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I have audited the accom panying general purpose financial statem ents of the Lincoln Parish 

C om m unications D istrict as of and for the year ended D ecem ber 31,2001, as listed on the contents 

page. These general purpose financial statem ents are the responsibility of the C om m unication 

D istrict's m anagem ent. M y responsibility is to express an opinion on these general purpose financial 

statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards, an 

A uditing Standards, issued by the C om ptroller G eneral of the U nited States. 

d the G overnm ent 

Those standards require 

that I plan and perform  the audit to obtain reasonable assurance about w hether the general purpose 

financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, 

evidence supporting the am ounts and disclosures in the general purpose financial statem ents. A n 

audit also includes assessing the accounting principles used and significant estim ates m ade by 

m anagem ent as w ell as evaluating the overall general purpose financial statem ent presentation. I 

believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 

fairly, in all m aterial respects, the financial position of the Lincoln Parish C om m unications D istrict 

as of D ecem ber 31,2001, and the results of its operations for the year then ended, in conform ity w ith 

generally accepted accounting principles. 

W ILLIA M  R . H U L SE Y , C PA  

A  Professional A ccounting C orporation 

7, 2002 



 

L IN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTRI C T 

R U STO N , L O U ISIA N A  

C O M B IN E D  B A LA N C E SH E E T - A LL FU N D  TY PE S A N D  A C C O U N T G R O U P S 

D E C EM B ER  31,2001 

A ssets: 

C ash 

Investm ents 

Receivables (user fees) 
Investm ents 

G eneral fixed assets 

TO TA L A SSE T S 

L iabilities and Fund E quity: 

L iabilities: 

A ccounts payable 

D ue to other fund 

Total liabilities 

Fund E quity: 

Investm ent in general fixed assets 

Fund B alance: 

R eserved for equipm ent replacem ent 

U nreserved: 

U ndesignated 

Total fund equity 

TO TA L L IA B IL ITIE S 

AND FUND EQUITY 

G eneral 

Fund 

$ 129,324 
m  

28,704 

$ 158,028 

3,630 

3.630 

154.398 

154.398 

$ 158,028 

Special 

R evenue 

Fund 

$ 208,315 

618,931 

$ 827,246 

827.246 

827.246 

$ 827,246 

G eneral 

Fixed A sset Totals 

Account (M emorandum 

Group Only) 

118.836 

$ 118,836 

$ 337,639 

28,704 

618,931 

118.836 

$ 1,104,110 

3,630 

3.630 

118,836 118,836 

118.836 

$ 118,836 

The accom panying notes to financial statem ents are an integral 

part of these statem ents. 

2 

981.644 

1.100.480 

$ 1,104,110 



R evenues: 

U ser Fees 

Interest 

L IN C O LN  PA R ISH  C O M M U N IC A T IO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

C O M B IN ED  STA TE M EN T O F RE V EN U E S, EX PEN D ITU RE S 

A N D  C H A N G E S IN  FU N D  B A LA N C E - A LL G O V ER N M EN TA L FU N D  TY PE S 

FO R  TH E Y EA R  EN D ED  D E C EM B ER  31,2001 

Total revenues 

Expenditures: 

Public safety 

Professional services 

O ffice and postage 

Telephone 

G IS M apping 

E quipm ent m aintenance 

Travel 

C apital outlay 

Total expenditures 

G eneral 

Fund 

306,083 

6.361 

312.444 

33,443 

937 

77,796 

35,000 

8,544 

m  

3.883 

159.603 

Special 

R evenue 

Fund 

m  

30.980 

30.980 

Total 

(M em orandum 

Only) 

306,083 

37.341 

343.424 

33,443 

937 

77,796 

35,000 

8,544 

3.883 

159.603 

Excess (deficiency) of revenues over expenditures 152,841 30,980 183,821 

Other financing sources (uses): 
O perating transfers in 

O perating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

152,841 

152.841 

152,841 

(152,841) 

