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M AY OR AN I) BOARD 
OF ALD ERM EN 

VILLAGE ()in' FOREST 
Fores1, lxm isiana 

LITTLE &  BA N K S LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditor's R eport 

W m. TODD LITTLE,CPA 
KERRY J. BANKS, CPA 

CHARLE~ R. MARCHBANKS, JR.,CPA 
VERNON R, COON, CPA 

W e have audilexl lhe general pt|q)ose financial statem ents of fl|e V illage of Foresl as of D ecember 31
, 

2000, and for the year fllen endext, as listed in lhe table of eonler~ls. These general purpose financial 
statem ents are lhe resl)Ollsibilily of lhe V illage of Forest's m anagenlenl. Our responsibilily is to express 
an opinion on lhese general purpose financial slale|ne||ls based on our audit. 

W e conduclexl our audil in accordance w ith generally acceplexl auditirlg standards and Government 
AtM itittgStandards, issuexl by IheCom plrollerGeneral offlleU nilezl States. Those slandards require|hal 
we plan and perform the m)dil 1o oblain reasonable assural)ee about whelher lhe general puq)ose financial 
slale|ne|lls are free of m alerial m isslalem ent. An audil includes exam ining, on a Iesl basis, evidence 
supl)orling the am otm ls and disclosures in the general purpose financial statem ents. An audit also includes 
assessing lhe accounting principles usexl and significant eslim ales m ade by nlanagem ent

, as well as 
evalualing the overall financial slalem enl presenlalion. W e believe that our audit provides a reasonable 
basis for our opinion. 

]n our opinion, the general puq)ose financial slalem enls referrexl to above presenl faM y
, in all |nale|'ial 

respeets, file financial posilion of Ihe V illage of Fores! as of D ecem ber 31, 2000, and lhe |'esulls of 
operations and cash flows of ils proprielary fund for Ihe year Ihen endext, in eonform ily wilh generally 
aeceptexl accounting principles. 

Our audit was m ade for the puq)ose of form ing an opinion on Ihe general l)uq)ose financial statem enls 
taken as a whole. The supplem ental inform ation schedules listed in the lable of contents arc presenled 
for the im q)ose of addilional analysis and are no1 a required paJ1 of 1he general purpose financial 
slatem enls of the V illage of Foresl. Exeepl for those schexlules m arkexl unaudiled, such inform alior! has 

been subjeetexl Io lhe audiling procedures applied in the audit of tile general puq)ose financial stalements 
and, in o,r opinion, is faM y presentexl in all n|aterial respects in relation 1o 1he general ptwpose financial 
statem ents laken as a whole. 

PHONE 1318) 361-9600 FAX: (318) 361o9620 
MAILING ADDRESS; P. O. BOX 1435 
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M AYOR AN D BO ARD 
O F ALD ERM EN 

VII.LAGE OF FOREST 
Forest, Louisiana 

Independent Auditor's Report 
D ecem ber 31, 2000 

In accordance w ith Government Auditing Standards, we have also issued a report dated Juue 27, 2001, 
oll the V illage of Forest's com pliance with laws, regulations, and contracts, and our consideration of the 
agency's internal control over final~cial reporting. Thai report is an inlegral part of an audit perform ed 

in accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

M ouroe, 
June 27, 

Louisiana 
2001 
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G EN ERAL PURPO SE FINAN CIAl. STATEM ENTS 

(OVERVIEW ) 



 

VILLAGE OF FOREST 
Forest, Louisiana 

ALL FUND TYPES AND A CCOUNT GROUPS 

Com bined Balance Sheet. D ecem ber 31, 2000 

ASSETS 
Current assetS: 
Cash 
Accounts receivable 
Total current assets 

Restricted assets - cash and equivalents 
W ater system plant and equipm ent 
(he| of accumulated depreciation) 

Land, buildings, and equipm ent 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
l.iabilities: 
Current liabilities: 
Accounts payable 
Custom er m eter deposits 
Payable from restricted assets - 
accrued interest 

Revenue bonds payable 
Tolal Liabilities 

Fund Equity: 
Investm el~l in general fixed assets 

Contributed capital (net of accumu- 
lated depreciation on fixed assets 

acquired with federal grant) 
Retained earnings: 
Reserved for debt service 
Reserved for contingencies 

(Continued) 

