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M AYOR AN D BOARD 
OF ALD ERM EN 

VILLAGE OF FOREST 
Foresl. Louisiana 

LITTLE &  A SSO CIA TES 
CERTfFIED PUBLIC ACCOUNTANTS 

Independent Auditor's Report 

W in, TODD LITTLE, CPA 
JAMES C. BOND, CPA 

CHARLES R. MARCHBANKS, JR., CPA 

W e have audited lhe general puq~ose financial statem ents of tile V illage of Foresl as of D ecember 31
, 

2001, alld for tile year lhen ended, as listexl in tile table of col~lenls. These gel~eral purpose financial 
stalem enls are lhe responsibilily of the V illage of Forest' s nm nagenlenl. Our resl)onsibility is to eXl~|,ess 
an ol)inion on Illese general purpose financial stalem enls based on our audit. 

W e conducted our audit in accordance w ilh U .S. generally accepted audiling standards and Governm ent 
Auditing Standards, issuext by the Com pl|'oller General of the U nited Slates. Those standards rexluire lhat 
we plan and perform lhe a||dil Io obtain reasonable assurance aboul whether the general purpose financial 
slale|nents are fi'ee of m alerial m isslalem enl. An audit includes exam ining

, on a lesl basis, evidence 
SUl)l~o|li|lg Iheam otmls a|ld disclosures in lhegenerall~url~osefinaneial stalem enls. An audil also includes 
assessing Ihe accounting principles used and significant estim ates m ade by m anagem ent

, as w ell as 
evalualing lhe overall financial slalem enl l~resentalion. W e believe Ihal our audil provides a reasonable 
basis for our opinion. 

In our opinion, the general 1)tu'pose financial stalem enls referred Io above presenl fairly
, in all m aterial 

respects, the financial l)osilion of Ihe V illage of Foresl as of D ecember 31
, 2001, and the results of 

operalions and cash flow s of its proprietary fund for the year lhen ended
, in conform ity w ilh U .S. 

generally acceplexl accotm ling principles. 

Our audit was m ade for Ihe pro 'pose of form ing an opinion on lhe general purpose financial slatemenls 
taken as a whole. The s||pplem enlal JnfoJ'm alioll schexh|les listed in tile table of conlents are presenled 
for tile 1)urpose of additional analysis and are not a require41 pall of lhe general purpose financial 
slalem enls of Ihe V illage of Forest. Except for Ihose schedules m arkext unaudiled

, such i|lform ation has 
been subjected lo tlle auditing procedures applied in the audit of Ihe general purl)ose financial slalements 
and, in our opinion, is fairly presenled in all m alerial respecls in relalion to the general puq)ose financial 
slalem enls taken as a whole. 
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M AYOR AN D BOARD 
OF A LD ERM EN 

VILLAGE OF FOREST 
Foresl, Louisiana 

Independenl Audilor's Repot1 
D ecem ber 31. 2001 

In accordance w ilh Governm ent Auditing Standards, we have also issued a report daled M ay 30, 2002, 
on lhe V illage of Foresl's com pliance w ilh law s, regulalions, and conlracls, and our consideralion of the 
agency's intenm l conlrol over financial reporting. That report is an integral part of an audi| perform exl 

in accordance with Government Auditing Standards and should be read in conjunction wilh lhis reporl in 
considering Ihe resulls of our audit. 

M onroe, lxm isiana 

M ay 3(1, 2002 
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G EN ER AI~ PURI'O SE FINAN CIAL STATEM EN TS 

(OVERVIEW ) 



 

VILLAGE OF FOREST 
Foresl, Louisiana 

A LL FU N D TYPES A ND A CCO U N T GRO U PS 

Com bined  Balance Sheel, D ecem ber 31, 2001 

ASSETS 
CiiiTenl assels: 
Cash 
Accounls receivable 
Tolal ctm 'en! asseis 

Reslricted  assets - cash and equivalents 
W ater" system plant and eqttipm en! 
(nel of accumulated  depreciation) 

Land, buiklings, and exlUil)m enl 

TOTAL A SSETS 

I,IABI1JTIES AND FIYNI) F.Q UITY 
Liabilities: 
Current liabililies: 
Accounls payable 
Cuslom er m eier deposils 
Payable fi'om restricled  assels - 
accrued  interest 

Revenue bonds payable 
Total Liabililies 

Fund Equily: 
lnveslm enl in general fixe.d assets 

Conlribuled capilal (nel of accumu- 
lated  deprecialion on fixed  assels 

acquired  with federal granl) 
Retained  earnings: 
Reserved  for debt service 
Reserved for eonlingencies 

(Corflimled ) 

PROPRIETARY 
GOVERNM ENTAL FUNI) TYPE - 
FUND TYPE - 
GENERAL 
FUND 

$13,210 
1.755 
14.965 

W ATER 
ENTERPRISE 

FUNI) 

21 
10 
31 
97 

047 
152 
199 
477 

435.273 

$14,965 $563,949 

$586 

586 

$4,181 
20,842 

642 
120.092 
145.757 

159,355 

83,849 
13,628 

N ONE 

$41,397 

$41,397 

N ON E 

Stafem en! A 

TOTAl, 
(M EM ORANI)UM 

ONIN ) 

