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To the Board of l)ircctors of 
Peoplc U nlim ited, lnc. 
Ruston, Louisiana 71270 

W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounllng Corporatkm 
M ember: AICPA / Society of I.CPA'S 

INI)I';I'F~N I)EN T A UDITORS' I{I';I'OR'I 

1 have audited to balance sheet of People Unlim ited, Inc., a uonproflt organization, as of June 30, 1999, and 
the related statem ents of activities and cash flows for theyear then ended. These financial stalem cnls are |he 
responsibility of People Unlim ited, Ine.'s m anagem ent. M y responsibility is to express an opinion on these 
financial statem ents based on our audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and the standards for finaucial 
and compliance audits contained in Government Auditing Standards; issued by the Comptroller General of 
tile United States. Those standards require thai I plan and perform tile audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatelnent. A n audit includes exam ining on a 
lest basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant eslim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. I believe that m y audit provides a reasonable basis for m y 

In nay opinion, the financial statem ents referred to above reseul fairly, in all m aterial respects, tile financial 
position of People Unlim ited, lnc., as of June 30, 1999, and the changes in net assets and its cash flows for 
the year then ended in conform ity w ith generally accepted accounting principles. 

P, uston, 1 ,ouisiana 
l)ecem bcr 28, 1999 

105 [teynolds Drive Suite A 
nuslon, [ ouisiana 71270 
318 251 2196 FAX: 318 251-0410 
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A SSETS 
Current assels: 

Cash and cash equivalenls 
Accounls receivable 
Due from related parly 
Prepaid expenses 

Fixed A sscis: 
Furnflure and equipm ent, net 

TOTAL A SSETS 

People Unlim ited, Inc. 
Statem ent of Financial Position 

For lhe Year Ended June 30, 1999 

LIABILITIES AN D N ET ASSETS 
Current liabilities: 

Accounts payable and accrued expenses 
N et assets: 

Unrestricted 
Tem porarily restricted 
Perm anently restricted 

Total net assets 

TOTAl. LIABII~ITIES AN D N ET A SSETS 

Sec accom panying auditor's report and notes to financial slatem ents 

$138,295 
169,055 
48,050 

166 

89,999 

$71,017 

305,870 
68,678 

0 
374.548 



 

People U nlim ited, Inc. 
Statem ent of Aetivitics 

For the Year Ended June 30, 1999 

REVEN UE., GA INS, AN D OTHER SU PPORT 
Unrestricted revenues, gains, and other support 
Intergovernm enlal revenues, gains 
aud olher support 

N el assets released from restrictions 
TOTA l. REV EN UE, GA INS, AN D 
OTI |ER SUPPORT 

F.XPF.N SES AN D LO SSES 
Unrestricled expenses and losses 

TOTAl. EX PEN SES 

Change in net assets 

N et assets as of begilm i,lg of year 

N el assets as of end of year 

Tem porarily l'erm anently 
Unrestricted Reslricled Restricted Tola 

$92,027 

1,185,021 
31.918 

1.308.966 

1,211,573 
1.211.573 

97,393 

208.477 

$65,529 

(31,918) 

33.611 

0 

$92,027 

1,250,550 
0 

0 1,342,577 

0 

33,611 0 

35.067 0 

1,211,573 
1,211,573 

131,004 

243.544 

$305,870 $68,678 $0 $374,548 

See accom panying auditor's reporl and holes lo financial stalem ents 



 

People Unlim ited, Inc. 
Statem ent of Cash Flow s 

For the Year Ended June 30, 1999 

O perating activities 
Change in nel assets 
Adjustments lo reconcile change in net assets to net 
cash provided (used) by operating activities: 
Depreciation 
Increase in accounts receivable 
Decrease in accounts receivable - em ployee 
Increase in due from related party 
Decrease in prepaid expenses 
Decrease in deposits 
Increase in accounts payable and accrued expenses 

N et cash provided by operating activities 

Investing aelivities 
A dditions to property and equipm ent 
Deletions to property and equipm ent 

