
 



LINCOLN TOTAL COMMUN ITY A CTION , INC . 
NOVEMBER 30, 1998 

CON TENTS 

PAGE 

COM PLIANCE REPORTS : 
Report on Compliance and on Internal Control over Financial 

Reporting Based on an Audit of Financial Statements 
Performed in A ccordance with Government Auditing Standards . 1-2 

Report on Compliance with Requirements Applicable to Each 
Major Program and on Internal Control over Compliance in 
A ccordance with OMB Circu lar A -133 3-4 

INDEPENDENT AUDITORS' REPORT 5-6 

FINANCIAL STA TEMENTS : 
Statement of Financial Position 

Statement of Activities 

Statement of Cash Flows 

Statem ent o f Functional Expenses I0 

Notes to Financial Statements 11-16 

SUPPLEMENTA RY FINANC IA L IN FORMA TION : 
Schedule I - Combining Balance Sheet - A ll Programs 17 

Schedule II - Statement of Revenues, Expenditures and Changes 
in Net Assets - Unrestricted Operations 18 

Schedule III - Statement of Program Revenues, Expenditures 
and Changes in Net: A ssets by Funding Cycles 19-26 

Schedule IV - Statement of Expenditures - Budget and Actual.. 27-28 

Schedule V - Schedule of Federal Awards 29-30 

Schedule V I - Schedule of Board M embers Compensation 31 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS 32-34 

CORRECTIVE ACTION TAKEN ON PRIOR YEAR FINDINGS 35 

EX IT CONFERENCE 36 

JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P 
CERTIFIED PUBLIC ACCOUNTANTS 

1_ 



]L 

JO H N STO N , PER RY, JO H N SO N & A SSO CIATES, L.L.P. 

JULIAN B. JOHNSTON, CPA 
ROW LAND H, PERRY, CPA, APC 
CHARLES L. JOHNSON, JR., CPA 

A. RENA HOLLINGSW ORTH, CPA 
JAY HUGHP.S, CPA 
LARRY B. PERKINS, CPA 
VIOLET M . ROUSSEL, CPA 

Certified Public Accountants 
3007 Arm and Street 

Monroe, Louisiana 71201 
Telephone (318) 322-5156 or (318) 323-1411 

Facsimile (318) 323-6331 

M ay 21, 1999 

~ Accounting &Auditing 
. H.U.O.AuaIte 
. Non-Profit Organlzatlone 

~ Buslneas & Financial Planning 
~ Tax Preparation & Planning 

. Individual & Partrmrshlp 
- Colporate & Fiduciary 

~ Bookkeeping & Payroll Ser~ces 

REPORT ON COM PLIANCE AN D ON INTERNAL CONTROL OVER 
FINANC IA L REPORTING BA SED ON AN  AUDIT OF FINANCIAL STA TEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STAN DAR DS 

Board of Directors 
Lincoln Total Community Action

, Inc . 
Ruston, Louisiana 

Compliance 

As part of obtaining reasonable assurance about whether Lincoln Total 
Community Action , Inc .'s financial statements are free of material 
m isstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts

, and grants, noncomp liance 
with which could have a direct and material effect on the determination 
of financial statement amounts

. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion

. The results o f our 
tests disclosed no instances of non-compliance that are required to be 
reported under Government Auditing Standards . 

Internal Control Over Financial ReDortin 

In planning and performing our audit
, we considered Lincoln Total 

Community Action , Inc .'s internal control over financial reporting in 
order to determ ine our auditing procedures for the purpose 

o f 
expressing our opinion on the financial statements and not to provid

e a s s u
rance on the internal control over financial reporting

. Our consid
eration of the internal control over financial reporting would 

not necessarily disclose all matters in the internal control ov
er financial repo

rting that might be material weaknesses
. A material weakn

ess is a condition in which the design or operation of one 
o r m o r e 
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This report is intended for the information of the audit comm ittee, 
management, and federal awarding agencies and pass-through entities . 
However, this report is a matter of public record and its distribution 

is not limited . 
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May 21, 1999 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH 
MA JOR PROG~tAM AN D ON INTERNAL CONTROL OVER COM PLIAN CE IN 