PROPRIETARY 
GOVERNM ENTAL FUND TYPE - 
FUND TYPE - 
GENERAL 
FUND 

$35,123 
1.223 

36.346 

W ATER 
ENTERPRINF~ 

FUND 

$25,243 
_ 
10~560 

_ 
35,803 
93,467 

456,660 

Slatem enl A 

ACCOUNT 
GROUP - 
GENERAL TOTAl. 
H XED (MEMORANI)UM 
ASSETS ONIN ) 

N ON E 

$26,297 

$60,366 
11,783 
72,149 
93,467 

456,660 
26.297 

$36,346=  $585,930 $26,297 $648,57~ _3 

$23,561 $5,724 
20,012 

946 
134.978 

$29,285 
20,012 

946 
134.978 

23.561 161,660 NO NE 185,221 
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164,850 

80,270 
12,250 

$26,297 26,297 

164,850 

80,270 
12.250 



VILLAGE O F FOREST 
Forest, l.ouisiana 

AI.I. FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet, December 31, 2000 

Fund Equity: (Contd.) 
Retained earnings (contd.): 
unreserved - undesignated 
Total retained earnings 

Fund balance - unreserved - 
undesignated 

Total Fund Equity 

TOTAL LIABILITIES 

AND FUND EQUITY 

(Concluded) 

PROPR1F.TARY 
GOVERNM ENTAL FUND TYPE - 
FUNI) TYPE - W ATER 
GENERAl. ENTERPRISE 
FUND FUND 

$166,900 
N ON E 259.420 

$12,785 
12.785 424.270 

Statem ent A 

ACCOUNT 
GROUP - 
GENERAL TOTAl. 
FIXED (M EMORANI)UM 
ASSETS ONI.Y) 

N ON E 

$26,297 

$166,900 
259.420 

12.785 
463.352 

$36,346 $.._ _ _
.585,930 $26,297 $648,573 

The accom panying notes are an integral part of this statem ent 
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REVENUES 
Taxes: 
Tobacco 
Franchise 

VILLAGE O F FOREST 
Forest, Louisiana 

GOV ERN M ENTAL FUND TY PE - GENERAL FUN D 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 

For the Year Ended Decem ber 31, 2000 

Occupational licenses 
hltergovernm ental: 
Federal grant 
State grant 

Use of m oney and property - interest earnings 
Other revenue 

Total revenues 

EXPENDITURES 
General governm ent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 
Capital outlay 

Public safety 
D ebt service 

Total expenditures 

EXCESS O F REVENUES O VER EXPENDITURES 

OTItER FINANCING SOURCES (USES) 
Proceeds from Loan 

Operating transfers out 

TOTAL OTItER FINANCING SOURCES (USES) 
EXCESS O F R EVEN UES A ND O TH ER FINANCING SO URCE 

O VER EX PENDITURES AN D O TItER FINAN CING U SE 

FUND BALANCE AT BEGINNING O F YEAR 

FUND BALAN CE AT END O F YEAR 

The accom panying notes are an integral part of this statem ent 
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Statem ent B 

$711 
4,584 
5,290 

NON E 
38,083 

137 
3,750 
52.555 

3,030 
9,395 
710 

15,000 
3,535 
7,129 
38.799 

13~756 

7,000 

.(23,083) 

.(16,083) 

(2,327) 

15.112 



 

VILLAGE OF FOREST 
Foresl, Ixm isiana 

GOVERNM EN TA L FUN D TYPE - 
GENERA L FU ND 

Slatem ent of Revenues, Expendilures, and 
Changes in Fund Balance - Budget 

(Cash Basis) and Aelual 

R FVI,'NUFS 
Taxes : 
Tobacco 
Franchise 

Occupational licenses 
lntergovcrnm enlal - Stale gran| 
U se of m oney and properly - inleresl earnings 
Oilier revenue 

Total revcnl|es 

]~;X PFNJ)ITUR lgS 
(-lellera] goverlllnenl - Cl.lrrenI: 
Persooal services and relalexl benefits 
Operating services 
M aterial and supplies 
M iscellaneous 

Public Safety 
Capilal outlay 
l)ebl Service 

Total expenditures 

EX(?ESS O F R EVEN UES O VER EXPEND ITUR ES 

O TIllgl,t FINAN CIN G SO UR CE 
Proceeds frorJl Loans 

EXCESS O F REVIgNU ES AND O TI1FR SOURCE 
O VER EXI~ENDITURES 

FUNI) BAI,AN CE AT BEGIN NIN G O F YEAR 

FUNI) BAI.AN CE A T END O F Y EAR 

The accom panying holes are an integra l parl of this sla(em ent 
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BUI)GET ACTUA 

