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C E R 11F IE D P U B LIC A C C O U N IA N TS 

NDEPENDENT A UDITO RS'REPO RT 

M ayor Edw in Preis 
and M em bers of the Board of A lderm en 
Town of Newellton 
New ellton, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Tow n of 

Newellton, Louisiana (the Town) as of June 30, 1998, and for the year then ended, as 
listed in the accom panying Table of Contents. These general purpose financial statem ents 
are the responsibility of the Tow n's m anagem ent. O ur responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; the 
standards for financial and com pliance audits contained in Govern m ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States; and the Louisiana 
Governm ental Audit Guide, published by the Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about w hether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on 
a test basis, evidence supporting the am ounts and disclosures in the general purpose 
financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall general 
purpose financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the Tow n as of June 30, 1998 and the 
results of its operations and cash flow s of its proprietary fund type for the year then ended 
in conform ity w ith generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated 
Septem ber 25, 1998 on our consideration of the Tow n's internal control over financial 
reporting and on our tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants. 

[3181387-2672 FAX [318) 3228866 
1100 N 18~h ST ~ PO Box 4745 ~ M onroe LA 71211-4745 
MEMBERS OF 1HE AMERICAN iNST]TUI~E OF CERTIFIED PUBLIC ACCOUNIAN1S 



M ayor Edw in Preis 
and M em bers of the Board of A lderm an 

Tow n of New ellton 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The accom panying financial inform ation listed as Schedules 
in the accom panying Table of Contents is presented for purposes of additional analysis 
and is not a required part of the general purpose financial statem ents of the Tow n. Such 
information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the general purpose financial statem ents taken as a w hole. 

Septem ber 25, 1998 
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TO W N O F NEW ELLTO N, LO UISIANA 
CO M B INED STA TEM ENT O F R EVENU ES, EXPENDITURES, 

AND CHA N G ES IN FUND BALAN CES - 
ALL GOVERNM ENTAL FUND TYPES 
FOR TH E YEA R END ED JU N E 30, 1998 

SPECIAL DEBT CAPITAL 
GENERAL REVENUE SERVICE PROJECT 
FUND FUND FU NDS FU NDS 

REVENUES 
Taxes - Ad Valorem $ 47,335 $ 
Taxes - Sales and Use 64,910 
Licenses and Permits 47,859 
intergovernmenta! Revenue - Federal 14,250 
Intergovem mental Revenue - State 17,934 
lntergovem mental Reven ue - Local 1,233 
Fees, Charges, and 
Comm issions for Services 98,261 

Fines and Penalties 1,519 
Interest Income 985 
M iscellaneous Income 1~353 

Total Revenues 295,639 

EXPENDITURES 
Current: 
General Government: 
Finance and Administration 

Public Safety: 
Police Departm en t 
Fire Departm ent 

Public W orks: 
Street and Sanitation 

Economic Development 
Capital O utlay: 
Equipment and Fixtures 
Construction Expense 

Debt Service: 
Retirement of Principal 
Interest and Fiscal Charges 

Total Expenditures 

Excess (Deficiency) of Revennes Over 
Expenditures 

102,999 

44,815 
11,435 

84,522 

18,480 

14,455 
3.190 

- $ 

6,000 

659 

- $ - $ 

511,586 

156 

6,659 156 511,586 

6,000 

659 

279,896 6,659 

15.743 

Other Financing Sources (Uses) 
Operating Transfers In 12,064 

Operating Transfers Out (19r378) 
Total Other Financin~ Sources (Uses) (7.314) 

Excess of Revenues and 
Other Financine Sources Over 
Expenditures and Other Uses 

Fund Balance at beginning of year 

8,429 

44.036 

FUND BALANCE AT END O F YEAR $ 52 465 $ 

The accompanying notes are an integral part of this statement. 

10,000 
6r372 
16,372 

(16,216) 

19,378 

544.127 

544.127 

(32,541) 

32,541 

9,378 32,54 

3.162 

TOTAL 
(M EMORANDUM 

ONLY9 

47,335 
64,910 
47,859 
531,836 
17,934 
1,892 

98,261 
1,519 
1,141 
1~353

_  

814.040 

102,999 

44,815 
11,435 

84,522 
6,000 

19,139 
544,127 

24,455 
9.562 

847,054 

(33,014) 

63,983 

(19,378~ 
44,605 

11,591 

58,499 

- $ 70,090 



 

TOW N OF NEW ELLTON, LOUISIANA 
STATEM ENT OF REVENUES, EXPENDITURES, 

COM BINED AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 
ALL GOVERNM ENTAL FUND TYPES HAVING ANNUAL APPROPRIATED BUDGETS 

FOR THE YEAR ENDED JUNE 30, 1998 

REVENUES 
Taxes - Ad Valorem $ 
Taxes - Sales and Use 
Licenses and Permits 
Intergovermnental Revenue 
Federal 
State 
Local 

Franchise Fees 
Charges For Services 
Fines and Penalties 
Interest 
M iscellaneous Revenues 
Total Revenues 

EXPENDITURES 
Current: 

General Government 
Pub'tic Safety: 
Police Department 
Fire Department 

Public W orks: 
Street and Sanitation 

Economic Development 
Capital Outlay: 

General Government 
Public Safety: 
Police Department 

Debt Service: 
Total Expenditures 

(Deficiency) of Revenues 
Over Expenditures 

Other Financing Sources (Uses) 
Transfers In 
Transfers Out 

Total Other Financing 
Sources (Uses) 

GENERAL FUND 
GAAP 
BASIS 

BUDGET 

46,000 $ 
55,000 
40,000 

15,300 
500 

27,500 
67,600 
1,400 
1,500 
I~000 

255,800 

99,746 

43,733 
13,100 

88,700 

VARIANCE- 
FAVORABLE 

ACTUAL (UNFAVORABLE) 

47,335 $ 
64,910 
47,859 

14,250 
17,934 
1,233 
22,402 
75,859 
1,519 
985 

1~353.. 

295,639 

102,999 

44,815 
11,435 

1,335 $ 
9,910 
7,859 

14,250 
2,634 
733 

(5,098) 
8,259 
119 

(515) 
353 

SPECIAL REVENUE FUND 
GAAP 
BASIS 

BUDGET ACTUAL 

- $ 

0,000 

- $ 

6,000 

659 

VARIANCE- 
FAVORA BLE 

(UNFAVORA BI .E~ 

(4,000) 

659 

39,839 10,000 6,659 (3,34i) 

(3,253) 

(1,082) 
1,665 

4.178 

18,480 (18,480) 
17,640 17fi45. __.Q.)_ 
262,919 279,896 (16,977) 

22,862 

8,563 12,064 3,501 

(17,940) (19,378) (1,~  

(Deficiency) of Revenues and 
Other Sources Over 

Expenditures and Other Uses (16,496) 8,429 

Fund Balance at beginning of year 44~036 44~036 

FUND BALANCE AT 
END OF YEAR 

2.063 

The accompanying notes are an integral part of this financial statement. 
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6,000 

4,000 

0,000 

6,000 

659 3,34 

6,659 

- $ - $ 

3,34 



 

TO W N O F N EW ELLTO N , LO UISIA NA  
STA TEM ENT O F REVEN UES, EX PEN SES, AND CH AN G ES IN 
R ETA IN ED EAR N IN G S - UTILITIES EN TER PR ISE FUND 

