
TOWN OF NEWELLTON, LOUISIANA 
Financial Report As of and For the Year Ended June 30, 2000 



TOWN OF NEWELLTON, LOUISIANA FINANCIAL REPORT 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

Independent Audilors' Report - GENERAL PURPOSE FINANCIAL STATEMENTS COMBINED STATEMENTS - OVERVIEW Combined Balance Sheet - All Fund Types and Account Groups 

Page *Denotes Schedule 

Combined Stalement of Revenues, Expenditures and Changes in Fund Balance - All Governmental Fund Types Combined Statement of Revenues, Expenditures and Changes in Fund Balances -- Budget (GAAP Basis) and Actual - All Governmental Fund Types Having Annual Appropriated Budgets Statement of Revenues, Expenses and Changes in Retained Em~ings -. Utilities Enterprise Fund Statement of Cash Flows - Utilities Enterprise Fund Notes to Financial Slatements 12 
SUPPLEMENTARY INFORMATION Schedule of Revenues, Expenditures and Changes in Fund Balance - 13udge! (GAAP Basis) and Actual - General Fund Council Level of Control 



TOWN OF NEWELLTON, LOUISIANA FINANCIAL REPORT 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

(Continued) 
Page *Denotes Schedule 

Special Revenue Funds: Combining Bahmce Sheet 32 Combining Schedule of Revenues, Expenditures and Changes in Fund Balance 33 Capital Project Funds: Combining Balance Sheet Combining Schedule of Revenues, Expenditures 34* 
and Changes in Fund Balance 35* Compensation Paid Aldermen 36* 

SUPPLEMENTARY INFORMATION - .._GRANT ACTIVITY Schedule of'I!:xpenditures of Federal Awards 38* 
Notes to Schedule of Expenditures of Federal Awards 39* Independent Audilors' Report on Compliance and on internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance With Government A uditing Standards Independent Auditors' Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With OMB Circular A-133 42 Schedule of Findings and Questioned Costs 44 Summary Schedule of Prior Year Findings 46 



I;-D Luffey Huff man & Monroe (A ,~votess/on,)/ Ac,:~ountlrtg Corporollon) CERI~IFIED PUBLIC ACCOUNTANTS 
Mayor Edwin Preis and Members of the Board of Aldermen Town of Nawellton Newellton, Louisiana We have audited the accompanying general purpose financial statements of the Town of Newellton, Louisiana (the Town) as of June 30, 2000, and for the year then ended, as listed in the acconnpanying Table of Contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conduc;ted our audit in accordance with generally accepted auditing standards; the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide, published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town as of June 30, 2000 and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Govemment Auditing Standards, we have also issued our report dated November 15, 2000 on our consideration of the Town's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
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Mayor Edwin Preis and Members of the Board of Alderman Town of Newellton 
Our audit wa.,~ made for the purpose of forming an opinion on the general purpose financial statements tz~ken as a whole. The accompanying financial information listed as Schedules in the accompanying Table of Contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Town. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
(A Professional Accounting Corporation) November 15, 2000 



GENERAL PURPOSE FINANCIAL STATEMENTS COMBINED STATEMENTS - OVERVIEW 



 



 



 
TOWN OF NEWELLTON, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 2000 

REVENUES Taxes - Ad Valorcm Taxes - Sales and Use Licenses and Permits lntergovernmentM Revenue - Federa Intergovernmental Revenue - State Intergovernmental Revenue - Local Fees, Charges, and Commissions for Services Fines and Penalties Interest Income Miscellaneous Income Total Revenues EXPENDITURES Current: General Govemmem: Finance and Admmistratior~ Public Safety: Police Department Fire Department Public Works: Street and Sanitation Economic Devclopn lent Capital Outlay Debt Service: Retirement of Principal Interest and Fiscal Charges Total Expenditt~rcs 

SPECIAL DEBT CAPITAL GENERAL REVENUE SERVICE PROJECT FUND FUNDS FUNDS FI.JNDS 49,108 $ 69,432 41,935 13,054 46,691 50.000 121,524 29,596 4,704 5.796 

-$ 
46,950 25,000 

431,840 72,043 
96,184 87,987 11,871 55.643 
13,143 1,156 365,984 
6,639 84.093 
90.732 Exeess(Deficiencvlof Revenues Over Expenditures 65,856 (118,689) Other Financing Sources (Uses) Operating Transfers In Proceeds from Issuance of Debt Operating Transfers Gut Total Other Fmancin~ Sources (Uses Excess of Revenues a~ld Other Sources Over Expenditures and Other Uses Fund Balance at beginning ofyeal 

42,200 (61,27.~)_ (I 9,07~).. 

270 

-$ 
617,250 

4,149 5.994 20.143 
603.893 
603,893 

40,000 21 80,0(10 - 1200.~00 -- 21,272 
46,784 1,311 1,399 13,357 3,937 17,273 

TOTAL (MEMORA~eDUM ONLY[ 49,108 69,432 41,935 677,254 71,691 50.000 21,524 29,596 5,067 5.796 21.403 
96,184 87,987 11.871 155,643 6,639 787.986 27,292 7.150 80.752 (59,349 
03,472 80.000 (61,2721 122,200 
62,851 99.135 FUND BALANCE AT [:Nil OF YEAR $124170_.9_95 5r2- 48~$.__.~18,672 $ 13,357 S 161,986 

"lhc aceompanymg noles are an integral part of this statement. 



