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INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
[.incoln Parish Fire Protection District No. 1
Ruston, Louisiana

I have audited the accompanying general purpose financial statements of Lincoln Parish Fire
Protection District No. 1 as of December 31, 2001, and for the year then ended. These financial
statements are the responsibility of the management of Lincoln Parish Fire Protection District No. 1.
My responsibility 1s to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures 1n the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of Lincoln Parish Fire Protection District No. 1, as of
December 31, 2001, and the results of 1ts operations for the year then ended 1in conformity with
generally accepted accounting principles.

WILLIAM R. HULSEY, CPA
A Protfessional Accounting Corporation

AT

g e

June 7/, 2002



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA

COMBINED BALANCE SHEET -
ALL GOVERNMENTAL FUND TYPES AND ACCOUNT GROUPS

Assets:

Cash
Investments

Unamortized bond premium

Receivables (net of allowance)

laxes

Prepaid expenses

Due from other funds

General fixed assets

Amount available in debt service fund

Amount to be provided for retirement
of general long term debt

TOTAL ASSETS

Liabilities and Fund Equity:
Liabilities:
Accounts payable
Due to other fund
General obligation bonds

Total liabilities

Fund Equity:
Investments 1n general fixed assets
Fund Balance:
Reserved for debt service
Reserved for equipment replacement
Unreserved

Total fund equity

TOTAL LIABILITIES
AND FUND EQUITY

General
Fund

108,690
216,140
152,260

477,090

3,513

3,913

473,577

473,577

477,090

DECEMBER 31, 2001

Governmental Fund Types

Debt
Service
Fund

S 454,920

249,606

$ 704,526

704,526

704.526

$ 704,526

Equipment
Replacement
Fund

279,238
1,601,250

1,880,488

26,357

26,357

1,854,131

1,854,131

1,880,433

Capital

Projects

Fund

171,286

257,486

32,091

32,091

175,395

175,395

257,486



General
Fixed

Assets

4,367,684

4,367,684

4,367,684

4,367,684

4,367,684

The accompanying notes to financial statements are an integral

Account Groups

General

Long-1lerm

Debt

705,985

389,015

1,595,000

1,595,000

1,595,000

1,595,000

part of these statements.

Total

(Memorandum

Only)

1,014,134
1,817,390

488,066

4,367,684
705,983

389,015

9,282,274

111,961

1,595,000

1,706,961

4,367,684
2,558,657

648,972

7,975,313

9,282,274



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
COMBINED STATEMENT OF REVENUES., EXPENDITURES
AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2001

Governmental
General
Fund
Revenues:
laxes \) -
FFees and other non tax revenue 482,783
Grants 1,932
Other revenues 50.643
lTotal revenues 335,358
Expenditures:
Current:
Public satety
Salaries and benefits 163.640
Election expenses -
Insurance and surety bonds 32,459
GIS Mapping 20,000
Professional services 1,539
Uniforms 7.339
Utilities 21,451
Vehicle expenditures 11,7035
M aintenance 21,929
Education and training 2,821
Telephone ),d34
O ftice supplies 2,675
Publications, dues and subscriptions >,013
Equipment rental 741
lravel 933
Miscellaneous 4164
[Leases and taxes 827
M aterials and supplies 16,422
Construction cost -
Debt service
Principal -
Interest and tees -
Capital outlay 16,874
Total expenditures 332,366
Excess (deficiency) of revenues over expenditures 202,992
Other financing sources (uses):
Operating transfers in -
Operating transfers out (202,992)
Total other financing sources (uses) (202,992)
Excess (deficiency) of revenues and other
sources over expenditures and other uses -
Fund balance, beginning 474,110
Prior period adjustment (533)
Fund balance, ending 5 473,577



Fund Type

Debt Equipment
Service Replacement

Capital Total
Projects (Memorandum

5

)

403,060

13,539

416,599

545,000
112,861

669,262

(252,663)

(252.,663)

957,189

704,526

)

74,837

74,837

(1,794)

127,992

127,992

126,198

1,727,933

1,854,131

5

261,200
5.344

266,544

220,713

231,749

34,795

75,000

75,000

109,795

65,600

175,395

__fund =~ Fund _ Fund Only)

S 403,060
482,783
263,132
142,569

1,291,544

163,640

32,459
20,000
22,611
7,339
21,451
11,7035
21,929
2,821
d),534
3,002
5,013
741
933
1,502
327
16,422
220,713

545,000
112,861
91,711
1,308,214
(16,670)

202,992
(202,992)

(16,670)

3,224,832
(533)

8 3.207.629

The accompanying notes to financial statements are an integral part of these statements.



