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1ND EPEN D EN T A CCO UN TAN TS'REPO R T 
O N A PPLY IN G A G R EED -U PO N PRO CEDU R ES TO 

TH E A C C O U N TIN G R EC O R D S 

Dr. Steve Favors, President 
G ram bling State U niversity 
Gram bling, Louisiana 71245 

A t your request, w e have perform ed the agreed-upon procedures, as enum erated below , 

which were agreed lo by m anagement of the G ram bling State University (the University), 
to the accounting records of the Intercollegiate A thletics Program  as of the year ended 
,hm c 30, 1998, solely to assist ~he Universily in com plying w~lh N CA A Bylaw 6.2.3.1. This 
engagem ent to apply agreed-upon procedures w as perform ed in accordance w ith standards 
established by the A m erican Institute of Certified Public Accountants. The sufficiency of 
the procedures is solely the responsibility of the specified users of the report. Consequcndy, 
w e m ake no represenlation regarding the sufficiency of the procedures described below either 
for the purpose for w hich this report has been requested or for any other purpose. Our 
procedures and findings w ere as follow s: 

A 

B 

C 

W e agrecd the Schedule of Revenues and Expenditures for the ),ear ended 
June 30, 1998 to the general ledger and noted no exceptions. 

W c verified am ounts reported as ticket sales by review ing appropriate 

documentation (i.e. sales reports, receipts etc.), recalculating tt~e number of 
tickets sold by reference to the ticket price and com paring am ounts calculated 
to the final box office statem ents and w e vouched supporting cash rcceipls. 
W e holed no exceplions as a result of this procedure. 

W e agreed the mnounts reported as gam e guarantee revenues and expenditures 
to the U niversity's contract w ith other U niversities and addilionally, w e 
vouched supporting cash receipts and cash disbursem ents accordingly. W e 
noted no exceptions as a result of this procedure. 
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l). W e agreed revenues fi'om  television broadcasts and other m iscellaneous 
revenues to applicable supporting docum entation and noted no exceptions. 

1" 

W e com pared current payroll disbursem ents to athletic em ployees' to prior 
period am ounts and review cd suppolaing personnel action form s for 
appropriate approval for the related w ages and fringe benetits increases or 
decreases. W e noted no exceplions as a result of this procedure. 

W e vouched a random sample of expenditure am ounts and review ed the 
related purchasing docum ents, invoices and cancelled checks. W e noled no 
exceptions as a result of this procedure. 

W e were not engaged to, and did not, perform an audit, the objective of which would be the 
expression of an opinion on the specified elem ents, accounts, or item s. A ccordingly, w e do 
not express such an opinion. I lad w e performed additional procedures, other m ailers m ighl 
have com e to our attention that w ould have been reported 1o you. 

This reporl is intended solely for the use of the President, his designecs and authorized 
represenlatives of the N alional Collegiate Athletic A ssociation mad should not be used by 
lhose who have no! agreed 1o lhe procedures and lakcn responsibilib, for the sufficiency of 
the procedures for their purposes. 