 
TOWN OF NEWELLTON, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, COMBIN]I',D AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAl, - GENERAL AND SPECIAL REVENUE FUNDS FOR THE YEAR ENDED JUNE 30, 2000 

REVENUES Taxes - Ad Valorenl Taxes - Sales and Use Licenses and Permits lntergovenlmental Revenue Federal State Local Franchise Fees Charges For Se~vict.'s Fines and Penalties Interest Miscellaneous Re',cnues Total Revenues EXPENDITURES Current: General Governmel d Public Safe'~y: Police Deparhne.nt Fire Department Public Works: Streel and Sanitation Economic Develop:ment Capital Outlay Debt Service Total Expenditm es Excess (Deficiency) of Revenues Over Expenditures Other Financing Sources (Uses) Transfers In Proceeds from IsstLancc of D~bt Transfers Out Total Other Financing Sources (U:;cs) Excess of Revenues and Other Sources Over Expenditures and Olher Uses Fund Balance at beginrdng of year 

GENEIIA1, FUND GAAP BASIS BUDGET 
$ 49,500 $ 68,000 40,000 17,000 21,100 51,250 27,500 96,400 25,000 3,400 800 399.950 
03,500 90,440 10,600 

ACTUAL 
49,108 $ 69,432 41,935 13,054 46,691 50,000 27,837 93,687 29,596 4,704 5_5~796 431,840 
96,184 87,987 11,871 

VARIANCE- FAVORABLE ~UNFAVORABLE) (392) $ 1,432 1.935 (3,946) 25,591 (1,280) 337 (2,713) 4,596 1,3o4 __ 4,996 31,890 
7,316 2,453 (1,271) 43,860 155,643 (11,783) 

-- 14r279 14~299 -- 362~679 .._~365,984 37,271 65,856 
45,000 42,200 -- (61,590) ~.~6~1272~_ 

(20) _____(3,305) 28,585 
(2,800) 318 

SPECIAL REVENUE FUNDS GAAP VARIANCE- BASIS FAVORABLE BUDGET' ACTUAL .(UNFAVORABLE) 
- $ 
41,000 25.000 
2,500 .. 68,500 

1,500 84,000 

-$ 
46,950 5,950 25.000 

72,043 

6,639 84,093 

93 (2,800). 3.543 

(5,139) (93) 185r500. _ 190,732 (5,232) (117,000) (118,689) (i,689 
40,000 40,000 80,000 80,000 

_ (16,590) ~72~ (2,482) 120,000 
20,681 77.925 FUND BALANCE AT END OF YEAR $ 98.606 
46,784 77,925 26,103 3,000 3.987 689) 
$124,~709~$ 261_60..~_03 $ 6,937 $ 5.248 $ (I.689~ 

The accompanying notc:~ ale an integral part of this financial statement. 7 



 
TOWN OF NEWELLTON, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED DEFICIT - UTILITIES ENTERPRISE FUND FOR THE YEAR ENDED JUNE 30, 2000 

Operating Reveunes Water Sales Gas Sales Sewerage Fees Plumbing Fees Penalties Franchise Tax Other Operatinli' Revenues Total Operating Revenues 
Operating Expenses Water Supplies and Expenses Gas Purchases Gas Supplies and Expenses Sewer Supplie,; & Expense Supplies Backhoe, Mower and Tractor Depreciation Utilities Engineering Insurance - General Legal and Audit Melcr Reade] Office Rent Office Supplies Payroll Taxes Postage Salarics and Related Benefits Telephone Truck Dues and Subscriptions Travel and Mectings Miscellaneous Expenses Utility Tax Total Operating l~:xpenses 
Total Operafing Profit 

136,402 288,588 111,866 1,905 6,784 14,286 6.491 566,322 
33,393 132,405 11,723 35,640 2,949 3,769 108,686 50,513 2,115 5,280 9,150 5,565 1,842 3,205 6,486 1,961 71,317 5,035 2,210 2,499 4,102 1,059 9.430 510,334 
55.988 (Continued) 



 

TOWN OF NEWELLTON, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED DEFICIT - UTILITIES ENTERPRISE FUNI) FOR THE YEAR ENDED JUNE 30, 2000 (Concluded) 
Nonoperating Revenue (Expense) Interest Earnings Intergovemmental -. Local Interest Expense Total Nonoperatin[, Revenue (Expense) Income Before Operating Transfers 
Operating Transfers Transfer Out Total Operating Trmlsfers 
Net Loss Retained Deficit At Beginning of Year 
RETAINED DEFICIT AT END OF YEAR 

The accompanyhag notes are an integral part of this statement. 
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5,768 26,000 __ (63,684) (31,916) 
24,072 

__ (42,200) (42,200) (18,128) 
__ (67,827) $ (85,955) 



TOWN OF NEWELLTON, LOUISIANA STATEMENT OF CASH FLOWS UTILITIES ENTERPRISE FUND FOR THE YEAR ENDED JUNE 30, 2000 
Cash Flows From Operating Activities Operating Profit Adjustments to Reconcile Operating Profit to Net Cash Provided by Operating Activities: Depreciation Changes in assets and liabilities: Receivables Prepaid Expenses Accounts and Retainage Payable Due to Other Funds Other Accrued Liabilities Customer Deposits Total Adjustments Net Cash Provided by Operating Activities 
Cash Flows From by Noncapital Financing Activities Operating Transfers Out Intergovernrnenla] -. Local Net Cash Used by Noncapital Financing Activities 
Cash Flows From by Capital and Related Financing Activities Principal Paid on Bonds Interest Paid on Bonds Net Cash Used by Capital and Related Financing Activities Cash Flows From Investing Activities Interest Income Purchase of Short "I'enl~ Cash Investments Net Cash Provided by Investing Activities Net Decrease in Cash and Cash Equivalents 
Cash and Cash Equivalents at Beginning of Year CASII AND CAStt EQUIVALENTS AT END OF YEAR 

55,988 
108,686 (3,348) 2,778 (7,420) (40,154) (1,878) 5,585 64,249 120,237 
(42,200 26,000 (16,200) 
(35,577) (64,526) (100,103) 
5,768 (14,176)_ (8,408) (4,474) 
138,859 134,385 

(Continued) 



 
TOWN OF NEWELLTON, LOUISIANA STATEMENT OF CASH FLOWS UTILITIES ENTERPRISE FUND (Concluded) FOR THE YEAR ENDED JUNE 30, 2000 

