retirem ent System . The plan is a cost- 
sharing, m ultiple-em ployer defined-benefit pension plan. The plan is adm inistered by a board of trustees. 

The plan provides retirement benefits, disability benefits, ammal cost-of living adjustments, and death 
benefits to plan m em bers and beneficiaries. Louisiana Revised Statutes 11:2551 et seq. grants the board 
of trustees the authority to establish and am end benefit provisions of the plans. 

]'he retirem ent system  issues publicly available 
required supplem entary inform ation lbr the plans 

Firefighters' Retirem ent System  
P. O . Box 94095, Capital Station 
Baton Rouge, Louisiana 70804-9095 

financial reports that includes financial statem ents and 
The financial reports m ay be obtained from : 

Funding Polio ,: Plan m em bers are required to contribute 8%  of their annual covered salary and the 
D istrict is required to contribute at an actuarially determ ined rate. The D istrict's rate is 21%  of annual 
covered payroll. The D istrict's contribution to the plan for the years ending Decem ber 31, 2003, w as 

$5,428. 

N O TE 9 - RISK M AN A G EM EN T 

The D istrict is exposcd to certain risks of losses such as property dam age, liability issues and other 
potential losses that m ay occur. The District m inim izes its losses by purchase of com m ercial insurance. 

The District's exposure over the am ount of insurance is considered to be imm aterial. 
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FIRE PRO TECTION DISTRICT N O . 1 
OF TEN SA S PA RISH , 1,OU ISIA NA 

N otes to Financial Statem ents 

D ecem ber 31,2003 

N O TE 10 CHAN GES IN A CCO UN TIN G PRIN CIPI,E A N D RESTA TEM EN T O F FUN D BA LA N CE 

For the fiscal year ended Decem ber 31, 2003 the District im plem ented Governm ental A ccounting 

Standards (GASB) Statement No. 34, Basic Financial Statements and Management's Discussion and 
Analy~'is for ~'lale and Local Governmenls; GASB Statement No. 37, Basic Financial Stalements Jor 
,7ate and Local Governm ents, Omnibus; G A SB Statem ent No. 38, Certain Financial Statem ent N ote 
D isclosures; and GA SB Interpretation N o. 6, Recognition and Measurement of Cerlain Liabililies and 
Expenditures in Governm ental Fund Financial Statem ents. 

A t D ecem ber 31, 2003, there w as no effect on fund balances as a result of im plem enting GA SB 
Statem ents 37 and 38. 

G A SB Statem ent N o. 34 creates new basic financial statem ents lbr reporting on the D istrict's financial 
activities. The financial statem ents now  include governm ent-w ide financial statem ents prepared on the 
accrual basis of accounting and governm ental fund financial statem ents prepared on the m odified accrual 

basis of accounting, which present information for individual major funds rather than  by fund type. All 
funds in the District were major lends. 

The beginning net asset am ount for govern m ental program s reflects the change in fund balance for 
governm ental funds at D ecem ber 31, 2003, caused by the conversion to GA SB Statem ent N o

. 34. 

The prior year net assets has been restated as follow s to recognize capital assets abandoned 
D ecem ber 31,2002 and to recognize the im plem ent ation of G A SB 34 discussed in Note 1: 

Fund Balance, beginning of year as previously reported $ 483,054 

GA SB 34: 

Investm ent in Capital A ssets, beginning of year 

A ccum ulated depreciation, beginn ing o f year 

Prepaid item s, beginning of year 
A ccrued interest payable, beginning of year 

N otes payable, beginning of year 

Total GASB 34 adjustments 

Net A ssets, beginning of year restated 
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747,833 

(73,328) 
14,691 

(11,916) 
(620,000) 
57,280 

$ 540,334 



N OTE 1 l 

FIRE PROTECTION D ISTRICT N O . 1 
OF TEN SA S PA RISH , LOU ISIAN A 

N otes to Financial Statem ents 
Decem ber 31, 2003 

COM PEN SATION O F TI tE GO VERN IN G BOA RD 

The G overning Board of the D istrict consists of five m em bers. For the year ended D ecem ber 31, 2003, 

they received no com pensation. The m em bers w ere as tbllow s: 