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL -

ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2001

Budget Actual
Revenues:
Taxes - ) -
Fees and other non tax revenue 482,783 482,783
Grants 4,250 1,952
Other revenues 54,930 50,643
Total revenues 341,963 335,358
Expenditures:
Current:
Public safety
Salaries and benefits 164,375 163,640
Insurance and surety bonds 32,500 32,459
GIS Mapping 20,000 20,000
Protessional services 1,550 1,539
Uniforms 7.500 7,339
Utilities 22.000 21.451
Vehicle expenditures 12,200 11,703
Maintenance 22.500 21.929
Education and traimning 2,870 2,821
Telephone ),600 d,534
Oftice supplies 2,700 2,675
Publications, dues and subscriptions d.,045 5,013
Equipment rental 750 741
Travel 950 933
Miscellaneous 500 464
[Leases and taxes 330 327
Materials and supplies 16,850 16,422
Construction cost - -
Debt service
Principal - -
Interest and tees - -
Capital outlay 17,000 16,874
Total expenditures 335,720 332,366
Excess (deficiency) of revenues over expenditures 206,243 202,992
Other financing sources (uses):
Operating transfers in - -
Operating transfers out (206,243) (202,992)
Total other financing sources (uses) (206,243) (202,992)
Excess (deficiency) of revenues and other
sources over expenditures and other uses - -
Fund balance, beginning 474,110
Prior period adjustment (533)
Fund balance, ending $ 473,577

General Fund

Variance

(2.318)
(4.287)

(6.605)

(735)
(41)

(11)
(161)
(549)
(495)
(571)

(49)

(66)

(25)

(52)

(9)
(17)
(36)

(3)

(428)

(1-26)
(3.354)

(3.251)

3,251

3,251



Budget

b 403,060

15,000

418,060

545,000
112,862

669,264

(251.204)

§  (251.204)

T'he accompanying notes to financial statements are an integral part of these statements.

Debt Service Fund
Actual

\ 403,060 \

13.539

416,599

545,000
112,861

669,262

(252.663)

(252.663)  $

957,189

\ 704,526

7

Variance

(1.461)

(1,461)

(2)

(1)

(2)
(1,459)

(1.459)



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL -
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2001

Equipment Replacement Fund

Budget Actual Variance
Revenues: -
lTaxes $ - $ - S _
Fees and other non tax revenue - - _

Grants - - -
Other revenues 65.000 73.043 8.043

Total revenues 65,000 73.043 8,043

Expenditures:
Current:
Public safety
Salaries and benefits - _ -
Election expenses - _ -
Insurance and surety bonds - - _
GIS Mapping - _ i
Professional services - _ -
Unitorms - _ -
Utilities - _ -
Vehicle expenditures - _ _
M aintenance - _ -
Education and training - - -
lelephone - _ -
Office supplies - - _
Publications, dues and subscriptions - - _
Equipment rental - - -
Travel - _ -
Miscellaneous - _ -
[Leases and taxes - _ -
Materials and supplies - - _
Construction cost - _ -
Debt service
Principal - _ _

Interest and fees - i} -
Capital outlay 75,000 74,837 (163)

Total expenditures 75,000 74,8377 (163)
Excess (deficiency) of revenues over expenditures (10,000) (1,794) 8.206
Other financing sources (uses):

Operating transters in 131,243 127,992 (3,251)
Operating transters out - _ i

Total other financing sources (uses) 131,243 127,992 (3.2351)
Excess (deficiency) of revenues and other
sources over expenditures and other uses % 121.243 126,198 $ 4.955
Fund balance, beginning 1,727,933
Fund balance, ending $ 1.854.131



D

Budget

261,200
4,500

265,700

232,493

250,623

15,077
75,000

75,000

90,077

Capital Projects Fund
Actual

b

261,200
5,344

266,544

220,713

231,749

34,795

75,000

75,000

109,795

65,600

175,395

9

Variance

(11,782)

(18.874)

19,718

19,718

The accompanying notes to financial statements are an integral part of these statements.