183,821 183,821 

154.398 643.425 797.823 

154.398 $ 827,246 981.644 

The accom panying notes to financial statem ents are an integral 

part of these statem ents. 
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R evenues: 

U ser Fees 

Interest 

LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U STO N , L O U ISIA N A  

STA TEM EN T O F RE V EN U E S, EX PEN D ITU RE S A N D  

CHAN GES IN FUN D BALAN CE - BUDGET (GAAP) BA SIS AND A CTUAL 
G EN ER A L FU N D  

FO R  TH E Y EA R  EN D ED  D E C EM B ER  31,2001 

Total revenues 

Expenditures: 

Public safety 

Professional services 

O ffice and postage 

Telephone 

G IS M apping 

E quipm ent m aint enance 

Travel 

C apital outlay 

Total expenditures 

$ 304,500 

6.500 

311.000 

33,500 

950 

77,900 

35,000 

8,600 

m  

3.950 

159.900 

A ctual 

306,083 

6.361 

312.444 

33,443 

937 

77,796 

35,000 

8,544 

3.883 

159.603 

Excess (deficiency) of revenues over expenditures 151,100 152,841 

Other financing sources (uses): 
O perating transfers in 

O perating transfers out  

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

154.398 

$ 154B 98 

V ariance 

Favorable 

(Unfavorable) 

$ 1,583 

(139) 

1.444 

57 

13 

104 

56 

67 

297 

1,147 

m  

1.741 

1.741 

2.888 

The accom panying notes to financial statem ents are an integral 

part of these statem ents. 
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R evenues: 

Interest 

LIN C O LN  PA R ISH  C O M M U N ICA TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

STA TEM EN T O F RE V EN U E S, EX PEN D ITU RE S A N D  

CHAN GES IN FUND BALAN CE - BUDGET (GAAP) BA SIS AND ACTUAL 
SPE C IA L RE V EN U E FU N D  

FO R  TH E Y EA R  EN D ED  D E C EM B ER  31,2001 

Expenditures: 

C apital outlay 

31.000 

Excess (deficiency) of revenues over expenditures 31,000 

Other financing sources (uses): 
O perating transfers in 

O perating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

151,100 

m  

151.100 

182.100 

A ctual 

30.980 

30,980 

152,841 

152.841 

183,821 

643.425 

$ 827,246 

V ariance 

Favorable 

(Unfavorable) 

(20) 

1,741 

1.741 

1.721 

The accom panying notes to financial statem ents are an integral 

part of these statem ents. 
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LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

N O TE S T O  FIN A N C IA L STA TE M EN T S 

FO R  TH E Y E A R  EN D E D  D E C E M B E R  31,2001 

N O TE 1 - SU M M A R Y  O F SIG N IFIC A N T A C C O U N TIN G  PO LIC IE S 

The Lincoln Parish Com m unications District (the "District") was created by Ordinance 85-88-(2) 
adopted by the Police Jury of Lincoln Parish on A ugust 23, 1988. The govern ing body of the D istrict 

consists of a seven m em ber B oard of C om m issioners. 

The accounting policies of Lincoln Parish C om m unications D istrict conform  to generally accepted 

accounting principles as applicable to governm ents. 

The follow ing is a sum m ary of the m ore signifi cant policies: 

Financial R et~ortin~ Enti 

This report includes the funds and account group w hich are controlled by the B oard of 

C om m issioners. The accom panying financial statem ents are intended to present the financial 

position and results of operations of only the transactions of the D istrict. 

Fund A ccountin 

The accounts of the Lincoln Parish C om m unications D istrict are organized on the basis of funds and 

account groups, each of w hich is considered a separate accounting entity. The operations of each 

fund are accounted for w ith a separate set of self-balancing accounts that com prises its assets, 

liabilities, fund equity, revenues, and expenditures. R evenues are accounted for in these individual 

funds based upon the purpose for w hich they are to be spent and the m eans by w hich spending 

activities are controlled. The funds and account group presented in the financial statem ents are 

described as follow s: 

G overnm ental Fund Types 

G eneral Fund 

The G eneral Fund is the general operating fund for the Lincoln Parish C om m unications D istrict. 

