
GRAMBLING STATE UNIVERSITY 

(Xerox nC.c~sa~ COpies from this I COpy and PL~,CE ~.. BACK in FII~) 
SINGLE AUDIT REPORT 

FOR THE YEAR ENDED JUNE 30, 1998 

Bruno CERTIFieD PUBLIC ACCOUNIANIS Tervalon 

.Jnqer ~,,ov g o:.s ,:f S!2,Io Ig't~,, tr'tlb re.rtO!~- is :, 1~.~.:!;.: , :;:;.:~:,(_~.,[. A f;O!::,V ,,-:[ ;,; . , , . . ~t~i,".: .:,,i .' (~[ -,:r h. [[ ' .-'...' : i~ou~:~eol;D.,:,,,r~,~:: c,<,:-.t- ,. -, : ,'--. ve Audi. tot and vch~..,~, a-, ,off ~, ̂" ..' .b:~ropt.ate at the , u~ u~ [ne par sh clerk of court, R~:, P-~se Date.~ 9~).~ 



TABLEOFCONTENTS 

INDEPENDENT AUDITORS' REPORT ON THE SCttEDUI.E OF EXPENDITURES OF FEDERAL AWARDS 
SCHEDULE OF EXPENDITURES OF FEDERAl, AWARDS FOR TltE YEAR ENDED JUNE 30, 1998 
NOTES TO TIlE SCI 1EDULE OF EXPENDITURES OF FEDERAL AWARDS 
SUPPLEMENTARY DATA: 1 -- Schedule of Disclosures for Federally Assisted Loans for the Year Ended June 30, 1998 11 -- Schedule of Fixed Price Contracts For the Year Ended June 30, 1998 I11 -- Schedule of Changes in Fund Balancc-Federal Perkins Loan Program For the Year Ended June 30, 1998 IV -- Schedule of Changes in FundBalance-Nursing Student Loan Program For the Year Ended Junc 30, 1998 V -- Schedule of Non-Federal Expenditures For the Year Ended June 30, 1998 VI -- Schedule of Secondary Subrecipients of Major Federal Programs for the Year Ended June 30, 1998 VII- SchedulcofStateAgency/UniversitySubrccipients of Federal Programs for the Year Ended June 30, 1998 

PAGE 

24 
25 26 
27 28 29 
30 



TABLE OF CONTENTS, CONTINUED 

]NI)EPENI)ENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAI J CONTROL OVER HNANC1AL REPORTING BASEI) ON AN AUDIT OF THE SCtlEDULE OF EXPENDITURES OF FEDERAl. AWARDS PERFORMED IN ACCORDANCE WITtt GOVERNMENT AUDITING STANDARI)S 
INDI~.PENDENT AUDITORS' REPORT ON COMPLIANCE WITI 1 REQUIREMF, NTS APPLICABLE TO EACtt MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WI rl'l I OM H CIRCULAR A- 133 
SCI IEDUI.E OF FINDINGS AND QUESTIONED COSTS: Schedule I - Summary of the Independent Auditors' Results Schedule I1 - Financial Statement Findings for the Year Ended June 30, 1998 Schedule Ill - Federal Award Findings and Questioned Costs for thc Year Ended June 30, 1998 
STATUS OF OTIIER AUDYI'S 
EXIT CONFERENC1 
AUDIT INFORMATION SC]tEDULE 

PAGE 

35 
39 
41 42 

47 
48 



 

INDEPENDENT AUDITORS' REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

l)r. Steve Favors, President Grambling State University Grambling, Louisiana 71245 
We have audited the accompanying Schedule of Expenditures of Federal Awards of Grambling Slate University for the year endcd June 30, 1998. The Schedule of Expenditures of Federal Awards is the responsibility of the managcmcnl of Grambling State University. Our responsibility is to express an opinion on the Schedule of Expendilures of Fcdcral Awards based on our audit. The accompanying Schedule of Expenditures of Federal Awards is not a part of tile University's component unit financial statements for the ),ear ended June 30, 1998. The component unit financial statements are audited by other independent auditors. We conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to Government Auditing Standards issued by the Comptroller General of the United States and the provisions of OMB Circular A-133. Those standards and the provisions of OMB Circular A-133 require that we plan and perform the audit to oblain reasonable assurance about whether the Schedule of Expenditures of Federal Awards is free of material misstalcment. An audit includes examining, on atcst basis, evidence supporling the amounts and disclosures in the Schedule of Expenditures of Federal Awards. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating lhe overall presentation of the Schedule of Expenditures of Federal Awards. We believe that our audit provides a reasonable basis for our opinion. 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE Ot7 EXPENDITURES OF FEDERAL AWARDS 