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2001

NOITE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Lincoln Parish Fire Protection District No. 1 of Ruston, Louisiana was created by resolution and
adopted by the Police Jury on April 23, 1991. The governing body of the District consists of a seven
member Board of Commissioners. Four of these commissioners are appointed by the municipalities

of Downsville, Dubach, Simsboro, and the Town of Vienna. Three additional members are
appointed by the Police Jury.

The accounting policies of Lincoln Parish Fire Protection District No. 1 conform to generally

accepted accounting principles as applicable to governments. The following is a summary of the
more significant policies:

Financial Reporting Entity

This report includes the funds and account groups which are controlled by the Board of
Commissioners. Control by the District 1s determined on the basis of appointment of governing body
and other general oversight responsibility. The accompanying financial statements are intended to

present the financial position and results of operations of only the transactions of the Fire Protection
District.

Fund Accounting

The accounts of the District are organized on the basis of funds and account groups, each of which 1s
considered a separate accounting entity. The operations of the funds are accounted for by providing
a separate set of selt-balancing accounts which are comprised of the fund's assets, liabilities, fund
equity, revenues and expenditures. The fund 1s grouped, in the financial statements in this report,
into one generic fund type and broad fund category as follows:

Governmental Fund Types

These are the funds through which most governmental functions typically are financed. The funds
included 1n this category are as follows:

(General Fund

This fund 1s established to account for resources devoted to financing the general services that
the Fire Protection District performs. Fees and other revenues used to finance the fundamental
operation of the Fire Protection Daistrict are included in this fund. The fund 1s charged with all
costs of operating the Fire Protection District for which a separate fund has not been established.

10



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 1T - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

Debt Service Fund

T'his tund 1s established for the purpose of accumulating resources for the payment of interest
and principal on long-term general obligation debt other than those payable from Enterprise
Funds and Special Assessment Funds.

Equipment Replacement Fund

This fund 1s established to reserve funds for the replacement of equipment when necessary.

In addition to the governmental fund types, the Fire Protection District also maintains two account
oroups as described below:

General Fixed Assets

The accounting and reporting treatment applied to the fixed assets associated with a fund are
determined by 1ts measurement focus. The governmental fund is accounted for on a spending or
"financial flow" measurement focus. This means that only current assets and current liabilities are
generally included on its balance sheet. Its reported fund balance (net current assets) is considered
a measure of "available spendable resources”". Governmental fund operating statements present
increases (revenues and other financing sources) and decreases (expenditures and other financing
uses) 1n net current assets. Accordingly, they are said to present a summary of sources and uses of
"available spendable resources" during a period.

Fixed assets used 1n the governmental fund type operations are accounted for in the general fixed
assets account group, rather than in the governmental fund. No depreciation has been provided on
such general fixed assets. Public domain or infrastructures are not capitalized. All fixed assets are
valued at historical cost.

General Long Term Debt Account Group

T'his account group 1s used to account for the outstanding principal balance of general obligation
bonds and other long-term debt not recorded in proprietary funds.

T'he account group 1s not a "fund". Its purpose is to measure financial position, not results of
operations.

11



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurement
made, regardless of the measurement focus applied.

The governmental funds are accounted for using the modified accrual basis of accounting. Revenues
are recognized when they become measurable and available. "Measurable" means the amount of the
transaction can be determined, and "available" means collectible within the current period or soon
enough thereafter to be used to pay habilities of the current period.

Under the modified accrual basis of accounting, expenditures are generally recognized when the
related fund liability 1s incurred.

Revenues
Ad Valorem Taxes
Ad valorem taxes and related state revenue sharing (which is based on assessments of business
property and homesteads in the parish) are recorded in the year the taxes are assessed. Ad
valorem taxes are assessed on a calendar year basis, become due on November 15 of each year,
and become delinquent on December 31. The taxes are generally collected in December of the

current year and January and February of the following year.

