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M EM BER 
AM ERICAN INSTVEUTE O F 

CERTIFIED PUBIJC ACCO UNTANTS 
SOCIETY O F LO UISIANA 

CERTIFIED PUBIJC ACCOU NTANTS 

~Til~tTJ JAT~ R . H U LSEY 
CERT[ FI ED PUBLIC ACCOUNTANT 

2117 FO RSYTHE AVENUE 
M ONROE, LOUISIANA 

IN DEPEN DEN T A U DITO R'S REPO RT 

Board of Com m issioners 
Lincohl Parish Com m unications District 
Ruston, Louisiana 

M AIIJNG ADDRESS 
R O. BOX 2253 

M ONROE, LOUISIANA 71207 
(318) 362-9900 

FAX (318) 362-9993 

1 have audited the accom panying general purpose financial statem ents of the 1.incoln Parish 
Com nm nications D istrict as of and for the year ended Decem ber 31, 1998, as listed on the contents 
page. These general purpose financial statem ents are the responsibility of the Com m unication 
District's m anagem ent. M y responsibility is to express an opinion on these general purpose financial 
statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards, an d tile Governtncnt 
Auditing Standard._s., issued by the Com ptroller General of the United States. ]'hose standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the general purpose 
finan cial statelnents arc free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. A n 
audit also includes assessiDg the accounting principles used and significant estim ates m ade by 
m an agelnent as w ell as evaluating the overall general purpose financial statem ent presentation. 1 
believe thai m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Lincoln Parish Com m unications District 
as of Decem ber 31, 1998, and the results of its operations for the year then ended, in conform ity with 
generally accepted accounting principles. 

W IIJAAM  R. ItU LSEY 

Certifed Pu~ ..~o~n)ant 
M ay 28, 1999 
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LIN CO LN PARISH COM M UN ICATION S D ISTRICT 
RU STON , LOUISIAN A 

CO M BIN ED BA LAN CE SttEET - ALL FUN D TYPES AN D ACCO UN T GROU PS 
DECEM BER 31, 1998 

A ssets: 

Cash and cash equivalents (Note l) 
Investm ents 

Receivables (User fees) 
Prepaid expense 
General fixed assets 

TO TA L A SSETS 

Liabilities and Fund Equity 
Liabilities: 
Accounts payable 

Total liabilities 

G eneral 
Fund 

$ 143,012 

15,384 

Special 
Revenoe 
Fund 

General 
Fixed 
A ssets 
Accouot 
Group 

216,490 $ 
274,336 

Totals 

(M enlo- 
raoduro 
O nly_)_ _  

$ 359,502 
274,336 
15,384 

90,313 90,313 

158.396 $ 490.826 $ 90.313 $ 739.535 

~_ 3,9__9__9 

_ _  L_999 

Fund Equity: 
Fund balances: 
Investm ent in general 
fixed assets 

Reserve for equipm ent 
replacem ent 

Unreserved: 
Undesignated __  

154._3_97 

490.826 

90,313 

~___ 3~999 

3.999 

90,313 

490,826 

_  _ J.5j~397 

Total fund equity _ _  154,397 490,826 _ _  90,313 735.536 

TOTAL LIA BILITIES AN D 
FUND EQUITY $ t58,396 _$, ~:.490~826 $ 90.313 $ 739~535 

The accom panying notes to financial statem ents are an integral 
part of these statem ents. 



 

LIN CO LN PA RISH CO M M UN ICA TION S D ISTRICT 
RU STON , LOU ISIAN A 

COM BIN ED STATEM EN T O F REVEN UES, EX PEN DITURES AN D 
CHAN GES IN FUN D BALAN CE - ALL G OV ERN M EN TAL FUN D TYPES 

FOR THE YEAR EN DED DECEM BER 31, 1998 

Revenues: 
User fees 
Interest 

Total revenues 

Expenditures: 
Public safety: 
Professional services 
O ffice and postage 
Telephone 
GIS M apping 
Equipm ent m aintenance 

