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M r. Greg Scott, President 
Children Unlim ited, Inc. 
Ruslon, I,A 71270 

W ILLIA M  D . ED W A R D S 
Cerlificd Public Accountant 

A Professional Accounting Corpora/ion 
M ember: AICPA / Society of LCPA'S 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is lhe 
representation of the owners. 1 have not audited or review ed the accom panying financial statem ents and

, 

accordingly, do not express an opinion or any other form of assurance on them
. 

A s discussed in N ote 13 to lhe financial statem ents
, certain cn'ors resulting in an understalcm cnt of 

m anagem ent and general expenses as of June 30, 2001, w ere discovered subsequent to the issuance of m y 
report on those financial statem enls dated N ovem ber 30

, 2001. Accordingly, the accom panying June 30, 

2001 financial slalem enls have been restated to con'ecl the error. 

Novem ber 30, 2001 
l)ecem bcr 27, 2001 

206 Reynolds Drive ~ Suite (3 - 2 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX: 318-281-3814 



ASSETS 
Cunent assets: 
Cash and cash equivalents 
Accounts receivable-grants 
Due from related parties 
Prepaid expenses 
Tolal current assets 

Fixed Assets: 
Furniture and equipm ent, net 

TOTAL A SSETS 

IJlAB1LITiES AN D N ET A SSETS 
Cunenl liabilities: 
Accounts payable 
Accrued expenses 
Due to related parly 
Tolal current liabilities 

N et assets: 
Unrestricted 
Tem porarily restrielcd 
Perm anently reslricted 
Total nel assets 

Children Unlim ited, Inc. 
Stalem ent of Financial Position 

A s of June 30, 2001 

TOTAL LIABII.ITIES AN D  N ET ASSETS 

See accountant's report and hOles to the financial stalem enls 

Stalem ent A 

$60,119 
41,118 
117,314 

150 
218,701 

38.579 

$5,442 
14,281 
35,248 
54,971 

153,950 
48,359 

0 
202.309 



 

Children Unlim ited, Inc. 
Statem ent of Aetivilies 

For the Year Ended June 30, 2001 

RI~VEN UE, GAINS, AN D O TH ER SUPPORT 
Unresiricled revenues, gains, and olher support 
lntergovermnental revenues, gains 
and oiher support 

Net assets released from reslrictions 
TOTA L REVEN UE, G A IN S, A ND 
OTIIER SUPPORT 

EXPEN SES AN D LO SSES 
Unrestricted expenses and losses 

TOTAl. EXPEN SES 

Change in net assels 

N et assets as of beginning of year 

N et assets as of end of year 

Statem ent B 

Tem porarily Perm anently 
Unrestricted Restricted Restricted Tola 

6,640 

162,373 
25.339 

194.352 

22OA15 
22o.415 

(26,063) 

180.013 

153.950 

See accountant's reporl and notes to the financial statem ents 

(25,339) 

(25,339) 

0 

(25,339) 

73.698 

48.359 

0 

0 

6,640 

162,373 
0 

169,013 

220,415 
220.415 

0 (51,402) 
0 253.711 

0 



 

Children Unlim ited, Inc. 
Statem ent of Cash Flow s 

For the Year Ended June 30, 2001 

O peraling activilies 
Change in nel assels 

Adjustments to reconcile change in net assels to nel 
cash provided (used) by operating activities: 
Depreciation 
Decrease in accounts receivable 
lncrcase in due fiom  rcla'tcd party 
Decrease in em p|oyee advances 
Increase in accounts payable 
Increase in accrued expenses 
Increase in due to related party 

N et cash provided by operating activities 

Investing activities 
Additions 1o property and equipm ent 
Deletions to property and equipm ent 

N et cash provided by investing activities 

Financing aelivilies 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents as ofbegimfing of year 

Cash and cash equivalents as of end of year 

"]'axes - cash basis 
Interest - cash basis 

SUM M A RY 
Cash in bank 

$ 7,271 
$0 

See accountant's report and notes to the financial statem cnls 

S~alcm en~ C 

($51,402) 

25,339 
15,433 

(6,640) 
787 
373 

2,166 

~ 248 
21,304 

(2,509) 
o 

(2,509) 