Budeets and Budgetary Accounting

The budgets for the funds are proposed by the Director and formally adopted by the Commussioners.

The budget is prepared on a basis consistent with generally accepted accounting principles.
Budgetary amendments involving the transfer of funds from one function to another or involving
increases in expenditures resulting from revenues exceeding amounts estimated, require approval of
the Commissioners. At year end, all appropriations lapse.

Cash and Cash Equivalents

The District's policy is to include short-term interest bearing deposits having a maturity of three
months or less as cash equivalents in the financial statements.

12



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

(Cash and Cash Equivalents (continued

Louisiana statutes permit the District to invest in United States’ bonds, treasury notes, or certificates,
or other obligations of the U.S. Government and agencies of the U.S. Government which are
federally insured, and certificates of deposit of state banks having their principal office in the State of
Louisiana, or in mutual or trust fund institutions which are registered and which have underlying
investments limited to securities of the U.S. Government or its agencies.

Valuation of Carrving Amounts of Deposits

Cash 1s reported at net book value - the December 31, 2001, bank balance plus any deposits in transit
and less any outstanding checks that have not cleared the bank as of that date.

Memorandum Only - Total Columns

The total column on the Combined Statement is captioned "Memorandum Only" to indicate that it is
presented only to facilitate financial analysis. Data in this column does not present financial
position, results of operations, or cash flows in conformity with generally accepted accounting
principles.

Recelvables

All recelvables are recorded at their gross value and, where appropriate, are reduced by the estimated
portion that 1s expected to be uncollectible.

Intertund Receivables and Payables

Due To and Due From Other Funds

Interfund receivables and payables arising from interfund transactions expected to be repaid in the
next accounting cycle are recorded by all funds affected in the period in which transactions are
executed. Interfund receivables and payables have not been eliminated.

Advance To and Advance From Other Funds

Interfund receivables and payables represent those that are not expected to be repaid during the
next accounting cycle.

13



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

Compensated Absences

The following annual and sick leave policies are 1n ettect:

Employees accrue from five to fifteen days of annual and sick leave each year depending on years
of service with the District. Annual leave must be used in the year 1t is earned. Sick leave, up to a
maximum of fifteen days, may be carried forward to the next year for major illnesses only. Upon

separation, all unused sick leave lapses.

A provision for the compensated absences has been determined to be immaterial by the Fire
Protection District, therefore, no provision has been included in these component unit financial

statements.

NOTE 2 - DEPOSITS WITH FINANCIAL INSTITUTIONS

At year end, the carrying amount of the Fire Protection District's deposits was $1,011,135, while the
bank balance was $801,573. The bank balance 1s categorized as follows:

Amount msured by FDIC and FSLIC

Amount collateralized with securities
held by the pledging financial institution's
agent 1n the Districts name

Total bank balance

NOTE 3 - CHANGES IN GENERAL FIXED ASSETS

$ 300,000

>01,573

$ 801,573

A summary of the changes in the general fixed assets account group 1s as follows:

Balance
12/31/00 Additions Retirements
Fire trucks $§ 3347992 § 26,357 %
Buildings 700,629 - -
Site improvements 231,323 65,503 ( 4.120 )
Total $ 4279944 § 91860 $( 4,120 )

14

Balance
12/31/01

\ 3,374,349
700,629
292,706

$ 4.367.684




LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 4 - INVESTMENTS

Investing 1s performed 1n accordance with investment policies complying with state statutes and the
District's charter. The investments of the District are categorized to give an indication of the level of
risk assumed by the District at December 31, 2001. The categories are described as follows:

Category 1 - Insured or registered, with securities held by the entity or its agents 1n the entity's
name.

Category 2 - Uninsured and unregistered, with securities held by the counterparty's trust
department or agent 1n the entity's name.

Category 3 - Uninsured and unregistered, with securities held by the counterparty, 1n 1ts trust
department 1n the entity's name.