FO R TH E YEAR END ED JUN E 30, 1998 

O perating Revenues 
W ater Sales 
Gas Sales 
Sewerage Fees 
Plum bing Fees 
Penalties 
Franchise Tax 
M iscellaneous Revenues 
Total Operating Revenues 

O perating Expenses 

W ater Supplies an d Expenses 
Gas Purchas es 

Gas Supplies an d Expenses 
Sewer Supplies & Expense 
Supplies 
Backhoe, M ower and Tractor 
Depreciation 
Utilities 
Engineering 
Insurance - General 
Legal and Audit 
M eter Reader 
Office Rent 
Office Supplies 
Payroll Taxes 

Postage 
Salaries an d Related Benefits 
Telephone 
Truck 

Dues an d Subscriptions 
Travel and M eetings 
Utility Tax es 
M iscellaneous Expenses 

Total Operating Expenses 

Total O perating Profit 

$ 139,540 
322,545 
91,529 
4,390 

9,944 
2,197 
4.794 

574,939 

20,927 
155,392 
6,752 
22,686 
2,662 
4,224 
97,447 
47,459 
8,571 
23,205 
9,231 
5,639 
910 

5,616 
1,420 
1,615 

57,194 
3,354 
2,072 
762 

1,254 
594 
375 

479,361 

95,578 

(Continued) 



 

TO W N O F NEW ELLTO N , LO UISIANA 
STA TEM E N T O F R EV EN UE S, EX PEN SES, A ND CHA N G ES IN 

RE TA IN ED EA R N IN G S - U TILITIES EN TER PR ISE FUN D 

FOR THE YEAR ENDED JUNE 30, 1998 (Concluded) 

Nonoperating Revenue (Expense) 
Interest Earn ings 
Interest Expense 

Total Nonoperating Revenue (Expense) 

Incom e Before O perating Transfers 

O perating Transfers 
Transfer Om  
Total Operating Tran sfers 

N et Loss 

Retained Earnings A t Beginning of Y ear 

RETAINED EAR N ING S AT END O F Y EAR 

The accom panying notes are an integral part of this statem ent. 

9 

6,005 

(65,590) 
(59,585) 

35,993 

(44,605) 
(44,605) 

(8,612) 



TO W N O F N EW ELLTO N , LO UISIA N A 

STA TEM ENT O F CA SH  FLO W S 
UTILITIES EN TERPRISE FUND  

FO R TH E YEAR  END ED JUNE 30, 1998 

Cash Flows From  O perating Activities 
Operating Profit 

Adjustments to Reconcile Operating Profit to 
Net Cash Provided by Op erating Activities: 
Depreciation 
Changes in assets and liabilities: 
Receivables 

Prepaid Expenses 
Accounts an d Retainage Payable 
D ue from Other Fun ds 
D ue to Other Funds 
Other Accrued Liabilities 
Custom er D eposits 

Net Cas h Provided by Operating Activities 

Cash Flows From  by N oncapital Financing Activities 

Op erating Tran sfers Out 
N et Cash Used by Noncapital Finan cing Activities 

Cash Flow s From  by Capital and Related Financing Activities 
Principal Paid on Bonds 
Interest Paid on Bonds 
Increas e in Long-term  D ebt 
Paym ents on Capital Leas e Obligation 
Purchas es of Fixed A ssets 

N et Cash U sed by Capital an d Related Finan cing Activities 

Cash Flows From  Investing A ctivities 
Interest Incom e 

Sale of Short Term  Cash Investm ents 
Net Cash Provided by Investing Activities 

95,578 

97,449 

(10,786) 
(2,067) 
(27,639) 
10,752 

(13,844) 
(5,910) 
2,947 

146,480 

(44,605) 
(44 ,605) 

(30,344) 
(65,590) 
19,892 

(6,187) 
(2,15o) 
(84,379) 

6,005 
26.764 
32,769 

(Continued) 



 

TO W N O F N EW ELLTO N , LO UISIA NA 

STA TEM EN T O F CA SH  FLO W S 

UTILITIES ENTERPRISE FUND (Concluded) 
FO R TH E YEAR  ENDED JUN E 30, 1998 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Y ear 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

SH O W N O N AC CO M PANY ING COM BIN ED BAL AN CE SH EET AS: 
Cash 
R estricted A ssets 

Cash 

TO TAL  

SUPPLEM ENTAL DISCLOSURE O F NONCASH CAPITAL 
INVESTING AN D FINAN CIN G ACTIVITIES 

Notes payable issued to finance w ater system , net of paym ent of short term note 

Increase in Contributed Capital from Capital Project Funds 

The accompanying notes are an integral part of this statem ent 

50,265 

95,261 

79,085 

66.441 



 

TO W N O F NEW ELLTO N , LO UISIAN A 
NO TES TO FINANCIAL STA TEM ENTS 

AS O F AND FO R TH E YEAR ENDED JUNE 30, 1998 

N ote I - Sum m ary of Significant A ccounting Policies 

FINANCIAL REPORTING EN TITY/BASIS OF PRESEN TATION  

The accom panying financial statem ents include all funds and account groups of the 

Town of Newellton, Louisiana (the Town). The accompanying general purpose 
financial statem ents of the Town have been prepared in accordance with generally 

accepted accounting principles (GAAP) as applied to governmental units, The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing govern m ental accounting and financial reporting principles. 

The Town consists of an  executive branch of govern m ent headed by a m ayor and a 

legislative branch of government cousisting of five aldermen. The Town's major 
operations include police and fire protection, street and drain m aintenance, garbage and 
trash collection and adm inistrative services. The Town also operates a Utilities 
Enterprise Fund to provide gas and w ater selwices. 

A s the governing authority for the m unicipality, the Town is the reporting entity for the 

municipality. The financial reporting entity consists of (a) the primary government (the 
Town), (b) organizations for which the primary government is financially accountable, 
and (c) other organizations for which the nature and significance of their relationship 
w ilh the Tow n are such that exclusion would cause the reporting cntity's financial 
statem ents to be m isleading or incom plete. 

GA SB Statem ent No. 14 established criteria for detennining which com ponent units 

should be considered part of the Town for financial reporting purposes. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is 
accountability. These criteria include: 

2 

Appointing a voting majority of an organization's governing body an d the 
ability of the Town to impose its will on that organization and/or the potential 
for the organ ization to provide specific finan cial benefits to or im pose 
specific financial burdens on the Town. 

Organizations for which thc Town does not appoint a voting majority but are 
fiscally dependent on the Town. 

Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of thc nature 
and significance of the relationship. 



 

TO W N O F NEW ELLTO N , LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

AS O F AN D FO R TH E Y EAR ENDED JUN E 30, 1998 

Based on the foregoing criteria, the Public H ousing Authority for the Town is not 
included as a com ponent unit of the Town reporting entity. A lthough the governing 
board of the Public Housing Authority is substantially the sam e as that of the Town, the 
Tow n cannot im pose its will on the Public Housing Authority nor does the Town have 
any fiscal responsibility for the Public Housing Authority. 