SHOWN ON ACCOMPANYING COMBINED BALANCE SHEET AS Cash Restricted Assets: Cash 
SUPP1,EMENTAL DISCLOSURE OF NONCASH CAPITAL INVESTING AND FINANCING ACTIVITIES Increase in Fixed Asscls and Contributed Capital from Capital Project Funds 

q'he accompanying notes arc an integral part of this statement 

40,814 
93.571 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies 
FINANCIAL REPORTING ENTITY~BASIS OF PRESENTATION The accompanying financial statements include all funds and account groups of the Town of Newellton, Louisiana (the Town). The accompanying general purpose financial statements of the Town have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body tbr establishing governmental accounting and financial reporting principles. The Town consists of an executive branch of govenmlent headed by a mayor and a legislative branch of government consisting of five aldermen. The Town's major operations include police and fire protection, street and drain maintenance, garbage and trash collection and administrative services. The Town also operates a Utilities Enterprise Fund to provide gas, sewerage and water services. As the governing authority for the municipality, the Town is the reporting entity for the municipality. ']7he financial reporting entity consists of (a) the primm-y government (the Tov, ql), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the Town are such that exclusion would cause the reporting cntity's financial statements to be misleading or incomplete. 
GASB Statement No. 14 established criteria for determining which component units should be considered part of the Town for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is accountability. These criteria include: Appointing a voting majority of an organization's governing body and the ability of the Town to impose its will on that organization and/or the potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. 
Organizations for which the reporting entity financial statemcnts would be misleading if data of the organization is not included becanse of the nature and significance of the relationship. 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

Based on the foregoing criteria, the Public Housing Authority for the Town is not included as a component unit of the Town reporting entity. Although the governing board of the Public Housing Authority is substantially the same as that of the Town, the Town cannot impose its will on the Public Housing Authority nor does the Town have an,,' fiscal responsibility for the Public Housing Authority. The following is a summary of certain significant accounting policies and practices 
A. Fund Accounting The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into the various fund types and account groups as follows: GOVERNMENTAL FUNDS GeneralFund - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Fund - accounts for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 
Debt Service Fund - The Debt Service Fund is used to account for resources accumulated to pay principal and interest on general long-term obligations. Capital Project Funds - ]'he Capital Project Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities, improvements and other major projects (other than those financed by Proprietary Funds). PROPRIETARY FUND Enterprise Ftmds - Enterprise Funds are used to accounl for operations (a) tha~ are financed and operated in a manner similar to private business enterprises -- where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the 

13 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

governing body has decided that periodic determination of revanues earned, expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. 
In accordance with GASB Statement 20, the Town has elected not to apply Financial Accounting Standards Board statements and interpretations issued after November 30, 1989 to its proprietary activities unless they are adopted by the GASB. 

ACCOUNT..GROUPS General Fixed Assets Account Group Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public Domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized. No depreciation has been provided on general fixed assets. 
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. 
General Long-Term Debt Account Group The general long-term debt account group (GLTDAG) is used to account for tile government's unmatured long-term indebtedness that has not been identified as a specific fund liability of a proprietary or trust fund. Besides general obligation debt instruments such as bonds and notes, the GLTDAG is used, if applicable, to report certain liabilities such as long-term lease agreements and compensated absences. 
B. Total Column on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

C. Basis of Accounting Basis of accounting refers to the point at which revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental funds are accounted for using the modified accrual basis of accomating. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period, The Town uses the following practices in recognizing and reporting revenues and expenditures in the governmental fund types: 
Revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed ad valorem taxes and sales taxes are considered "measurable" when in the hands of the intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Ad valorem taxes, grants and fees, charges and commissions for services have been treated as susceptible to accrual. 
Expenditures in the governmental funds are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
The proprietary fund is accounted for using the accrual basis of accounting. Revenues are recognized when they are earned and expenses are recognized when they are incurred. 
D. Budgets and Budgetary Accounting The Town follows these procedures in establishing the budgetary data reflected in these financial statements. The proposed budget is submitted by the Town Clerk and the Mayor to the Board of Aldermen prior to July 1 of the ensuing year. Notice of the location and availability of the proposed budget for public inspection and the date of the public hearing to be conducted on the budget is then advertised in the official journal of the Town. 

15 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

2. After the public hearing, the budget is adopted by passing an ordinance approving the budget at the selected June board meeting. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen, All legally-adopted budgets of the Town are adopted on a basis consistent with GAAP. A budget is adopted for the Genera/Fund and the Special Revenue Fund. F,. Investments Investments (consisting of certificates of deposit) are stated at amortized cost, which approximates market value. For purposes of the Statement of Cash Flows, the Town considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents, 
F. Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with a patlicular fund is determined by the fund's measurement focus. Fixed assets of the enterprise fund are recorded at cost, if purchased, and at fair market value at date of gift, if donated. Major additions are capitalized while maintenance and repairs that do not improve or extend the life of the respective assets are charged to expense. Contributions received in aid of construction are credited to contribution accounts and do not reduce the cost of the assets acquired with such contributions. Interest is capitalized on funds used during construction of projects acquired with bond funds. No interest was capitalized during thc year ended June 30, 2000. Depreciation of all exhaustible fixed assets used by the enterprise fired is charged as an expense against its operations. Accumulated depreciation is reported in the proprietary fired balance sheet. Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. Estimated useful lives arc as follows (in years): 

16 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 
Water System: Wells Storage Tanks Lines and Meters Sewerage System: Pmnping Station Lines Autos and Trucks Other 
Gas Transmission and Distribution System: Pipeline Lines and Meters 
Office Equipment G. Long-Term Liabilities 

99 50 50 
50 50 5 5-7 
99 50 
5-7 

Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. Long-term liabilities expected to be financed from enterprisc ftmd operations are accounted for in the enterprise fund. 
tI. Compensated Absences The Town has no provision for vesting of vacation and sick leave. Consequently thc financial statements of the Town reflect no liability for compensated abscnces L Bad Debts Uncollectible amounts for ad valorem taxes and customers' utility receivables arc generally not significant. As a result, the direct write-off method for recognizing bad debts is used. Under this method, the receivable is charged to expense when the account is deemed to be uncollectible. J. Reserves and Designations of Fund Equity Some portion of fund balance and/or retained earnings are reserved to indicate that a portion of fund equity is legally restricted to a specific future use and is not awfilable for appropriation or expenditure. 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

