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INDEPENDENT AUDIT(}B~S REPORT 

Phone (318) 323-1717 
fax (318) 322-5121 

W e have audited the accompanying financial s|atenlents of G.T. Services, Incorporated as of and 
for the year ended June 30, 1999, as listed in tile table of contents. These financial statenlents arc the 
rcsponsibility of management. Our responsibility is to express an opinion on these financial statements 
bas~  on our audit. 

W e conducted our audit in accordancc v, ith gcncrally accepted auditing standards and the 
standards for financial and compliance audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about ~hcther the financial statcnlcnts are frec of material nlisstatcnlent An 
audit ineludcs exanlining, on a test basis, cvidcnce supporting the amounts and disclosures m the financial 
statcmcuts An audit also includes assessing the accounting principles used and significant estimates 
m ade by managem ent, as ~ell as evaluating the overall financial statement presentation. W e bclic~e that 
our audit pro~ ides a reasonable basis for our opin ion. 

hi our opinion, the financial statements referred to abo,,e present fairly, in all material respects. 
the financial position of G .T. Scr~ iccs. Incorporated as of June 30. 1999, and lhe changes in net assets and 
cash flot~s for the ?,car then ended, ix1 confornlity ~xith gcnerally accepted accounting principles. 

In accordance x',ith Government Auditing Standards, x',e have also issued a rcporl datcd 
December 14. 1999. on our consideration of G .T Services, lncorporated's intcnla[ control oxcr financial 
rcporling and our tests of its com pliance ~xith certain provisions of ]a~vs, rcgulations, contracts, and 
grants. 

W est M onroe, Louisiana 
Dcccmber 14. 1999 
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G .T. SERV ICES INCORPORATED 

STAj 'EM [~_N_J._OIL A C]'IVITIES 
FO R TH E YEAR EN DED JUN E 30. 1999 

_Cha!lge-s in Unrestricted Net Assets 
Satisfaction of Program Restrictions 

Expetkses 
Personnel 
Equipm ent 
M aterial and Supplies 
M arketing 
Student 

Total Expenses 

Changes in U nrestricted N et A ssets 

Qbangc~s in qemporaril3' Restricted Net Assets 
Prqieet YESS Grant 
N et Assets Released from Restrictions 
l)ecrcase in Tem porarily Restricted N et Assets 

Decrease in Net Ass:e!5 

Net Assets at Begij)I!i!Lg of'Year 

N et Assets at I",~1~t of Year 

The accompaning notes are an integral part of this financial statem ent 
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G .T. SERV ICES INCO RPO RATED 

STA?'EM ENy QF CASt! Eb.OW S 
t:O R ]'liE YEAR EN DED JUN E 30 1999 

Casll Flows From Opera!~lg Activities 
Decrease in Net Assets 

Adjustments to Reconcile Change in Net Assets 
lo Net Cash Used by Operating Activities: 
Decrease in Accounts Payable 
Net Cash used by Operating Activities 

_Qa~]'~l:lows F rq!RJ!l~esljng Activities 

Casht:lows From Financ~0~g Activities 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

f[A S tl AN ! ~fTA5 lJ EQUI V A LF~NJG A]]. ~N_.D 0 ![.Y [[AR 

]'he accompanying notes are an integral part of this financial statement 
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G .T. SERV ICES, IN CO RPORATED 
N OTES TO FIN AN CIA L STATEM ENTS 
FO R TIlE Y FAR EN DED JUN E 30 1999 

Note 1- Sum mary of Sienificant Accountine Policies 

liistorical Background: 

G.T. Services, Inc. was formed on January 10, 1995. Tile Articles of Incorporation were filed 
and recorded in the Office of the Secretary of Slate of Louisiana in the Record of Non-Profit 
Corporations Book 344 on January 19, 1995. G .T. Services, Inc. has coordinated drug 
program s, teen counseling and self-esteem sem inars, civic and public awareness activities. 

nancial Statements Presentation 

G. T. Services, Inc. adopted Statement of Financial Accounting Standards (SFAS) No 17. G.T. 
Services, Inc. is required to report inform ation regarding its financial position and activities 
according to two classes of net assets (unrestricted net assets and temporarily restricted net 
assets) based upon the existence of donor-imposed or grantor-imposed restrictions. 

The assets, liabilities and net assets of G .T. Services Inc. are reported in two classes as follows 

Unrestricted - includes all resources to be used in support of the G .T. Services, 
lnc.'s operation at the sole discretion of m anagement. 

2. Tem porarily Restricted - includes am ounts that are held 
prescribed by grantor restrictions or specific donor request. 

Basis of Accounlilm 

The accompanying financial stalem ents have been prepared on tile accrual basis of accounting in 
accordance w ith generally accepted accounting principles. 

Cash Equivalents 

Cash equivalents consist of short-term , highly liquid investm ents which are readily convertible to 
cash within ninety (90) days of purchase. 