The follow ing is a sum m ary of certain significan t accounting policies and practices 

A . Fund Aceounting 

The accounts of the Town are organized on the basis of funds and account groups, 
each of w hich is considered a separate accounting entity. The operations of each 
fund arc accounted for w ith a separate set of self-balan cing accounts that com prise 
its assets, liabilities, fund equity, revenues and expenditures or expenses, as 
appropriate. Governm ent resources are allocated to an d accounted for in individual 
funds based upon the purposes for w hich they are to be spent and the m eans by 
which spending activities are controlled. The various funds are grouped, in the 
financial statem ents in this report, into the categories and account groups as follow s: 

GOVERN M ENTA L FUND S 

General Fund - The General Fund is the general operating fund of the Tow n. It is 
used to account for all financial resources except those required to be accounted for 
in another fund. 

Special Revenue Fund - accounts for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. 

D ebt Service Fund - The D ebt Service Fund is used to account for resources 
accum ulated to pay principal and interest on general long-term obligations. 

Capital Projects Funds - The Capital Projects Funds are used to account for 
financial resources to be used for the acquisition or construction of major capital 
facilities, improvements and other major projects (other than those finan ced by 
Proprietary Funds). 

PROPRIETARY FUND 

Entelprise Funds - Enterprise Funds are used to account for operations (a) that arc 
financed an d operated in a m an ner sim ilar to private business enterp rises -- where 

the intent of the governing body is that the cost (expenses, including 

13 



 

TO W N O F N EW ELLTO N , LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

AS O F AN D FO R  TH E YEAR ENDED JUNE 30, 1998 

depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic determ ination of revenues earn ed, 
expenses incurred and/or net incom e is appropriate for capital m aintenance, public 
policy, m anagem ent control, accountability or other purposes. 

A CCOUN T GROUPS 

General Fixed Assets Account Group 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather than in 

governmental funds. Public Domain ("infrastructure") general fixed assets consisting 
of certain im provem ents other than buildings, including roads, bridges, curbs and 
gutters, streets and sidew alks, drainage system s, and lighting system s are 11ol 
capitalized. No depreciation has been provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Donated fixed assets are valued at their estim ated fair 
value on the date donated. 

General Long-Term D ebt Account Group 

The general long-term debt account group (GLTDAG) is used to account for the 
govern m ent's unm atured long-term indebtedness that has nol been idcnlified as a 
specific fund liability of a proprietary or trust fund. Besides general obligation debt 
instrum ents such as bonds and notes, the GLTDAG is used, if applicable, to report 
certain liabilities such as long-term lease agreem ents and com pensated absences. 

B. Total Colunm on Com bined Statentents - O verview 

Total colum ns on the Com bined Statem ents - Overview are captioned 

"M em orandum Only" to indicate that they are presented only to facilitate financial 
analysis. Data in these colum ns do not present financial position, results of 
operations, or changes in financial position in confonrtity w ith generally accepted 
aeconnting principles. Neither is such data com parable to a consolidation. ]nterfund 
elim inations have not been m ade in the aggregation of this data. 



 

TO W N O F NEW ELLTO N , LO UISIANA 
NO TES TO FINANCIAL STATEM ENTS 

AS O F AND FO R TH E YEAR ENDED JUN E 30, 1998 

C. Basis of Accounting 

Basis of accounting refers to the point at which expenditures or expenses are 
recognized in the accounts and reported in the financial statem ents. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. The governm ental funds are accounted for using the 
m odified accrual basis of accounting. Under the m odified accrual basis of 

accounting, revenues are recognized when susceptible 1o accrual (i.e., when they 
become both measurable and available). 

"M easurable" m eans the am ount of the transaction can be determined and 
"available" m eans collectible w ithin the current period or soon enough thereafter to 
be used to pay liabilities of the current period. The Tow n uses the follow ing 
practices in recognizing and reporting revenues and expenditures in the 
governm ental fund types: 

Revenues are recognized when they becom e m easurable and available as net 
current assets. Taxpayer-assessed ad valorem taxes and sales taxes are 
considered "m easurable" when in the hands of lhe interm ediary collecting 
governm ents and are recognized as revenue at that lim e, Anticipated refunds 
of such taxes are recorded as liabilities and red uctions of revenue when they 
are m easurable and their validity seem s certain. Ad valorem taxes, grants, 
fees, charges and com m issions for services have been treated as susceptible 
to accrual. 

Expenditures in the governm ental funds are generally recognized under the 
m odified accrual basis of accounting when the relaled fund liability is 
incurred. 

The proprietary fund is accounted for using the accrual basis of accounting. 
Revem les arc recognized when they are earned  and cxpenses arc recognized when 
they are incurred. 

D . Budgets and Budgetary Accounting 

The Tow n follow s these procedures in establishing the budgetary data reflected in 
these financial statem ents. 

The proposed budget is subm itted by lhe Town Clerk and the M ayor to the 
Board of A lderm en prior to July I of the ensuing year. Nolice oflbe location 
and availability of the proposed budget for public inspection and the date of the 



 

TO W N O F NEW ELLTO N , LO UISIANA 
NO TES TO FIN ANCIAL STATEM ENTS 

AS O F AND FO R TH E YEAR ENDED JUNE 30, 1998 

public hearing to be conducted on the budget is then advertised in the offi cial 

journal of the Town. 

2. A fter the public hearing, the budget is adopted by passing an ordinance 
approving the budget at the selected June board m eeting. 

Budgetary am endm ents involving the transfer of fimds from one departm ent, 
program or function to another or involving increases in expenditures resulting 
from revenues exceeding am ounts estim ated, require the approval of the Board 
of A lderm en. 

A ll legally-adopted budgets & the Tow n are adopted on a basis consistent w ith 
GA AP. A budget is adopted for the General Fund and the Special Revenue 
Fund. 

E. htveslm ents 

Investm ents consist of certificates of deposit and are stated at cost, which 
approxim ates m arket. For purposes of the Statem ent of Cash Flows, the Town 
considers all highly liquid investments (including restricted assets) with a maturity 
of three m onths or less w hen purchased to be cash equivalents. 

The accounting and reporting treatm ent applied to the fixed assets associated w ith 
a particular fund is detennined by the fund's m easurem ent focus. 

Fixed assets of the enterprise fund are recorded at cost, if purchased, and at fair 

market value at date of gift, if donated. M ajor additions are capitalized while 
m aintenance and repairs thai do not improve or extend the life of the respective 
assets are charged to expense. Contributions received in aid of construction arc 
credited to contribution accounts and do not reduce the cost of the assets acquired 
with such contributions. Interest is capitalized on funds used during construction 

of projects acquired with bond funds. No interest was capitalized during the year 
ended June 30, 1998. 

D epreciation of all exhaustible fixed assets used by the enterp rise fund is charged 
as an expense against its operations. Accum ulated depreciation is reported in the 
proprietary  fund balance sheet. D epreciation has been provided over the estim ated 
useful lives of the assets using the straight-line m ethod. Estim ated useful lives are 

as follows (in years): 



 

TO W N O F NEW ELLTO N , LO UISIAN A 
NO TES TO FINAN CIAL STATEM ENTS 

AS OF AND FO R TH E YEAR ENDED JUNE 30, 1998 

W ater System : 
W ells 
Storage Tanks 
Lines and M eters 

Sew erage System : 
Pum ping Station 
Lines 
Autos and Trucks 
Other 

Gas Transm ission and D istribution 
System : 

Pipeline 
Lines and M eters 

O ffice Equipm ent 

G. Long-Tet'm Liabilities 

99 
50 
50 

50 
50 

5 
5 -7 

99 
50 

5 -7 

Long-term liabilities expected to be financed from governm ental funds arc 
accounted for in the General Long-Term Debt A ccount Group, not in the 
governm ental funds. Long-tern 1 liabilities expected to be financed from enterprise 
fund operations are accounted for in the enterprise fund. 