Steve H isaw , Chairm an 
Rick Foster, M em ber 
Buddy Tindell, M em ber 
Bertha Brow n, M em ber 
David Lee, M em ber 
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REQUIRED SUPPLEM ENTAL INFORM ATION 
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REV EN UES: 

Taxes 

Ad valorem taxes 

Sales tax 

G rant incom e 

Interest incom e 

M iscellaneous revenues 

Total revenues 

EXPEN DITURES: 

General governm ent 

Legal and accounting 

FIRE PROTECTION D ISTR ICT NO . 1 O F 

TEN SA S PARISH , LOU ISIAN A 
Budgetary- Com parison Schedale - G eneral Fund 

Y ears Ended Decem ber 3 l, 2003 

Public safety - fire 

Salaries 

Insurance 

Contract labor 

Repairs 

Utilities and telephone 

Supplies 

Rent 

Retirem ent 

O ffice supplies 

Fuel 

Travel 

M iscellaneous 

Total public safe~ - fire 

Debt service 

Principal retirem ent 

Interest expense 

Total debt service 

Budget Actual 

335,328 

8,000 

162,336 

74,000 

33,523 

107,523 

284,648 

562.507 

161,241 

98,607 

57,648 

3,582 

25,798 

346.876 

4,219 

27,077 

46,393 

32,950 

19,423 

14,795 

10,651 

9,955 

9,227 

2,696 

2,356 

1,954 

1.294 

Variance 

Favorable 

(2,439) 
(3,393) 

1,582 

15,798 

11,548 

3,78/ 

(27,077) 
(16,393) 
11,050 

10,577 

(2,795) 
(9,651) 

(3) 
(4,343) 
(1,696) 
9,644 

3,046 

11,206 

178,771 (16,435) 

74,000 

32,100 

199,093 

488,183 

The following notes are an integral part of these financial statem ents 
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85.555 
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FIRE PROTECTION D ISTRICT N O . 1 OF 
TEN SA S PAR IStI, LO U ISIA NA 

B udgetary Com parison Schedule G eneral Fund 

Years Ended D ecem ber 31, 2003 

Budget Actua 

V ariance 

Favorable 

Unfavorable 

(Deficiency) of revenues over expenditures $ (227,179) $ (141,307) $ 85,872 

Fund balance, begin n ing of }'ear (deficit) (60,171) (60,171 ) 

Fund balance, end of year (deficit) $ (287,350) $ (201,478) 

The following notes are an integral part of these financial statem ents 
29 
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REPORT ON CO M PLIAN CE AND  ON IN TERN A L CON TR OL 
OVER FIN AN CIA L REPORTIN G BA SED ON AN  A UD IT 

OF FIN AN CIA L STATEM EN TS PERFORM ED IN 
A CCORD AN CE W ITH G O VERNM EN T d UDIThYG STAND ARDS 

M em bers of the Board of Com m issioners 
Fire Protection D istrict N o. 1 of Tensas Parish 
St. Joseph, Louisiana 

W e have audited the basic financial statem ents of Fire Protection D istrict N o. 1 of Tensas Parish, 
Louisiana as of and for the year ended D ecem ber 31,2003, and have issued our report thereon dated July 
20, 2004. W e have conducted our audit in accordance w ith stan dards generally accepted in the U nited 
States of Am erica and the stan dards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the U nited States. 

Com pliance 

A s part of obtaining reasonable assuran ce about whether Fire Protection D istrict N o. 1 of Tensas Parish, 
Louisiana's basic financial statem ents are free of m aterial m isstatem ent, w c perform ed tests of its 
com pliance w ith  certain provisions of laws, regulations, contracts and grants, noncom pliance with w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an object of our audit, and 
accordingly, w e do not express such an opinion. The results of our tests disclosed one instance of 
noncom pliance that is required to be reported under G overnm ent Auditingz Standards'. The reportable 
condition is described in the accom panying schedule of findings and questioned costs as item 2003-1. 