$34,257 
11,907 
46,164 
97,477 

435,273 
41.397 

$4,767 
20,842 

642 
120.092 
146.343 

$41,397 41,397 

159,355 

83,849 
13,628 



VILLAGE OF FOREST 
Foresl, Louisiana 

ALL FU ND TYPES AN D A CCOU N T GROUPS 
C~om binexl Balance Sheel, D ecem ber 31, 2001 

Fund Equily: (Contd.) 
Relainexl earnings (conld.): 
unreservexl - undesignalczl 
Tolal retained earnings 

Fund balance - unreserved - 
undesignalexl 

Tolal Fund Equily 

TOTAL LIABILITIES 

AND FUND EQUITY 

(Concludexl) 

GOVERNM ENTAL 
FUND TYPE - 
GENERAL 
FUND 

N ON E 

$14,379 
14.379 

PROPRIETARY 
FUND TYPE - 

W ATER 
ENTERPRISE 

FUNI) 

$161,360 
258.837 

418.192 

N ON E 

Statem ent A 

TOTAl, 
(M EM ORANDUM 

ONLY) 

$161,360 
258,837 

14.379 
$41,397 473,968 

SI 4,965 $563,949 $41,397 $62(I,311 

The accompanying holes are an in|egral pro1 of lifts slatem enl 

47- 



 

VILLAGE OF FOREST 
Forest, Louisiana 

G OVERN M ENTAL FU ND TYPE - GEN ERAL FUN I) 

Stalem enl of Revenues, Expenditures, 
and Changes in Fund Balances 

For tile Year Ended D ecem ber 31, 2001 

IO ,'VEN UFS 
Tax, fi'anchise 
Oceupalional licenses 
]nlergovernm el~lal, slale granl 
U se of m oney and propeJay - inleresl earnings 
Other reve]o.le 

To|al l-eVelll.l es 

EXlq~NI)ITUR ES 
General goverfllnenl - eUlTenl: 
Personal services and relalexl benefits 
Operating services 
M aterials and supplies 
Capilal outlay 

Public safely 
D ebt service 

Tolal expendilures 

I,:X(2ESS ()F R EVEN UES O VER EXPENDITUR ES 

O TIIER FIN AN CIN G SO U R CE 

Proeeexls fi'om Loan 

EXCESS O F R EVENU ES AND O TItER FIN ANCING SO UR CE 
O VER EXPEND ITUR ES 

FUNI) BAI,AN CE AT BEG INNING O F YEAR 

FUNI) BALAN CI~ AT END O F YEAR 

Tile accom panying holes are an integral parl of lhis stalem enl 
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Stalem enl R 

3,89(I 
10,493 

679 
15, 100 
3,848 
13,0(10 
47,(11(1 

(11,406)~  

13,000
_  

1,594 

12,785 
_ 

,14,379  



 

VILLA GE OF FOREST 
Foresl, Louisiana 

GOVERNM ENTAL FUND TYPE 
GEN ERA L FUN D 

Slalem enl of Revenues, Expenditures, and 
Changes in Fund Balance - Budget 

(Cash Basis) and Actual 

R1,;VI,;N UES 
Taxes : 
Tobacco 
Franchise 

Occupalional licenses 
]nlergovermnenlal - Slale granl 
U se of m oney and propelay - inleresf earn ings 
Other revenue 

Tolal revenues 

EXI'ENI )ITUR ES 
General govoFillnenl - Ctll'l'enl: 
]'crsonal services and relaled benefils 
Operaling services 
M alerial and supplies 
M iscellaneous 

Public Safely 
Capilal oullay 

Total expenditures 

EXCESS O F R EVEN UES O VER EX PENI)ITUR ES 

FUNI) BALAN CE AT BEG IN N IN G O F YEAR 

FUN1) BALAN CE AT END O F YEAR  

The accom panying holes are an integral pall of this slatem enl 

9 

$1,066 
2,742 
5,718 
15,000 

300 
7,030 
31.856 

4,160 
15,891 

870 
500 

3,945 
38,000 
63.366 

Statem ent (" 

VA RIANCE 
FAVORAt~I,I'; 

ACTI.)AL (UNFAVORAllI,E) 

$4,904 
8,156 
15,000 

200 
6,818 

.
35,078 

3,890 
10,413 

561 
324 

3,620 
38,183 
56,991 

.(31,510) (21,913) 

35,000 
.35,123 

$3,490 $13,210 

($1,066) 
2,162 
2.438 

(100) 
__ _ .(212) 
3.222 

270 
5,478 
309 
176 
325 

083) 
6.375 

9.597 

123 



 

VILLAGE OF FOREST 
FOREST, Louisiana 

PROPRIETARY FUN D TYPE 
W ATER ENTERPRISE FUN D 

Statem ent of Revenues, Expenses, 
and Changes in Retained Earnings 

For the Year Ended D ecember 31, 2001 

O PERATING R EVENU ES 
W ater sales 

O PFRA TIN G EXPENSES 
Salaries 
Payroll laxes 
Adm inistrative 
Sales tax 
U tililies 
Repairs and m ainlenance 
Insurance 
M alerials and SUl)plies 
Telephone 
D epreciation 
Tolal Operaling Expenses 

(}PF~RATING INCOM E (LO SS) 

NON-OPERATING REVENUES (Expenses) 
]nleresl incom e 
lnleresI expense 
Total Non-Opera|ing Revenues (expenses) 

NET (LOSS) 