NOT/'] 1 - General Grambling State University (GSU) located in Grambling, Louisiana is an institution of higher education founded in 1901. The University is a multi-purpose state supported co-education institution with degree-granting academic units which include the following: 
-- College of Business; -- College of Education; -- School of Social Work; -- School of Nursing; -- Division of Graduate Studies; -- Division of Academic Support Services; -- College of Science Technology; and -- College of Liberal Arts. As defined by Government Accounting Standards Board Statement Number 14, the University is a component unit of the State of Louisiana (the Financial Reporting Entity) within the executive branch of government and is governed by the Board of Trustees for State Colleges and Universities. The University has an enrolhnent of approximately 5,494 students during the Spring 1998 and is accredited by the Southern Association of Colleges and Schools and the National Council for Accreditation of Teachers Education. The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal financial assistance programs administered by the Grambling Slate University. All expenditures of federal awards received directly from federal agencies and pass-through entities are included on the Schedule. Because the Schedule presents only a selected portion of the activities of the University, it is not intended to and does not present either the financial position, changes in fund balances or the current funds revenues, expenditures, and other changes of the University. Annually, the State of Louisiana issues a Schedule of Expenditures oft'ederal Awards which includes the activity contained in the accompanying Schedule of Expenditures of Federal awards. 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCIIEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 1 - General, Continued Grambling State University is the recipient of various Federal grants, subgrants and awards from the U.S. Department of Education, the Department of Itcalth and Human Services, thc State of Louisiana and other agencies to assist in achieving a higher level of learning for its student body. Total direct federal and federal awards passed through other agencies amounted to more than $44,126,893 for the fiscal year July 1, 1997 through June 30, 1998. Included in this amount is funding for the Student Financial Aid Program Cluster which totaled $38,553,377 and includes loans to students under the Federal Family Education Loan Program which totaled $27,981,919. Student Financial Aid Grambling State University was approved during January, 1959 by the then Office of Education for participation in the Student Financial Aid t'rograms. These programs include the National Direct Student Loan Program or Perkins l'rogram (NDSL), Nursing Student Loan Program, Federal Work Study Program (FWS), Federal Supplemental Education Opportunity Grant Program (t'SEOG), Federal PELL Grant (formerly Basic Educational Opportunity Grant Program) and the Federal Family Education Student Loan Program (I'FEI.). lasted below is a brief description of the Student Aid Programs administcred by the University. o Perkins Loan Proaram (formerly NDS 
The University entered into an agreement to establish a NDSL program under the National Defense Education Act of 1958, which was transferred in 1972 to Title IV Part 674 of the ttigher Education Act of 1965. Beginning with the 1987-88 award year, the NDSL Program was renamed the Perkins Loan Program in honor of the late Carl D. Perkins, former chairman of the House Education and I,abor Committee. The records of the institution indicate that loans aggregating $7,606,186 have been made to 8,778 students since the establishment of the program at the Institution. 
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GRAMBLING STATE UNIVERSITY NOTES TO TItE SCItEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 1 - General, Continued o Nursin~ Student L Tile University entered into an agreement with the U.S. Department of I lcalth and Human Services to establish a Nursing Student loan program. The records of the institution indicate that loans aggregating $367,941 have been made to students. The University's participation in the Nursing Student Loan program was terminated due to the high default rate. o Federal Work-Study Pro~ra Tile University established the FWS Program pursuant to Title IV, Part C of the Higher Education Act of 1965, as amended. During the ycar ended June 30, 1998, federal expenditures totaled $823,644, of which $39,221 was for administrative costs and $784,423 for wages. The University elected and received approval from the Department of Education to waive the institutional matching requirement for the Federal Work Study program's approved funding level for the fiscal year endcd June 30, 1998. The University was entitled to this waiver because of its participation in the Strengthening Historically Black Colleges Title 111 t'rogram. o FSEOG Program The FSEOG Program was established at tile University in 1965 under Title 1V, Part A of the Higher Education Act of 1965, as amended. During the year ended June 30, 1998, awards made from Federal fimds aggregated $891,855 and the University recorded indirect costs of $44,593. The University received approval from the Department of Education to waive the institutional matching requirement for the FSEOG program. 
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GRAMBLIN(~ STATE UNIVERSITY NOTES TO Tt IE SCIIEDULE OF EXPENDITURES OF FEDERAl, AWARDS (CONTINUED) 