Designated portions of fund balance indicate tentative future spending plans, which may be changed and are subject to subsequent authorization before expenditures can be made. K. Due From Other Funds 
Amounts designated as "due from other funds" are considered "available spendable resources". L. Electrical System Operating Agreement 
On February 12, 1976, the Board of Aldermen of the Town authorized an operating agreement between the Town and Louisiana Power and Light (Entergy) for Entergy to operate the electric system within lhe corporate limits of the Town for a period of twenty-five years. The agreement provides that Entergy will pay to the Town two percent of total revenue collected from the sale of electric service to residential and commercial customers within the "/'own. Revenues under this agreement totaled $16,779 for the year ended June 30, 2000. l~L Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions thai affect the reported amounts of assets and liabilities and disclosure of contingcnt assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 

Note 2 - Cash and Deposits Statutes require the Town to invest surplus cash balances in obligations of the United States Treasury, time certificates of deposit, and any other federally-insured investments. The Town has $347,432 in deposits (collected bank balances) as of June 30, 2000, of which $111,153 was secured from risk by federal deposit insurance (GASB 3 -Catcgory 1 ). The balance of $236,279 of the deposits was collateralized with securities held by the financial institution in the name of the Town (GASB 3 - Category 2). 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

Note 3 - Ad Valorem Taxes 

The Town bills and collects its own property taxes using the assessed value as determined by the tax assessor of Tensas Parish. 
'File ad valorem lax millage is as follows General Ad Valorem Tax 

Note 4 - Sales and Use Tax 
Mills 13.12 

At a special election held October 16, 1993, residents of the Town approved a general sales and use tax of .75%. Subsequent to June 30, 1994 the Board of Aldermen dedicated the proceeds of such tax to the improvement of streets and drainage. 
Note 5 - Fixed Assets The changes in general fixed assets follows 

Vehicles Furniture and Equipment Total 
Balance 6/30/99 $ 167,180 $ 77,347 $ 244,527 $ 

Additions Deletions 130,853 79.812 210.665 $ 
Balance 6/30/00 $ 297,433 157,159 

A summary of proprietary fund type property, plant and equipment at June 30, 2000, is as follows: 

19 



 

TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 
Service Equipment ()ffice Equipment Water System (]as System Sewer System Pipeline Construction in Progress Total Less: Accumulated Depreciation Net Depreeiable Assets Land Total Proprietary Fund Type Property, Plant and Equipment 

$ 88,002 3,010 2,033,380 1,328,027 2,447,234 9,428 451,782 6,360,863 (j_~442,893J 4,917,970 19.650 
4.937.620 Detailed records of fixed assets acquired prior to June 30, 1974, are not available. Estimation of the cost of these assets was made through examinations of bond and grant proceeds for construction and additions, and discussion with elected officials and long- lime Town employees. All major proprietary fund asset additions have been made through bond and grant programs. Therefore, depreciation on these assets has been estimated at an amount consistent with that charged to operations in previous years. l)epreciation on assets placed in service subsequent to June 30, 1974, has been calculated on the straight-line basis over their estimated useful lives. 

Note 6 - Pension and Retirement Plans Municipal Employees' Retirement System of Louisiana (MERS) Substantially all Town employees, except policemen, are members of' the MERS, a multiple-employer, cost-sharing, public employee retirement system (PERS), controlled and adnfinistered by a separate board of trustees. The MERS is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All participants of the Town are covered by Plan A. 
All full-time Town employees and elected Town officials are eligible to participate in the system. Under the plan provisions, a member who retires at or after age 60 with at least 10 years of creditable service, at or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable service is entitled to a retirement bellefit, payable monthly for life, equal to 3% of the member's final compensation multiplied by his years of creditable service. 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

Fundingt'olicy. Contributions to the system include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of members on which contributions were made for the previous fiscal year. State statute requires covered employees to contribute a percentage of their salaries to the system; As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the wduation for tile prior fiscal year. The Town's contributions to the MERS for the years ended June 30, 2000, 1999 and 1998 were $7,804; $8,188; and $9,648, respectively, equal to the statutorily required contributions for each year. The MERS issues an annual, publicly-available financial report that includes financial statements and re~luired supplementary information for the retireroent system. The report may be obtained by writing the Municipal Employees' Retirement System, 6750 Van Gogh, Baton Rouge, LA 70806 or by calling (504) 925-4810. Municipal Police Employees'Retirement System (MPERS) All full-.time police officers engaged in law enforcement and earning at least $375 per month excluding state supplemental pay and elected chiefs of police whose salary is at least $100 per month are eligible to participate in the system. Members who retire at or alter age 50 with 20 years of creditable service, at or after age 55 with 12 years of creditable service and with membership in the system for one year are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3% of the member's average final average compensation multiplied by his years of creditable service, not to exceed 100 per cent of his average final compensation. The system also provides death and disability benefits. Benefits are established by state statute. 
Funding Policy. State statutes require covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the ernployer contributions are determined by actuarial valuation and are subject to changc each year based on the results of the valuation for the prior fiscal year. The Town's contributions to the MPERS for the years ended June 30, 20(10, 1999 and 1998 were $3,323; $1,309; and $2,247, respectively, equal to the statutorily required contributions fo~' each year. 
The M PERS issues an annual, publicly-available financial report that includes financial statements and required supplementary information for the retirement system. The report may be obtained by writing the Municipal Police Employees' Retirement System, 8401 United Plaza Blvd., Room 305, Baton Rouge, LA 70808 or by calling (504) 929- 7411. 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 200(I 

Note 7 - Long..Term Debt The, following is a summary of long term debt transactions of the Town for the year ended .June 30, 2000: 
Balance at Begimaing of Year $ Additions Retirements 

General Obligation Notes Capital Leases 
Utilities Enterprise Fund Bonds Tota 99,573 $ 7,536 $ 1,314,440 $ 1,421,549 80,000 (21,2_44~ (5,712) _.~}_5,557) BALANCE AT END OF YEAR $ 158,329 $ 1,824 