Net cash provided by investing activities 

Financing aciivilies 

Nel increase (decrease) in cash and cash cquivalenls 

Cash and cash equivalents as of beginning of year 

Cash and cash equivalents as of end of year 

Taxes - cash basis 
Inleresl - cash basis 

SUM M ARY 
Cash in bank 

$58,628 
$ -0- 

See accom panying auditor's report and notes to financial statem ents 

31,918 

(182) 
43 

(48,050) 
11,877 
6,600 
25,862 
159,072 

0 

(65,529) 
(5,625) 
(71,154) 

0 

87,918 

50.377 
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PI'O PI.I'; U NI.IM ITF.I), INC. 
N O'I] :.S TO TIt l '; FINAN CIAl. STA'I'I ';M  I';N I'S 
FOIl T111~ YEA R F.N DH ) JUNE 30, 1999 

1. SUM M A RY O F SIG NIFICANT AC CO UNTING PO LI(31~;S 

A . N ature of A ctivities 

People [hllim itcd, Inc. was established in 1987
, and rcceivcd thcir tax cxempt status as a 501 (c)(3) 

organization in October, 1990, to prom ote the general welfare of all m entally challenged persons
. "l'heir 

program s are designed to assist and train clients to becom e independent citizens w ithin the com m unity
. 

The principal program s corrsist of vocational training
, tem porary care of clients, and early inlervcnlion. 

Basis of A ccounting 

The accom panying financial statem ents have been prepared on the accrual basis of accounting in 
accordance w ith generally accepted accounting principles. 

C ash Equivalents 

Cash equivalents consist of short-term , highly liquid investm ents which arc readily convertible into cash 
w ith all initial m aturity of three m onths or less. 

Restricted and Unrestricted Revenue and Suppor! 

Supporl that is restricted by the donor is reported as an increase in unrcsh'icted net assets if tile 
restriction expires in the reporting period in which the support is recognized

. A ll othcr donor-restricted 
support is reported as an increase in tem porarily or perm anently restricted net assets

, depending on the 
nalm'e of the restriction. W hen a restriction expires

, (lba! is, when a slipulaled time reslriction ends 
or purpose restriction is accomplished), temporarily restricted net assets are reclassifcd to unrestricted 
ne! assets and reported in the Statem ent of A ctivities as net assets released from restrictions

. Fedcral 
grant awards are classified as refundable advances until expended for" the purposes of the grants since 
they are conditional prom ises to give. 

l)onated Services 

A significant portion of People Unlim ited, lnc.'s functions related to courses and sem inars ill conducted 
by unpaid volunteers. The valuc of/his contributed tim e is not reflected in the accom panying financial 
statem ents since the volunteers' tim e does not m eet the criteria for recognition under SFA S No

. 116. 

1,ease C om m itm ent 

Rent expense is recognized on a straight line basis over the telIll of the lease 



 

People Unlim ited, Inc. 
N otes to tile Financial Statcm ents 
For the Year l';ndcd June 30, 1999 

Contributions received are recorded as tmreslricled, tem porarily rcstricted, or pernlanenlly restricted 
support, depending on the existence or nature of any donor restrictions. 

Support thai is restricted by the donor is reported as an increase in unrestricted net assets if the 
restriction expires in tile reporting period in which the support is recognized. A ll other donor-rcstricled 
support is reported as an increase in tem porarily or perm anently restricted net assets, depending on the 

nalure of the rcslriclion. W hen a reslriction expires, (thai is, when a stipulated lime restriction ends 
or purpose restriction is accomplished), lemporarily restricted nel assets arc reclassified to umvstricted 
net assets and reported in the Statcm enl of Activities as net assets released fl'om restrictions. 

Fixed A ssets 

Fixed assets are stated at cost. Depreciation is provided on file straight line m ethod over tile estim ated 

useful lives of the assets. 

Eslim ates 

The preparation of financial slatem ents in conform ity with generally accepted accounling principles 
requires m anagem ent lo m ake estim ates and assmnptions that affecl certain reported am ounls and 
disclosures. A ccordingly, actual results could differ fi'om those estim ates. 