$1,200 
2,5(10 
3,500 

300 
500 

8,000 

2,200 
6,000 
300 
500 

2.000 

11.000 

$711 
4,290 
4,425 
38,083 

137 
4,275 
51,921 

3,030 
9,069 
895 

3,395 
15,000 

7,129 
38,518 

0 ,000) 13,403 

9,754 

$6,754 

7,000 

20,403 

14,658 

$35,061 

Slalem enl C 

VARIANCE 
FAVORABI.E 

(UNFAVORAB] Ji) 

($489) 
1,790 
925 

38,083 

(163) 
3.775 
43.921 

(830) 
(3,069) 
(595) 
5(1(i 

(I ,395) 
(15,o00) 
(7,129D_ 
(27,518~ 

16.403 

7.000 

23,403 

4,904 

$28,307 



O PI,?,RATING REVENUES 
W aler sales 

O PER ATING EX PENSES 
Salaries 

Payroll laxes 
Adm inislralive 
Sales lax 
Ulililies 
Repairs and m aintenance 
]l/suraoce 
M alerials and supplies 

Tclephonc 
I)eprceialion 
Tolal Operaling Expenses 

O I'EICATING INCO~4E 

VILLAGE OF FORE ST 
FOREST, Louisiana 

PROPRIETARY FUN D TYPE - 
W ATER EN TERPRISE FU N D 

Slalelllent of Reventles, Expenses, 
and Changes in Relained Earn ings 

For Ihe Year Ende_xl D ecem ber 31, 2000 

NON-OPERATIN(-~ REVENUES (Expenses) 
Inleresl ineonle 
Inleresl expense 

Tolal Non-Operaling Revenues (expenses) 

NET (LOSS) 
OTIIER FINANCING SOURCES  (USES ) 
Ol)eraling transfers in 

Adjuslmenl for del)recialion on fixed assels acquired with fcderal grants 

TOTAL OTHER FINANCING SOURCES  (USES ) 

TOTAl. NFT (LOSS) AND OTIIER FINANCING SOURCES (USES) 

R FTAINF1) EARN IN G S AT BEG INNING O F YEAR 

RFTAINEI) EARN IN G S AT ENI) O F YFAR 

The accompatlying holes are an inlegm l pa~l of lhis slalem enl 
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Slalem enl I) 

$108,882 

39,720 
3,039 
7,530 
4,018 
13,777 
5,192 
6,214 
8~971 
1,786 
16,323

_  

106.570 

2,312 

2,76(I 
(9,262)_ 
(6,50D_ 

(4 ~9~2D_ 

23,083 
5,495 

28,578 

24,388 

235,032 



 

VILLA GE OF FORES']" 
FO REST , Louisiana 

PROPRIETARY FU ND TYPE - 
W ATER ENTERPRISE FU ND 

Statem ent of Cash Flows 
For the Year Ended D ecem ber 31, 2000 

CASH FLOW S FROM  O PERATING ACTIVITIES 
Operating Incom e 

Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
D epreciation 
Increase in accounts receivable 
Increase in accounts payable 
D ecrease in accrued interest payable 

Total adjustments 
Net cash provided by operating activities 

CASII FLO W S FRO M  CAPITAL AN D RELATED FINAN CING ACTIVITIES 
D ccreasc in bonds payable 
Interest expense 
Acquisition of fixed assets 
Total cash flows from capital and related financing activities 

CASIt FI,O W S FRO M  IN VESTING ACTIVITIES 
Transfer from  general fund 
Interest earnings 

']'olal cash flows from investing activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASIt AND CASlt EQUIVALENTS AT BEGINNING OF YEAR 

CASlt AND CASH EQUIVALENTS AT END OF YEAR 

The accompanying notes are an integral part of this statem ent 

Statem en( E 

$2,3]2 

16,323 

(444) 
4,231 

(276) 
19,834 
22.146 

(13,157) 
(9,262) 
(25,320) 
(47,739) 

23,083 
2.760 

25.843 

250 

118.459 



VILLA GE OF FOREST 
Forest, Louisiana 

N otes to the Financial Statem enls 
As of and for the Year Ended D ecem ber 31, 2000 

SUM M ARY O F SIG NIFICANT ACCO U NTING PO LICIES 

The V illage of Forest was incorporated under the provisions of the Lawrason Act in 1966. The 
village operates under a M ayor-Board of Alderm en form of governm ent. The m ayor and alderm en serve 
four-year term s which expire on D ecem ber 31, 2000. 