0 

18,795 

41.324 



Autom obile expense 
lnsuranec 
Finance charges 
Licenses and perm its 
Telephone and pagers 
Postage 
Professional fees 
Rent 
Supplies 
Travel and entertainm en| 
Utilities 
Accrued payroll 
Salaries and w ages 
Taxes 
M anagem ent fee allocation 
Interest expense 
Depreciation 
N on-allow able expenses 

Total expenses before allocation 

A llocate M anagem ent and G eneral 

TOTAl, EX PENSES 

Children U nlim ited, Inc. 
Statem ent of Functional Expenses 
For the Year Ended June 30, 2001 

See accounlanl's report and notes to the financial statem ents 

Statem ent 1) 

Children M anagem ent 
Services and General Total 

$8,224 
516 
277 
152 

3,965 
44 

12,191 
15,100 
6,120 
1,893 
797 

4,378 
92,576 
7,271 

$33,253 
1,995 

25,339 
6,324 

$8,224 
516 
277 
152 

3,965 
44 

12,191 
15,100 
6,120 
1,893 
797 

4,378 
92,576 
7,271 
33,253 
1,995 

25,339 
6.324 

153,504 66,911 220,415 

60,587 (60,587) 0 



 

Children Unlim ited, lne. 
Noles to the Financial Slatem enls 
For the Year Ended June 30, 2001 

1. SUM M ARY O F SIG N IFICANT A CCO UNTING PO IJCIES 

Nature of Activities 

Children Unlimited, Inc. was established in 1987 and received its tax exempt status as a 501 (e)(3) 
organizalion in O ctober, 1990, to prom ote lhe general welfare of all m entally challenged persons. Its 
program s are designed to assist and train infant clients within the com m unity. The principal program s 
consist of temporary care of clients and early intervention. In 2000, Children Unlim ited, lnc.'s board 

(previously named People Unlimited, Inc.) decided to limit the scope of services to those provided to 
children only. Staff of Children Unlim ited, Inc. established two separate corporafions to bid on the 
eonlraets for services w hich Children Unlim ited, Inc. declined to bid. 

Basis of Accounting 

The accom panying financial statem ents have been prepared on the accrual basis of accounling in 
accordance with generally accepted accounting principles. 

C ash Equivalents 

Cash equivalents consist of short-tenn, highly liquid investm ents which are readily convertible into 
cash with an initial m aturity of three m onths or less. 

Restrieled and Unrestricted Revenue and Support 

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the 
restriction expires in the reporting period in which the support is recognized. A ll other donor- 
restricted support is reported as an increase in tem porarily or perm anently restricted net assets, 
depending on the nature of the restriction. W hen a restriction expires

, (that is, when a stipulated lime 
restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified 
to unrestricted net assets and reported in the Statem ent of Activities as net assets released from 
restrictions. Federal granl awards are classified as refundable advanees until expended for the 
puq)oses of the grants since they are conditional prom ises to give. 

Donaicd Services 

Children Unlim ited, Inc. does not receive a significant am ount of donated services 

Lease Com m itm ent 

Rent expense is recognized on a straight line basis over the term of the lease, w hich is not a capila 
lease. 



Fixed Asseis 

Children Unlim ited, inc. 
Notes to the Financial Statem ents 
For the Y ear Ended June 30, 2001 

Fixed assets arc stated at cost. D epreciation is provided on the straight line m ethod over the estim ated 
useful lives of the assets. The organization capitalized expenses on property and cquipn~ent that have 
a useful life longer than one year. 

Estim ates 

The preparation of financial statem ents in conformity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Accordingly, actual results could differ from those estim ates. 

2. I'ROPERTY AND EQUIPM ENT 

Unrestricted - there w ere no unrestricted capitalized land, buildings, or equipm ent as of June 30, 2001 

Temporarily restricted - the organization purchased several fiunilure pieces such as a hutch
, a desk, and 

book cases as of June 30, 2001. 

Perm anently restricted - there were no perm anently restricted land, buildings, or equipm ent as of June 30 
2001. 