It is used to account for all financial sources and uses of the C om m unications D istrict, except 

those required to be accounted for in other funds. 

Special R evenue Fund 

The Special R evenue Fund is used to account for the proceeds of specific revenue sources that 

are legally restricted to expenditures for specified purposes. 
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LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

N OTES TO FINAN CIAL STATEM EN TS (Continued) 
FO R  TH E Y EA R  EN D E D  D E C E M B E R  31,2001 

N O TE 1 - SU M M A R Y  O F SIG N IFIC A N T A C C O U N TIN G  PO LIC IE S (C ontinued 

Special R evenue Fund (C ontinued 

The equipm ent replacem ent fund w as established in 1994 to account for funds to replace 

equipm ent. 

Fixed A ssets 

The fixed assets used in governm ental fund type operations of the D istrict are accounted for in the 

G eneral Fixed A ssets A ccount G roup, rather than in the governm ental funds. Public dom ain or 

infrastructures are not capitalized. N o depreciation has been provided on general fixed assets. A ll 

fixed assets are valued at historical cost or estim ated historical cost if historical is not available. 

The account group is not a "fund." Its purpose is to m easure financial position, not results of 

operations. 

M em orandum  O nly - Total C olum ns 

The total colum n on the C om bined Statem ent is captioned "M em orandum  O nly" to indicate that they 

are presented only to facilitate financial analysis. D ata in this colum n does not present financial 

position, results of operations, or changes in financial position in conform ity w ith generally accepted 

accounting principles. N either are such data com parable to a consolidation. Interfund elim inations 

have not been m ade in aggregation of this data. 

B asis of A ccountin 

B asis of accounting refers to w hen revenues and expenditures are recognized in the accounts and 

reported in the financial statem ents. B asis of accounting relates to the tim ing of the m easurem ent 

m ade, regardless of the m easurem ent focus applied. 

The records of the Lincoln Parish C om m unications D istrict are accounted for using the m odified 

accrual basis of accounting. Its revenues are recognized w hen they becom e m easurable and available 

as net current assets. "M easurable" m eans the am ount of the transactions can be determ ined and 

"available" m eans collectible w ithin the current period or soon enough thereafter to be used to pay 

liabilities of the current period. 

U nder the m odified accrual basis of accounting, expenditures are generally recognized w hen the 

related fund liability is incurred. 
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LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

NOTES TO FINANCIAL STATEM EN TS (Continued) 
FO R  TH E Y EA R  EN D E D  D E C E M B E R  31,2001 

N O TE 1 - SU M M A R Y  O F SIG N IFICA N T A C C O U N TIN G  PO LIC IE S (C ontinued 

B udgets and B udgetary A ccountin 

The budget for the G eneral Fund is proposed by the D irector and form ally adopted by the 

C om m issioners. The budget is prepared on a basis consistent w ith generally accepted accounting 

principles (GAAP). Budgetary am endm ents involving the transfer of funds from one function to 
another or involving increases in expenditures resulting from  revenues exceeding am ounts estim ated 

require approval of the C om m issioners. A t year end, all appropriations lapse. 

C ash and C ash E ouivalents 

Louisiana statutes perm it the D istrict to invest in U nited States' bonds, treasury notes
, or certificates, 

or other obligations of the U .S. G overnm ent and agencies of the U .S. G overnm ent w hich are 

federally insured, and certificates of deposit of state banks having their principal office in the State of 

Louisiana, or in m utual or trust fund institutions w hich are registered and w hich have underlying 

investm ents lim ited to securities of the U .S. G overnm ent or its agencies
. 