BR U N O &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

I)ccem ber 30, 1998 

~ Lii~O  C[ RIIF I[ D PUBt IC ACOOUNJANIS 

Tervalo n 



o o o  

Lo 

~~~ 

o~oo~ ~ om~o 

mmm ~m~  

~ ~ o~ o oo~ ~ ~  ~  



 

G R AM BLIN G STA TE U N IV ER SITY 
IN TER C O LLE G IA TE A T H LET IC S PR O G R A M  
A GREED -UPON PROCEDU RES EN GA GEM EN T 

N OTES TO TIlE SCItEDULE OF REVEN UES AN D EXPEN DITURES 
FO R TIlE YEA R EN D ED JUN E 30, 1998 

m arc of Si~,nificant A ccountin~ Policies 

.Q~ganization 

G rambling State University (GSU) which is located in Grambling, Louisiana 
is an institution of higher education founded in 1901. 

The U niversity is a component unit of the State of Louisiana w ithin the 
executive branch of governm ent and is governed by the Board of Trustces for 
State Colleges and Universities. The annual budget of the U niversity and 
any proposed changes to degree program s, or departm ents of instruction, etc., 
require the approval of the Louisiana Board of Regents. 

The University has an enrolhnent of approxim ately 5,494 students and is 
accredited by the Southern A ssociation of Colleges and Schools and the 
N ational Council for A ccreditation of Teachers Education . 

The University operates the following Intercollegiate Athletics Programs 

-  Football; 
-  Basketball (men and women); 
-  Baseball; 
-  Tennis (men and women); 
-  Golf(men and women); 
-  Track (men and women); 
-  Volleyball (women); 
-  Softball (women); and 
-  Bowling (women). 



 

G RA M BL1N G  STA T E U N IV E R SIT Y 
IN TER CO LLEG IATE ATH LETICS PR O G R AM  
A G R~ ED -UPON PRO CED U RES EN G A G EM EN T 

N O TES TO TH E SCH ED ULE OF REVEN UES A ND  EX PEN D ITUR ES, CON TIN UED 
FOR TIlE YEAR EN DED JUN E 30, 1998 

N OTF. 1 - Sum m ary of Significant Accountin~ Policies, Continued 

Basis of R~  

The accom panying Schedule of R evenues and Expenditures for the 

Intercollegiate Athletics Program has been prepared in the format set forth in 
the N CAA  Audit Guide. The purpose & the schedule is to present a sum m ary 
of those activities of G ram bling State U niversity for the year ended June 30, 
1998 w hich relate to intercollegiate athletics. 

Because the schedule presents only a selected portion of the activities of the 
U niversity, it is not intended to and does not present either the financial 
position, changes in fund balances or the current fund's revenues, expenditures 
and other changes of the University. 

A ll activities of the Intercollegiate Athletics Program  are reported am ong the 

University 's unrestricted current fund. The unrestricted current fund is 
audited by other auditors. 

The accounting principles follow ed by the U niversity in preparing the 
accom panying schedule are as follows: 

o l:und Accounting 

The accounts of the U niversity are m aintained in accordance w ith the 
principles of fund accounting under w hich resources for various 
purposes are classified into funds according to specified activities or 

objectives. Financial transactions of funds having similar 
characteristics are combined and reported by fund group. As indicated 
above, the activities of the Intercollegiate Athletics Program are 
reported in the unrestricted current fund. 



 

G R AM BL1N G STA TE U N IV ER SITY 

INTERCO LLEG IATE ATH LETICS PR O G R AM  
A GREED-U PON PRO CEDU RES EN GAGEM EN T 

N O TES TO "FILE SCH ED U LE O F REV EN UES A N D EX PEN DITU RI'S, CON T1N UH ) 
FOR TH E YEA R EN DED JUN E 30, 1998 

N OTE 1 - Sum m ary of Sb, nificant A ccounline Policies Continued 

o Basis of A ccounting 

The Schedule of Revenues and Expenditures for the Intercollegiate 
A thletics Program  has been prepared on the accrual basis of accounting 
and in accordance w ith generally accepted accounting principles, 

except that (1) depreciation is not recognized, (2) annual and sick leave 
arc recognized when paid, (3) summer school tuition and fees and 
faculty salaries and related benefits for June 30, 1998 are not prorated, 

but are deferred to the succeeding year, and (4) inventory is recorded 
as an expenditure at the tim e of purchase. 

The preparation of the Schedule of Revenues and Expenditures in 
conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of revenues and expenses during the reporting period. A ctual 
results could differ from those estim ates. 

A dditionally, the excess of revenues over expenditures that a specific 
intercollegiate athletic program  generates is utilized to reduce a deficit 