Investments categorized by level of risk, are:

Category Carrying Fair
] 2 3 Amount Value
Mortgage backed
securities $ 16,512  $ - \ - $ 16,512 $ 16,651
U.S. Government
securities 1.800.879 - - 1.800.879 1,829,998
Total Investments $ 1.817.391  § - \ - $ 1,817,391 § 1,846,649

NOTE S - ACCOUNTS RECEIVABLE

Property taxes, structure fees, and other receivables are shown net of an allowance for doubtful
accounts.

Allowance
Total for Doubtful Net
Receilvable Accounts Receilvable
Ad valorem taxes $ 308.980 $ 59.374 § 249.606
Structure fees 314,223 161.963 152,260
Other recervables 86,200 - 86,200
Total $ 709.403 § 221,337 § 488,066

15



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 6 - PENSION PLAN - PAROCHIAL RETIREMENT SYSTEM

Plan Description

T'he Parochial Employees' Retirement System, a Public Employee Retirement System, is a cost

sharing multiple-employer plan that 1s governed by the Louisiana Revised Statutes, title II, Sections
1901 through 2015, specifically, and other general laws of the State of Louisiana.

Under the Parochial Retirement System, a member 1s eligible for normal retirement 1f he has at least
30 years of creditable service regardless of age or 25 years of creditable service and is at least 55
years old, or 10 years ot creditable service and 1s at least 60 years old. The monthly retirement
benefit 1s equal to three percent of the member's coverage monthly compensation for any 36 months
of consecutive service in which compensation was highest, multiplied by years of creditable service,
not to exceed 100% of member's final compensation. Retirement benefits are payable monthly for

the life of the retiree, and upon the retiree's death under certain conditions are payable to the retiree's
surviving spouse and minor children.

The District's total payroll for the year ended December 31, 2001 was $124,284 of which none was

covered payroll for employees in the Parochial Retirement System. The District has no employees
covered under this retirement system.

NOTE 7 - PENSION PLLAN - FIREFIGHTERS' RETIREMENT SYSTEM

Plan Description

T'he Firefighters' Retirement System 1s a defined benefit pension plan covering firefighters employed

by any municipality, parish, or fire protection district of the State of Louisiana under the provisions
of Louisiana Revised Statutes 11:2251 through 2269.

Under the Firefighters' Retirement System, a member 1s eligible for normal retirement 1f he has:

- 20 or more years of service and has attained age 50 or
- 12 years of service and has attained age 55 or
- 25 years of service at any age.

T'hose employees meeting one of these requirements are entitled to annual pension benefits equal to
3 1/3% of their average tinal compensation based on the 36 consecutive months of highest pay
multiplied by their total years of service, not to exceed 100%. Benefits vest upon rendering 12 years

of service to the District. Employees may elect to receive their pension benefits in the form of joint
and survivor annuity.

16



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 7 - PENSION PLAN - FIREFIGHTERS' RETIREMENT SYSTEM (continued

The District's total payroll for the year ended December 31, 2001 was $124,284 of which $124,284

was the covered payroll for employees in the Firefighters' Retirement System. The District has three
employees covered under this retirement system.

NOTE 8 - LEASE OBLIGATIONS

The Lincoln Parish Fire Protection District has entered into twenty leases for real property on which
to locate fire stations. The leases have various commencing dates beginning in April 1993, and
running through April 1994. All leases run for twenty-five years following the commencing date
with an option for the district to renew the lease for an additional twenty-five years thereatter. All
leases are for $1 per year. Leases shall expire on their own terms if a fire station, fire protection
facility or other similar structure is not constructed on the leased premises within twenty-four months
from the date the agreement is executed by the lessor. Additionally, leases shall expire if the tire
station, fire protection facility or other similar structure is not equipped with appropriate fire
protection equipment or ceases to be used as a fire protection facility for a period ot twenty-four
consecutive months.

Because the leases are operating leases, no provision for the underlying property has been made in
general fixed assets nor have the leases been reflected as general long term debt. The following 1s a
schedule of future minimum lease payments:

Year Ending
December 31 Amount

2002 $ 20
2003 20
2004 20
2005 20
2006 20
[Later Years 280
Total minimum payments required 3 380

17



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 9 - BONDS PAYABLE

The District 1ssued $4,000,000 of General Obligation Bonds in 1991. Bonds payable at December
31, 2001 are as follows:

$3,125,000 1991 General Obligation Bonds dated April 1, 1991, due in annual installments of

$145,000 to $425,000 through April 1, 2006, interest from 6.2% to 12%. This issue 1s payable
from ad valorem tax.