80,000 (62,533) $ 1,278,863 $ 1,439,016 Bonds payable at June 30, 200(I are comprised of the following individual issues 
Utilities Enterprise Fund: General Obligation Bonds $30,000 Water Distribution Bonds dated April 2, 1974; due in ~nnoal instalhnents of $1,687, through April 2, 2010; interest at 5%. $ 13,500 Total General Obligation Bonds -- Utilities Enterprise Fund 13,500 
t~_e.v__e2!u_.e Bon~.- $83,000 Sewer Revenue tJonds dated August 8, 1973; due in ~mnual inslalhnents of $5,050, through July 1, 2013; interest at 4.125%. 47,000 $200,000 Sewer Revenue bonds dated February 1, 1968; due in annual installments of $10,898, through February 1, 2008; interesl at 4.125%. 49,728 $550,000 Revenue bonds dated April 6, 1976; due in annual installments of $29,250 - $34,350 through April 6, 2016; inleresl at 5%. 347,000 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

$100,000 Revenue bonds dated April 6, 1976; due in annual installments of $4,400 - $6,000, through April 6, 2016; interest at .';% 58,000 $315,000 Sewer Revenue bonds dated March 23, 1988; due in annual installments of $18,512 through May 12, 2028; interest at 5;%. 270,113 $506,000 Water Revenue bonds dated April 24, 1998; due in monthly installments of $2,398.44 through December 2038; inlerest at 4.875% 493,522 
Total Revenue Bonds - Utilities Enterprise Fund 1,265,363 Total Utilities Enterprise Fund Bonds 
;eneral ObliPation Notes 

$ 1,278,863 
5;59,941 Note payable to Tensas State Bank to finance the work on Walker Street. Payments are made monthly at a variable rate based on 75% of New York Prime and will not exceed 10%. Matures on March 15, 2001. $ 5,478 $130,000 Certificate of Indebtedness, Series 1994, to finance the street overlay project. Payments are made yearly at an interest rate of 6%. Matures on August 1, 2004. 75,000 $80,000 Certificate of Indebtedness, Series 1999, to finance the purchase of fire truck and equipment. Payments are made monthly at an interest rate of 4.5%. Matures on February 8, 2010. 
Total General Obligation Notes 
.Cqp_ ital Lease." 

77,851 $ 158,329 
In October, 1995 the Town entered into a capital lease agreement for a limb truck. The leased assets are recorded in General Fixed Assets Account Group. 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

The related liability is recorded in General Long-term Debt Account Group. The balance of the lease obligations as of June 30, 2000 was $1,824. Maturities of long term obligations of the "]'own for the next five yem's, including interest of $1,064,554, are as follows: 
Fiscal Year Ended June 30 2001 2002 20(13 2004 20(15 2006-2010 2011-2015 2016-2020 2021-2025 2026-2030 2031-2035 2036-2038 

General Obligation Bonds 33,950 28,065 27,385 27,455 27,465 45,978 

Note 8 - Restriction on Use of Funds 

Capital Lease 1,840 $ 

1.839 $ 

Enterprise Fund Bonds Total 105,024 104,024 103,024 102,024 101,024 456,075 430,251 272,445 235,695 195,598 143,906 62,341 2,311,441 

$ 140,814 132,089 130,409 129,479 128,489 502,053 430,251 272,445 235,695 195,598 143,906 62,341 

Under tile terms of the bond indenture pertaining to Revenue Bonds dated April 6, 1976, all income and revenue (hereinafter referred to as revenue) earned from operation of the combined waterworks and gas system (the System) are pledged to secure payment of principal and interest of the Revenue Bond. Pursuant to the terms of the indenture, the revenue from the System is to be deposited into a separate "Water and Gas Revenue Fund" (the Revenue Fund) bank account. Disbursements from the Revenue Fund are prioritized as follows: The payment of the reasonable and necessary expenses of administering, operating, repairing and insuring the System; 
Making monthly contributions to a "Water and Gas Revenue Bond and lntcrcs! Sinking Fund" (the Sinking Fund) in an auaount equal to 1/12tb of the total principal and interest becoming due in the ensuing year; 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENI)ED JUNE 30, 2000 

3. Making contributions to a "Water mad Gas Reserve Fund" (the Reserve Fund) in an amount equal to 5% of the amount paid into the Sinking Fund until the balance reaches $41,700; and, 4. Making contributions to a "Water and Gas Depreciation and Contingency Fund" to assure proper operation of the system by depositing monthly $180 from the Revenue Fund. This fund shall also be used to pay the principal and interest on any bonds authorized under the indenture for which there is not sufficient money in the Sinking Fund or Reserve Fund. Any money so used shall be replaced as soon as possible from the earnings of the System. Under the terms of the Revenue Promissory Note loan agreement dated February 1, 1968, all income and revenue (hereinafter referred to as revenue) from operation of the sewerage system are pledged and shall be set aside into a "Sewerage Revenue Fund" to provide for the payment for the reasonable and necessary expenses of operating and maintaining the sewerage system, for the payment of the note and interesl thereon and provide an adequate depreciation fund, as follows: l. Each month, there will be paid from the Sewerage Revenue Fund into a "Sewerage Operation and Maintenance Fund" an amount sufficient to assure the prompt payment of operating expenses and make reasonable provision for repair and m~intenance of the sewerage system; 
2. There shall also be set aside into a "Sewerage Note Fund" monthly amounts equal to 1/12th of the principal mad interest becoming due on the next payment date plus $40 until tb, ere shall have been accumulated in the fund an amount equal to $5,000. The $5,000 reserve is designated as the "Reserve Fund" and may be used to meet payments of principal and interest to the extent funds in the Sewerage Note Fund are insufficient for that purpose. Any money so used shall be replaced as soon as possible to restore the Reserve Fund to a balance of $5,000; and, Funds will also be set aside from the Sewerage Revenue Fund into a "Sewerage Depreciation Fund" at the rate of $40 each month. Money in this fund may be used for making major repairs or replacements to the sewerage system which are necessary to keep the system in operating condition. Utlder the terms of the Revenue Promissory Note Agreement dated May 12, 1988, incomc mad revenues from the operation of the sewerage system after payments required by the outstanding Sewerage Revenue Promissory Note dated February 1, 1968 (the "PJior Lien Bonds") are to be set aside as follows: 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAl, STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