1t. Compensated Absences 

The Town has 11o provision for vesting of vacation and sick leave. Consequently 
the financial statem ents of the Town reflect 11o liability for com pensated absences 

L Bad D ebts" 

Uncollectible am ounts for ad valorem  taxes and custom ers' utility receivables are 
generally not significant. A s a result, the direct write-off m ethod for recognizing 
bad debts is used. Under this m ethod, the receivable is charged to expense when the 
account is deem ed to be uncollectible. 



 

TO W N O F NEW ELLTO N , LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

AS O F AND FO R TH E YEAR END ED JUN E 30, 1998 

J. Reserves and Designations of Fund Equity 

Som e pol~tion of fund balance and/or retained earnings are reserved to indicate that 
a portion of fund equity is legally restricted to a specific future use and is not 
available for appropriation or expenditure. 

D esignated portions of fund balance indicate tentative future spending plans
, which 

may be changed and are subject to subsequent authorization before expenditures can 
be m ade. 

K. D ue From Other Funds 

Am ounts designatcd as "due from other lan ds" are considered "available spendable 
resources". 

L. Electrical System Operating Agreement 

On February 12, 1976, the Board of Alderm en of the Town authorized an operating 

agreement between the Town and Louisiana Power and Light (Entergy) for Entergy 
to operate the electric system w ithin the corporate lim its of the Tow n for a period 
of twenty-five years. The agreem ent provides that Entergy w ill pay to the Tow n two 
percent of total revenue collected from  the sale of electric serv ice to residential and 
com m ercial custom ers w itlfin the Town, Revenues under this agreem ent totaled 
$16,043 for the year ended June 30, 1998. 

M . Use of Estimates 

The prcparalion of financial statem ents in conform ity w ith generally accepted 
accotm ting principles requires m mlagem ent to m ake estim ates and assum ptions 0mr 
affect the reported am ounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statem ents and the reported am ounts 
of revenues and expenditures during the reporting period. Actual results could differ 
from those estim ates. 

Note 2 - C ash and Deposits 

Statutes require the Town to invest surp lus cash balances in obligations of the United 
States Treasury, tim e certificates of deposit, and may other federally-insured investm ents. 
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The Town has $291,848 in deposits (collected bank balances) as of June 30, 1998, of 
which $142,016 was secured from risk by $142,016 of federal deposit insurance (GASB 
3 - Category 1). The balance of $149,832 of the deposits was collateralized with 
securities held by the financial institution in the name of the Town (GASB 3 - Category 
2). 

Note 3 - A d V alorem  Taxes 

Property taxes are levied by the Town in Septem ber or October each year and are 
aetually billed to the taxpayers in N ovem ber. Property taxes becom e due and are 
attached as all enforceable lien on property as of January 1 of the following year. Billed 
taxes becom e delinquent on January  1 of the year follow ing the year in w hich the taxes 
are due. 

The Tow n bills and collects its ow n property laxes using the assessed value as 
determ ined by the tax assessor of Tensas Parish. 

Tile ad valorem tax m illage is as follows 

General A d Valorem Tax 

Note 4 - Sales and Use Tax 

M ills 
13.12 

At a special election held October 16, 1993, residents of the Town approved a general 
sales and use tax of .75% . Subsequent to June 30, 1994 the Board of A ldermen 
dedicated the proceeds of such tax to the im provem ent of streets and drainage. 

N ote 5 - Fixed A ssets 

The changes in general fixed assets follows 

Vehicles 
Furniture and 
Equipm ent 
Total 

Balance 
6/30/97 

$ 151,000 $ 
Additions Deletions 

16,180 $ $ 

71,404 2,959 
$ 222,404 19,139 $ 

Balance 
6/30/98 

167,180 

74,363 

241,543 
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NO TES TO FINAN CIAL STA TEM ENTS 

AS O F AND FO R TH E YEAR ENDED JUN E 30, 1998 

A sum m ary of proprietary  fund type property, plant and equipm ent at June 30, 1998, is 
as follow s: 

Service Equipm ent 
O ffi ce Equipm ent 
W ater System 
Gas System 
Sewer System 
Pipeline 
Construction in Progress 

Total 
Less: Accum ulated D epreciation 

N et D epreciable Assets 
Land 

Total Proprietary Fund Type 
Property, Plant and Equipm ent 

88,002 
3,010 

1,812,997 
1,120,613 
1,840,382 

9,428 
537,682 

5,412,114 

(1,236,262) 
4,175,852 

19,650 

4,195,502 

Detailed records of fixed assets acquired prior to June 30, 1974, are 1lot available. 
Estim ation of the cost of these assets was m ade through exam inations of bond and grant 
proceeds for construction mid additions, and discussion w ith elected officials and long- 

time Town employees. All major proprietary fund asset additions have been made 
through bond and grant program s. Therefore, depreciation on these assets has been 
estim ated at an am ount consistent with that charged to operations in previous years. 
Depreciation on assets placed in serv ice subsequent to June 30, 1974, has been 
calculated on the straight-line basis over their estim ated useful lives. 

Note 6 - Pension and Retirem ent Plans 

M unicipal Employees'Retirement System of Louisiana (MERS) 

Substantially all Town em ployees, except policem en, are m em bers of the M ERS, a 

multiple-employer, cost-sharing, public employee retirement system (PERS), controlled 
and adm inistered by a separate board of trustees. The M ERS is com posed of two 
distinct plans, Plan A and Plan B, with separate assets and benefit provisions. A ll 

participants of the Town are covered by Plan A . 

A ll full-tim e Tow n em ployees and elected Town offi cials are eligible to participate in 
the system . Under the plan provisions, a m em ber who retires at or after age 60 w ith at 
least 10 years of creditable serv ice, at or after age 55 w ith 25 years of creditable serv ice, 
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or at any age w ith at least 30 years of creditable service is entitled to a retirem ent 
benefit, payable m onthly for life, equal to 3% of the m em ber's final com pensation 
m ultiplied by his years of creditable service. 

Funding Policy. Conlributions to the system include one-fourth of one per cent of the 
laxes shown to be collectible by the tax rolls of the parish. These tax dollars are divided 
between Plan A and Plan B based proportionately on the salaries of m em bers on which 
contributions were m ade for the previous fiscal year. State statute requires covered 
em ployees to contribute a percentage of their salaries to the system ; A s provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by 

actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Town's contributions to the M ERS for the years 
ended June 30, 1996, 1997 and 1998 were $7,251; $6,376; and $9,648, respectively, 
equal to the statutorily required contributions for each year. 

The M ERS issues an annual, publicly-available financial report that includes financial 
statem ents and required supplem entary inform ation for the retirem ent system . Tbe report 
m ay be obtained by writing the M unicipal Em ployees' Retirem ent System , 6750 V an 

Gogh, Baton Rouge, LA 70806 or by calling (504) 925-4810. 