A . REPO R TING ENTITY 

As the governing authority of the village, for reporting purposes, the V illage of 
Forest is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary government (the village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship with the prim ary goverlunent are such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be considered part of the Village 
of Forest for financial reporting purposes. The basic criterion for including a potential 
com ponent unit w ithin the reporting entity is financial accountability. The GA SB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the village to im pose its will on that orgauization and/or 

b. The potential for the organization to provide specific financial benefits 
to or impose specific financial burdens on the village. 

2. Orgauizations for which the village does not appoint a voting majority but are 
fiscally dependent on the village. 

3. O rganizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

- 12- 



VILI,AG E OF FOREST 
Forest, l,ouisiana 

Notes to the Financial Statements (Continued) 

Based on the previous criteria, the village has determ ined that there are no com ponent units that 
are part of the reporting entity. 

B. FUND ACCO U NTING 

The village uses funds and account groups to report o11 its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts that 
comprises its assets, liabilities, fund equity, revenues, and expenditures. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general fixed assets and general long-term debt) that are 
not recorded in the "funds" because they do not directly affect net expendable available 
financial resources. They are concerned only with the m easurem ent of financial position, 
1lot with the m easurem ent of results of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate "fund types". Governm ental funds are used 
to account for a governm ent's general activities, where the focus of attention is on the 
providing of services to the public as opposed to proprietary funds where the focus of 
atlention is on recovering the cost of providing services to the public or other agencies 
through service charges or user fees. Fiduciary funds are used to account for assets held 
for others. The village's current operations require the use of governm ental and 
proprietary fund types described as follows: 

G overnm ental Funds: 

G eneral Fund 

The General Fund is the general operating fund of the village. It 
accounts for all financial resources, except those required to be accounted 
for in other funds. 

Proprietary Fund Type - W ater Euterprise Fund 

The W ater Enterprise Fund is used to account for the operations of 
the village's water syslem . The operations are financed and operated ir~ a 
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V ILI,AGE OF FOREST 
Forest, Louisiana 

Notes 1o the Pinaneial Slalements (Conlinued) 

m anner sim ilar to private business enterprises, where the intent of the 
governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be 
financed or recovered prim arily through user charges. 

C. FIXED A SSETS A ND LO N G -TERM  DEBT 

General fixed assets are not capitalized in the funds used to acquire or construct 
them . Instead, capital acquisition and construction are reflected as expenditures (capital 
outlay) ill governmental funds and the related assets are reported ill the general fixed assets 
account group. All purchased fixed assets are valued at actual cost where historical 
records are available. Approxim ately 71 per cent of the general fixed assets are valued at 
actual historical cost, while the rem aining 29 per cent are valued at estim ated cost, based 
on the actual cost of like item s. N o depreciation has been provided on general fixed assets. 
There are no general long-term obligations at D ecem ber 31, 2000. 

The cost of norm al m aintenance and repairs that do not add to the value of fixed 
assets or m aterially extend their useful lives are not capitalized but are only recognized as 
a norm al current expenditure of the governm ental funds. Public dom ain or iufrastructure 
general fixed assets consisting of roads, sidewalks, bridges, parking lots, and drainage 
system s are not capitalized, as these assets are im m ovable and of value only to the village. 

The fixed assets used in the proprietary fund type operations are included on tile 
balance sheet of the fund. D epreciation of all exhaustible fixed assets used by the 
proprietary fund type operations is charged as an expense against operations. D epreciation 
is com puted using the straight-line m ethod over the estim ated useful lives as follows: 

W ater system 
Equipm ent 

40 years 
5 years 

Long-term liabilities expected to be financed fi'om  enterprise fund operations are 
accounted for in the enterprise fund. 

D . BASIS O F ACCO U NTING 

The financial and reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
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VILLAGE O F FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

current liabilities generally are included on the balance sheet. Operating statem ents for 

these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) fu net current assels. 

The m odified accrual basis of accounting is used for reporting all governm ental 
fund types. U nder the m odified accrual basis of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans lbe am ount of the transaction can be determ ined and "available" 
lneans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. ]'he village uses the follow ing practices in recognizing and 
reporting revenues and expenditures: 

Revenues 

Franchise taxes and intergovernm ental revenues are recorded when 
the village is entitled to the funds. 

Interest incom e on bank deposits is recorded when the interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded when they are received 
by the village. 

Based on the above criteria, tobacco taxes and franchise taxes have 
been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred. 