ACCORDANCE WITH OMB CIRCULAR A -133 

Board of Directors 
Lincoln Total Community Action, Inc . 
Ruston, Louisiana 

Comp liance 

We have audited the compliance of Lincoln Total Community Action, Inc . 
with the types of compliance requirements described in the U .S . Office 
of Manaqement and Budqet (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year 
ended November 30, ]998. Lincoln Total Community Action, Inc.'s major 
federal program s are identified in the su/nm ary o f auditors' results 
section of the accompanying schedule of findings and questioned costs . 
Compliance with the requirements of laws, regulations, contracts, and 
grants applicable to each of its major federal programs is the 
responsibility of Lincoln Total Community Action , Inc .'s management . 
Our responsibility is to express an op inion on Lincoln Total Comm unity 
Action , Inc .'s compliance based on our audit . 

We conducted our audit of compliance in accordance with generally 
accepted accounting standards; the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations . 
Those standards and OMB Circular A -133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about Lincoln 
Total Community Action, Inc .'s compliance with those requirements and 
perform ing such other procedures as we considered necessary in the 
circumstances . We believe that our audit provides a reasonable basis 
for our opinion . Our audit does not provide a legal determination of 
Lincoln Total Con~ unity Action, Inc.'s compliance with those 
requirem ents . 
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In our opinion, Lincoln Total Community Action, Inc . complied, in all 
material respects, with the requirements referred to above that are 

applicable to each of its major federal programs for the year ended 
Novemb er 30, 1998 . 

Internal Control Over Compliance 

The management of Lincoln Total Community Action, Inc . is responsible 
for estab lishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and 
grants applicable to federal programs. In plannin g and performing our 
audit, we considered ]Lincoln Total Community Action, Inc .'s internal 
control over compliance with requirements that could have a direct and 
material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on the internal control over 
compliance in accordance with OMB Circular A-133 . 

Our consideration of the internal control over compliance would not 
necessarily disclose all matters in the internal control that m ight be 
material weaknesses . A material weakness is a condition in which the 
design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that noncompliance 
with applicab le requirem ents o f law s, regulations, contracts, and 

grants that would be material in relation to a major federal program 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions . 
However, we noted other matters involving the internal control over 
comp liance that we have reported to the management of Lincoln Total 
Community Action , Inc . in the attached Schedule of Findings and 
Questioned Costs as item 98-1. 

This report is intended for the information of the audit committee, 
m anagement, and federal awarding agencies and pass-through entities . 
However, this report is a matter of public record and its distribution 
is not lim ited . 
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INDEPENDENT AUDITORS ' REPORT 

Board of Directors 
Lincoln Total Con~ unity Action, Inc 
Ruston , Louisiana 

~ Accounting & Auditing 
- H,U.D. Audits 
- Non-Profit Organizations 

~ Business & Financial Planning 
~ Tax Preparation & Planning 

- Individual & Partnership 
- Corporate & Fiduciary 

~ Bookkeeping & Payroll Services 

We have audited the accompanying statement of financial position of the 
Lincoln Total Community Action , Inc . as of and for the year ended 
Novemb er 30, 1998, and the related statement of activities and cash 
flows for the year then ended . These financial statements are the 
responsibility of the Agency's management . Our responsibility is to 
express an opinion on these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards; Government Auditing Standards, issued by the Comptroller 
General o f the United States; and the prov isions of the O ffice of 

Management and Budget (OMB) Circular A-133, Audits of States, Local 
Governments and Nonprofit Organizations . Those standards and OMB 
Circular A -133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of 
m aterial m isstatement . An audit includes exam ining, on a test basis

, 

evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation . We believe 
that our audit provides a reasonable basis for our op inion . 

In accordance with Government Auditing Standards, we have also issued 
a report dated May 21, 1999 on our consideration of the Agency's 
internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, centracts and 
grants . 
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Our audit was made for the purpose of forming an opinion on the basic 
financial statements of Lincoln Total Community A ction , Inc . taken as 
a whole . The accompanying financial information listed as supplementary 
financial information in the table of contents and the accompanying 
Schedule of Federal Awards for the year ended November 30, 1998, are 
presented for purposes of additional analysis as required by the Office 
of Management and Budget (OMB) Circular A-133, Audits of States, Local 
Governments and Nonprofit Organizations and are not a required part of 
the financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the financial statements 
and, in our opinion, is fairly stated in all material respects in 
relation to the financial statements taken as a whole . 
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LINCOLN TOTAL COMMUNITY ACTION, INC . 
RU STON , LOU ISIANA  