NOTE 1 - General, Continued o Federal PEI,L Grant Proaram The Institution entered into an agrcelnent with the Office of Education to participate in the Federal PEL1, Grant Program. This program provides eligible students with a foundation of financial aid to help defray the costs of post secondary education. During the year $8,811,366 was expended for Federal PELL Grant awards 1o fifll-time and parl-limc students. The University received an administrative cost rcimbursenmnt of $21,315. o Fedcral Family Education 1 ]'he Federal Family Education Loan program enables eligible undergraduate students to borrow dircctly from a bank or other lending institution. Daring the current year, approximately $27,981,919 was disburscd to students under the Federal Family Education I,oan program. ]'he Fedcral Family Education Loan Program's Cohort default rate exceeds is 16.2 percent. As such, the University has developed and implemented a Default Management Plan to reduce the default rate among students. 
The Student Financial Aid programs are administered by the Univcrsity's Financial Aid Dcpamnent. All accounting for the Student Financial Aid progrmns is performed by the University's Accounting I)epartment. Accounting is under the control of the Vice President for Finance and Financial Aid reports to the Vice-President for Enrollment Management and Academic Services. NOTE 2 - Basis of Presentation and Accounting, The accompanying Schedule of Expenditures of Federal Awards has been prepared in the format as set forth in OMt} Circular A-133 and the related Compliance Supplement. 
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GRAMBLING STATE UNIVERSITY NOTES TO 'fI IE SCHEI)ULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 2 - Basis of Presentation and Accounting, Continued The purpose of the Schedule of Expenditures of Federal Awards is to present a summary of those activities of Grambling State University for the year ended June 30, 1998 which have been financed principally by the U. S. Government (federal awards). For purposes of the schedule, federal awards include all Federal assistance and procurement relationships entered into directly between tile University and the federal government and sub-awards from non-federal organizations made under federally sponsored agrcemcnts. Because the Schedule presents only a selected portion of the activities ofthe University, it is not intended to and does not present either the financial position, changes in fund balances or the cun'cnt fund's revcnues, cxpenditurcs, and other changes of the University. The Schedule of Expenditures of Federal Awards is presented on the modified accrual basis. The preparation of financial statements in conformity with generally accepted accounting principles requires management to makc estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
NOTE 3 - Program Organization and I'inancing-(Perkins and Nursina Student Loan Programs) The Perkins Loan Program Ftmd is operated by the Institution under an agreement with the United States Department of Education. The accounts of the Program are included among the Loan Funds of the University. 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and Nursina Student Loan Programs). Continued : 
The University made loans to students of $75,332 during the year ended June 30, 1998 using reprogrammed funds. The Program is financed by contributions from the Department of Education which are matched, at a ratio of one-to-three, by contributions from the University. However, llle University will not receive federal capital contributions since the University's default rate exceeds 20%. Strategies specified in the Default Management Plan will be implemented for the Federal Perkins Loan program in order to lower the default rate. In addition, the University will implement the following strategies: Process the monthly Activity Reports in an aggressive manner from the billing agency, EduServ, in identifying borrowcrs who are more than 30 days delinquent. Borrowers whose accounts are seriously delinquent will be submitted to the State Attorney General's (AG) Office for collection. -- Implement a signed contract with another collection agency to collect oll accounts that have been returned from the AG's Office. ]'he contributions made to the Program and loans due to the program are as follows: Analysis of Contributions 
Funding Source Federal University Total 
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Period from Inception to June 30, 1998 $3,737,084 __415,232 
Forthc Year Ended June 30 1998 $-0- 



 
GRAMBL1NG STATE UNIVERSITY NOTES TO TIlE SCHEDULE OF EXPENDITURES OF FEDERAl. AWARDS (CONTINUED) 

NOTI'; 3 - Program Organization and Financing-(Perkins and Nursine Student Loan Proerams). Continued : Analysis of I.oans Receivable 

Balance, beginning of period/year Funds advanced Total 
LCSS: Collections Cancellations: Teaching service Death Bankruptcy Military Defaulted loan principal assigned to Federal Government Rejected payments Other principal adjustments 