Capital outlay 

Total expenditures 

Fxcess (deficiency) of 
revenues over expenditures 

General 
Fund 

$ 180,748 
8.075 

Special 
Revenue 
Fund 

$ 
17.061 

Totals 

(M emo- 
randum 

Only2) 

$ 180,748 
25.136 

188,823 17,061 205,884 

22,759 
560 

75,123 
20,000 
9,000 
720 

128d#2 

69~661 17,061 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out _ ( 5_4~  ) 

Total other financing 
sources (uses) _( 5_4,500 ) 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures and other financing uses 

Fund balance, beginning 

Prior year adjustments 

Fund balance, ending 

6,161 

148,236 

54,500 

54.500 

71,561 

419,265 

22,759 
560 

75,123 
20,000 
9,000 
720 

128.162 

77.722 

54,500 
~ _ 545,~ 000 ) 

77,722 

567,501 

$ _ _ !54~97 ~ 490,826 $ :: 645,223 

The accom panying notes to financial statem ents are an integral 
part of these statem ents. 



 

LIN COLN PA RISH CO M M UN ICATION S D ISTRICT 
RU STON , LO UISIANA 

STATEM ENT OF REV EN UES, EX PEN DITURES AN D 

CHANGES IN FUN D BALANCE - BUDGET (GAAP) BASIS AND ACTUAL 
GEN ERAL FUN D 

FOR THE YEAR EN DED D ECEM BER 31, 1998 

Revenues~ 
User fees 
Interest 

Total revenues 

Expenditures: 
Public Safety: 
Professional services 
O ffi ce and postage 
Telephone 
G1S m apping 
Equipm ent m aintenance 

Capital outlay 

Total expenditures 

l,;xccss of revenues over expenditures 

Budget 

$ 178,500 
7.500 

$ 180,748 
8.075 

Variance 
Favorable 

(_Unfavorable) 

2,248 
575 

186,000 188.823 2.823 

22,800 
2,000 
75,200 
20,000 
9,500 
2.000 

22,759 
560 

75,123 
20,000 
9,000 
720 

41 
1,440 

77 

500 
1.280 

!3J,500 1281,16262 3,338 

54.500 60.661 6.161 

Other financing sources (uses): 
Operating transfers out 

.~ __ 5_4,500 ) _~_ 54,500 ) 

Total other financing 

sources (uses) ~ _~ 545,~ 9_00 ) _~ 545,~0000 ) 

Excess (deficiency) of revenue 
and other financing sources 
over expenditures and other 
fnancing uses 

Fund balance, beginning 

Fund balance - ending 

6,161 ~ 6.16! 

1482,2~36 

K ~ 54139Y 

The accom panying notes to financial statem ents are an integral 
part of these statem ents. 



 

LIN COLN PARISH CO M M UN ICATION S D ISTRICT 
RUSTON , LOUISIANA 

STATEM ENT OF REV EN U ES, EXPEN DITURES AN D 

CHANGES 1N FUND BALANCE - BUDGET (GAAP) BASIS AND ACTUAL 
SPECIAL REV EN UE FUND 

FOR THE YEA R EN DED D ECEM BER 31, 1998 

Revenues 
Interest 

Expenditures: 
Capital outlay 

Excess of revenues over 
expenditures 

Budget Actual 

V ariance 
Favorable 

(Unfhvorablel 

$ 2__0,000 $__ __  17,061 $ ( 2,939 ) 

__ .20,000 __  17,061 

Other financing sources (uses): 
Operating transfers in _ __ _

54,500 

Total other financing 

sources (uses) 

54.500 

54.500 54.500 

Excess of revenues and other 
sources over expenditures and 
other uses ~ 74~500 

Fund balance, beginning 

Prior period adjustment 

Fund balance, ending 

_ ~  2,939 ) 

71,561 $ ( 2,939 ) 

419,265 

~490~826 

The accom panying notes to financial statem ents are an integral 
part of these statem ents. 