2. PROPERTY AND EQUIPM EN'I 

[/nrestricted - there were no unrestricted capitalized land, buildings, or equipm ent as of,brae 30,1999 

Tem porarily restricled - the organization purchased a Iractor w ith a bushhog, phone system , trailer, 
washer and dryer, ice m achine, and several desks and com puters. A lso the organization im proved file 
interior by building and painting several pieces of furniture and cabinets. 

]'erm ancnlly reslricted - there were no perm anently restricted land, buildings, or equipm ent as of June 

30, 1999. 

"]'he follow ing is a schedule of additions and deletions for tile year ended June 30, 1999 



 

People lhllim ited, Inc. 
Notes to tile Financial Statem ents 
];or the Year Fnded June 30, 1999 

Equipnm nt 
Vehicle 
l,ess accum ulated depreciation 

Total 

3. CO M I'ENSATEI) A I]SENCES 

l~alance 
6/30/98 

$54,111 
14,064 

(17,412) 

A dj_d'ustnlellt 

($49,197) 
$55,797 

Balancc 
Additions l)eletions 6/30/99 

$65,529 

(31,918) 
(975) 

$70,443 
68,886 

(49,330) 
$50,763 ._  $6,600 $33,611 ($975) $89,999 

A ccrued com pensated absences consist of unpaid sick leave and personal leave as follows 

Sick leave 
l'ersonal leave 

qotal 

4. FUNC TIO NA L EX PENSES 

$3,864 
8.727 

$12,59 

Expenses that can be identified with a specific prograln and support service arc allocated directly according 
to their natural expense classification. Other expenses that are com m on to several functions are allocated 
by various slatistical bases. 

5. PRO G R AM S 

l'he organization's principal program s and prim ary funding sources are 

Adult l labililation - tiffs program 's incom e is derived from the l.ouisiana I)cpartm ent ofl lealth and ] iospitals. 

These flmds are uscd to train clients in vocational and pre-vocational activities and suppor!iy~,,r,e,r-v.ig~es. 
Service fee charges Community Bridges' clients for training in tile amount of al~proximat6~ SXXXJu'c i
ncluded in charges for services. " 

Vocational Rehabilitation - this program 's incom e is derived fi'om tile l)epartm ent of Social Services, Office 
ofl,ouisiana Rehabilitative Services. This program provides vocational training support to clients placed in 

.jobs within the communJly. 

~ ported W ork Contracts - this program's income is derived fi'om services by clients which includejanitoria 
and other contracts. 

0 



 

People [hdim ilcd, Inc. 
Notes to thc Financial Statem ents 
1"o1 the Year Ended June 30, 1999 

~ o~ 'tcd/lndepcndcnt laving- this program's income is derived fi'om the l,ouisiana l)cpartmcnt ofl Icalth 
and l lospitals. This program helps the individual clients becom e m ore independent by providing supporl and 
training in their residences w ithin the com m unity. 

Respite - this program 's incom e is derived from the l,ouisiana Dcpartm enl of llcallh and l lospitals. The 
program provides tclnporm7 care w ithin lhe client's hom e. 

Personal Care Attendant - this program 's incom e is derived from the l,ouisiana l)cpartm ent of llcalth and 
I lospitals. This program provides support and training for individuals in satisfying their own personal needs. 

Early Intervention - this program 's income is derived from lhe l,ouisiana 1)epartm enl of Health and 1 lospitals, 
United W ay, and l)epartm ent of Education. This program provides training and therapeutic services to 
disabled infants, ages 0 to 3 years. 

6. TA X-EX FM I'T STATUS 

The organization is exempt from income tax under Section 501 (c)(3) of tile Internal Revenuc Code and, 
therefore, has no provision for federal incom e taxes. Contributions to the organization arc lax dcduclible 
w ithin the lim itations prescribed by the Code. 