Period from Inception to June 30, 1998 
-0- 7~606,186 

For the Year Ended June 30, 1998 
$1,998,914 75,332 7,606,186 2 074 246 

3,144,902 80,112 688,755 35,826 72,396 225 
1,319,672 7,398 346,917 

3,385 -0- 404 ~0- 
-0- i0~ 250 Total credits 5,614,091 84,150 Balance, June 30, 1998 
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GRAMBLING STATE UNIVERSITY NOTES TO TI IE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and Nursine Student Loan Proarams) Continued : The Nursing Student Loan Program is operated by thc Institution under an agreement with the Department of Health and Human Services. The accounts of the program are included among the Loan t:unds of the University. The University did not make any loans to students for the 3'ear ended June 30 1998. The program was financed by contributions from the U.S. Department of tlcalth and Human Services, which were matched, at a ratio ofone-to-ninc by contributions from the University. However, during the previous year the University was notified by the Department of ltealth and Human Scrvices that the program was terminated due to the high default rate. The contributions made to the program, repayments to the federal government and loans receivables are as follows: Analysis of Contributions 
Funding Source Federal University Total 
Analysis of Renavments Funding Source 
Federal University 
Tota 

.38 

Period from Inception to June 30, 1998 
$318,176 35,353 $353,529 

$44,457 -0- 

For lbe Year Ended June 30 1998 
$-0- -0-- $ - 0_~:- 

$44,457 -0- $2457 $44,457 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and Nursin~ Student l.oan Programs). Continued : Analysis of/roans Receivable 

Balance, beginning of period/year Funds advanced Total Less: collections 
Balance, June 30, 1998 

NOTE 4 - Denartment of Education Loan 

Period from Inception to June 30, 1998 
-0- 367,941 367,941 [63,81_0) $304,131 

For the Ye~ Ended June 30, 1998 
$319,561 -0- 319~_56!. (15,430) $304~LB31 

The University of Louisiana System Board of Trustees has signed a loan agreement, on behalf of the University, with the U.S. Secretary of Education in the amount of $3,500,000. These funds are to be used for financing the construction of four new dormitories pursuant to Title IV of the Housing Act of 1950. The loan shall bear interest at the rate of 3% per annum on the unpaid balance. The principal and interest shall be payable in semi-annual installments of $88,877 over a term of 30 years. The payments are to commence at the point any of the new dormitories become revenue-producing. As of June 30, 1998, the outstanding loan balance is $3,152,650. Payments totaling $81,351 were made during the year. This balance is disclosed in the Schedule of Disclosures for Federally Assisted Loans. 
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GRAMBLING STATE UNIVERSITY NOTES TO TIlE SCttEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 5 - Supplementary Financial Informa The Schedule of Disclosures for federally assisted loans summarizes the amount of loans made or disbursed during the year for the Federal Family Education Student Loan Program, College Housing Facilities Loans, the Perkins Loan, the NSL Programs and the Department of Education. Additionally, the Schedule summarizes the amount of principal and interest cancelled (military and teacher) for the National Defense/Perkins I,oan Program. The Schedule of Fixed Price Contracts summarizes the total amount of revenues received under fixed-price contracts. The Schedule of Changes in Fund Balance for the Perkins 1.oan Program summarizes the activity relative to the Program for the year ended June 30, 1998. 
The Schedulc of Changes in Fund Balancc for the Nursing Student Loan Program summarizes the activity relative to the Program for the year cndcd June 30, 1998. The Schedule of Non-Federal Expenditures sets forth the non-federal program expenditures and disbursements funded by the State of Louisiana and private sources. The Schedule of Secondary Subrecipients ofmaj or Federal Programs represent disbursements of major program funds to non-state of Louisiana subrecipients. The Schedule of State Agency/University subrecipients of Federal programs represent disbursement of federal funds to State of Louisiana agencies. 
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GRAMBL1NG STATE UNIVERSITY NOTES TO T11E SCItEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 6 - Comingenci~: Participation in 
The University administers and participates in certain federal and state programs as disclosed in the Schedule of Expenditures of Federal Awards. In connection with the administration and operations of these grants, the University is to expend grant funds and allocations in accordance with program guidelines and regulations. However, should the University have operated/administered the programs anddor grants in a manner which would bc in non-compliance with the guidelines and regulations, the University may be required by the funding sources to repay some portion or all of the grant award. Our audit disclosed certain items or transactions as findings. The accompanying Schedule of Expenditures of Federal Awards has not bcen adjusted for disallowed costs that could result from those items. The ultimate resolulion or determination as to whether the costs will be allowable or unallowable under the affected grants will be made by the various funding sources. During the year ended June 30, 1997, the U.S. Department of Education issued a determination with regard to the year ended June 30, 1995 and a program review report for the years ended June 30, 1996 and 1997 that required the University to review its adherence to certain laws and regulations pertinent to student financial aid. The Internal Audit Department of the University was assigned the responsibility to perform the review. As a result, it was determined by the Internal Auditor that approximately $213,300 and $491,990 of financial aid had been possibly disbursed to ineligible students for the years ended June 30, 1995 and 1996-1997, respectively. 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEI)ERAL AWARDS (CONTINUED) 