LIN CO LN PA RISH CO M M UN ICATION S DISTRICT 
RU STON , LOU ISIAN A 

N OTES "FO FINAN CIA L STATEM EN TS 
FOR THE YEA R EN DED D ECEM BER 31, 1998 

N OTE 1 - SU M M A RY OF SIGN IFICAN T A CCO UN TIN G POLICIES 

The Lincoln Parish Cmnmunications District (the "District") was created by Ordinance 85-88-(2) 
adopted by the Police Jury of Lincoln Parish on A ugust 23, 1988. The governing body of the District 
consists of a seven m em ber Board of Com m issioners. 

The accounting policies of Lincoln Parish Com m unications District conform to gcnerally accepted 
accounting principles as applicable to governm ents. 

The follow ing is a sum rnary of the m ore significant policies 

Financial Reoortin~, Entity 

This report includes the funds and account group which are controlled by the Board of 
Com m issioners. The accom panying financial slatem ents are intended to present the finaucial 
position and results of operations of only the transactions of the D istrict. 

Fund A ccountin~ 

The accounts of the Lincoln Parish Com m unications District arc organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The operations of each 
fund are accounted for w ith a separate set of self-balancing accounts that com prises its assets, 
liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in these individual 
funds based upon the purpose for which they are to be spent and the m eans by which spending 
activities are controlled. The fund and account group presented in the financial statem ents are 
described as follow s: 

Govern m ental Fund Tvoes 

General Fund 

The General Fund is the general operating fund for the Lincoln Parish Com m unications District. 
It is used to account for all financial sources and uses of the Com m unications D istrict, except 
those required to be accounted for in other funds. 

Soecial Revenue Fund 

The Special Revenue Fund is used to account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. 



LIN CO LN PARISH COM M UN ICATION S DISTRICT 
RU STON , LO UISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEA R EN D ED D ECEM BER 31, 1998 

N OTE 1 - SU M M A RY O F SIGN IFICAN T A CCOUN TIN G POLICIES (Continued 

Snecial Revenue Fund (Continue 

The equipm ent replacem ent fund w as established in 1994 to account for funds to replace 
equipm ent. 

Fixed A ssets 

The fixed assets used in governm ental fund type operations of the D istrict are accounted for in the 
General Fixed A ssets A ccount Group, rather than in the governm ental funds. Public dom ain or 
infrastructures are not capitalized. N o depreciation has been provided on general fixed assets. A ll 
fixed assets are valued at historical cost or estim ated historical cost if historical is not available. 

The account group is not a "fund." Its purpose is to m easure financial position, not results of 
operations. 

M em orandum O nly - Total Colum ns 

The total colunm  on the Com bined Statem ent is captioned "M em orandum Only" to indicate that they 
are presented only to facilitate financial analysis. Data in this colum n does not present financial 
position, results of operations, or changes in financial position in conform ity w ith generally accepted 
accounting principles. N either are such data com par able to a consolidation, lnterfund elim inations 
have not been m ade in aggregation of this data. 

Basis of Accountin~ 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and 
reported in the financial slatem ents. Basis of accounting relates to the tim ing of the m easurem ent 
m ade, regardless of the m easurem ent focus applied. 

The records of the Lincoln Parish Com m unications District are accounted for using the m odified 
accrual basis of accounting. Its revenues are recognized when they becom e m easurable and available 
as net current assets. "M easurable" m eans the am ount of the transactions can be determ ined and 
"available" m ean s collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. 

Under the m odified accrual basis of accounting, expenditures are generally recognized w hen the 
related fund liability is incurred. 



LIN COLN PARISH CO M M UN ICATION S DISTRICT 
RU STON , LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEA R EN D ED DECEM BER 31, 1998 

N OTE 1 - SUM M ARY O F SIGN IFICAN T ACCOUNTIN G POLICIES (Continued 

Budgets and Budgetary Aceountin~ 

The budget for the General Fund is proposed by the Director and form ally adopted by the 
Com m issioners. The budget is prepared on a basis consistent w ith generally accepted accounting 

principles (GAAP). Budgetary amendments involving the transfer of funds from one fimction to 
another or involving increases in expenditures resulting from revenues exceeding am ounts estim ated 
require approval of the Com m issioners. At year end, all appropriations lapse. 