Proprietary Fund Type - W ater Enterprise Fund 

The W ater Enterprise Fund is accounted for using the accrual basis 
of accounting. Revenues are recognized when they are earned, and 
expenses are recognized when they are incurred. 
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V ILI.AGE OF FOREST 
Forest, l.ouisiana 

Notes to the Financial Statements (Continued) 

E . BUD G ET PR ACTICES 

A prelim inary budget for the ensuing year is prepared for the General Fund by the 
m ayor prior to D ecem ber 31 of each year and is m ade available for public inspection at 
least fifteen days prior to the beginning of each fiscal year. The budget is established and 
controlled by the board of alderm en at the functional level of expenditure. Encum brance 
accounting is not used by the village. Appropriations lapse at year end and m ust be 
reappropriated for the following year to be expended. All changes in the budget m ust be 
approved by the board of alderm en. 

For the year ended D ecem ber 31, 2000, the village adopted a cash basis budget for 
the General Fund. 

The budget com parison statem ent included in the accom panying financial statem ents 
includes the original budget and all subsequent am endm ents. The follow ing reconciles the 
excess of revenues and other source over expenditures as shown on budgetary com parison 

Statement C (budget basis) to the same anaount shown on Statement B (GAAP basis): 

Excess of revenues - (budget basis) 
Adjustments: 
Receivables 
Payables 

Other Adjustments 
Excess (deficiency) of revenues and other source 
over expenditures - (GAAP basis) 

CASIt AND CASH EQUIVALENTS 

$20,403 

152 

(22,750) 
($132) 

Under state law , the village m ay deposit funds within a fiscal agent bank organized 
under the laws of the State of Louisiana, the laws of any other state in the union, or the 
laws of the United States. The village m ay invest in certificates and tim e deposits of state 
banks organized under Louisiana law and national banks having principal offices in 
l.ouisiana. 

follows 
At December 31, 2000, the village has cash (book balances) totaling $153,833, as 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

D em and deposits 
Tim e deposits 

$117,053 
~ 36fl80 
$153,833 

These deposits are stated at cost, which approxim ates m arket. Under state law , 
these deposits, or the resulting bank balances, m ust be secured by federal deposit insurance 
or the pledge of secnrilies owned by the fiscal agent bank. Deposit balances (bank 
balances) at December 31, 2000, total $157,495 and are fully secured by federal deposit 
insurance. 

For purposes of the statem ent of cash flow s, cash equivalents include all highly 
liquid investm ents w ith a m aturity date of three m onths or less when purchased

. 

G . V ACATIO N AN D SICK LEAVE 

The V illage of Forest has not adopted vacation and sick leave policies; therefore 
there is 11o liability for com pensated absences. 

It. RISK M ANAGEM ENT 

The village is exposed to various risk of loss related to torts; theft of
, dam age to, 

and destruction of assets; and injuries to employees, To handle such risk ofloss, the fire 
district m aintains a com m ercial insurance policy covering property

, em ployee liability, and 
public officials liability. No claim s were paid on any of the policies during the past three 
years which exceeded the policies' coverage am ounts. There w ere no significant 
reductions in insurance coverage during the year ended December 31

, 2000. 

TO TAL CO LUM N O N  TH E 
COM BINED STATEM ENTS 
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VILLAGE OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (ConOnued) 

2. RECEIVABLES 

The following is a sum m ary of receivables at D ecem ber 31, 2000 

Taxes: 
Franchise 

Accounts 

Total 

FIXED ASSETS 

follows 

W ater 
General Enterprise 
Fund Fund Total 

$1,223 1,223 
10.560 

_._$1,223 ~  .$11,783 

The following presents changes in general fixed assets for file year ended December 31, 2000 

Balance, January 1, 2000 
Additions 
D eletions 

Balance, Decem ber 31, 2000 

Land hnprovem ents 
and Other Than 

Buildings Buildings 

$8,053 $102 

Equi~ nent 

$5,142 
15,000 

(2,000) 

$13,297 
15,000 

(2,000) 

$26,297 

A sum m ary of proprietary fund type property, plant, and equipm ent at Decem ber 31
, 2000 

W ater system 
Equipm ent 

Total 

- 18- 

Basis 

$637,588 
28.035 

$665,623 

Accum ulated 
D epreciation 

($207,321) 
(1,642).. 

($208,963) 

Net Book 
Value 

$430,267 
26.393 



VII~LAGE OF FOREST 
Forest, Louisiana 

Notes to tile Financial Slatements (Continued) 

4. PENSION PLAN 

5. RlgVENUE BO ND S PAYABLE 

At D ecem ber 31, 2000, the village has two outstanding issues of long-term revenue bonds
. The 

purpose of the bonds was to provide financing for the construction of the water system and extensions and 
improvenlents 1o the system. The issue dated M ay 4, 1989 was for $102,260. The issue bears interest 
at 9.0 per cent per annum and the principal is to be repaid in annual payments ranging from $1,670 to 
$13,110 lhrough October 1, 2002. 