34unicipal Police Employees' Retirement System (M PERS) 

All full-tim e police offi cers engaged in law enforcem ent and earn ing at least $375 per 
m onth excluding state supplem ental pay and elected chiefs of police whose salary is at 
least $100 per m onth are eligible to participate in the system . M embers who retire at or 
after age 50 w ith 20 years of creditable service, at or after age 55 w ith 12 years of 
creditable service and w ith m em bership in the system for one year arc entitled to a 
retirem ent benefit, payable m onthly for life, equal to 3-1/3%  of the m em ber's average 
final average com pensation m ultiplied by his years of creditable serv ice, not to exceed 
100 per cent of his average final com pensation. The system also provides death and 
disability benefits. Benefits are established by state statute. 

Funding Policy. Stale statutes require covered em ployees to contribute a percentage of 
their salaries to the system . As provided by Louisiana Revised Statute 11:103, the 

employer contributions are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year. The Tow n's 
contributions to the M PERS for the years ended June 30, 1996, 1997 and 1998 were 
$2,586; $2,247; and $1,309, respectively, equal to the statutorily required contributions 
for each year. 

The M PERS issues an annual, publicly-available financial report that includes financial 
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statem ents and required supplem entary infom aation for the retirem ent system . The 
report m ay be obtained by writing the M unicipal Police Em ployees' Retirem ent System , 

8401 United Pl~ a Blvd., Room 305, Baton Rouge, LA 70808 or by calling (504) 929- 
7411. 

Note 7 - Long-Term Debt 

The follow ing is a sum m ary of long term debt transactions of the ]'ow n for the year 
ended June 30, 1998: 

Balance at 
Beginning of Year $ 

Additions 
Retirem ents 

BA LAN CE A T END 
OF YEAR $ 

General 
Obligation 
Bonds 

Capital 
Leases 

135,267 $ 35,408 $ 

(17,110) (14,533) 

U tilities 
Enterprise 
Fund 
Bonds Total 

1,271,893 $ 
110,765 

(33,571) 

1,442,568 

110,765 

(65,214) 

118,157 $ 20,875 $ 1,349,087 $ 1,488,119 

Bonds payable at June 30, 1998 are com prised of the following individual issues 

Utilities Enterp rise Fund 

General Oblieation Bonds 

$30,000 W ater Distribution Bonds dated April 2, 1974; due in 
annual installm ents of $500 - $2,000, through April 2, 2018; 
interest at 5% . 
Total General Obligation Bonds - Utilities Enterprise Fund 

Revenue Bonds: 

$ 15,000 
15,000 

$83,000 Sewer Revenue Bonds dated August 8, 1973; due in 
annual installm ents of $1,000 - $5,000, through July 1, 2013; 
interest at 4.125% . 51,000 

$200,000 Sewer Revenue bonds dated February  1, 1968; due in 
annual installments of $10,898, through February 1,2008; interest 66,190 
at 4.125% . 
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$550,000 Revenue bonds dated April 6, 1976; due in annual 
installm enls of $8,000 - $30,000 through April 6, 2016; interest at 
5% . 373,000 

$100,000 Revenue bonds dated April 6, 1976; due in annual 
installm ents of $2,000 - $5,000, through April 6, 2016; interest at 
5% . 62,000 

$315,000 Sewer Revenue bonds dated M arch 23, 1988; due in 
annual installm ents of $18,512 through M ay 12, 2028; interest at 
5% . 279,243 

$506,000 W ater Revenue bonds dated April 24, 1998; due in 
m onthly installm ents of $2,398.44 through December 2038; 
interest at 4.875%  502,654 

Total Revenue Bonds - Utilities Enterprise Fund 

Total U tilities Enterprise Fund Bonds 

General O blieation Note, 

1,334,087 

$ 1,349,087 

$59,941 Note payable to Tensas State Bank to finance the work on 
W alker Street. Paym ents are m ade m onthly at a variable rate based 
on 75%  of N ew York Prim e and w ill not exceed ] 0% . M atures on 
M arch 15, 2001. $ 19,157 

$130,000 Certificate of Indebtedness, Series 1994, to finance the 
street overlay project. Payments are made yearly at an interest rate 
of 6% . M atures on August 1,2004. 99,000 

Total General Obligation Notes $ 118,157 

In October, 1995 the Town entered into a capital lease agreem ent for a lim b truck. In 
A ugust, 1996 the Town entered into a capital lease agreem ent for a police car. The 
leased assets are recorded in General Fixed Assets Account Group. 
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The related liability is recorded in General Long-term D ebt Account Group. The 
balance of the lease obligations as of June 30, 1998 was $16,540. 

M aturities of long term obligations (except for the capital lease as discussed in Note 8) 
of the Town for the next five years, including interest of$1,193,115, arc as follows: 

Fiscal Y ear 
Ended June 30 

1999 
2000 
2001 
2002 
2003 

2004-2008 
2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029-2033 
2034-2038 

G eneral 
Obligation 
Bonds 

26,526 $ 
25,873 
23,995 
18,110 
17,430 
35,010 

0 

0 
0 
0 
0 
0 

Capital 
Lease 

Enterprise 
Fund 
Bonds Total 

9,851 $ 101,524 $ 137,901 
6,332 100,774 132,979 
1,503 105,024 130,522 

0 104,024 122,134 
0 103,024 120,454 
0 478,688 513,698 
0 441,007 441,007 

0 345,945 345,945 
0 235,695 235,695 
0 232,736 232,736 
0 143,906 143,906 
0 119,922 119,922 

$ 146,944 $ 17,686 $ 2,512,269 $ 2,676,899 

Note 8 - C apital Lease O bligations 

In M arch, 1994 the Town entered into a lease agreem ent w ith a vendor for a backhoe. 
U sing the criteria under Financial Accounting Standards Board Statem ent No. 13, the 
lease qualifies as a capital lease. Therefore, the asset is recorded on the books oflbe 
Enterprise Fund and a corresponding liability set up in the Enterprise Fund for the 
present value of the future m inim um lease paym ents. The lease term is for 60 m onths 
and provides for monthly payments of $554 including interest at 6% . The balance of the 
m inim um lease paym ents as of June 30, 1998 w as $4,336. 

N ote 9 - Restriction on U se - Utility R evenues 

Under the term s of the bond indenture pertaining to Revenue Bonds dated April 6, 1976, 

all income and revenue (hereinafter referred to as revenue) earned from operation of the 
combined waterworks and gas system (the System) arc pledged to secure payment of 
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principal and interest of the Revenue Bond. Pursuant to the term s of the indenture, the 
revenue from the System is to be deposited into a separate "W ater and G as Revenue 

Fund" (the Revenue Fund) bank account. Disbursements from the Revenue Fund arc 
prioritized as follow s: 

I. The paym ent of the reasonable and necessary expenses of adm inistering, operating, 
repairing and insuring the System ; 

M aking m onthly contributions to a "W ater and Gas Revenue Bond and Interest 

Sinking Fund" (the Sinking Fund) in an amount equal to l/l 2th of the total principal 
and interest becom ing due in the ensuing year; 

M aking contributions to a "W ater and Gas Reserve Fund" (the Reserve Fund) in an 
am ount equal to 5% of the am ount paid into the Sinking Fund until the balance 

reaches $41,700; and, 

M aking contributions to a "W ater and Gas D epreciation and Contingency Fund" to 
assure proper operation of the system by depositing m onthly $180 fi'om the Revenue 
Fund. This fund shall also be used to pay the principal and interest on any bonds 
authorized under the indenture for which there is not sufficient m oney in the Sinking 
Fund or Reserv e Fund. Any m oney so used shall be replaced as soon as possible 
from the earnings of the System . 