OTHER FINANCING SOURCES (USES ) 
Adjustment for depreciation on fixed assets acquired with fed eral grants 

TO'rAI~ NET (LOSS) AND OTIIER FINANCIN G SOURCES (USES) 

R ETAINE]) EARN ING S A T BEG IN NIN G O F YEAR 

R EFI'AINEI) EARN ING S A T ENI) O F YEAR 

The aceom l)anying notes are an integral part of lhis statem ent 
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Statem ent I) 

$102,987 

38,220 
2,924 
6,972 
4,336 
12,441 
4,844 
7,050 
4,093 
1,894 

21,387 
104.161 

(1,174) 

2,602 

(7,506) 
(4,904) 

(6,078) 

5.495 

(583) 

259.420 



 

VILLAGE OF FOREST 
FOREST, Louisiana 

PROPRIETARY FUND TYPE 
W ATER EN TERPRI SE FUND 

Slalem enl of Cash Flows 
For Ihe Year Ended Decem ber 31, 2001 

CASII FI~()W S FRO M  O I'ER ATIN G ACTIVITIES 
Operaling Incom e 

Adjuslnlenls 1o Reconcile Operating Income 1o Nel Cash 
I'rovideA by Operaling Aclivilies: 
D eprecialion 
D ecrease in accounls receivable 
D ecrease in aceounls payable 
D ecrease in accm exl inleresl payable 

Tolal adjuslmenls 
Nel cash provideA by ol)eraling aclivilies 

CA SII FI&)W S FRO M  CAPITAl. AND R ELATE]) FIN AN CIN G A CTIVITIES 
I)ccrease in bonds payable 
ll]leresI expense 
Tolal cash flow s fi'om cal)ilal and relaled financing aclivilics 

CASll FLO W S FR O M  IN VESTIN G ACTIVITIES 
InIeresl earnings 

NEFI' INCREASE IN CASII ANI) CASIt EQUIVALENTS 

CASIt AND CASII EQUIVALENTS AT BEGINNING OF YEAR 

(2ASII AND CASII EQUIVALENTS AT END OF YEAR 

The accom l)anying holes are an integral parl of Ihis statem enl 

Slalem enl E 

($1,174) 

21,387 
408 

(713) 
(303) 

20.779 
19.605 

(14,886) 
(7,506) 
(22,392) 

2.602 

(185) 

118.709 



VILLAGE OF FOREST 
Forest. Ix~uisia~a 

N otes to tile Financial Stalem enls 
A s of and For lhe Year Endext D ecem ber 31, 2(101 

SUM M ARY O F SIG N IFICANT A t'CO UN TIN G PO LICIES 

Tile V illage of Foresl was incorporalexl under tile provisions of Ihe Lawrason Ael ill 1966. Tile 
villageoperalesunderaM ayor-BoardofAldernlenform ofgovernm enl. The m ayor and alderm en serve 
four-year term s which expire on D ecem ber 31, 2004. 

A . REI'O R TIN G ENTITY 

A s Ihe governing aulhorily of tile village, for reporting l)urposes, the Village of 
Forest is considered a separate financial rel)oriing enlity. The financial reporting enlity 

consisls of (a) lhe primary governmenl (file village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizalions for which the 
nalm'e and siglfificance of their relationship with lhe l)rimal"y governm enl are such Illal 
exclusion would cause file reporting entily's financial statem ents lo be m isleading or 
incoml)lete. 

Governmental Accounting Slandards Board (GASB) Statement No. 14 established 
erileria for delerm ining which coral)orient units should be considered parl of the Village 
of Foresl for financial reporting purposes. The basic crilerion for including a 1)olential 
com ponent unil within Ihe rcl)orling enlity is financial accountability. The GASB has sel 
forlh erileria Io be considcrexl in determ ining financial accounlabilily. This criteria 
includes: 

1. Apl)oinling a voling majorily of an organization's governing body, and 

a. Tile abilily oflhe village lo im pose its will on lhat organization and/or 

b. The i)olential for lhe organizat ion Io l)rovide Sl)ecific financial benefits 

to or im pose specific financial burdens on lhe village. 

2. Organizations for which tile village does not appoint a voting majority but arc 
fiscally dependent on Ihe village. 

Organizalions for which lhe reporting enlity financial statem ents would be 
m isleading if data of the organization is no! included because of the nature or 
significance of the relationship. 



VILLAG E O F FO REST 
Forc.sl, Louisiana 

Notes Io lhe Financial Slalemenls (Conlinuexl) 

Bascxl on Ihe previous crileria, the village has determ ined tirol |here are no com ponenl units that 
are parl of the repolling enlity. 

I~,. FUND ACCO UN TIN G 

Tile village lises fllllds and account grol.ll*~S to repoll oil its financial position and tile 
restllls of its operations. Fund accounting is designed 1o delnonslrale legal com pliance and 
Io aid financial m anagem ent by segregating lransaclions relalexl to certain governm ent 
ftmclions or aclivilies. 

A fire d is a separale accounting entily with a self-balancing sel of accounls lhal 
com prises its assets, liabilities, fund equity, revenues, and exl~endiiures. An account 
group, on the other hand, is a financial reporting device designexl to provide accountability 

for cerlain assets and liabilities (general fixexl assets and general Iongderm dcb0 lhat arc 
not recordexl in Ihe "fim ds" because they do not directly affecl nel experJdable available 
financial resources. They are concernexl only with tile m easurement of financial posilion, 
nol wilh Ihe m easurem enl of resulls of olx;ralions. 