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED NOVEMBER 30, 199B 

SUPPORT AND REVENUE 
Grants - GOEA 
Grants - Action 
Grants - HEW 
Grants - USDA Food Program 
Grants - Social Services 
In-Kind Contributions 
Donations 

TOTAL SUPPORT AND REVENUE 

EXPENSES 
Federal Services : 

RSVP 

Headstart (HEW) 
USDA - Food Services 
Summer Child Care 

OPERATIONS FIXED ASSETS TOTAL 

7 
39 

1,283 
141 
78 

314 
19 

635 
577 
645 
786 
667 
930 
121 

1,885,361 -0- 

3,335 
80,040 
8,249 
4,690 

7 
39 

283 
141 
78 

314 
19 

635 
577 
645 
786 
667 
930 
121 

1,885,361 

59,274 
1,422,569 

146,605 
83 ,357 

TOTAL PROGRAM SERVICES 1,615,491 96,314 1,711,805 

SUPPORT SERV ICES 
General and Administrative 168,822 

TOTAL EXPENSES 

EXCESS (DEFICIT) OF SUPPORT OVER 
EXPENSES 

CHANGES IN N ET A SSETS 
Acquisition of Property 
Prior Year Funds Reprogrammed 

i0, 069 

1,784,313 i06,378 

178.886 

1,890.691 

i01,048 (106,378) ( 5,330) 

28,479) 28,479 
48) 

NET ASSETS - BEGINNING OF YEAR 110,289 

NET A SSET S - EN D O F YEAR 

350 ,941 

48) 

461.230 

~ 182,810 273 042 ~ _ 4555~ 52 

The accompanying notes are an integral part of these financial statements 
- 8- 
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LINCOLN TOTAL COMMUN ITY ACTION, INC 
RUSTON , LOU ISIANA 

NOTES TO FINAN C IA L STA TEMENTS 
NOVEMBER 30, 1998 

NOTE 1 Summary of Siqnificant A ccountinq Policies 

A . Statement of Presentation : 

The accompanying financial 
accepted accounting 
organ izations . 

B . Organization 

statements conform to generally 
principles for non-profit 

Lincoln Total Community Action, Inc ., is a non-profit 
organization organized to promote and develop economic 
opportunities for the people of Lincoln Parish . The Agency 
is operated exclusively for charitable, educational, and 
scientific purposes . The Agency is not a component of any 
governm ental organization . 

C . Contributions 

A ll contributions are considered to be available for 
unrestricted use unless specifically restricted by the 
donor . Amounts received that are designated for future 
periods or restricted by the donor for specific purposes 
are reported as temporarily restricted or perm anently 
restricted support that increases those net asset classes . 
When a temporary restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net 
assets and reported in the statement of activities as net 
assets released from restrictions . 

D . Basis of Accounting 

The accompanying financial statements have been prepared on 
the account basis of accounting in accordance with 
generally accepted accounting principles . 

E . Budget Policy 

Budgets for the various programs are prepared by the 
Agency's Executive Director and approved by grantor of the 
funds for each respective program . Budgets versus actual 
exp enditures are presented in the supplementary data for 
each grant period ending during the year ended November 30, 
1998 . 

- 11- 
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L INCOLN TOTAL COMMUN ITY ACTION , INC . 
RU STON , LOU ISIANA  

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
NOVEMBER 30, 1998 

NOTE 1 Summary of Siqnificant Accountinq Policies ( continued 

F . Total Columns of Comb ined Statements - Overview : 

Total columns on the combined statements - overvzew are 
captioned "memorandum only" to indicate that they are 
presented only to help with financial analysis. Data in 
these columns do not present financial position, results of 
operations, or changes in financial position in conformity 
with generally accepted accounting principles. Neither is 
such data comparable to a consolidation . Interfund 
elim inations have not been made in the aggregation of this 
data . 

G . Property and Equipment Accounting 

Property and equipment acquired with the Agency funds are 
considered to be owned by the Agency while used in the 
program or in future authorized programs. However, funding 
sources have a reversionary interest in these assets as 
well as the determination of use of any proceeds from the 
sale of these assets . 