In 1990 the village sold an additional revenue bond to the United States Deparlment of Agriculture
, 

Farmers ltome Administration. The issue dated November 14, 1990 was for $130,200. The issue bears 
interest at 6.125 per cent per annum . Principal and interest are to be repaid in annual payments of $8,846 
through Novem ber 14, 2030, All long-term debt is Io be repaid solely from the incom e and revenues 
derived from the operation of the water system . 

The following is a sum m ary of revenue bonds payable transactions for the year ended l)ecember 
31,2000: 

Revenue bonds payable at January 1, 2000 
Addilions 
Reductions 

Long-term debt at D ecem ber 31, 2000 

$148,135 
N ONE 

(13,157) 
$134,978 

The annual requirem ents Go am ortize the revenue bonds outstanding at Decem ber 31
, 2000 

including interest of $146,684, are as follows: 

Year 
2001 
2002 
2003 
2004 

2005 - 2009 

- 19 

$22,696 
10,590 
8,846 
8,846 
44.229 



VILLAG E OF FOREST 
Forest, Louisiana 

Notes to the Financial Statements (Continued) 

year 
2010 - 2014 
2015 - 2019 
2020 - 2024 
2025 - 2029 

2030 

Total 

6. CONTRIBUTED CAPITAL 

$44,229 
44,229 
44,229 
44,229 
8,846 

111 1990, the village received a grant totaling $219,800 from the United States Department of 
Agriculture, Farm ers lIom e Adm inistration to finance the construction of its w ater system . The grant 
am oum , shown as contributed capital on the balance sheet, is reduced each year by file am ount of 
depreciation expense recognized o11 fixed assets constructed o1" acquired w ith the grant funds. At 

December 31,2000, accumulated depreciation oll these assets is $54,950. 

7. RESERV ED RETAINED EARNIN G S 

The bond covenant for tile 1989 revenue bonds discussed in note 4 above, requires th e village to 
establish th e follow ing reserve accounts: 

A 

B 

C 

A "Sinking Fund". The village m ust transfer into this fund, each m onfll, 
one-twelfth of the principal and interest due on the next principal and 
interest paym ent date. This fund is used to pay bond principal and interest 

as th ey becom e due. 

A "Reserve Fund". The village m ust transfer into this fund, each m onth, 
an am ount equal to 5 per cent of the am ount to be paid into the Sinking 

Fund each month until $14,440 has been accumulated therein. Such 
am ounts m ay be used only for the paym ent of m aturing bonds and interesl 
for which sufficient funds are not available in the Sinking Fund. 

A "W aterworks D epreciation and Contingency Fund". The village m ust 
transfer, each m onth, an am ount equal to 5 per cent of th e am ount to be 
paid into the Sinking Fund. The deposits in th is fund m ay be used for 
unusual or extraordinary m aintenance, repairs, replacem ents, and 
extensions and for the cost of im provem ents to the system . M oney in this 
fund m ay also be used to pay principal and interest oll bonds falling due at 

-20- 



VILLAGE OF FOREST 
Forest, l.ouisiana 

Notes to the Financial Statements (Continued) 

any tim e there is not sufficient funds in the other reserve funds 

The bond covenant with the Farm ers Hom e Adm inlstration for the 1990 revenue bond discussed 
in note 4 above, requires the village to establish the follow ing reserve accounts: 

A 

B 

C 

A "W ater Revenue Bond and 1m erest Sinking Fund". The village m ust 
transfer into this fund, each m outh, one-twelfth of the principal and interesl 
duc on the next principal and interest paym ent date. This fund is used to 
pay bond principal and interest as they becom e due. 

A "W ater Reserve Fund". The village m ust transfer into this fund, each 
m onth, an am ount equal to 5 per cent of the am ount to be paid into the 
W ater Revenue Bond and Interest Sinking Fund. Such am ounts m ay be 
used only for the paym ent of m atured bonds and interest when sufficient 
funds are not available in the W ater Revenue Bond and Interest Sinking 

Fund 

A "W ater Depreciation and Com ingency Fund". The village must transfer 
into this fund, each m onth, an am ount equal to 5 per cent of the am ount to 
be paid into the W ater Revenue Bond and Interest Sinking Fund. The 
deposits in this fund m ay be used for unusual or extraordinary m aintenance, 
repairs, replacem ents, and extensions and for the cost of im provem ents to 
the system . M oney in this fund m ay also be used to pay principal and 
interest on bonds falling due at any tim e there is not sufficient funds in the 
other reserve funds. 