Encum brances 

Encum brance accounting, whereby outstanding purchase com m itm ents ar e recorded, is not em ployed 
by the District. 

Cash and Cash EQuivalents 

Louisiana statutes perm it the District to invest in U nited States' bonds, treasury notes, or certificates, 
or other obligalions of the U .S. Governm ent and agencies of the U .S. Governm ent w hich are 
federally insured, and certificates of deposit of state banks having their principal office in the State 
of Louisiana, or in m utual or trust fund institutions which are registered and which have underlying 
investm ents lim ited to securities of the U .S. Governm ent or its agencies. 

The District's policy is to include short-term interest bearing deposits w ith a m atnrity of three m onths 
or less as cash in the financial statem ents. 

Valuation of Carrvin~ Am ounts of Deoosits 

Cash is reported at net book value - the year end bank balance plus any deposits in transit and less 
any outstanding checks that have not cleared the bank as of that date. 

Interfund Receivables and Payables 

Due To and From Other Funds 

lnterfund receivables and payables arising from  interfund transactions that are to be repaid in the 
next accounting cycle are recorded by all funds affected in the period in which transactions are 
executed, lnterfund receivables and payables are not elim inated on the com bined balance sheet. 



LINCOLN PARISH COM M UN ICATION S DISTRICT 
RU STON , LOU ISIAN A 

NOTES 1"O FINANCIAL STATEM ENTS (Continued) 
FOR THE YEAR EN DED D ECEM BER 31, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICAN T ACCOUNTIN G POLICIES (Continued 

Interfund Transactions 

Quasi-external transactions are accounted for as revenue and expenditures. Transactions thal 
constitute reim bursem ents to a fund are recorded as expenditures in the reim bursing fired and as 
reduction of expenditures in the fund that is reim bursed. A ll other interfund transactions that are not 
to be repaid are recorded as transfers. 

N OTE 2 - D EPO SITS W ITtt FINAN CIA L IN STITUTION S 

At year end, the carrying amount (book amount) of the Communications District's deposits was 
$359,502, while the bank balance was $368,865. The bar& balance is categorized as follow s: 

A m ount insured by FDIC 

A m ount collaleralized w ith securities held by 
the pledging financial institution's agent in the 
Conm m nications D istrict's nam e 

Total bank balance 

N OTE 3 - INV ESTM F.NTS 

$ 100,000 

503.516 

$ 603,5!6 

Investing is perform ed in accordance with investm ent policies com plying w ith state statutes and the 
District's charter. The investm ents of the District are categorized to give an indication of the level 
of risk assum ed by tim District at Decem ber 31, 1998. The categories are described as follow s: 

Category 1 - Insured or registered, w ith securities held by the entity or its agents in tim entity's 
nam e, 

Category 2 - U ninsured and unregistered, w ith securities held by the counter-party's trust 
departm ent or agent in the entity's nam e. 

Category 3 - U ninsured and unregistered, with securities held by the counter-party, in its trust 
departm ent in the entity's nam e. 



LINCOLN PARISH CO M M UN ICATION S D ISTRICT 
RU STON , LOU ISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEAR EN DED DECEM BER 31, 1998 

NOTE 3 - INVESTM ENTS (Continued 

Investm ents categorized by level of risk, are 

Types of 
Investm ents 

Category 
2 

M ortgage Backed Securities $ 29,157 $ - 
U .S. G overnm ent Securities 245 179 

Carrying 
A m ount 

$ 29,157 
245 179 

Fair 
Value 

$ 29,084 
247,221 

Total investments $2Z43~336 $~.~. $. : $ 274,3~36 - $ 276,305 

N OTE 4 - CtlAN GES IN  GEN ERA L FIX ED A SSETS 

A sum m ary  of the changes in the General Fixed A ssets Account Group is as follows 

Com puters and accessories 
Com m unications equipm ent 
M iscellaneous offi ce equipm ent 

Tota 

N OTI/ 5 - I.ITIGATION 

Balance 
Decem ber 31, 

1997 A dditions 

$ 19,724 
69,503 

366 

$ 
720 

Balance 
Decem ber 31 

1998 

$ 19,724 
70,223 

366 

8P,593 $ . 720 $ 90,313 

According to the Parish District Attorn ey, the D istrict had no pending o1" threatened litigation as of 
Decem ber 31, 1998. 