The Agency follows the practice of capitalizing all 
expenditures for property and equipment An excess of $500. 
Depreciation is computed on a straight-line basis over the 
estimated service lives of the assets. The following lives 
have been assigned to the fixed assets : 

Computer Equipment and Vehicles 
Furniture, Fixtures and Equipment 

Net Values are Computed as Follows 

Computer Equipment and Vehicles 
Furniture, Fixtures and Equipment 
Land 
Less : Accumulated Depreciation 

Net Value 

5 Years 
7 Years 

1998 
441,290 
441,157 

5,000 
(614,405) 

273,042 

The Agency sold assets during the year with a cost basis in 
the amount: of $43,112 and accum ulated depreciation in the 
amount of $43,112. 
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NOTE i 

NOTE 2 

LINCOLN TOTAL COMMUNITY ACTION, INC . 
RUSTON , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
NOVEMBER 30, 1998 

Summary of Significant Accountina Policies 

H . Cash and Cash Equivalents 

(continued) 

Cash equivalents consist of short-term , highly liquid 
investments which are readily convertible into cash within 
ninety (90) days of purchase. 

I. Functional Allocation of Expenses 

The costs of providing the various program s and other 
activities have been summarized on a functional basis in 
the statement of activities 
have been allocated among 
services benefitted . 

~ Accordingly, certain costs 
the programs and supporting 

J . E stim ates 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires 
management to make estimates and assumptions that affect 
certain reported amounts and disclosures . Accordingly, 
actual results could differ from those estimates . 

Funding Policies and Sources of Funds 

The Agency receives its monies through various methods of 
funding . Most of the funds are received on a grant basis

. Under 
this m ethod funds are received as needed or on a monthly or 
quarterly allocation of the total budget (grant) in advance of 
the actual expenditure . The A gency also receives funds as a 
reimbursement of actual expenditures, and upon a per unit of 
service provided method ~ The Agency also receives funds by 
contributions from both public and private sources . 

The Agency receives a majority of its monies from federal 
agencies ~ If significant budget cuts are made at the federal 
level, it could have an adverse effect on the operations of the 
A gency . 

NOTE 3 Accounts Receivable 

Accounts Receivable - Grants at November 30
, 1998, consists of 

reimbursements for expenses incurred under the various grant 
program s . The following list presents accounts receivable- 
grants by fund at November 30, 1998 . 

- 13- 
JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P 

CERTIFIEB PUBLIC ACCOUNTANTS 

L 

F 



 

LINCOLN TOTAL COMMUN ITY ACTION , INC . 
RU STON , LOU ISIANA 

NOTES TO FINANCIAL  STATEMENTS (CONTINUED 
NOVEMBER 30, 1998 

NOTE 3 Accounts Receivable (Continued) 

Head Start 
U SDA 

TOTT~] 

Accounts Receivable Other 
mostly of reimbursements that 

64,952 
32,492 

97,444  

at November 30, 1998 consists 
were due to the general fund . 

NOTE 4 Board of Directors ' Compensation 

The Board of Directors is a 
compensation has been paid to 

NOTE 5 In-Kind Contributions 

voluntary board ; therefore, no 
any member . 

The Agency received various in-kind contributions during the 
year from private and public sources. These contributions have 
been reported as revenues, and the offsetting expenses have 
been reported in the financial statements . 

NOTE 6 Incom e Tax Status 

The A gency, a non-profit corporation, is exempt from federal 
income taxes under Section 501 (C) (3) of the Internal Revenue 
Code . 

NOTE 7 Cash in Bank 

A ll funds are in institutions insured by an agency of the 
Federal Governm ent . 

NOTE 8 Unearned Interest 

The following grants require cash to be placed in interest 
bearing accounts . The interest earned in these accounts must 
be returned to the funding agency or applied towards the grant 
award ; however, Lincoln Total Community Action, Inc . is allowed 
to keep $250 each grant year for administrative costs. 