The following is a schedule of additions and deletions for the year ended June 30, 2001 

Equipm ent 
Vehicle 
l,ess accunm lated depreciation 

Total 

3. CO M PENSATED A BSEN CES 

Balance Balance 
6/30/00 A dditions Deletions 6/30/01 

$74,533 
68,956 

(82,080) 

$2,509 

(25,339) 

$77,042 
68,956 

(107,419) 

$61,409 ($22,830) $0 $38,579 

Accrued compensated absences consist of unpaid sick leave and personal leave as follows 

Sick leave 
Personal leave 

Total 

$757 
2,244 

$3,001 



 

Children Unlim ited, lnc. 
Notes to the Financial Statem ents 
For the Year Ended June 30, 2001 

4. FUNCTIO NAl, EX PENSES 

Expenses that can be identified with a specific program and support service arc allocated directly according 
to their natural expense classification. Other expenses that are com m on to several functions are allocalcd 
by various slatistical bases. 

5. PRO G RAM S 

The organization's principal program s and prim ary funding sources are 

Intervention - this program 's incom e is derived fi'om  the Louisiana Deparhnent of ltealth and 
ltospitals and U .S. D epallm enl of Education. This program provides training and therapeutic services to 
disabled infants, ages 0 to 3 years. 

6. TAX-EXEM PT STA TUS 

The organization is exempt from income tax under Section 501 (c)(3) of the Internal Revenue Code and, 
therefore, has no provision for federal incom e taxes. Contributions to the organization are tax deductible 
within the lim itations prescribed by the Code. 

7. IIESTRICTIO N S O N NET ASSETS 

The only restricted assets ow ned by Children Unlim ited, lnc. are fixed assets 

8. I,EASES 

"/'here were no capital leases at June 30, 2001. A ll other facilities are rented on a m onth to m onth basis 

9. SCIIEDULE O F STA TE G RA NT FINAN CIAL ASSISTA NCE 

Giant/Program 
Title 

l,ouisiana Departmenl 
of Health and Hospitals 

Office fol Citizens with 
Developmental Disabilities 

Grant Award 
I.D. number Amoufd 

]{evenue 
Recognized Expenditure 

CFM S 561454 $94,772 $94,684 $92,217 



 

Children Unlim ited, Inc. 
Notes to the Financial Statem ents 
For lhe Y ear Ended June 30, 2001 

10. SCItEDULE O F REV ENUE 

Children services 

Federal State M edicaid Tota 

$52,217 $94,684 $15,472 $162,373 

11. RELATED PARTY TRANSACTIONS 

Children Unlim ited, lnc.'s Infant Habilitation grant m onies were direct deposited into People Centered 
Supporl Services, lnc.'s bank account in error in lhe amount of$11,367. The funds were repaid within a 
reasonable tim e period. The follow ing is a sum m ary of the due from related party transactions for the year 
ended June 30, 2001 : 

Balance, June 30, 2000 

Imputed interest @  6% 
Balance, June 30, 2001 

$110,674 
6,640

__ _  

$117,314 

The following is a sum naary of the due to related party transaction for the year ended June 30
, 2001 

Balance, June 30, 2000 
M anagem ent fec allocation 

Imputed interest @ 6% 
Balance, June 30, 2001 

12. PO STEM PLO YM EN T BENEFITS 

$0 
33,253 
1,995 

$35,248 

Children Unlim ited, lnc. provides certain retirem ent benefits to employees. A ll employees receiving at least 
$5,000 in compensation during any two prior years and who are reasonably expected to receive at least 
$5,000 in compensation during the current year are eligible to participate in the plan pursuant to the terms 
of the plan, unless any such em ployees are m em bers of a properly excluded class. A m atching coulribulion 
equal to 100% of the em ployee's salary savings contributions up to a lim it of 3% of the employee's plan- 
defined com pensation for the year w ill be m ade by the em ployer to the SIM PLE retirem ent account

. 

13. REISSUED REPO R T 

Subsequent to the issuance of the report dated Novem ber 30
, 2001, it was later determ ined that there w ere 

add l ona expenses that w ere inadvertently left off ofthe audit reporl
, which resulted in an understatem ent 

ofm anagemenl and general expenses of $35,248. The report has been reissued to include thai data. 