Funds arc classifiexl into lhree calegories; governm ental, proprietary, and fiduciary. 
Each calcgory, in turn, is dividexl into separate "fire d lypes". Governm enlal flmds are 
usexl Io account for a govermnenl's general activities, where tlle focus of attention is on 
Ihe providing of services lo lhe public as opposed to proprietary flm ds where lhe focus of 
allenlion is on recovering the cost of providing services to the public or oilier agencies 
through service charges or user fee, s. Fiduciary fimds are used to account for assets held 
for olhers. The village's current ol)erations require lile use of governm ental and 
proprielary fire d lypes deseribexl as follows: 

G overnm ental lhtnds 

G eneral l~m d 

The General Fund is lhe general operaling fired of tlle village. It 
accounls for all financial resources, except those required to be accounlc~l 
lbr in other fim ds. 

l'roprielary Fund Type - W ater Enterprise Fund 

The W ater Enterprise Fund is usext to account for llle operalions of 
tile village's water syslem . The operalions are financext and opcralext in a 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

m amler sim ilar Io l)rivate business enterprises, where the intent of the 

governing body is that the cost (expenses, including deprecialion) of 
providing goods or services to the general public on a continuing basis be 
financ~l o1" recovered  prim arily lhrotugh user charges. 

C. FIXE1) ASSETS AND LO NG-TEI{~~I I)E1VI 

General fix~l assets are not capitalized  in tile funds usexl to acquire or COllSlrtlct 

them. Instead, capital acquisilion and eonslruclion are reflectext as expenditures (capital 
outlay) in governmental fimds and the related  assets are reporlexl in tile general fixed  assets 
account group. All purchased  fixed assels are valued  at actual cost where historical 
records are available. Al)proxim ately 82 per cenl of the general fixed assets are vahued  at 
actual historical cost, while tile rem aining 18 per cent are valuexl at eslim ated cost

, based 
on the actual cost of like ilem s. N o depre.cialion has been provided on general fixed 
assets. There are no general long-lerm obligalions at D ecem ber 31,2001. 

The cosl of norm al m aintenance aJ)d repairs thai do 11ol add to tile vah~e of fixed  
assets or m aterially extend |heir useful lives are not capitalized  but are only recognized as 
a normal ciirrent expenditure oflhe govem menlal flmds. Public domain or infi'astlUClurc 
general fixed  assets consisting of roads

, sidewalks, bridges, parking lois, and drainage 
system s are nol capilalizexl, as these assets are im m ovable and of value only to tile village. 

The fixed  assets used  in tile proprietary fired lype operalions are included on the 
halance sheet of tile fund. D epreciation of all exhaustible fixexl assets usexl by the 
proprietary ftlnd type operalions is charged as an expense against operations. D epreciation 
is compulexl using the straight-line m ethod over lhe eslim aled usefld lives as follows: 

W aler system 
Equipm ent 

40 years 
5 years 

Long-term liabilities expected  to be financed  fiom enterprise fund operations are 
accolm led for in the enterprise fired. 

I). BA SIS O F A CCO UN TIN G 

The financial and tel)oiling lreatm en! applied  to a fund is delerm ined  by its 
m easurem enl focus. All governm ental fim ds are accounted  for using a current financial 
re.sources m easurem ent focus. W ith this lneastlrenlen[ focus, only Cllrrollt assets and 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes lo lhe Financial Slaiomenls (Continuexl) 

current liabilities generally are includexl oil tile balance sheet. Operating slalem enls for 

lhese fimds present increases (i.e., revenues and other financing sources) and decreast;s 
(i.e., expenditures and olher financing uses) in nel current assets. 

The m odifiexl accrual basis of accotmling is usexl for rel)olaing all governm enlal 
fired types. U nderlhem odifiexl accrual basis ofaccounling, revemles arc recognized when 
susceptible Io accrual (i.e., when lhey become bolh measurable and available). 
"M easurable" m eans lhe am ounl of lhe lransaction can be deterlnined and "available" 
m eans collectible w ithin 111e currenl period or soon enough thereafter Io be usexl lo I)ay 
liabililiesofthecurrenl period. The village uses lhe follow ingl~ractieesin recognizing and 
repo~aing revenues and expenditures: 

R evelllles 

Franchise taxes and inlergovernnlental revenlles al'c i'ty~orded whell 
lhe village is enlitle.~t to lhe fim ds. 

Interest incom e on bank deposits is recordexl when the interest has 
been earnexl and the am ount is delerm inable. 

Substantially all olher revenues are recorded when lhey are received 
by lhe village. 

Basexl on lhe above crileria, fi'anehise taxes have been lreated as 
susceptible 1o accrual. 

Expenditur~  

Expenditures are generally recognized under the m odified accrua 
basis of accounting when lhe relalt~l fired liabilily is ineurrcxl. 

Prol)rietary l~m d Tyl)e - W ater Enterprise Find 

Tile W ater Enterprise Fund is accounted for using the accrual basis 
of accounting. Revenues are recognized when riley are earned

, and 
expenses are recognizexl when lhey are incurred. 