PROGRAM 

Head Start 
RSV P 

Federal 

APPLIED RETURNED BALANCE OF 
BEGINNING INTEREST TO TO GRANT KEPT FOR UNEARNED 
BALANCE EARNED GRANT AGENCY ADM . COSTS ]iNTEREST 

419 

12 

431 

876 

876 

687 

12 

699 
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LINCOLN TOTAL COMMUN ITY ACTION , INC . 
RUSTON , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
NOVEM BER 30, 1998 

NOTE 9 Prior Year Funds Reproqrammed 

The prior year fund balance included funds reprogrammed into 
the current year revenue . 

Head Start 
RSVP - Federal 

TOTAL 

48 

48 

These amounts were reprogrammed per the applicable guidelines . 

NOTE I0 Related Party 

There were no related party transactions during the period 
ending Novemb er 30, 1998. 

NOTE ii Net Assets - Headstart (HEW 

The Agency has $65,101 in its HEW net assets as of the end of 
this fiscal year. The Agency is requesting that $65,000 of the 
funds be reprogrammed to the grant year 1998-1999. 

NOTE 12 Net A ssets 

Under SFAS 117, the Agency is required to report information 
regarding its financial position and activities according to 
these classes of net assets : 

Unrestricted Net Assets consists of assets, public 
support and program revenues which are available and used 
for operations and programs. Contributions are considered 
available for unrestricted use unless specifically 
restricted by the donor . 

Temporarily Restricted Net Assets - includes funds with 
donor-imposed restrictions which perm it the donee 
organization to expend the assets as specified and is 
satisfied either by the passage of time or by actions of 
the organization . Resources of this nature originate from 
gifts, grants, bequests, contracts and investment: income 
earned on restricted funds. 
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LINCOLN 

STA TEM ENT OF 
FOR THE 

TOTAL COMMUN ITY A CTION , INC . 
RUSTON , LOU ISIANA 

EXPENDITURES - BUDGET AND ACTUAL 
YEAR ENDED NOVEMBER 30, 1998 

RSVP - FEDERAL FUNDS 
FYE March 31, 1998 
VOLUNTEER SUPPORT EXPENDITURES 

Personnel 
Fringe Benefits 
Travel 
Contractual 
Supplies 
Other Costs 

TOTAL VOLUNTEER SUPPORT 
EX PENDITURES 

VOLUNTEER EXPENDITURES 
Fringe Benefits 
Travel 
Other Costs 

TOTAL VOLUNT EER EX PENDITURES 

TOTAL FEDERAL EXPENDITURES 

RSV P - NON -FEDERA L FUNDS 
FYE March 31, 1998 
VOLUNTEER SUPPORT EXPENDITURES 

Personnel 
Fringe Benefits 
Travel 
Supplies 
Other Costs 
Contractual 

TOTAL  VOLUNTEER SUPPORT 
EX PEND ITURES 

VOLUNTEER EXPENDITURES 
Fringe Benefits 
Travel 
Other Costs 
In-Kind Services 

TOTAL VOLUNTEER EXPENDITURES 

TOTAL NON -FEDERAL 
EXPENDITURES 

SCHEDULE IV 

BUDGETED 

OVER (UNDER) 
BUDGETED ACTUAL  ACTUAL  

EXPENDITURES EXPENDITURES EXPENDITURES 

26,728 
4,607 
4,340 

375 
259 
334 

26,728 
3,214 
4,238 

968 
289 

1,206 

1,393 
102 
593) 
30) 

872) 

36,643 36,643 -0- 

362 
65 

500 

927 

621 
306 

362 
556) 
194 

927 -0- 

37,570 3~ ,57_Q_ -0- 

2,850 
569 

1,484 
91 

1,616 
1,025 

2,850 
553 

1,300 
486 

1,942 
504 

16 
184 
395) 
326) 
521 

7,635 7,635 -0- 

747 
5,203 
2,516 

1,250 
2,730 
4,486 

503) 
2,473 
(1,970) 

8,466 8,466 -0- 

16,101 16,101 -0--  
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HEAD START 

LINCOLN 

STA TEM ENT OF 
FOR THE 

FYE November 30, 1998 
Personnel 
Fringe Benefits 
Travel 
Contractual 
Operating Supplies 
Other Costs 
Cap ital Outlay 
In-Kind Contributions 

TOTAL S 

USDA FOOD SERV ICES 
FYE Sep tember 30, 1998 

Adm inistrative 
Personnel 
Fringe Benefits 
Food Costs 
Operating Supp lies 
Other 
Travel 