experienced by another program . 

To the extent that current funds are used to finance plant assets, the am ounts 
so provided are accounted for as expenditures. 

NOTE 2- ~ Outlays 

Capital outlays arc recorded as expenditures in the current fund and as an 
addition to fund balance in the N et Investm ent in Plant Fund. 



 

G R AM BLIN G STA TE U N IV ER SITY 
IN TER C O LLEG IA TE A TH LETIC S PR O G R A M  
A GREED -UPON PROCEDURES EN GA GEM EN T 

N O TES TO TI 1E SCIIED U LE O F REV EN U ES A N D EX PEN D ITI JRES, CON TIN U ED 

FOR TH E YEAR EN DED JUNE 30, 1998 

N OTE 3 - State Appropriation 

G ram bling State U niversity is a publicly supported institution of higher 
education. A s a state university, operations of the U niversity's program s are 
fim ded through annual lapsing appropriations m ade by the Louisiana 
Legislature. 

State appropriations as show n on the Schedule of Revenues and Expenditures 
for Intercollegiate Athletics represents the State appropriation budgeted for tile 
U niversily's intercollegiate athletic program  for the year ended June 30, 1998. 

N O TF 4 - Ti_  cket Sales 

Ticket sale revenues include the net proceeds received for participating in the 
Classics, and the gross revenue for all hom e gam es. A ll revenues received and 
expenditures disbursed for the Classic gam es w ere deposited to and disbursed 
from System fund accounts. 

N OTE 5 - Bayou Classic 

The revenues received and expenditures disbursed for the Bayou Classic are 
also deposited to and disbursed from a System Fund account. The am ount 

reflected in the financial statements for ticket sales represents the fifty (50%) 
percent distribution of net incom e. A dditionally, other revenues represent 
funds received from the television broadcast of the Bayou Classic. 



 

G R A M BLIN G  STA TE U N IV ER SITY 
IN TER C O LLEG IA TE A TH LETIC S PR O G R A M  
A GREED -UPON PRO CEDU RES EN GA GEM ENT 

N O TES TO ~I'IlE SCH ED U LE OF REV EN U ES AN D EX PEN DITU RES, CON TIN UED 
FO R ]'H E YEA R EN D ED JUN E 30, 1998 

N OTE 6 - Outside Organizations 

Gram bling State University' s Intercollegiate Athletics Program is the recipient 
of contributions to or in behalf of the program by the Gram bling U niversity 

Athletic Foundation (the Athletic Foundation). The financial activities of the 
A thletic Foundation for the year ended June 30, 1998 were not available as of 
the report issuance date. Therefore, the June 30, 1997 audited financial 
statem ents w ere obtained from  the Athletic Foundation w ith the Statem ent of 
A ctivities being presented on page 16. 

N O TE 7 - N CA A Revenue D istribution 

"l'he Intercollegiate Athletics Program received revenues during the year from 
the N CA A for certain intercollegiate athletic activities. The am ount received 
w as calculated by the N CAA in accordance w ith a distribution form ula which 
is utilized to determ ine the am ount to be rem itted to all participating 
institutions. 
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IN D EPEN D EN T A CCO UN TA N TS' REPO RT ON 
A PPLYIN G A GREF, D -UPON PRO CED URES - 

IN TERN A L CON TRO L O V ER FIN AN CIA L REPO RTIN G 
FOR TIlE IN TERCOLLEGIA TE ATI II,ETICS PROGRAM  

l)r. Steve Favors, President 
G ram bling State U niversity 
Grambling, Louisiana 71245 

W e have perform ed tlle procedures enum erated below , w hich w e agreed to by lhe 
nm nagem ent of G ram bling Slale U niversity, solely to assist the users in evaluating 

m anagem elW s assmlion that G ram bling Stale University m aintained an effective internal 
conlrol over financial reporting for the Intercollegiate Athletics Program as of June 30

, 1998, 
which w as included in its representation letter dated D ecem ber 30, 1998. This agreed-upon 
procedures engagem ent w as perform ed in accordance w ith standards established by the 
Am erican institute of Certified Public A ccountam s. The sufficiency oflhese procedures is 
solely lhe responsibility of the specified users of the report. Consequently

, w e m ake no 
representation regarding tim sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any other purpose. 

Ore  procedures and findings are as follows 

A W e reviewed the athletic departm ent's organization and the use of internal 
auditors in the departm ent. W e noted no exceplions as a result of this 
procedure. 

W e review ed the flow of inform ation through the accounling syslcm for 