- 15 



VILLAGE OF FOREST 
Foresl, Louisiana 

Notes to tile Financial Statements (Conlinuexl) 

E. I~UD GET I'R ACTICES 

A prelim inary budget for the ensuing year is prepared 1"o1' file General Fund by tile 
m ayor prior to D ecem ber 31 of each year and is m ade available for public inspection at 
least fifteen days prior Io the beginning of each fiscal year. The budget is established and 
confrollexl by tile board of alderm en at tile filnctional level of exl~endit,rc,. Encum brance 
accounting is not nsext by the village. Al)proprialions lapse at year end and m ust be 
rcal)propriatexl for the follow ing year to be expended. A ll changes in the budget re ,st be 
approved by tile boalzl of aldermen. 

For the year endexl Decem ber 31,2001, the village adoplexl a cash basis budget for 
the G eneral Fund. 

The budget com parison statem ent included in the accom panying financial 
slatcm ents includes the original budget and all subscxltuent am endm ents. The following 
reconciles tile excess of revem ues and oilier source over expenditures as shown on 

b,dgelary coral)arisen Statement C (budgel basis) to tile same amount shown on Slalemenl 
B (GAAP basis): 

Excess of revenues - (budget basis) 
Adjustments: 
Receivables 
Payables 

Excess (deficiency) of revenues and other source 
over expendilures - (GAAP basis) 

CASII AND CASIt EQUIVALENTS 

($21,913) 

532 
22.975 

U nder stale law , tile village m ay deposit fim ds within a fiscal agent bank organized 
under the law s of the State of Ix~uisiana, the law s of any other state in the union, or the 
laws of the United Slates. Tile village may invest in cellificales and time deposits of state 
banks organized under Ixm isiana law and national banks having principal offices in 

Lxm isiana. 

At December 31,2001, tile village has cash (book balances) totaling $131,734, as 

- 16 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes to tile Financial Statements (ContinueM) 

Dem and deposits 
Tim e deposits 

Tota 

$93,827 
37.907 

These deposits are slalexl at cost, which al)l)roxim ates m arket. U nder state law , 
Ihese deposils, o]" the resulling bank balances, m ust be secured by federal deposit insurance 

or lhe pledge of securities owned by the fiscal agenl bank. I)eposit balances (bank 
balances) at December 31, 2001, total $131,203 and are fully secured by federal deposil 
insurance. 

For puq)oses of tile statem ent of cash flow s, cash equivalents include all highly 
quid investl|lenls with a m aturily date of Ihre_~ lllontlls or less when purchased. 

G . VACATIO N AND SICK LEAVE 

The Village of Forest has not adol)lexl vacation and sick leave policies; therefore 
lhere is no liability for com pensalexl absences. 

II. RISK M AN AG EM EN T 

Tile village is exposed 1o various risk of loss relaled to rot'is; Ihefl of, dam age Io, 

and destn'uclion of assets; and injuries to employees. To handle such risk of loss, the fire 
districl nnainlains a com m ercial insurance 1)olicy covering property, em ployee liability, and 
public officials liability. No claim s were paid on any of the policies during the past Ihn'cc 
years which excecdcxl tile policies' coverage am ounts. There were no significant 
reductions in insurance coverage during tile year ended D ecem ber 31, 2001. 

T()TAI~ C()IA iM N  O N TIlE 
CO M BINE1) STATEM EN TS 

Total cohlnlns on tim combined statem enls are eal)tioncxt M em orandum Only 

(overview) to indicale lhal they are l)resented only to facilitate financial analysis. Dala in 
these colum ns do nol presenl financial position nor results of operalions in conform ity w ith 
generally accel)ted accounting princil)les. N either is such dala cora l)arable 1o a 
consolidation, hllerfund elim inations have no1 been m ade in tile aggregalion of this data. 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Slalements (Coniinuexl) 

2. R ECEIVABLES 

The follow ing is a sum m ary of receivables at D ecem ber 31, 2001 

Taxes: 
Franchise 

A ccounls 
Olher 

Tolal 

FIXH ) ASSETS 

W ater 
General Enterprise 
Fund Fund Tota 

$9(12 

853 
$10,152 

$902 
10,152 

853 

$1,755 $10,152 $11,907 

'l'he follow ing presents changes in general fixed assets for the yea)" ended D ecem ber 31, 2001 

Balance, Jam mry 1,2001 
Additions 
I)elelions 

Land ]llll')rovenlenl s 
and Olher Than 

Buildings Buildings Equipnlenl 

$8,053 $102 
15,000 

$18,142 
100 

Total 

$26,297 
15,100 
N ON E 

Balance, I)ecember 31, 2001 _$23,053 $102 $18,242 $41,397 

A sum m ary of prol)ric, lary fire d lyl)c prol)elly, plant, and exluipm enl al I)ccember 31, 200 

W ater system 
Fxluil)m enl 

Total 

- 18- 

Basis 

$637,588 
28.035 

A ccunlulaled 
I)epreciation 

($223,261) 
(7,089) 

~ 
($230,350) 

N ~ Book 
V alue 

$414,327 
2(I.946 



VILLA GE O F FOREST 

Forest, Louisiana 

Notes to the Financial Statements (Continued ) 

4. PF, NSIO N PLAN 

The employees of ll~e village are m embers of lhe Social Security Syslem . In addition to the 
employee contributions withheld at 7.65 per cent of gross salary

, the village contributes an exlual am ount 
1o tile Social Security System . For the year endcxl D ecem ber 31

, 2001, em l)loyer contributions were 
$2,924. Total salaries paid for 2001, were $38,220. The village does nol guarantee the benefits grantexl 
by the Social Security System . 