At December 31,2000 the village has $93,466 in restricted accounts to meet reserve requirements. 
The following is a summ ary of transactions in the bond reserve accounts for the year ended December 
31,2000: 

P, eserve for revenue bonds payable at January 1, 2000 
D eposits 
Interest earnings 
D ebt service 

Reserve for bonds payable at D ecem ber 31, 2000 
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$89,415 
23,994 
2,752 

(22,695) 



VILLAGE O F FOREST 
Forest, Louisiana 

Noles to the Finaueial Statemems (Continued) 

8. LITIG ATIO N AN D CLAIM S 

claim s 
Tile village is not involved in any law suits at D ecem ber 31, 2000, nor is it aw are of any unasserted 

224 
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Classification 

V ILLAGE OF FOREST 
FOREST, Louisiana 

Schedule of W ater Rates 
For the Year Ended D ecem ber 31, 2000 

Residenlial 

Com m ercial 

Schedule 1 

Rale 

M onthly minimum for first 2,000 gallons $7.50 
Per 1,000 gallons for the next 4,000 gallons 2.10 
Per 1,000 gallons for the next 4,000 gallons 1.50 
Per 1,000 gallons for all over 10,000 gallons 1.00 

M onthly m inim um for first I0,000 gallons 50.00 
Per 1,000 gallons for all over 10,000 gallons 1.70 
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VILLAGE OF FOREST 
FOREST, Louisiana 

Schedule of Insurance Coverage 
A s of D ecem ber 31. 2000 

Type of Nam e of 
Coverage Insurer 

Com m ercial Louisiana 
General Liability M unicipal 

Risk M anagem ent 
Agency 

l.aw Enforcem ent 
O fficers 
Con~prehensive 
Liability 

Public O fficials 
Errors and 
Om issions 
Liability 

W orker's 
Com pensation 
and Em ployers 
lAability 

Policy 
Num ber 

LM L-124 

Louisiana LM L- 124 
M unicipal 
Risk M anagem ent 
Agency 

l.ouisiana LM L-124 
M unicipal 
Risk M anagem ent 
Agency 

Louisiana W C-0164 
M unicipal 
Risk M anagem ent 
Agency 

Standard Fire Farm Bureau SF187734 

Property Dam age State Farm 98-13-6529-5 

-25 

Schedule 2 

Am ount of Expiration 
Coverage D ate 

Aggregate - $500,000 5/1/01 
Each Occurrence - $500,000 
M edical Payments - $1,000 per 
person - $10,000 per accident 
Fire Legal Liability - $50,000 
per occurrence 

$500,000 5/1/01 

$500,000 5/1/01 

Statutory 1/1/01 

$268,000 

$21,300 

4/30/01 

5/30/01 



REVEN UES 
W ater 
Other 
Interest iucom e 

Total revenues 

VILLAGE OF FOREST 
FOREST, Louisiana 

PRO PRIETARY FU ND TYPE - ENTERPRISE FU ND 

EXPENSES 
h|surancc 
Interest expense 
Depreciation expense 
Pernfits 

Payroll taxes 
O ffice 
Sales tax 
Repairs and m aintenance 
Salaries 
Supplies 
Adm inistrative expense 
Utilities and telephone 

Total expenses 

N ET INCO M E 

Proposed Operating Budget 
For the Year Ending D ecem ber 31,2000 

(Unaudited) 
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Schedule 3 

$103,000 
3,500 

~ 
3,000 

109.500 

7,000 
12,000 
17,000 

400 
3,000 
2,500 
4,000 
4,000 
39,000 
5,000 
4,000 
lO,O00 
107,900 

$1,600 



 

VILLAGE OF FOREST 
Forest, Louisiana 

SU PPLEM ENTAL INFORM ATION SCItEDU LE 
A s of and For the Year Ended Decem ber 31,2000 

COM PENSATION PAID ALDERM EN 

Tile schedule of com pensation paid alderm en is presented in com pliance with ltouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. In accordance w ith Louisiana 

Revised Statute 33:405, aldermen receive up to $30.00 for each regular meeting and $5.00 for each 
special m eeting they attend. Com pensation of alderm en is included in personal services and related 
benefits expenditures of the General Fund. 
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Sue Glidewell 
D orothy Keen 
F.d M cKaskale 
M ike Jones 