U nder the term s of the Revenue Prom issory Note loan agreem ent dated February 1, 

1968, all income and revenue (hereinafter referred to as revenue) from operation of the 
sew erage system are pledged and shall be set aside into a "Sewerage Revenue Fund" to 
provide for the pa)nnenl for the reasonable and necessary expenses of operating an d 
m aintaining the sewerage system , for the paym ent of the note and interest thereon and 
provide an adequate depreciation fund, as follows: 

Each m onth, there w ill be paid from the Sewerage Revenue Fund into a "Sewerage 
Operation mad M aintenance Fund" an am ount sufficient to assure the prom pt 
paym ent of operating expenses and m ake reasonable provision for repair and 
m aintenance of the sewerage system ; 

There shall also be set aside into a "Sew erage N ote Fund" m onthly am ounts equal 
to 1/12lh of the principal and interest becom ing due on the next paym ent date plus 
$40 until there shall have been accum ulated in the fund an am ount equal to $5,000. 
The $5,000 rcserv e is designated as the "Reserve Fund" and m ay be used to m eet 
paym ents of principal mad interest to the extent funds in the Sewerage Note Fund are 
insufficient for that purpose. Any m oney so used shall be replaced as soon as 
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possible to restore the Reserve Fund to a balance of $5,000; and, 

Funds w ill also be set aside from  the Sewerage Revenue build into a "Sewerage 
Depreciation Fund" at the rate of $40 each m onth. M oney in this fund m ay be used 
for making major repairs or replacements to the sewerage system which are 
necessary to keep the system in operating condition. 

Under the term s of the Revenue Prom issory  Note A greem ent dated M ay 12, 1988, 
incom e and revenues from the operation of the sewerage system after paym ents required 

by the outstanding Sewerage Revenue Promissory Note dated February 1, 1968 (the 
"Prior Lien Bonds") are to be set aside as follows: 

There shall be set aside into a "1988 Sewer Bond and Interest Sinking Fund" 

monthly amounts equal to one-twelfth (1/12th) of the total amount of principal and 
interest becom ing due on the next paym ent date; 

There shall be set aside into a "1988 Sewer Revenue Bond Reserve Fund" m onthly 
am ounts at least equal to 5%  of the am ount to be paid into the "1988 Sewer Revenue 
Bond and Interest Sinking Fund". The paym ents arc to contilm e until such tim e as 
there has been accunm lated a sum equal to the highest com bined principal and 
interest falling due in any year; and, 

Funds will also be set aside at the rate of $92 per m onth from thc Sewerage Rcvenue 
Fund into a "1988 Sew erage Depreciation and Contingency Fund" to provide for 
deprecialion, extensions, additions and replacem ents necessary  to properly operate 
the sew erage system . 

Note 10 - lnterfuud Receivables and Payables 

Individual fund interfund receivables and payables at June 30, 1997, are as follow s 

G eneral Fund 
Enterprise Fund: 

Utility Fund 
Debt Serv ice Fund 
TOTA L 
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Inter fund 
Receivables 

5,504 $ 

95 

Inter fund 

Payables 

5,504 
95 

5,599 $ 5,599 
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G eneral Fund 
Enterprise Fund: 

Utility Fund 

Debt Service Fund 

Capital Project Funds 
TOTA L 

Note 11 - O n-Behalf Paym ents 

Operating Transfers 

19,378 $ 12,064 

44,605 

19,378 
32,541 

63,983 $ 63,983 

Cerlain Town em ployees in the Police D epartm ent receive supplem ental pay from tile 
state of Louisiana. In accordance w ith GA SB Statem ent N o. 24 "Accounting and 

Financial Reporting for Certain Grants and Other Financial Assistance", the Town has 
recorded revenues and expenditures for these paym ents in the General Fund in the 
am ount of $2,336. 

Note 12 - lntergovernm ental Agreem ent - G as Transm ission 
and D istribution O perations 

The Town jointly operates with the Town of St. Joseph, Louisiana that portion of the gas 
transm ission line from Lake St. John Field to the Town of St. Joseph. By long-term 
agreem ent, the Towns of Newellton and St. Joseph equally share the cost of operating 
the gas transm ission and distribution system . The Town's share of these operating costs 
is included in Gas Purchases for the year ended June 30, 1998. 

Note 13 - Risk Financing Activities 

The Tow n is a participating m em ber in the Louisiana Risk M anagcm ent A gency's 
Group Self-Insurance Fund for M unicipal Liability Risk Sharing and Group Self- 
Insurance Fund for W orkmen's compensation and Employer Liability (the Agency). 
The Agency functions as a Public Entity Risk Pool form ed to pool the risk of public 
liability exposure to its m em bers. The Town insures its law enforcem ent officers' 
com prehensive liability and errors and om issions risk through its participation in the 

Agency pools. The coverage provided by the pools is subject to $1,000 deductibles for 
certain coverages and provides coverages up to $500,000 for each type of insured risk. 
Prem ium s for coverage are retroactively rated based on experience and prem ium s are 
calculated based on the ultim ate cost of the experience to date of the pool participants. 
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G ENERAL FUND 

SCH EDULE O F REVEN UES, EXPEN DITURES, AND CH ANG ES IN 

FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 
CO U NCIL LEV EL O F CO NTRO L 

FO R TH E Y EAR ENDED JUNE 30, 1998 

REVENUES 
Taxes - Ad Valorem 
Taxes - Sales and Use 
l.icenses and Perm its: 
Franchise Revenue 
Occupational & Other Licenses 

lntergovem m ental Revenues 
Charges for Services 

Grant Revenlles 

Fines 
Interest hlconle 
M iscellaneous Revenues 

Total Revenues 

ExpendJinres 
General Govem lrient: 
Salaries and Benefits 

Operating Services 

Contractual Services 
Travel and Other Charges 

Total General Governm ent 

Public Safety: 

Police l)epartm ent: 
Salaries and Benefits 
Operating Serv ices 
Operating Supplies and M aim enancc 

Contractual Services 

Capital Outlay 
Debt Serv ice 

Total Police Departm ent 

Fire Protection: 
Operating Services 
Operating Supplies and M aintenance 

"]'ravel and Other Charges 
Total Fire Protection 
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GAAP 
BASIS 

BUDGET 

46,000 $ 
55.000 

27,500 
40,000 

15,800 

67,600 

1,400 
1,500 

1.000 

VARIANCE- 
FAVO RABLE 

ACTUAL (UNFAVORABLE) 

47,335 
64.910 

22,402 
47,859 

14,417 

75,859 

19,000 
1,519 
985 

1.353 

1,335 
9,910 

(5,098) 
7,859 

(1,383) 
8,259 

19,000 

119 

(515) 
353 

255,800 295,639 39,839 

58,000 
6,146 

32,000 

3.600 

62,353 
5,102 

32,402 

3.142 
99.746 102,999 

32,200 
8,440 

1,750 

1,343 

32,253 
9,713 
1,501 

1,346 

18,480 
3.853 

43,733 67,146 

8,200 
4.900 

7,204 

4,231 

13.100 11.435 

(4,353) 
1,044 

(402) 
458 

(3,253) 

(53) 
(1,273) 
249 

(3 
(18,480 
(3,853 
(23,4]3 

996 
669 

665 
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SCH ED ULE O F REVEN UES, EX PENDITURES, A ND CH A NG ES IN 
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CO UNCIL LEVEL O F CO NTRO L 