random ly selecled revenue, cash receipts and cash disbursem ent lransactions. 

W e holed no exceptions as a result of this procedure. 
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IN DEPEN DEN T A CCOUN TAN TS' REPORT ON 
A PPLY IN G A GREED -U PON PRO CED U RES - 

INTERN Al, CON TROL OVER FINAN CIAL REPO RTIN G 
FOR TIlE IN TERCOLLI~GIATF~ A TH LETICS PROGRAM  

(CONTINUED) 

W e were not engaged to, and did not, perform an exalninalion, tile objeclive of which would 
be tile exprc, ssion of an opinion oll m anagem ent's assertion. Accordingly, w e do llOt express 
such an opinion. 1 tad w e perform ed additional procedures, other m atters m ight have com e 
to our atlcntion that w ould have been reported to you. 

This repot! is intended solely for the use of the President, his designecs and authorized 
representatives of lhe N CA A and should not be used by those who have no! agreed Io the 
procedures and taken responsibility for the sufficiency of the procedures for their purposes. 
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IN DEPEN I)EN T A CCOUN TAN TS' RF.PORT 
O N A PPLY IN G A G REED -U PON PRO CEDU RE S - 

CO M PLIA N CE W ITH STA TE I,A W S AN D REG U I,A TION S 

Dr. Steve Favors, President 
G ram bling Slate U niversity 
(}ram bling, I.ouisiana 71245 

W e have perform ed the procedm es elm m erated below, which w ere agreed to by the 
m anagem ent of G ram bling Slate U niversily, solely to assist the users in evalualing 
m anagem ent's assertions about G ram bling State U niversity's Intercollegiate A thletics 

Program 's com pliance w ith state law s and regulations during the period .luly 1, 1997 
through June 30, 1998 and about the effectiveness of G ram bling Slate U niversity's 
Intercollegiate A thlelies Program 's internal control over com pliance w ith the 
aforem entioned com pliance requirem ents as of June 30, 1998, w hich w ere included in its 
representation letter dated D ecem ber 30, 1998. This agreed-upon procedures engagem ent 
was perform ed in accordance w ith standards established by the Am erican Institute of 
Certified Public A ccountants. The sufficiency ofthese procedures is solely the responsibility 
of the specified users of the repo11. Consequently, w e m ake no represcnlation regarding the 
sufficiency of the procedures described below either for the purpose for which this repoll has 
been requested or for any other purpose. 

O ur proccdures and findings w ere as follow s 

A 

B 

W e review ed and tested representations m ade by m anagem ent in the Louisiana 

Systems Survey and Compliance Questionnaire which related to the operations 
of the Intercollegiate Athletic Program . W e noted no exceptions as a result of 
this procedure. 

W e review ed the A lhletic D epallm ent's Com pliance w ilh stale travel 
regulations and com petitive bid requirem ents by random ly testing expenditure 
transactions. W e noted no exceptions as a result of this procedure. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

IN DEPEN DEN T A CCOUN TAN TS' REPORT 
O N A PPLY IN G A GREED -UPON PRO CED U RI~S - 

CO M PI.IAN CE W lTtt STA TE LA W S AN D REG U LA TION S 

(CONTIN UED 

W e were nol engaged lo, and did nol, perform an examination, lhe objcclive of which would 
bc lhe expression of an opinion on m anagem ent's assertion, A ccordingly, w e do not express 
such an opinion, ltad w e perform ed additional procedures, other m atters m ight have com e 
to our at|ention lhal w ould have been reported "to you. 

This rcporl is inlcnded solely for lhe use of lhe President, his desiguees and aulhorized 
rcpresenlatives oflhe N CA A and should not be used by those w ho have not agreed to 1he 
procedures and taken responsibility for the sufficiency of the procedures for lheir purposes. 
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IN DEPEN 1)I~N T A CCO U N TA N TS' REPO RT 
ON A PPLY IN G A GREED -U PON PRO CED U RES - 

TO TIlE FINANCIA L STATEM ENTS OF AN OUTSIDE ORGANIZATION 

l)r. Steve Favors, President 

G ram bling Slate U niversily 
(;ram bling, Louisiana 71245 

At your request, w e have perform ed the agreed-upon procedures, as enum erated below , 

which were agreed to by management of Grambling Slate University (the University), 
solely to assist you w ith respect to activities of the intercollegiale athletics program and the 

Grambling Athletic Foundation (an outside organization). 

This engagem ent to apply agreed-upon procedures w as performed in accordance w ith 