The annual requirements to amortize the bonded debt outstanding as of December 31, 2001,
including interest payments of $313,698 are as follows:

(General
Year Ending Obligation
December 31 Bonds
2002 $ 343,292
2003 350,678
2004 357,192
2005 357.946
2006 367.830
Total $ 1.776.938

The following 1s a summary of the District's General Obligation Bond transactions for the year ended
December 31, 2001:

Bonds outstanding December 31, 2000 $ 2,140,000
Retirements during 2001 545,000
Bonds Outstanding December 31, 2001 $ 1,595,000

NOTE 10 - FEDERALLY ASSISTED PROGRAMS

The Fire Protection District has no federally financial assisted programs, therefore, no schedule of

federally assisted program activity has been presented 1n accordance with the Office of Management
and Budget Circular A-133, "Audits of State and Local Governments".

18



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOITE 11 - DEFERRED COMPENSATION PLAN

Employees of the Lincoln Parish Fire Protection District No. 1 may participate in a deferred
compensation plan adopted under the provisions of Internal Revenue Code Section 457 (Deferred
Compensation Plans with Respect to Service for State and Local Governments).

The deferred compensation plan 1s available to all employees of the District. Under the plan,
employees may elect to defer a portion of their salaries and avoid paying taxes on the deferred
portion until the withdrawal date. The deferred compensation amount is not available for withdrawal
by employees until termination, retirement, death, or unforeseeable emergency.

The detferred compensation plan 1s administered by PEBSCO (Public Employee Benefit Service
Corporation). Under the terms of an IRC Section 457 deferred compensation plan, all deferred
compensation and income attributable to the investment of the deferred compensation amounts held
by PEBSCO until paid or made available to the employees or beneficiaries, are the property of the
District, subject only to the claims of the District's general creditors. In addition, the participants in
the plan have rights equal to those of the general creditors of the District, and each participant's rights
are equal to his or her share of the fair market value of the plan assets. The District believes that 1t 1s
unlikely that plan assets will be needed to satisfy claims of general creditors that might arise.

As part of 1ts fiduciary role, the District has an obligation of due care 1n selecting the third-party
administrator. In the opinion of the Daistrict's legal counsel, the District has acted 1n a prudent
manner and 1s not liable for losses that may arise from the administration of the plan.

NOTE 12 - LITIGATION

At December 31, 2001, according to the Parish District Attorney, the District has no pending
litigation, but adequate insurance coverage 1s afforded.

NOTE 13 - COMPENSATION FOR THE BOARD OF COMMISSIONERS

The members of the Board for the Fire Protection District recerve no compensation.
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2001

NOTE 14 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budget/Actual Unfavorable Variances

When comparing budget to actual amounts for the year ended December 31, 2001, no funds had an
unfavorable variance for expenditures of greater than 5%.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
[.incoln Parish Fire Protection District No. 1
Ruston, Louisiana

[ have audited the financial statements of Lincoln Parish Fire Protection District No. 1 as of and for
the year ended December 31, 2001, and have issued my report thereon dated June 7, 2002. 1
conducted my audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether Lincoln Parish Fire Protection District No.

1's financial statements are free of material misstatement, I performed tests of 1its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of my audit and, accordingly, |
do not express such an opinion. The results of my tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Lincoln Parish Fire Protection District No. 1's
internal control over financial reporting in order to determine my auditing procedures tor the purpose
of expressing my opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. My consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Inoted no matters involving the internal control over financial
reporting and its operation that I consider to be material weaknesses.
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This report is intended for the information of management, the Board of Commissioners, the Lincoln
Parish Police Jury, and the Louisiana Legislative Auditor. This restriction is not intended to limit the
distribution of this report, which 1s a matter of public record.

WILLIAM R. HULSEY, CPA
A Professional Accounting Corporation

June 7, 2002
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