The D istrict's policy is to include short-term  interest bearing deposits w ith a m aturity of three m onths 

or less as cash in the financial statem ents. 

V aluation of C arrvin~ A m ounts of D eposits 

C ash is reported at net book value - the year end bank balance plus any deposits in transit and less 

any outstanding checks that have not cleared the bank as of that date. 

Interfund R eceivables and Payables 

D ue To and From  O ther Funds 

Interfund receivables and payables arising from  interfund transactions that are to be repaid in the 

next accounting cycle are recorded by all funds affected in the period in w hich transactions are 

executed. Interfund receivables and payables are not elim inated on the com bined balance sheet
. 
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LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

N OTES TO FINAN CIAL STATEM EN TS (Continued) 
FO R  TH E Y EA R  EN D E D  D E C E M B E R  31,2001 

N O TE 1 - SU M M A R Y  O F SIG N IFIC A N T A C C O U N TIN G  PO LIC IE S (C ontinued 

Interfund Transactions 

Quasi-external transactions are accounted for as revenue and expenditures. Transactions that 
constitute reim bursem ents to a fund are recorded as expenditures in the reim bursing fund and as 

reduction of expenditures in the fund that is reim bursed. A ll other interfund transactions that are not 

to be repaid are recorded as transfers. 

C om pensated A bsences 

The follow ing annual and sick leave policies are in effect: 

Em ployees accrue from  five to fifteen days of annual and sick leave each year depending on years 

of service w ith the C om m unications D istrict. A nnual leave m ust be used in the year it is earned
. 

Sick leave, up to a m axim um of fifteen days, m ay be carried forward to the next year for m ajor 
illnesses only. U pon separation, all unused sick leave lapses

. 

A  provision for the com pensated absences has 

C om m unications D istrict, therefore, no provision 

financial statem ents. 

been determ ined to be im m aterial by the 

has been included in these com ponent unit 

N O TE 2 - D E PO SIT S W ITH  FIN A N C IA L IN STITU TIO N S 

At year end, the carrying am ount (book am ount) 
$337,639, w hile the bank balance w as $337,639. 

A m ount insured by FD IC 

of the C om m unications D istrict's deposits w as 

The bank balance is categorized as follow s: 

A m ount collateralized w ith securities held by 

the pledging financial institution's agent in the 

C om m unications D istrict's nam e 

Total bank balance 

9 

$ 100,000 

237.639 



LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

N OTES TO FINAN CIAL STATEM EN TS (Continued) 
FO R  TH E Y EA R  EN D E D  D E C E M B E R  31,2001 

N O TE 3 - IN V E STM EN T S 

Investing is perform ed in accordance w ith investm ent policies com plying w ith state statutes and the 

D istrict's charter. The investm ents of the D istrict are categorized to give an indication of the level of 

risk assum ed by the D istrict at D ecem ber 31,2001. The categories are described as follow s: 

C ategory 1 - Insured or registered, w ith securities held by the entity or its agents in the entity's 

n am e . 

C ategory 2 - U ninsured and unregistered, w ith securities held by the counter-party's trust 

departm ent or agent in the entity's nam e. 

C ategory 3 - U ninsured and unregistered, w ith securities held by the counter-party, in its trust 

departm ent in the entity's nam e. 

Investm ents categorized by level of risk, are: 

C ategory 

M ortgage backed 

securities 

U .S. G overnm ent 

securities 

3 

C arrying 

A m ount 

Fair 

V alue 

$ 8,973 $ 

609,958 

$ 8,973 $ 9,096 

609,958 602,121 

Total Investm ents $ 618,931 $ $ 618,931 $ 611,217 

N O TE 4 - C H A N G E S IN  G EN E R A L FIX E D  A SSE T S 

A  sum m ary of the changes in the G eneral Fixed A ssets A ccount G roup is as follow s: 