NOTE 6 - Contingenci~, Continued articination in Grant Proerams. Continued During the year ended June 30, 1998, the University received a notification from the Dcpartment of Education that a monetary liability of $75,206 was assessed with regard to the June 30, 1995 year. This amount was paid prior to June 30, 1998. On July 22,1998, the University received a final determination from the U.S. Department of Education for the 1996-1997 year which indicated that certain findings were considered closed based upon corrective actions taken by the University. However, the U.S. Department of Education assessed a monetary liability for two findings totaling $342,566, which is required to be repaid within forty-five days of the determination. 
NOTE 7 - Major Federal Financial Assi 

Grambling State University major federal financial assistance programs for the year ended June 30, 1998 were determined on a state level based upon program activity. Such programs are the Student Financial Assistance Cluster, Fish and Wildlife Grants and the Research and Development Cluster. 
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SUPPLEMENTAL DATA 



Program NameTl'itle 

SCHEDULEI 
GRAMBLING STATE UNIVERSITY SCI IEDULE OF DISCLOSURES FOR FEDERALLY ASSISTED l ~OANS FOR THE YEAR ENDED JUNE 30, 1998 
Loans Made or Federal Disbursed CFDA NO. During Year Federal Family Education 1,oan l'rogram 84.032 

Perkins Loan Program Nursing Student Loan Program 
84.038 $ 75,332 
93,364 

Outstanding Loan Balance 
Principal and Interest Cancelled 

N/A N/A 

College Itousing and other Facilities 1,oans 84.142 N/A National Defense/' Perkins Loans Military and Teacher Cancellations for l,oans Made: Prior to July 1, 1972 After July l, 1972 
Department of Education - Housing Act of 1950 

84.037 84.037 N/A N/A 
N/A 

N/A 
$2~_466,000 N/A 

N/A N/A 

See the Independent Auditors' Report on Supplementary Information 
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$ 480 $2_~90fi 
N/A 



Program Name (1) 

(1) 

GRAMBLING STATE UNIVERSITY SCHEDULE OF FIXED PRICE CONTRACTS FOR THE YEAR ENDED JUNE 30, 1998 

CFDA No. Grantor (1) (1) Period (1) 

SCHEDULE il 

Revenues (1) 

Orambling State University did not receive any revenues under the terms of fixed- price contracts during the year ended June 30, 1998. 

See the Independent Auditors' Report on Supplementary Information 
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SCHEDULE 111 
GRAMBLING STATE UNIVERSITY PERKINS LOAN PROGRAM SCttEDULE OF Ct IANGES IN FUND BALANCF FOR TtlE YEAR ENDED JUNE 30, 1998 

Additions: Accrued interest and interest collected on loans lnlerest on defaulted loans and loans cancelled Other income adjustment 
Deductions: Loan principal and interest cancelled Teacher service Bankruptcy Administrative Other collection costs Provision for doubtful accounts Total deductions Net decrease for year Fund balance, beginning of year Fund balance, end of year 

20,568 537 _ (388~9393) (14,161) 
3,791 525 3,744 7,168 608,363 623,591 (637,752) 1,154,077 
$ 516~325 

See the Independent Auditors' Report on Supplementary Information 
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SCHEDULE IV 
GRAMBL1NG STATE UNIVERSITY NURSING STUDENT LOAN PROGRAM SCHEDULE OF CHANGES IN FUND BALANCE FOR THE YEAR ENDED JUNE 30, 1998 

Addilions: Interest collected on loans Olher income Total additions 
Deductions: Other costs and losses Repayment to federal government Total adjustments Net decrease for year Fund balance, beginning of year Fund balance, end of year 

$ 3,394 587 
3,981 
-0- 44,457 
44,457 (40,476) 
366,548 $326,072 

See the Independent Auditors' Report on Supplementary Information 
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Federal Grantor 
IJ.S. 1)eparlment of the Army- Research and Development ('luster 
U.S. Department of the Army- Research and Development Cluster 
U,S. I)epartmcnt of the Army - Research and Development Cluster 
Total 