Support and Revenue 

All of G.T. Services, lnc.'s fiscal activities are provided by grant funds through the State 
Departm ent of Education, O ffice of School and Com m unity Support Services, and the D ivision of 
School and Comm unity Support Senatorial District 34 of the State of Louisiana. No activities 

other than Project Youth Excellence in Standardized Standards (YESS) were expended through 
G .T. Services, Incorporated. The following is a brief sum mary of the funded program s for the 
year ended June 30, 1999. 

ACT Study Series- To provide study sessions, which will serve to assist students to 
raise scores of ACT and other standard tests to a m inim um of 19. 



G .T. SERV ICES INCO RI'O RA TED 
NOTES TO FIN ANCIA l. STATEM EN IS 
FOR TlIE YEAR ENDED JUN E 30 1999 

Note 1- Smm narv of Siunificam Aecountin~ Policies (continued 

Estim ates: 

The preparation of financial statements in conform ity w ith generally accepted accounting 
principles requires m anagement to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estimates. 

|ncolne Taxes~ 

G.T. Services, Inc. is exempt from federal income taxes under Section 501 (c) (3) of the Internal 
Revenue Code and therefore, has made no provision for federal income taxes in the 
accompanying financial statements. There was no unrelated business income for fiscal year 
1999. 

N ote 2- Concentration of Revenues 

G .T. Services, Ine.'s revenues originate from one prim ary source, which arise through direct 
financial assistance from the Louisiana Governor's Office of Urban Affairs and Dcvelopment. 
Therefore, ils ability to operale as a going concern for subsequent fiscal year is dependent upon 
thc availability of State fimds for such program s and approval of its grant request proposal by tim 
applicable granting agency. 

Note 3- Related Party Transactions 

G lenda Starr and Tcrri Coates are co-directors of G .T. Services Inc., the organization which 

administers the District 17 Special Project Grant monies. Management fees earned by Glenda 
Star and Terri Coates totaled $15,000 during the fiscal ycar ended June 30, 1999, with an 
additional $3,550 being paid for fringe benefits. G.T. Serv ices, Inc. reimbursed the co-directors 
$2,182 for equipment, material supplies and marketing, printing and expenses. 

N ote 4- Year 2000 Issue 

The Year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the Com pany's operations. G . T. Services, 
Inc. has identified its com puter system and other electronic equipm ent that may be affected by the 
Year 2000 issue and that are necessary to conducting its operations. All of these systems and 
equipm ent have been assessed, remediated, tested and validated. 

All of the system s were rem ediated by in-house staff, therefore there were no outside contracted 

amounts for this project as of June 30, 1999. 



G .T. SERVICES INCO RPO RATED 
N O TES 3"0 FIN ANCIA l, STATI'M EN'IS 
FO R TIlE Y ['AR EN DFD JUN E 30. 1999 

Note 4- Year 2000 Issue (continued 

Because of the unprecedem ed nature of tile Year 2000 issue, its effects and the success of related 
rem ediation efforts ,.viii not be fi~lly determ inable until tile year 2000 and thereafter management 
cannot assure that tile Com pany is or w ill be Year 2000 ready, that tile Com pany's remediation 
efforts will be successfi,] in whole or in part, or that parties with whom the Com pany does 
business w ill be  Year 2000 ready. 
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.NDEPENDI~NT _AU.DITOR'S REPORT ON_  COM PLIANCE 

_AN_R_O~,/INTERNAL CO_.NT _R_OL OVER F1NANC1A_ _L 
R E.pQR'I'ING BASED ON AN AUI)IT QEFINANCIAL 

_STAq'[~M ENTS P_ERF.Q.R_M ED IN ACC_O_RFLAN.(?E W ITtt 
G O VJ ; RN M ENT _A_U_ D.ITI N G STANDARDS 

G .T Services, Inc. 
P.O. Box 349 
M onroe. 1 ,ou isiana 71210-(1949 

l'hone (318) 323-1717 
Fax (318) 322-5121 

W c haxc audited the financial statements of G T Services. hlc., as of and for the 3car ended  June 
30. 1999, and have issued our report thereon dated December 14, 1999. W e conducted our audit in 
accordance v, ith generally aeceplcd auditing standards and the standards applicable to financial audits 
contained in Government Auditing St~mclards, issued  by the Comptroller General of the United States. 

As part of obtaining reasonable assurance about ~lletllcr G .T. Services, Inc.'s financial 
statenlcnts are free of material m isslalcnlcnts, we performed tests of its com pliance v, ith certain 
pro',isions of la~s. rcgnlations, contracts and grants, non compliance ~sith v, hich eoald have a direct and 
nlaterial effect on the determ iuation of financial statements amounts Howe~cr. providing all opinion on 
compliance ~iltl (hose provisions ~as not an objective of our audil and. accordingly, x~c do not express 
such an opinion The results of our test disclosed no instanccs of non compliance that arc required  to be 
reported under Goverm m'nt Audilillg Standards. 

ntcrnal Control over FmaJacial Rel)orting 

In planning and performing our audit ~c considered G .T. Sen,ices, Inc.'s internal control over 
financial reporting in order to determiue our auditing proc edures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over financial 
rcporting ttm ~cvcr, ~e noted a certain 1hatter involving the internal control o~er financial reporting and 
its operalion that x~e consider to be a reportable condition Reportable conditions involve matters coming 
to our attention relatiug to significant deficiencies in the design or operation of the intern al control over 

financial reporting that. in our judgement, could adverscl) affect G.T. Sen'ices, Inc.'s ability to record, 
process, sum nlarizc and report financial data consistent with the assertions of management in the financial 
statcnlcnts. The reportable condition is described i11 the accompanying schedule of fndings and 
qucstioncd costs as item 99-1. 