7. RESTRICTIO N S O N NET ASSETS 

The only restricted assets owned by People Unlim ited, Inc. arc fixed assets 

8. FUNCTIO NAL ALI,O CAT1ON O F EXPENSES 

The costs of providing lhc various program s and activities have been sum m arized on a functional basis in thc 
slatem enl ofactivilics. Accordingly, certain costs have been allocated am ong the program s and supporting 
services benefitted, based on the approxim ate ratio of total revenue. 

9. LEASES 

There were no capital leases at June 30, 1999. A ll other facilities arc rented on a m onth to naonth basis 

10. SUBSEQUIgNT EVENTS 

Subsequent to year end, som e of the contracts were awarded to two for profit com panies conh'olled by 
People Unlim ited, lnc.'s executive director. As a result, the gross revenue for thc year ended June 30, 2000, 
should be substantially lower. 



 

People Unlilnited, Inc. 
N otes to the Financial Statem ents 
For the Year Ended June 30, 1999 

1 !. SCIII~,IIUI,11] O F STATE G RANT FINANC IAL A SSISTANCE 

Grant/Program 
Title 

l,ouisiana l)eparlnmnt 
of I lealth and llospitals 

O ffice for Citizens w ith 
Developmental 
Disabilities 

(hant 
1). m mlbm 

Award 
Am ount 

Revenue 
Reco,qnized l'xpenditure 

Total State 
Rcvcnlle 

June 30. 1999 

Vocational and 
llabilitative Services CI:M S 521099 $185,673 $185,673 $185,673 $185,673 

Supporled Living CI:M S 532543 1,454 1,454 1,454 1,454 

llffant llabiJilatiol~ CFM S 531597 94,772 94,772 94,772 94,772 

Social Services CFM S 532238 16.615 16.615 16.615 16.615 

12. SCItEDU LE O F llEVEN UE 

Adult services 
Respite 
Residential services 
Children services 
Case nlanagem enl 
Personal Care 

Total 

13. VCR1TE O FF O F BA 1) 1)EB'I 

1;'CCS for 
Federal State Services Total 

$25,000 

$185,673 

1,454 
94,772 
16,615 

$370,113 
52,743 
133,763 
55,971 
295,197 
111,276 

$1,019,063 

$555,786 
52,743 
135,217 
175,743 
311,812 
111,276 

$1,342,577 

People Unlim ilcd, Inc. uses the direct write Off lnethod of recording bad debt. 1)uring the year, m anagem ent 
rcviewcd all outstanding receivables and wrote off $32,391 because much ofthc bad dcbl does not relate Io 
the current contract. M anagem ent elected to record the w rite off in general and adm inistrative. 

14. CO NT1NG ICNC IIP, S 

l)uring the year, the organization had flmds in the bank in excess of the $100,000 FI)IC insurance covcragc 
The organization is al risk for thal excess. 



 

Pcople Unlim ited, Inc. 
Notes to the Financial Statem ents 
For lhe Year Ended June 30, 1999 

15. YEAR 2000 CO M PUTER SYSTEM S CO M PLIAN CE 

The m anagenaent of People Unlim ited, lnc. has reviewed the software system s and related applications used 
to assess its requirem ents regarding the "Year 2000 Issue" which, if unresolved, could have a significant 
im pact on the organization's operations. The organization has m ade and w ill continue to m ake the 
expenditures necessary to ensure that its software system s and applications continue to function properly 
before, during, and after the year 2000. These expenditures, which are expensed as incurred, have not been 
and are not expected to be m aterial to the organization's financial position or results of operations. 



SU PPLEM EN TAL IN FORM ATION SCHEDU LES 
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W ILI.IA M  D . El)W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Sociely of LCPA'S 

I(EPO RT O N CO M PI,IANCE AN D O N 1NTEIINA L CO NTRO l, O VER 
FINA NC IAL REPO RTING BASED O N A N A UI)IT O F FINAN CIA L STATEM ENTS 
PFR I~O RM EI) IN AC CO RDAN CE W ITlt GO VERNM EN TA UDITIN G STA NDARDS 

To tlae Board of Directors 
Pcoplc Unlim ited, Inc. 