5. R EVENUE BO ND S PAY ABLE 

At D ecem ber 31,2001, the village has two outstanding issues of long-term revenue bonds. Tile 
Im rpose of the bonds was lo provide financing for the construction of the water system and extensions and 
im provem ents 1o tile systeln. The issue dated M ay 4

, 1989 was for $102,260. The issue bears interest 
at 9.0 per cent per annum and the principal is 1o be rel)aid in annual payments ranging from $1

,670 to 
$13,110 through October 1, 2002. 

In 1990 tile village sold an additional revenue bond lo tile U nited  Stales I)Cl)arlm cnl of 
Agricullure, Farm ersH om eA dm inislralion. TIm isslm daled N ovem bcr 14

, 1990wasfor$130,200. The 
issue bears interest at 6.125 per cent per ainu,re . Principal and interest are 1o be repaid in annual 
payments of $8,846 Ihrough November 14, 2030. All long-term debt is to be repaid solely from the 
incom e and revenues derived  from the operation of the water system . 

The following is a SUlm nary of revenue bonds payable transactions for tile year ended  D ecem ber 
31. 2001 : 

Revenue bonds payable at January 1, 2001 
Additions 
Red uclions 

Long-term debt at D ecem ber 31, 2001 

$134,978 
N ONE 

(14,8861 

$1 2
_ ._

00,092 

Tile annual requirem ents lo am ollize tile revemle bonds oulstanding at D ecem ber 31
, 2001 

ncluding interest of $138,181, are as follows: 

Yeal" 
2002 
2003 
2004 
2005 
2006 

- 19 

$10,59(I 
8,846 
8,846 
8,846 
8.846 



VILLAGE OF FOREST 
Forest, lxm isiana 

Notes 1o lhe Financial Slalemenls (Continuexl) 

Year 
2007 - 2011 
2012 - 2016 
2017 - 2021 
2022 - 2026 
2027 - 2030 

Tota 

CO N TRIBU TEI) CAPITAL 

$44,229 
44,229 
44,229 
44,229 
35,383 

$258,273 

In 1990, lhe village receivexl a grant lotaling $219,800 fi'om the United Slates Depallmenl of 
Agriculture, Farm ers H om e Adm inislration to finance tile conslruction of ils waler syslem . Tile grant 
am ount, shown as conlribulexl capital on lhe balance sheet, is rextuced each year by tile am ounl of 
deprecialion expense recognizexl on fixed assets conslructed or acquirexl wilh file grant fim ds. At 
December 31, 2001, aecutnulated depreciation Oil lhese assets is $60,445. 

R ESER VED R ETA IN ED EARN ING S 

The bond eovenanl for lhe 1989 revenue bonds discussed in hOle 4 above, requires the village 1o 
eslablish tile followillg reserve aeeonnis: 

A 

B 

A "Sinking Fund". Tile village m ust transfer inlo lhis fire d, each m onlh, 
one-lwelfth of lhe principal and inlerest due on lhe next principal and 
illlere.sl paylnenl dale. This fl)nd is ilsed to pay bood principal and inleresl 
as they becom e due. 

A "Reserve Fund". Tile village inl.lst lrallsfer into lhis fired, each m onth, 
an am ounl c, qual Io 5 per cenl of the am ounl Io be paid into lhe Sinking 
Fund each monlh until $14,440 has been aeeumulatexl therein. Such 
am ounts m ay be useA only for the paym ent of m aluring bonds and inleresl 
for which stfffieienl fimds are not available in the Sinking Fund. 

A "W alerworks D eprecialion and Contingency Fund". The village m ust 
lransfer, each m onlh, an alnounl equal Io 5 per cenl of tile am ount Io be 
paid into tile Sinking Fnnd. The deposits in this fnnd m ay be used for 
unusual or extraolzlinary m aintenance, repairs, replacemenls, and 
extensions and for the cost of im provem ents 1o lhe system . M oney in lhis 
filnd m ay also be used Io pay principal and inleresl on bonds falling due at 
any tim e there is nol sufficient flmds in the other reserve fim ds. 



VILLAGE OF FOREST 
Forest, Louisiana 

Notes lo tile Financial Slalements (Continued) 

The bond covenanl w ilh the Farm ers H om e Adm inistration for tile 1990 revenue bond discussed 
n note 4 above, rexluires the village Io eslablish tile following r'eserve accounts: 

A 

C 

A "W ater" Revenue Bond and Interest Sinking Fund". Tile village m usl 
IJ'ansfer into this fiul(l, each m onth, one-twelfth of the principal and inleresl 
(h~e on lhe nex! principal and inleresl paym enl (late. Tl~is fin~d is usexl to 
pay bond principal and interest as lhey become due. 

A "W ater" Reserve Fund". Tile village m usl lransfer inlo this fllnd, each 
m onth, an am orml equal to 5 per eenl of the am ounl 1o be l)akl inlo the 
W ater" Revenue Bond and Interest Sinking Fund. Snch am ounts luay be 
used only for the paym ent of m alurexl bonds and iuleresl when sufficient 
fim ds are not available in lhe W ater Revenue Bond and Interest Sinking 
Fund. 