N OTE 6 - CO M PEN SATION FOR TIlE COM M ISSION 

The m em bers of the Com m ission for the Lincoln Parish Com m unications D istrict receive no 
com pensation. 



LIN COLN PA RISH CO M M UN ICATION S DISTRICT 
RU STON , LOU ISIAN A 

NOTES TO FIN ANCIAL STATEM ENTS (Continued) 
FOR THE YEAR EN DED D ECEM BER 31, 1998 

N OTE 7 - FEDERA LLY A SSISTED PROGRAM S 

The Lincoln Parish Com nm nications D istrict has no federally financial assisted program s, therefore, 
no schedule of federally assisted program  activity has been presented in accordance with the Office 
of M anagem ent and Budget Circular A -133 Audits of State and Local Governm ents 

N OTE 8 - STEW ARD SItlP COM PLIAN CE AN D ACCOUN TABILITY 

Bud~,et/Actual V ariances 

W hen com paring budget to actual am ounts for the year ended Decem ber 31, 1998, there were no 
governm ental funds that had variances of greater than 5.0% . 

N OTE 9 - CO M PEN SATION FOR THE BOARD OF COM M ISSION ERS 

The m em bers of the Board for the Com m unications D istrict receive no com pensation 

N OTE 10 - YEA R 2000 ISSU E 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the governm ent's operations as early as fiscal 
year 1999. 

Lincoln Parish Com m unication District has com pleted an inventory of com puter system s and other 
cleclronic equipm ent that m ay be affected by the year 2000 issue and that are necessary to 
conducting operations. All of these system s have been assessed, rem editated, and tested and 
validated. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
remediation efforts will not be fully determinable until the year 2000 and thereafter. M anagement 
cannot assure that the Lincoln Parish Com m unication District's rem ediation efforts will be 
successful in whole or in part, or that parties w ith whom the Lincoln Par ish Com m unication D istrict 
does business w ill be year 2000 ready. 
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REPORT ON COM PLIANCE AN D ON INTERN AL CONTROL OVER FINAN CIAI. 
REPORTING BA SED ON AN AUDIT OF FIN AN CIA L STATEM EN TS PERFORM ED 

IN ACCORDAN CE W ITH GOVERN M ENT AUDITING STAN DARDS 

Board of Com m issioners 
Lincoln Parish Com nm nications District 
Ruston, Louisiana 

I have audited the financial statem ents of I.incoln Parish Com m unications D istrict
, as of and for 

the year ended Decem ber 31, 1998, and have issued m y report thereon dated M ay 28
, 1999. 1 

conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applic able to financial audits contained in Governm ent 
Com ptroller General of the United States 

Auditing Standard_ s, issued by the 

Com pliance 
A s part of obtaining reasonable assurance about whether Lincoln Parish Com m unications District 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants

, noncom pliance with which could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts

, ttow ever, 
providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of m y tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditina Standards 

Internal Control Over Financial Reporting 
In planning and perform ing m y audit, 1 considered Lincoln Parish Com m unications District's 
internal control over financial reporting in order to determ ine nay auditing procedures for the 
purpose of expressing m y opinion on the fnancial statem ents and not to provide assurance on the 
internal control over financial reporting. M y consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the internal control over financial reporting 
that m ight be m aterial weaknesses. A m aterial w eakness is a condition in w hich the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low 
level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. I noted no m atters involving the internal 
control over financial reporting and its operation that I consider to be m aterial w eaknesses

. 
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This report is intended for the inform ation of m anagem ent, the Board of Com m issioners, the 
Lincoln Parish Police Jury, and the Louisiana Legislative Auditor. This restriction is not intended 
to lim it the distribution of this report, which is a m atter of public record. 

W ILLIA M  R. H ULSEY 