There shall be set aside into a "1988 Sewer Bond and Interest Sinking Fund" monthly amounts equal to one-twelfth (1/12th) of the total amount of principal and interest becoming due on the next payment date; 
2. There shall be set aside into a "1988 Sewer Revenue Bond Reserve Fund" monthly amotmts at least equal to 5% of the amoun't to be paid into the "1988 Sewer Revenue Bond and Interest Sinking Fund". The payments are to continue until such time as there has been accumulated a sum equal to the highest combined principal and interest falling due in any year; and, 3. Funds will also be set aside at the rate of $92 per month from the Sewerage Revenue Fund into a "1988 Sewerage Depreciation and Contingency Fund" to provide for depreciation, extensions, additions and replacements necessary to properly operate the sewerage system. Under the terms of the Certificate of Indebtedness, Series 1999 dated February 8, 2000, excess revenues over statutory, necessary and usual charges are to be set aside as follows: 1. There shall be set aside into a "Debt Service Fund" monthly amounts equal to one- twelfth (1/12th) of the total amount of principal and interest becoming due on the next payment date; 2. There shall be set aside into a "Reserve Fund" monthly amounts at least equal to 10% of the amount to be paid into the "Debt Service Fund". The payments are to continue until such time as there has been accumulated a sum equal to the highest combined principal and interest falling due in any year. 

Note 10- Interfund Receivables and Payables Individual fund interfund receivables and payables at June 30, 200(I, are as follows 
Fund General Fund Utility Enterprise Fund Debt Service Fund Capital Project Funds TOTAL 
26 

Interfund Receivables 5,505 $ 95 
,357 ,957 $ 

Interfund Pa2gables 18,862 95 18,957 



 
TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2000 

General Fund Utility Enterprise Fund Debt Service Fund Capilal Project Funds TOTAL 
Note 11 - O,n-BehalfPayments 

Operating Transfers 42,200 $ 
21,272 40.000 

61,272 42,200 
103.472 $ 103.472 

Cerlain Town employees in the Police Department receive supplemental pay from the st~te of Louisiana. In accordance with GASI3 Statement No. 24 "Accounting and Financial Reporting for Certain Grants and Other Financial Assistance", the Town has re~::orded revenues and expenditures for these payments in the General Fund in the amount of $4,800. 
Note 12 - lntcrgovernmental Agreement - Gas Transmission and Distribution Operations The Town jointly operates with tile Town of St. Joseph, Louisiana that portion of the gas transmission line from Lake St. John Field to the Town of SI. Joseph. By long-term agreemenl, the Towns of Newellton and St. Joseph equally share the cost of operating the g~ transmission and distribution system. The Town's share of these operating costs is included in Gas Purchases for the year ended June 30, 2000. 
Note 53 - Risk Financing Activities 
The Town is a participating member in the Louisiana Risk Management Agency's Group Self-lnsurance Fund for Municipal Liability Risk Sharing and Group Self- ]nsurmlce Fund for Workmen's compensation and Employer Liability (the Agency). The Agency functions as a Public Entity Risk Pool formed to pool the risk of public liability exposure to its members. The Town insures its law enforcement officers' comprehensive liability and errors and omissions risk through its participation in the Agency pools. The coverage provided by the pools is subject to $1,000 deductibles for certain coverages and provides coverages up to $500,000 for each type of insured risk. Premimns for coverage are retroactively rated based on experience and premiums arc calculated based on the ultimate cost of the experience to date of the pool participants. 
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Note 14 - Subsequent Events Subsequent to year end, the Town entered into an intergovernmental agency agreement wilh the Parishwide Fire Protection District No. I of the Parish of Tensas, State of Louisiana (District). The District rents, leases and hires from the Town all rights and interests of the Town in the Newellton Fire Department station and Fire Department Vehicles from July 1, 2000 until December 31, 2008. The District is responsible for paying the Town $829.60 per month until the 1999 Bonds are discharged and defeased. 
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TOWN OF NEWELLTON, LOUISIANA GENERAL FUND SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - COUNCIL LEVEL OF CONTROL FOR THE YEAR ENDED JUNE 30, 2000 

REVENUES Taxes - Ad Valorem Taxes - Sales and Use Licenses and l)ermits: Franchise Revenue Occupational & Other Licenses Intergovernmenlal Revenues Charges for Services Grant Revenues Fines Interest Income Miscellaneous Revenues Total Revenues Expenditu res General Government: Salaries and Benefits Operating Services Contractual Services Travel and Ofher Charges Tolal General Government Public Safety: Police Department: Salaries and Benefits Operating Services Operating Supplies and Maintenance Contractual Services Debt Service Total Police Department 
Fire Protection: Operating Services Operating Supplies and Maintenance Total l:ixe Protection 
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GAAP BASIS BUDGET ACTUAL 49,500 $ 68,000 27,500 40,000 72,350 96,400 17,000 25,000 3,400 800 

49,108 $ 69.432 27,837 41,935 96,691 93,687 13,054 29,596 4,704 5.796 

VARIANCE- FAVORABLE ~UNFAVORABLE) (392) 1,432 
337 1,935 24,341 (2,713) (3,946) 4,596 1,304 4.996 399,950 431,840 31,890 

64,000 21,200 8,100 10.200 
53,689 27,227 8,618 6.650 103,500 96,184 

64,900 4,840 16,500 4,200 479 
63,845 4,625 14,448 5,069 479 90,919 88,466 

4,700 5.900 5,344 6.527 10,600 11,871 

10,311 (6,027) (518) 3.550 7,316 
1,055 215 2,052 (869 2,453 
(644) (627) (1,271) 

(Continued) 



 

TOWN OF NEWELLTON, LOUISIANA GENERAL FUND SCHEDIJLE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - (Concluded) COUNCIL LEVEL OF CONTROL FOR THE YEAR ENDED JUNE 30, 2000 

Public Works: Street and Sanitation: Salaries and Benefits Operating Services Operating Supplies and Maintenance Debt Service Total Public Works 
Total Expenditures Excess (Deficiency) of Revenues Over Expenditures 