W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

To the M anagem ent of Children Unlim ited, lne 

I have perfom aed the procedures included in the Louisiana Government Audit Guide and enum eralcd below, 
which were agreed to by m anagem ent of Children Unlim ited, Inc., the Legislative Auditor, State of 
Louisiana, and applicable state grantor agency/agencies solely to assist the users in evaluating m anagem eut's 
assertions about Children Unlim ited, lnc.'s compliance with certain laws and regulations during the period 

ended June 30,2001, included in the accompanyingLouisiana Attestation Questionnaire. This agreed -upon 
procedures engagem ent was perform ed in accordance with slandards established by the Am erican Institute 
of Certified Public Accountants. The sufficiency of these procedures is solely ll~e responsibility of the 
specified users of the report. Consequently, I m ake no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested of for any other 

purpose. 

Federal, State, and Local Aw ards 

1. D eterm ine the am ount of Federal, state, and local aw ard expenditures for the fiscal year, by grant and 

grant year. 

Children U nlinfited, lnc.'s aw ard expenditures for all program s for the fiscal year follow 

Grant N am e Grant Year CFDA N o. Am ount 

Part C 
Infant ttabilitatiola 
M edicaid 

7/1/00-6/30/01 
7/1/00-6/30/01 
7/1/00-6/30/01 

84.181A 
N /A 
N/A 

$47,825 
92,217 
41,732 

2. For each Federal, state, and local award, I random ly selected 6 disbursem ents from each aw ard 
adm inistered during the period under exam ination, provided that no m ore than 30 disbursem ents w ould 

be selected . 

For the item s selec ted in procedure 2,1 traced the eighteen disbursem ents in supporting docum entation 
as 'to proper am oun't and payee. 

I exam ined supporting docum entation for sixteen of the eighteen selected disbursem ents and found 
that paym ent w as for the proper am ount and m ade to the correc t payee. 

4. For the item s selected in procedure 2,1 determined if the eighteen disbursem ents were properly coded 

In the correct fund and general ledger account. 

All eighteen of the paym ents were properly coded to the correct fund and general ledger account 

200 Reynolds Drive ~ Suite (3 - 2 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 
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2013 Antares Drive 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX : 318-281-3814 



5. For the item s selected in procedure 2
, 1 determ ined whether the eighteen disbursem ents received 

approval fi'om proper authorities. 

Inspection of docum entation supporting sixteen of the eightecn selected disbursem ents indicated 
approvals from tlle president. The two disbursem ents withoul supporting docum entation had checks 
signed by the presidel~t. 

~ bility 
1 reviewed the previously listed disbursem ents for eligibility requirem ents

. A ll checks selected 
com plied w ith the eligibility requirem ents because the individuals who received the service earn ed an 
incom e that did not exceed the program guidelines

. 

Reto rting 
1 reviewed the previously listed disbursem ents for reporting requirem ents

. All checks selected 
complied with the reporting requirements because the checks could be traced to a RequestforAdva~we 
or Reim bursem ent Reports. 

The eighteen disbursem ents selected did not include any program s thai w ere closed out during the 
period of m y review . 

M eetings 

8, I exam ined evidence indicating that agendas for m eetings recorded in the m inute book 
w ere posted as 

an open meeting as required by LSA-RS 42:1 lhrough 42:12 (the open meetings law)
. 

Children Unlim ited, luc. is only required to post a notice of each m eeting and the accom panying 
agenda on the door of Children Unlim ited

, Inc.'s office building. Although m anagem ent has asserted 
that such docum ents w ere properly posted

, I could find no evidence supporting such asse~lions other 
than an unm arked copy of the notices and agendas

. 



Com prehensive Budget 

For all grants exceeding five thousand dollars, I determined that each applicable federal, stale, or local 
gram or agency w as provided with a com prehensive budget of those grants that included  the puq)ose 

and duration, and for state grants included specific goals and objectives and measures ofpcrformanee. 

Children Unlim ited, ]nc. provided com prehensive budgets to the applicable state grantor agencies for 
the program s m entioned previously. These budgets specified the anticipated uses of the funds

, 

estimates of the duration of the projects, and plans showing specific goals and obj eclives that included 
m easures of performance. 

Prior Com m enls and R ecom m endations 

10. ] reviewed any prior-year suggestions, recom m endations, and/or com m ents to determine the extent to 
which such m atters have been resolved. 