A "W ater D eprecialion and Conlingeney Fund". The village m usl transfer 
inlo lhis ftnld, each nlollth, all am ount equal to 5"per cent of lhe am ount to 

be paid into the W ater Revenue Bond and Interest Sinking Fund. The 
deposits in this fund m ay be use~l for unusual or extraordinary m aintenance, 
repairs, replacem ents, and extensions and for tile cost of im provelnenls to 
lhe system . M orley in this fund m ay also be used to pay principal and 
interest on bonds falling due at any tim e there is not stffficienl fim ds in tile 
other reserve fim ds. 

At December 31,2001 tl~e village has $97,477 in restricted accounts to meet reserve rexlU irements. 
The follow ing is a SUlum ary of Iransactions in lhe bond reserve aee ounls for" the year eudexl D ecem ber 
31, 2001: 

clanns 

Reserve for revenue bonds payable at lantmry 1,2001 
D eposits 
Interest earnings 
Bank fees 
D ebt service 

Reserve for" bonds payable at D ecem ber 31, 2001 

].ITIG A TIO N AN D CLAIM S 

$93,466 
24,234 
2,481 

(22,696~_ 

The village is not involved in any law suits at D ecember 31,2001, nor is it aw are of any unasserted 
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VILLA G E OF FO REST 
Foresl, Louisiana 

Schexhde of W aler Rales 
For tile Y ear Endexl D ecember 31,2001 

Tariff 

Sdm dule ] 

RaIe 

M onlhly mininlunl for firsl 2,000 gallons $7.77 
Per 1,000 gallons for the next 4,000 gallons 2.10 
Per 1,000 gallons for Ihe nexl 4,000 gallons 1.50 
Per 1,000 gallons for all over 10,000 gallons 1.00 

M onlhly m inim um for first 10,000 gallons 50.00 
Per 1,000 gallons for all over 10,000 gallons 1.70 
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V1LLAGtY, OF FOREST 
Foresl, Louisiana 

Schexlulc of Insurance Coverage 
A s of D ecem ber 31, 2001 

Type of N am e of 
Coverage Ill surer 

Com m ercial Louisiana 
Gcncral Liability M unicipal 

Risk M anagem ent 
A gency 

Law Enforcem eJll 
Officers 
Com prehensive 
Liabilily 

Public Officials 
Errors and 
Om issions 
Liability 

W orker's 

Compensation 
and Em ployers 
Liabilily 

Policy 
N um ber 

LM L-124 

ixm isiana LM L-124 
M unicipal 
Risk M anagem ent 
Agency 

Louisiana LM L- 124 
M unicipal 
Risk M anagem ent 
Agency 

I~ uisiana W C-0164 
M unicipal 
Risk M anagem ent 
Agency 

Standard Fire Farm Bureau SF204639 

Slandard Fire Farm Burt;au SF 187734 

Schedule 2 

A m ount of Expiration 
Coverage Dalc 

Aggregate - $500,000 5/1/02 
Each Occurrence - $500,000 
M exlical Paymenls - $1,000 per 
person - $10,000 per accident 
Fire Legal Liability - $50,000 
per occurrence 

$500,000 5/1/02 

$50(l,(100 5/1/02 

Slaltllory 1 / 1/02 

$292,000 1/22/02 

$217,200 4130102 

]'roperly I)amage Slale Farm 98-13-6529-5 $21,300 5/30/02 

Fidelity & Deposil 30406398 
Co. of M aryland 

24 

$ 100.000 12/1/02 



R I~VFN UFS 
W aler 

Other 
Inlercsl incom e 

Tolal rever~les 

VILLAGE OF FOREST 
Foresl, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUN D 

FX I'I,;NSI{S 
Insurance 

]rlleresl experlse 
D el'Jre, c:ial ion expense 
Perm ils 
Payroll laxes 
Office 
Sales lax 
Repairs artd m ainlertance 
Salaries 
Supplies 
Adm inistralive exl)ense 
M owing 
I'oslage 
Ulililies and lelephone 

Tolal expenses 

N ET IN COM FJ 

Proposed Operating Budgel 
For' lhe Year" Ending D ecem ber 31,2002 

(Unaudited) 
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Schedule 3 

$104,000 
3,6(10 
2,45(I 

110,050 

6,8(10 
8,71(I 
16,323 

400 
3,(162 
90(I 

4,0(10 
4,100 
39,22(I 
4,90(I 
6,200 
48(I 
9(10 

14,(10(I 
109.995 



 

VILLAGE OF FOREST 
Foresl, Louisiana 

SUPPLEM EN TAL INFORM ATION SCH EDU LE 
A s of and For the Year Ended D ecem ber 31, 2(1(11 

COM I'ENSA TIO N PAIl) A I,I)ERM EN 

Tile schczlulc of compensalion paid aldernmn is presenlcd in com pliance with H ouse Concurrcnl 
Resolution N o, 54 of tile 1979 Session of Ihe l,ouisiana Legislalurc, In accordance with Louisiana 
Rcvisc, d Slalule 33:405, aldermen receive u1) Io $30.00 for each regular meeling and $5.00 for each 
special m e, cling lhey allend. Compensaiion of aklernlen is includcxl in personal services and related 
bcncfils expenditures of Ihe General Fund. 