G . "1. Services, Inc. 
l)ecem ber 14, 1999 
Page Two 

A m aterial weakness is a condition in which the design or operation of one or more of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m alerial in relalion to tile financial statem ents being audiled m ay occur and not be detected 
wilhin a timely period by em ployees in the norm al course of performing their assigned functions. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m alters in 
the internal control that m ight be reportable conditions and accordingly, would nol necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses. Ilowever, we believe thai the 
reportable condition described above is not a m aterial weakness. 

This report is intended solely for the information and use of m anagement of G.T. Services, Inc., 
the Governors Office of Urban Affairs and Developm enl, and the Louisiana Legislative Anditor and is not 
intended to be and should not be used by anyone other than these specified parties. 

W est M onroe, I,ouisiaua 
D ecem ber 14. 1999 



G . T. SERV ICES INCO RPO RATEI) 
SC]tEDLII.E OF FINDINGS ANI) QUESTIONEI) COS 

FOR THE YEAR ENDED JUNE 30, 1999 

W e have audited the G. T. Services, Inc. financial statements as of and for the year ended June 
30, 1999 and have issued our report thereon dated I)ecember 14, 1999. W e conducted our audit ill 
accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standard~', issued by the Comptroller General of the United States. 

Our audil of the financial statem ents as of June 30, 1999, resulted in an unqualified opinion. 

Section I - Sum mary of Auditor's Renort 

A. Report on Internal Control and Compliance M aterial to the Financial Statemm~ts 

Internal Control 
M aterial W eaknesses 

_ ._~
yes X

_ no Reportable Conditions_N_X yes no 

Com pliance 
Com pliance m aterial to financial statemenls 

_ _ _
yes X no 

g. Federal Awards - N /A 

Internal Control 
M aterial W eaknesses 

_  _  yes _ no Reportable Conditions 
_ __  yes __  no 

Type of Opinion on Com pliance 

For Major Programs 
Unqualified

_ . Qualified_ _  

I)isclaim er Adverse 

Are their findings required to be reported in accordance w ith Circular A .133 
Section .510(a)? 

C. Identification of Major Programs: N/A 

CFDA Number(s) Name of Federal Program (or cluster) 

Dollar threshold used to distinguish between Type A and Type B Program s 
.$_ N/A 

Is the audience a "low-risk" auditee, as defined by OM B Circular a- 133? 
_ _ _  

yes ___  no N/A 

Section 11 - Financial Statement Findinus 

Finding 99-j  



G . q'. SERV ICES. INCO RPO RATED 
SCIIEI)ULE OF FINDINGS AND OUESTION ED COSTS (continued 

FOR 3"HE YEAR ENDED JUN E 30, 1999 

Findina 9% 1 (continued 

During our audit procedures, we noted that bank reconciliations were not being 
com pleted on a tim ely basis. A year-end reconciliation of the D istrict 17 accounl revealed 
an error in the cash balance at year end resulting from a debit m emo to the bank 
statem ent. 

Recom mendation: 

W e recom m end that all bank accounts be reconciled m onthly, reconciling items be 

investigated and adjustments made to the accounting records on a timely basis. Timely 
reconciliations will help safeguard assets and result in m ore accurate financial reporting. 

W e w ill begin reconciling our account on a m onlhly basis 

Section 111 - Federal Awards Findinos and Ouestioned Costs - N/A 



G . T. SERV ICES. IN CO RPO RATED 
SCttI'DUI.E O F PRIO R Y EAR FIN I)IN G S 
FOR TIlE YEAR ENDED JUN E 30, 1999 

Section I - Internal Control and Com oliance M aterial to the Financial Slatenm nts 

No findings were reported under this section 

Section 11 - Internal Control and Com oliance M aterial to Federal Awards 

This section is not applicable for this entity 

Section 111 - M anajg_em ent Letter 

No management letter was issued 

3 



G . T. SERV ICES IN CORI'O RATED 
M AN AG EM EN T'S CO RRECTIVE ACTION PLAN 

FO R ]'liE YEA R EN DED JUN E 30, 1999 

Section I - Inlernal Control and Com oliance M alcrial to tile Financial Statemen 

99-1 Bank Reconciliations 

Recom mendation: G, T. Services, Inc's bank reconciliation should be prepared on a 
tim ely basis. 

Action Taken: G . T. Services, Incorporated concurs w ith tile recom m endation and 
has m ade sure that all bank reconciliations are prepared timely. 

Section 11 - Internal Control and Conm liance M aterial to Federal Awards 

This section is not applicable for this entity 

Section III - M anagem ent l,etter 

There was no m anagem ent letter for this entity 