Total 

VILLAGE OF FOREST 
Forest. Louisiana 

Schedule of Com pensation Paid A lderm en 
For the Year Ended December 31, 2000 
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Schedule 4 

$60 
120 
40 
60 



Independent Auditor's R eport Required 
by Governm ent Audiling Standards 

Tile follow ing independent auditor's report on com pliance w ith laws, regulations, contracts, and 
grants and intern al control is presented in com pliance w ith the requirem ents of Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States and the Louisiana Governnwntal Audit 
Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative 
Auditor. 
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M AYOR AN D BOARD 
OF ALDERM EN 

VILLAGE OF FOREST 
Forest, Louisiana 

LITTLE &  BA N K S LLC 
CERTIFIED PUBLIC ACCO UNTA NTS 

Independent Auditor's Report on Com pliance and 
Inter|lal eontrol O ver Financial Reporting 

W m. TODD UTTLE,CPA 
KERRY J. BANKS, CPA 

CHARLES R. MARCHBANKS. JR.,CPA 
VERNON R. COON, CPA 

W e have auditexl tile general purpose financial statem ents of the Village of Forest as of and for tile yea| 
ended  D ecem ber 31,2000 ended  and have issued our repo~l lhe|'exl|| dated June 27, 2001. W e conducted  
our audit in accordance w ith generally accepted auditi||g standards and the standards applicable to 
financial audits contained  in GovetTtm ent Auditing Standards, issued by the Comptroller General of the 
U |litexl Slates. 

Com pliance 
A s part of obtaining reasonable assurance about whether tile V illage of Forest's financial state|||enls arc 
fl'ee of m aterial m isstalelnent, we perform ed  tests of its com pliance with certain provisions of law s, 
rcgulalions, conlracts and grants, noncom pliance with which could have a direct and |nalerial effect on 
the determ ination of financial am ounts. H owever, providing an opinion on compliance with those 

I~rovisions was not an objective of our a||dit and, accordingly, we do nol express sltch an opinion. The 
results of our tests disclosed  no instances of noncom l)liance that are rcxluired  to be reporlexl under 
(;overnntent Auditing Standards. 

Internal Conh'ol O ver Financial R eporting 
In planning and perform ing our audil, we considered the V illage of Foresf s internal control over financial 
rcporling in order to detern|i|le our auditing proced ures for lhe purpose of expressing our opinion on the 
financial slale|nents and not to provide assurance on the internal control over financial |'el)erring. Our 
consideration of the internal control over financial reporling would not necessarily disclose all |nailers in 
the internal control over financial reporling thai m ight be |naterial weaknesses. A m aterial weakness is 
a condilio|l in which the design or operation of one or m ore of tile internal control co|nponenls does not 
red uce to a relatively low level the risk that m isstatcm c~ts i~ am ounts thai wol~ld be m alcrial i~l rclalion 
I(i tile financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the normal course of perform ing their assigned functio||s. W e noted  no m atters involving 
the i||lernal control over financial repelling and its operation that we consider to be m alerial weaknesses. 

PHONE (318) 361-9600 " FAX: (318) 361-9620 
MAILING ADDRESS: P, O. BOX 1435 
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M AYOR AN D BOARD 
OF A LDERM EN 

VILLAGE O F FORES]" 
Forest, Louisiana 
Independent Auditor's Report on Com pliance 
And Internal Control O ver Financial Reporting, etc 
Decem ber 31,2000 

]'his report is intended solely for tile inform ation and use of the V illage of Forest and m anagem ent of the 
village's office and is not intended to be and should not be used by anyone other than these specified 
parlies. 

M onroe, Louisiana 
June 27, 2001 
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V ILLAGE OF FOREST 
Forest, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended D ecem ber 31, 2000 

A . SUM M ARY O F AUDIT RESULTS 

2 

3 

Schedule 5 

Tile auditor's report expresses an unqualified opinion on the general purpose financial 

statem ents of V illage of Forest. 

N o instances of noncom pliance m aterial to tile financial statem ents of V illage of Forest 
were disclosed during the audit. 

N o reportable conditions relating to the audit of the financial statem ents are reported in file 
Independent Auditor's Report on Internal Control. 

FINDIN G S - FINAN CIAL STATEM ENTS AU DIT 

None 
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VILLAGE OF FOREST 
Forest. Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Year Ended D ecem ber 31, 2000 

Schedule 6 

There were no findings reported in lhe audit report for the year ended D ecem ber 31, 1999 
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