standards established by the A m erican Institute of Certified Public A ccountants. The 
sufficiency of the procedures is solely the responsibility of the specified users of the report. 
Consequently, w e m ake no representation regarding the sufficiency of the procedures below 
either for the purpose for w hich this report has been requested or for any other purpose. O ur 
procedures and findings w ere as follow s: 

A . W e obtained the statem ents of financial position and cash flow s and the 
accom panying statem ent of activities of the G ram bling U niversity A thletic 

Foundation (the Foundation) for the year ended June 30, 1997, which had been 
audited by othcr indcpendent auditors who expressed an unqualified opinion on 
those statem ents. 
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IN DEPEN DEN T A CCOUN TA N TS' REPORT 
ON APPLY IN G AGREED -U PON PROCEDURES - 

TO TItE FINA N CIA L STA TEM EN TS OF A N OU TSII)E ORGA N IZA TION 

(CONTINUED) 

W e also reviewed the independent auditors' report to the Board of Directoi's of the 
G ram bling U niversity Athletic Foundation regarding the system of internal 
control at lhe Fonndalion. That letler while not identifying any m aterial 
w eaknesses in internal control, recolnlnended changes in procedures in the area of: 

~ Reconciling certain asset and liability accounls prior to the end oflhe year 

~ Ensuring audited financial statelnents are prepared and issued w ilhin six 
m onths of year end; and 

~ M aintaining cash in one com m ercial bank account in excess of the federally 
insured lim its. 

W e were not engaged to, and did not perform an audit, the objcctive of which would be the 
expression of an opilfion on the specified elem ents, accounts, or item s. A ccordingly, w e do 
not express such an opinion. 1 lad w e perform ed additional procedurcs, other m attcrs m ight 
have com e lo our atlcnlion that would have been reported 1o you. 

This reporl is intended solely for lhe use of the President, his designees and aulhorized 
representalives of the N ational Collegiale Athletic A ssociation and should not be used by 
those who have not agreed to the procedures and taken responsibility for the sufficiency of 
t~e p~ocedures for t~xeir purposes. 

BR U N O  &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 
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GRAM BLING UNIVERSITY ATH LETIC FOUNDATION 
STATEM ENT OF ACT1VITI ES 

FOR ']'HE Y EAR EN DED JUN E 30, 1997 

Support and revenue: 
Contributions 
Fundraisers: 

Concessions 
Bayou Classic 
Golf Classic 

Interest 
M iscellaneous 
Gain on the sale of assets 
Unrealized gains 
N et assets released 
from restrictions: 
Satisfaction of program 
restrictions 

Unrestricted 
Tem porarily 
Restricted 

$ 16,811 $ 174,929 $191,740 

5,636 
17,959 
8,280 
5,909 
1,500 
775 

6,355 

-0- 
-0o 
-0- 
72 
-0- 
-0- 
-0- 

132,845 f132,845) 

Total support 
and revenue 196,070 

Expenses 
Program services 
Supporting services: 

M anagem ent and genera 
Fund raising 

Total suplm rting 
services 

Total expenses 

155,486 

11,978 
20,452 

32,430 

187,916 

Excess (deficiency) of support 
and revenue over expenses 8,154 

O ther sources and uses 

Transfer to other entities (43,320) 

Snpport, revenue, and other 

sonrccs over expenses 
and other uses 

Net assets at beginning of year 

N et assets at end of year 

(35,166) 

97,644 

$ 62,478 

5,636 
17,959 
8,280 
5,981 
1,500 
775 

6,355 

42,156 238,226 

-0- 

-0- 
-0- 

-0- 

-0- 

155,486 

11,978 
20,452 

32,430 

187,916 

42,156 50,310 

-0- (43,320) 

42,156 

60,736 

$102,8J  

See the Agreed-Upon Procedures Report on Outside Organizations 
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6,990 

158,380 

$165,370 



 

G RA M BLIN G STA TE U N IV ER SITY 
INTER C O LLEG IATE A TH LETIC S PR O G R AM  
A GREED -UPON PROCED URES EN GA G EM EN T 

EX IT C O N FER EN C E 

A n cxil confercnce w as held w ith representatives of lhe U niversily 
participating w ere as follow s: 

G R AM BL1N G STA TE U N IV ER SITY 

M r. M elvin D avis 
M r. A lbert D ennis 

V ice-President of Finance 

A ssislant Athletic Director 

}R U N O  &  T E R V A LO N . C ER TIFIED PU BIA C A C C O U N TA N T S 

M r. Edward Phillips, Jr 
M r. Sean 13rullo 

BR U N O  &  TER V A LO N 
C E R TIFIED  PU B L IC  A C C O U N TA N TS 

D ecem ber 30, 1998 
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Senior M anager 
Senior A uditor 