FO R TIlE YEA R ENDED JUNE 30, 1998 

Public W orks: 
Street and Sanitation: 
Salaries and Benefits 

Operating Services 
Operating Supplies and M aintenance 

Debt Service 
Total Public W orks 

Total Expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

O ther Financing Sources 
Operating Transfers - Out 

Operating Transfers - In 
Total Other Financing Sources 

Excess (Deficiency) of Revenues and Other Sources 
O ver Expenditures and O ther Uses 

Fund Balance at Bcginniug of Year 

G AAP 
BASIS 

BUDGET 

54,200 

22,000 
12,500 
17.640 

VARIANCE- 

FA VO RABLE 

ACTUAL (UNFAVORABLE) 

53,403 
18,499 
12,620 

13.794 
106,340 98,316 

262.919 279,896 

(7,119) 15,743 

(17,940) 
8,563 

(9,377) 

(16,496) 

44.036 

(19,378) 
12.064 

(7,314) 

8,429 

44,036 

797 
3,501 

(12o) 
3.846 

8,024 

(16,977) 

22,862 

(1,438) 
3.501 

2,063 

24.925 

FUND BAI,ANCE AT END OF YEAR $ 27,540 $ 52,465 $ 24,925 
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CO M PENSATIO N PAID ALDERM EN 

Thc schedule of com pensation paid to Alderm en is presented in com pliance wilh House Concurrent 

Resolution No. 54 of the 1979 Session of Louisiana Legislature. Compensation of the Aldermen is 
included in general adm inistration expenditures of the General Fund. 

Edw in G . Preis, M ayor 
K ennelh M organ 
Edwin Britt 
Glen M eCarty 
Clara Bass 
Billy Lee 

Total Com pensation 

Com pensation 

$ 6,000 
3,600 
3,600 
3,600 
3,600 
3,600 

$ 24,000 



SUPPLEM ENTARY IN FO RM ATIO N - 
G RA NT ACTIV ITY 
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FEDERAL G RANTO R/PA SS TH RO UGH 
G RA NTO R/ PR O G RA M  TITLE 

D irect Program s 
United States Departm ent of Agriculture: 

W ater and W aste Disposal System for 

Rural Communities (Loan Guarantee) 
Rural Utilities Service 

Total Direct Program s 

Pass Through Program s 
United States D epartm ent of Agricultur e: 
Passed Through M acon Ridge Economic 

Developm ent Region, Inc. 
Rural D evelopm ent 

Total Departm ent of Agriculture 

United States Departm ent of Housing and 
Urban D evelopm ent: 

Passed Through Louisiana Division of 
Adm inistration, Office of Comm unity Developm ent 
Com m unity Developm ent Block Grants 

TO TAL FEDERAL AW ARD S 

CFDA AW ARD 
N UM BER A M O U NT EX PEND ITUR ES 

See Notes to Schedule of Expenditur es of Federal Aw ards 
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10.760 $ 506,000 $ 
10.769 14,250 

520,250 

82,439 
14.250 

96.689 

10.769 6.000 6.000 
526.250 

14.228 822,200 

102,689 

511,586 

$ 1~348~450 $ 614,275 



 

TO W N O F NEW ELLTO N 
N O TES TO SCIIEDULE O F EXPENDITURES O F FEDERA L AW ARD S 

FO R TH E Y EAR EN DED JUNE 30, 1998 

G eneral 

The Schedule of Expenditures of Federal Aw ards presents the activity of all Federal aw ards of 

the Town of NeweUton, Louisiana (the Town). The Town reporting entity is defined in Note 
1 to the Tow n's general purpose financial statem ents. All Federal awards received directly from 
Federal agencies, as w ell as Federal aw ards passed through other govern m ent agencies, is 
included on the schedule. 

2. Basis of Aecounting 

The Schedule of Expenditures of Federal Awards is presented using the m odified accrual basis 
of accounting, which is described in Note 1 to the Town's general purp ose financial statem ents. 

3. R elationship of the Schedule of Expenditures of Federal Aw ards 
to the G eneral Purpose Financial Statem ents of the Town 

Federal aw ards expended during fiscal 1998 in the Utilities Enterp rise Fund are included as 
additions to fixed assets of the w ater system in the am ount of $82,439 and construction in 
progress in the am ount of$511,586. 
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C BR IIFIED PU BLIC A C C O U N IA N IB 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L 
OVER FINANCIAL REPORTING BASED O N AN AUDIT O F 

FINANCIA L STATEM ENTS PERFO RM ED IN 
ACCO RDA NCE W ITH G O VERNM EN T A UDITING STANDARDS 

Tow n of New ellton 
New ellton, Louisiana 

W e have audited the general purpose financial statements of the Town of Newellton (the 
Town) as of and for the year ended June 30, 1998, and have issued our report thereon 
dated Septem ber 25, 1998. W e conducted our audit in accordance w ith generally 
accepted auditing standards; the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States; 
and the Louisiana Governm ental Audit Guide, issued by the Louisiana Society of Certified 
Public Accountants and the Louisiana Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Tow n's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts, However, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Govern m ent Auditing Standards. W e noted a certain im m aterial 
instance of noncom pliance that w e have reported to m anagem ent of the Tow n in a 
separate letter dated Septem ber 25, 1998. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Tow n's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the prim ary governm ent financial statem ents and not to provide 
assurance on the internal control over financial reporting. O ur consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be considered m aterial weaknesses. A m aterial 
w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
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1100 N 18rn ST ~ PO BOX 4745 ~ M onroe ~  71211-4745 
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Tow n of New ellton 
New ellton, Louisiana 

in am ounts that would be m aterial in relation to the general purpose financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that w e consider to be m aterial 
weaknesses. However, we did note other m atters involving the internal control over 
financial reporting that we have reported to m anagem ent of the Tow n in a separate letter 
dated Septem ber 25, 1998. 

This report is intended for the inform ation of m anagem ent of the Tow n, its oversight 
agency, other entities granting funds to the Tow n and the Legislative Auditor for the state 
of Louisiana. How ever, this report is a m atter of public record and its distribution is not 
lim ited. 

Septem ber 25, 1998 
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John L Lufley, MBA, CPA 
Flancis I. Huffnlarl, CPA 
L Fred Monroe, CPA 
EsBIor AfloL~ rw, CPA 
Carolyn A Clork(~, CPA 

REPORT ON COM PLIANCE W ITH REQ UIREM ENTS APPLICABLE TO EACH 
MAJOR PRO G RAM AND INTERNAL CO NTRO L OVER CO M PLIANCE IN 

ACCO RDANCE W ITH O M B CIRCULAR A-133 

Tow n of New ellton 
New ellton, Louisiana 

Com pliance 

W e have audited the compliance of the Town of Newellton (the Town) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major Federal 
programs for the year ended June 30, 1998. The Town's major Federal programs are 
identified in the Sum m ary of Auditor's Results section of the accom panying Schedule of 
Findings and Q uestioned Costs. Com pliance w ith the requirem ents of laws, regulations, 
contracts and grants applicable to each of its major Federal programs is the responsibility 
of the Town's m anagem ent. Our responsibility is to express an opinion on the Town's 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Govem m entAuditing 
Standards, issued by the Com ptroller G eneral of the United States; and O M B Circular A- 
133, Audits of States, Local Govern m ents, and Non-Profit Organizations. Those standards 
and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance with the types of com pliance requirements 
referred to above that could have a direct and material effect on a major Federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Tow n's 
com pliance w ith those requirem ents and perform ing such other procedures as we 
considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. O ur audit does not provide a legal determ ination on the 
Town's com pliance with those requirem ents. 