I)oro|hy Keen 
Fxl M cKaskale 
M ike Jones 

Tola 

VILLAGE OF FOREST 
Foresl, Louisiana 

Schexlule of Compensation Paid Alderm en 
For the Year Ended D ecem ber 31, 2001 
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Schedule 4 

$145 
100 
115 



Independent Auditor's Report R equired 

by Governm ent Auditing Standards 

The following independent audilor's repoll on com pliance w ith law s, regulations, conlraels, and 
grants and inlernal control is lz, resellled in com pliance wilh Ihe requirem enls of Governm ent Auditing 
Standards, issuexl by the Colnplroller General of the U nile~t Slates and lheLouisiana GovernnwtltalAudit 
Guide, issued by the Society of Louisiana Certified Public Aceotm lanls and lhe Ix~uisiana Legislalive 
Auditor. 
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M AY OR AN D BOARD 
O F ALD ERM EN 

VILLAGE OF FOREST 
FoJ'esl, lxluisiana 

LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC A CCO UNTA NTS 

/ndependenl A uditor's R eport on Com pliance and 
Internal Control O ver Financial R eporling 

W in . TODD LI'r'I~LE, CPA 
JAM ES C. BOND, CPA 

CHARLES R, MARCHBANKB, JR., CPA 

W e have audilexl Ihe general purpose financial slalelllellls of the V illage of Forest as of and for file year 
ended D ecem ber 31,2001 endexl and have issuext our repoJl |hereon dalcxl M ay 30, 2(102. W e conduclexl 
our audil in accordance w ilh U .S. generally acceplexl audiling standards and Ihe slandards applicable 1o 
financial audils eonlaincxl in Goverm nent Auditing Sta,dards, issuexl by Ihe Complroller General of Ihe 
"Uniled Slales. 

Com pliance 
As parl of oblaining reasonable assurance about whether the V illage of Foresl's financial slalclnellls are 
free of m aterial m isstalem enl, we perform ed tesls of its compliance w ilh cellain provisions of laws

, 

regulalions, conlraels and grants, noncompliance w ilh which could have a direc1 and m aterial effect on 
Ihe determ ination of financial am ounts. H owever, providing an opinion on com pliance w ilh |hose 

provisions was not an objective of our audil and, accordingly, we do not express such an opinion. Thc 
results of our tesls disclosed no instances of noncom pliance thai are requirexl Io be repo]aed trader 
(;overm ,ent Auditing Standard.~. 

Internal Control O ver Financial R eporting 
In plamling and perfornling our audit, we considered tile V illage of Forest's internal conlrol over financial 
rcpotlitlg in order 1o (telerm ine our auditing procedures for tile purl)ose of expressing our opinion on tile 
financial slaleJllellls and ]lol lo provide assuratwe on the inlcJTm l control over financial rel)O~ling. Our 
considcralion of Ihe internal conlrol over financial repelling would not necessarily disclose all m ailers in 
tile inlernal control over financial repelling thai m ight be m alerial weaknesses. A m alerial weakness is 
a condition in which Ihe design or operation of one or m ore of lhe inlernal control components does nol 
reduce le a relalively low level tlle risk thai m isstalelnenls in am ounts that would be m aterial in relalion 
to Ihe financial stalem cnts being audilext m ay occur and not be deleclexl within a lim ely period by 
employees in lhe norm al course of performing Iheir assigned fi,nclions. W e nole(I no m ailers involving 
lhe internal conlrol over financial reporling and ils operalion thai we consider 1o be, m a|erial weaknesses. 

-29- 

PHONE (318) 361-9600 * FAX (318) 361-9620 
MAILING ADDRESS: P. O. BOX 4058 

805 NORTH 31st STREET MONROE, LA 71201 
~ MONROE, LA 71211-4058 



M AY OR AN D BOARD 
OF ALD ERM EN 

VILLAGE OF FOREST 
Forest, Louisiana 
]ndependenl Audilor's Rel)oll on Com pliance 
And Internal Conlrol Over Fir~aneial Reporling, e|c 
D ecem ber 31,2001 

This report is inlendexl solely for file inform alion and use of file V illage of Forest, m anagem ent of the 
village's office, and lhe Louisiana Legislative Auditor and is nol inlended lo be and shoukl nol be used 
by anyone other lhan lhese specified parties. 

M onl'oe, 
M ay 30, 

Louisiana 
2002 



VILLAGE OF FOREST 
Foresl, Louisiana 

Schexlule of Findings and Queslioned Cosls 
For the Year Ended D ecelnber 31. 2001 

A . SUM M AR Y O F AUD IT RESULTS 

Schedule 5 

Tile audiior's repel1 expresses an unqualified opinion on tile general purpose financia 
slalem enls of V illage of Foresl. 

N o instances of noncompliance m aterial lo tile financial slalem ents of V illage of Forest 
were disclosed during Ihe audit. 

N o reporlable conditions relaling Io lhe audit of tile financial slalem enls are reporlt~l in Ihe 
lndependenl A udilor's Reporl on Internal Control. 

B. FINI)ING S - FIN AN CIAL STATEM EN TS AUD YI" 

N olle 
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VILLAGE OF FOREST 
Foresl,/m uisiana 

Stmunary Schedule of Prior Audi| Findings 
For lhe Year Ende*t D ecem ber 31,2001 

Schedule 6 

There were no findings reporlexl in tile audil repoJl for the year ended D ecem ber 31, 2000 
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