Other Financing Sources Operating Transfers - In Operating Transfers - Out Total Olher Financing Sources Excess of Revenues and Other Sources Over Expenditures and Other Uses 
Fund Balance at Beginning of Year 

GAAP BASIS BUDGET ACTUAL 
53,600 50,460 39,800 13.800 157,660 

49,283 61,070 45,290 13.820 169.463 365,984 

VARIANCE- FAVORABLE ..(UNFAVORABI.E) 
4,317 (10,610) (5,490) (20) (11,~o3~ (3,305) 

37,271 65,856 28,585 
45,000 __ (61,590) __ (16,590) 
20,681 

42,200 (61,272) (19,072) (2,8oo) 318 (2,482~_ 
46,784 26,103 77.925 FUND BALANCE AT END OF YEAR 98,606 $ 124,709 $ 26,103 



ASSETS 

TOWN OF NEWELLTON COMBINING BALANCE SHEET SPECIAL REVENUE FUNDS JUNE 30, 2000 
FIRE DOWNTOWN DEPARTMENT REVITALIZATION EQUIPMENT FUND FUND TOTAL 

$ 5,248 $ TOTAL ASSETS $ 5,248 $ 
LIABIIATIES AND FUND EQUITY Liabilities Accounts Payable 

$ 5,248 

-$ kS 
Fund Equity Fund Balances - Unreserved and Undesignated 5,248 TOTAL LIABII,ITIES AND FUND EQUITY $ 5,248 $ 
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5.248 



 
TOWN OF NEWELLTON COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS FOR THE YEAR ENDED JUNE 30, 2000 

Revenues lntergovemmental Revenue Federal State Other Revenues Total Reveuues 
Expenditures Economic Development Capital Outlay Deficiency of Revenues Over Expenditures Other Financing Sources Operating Trans fers In Proceeds from Issuance of Debt 
Excess of Revenues and Other Financing Sources Over Expenditnres Fund Balances at Beginning of Year FUND BALAN(~F,S AT END OF YEAR 

FIRE DOWNTOWN DEPARTMENT REVITALIZATION EQUIPMENT FUND FUND TOTAL 
7,950 $ 
7,950 
6.639 

39,000 25,000 93 64,093 
184.093 

46,950 25,000 93 72.043 
6,639 184.093 1,311 (120,000) (118,689) 

1,311 3.937 5.248 $ 
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40,000 80.000 120.000 40,000 80.000 120.000 
1,311 3.937 $ 5,248 



Cash Accounts Receivable Due From Other Funds TOTAL ASSETS 
ASSETS 

TOWN OF NEWELLTON COMBINING BALANCE SHEET CAPITAL PROJECT FUNDS JUNE 30, 2000 

LIABILITIES AND FUND EQUITY Liabilities Accounts Payable Fund Equity Fund Balances -. Unreserved and Undesignated 
TOTAL I.IABIIX]['IES AND FUND EQUITY 

LCDBG WATER STORAGE TANK FUND 
6,750 $ 

LCDBG SEWER SYSTEM FUND TOTAL 
- $ 249,690 13,357 6.750 $ 263,047 $ 
6,750 249,690 13,357 269.797 

$ 6.750 $ 249.690 $ 256.440 
13,357 13.357 6.750 $ 263.047 $ 269.797 



 
TOWN OF NEWELLTON COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - CAPITAL PROJECTS FUNDS FOR THE YEAR ENDED JUNE 30, 2000 

Revenues Intergovernmcntal Revenue - Federal Expenditures Capital Outla3 Deficiency of Revenues Over Expenditures 
Other Financing Som'ces Operating Transfers In 
Excess of Rewmues and Other Financing Sources Over Expenditures Fund Balances at Beginning of Year 
FUND BALANCES AT END OF YEAR 
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LCDBG WATER STORAGE TANK FUND 
I,CDBG SEWER SYSTEM FUND TOTAL 

190,795 $ 426,455 $ 617,250 
190.795 413.098 13,357 

13,357 

603.893 13,357 

13,357 
$ 13.357 $ 13.357 



TOWN OF NEWELLTON, LOUISIANA SUPPLEMENTAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2000 
COMPENSATION PAID ALDERMEN 

The schedule of compensation paid to Aldermen is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session &Louisiana Legislature. Compensation of the Aldermen is included in general administration expenditures of the General Fund. 
Kenneth Morgan Edwin Britt Glen McCarty David Delaney Clara Bass Total Compensation 
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Compensation $ 3,600 3,600 3,600 3,600 3.600 18.000 



SUPPLEMENTARY INFORMATION - GRANT ACTIVITY 
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TOWN OF NEWELLTON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 2000 
FEDERAl. GRANTOR/PASS THROUG]I GRANTOR/PROGRAM TITLE U. S. Department of Justice: Direct Program: COPS Grant 

CFDA AWARD NUMBER AMOUNT EXPENDITURES 
16.710 $ 43,632 $ 13,054 

United States Departnlent of Housing and Urban Development: Passed Through Louisiana Division of Administration, Office of Community Development Community Development Block Grants 14.228A 1,163,500 603.893 
United States I)el[mrtment of Agriculture Passed Through Macon Ridge Economic Development Region, Inc. Rural Development 10.769 7,950 7,950 
United States Departmeut of Agriculture Community Facilities Loans and Grants 10.766 119,000 119,000 
Total Expenditures of Federal Awards 

See Notes to Schedule of Expenditures of Federal Awards 
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743.897 



 