In our opinion, the Tow n com plied, in all m aterial respects, w ith the requirem ents referred 

to above that are applicable to each of its major Federal programs for the year ended June 
30, 1998. 
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Tow n of New ellton 
New ellton, Louisiana 

nternal Control O ver Com pliance 

M anagem ent of the Town is responsible for establishing and m aintaining effective internal 
control over com pliance with the requirem ents of laws, regulations, contracts and grants 
applicable to Federal program s. In planning and perform ing our audit, we considered the 
Tow n's intern al control over com pliance with requirem ents that could have a direct and 

material effect on a major Federal program in order to determine our auditing procedures 
for the purpose of expressing our opinion on com pliance and to test and report on internal 
control over com pliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose 
all m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness 
is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that noncom pliance w ith 
applicable requirem ents of laws, regulations, contracts and grants that would be m aterial 

in relation to a major Federal program being audited may occur and not be detected within 
a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the internal control over com pliance and its operation that 
we consider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent of the Tow n, its oversight 
agency, other entities granting funds to the Tow n and the Legislative Auditor for the state 
of Louisiana. However, this report is a m atter of public record and its distribution is not 
lim ited. 

Septem ber 25, 199B 
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TO W N O F N EW ELLTO N , LO U ISIA NA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EAR ENDED JUNE 30, 1998 

(1) The fullowing are the applicable elements of the Summary of Auditor's Results 

i) The independent auditors' report on the general purpose financial statements 
of the Town of Newetlton, Louisiana (the Town) as of and for the year ended 
June 30, 1998 w as unqualified; 

There were no reported instances of reportable conditions involving 
com pliance or intern al control over a~nancial reporting disclosed by the audit 
of the general purp ose finan cial statem ents of the Town as of and for the year 
ended June 30, 1998; 

iii) There were no instances of noncompliance reported which are considered to 
be m aterial to the general purp ose financial statem ents of the Town as of and 
for the year ended June 30, 1998; 

iv) There were no reported instances of reportable conditions in the internal 
control over major programs; 

The auditors' report on the Tow n's com pliance w ith requirem an ts applicable 

to the major program was unqualified; 

vi) The audit of the Town's compliance with requirements applicable to the 
major program did not disclose any findings required to be reported under the 
provisions of OM B Circular A- 133 Section .510(a); 

vii) The major Federal program for purposes of the report was the Community 
Development Block Grant (CFDA No. 14.228); 

viii) The dollar threshold used to distinguish between Type A and Type B 
program s w as $300,000; and, 

ix) The town did not qualify as a low-risk auditee under the provisions of OM B 
Circular A - 133 section .530. 

(2) There are no findings related to the financial statements that are required to be 
reported under G overnm ent Auditing Standards. 

(3) There are no findings or questioned costs for Federal awards, including those 
specified by O M B C ircular A-133. 
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TO W N O F NEW ELLTO N, LO U ISIANA 
STA TU S O F PRIO R Y EA R FIN D IN G S 

In connection w ith our audit of the Town of N ew ellton as of and for the year ended June 30, 1998, 
in accordance w ith Government Auditing Standards w e have also review ed the status of m aterial 
prior year findings included in our report dated August 29, 1997. The follow ing table presents the 
status of those findings: 

F Current Y ear Status 

U nfavorable Actual-to-Budget 
Expenditures V ariance M anagem ent Letter Com m ent 
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C ER TIFIED PU BLIC A C C O U N TA N TS 

M ayor Edw in Preis 
and M em bers of the Board of A lderm en 
Tow n of New ellton 
Newellton, Louisiana 

In planning and perform ing our audit of the general purpose financial statem ents of the 

Town of Newellton (the Town) for the year ended June 30, 1998, we considered its 
internal control structure in order to determ ine our auditing procedures for purposes of 
expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the intern al control structure or overall com pliance  with laws and regulations. 

However, during our audit w e becam e aware of certain m atters that are opportunities for 
strengthening internal controls and the overall environm ent for com pliance with laws and 
regulations. This letter wilt sum m arize our com m ents and suggestions regarding those 
m atters. This letter does not affect our report dated Septem ber 25, 1998 on the general 
purpose financial statem ents of the Town. 

Need to Replenish FHA Reserve~Contingency Fund 

Finding: 
During the year ended June 30, 1997, the Town was required to utilize $35,000 of its 
FHA Reserve/Contingency Fund certificate of deposit to fund current opera tions. 
These funds need to be replenished as soon as possible, as required by the bond 
indenture . During the year ended June 30, 1998, the Tow n has m ade regular deposits 
to replenish this fund. 

Recom m endation: 
W e re com m end that the Tow n continue with its progress in replenishing the FHA 
Reserv e/Contingency Fund. 

M anagem ent's Corrective Action Plan: 

The Tow n w ill continue to replenish this fund 

Adoption of Am ended Budget 

Finding: 
W hen the Town subm itted the budget for the year ended June 30, 1999, they included 
an am ended budget which was presented to, and approved by the Alderm en. However 
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M ayor Edw in Preis 
and M em bers of the Board of Alderm en 

Tow n of New ellton 
New ellton, Louisiana 
Page 2 

the m inutes did not clearly indicate the June 30, 1998 am ended budget as being 
approved. Additionally, the Tow n anticipated purchasing a police vehicle and 
equipm ent in the year ending June 30, 1999 w hich would be funded by grants. 
However, the police vehicle and equipm ent were purchased in late June 1998 and the 
grant revenue was recognized in that year due to the purchase. Neither the purchase 
nor the grant revenue were included in the am ended budget. 

Recom m endation: 
W e recom m end that in the future, the m inutes adopting the budget clearly indicate both 
the budget amendment as well as the subsequent year's budget. The Town should also 
budget grant revenues and the associated expenditures in the appropriate year. 

M anagem ent's Corrective A ction Plan: 

In the future the m inutes w ill clearly indicate that the am ended budget as w ell as the 
subsequent year's budget were adopted. As stated in the finding, the Town anticipated 
receiving the grant and purchasing the police vehicle in July of the subsequent year 
and not in June of the current year, however, the police vehicle becam e available and 
the Tow n purchased it in late June. The Tow n did not have tim e to am end its budget 
due to this last m inute developm ent. 

Year 2000 Issue 

Finding: 
The Town has not adopted a plan for addressing the Year 2000 Issue for its utility 
billing function and accounting function. The current com puter hardware running these 
applications and the softw are used to perform these functions are not year 2000 
com pliant. That is, they w ill not function properly when operating in date-critical 
environm ents w hen the year 2000 arrives. In addition, som e softw are w ill not function 
properly if calculations from the current date extend into the year 2000. 

Recom m endation: 
W e re co m m end that the Town develop a plan to address the Year 2000 Issue including 
the purchase, installation, set-up, training and other associated costs and issues for 
new hardware  and softw are to perform the accounting and utility billing functions. All 
installations should be in place and operating prior to June 30, 1999. 

M anagem ent's Corrective Action Plan: 

W ill com ply as funds becom e available - possibly within the next six m onths 

Septem ber 25, 1998 