C om puters and accessories 

C om m unications equipm ent 

M iscellaneous office equipm ent 

T otal 

B alance 

D ecem ber 31, 

2000 A dditions 

19,724 

94,863 

366 

10 

m  

3,883 

B alance 

D ecem ber 31, 

2001 

19,724 

98,746 

366 



LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

N OTES TO FINAN CIAL STATEM EN TS (Continued) 
FO R  TH E Y EA R  EN D E D  D E C E M B E R  31,2001 

N O TE 5 - PEN SIO N  PLA N  - PA R O C H IA L R E TIR E M EN T SY STE M  

The Parochial Em ployees' R etirem ent System , a Public Em ployee R etirem ent System
, is a cost 

sharing m ultiple-em ployer plan that is governed by the Louisiana R evised Statutes
, title II, Sections 

1901 through 2015, specifically, and other general law s of the State of Louisiana
. 

U nder the Parochial R etirem ent System , a m em ber is eligible for norm al retirem ent if he has at least 

30 years of creditable service regardless of age or 25 years of creditable service and is at least 55 

years old, or 10 years of creditable service and is at least 60 years old. The m onthly retirem ent 

benefit is equal to three percent of the m em ber's coverage m onthly com pensation for any 36 m onths 

of consecutive service in w hich com pensation w as highest, m ultiplied by years of creditable service
, 

not to exceed 100%  of m em ber's final com pensation. R etirem ent benefits are payable m onthly for 

the life of the retiree, and upon the retiree's death under certain conditions are payable to the retiree's 

surviving spouse and m inor children. 

The D istrict's payroll is included in the Lincoln Parish Police Jury, prim ary governm ent
, financial 

statem ents. 

N O TE 6 - LITIG A TIO N  

A ccording to the Parish D istrict A ttorney, the D istrict had no pending or threatened litigation as of 

D ecem ber 31,2001. 

N O TE 7 - C O M PEN SA TIO N  FO R  TH E B O A R D  O F C O M M ISSIO N  

The m em bers of the C om m ission for the Lincoln Parish C om m unications D istrict receive no 

com pensation. 

N O TE 8 - FE D E R A LLY  A SSISTE D  PR O G R A M S 

The Lincoln Parish C om m unications D istrict has no federally financial assisted program s
, therefore, 

no schedule of federally assisted program  activity has been presented in accordance w ith the O ffi ce 

of M anagem ent and B udget C ircular A -133, A udits of State and Local G overnm ents
. 
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LIN C O LN  PA R ISH  C O M M U N IC A TIO N S D ISTR IC T 

R U ST O N , L O U ISIA N A  

N OTES TO FINAN CIAL STATEM EN TS (Continued) 
FO R  TH E Y EA R  EN D E D  D E C E M B E R  31,2001 

N O TE 9 - D E FE R R E D  C O M PEN SA TIO N  PLA N  

Em ployees of the Lincoln Parish C om m unications D istrict m ay participate in a deferred 

com pensation plan adopted under the provisions of Internal Revenue Code Section 457 (Deferred 
Com pensation Plans with Respect to Service for State and Local Governm ents). 

The deferred com pensation plan is available to all em ployees of the D istrict
. U nder the plan, 

em ployees m ay elect to defer a portion of their salaries and avoid paying taxes on the deferred 

portion until the w ithdraw al date. The deferred com pensation am ount is not available for w ithdraw al 

by em ployees until term ination, retirem ent, death, or unforeseeable em ergency
. 

The deferred com pensation plan is adm inistered by PEBSCO (Public Em ployee Benefit Service 
Corporation). Under the term s of an IRC Section 457 deferred com pensation plan, all deferred 
com pensation and incom e attributable to the investm ent of the deferred com pensation am ounts held 

by the financial institution, until paid or m ade available to the em ployees or beneficiaries
, are the 

property of the District, subject only to the claim s of the District's general creditors. In addition, the 
participants in the plan have rights equal to those of the general creditors of the D istrict

, and each 

participant's rights are equal to his or her share of the fair m arket value of the plan assets
. The 

D istrict believes that it is unlikely that plan assets w ill be needed to satisfy claim s of general 

creditors that m ay arise. 