TOWN OF NEWELLTON NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 2000 
Genera 
The Schedule of Expenditures of Federal Awards presents the activity of all Federal awards of the Town of Newellton, Louisiana (the Town). The Town reporting entity is defined in Note 1 to the Town's general purpose financial statements. All Federal awards received directly from Federal agencies, as well as Federal awards passed through other government agencies, is included on the schedule. 
2. Basis of Accounting The Schedule of Expenditures of Federal Awards is presented using the modified accrual basis of accounting, which is described in Note 1 to the Town's general purpose financial statements. 
3. Relationship of the Schedule of Expenditures of Federal Awards to the General Purpose Financial Statements of the Town Federal awards reported on the Combined Statement of Revenues, Expenditures, and Changes in Fund Balances during fiscal 2000 are: General Fund - $13,054; Capital Projects Fund - $617,250; and, Special Revenue Funds - $46,950 in Federal Grants and $80,000 proceeds from issuance of debt. 
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Luffey Huffman & Monroe (A Proles~lOnol Ac cour, tlng Corporation} CERTIFIED PUBLIC ACCOUNTANTS 
John L. Luffoy, MB,~ CPA Francis I. Huffrnan, CPA L Rod Monroe, CPA Es~h(~ Art eb~IIy, CPA Carolyn A. Clarke, CPA 

REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Town of Newellton Monroe, Louisiana We have audited the financial statements of Town of Newellton (the Town) as of and for the year ended June 30, 2000 and have issued our report thereon dated November 15, 2000. We conducted our audit in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide, issued by the Louisiana Society of Certified Public Accountants and the Louisiana Legislative Auditor. 
Compliance As part of obtaining reasonable assurance about whether the Town's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instance.,; of noncompliance that are required to be reported under Government Auditing Standards. However, we did note an immaterial instance of noncompliance that we have reported to management of the Town in a separate letter dated November 15, 2000. Internal Control over Financial Reporting In planning and performing our audit, we considered the Town's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the ctesign or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Town's ability to record, process, summarize and report financial data consistent with the assertions of (318) 387-2672 FAX (318) 322-8866 1100 N 18th ST ~ PO Box 4745 ~ Monroe LA 71211-4745 Pagc 40 MEMBERS OF THE AMERICAN INSTITUTE Of CERTIFIED PUBLIC ACCOUNTAN/S 



Town of Newellton Newellton, Louisiana 
management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 00-01. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we do not consider item 00-01 to be a material weakness. This report is intended for the information of management of the Town, its oversight agency, other entities granting funds to the Town and the Legislative Auditor for the state of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. 
(A Professional Accounting Corporation) November 15, 2000 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Town of Newellton Newellton. Louisiana 
Compliance We have audited the compliance of the Town of Newellton (the City) with thE; types of compliance requirements described in the U. S. Office of Management and Budget (OMB) CircularA-133 Compliance Supplement that are applicable to each of its major Federal programs for the year ended April 30, 2000. The Town's major Federal programs are identified in the Summary of Auditor's Results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major Federal programs is the responsibility of the lown's management. Our responsibility is to express an opinion on the Town's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A- 133, Audits of Stetes, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major Federal program occurred. An audit includes examining, on a test basis, evidence about the Town's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Town's compliance with those requirements. In our opinion, the Town complied, in all material respects, with the requirements referred to above that are applicable to each of its major Federal programs for the year ended June 30. 2000. 
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Town of Newellton Newellton, I.,ouisiana 
Internal Control Over Compliance Management of the Town is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts and grants applicable to Federal programs. In planning and performing our audit, we considered the Town's internal ('entrol over compliance with requirements that could have a direct and material effect on a major Federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be a material weakness. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major Federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted rio matters involving the internal control over compliance and its operations that we consider l:o be a material weakness. This report is intended for the information of management of the City, its oversight agency, other entitie,'~ granting funds to the Town and the Legislative Auditor for the state of Louisiana and is not intended to be and should not be used by anyone other than these specified parlies 
(A Professional Accounting Corporation) November 15, 2000 
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TOWN OF NEWELLTON, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2000 

(1) The following are the applicable elements of the Summary of Auditor's Result The independent auditors' report on the general purpose financial statements of the Town of Newellton, Louisiana (the Town) as of and for the year ended June 30, 2000 was unqualified; ii) There was one instance of a reportable condition in the internal control over financial reporting disclosed during the audit of the general purpose financial slatements of the Town: iii) There were no instances of noncompliance reported which are considered material to the general purpose financial statements of the Town as of and for the year ended June 30, 2000; iv) There were no reported instances of reportable conditions in the internal centre over major Federal programs; v) Ttle auditor's report on the Town's compliance with requirements applicable to major programs was unqualified for all major programs. vi) 1he audit of the Town's compliance with requirements applicablE; to major Federal programs disclosed no findings required to be reported under the previsions of OMB Circular A-133 Section .510(a); vii) The major Federal programs for purposes of the report were the COPS Grant (CFDA No. 16.710); the Community Development Block Grants (CFDA No. 14.228A); and, the Community Facilities Loans and Grants (CFDA No. 10.766). viii) The dollar threshold used to distinguish between Type A and Type B programs was $300,000; and, x) -l-he -I'own did not qualify as a low-risk auditee under the provisions of OMB Circular A-133 section .530. 



 
TOWN OF NEWELLTON, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2000 

(2) Findings related to the financial statements which are required to be reported under Government Auditing Standards: 00.01 Undocumented Pay Raises Finding: 

(3) 

The Town employees received a 3% pay raise in January. There was no documentation in the minutes or in the individual personnel files to indicate approval had been granted by the Board of Aldermen. Recommendation: We recommend that the Board of Aldermen approve all pay increases in public meetings and record such approvals in the minutes. In addition, each individual personnel file should include documentation in support of the pay rates being paid. Managernent's Corrective Action Plan The Town will record approval by the Board of Aldermen of pay raises in the minutes. 
There were no findings or questioned costs for Federal awards, including those specified by OMB Circular A-133. 

45 



 
TOWN OF NEWELLTON, LOUISIANA SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

In connection with our audit of the Town of Newellton as of and for the year ended June 30, 2000, in accordance with Government Auditing Standards we have also reviewed the status of material prior year findings included in our management letter dated October 21, 1999. The following table presenls the slatus of those findings: Prior Year Finding 
Local Government Budget Act 

Current Yea)' Status 
Management Letter Comment 



 



Town of Newellton Management Letter Page 2 of 2 
Management's Corrective Action Plan: In the future the Special Revenue Funds' amended budgets will be within limits prescribed by state law. 
(A Professional Accounting Corporation) November 15, 2000 