Internal Control O ver Financial R 

In planning and perlbrm ing our audit, w e considered the Fire Protection D istrict N o. 1 of Tensas Parish, 
Louisiana's internal control over financial reporting in order to determ ine our auditing procedures for th e 
purpose of expressing our opinion on the basic finan cial statem ents and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the intern al control over financial reporting that m ight be 
m aterial w eaknesses. 



M em bers of the Board of Com m issioners 
Fire Protection D istrict N o. 1 of Tensas Parish 
Page Tw o 

How ever, w e noted one certain m atter involving the internal control over financial reporting and its 
operation that w e consider being a reportable condition. Reportable conditions involve m atters com ing to 
our attention relating to significant deficiencies in the design or operation of the intern al control over 

financial reporting that, in our judgement, could adversely afl~ct the Fire Protection District No. 1 of 
Tensas Parish's ability to record, process, sum m arize and report financial data consistent w ith the 
assertions of m anagem ent in the general purpose financial statem ents. The reportable condition is 
described in the accom panying schedule of findings and questioned costs as item  2003-2. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal control 

com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be 
m aterial in relation to the general purposc financial statcm ents being audited m ay occur and not be 

detected within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the internal control over financial reporting and its operation that w e 
consider being m aterial w eakncsses. 

This report is intended for the intbrm ation and 
Auditor of the State of Louisiana. How ever, this 
not lim ited. 

Ferriday, Louisiana 
July 20, 2004 

use of m anagem ent of the district and the Legislative 
report is a m atter of public record and its distribution is 
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of A udit Renorts 

FIRE PRO TECTION D ISTRIC'f N O . 1 
OF TEN SA S PARISH , LOU ISIAN A 

Schedule of Findings and Questioned Costs 
Year Ended D ecem ber 31, 2003 

1. The auditor's report expresses an unqualified opinion on the Gcneral Purpose Financial 
Statem ents. 

2. O ne reportable condition w as disclosed during the audit of the financial statem ents reported in 
the Report on Com pliance and on Internal Control Over Financial Reported Based on an Audit 
of Financial Statem ents Perform ed in A ccordance with G overnm ent A uditing Standards. 

3. One instance of noncom pliance w ith certain law s and regulations of the D istrict w ere disclosed 
during the audit. 

Findings - Financial Statem ent A udit 

2003-1 Late Filine A udit Reoort 

W e noted that the audit report w as due to be com pleted w ith six m onths after the close of the year which 
w as Decem ber 31,2003. The audit report w as due by June 30, 2004 and w as not com plete and filed until 
July 28, 2004. This is a violation of State law . 

W e recomm end that in the future years the audit report be com pleted w ithin six m onths aider the close of 
the fiscal year as required by State law . 

Response The auditor did not finish on tim e because of problem s related to G A SB 34. The auditor 
has taken responsibility for late filing of the audit report and has assured the D istrict that 
the next audit's com pletion w ill be in com pliance w ith State law . 

2003-2 Sc~,re~ation of Duties 

W e noted that the D istrict does not have adequate segregation of duties in its operation. One individual is 
responsible for practically every accounting function including record keeping, check w riting

, m aking 
deposits, etc. W e recom m end an attem pt to segrcgate duties be m ade by the D istrict. 

Response M anagem ent indicated that it has only one em ployee and it w ould not be cost feasible to 
add additional persons to the accounting thnction. 
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FIR E PRO TECTION I)ISTRICT N O . 1 
OF TEN SA S PA RISH , LOUISIAN A 

Sum m ary Schedule of Prior A udit Findings 
Y ear Ended D ecem ber 31, 2002 

Findings Financial Statem ent A udit 

2002-1 - Segregation of D uties 

W e noted that the Fire D istrict does not have adequate segregation of duties in its operations. One 
individual is responsible for practically every accounting lianction including record keeping, check 
w riting, m aking deposits, etc. W e recom m end an attem pt to segregate duties be m ade by the 

District. 

This finding continued this year and is reported as finding 2003-2 
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