I haye audited the financial statements of l'eople Unlimited, Inc. (a nonprofit organization) as of and for the 
year ended June 30, 1999, and have issued m y report thereon dated Decem ber 28, 1999. 1 conducted m y 
audit in accordance with generally accepted auditing standards mad the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of tim United Stales. 

Com pliance 

A s part of obtaining reasonable assurance about whether People Unlim ited, lnc.'s financial statem ents arc 
free of m aterial m isstatem ent, 1 perform ed tests of its com pliaoce w ith certain provisions of law s, regulations, 
contracts, and grants, noncom pliance w ith which could have a direct and m aterial effect on the detertnination 
of financial statem ent am ounts, t lowevcr, providing an opinion on com pliance with those provisions was 

not an objective of my audit, and accordingly, 1 do not express such an opinion. The results of my tests 
disclosed no instances of noncom pliance that arc required to be reported under Government Auditing 
Standardr. l tow ever, I noted certain im m aterial instances of noncom pliance, which 1 have reported to 
m anagem ent of People Unlim ited, Inc. in a separate letter dated Dccelnber 28, 1999. 

Internal Control Over Financial Renorline 

In planning and perform ing m y audit, I considered People Unlim ited, Inc.'s internal control over financial 
reporting in ordcr to determ iDc nay auditing procedures for the purpose of expressing m y opinion on the 
finaucial statem ents and not to provide assurance on the intern al control over financial reporting. M y 
consideration of the internal control over financial reporting w ould not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A m atcrial wcakness is a 
condition in which tlle design or operation of one or m ore of the internal control com ponents does not reducc 
to a relatively low level the risk thai m isstatem ents in am ounts that would be m aterial in relation to the 
financial statem ents being audited m ay occur and not be detecled w ithin a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. I holed no m atters involving the internal control over 
financial reporling and its operation thai 1 consider to be m aterial weaknesses, l low ever, I holed other 
m atters involving the internal control over financial reporting, which I have reported to m anagem ent of 
l'eople Unlim ited, Inc. in a separate letter dated Decem ber 28, 1999. 

105 Reynolds Drive Suite A 
Ruslon. Louisiana 71270 

2013 Antales Drive 
Bastrop, L ouislan~ (~ 1220 

318 281 3814 ~ FAX: 318 281-3814 



This report is intended for the inform ation and use of m anagcm enl and interested federal and stale agencies 
l Iowever, this report is a m atter of public record and its distribution is not lim ited. 

l~.uston, I.ouisiana 
l)ccem ber 28, 1999 



 

PI'~OPl.1~, UNIAM ITED, IN C. 

SCI II'~I)ULt'; OF FIN1)INGS AND QUESTIONH ) COSTS 
For the Y ear Ended June 30, 1999 

I have audited the financial statem ents of People Unlim ited, Inc. as of and for the year ended June 30, 1999, 

and have issued m y report the,'eon dated l)ecem ber 28, 1999. I conducted m y audit in accordance w ith 
generally aecepted auditing standards and the standards applicable to financial audits contained in 
Governmenl Audiling Standards, issued by the Com ptroller General of the United States. M y audit of the 
financial statem ents as of Decem ber 28, 1999, resulted in an unqualified opinion. 

A, Sum m ary of A udit Results 

1. Report on Internal Control and Com pliance M aterial to the Financial Statem enls 

Internal Control 
M aterial W eaknesses 

_ _  Yes X N o Reportable 
__  Yes X N o 

Com pliance 
Com pliance M aterial Io Financial Statem ents 

__  Yes X.~  No 

2. Federal A wards 

Internal Control 
M aterial W eaknesses 

_ _  Yes X N o Reportable 
__  Yes X N o 

Type of Opinion On Com pliance Unqualified 
__  

]"or M ajor Programs Disclaimer 
Qualified __  
Adverse 

Are their findings required to be reporled in accordance w ith Circular A-133
, Section .510(a)? 