A s part of its fiduciary role, the D istrict has an obligation of due care in selecting the third-party 

adm inistrator. In the opinion of the D istrict's legal counsel, the D istrict has acted in a prudent 

m anner and is not liable for losses that m ay arise from  the adm inistration of the plan. 

N O TE 10 - STE W A R D SH IP, C O M PLIA N C E , A N D  A C C O U N TA B ILIT Y  

B udget/A ctual V ariances 

W hen com paring budget to actual am ounts for the year ended D ecem ber 31
, 2001, there w ere no 

governm ental funds that had unfavorable variances of greater than 5.0% . 
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M EM BER 
A M ERICIA N IN STITU TE O F 

CERTIFIED  PU BLIC A CCO UNTA N TS 

SO CIETY OF LO U ISIA N A 
CERTI FIED PU BLIC A CCO UNT AN TS 

W IL L IA M  R . H U L SEY  
A PRO FESSIO N A L A C CO U NT IN G C O RPO RATIO N 

2117 FO RSYTH E A V EN U E 

M O N RO E, LO U ISIA N A 

M A ILIN G A D D RESS 

EO . BO X 2253 

M O NRO E, LO U ISIAN A 71207 

(318) 362-9900 
FAX (318) 362-9921 

R E PO R T O N  C O M PLIA N C E A N D  O N  IN TE R N A L C O N TR O L O V E R  FIN A N C IA L 

R E PO R TIN G  B A SE D  O N  A N  A U D IT O F FIN A N C IA L STA TE M EN T S PE R FO R M E D  

IN  A C C O R D A N C E W ITH  G O V E R N M EN T A U D ITIN G  STA N D A R D S 

B oard of C om m issioners 

Lincoln Parish C om m unications D istrict 

R uston, Louisiana 

I have audited the financial statem ents of Lincoln Parish C om m unications D istrict, as of and for 

the year ended D ecem ber 31, 2001, and have issued m y report thereon dated June 7, 2002. I 

conducted m y audit in accordance w ith generally accepted auditing standards and the standards 

applicable to financial audits contained in 

C om ptroller G eneral of the U nited States. 

G overnm ent A uditing Standards, issued by the 

C om pliance 

A s part of obtaining reasonable assurance about w hether Lincoln Parish C om m unications D istrict 

financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance w ith 

certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 

a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of m y tests disclosed no instances of 

noncom pliance that are required to be reported under G overnm ent A uditing Standards. 

Internal C ontrol O ver Financial R eoortin 

In planning and perform ing m y audit, I considered Lincoln Parish C om m unications D istrict=s 

internal control over financial reporting in order to determ ine m y auditing procedures for the 

purpose of expressing m y opinion on the financial statem ents and not to provide assurance on the 

internal control over financial reporting. M y consideration of the internal control over financial 

reporting w ould not necessarily disclose all m atters in the internal control over financial reporting 

that m ight be m aterial w eaknesses. A  m aterial w eakness is a condition in w hich the design or 

operation of one or m ore of the internal control com ponents does not reduce to a relatively low  

level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financial 

statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 

norm al course of perform ing their assigned functions. I noted no m atters involving the internal 

control over financial reporting and its operation that I consider to be m aterial w eaknesses. 
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This report is intended for the inform ation of m anagem ent, the B oard of C om m issioners, the 

Lincoln Parish Police Jury, and the Louisiana Legislative A uditor. This restriction is not intended 

to lim it the distribution of this report, w hich is a m atter of public record. 

W ILLIA M  R . H U L SE Y , C PA  

A  Professional A ccounting C orporation 

7, 2002 
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