In the audit engagem ent for the year ended June 30, 2000, 1 reported that som e m onies w ere dircel 
deposited into the w rong com pany due to nam e changes and new com panies being formed. A lso, 
because of the nam e changes and new com panies being form ed som e accounting transactions w ere not 
posted tim ely which prevented tim ely and accurate financial statem cnls. The cost reports were 
presented on a different tim e period; therefore, the cost report and the financial statem ents did not 
agree but could be reconciled. The com m ent relating to the direct deposit into the incorrect com pany 
was thought to have been resolved and only one instance occurred during the year ended June 30

, 

2001. The transactions w ere entered tim ely and the cost report agrees to the financial slatem ents. 
M anagem ent has been inform ed of the extent to which prior year findings have been resolved. 

M iscellaneous 

11. Upon m y review of the grant agreem ents for the year ended June 30, 2001, I determ ined that Children 
Unlim ited, Inc. did not nam e OCDD as additional insured on its liability insurance. 

I was not engaged to, and did not, perform an examination, the objective of which would be the expression 
of an opinion on m anagem ent's assertions. Accordingly, 1 do not express such an opinion. Had I perform ed 
additional procedures, other m atters m ight have com e to m y attention that would have been reported to you

. 

This report is intended solely for the use of m anagem ent of Children U nlim ited
, Inc., the Legislative Auditor 

(Slate of Louisiana), and the applicable state grantor agencies and should not be used by those who have not 
agreed to the procedures and taken responsibility for the sufficiency of the procedures for Iheir purposes. 

Under Louisiana Revised Statute 24:513
, this reporl is distributed by the Legislalive Auditor as a public 

docum ent. 

Ruston, Louisiana 
Novem ber 30, 2001 
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Children Unlim ited, Inc. 
Sum m ary of Prior Year Findings 
For the Year Ended June 30, 2001 

Schedule 1 

A . INTERNA L C O NTRO L AND CO M I'L1AN CE M ATERIAl, TO TIlE FINA NCIAl
, 

STATEM EN TS 

00-1. Finding: W ith /he establishm ent of two related party corporations and a nam c change
, scvera 

m onies w ere deposited into the wrong com pany. 

Recom m endation: I recom m end all receipts are checked against the billing and all clienls arc 
inform ed oflhe appropriate com pany's bank accounts. 

Conclusion: U nresolved - see 0l-1 

00-2. Finding: Num erous transactions w ere not posted prom ptly
, which prevented the preparation of 

tim ely, accurate financial statem ents. 

Recom m endation: I reconm lend posting all transactions prom ptly in order to print m onthly finaneia 
statem ents for review . 

Conclusion: Resolved 

Recom m endation: I recom m end the preparation of the cost reports on the basis of a contract or 
service w ithin each com pany. 

Conclusion: Resolved 

B. INTER NAL C O NTR O L AND CO M PLIAN CE M ATERIAL TO FEDERA L AW AR DS 

N one 

C. M ANAG I~M ENT LETTER 

N one 



C H 1LD R EN U N LIM ITED , IN C 

1201 A TK IN S ROA D 
RU STO N , LA 71270 

(318)255-9105 

CORRECTIVE A CTION PLAN 
For the Year Ended June 30, 2001 

Children Unlim ited, lnc. hereby subm its the following con'ective action plan regarding the findings in the 
attestation for the year ending June 30, 2001 : 

Recom m endation: 1 recom m end all clients be inform ed ofthe appropriate com pany's bank account 
if direct deposits are being used. 

Response: The organization w ill inform all clients of the appropriate bank account inform ation to 
insure that m onies w ill not be deposited into the incorrect com pany

. 

01-2. Finding: Upon m y review of the grant agreem ents for the year ended June 30
, 2001,1 determ ined 

that Children Unlim ited, Inc. did not nam e OCDD as additional insured on its liability insurance
. 

Recom m endation: 1 recom m end all contract provisions be com plied w ith im m ediately upon 
acceptance. 

Response: The organization will com ply w ith all contract provisions im m ediately upon acceptance
. 

01-3. Finding: One of the eighteen selected disbursem ents did not have supporting docum entation
, but 

the Executive D irector had signed the check 

Recom m endation: I recom m end all disbursem ents have the supporting docum entation altachcd for 
approval and duplication purposes. 

Response: The organization will attach all supporting docum entation to each disbursem ent 
beginning im m ediately. 
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