__  Yes X N o 

3. Identification of M ajor Programs 

CFDA Number(s) 

N /A 

Name of Federal Program (or Clusler) 

Dollar lhreshold used to dislinguish between Type A and Type B Programs: $ 300 000 

lstheaudited a"low -risk"audiled, as defined by O M B Circular A.133? 
_ _  

Yes X No 



B. Financial Statcm cnts Findings 

None 

C. Federal Award Findings and Questioned Costs 

N one 

19 



 

Pl~Ol'I.l,; UN LIM ITEI), IN(;. 
SUM M ARY OF PRIO R YFAR FINDINGS 

]"or the Year Ended June 30, 1999 

Sclledulc 2 

A. INTERN AL CO NTR O L AND CO M PLIAN CE M ATERIAL 3"0 3"liE FIN ANC IAl 

STATEM ENTS 

N olle 

B. INTERNA L CO NTRO L AND CO M PLIAN CE M ATERIAL TO FEDERAl, AW A RDS 

N olle 

C. "M ANA G EM ENT LETTER 

N one 



 

PEO P1,E UN I, IM 1TEi), INC . 
1'.O . BOX 1331 1306 CORNI'~I,I, I)RIV 

RU STON , I,A 71270 

CORRI';CTIVF, AC H ON P1,AN 
1:o1" the Year l'nded June 30, 1999 

People Unlim ited, Inc. hereby subm its the following action plan as referenced in the m anagem ent leller: 

99-1. For the year ended June 30, 1999, the financial m anager was 11ol adequately bonded 

Recom m endation: 1 recom m end that this coverage be added to the next policy 

Response: The organization w ill add this coverage to the next policy 

99-2. For the year ended June 30, 1999, the organization did not participate in an annual m eeting with 
required docum entation. 

Recom m endation: I recom m end that the organization hold annual m eetings and keep m inutes Io 
docum ent the event. 

Response: The organization w ill conduct an annual m eeting and retain the m inutes 

2 



W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Aecounlmg Corporalion 
M e,nix:r: A1CPA / Society of I.CPA'S 

M AN AGEM ENT 1 ,H 'TI ';t~, 

1 have audited the financial statenlenls of People U nlim ited, Inc. as of and for the year elided June 30, 1999, 
and have issued m y report thereon dated Decem ber 28, 1999. 1 conducted m y audit in accordance with 
generally accepted auditing standards and the standards applicable to fnancial audits contained in 
Government Auditing & andards, issued by the Com ptroller General of the United States. 

A s part of m y exam ination, 1 have issued nly report on the financial statenlcnts, dated Decem ber 28, 1999 
and ~ny report on internal control and com pliance w ith law s, regulations, and contracts, dated Decem ber 28 
1999. 

1)uring tile course of m y cxam ination, 1 becam e aware of the following m atters which retlrcsent inm latcria 
deviations of conlpliance or suggestions for im proved controls. 

Suggeslion 99-1. 1)uring lily feldwork, 1 inquired of nlanagenlenl of the bookkeeper's bond coverage. The 
Executive ])ireclor and bookkeeper researched and determ ined that the bookkeeper did not have adequate 
coverage. 1 reconllnend lhal nlanagem enl add this coverage to the nexl policy. 

Suggestion 99-2. I)uring nay fieldwork, I inquired of nlanagenlent for the nailm tes of the organization's 
annual nleeting. The bookkeeper replied that there was no annual m eeting w ith lnilm tes. I reconm lend that 
m anagem ent hold anuual nleelings and keep m inutes to docum ent the discussions. 

I recom ulcnd nm nagclnent address tile foregoing issues as im provenm nts to operations and the adm inistration 
of public program s. I anl available to further explain the suggestion or help im plem ent tile recoinm endation. 

l'c./ z*'~e.ae Iv /LX/ 
W illiam D . Edwards, CPA 
l)ecenlber 28, 1999 

105 Reynolds Ddve Sufie A 
[luston, I ouisiana 71270 
318-251-2196 . f AX: 318-251-0410 

2013 Anlares [)rive 
Bastrop, I ouisiana 71220 

318 281 3814 ~ FAX: 318 281 3814 