TOTAL S 

SUMM ER CH ILD CAR E 
FYE Novemb er 30, 1998 

Personnel 
Fringe Benefits 
Operating Supplies 
Other Costs 
Program Serv ices 
Travel 

TOTALS 

TOTAL COMMU N ITY ACTION , INC . 
RUSTON , LOU ISIANA 

EXPENDITURES - BUDGET AND ACTUAL  
YEAR ENDED NOVEMBER 30, 1998 

SCHEDULE IV 
(CONTINUED) 

BUDGETED 
OVER (UNDER) 

BUDGETED ACTUAL ACTUAL  
EXPENDITURES EXPENDITURES EXPENDITURE S 

796,942 
186,653 

1,199 
7,600 

109,559 
181,693 

314,930 

1,598,576 

800 
42,744 
15,737 

102,378 
4,800 
1,225 

500 

168,184 

63,255 
9, 026 

16,047 
85, 602 
9,550 

436 

746,942 
186,653 

1,199 
7,600 

109,559 
138,214 
28 ,479 

314,930 

50,000 

43,479 
[ 28,479) 

I, 5331576 =
65LO 00 

700 
39,733 
12 ,249 
81,632 
2,287 

194 

136,795 

54,609 
6,221 
2,046 

12,646 
3,145 

I00 
3,011 
3,488 

20,746 
2,513 
1,031 

500 

_~31, 38_9 

8,646 
2,805 

14,001 
72,956 
6,405 

43 6 

183 9~ 16 78~667 i0~,249 
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LINCOLN TOTAL COMMUN ITY ACTION , INC . 
RUSTON , LOU ISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED NOVEMBER 30, 1998 

SECTION I -- SUMMARY OF AUDITORS' RESULTS 

Financial Statements 
Type of auditors' report issued : Unqualified 

Internal control over financial reporting : 

* Material weakness (es) identified? yes X no 

* Reportable condition (s) identified that 
are not considered to be material 
weaknesses? X yes none reported 

Noncompliance material to financial 
statements noted? yes X no 

Federal Awards 

Internal control over major programs 

* Material weakness (es) identified? yes X no 

* Reportable condition (s) identified that 
are not considered to be m aterial 
weaknesses? X yes none reported 

Type of auditors' report issued on compliance for major programs 
Unqualified 

Any audit findings disclosed that are 
required to be reported in accordance 
with section 510 (a) of Circular A-1337 yes X no 

Identification of major programs 

CFDA Number (s 
13 .600 

Name of Federal Program or Cluster 
Departm ent of Health and 

Services - Headstart 

Dollar threshold used to distinguish 
between type A and type B programs: $300,000 

Auditee qualified as low-risk auditee? yes X no 
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Criteria 

LINCOLN TOTAL COMMUN ITY ACTION , INC . 
RUSTON , LOU ISIANA 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS (CONTINUED) 
FOR THE YEAR ENDED NOVEMBER 30, 1998 

Conditions 

SECTION II -- FINAN CIAL STATEMENT FINDINGS 

98-1 

Properties donated as in-kind revenue should have 
updated fair market value appraisals to ensure proper 
recording of donated space . 

We noted that one building the Agency receives in-kind 
revenue from does not have an updated appraisal . 

Questioned Cost : None 

Context : The Executive Director's policy 

E ffect 

Cau se 

appraisals on in-kind property every 
is to obtain 
five years . 

There is no effect on the financial statements . 

The Agency did not realize that the appraisal was 
older than five years . 

Recomm endation : We recommend that the Agency obtain updated fair 
market value appraisals on this property . 

Response The Executive Director is already obtaining the 
appraisal . 

SECTION III -- FEDERAL AWAR D FINDINGS AN D QUESTIONED COSTS 

Criteria 

Conditions 

HEADSTAR T , ONLY MA JOR PROGRAM 

98-1 

Properties donated as in-kind revenue should have 
updated fair market value appraisals to ensure proper 
recording of donated space . 

We noted that one building the Agency receives in-kind 
revenue from does not have an updated appraisal . 

Questioned Cost: None 

Context : The Executive Director's policy 

Effect 

appraisals on in-kind property every 
is to obtain 
five years . 

There is no effect on the financial statements . 
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