GRAMBLING STATE UNIVERSITY SCHEDULE OF SECONDARY SUBRECIP1ENTS OF MAJOR FEDERAL PROGRAMS FOR TtlE YEAR ENDED JUNE 30, 5998 

CFDA or Other Number 

DAAHO4- 95-1-0250 

DAAH04- 95-1-0250 

DAAHO4 95-1-0250 

Program Name Activity 
Parallel and Distributed Evaluation $187,220 

SCttEDULE Vl 

Secondary Subrecipient 

Univ. of I touston 
Parallel and Distributed Evaluation 49,513 Florida A&M 

Parallel and Distributed Evaluation 245,133 Univ. of Central Florida 

See the Independent Auditors' Report on Supplementary Infonnation 
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SCHEDULE VII 
GRAMBLING STATE UNIVERSITY SCHEDULE OF STATE AGENCY/UNIVERSITY SUBRECIPIENTS FOR FEDERAL PROGRAM S FOR THE YEAR ENDED JUNE 30, 1998 

Federal Grantor U.S. Department of llealth and Human Services- National Institute of ltealth 
U.S. Department of ttealth and ltuman Services- National Institute of Health 

CFDA or Other Number 
2R256M51 773-02 

21L256M51 773-02 
U.S. Department of tlealth Services- National Institute 2R256M51 of ttealth 773-02 Total 

Program Name Activity 
Partnership for Minority Access $ 9,689 
Partnership for Minority Access 1,620 
Partnership for Minority Access !8,969 $3_0,278 

Secondary Subrecipient 
LSU Medical Center 

LSU School of Medicine 

Southern University 

See the Independent Auditors' Report on Supplementary Information 



 

Tervalon MICHAEL B BRUNO, CPA ALCID[ J ]ERVA[ON JR CPA WALI)OJ b.4Of~[~ J~ CPA 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAl, CONTROL OVER FINANCIAL REPORTING BASED ON AN AUD1T OF TIlE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED 1N ACCORDANCE WITI I GOVERNMENT AUDITING STANDARDS 

Dr. Steve Favors, President Grambling Slale University Grambling, I,ouisiana 
We have audited the Schedule of Expenditures of Federal Awards of Grambling Stale University 0he Universily) as of and for the year ended June 30, 1998, and have issued our report thereon dated October 30, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditi~g Standards issued by the Comptroller General of the United States The component unit financial statements are audited by other independent auditors. 
Compliance As part of obtaining reasonable assurance about whether lhe Universily's Schedule of Expenditures of Federal Awards is free of material misstatement, we performed tests of its compliance with cerlain provisions o flaws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amouuts, ltowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no inslances of noncompliance thai are required to be reported under Governlnent Auditing Standards. 

32 
650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

INI)EPENI)ENT AUI)ITORS' REPORT ON COMPLIANCE AND INTERNAL CONI'ROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCttEDULE OF EXPEN1)ITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANI)ARD (CONTINUED) 

We did not audit tile Universily's COlnpliance with thc regulations governing the admilfistration of the NI)SI./Perkins program as set forth in the Code of Federal Regulations CFR 34, Part 674. Those adminislrativc requirements govern functions performed by the outside service cenlcr. Since we did )mr apply audiliJ~g procedures to salisfy oursclvcs regarding compliance with those requirements, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on compliance with lhose requirements. The outside service center's compliance with the requirclnents governing the fimctions it performs for lhe Universily is audited by another auditor, whose report was furnished to us as of our report issuance dale. Based on our review of the other auditors report, we have determined that all of the compliance requirements included in the OMB Circular A-133 Compliance Supplement that arc applicable to the programs in which (he University patlicipates are addressed in either our report or the report of the other auditor. The audit rcporl on the outside service center includes immaterial instances of non-compliance pertaining to services carried out for (he Universily. The scope of our work was not su fficienl to express, and we do not express, an opinion on the completeness of the findings. Information on the effect of the reported finding on the University's SFA programs is includcd in the EFG Technologies Compliance Attestation Examination report prepared by PriccWalcrhouseCoopcrs. 
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1NI)EPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROl. OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF THE SCItEDULE OF EXI'ENDITURES OF FEDERAl. AWARDS PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Internal Conlrol Over Financial Re In planning and performing our audit, except for the functions performed at the University's conlracted outside service center in connection with processing transactions for the NDSL/Pcrkins program, we considered the University's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the Schedule of Expenditures of Federal Awards and not to provide assurance on the internal control over financial reporting, For the internal control structure categories at the contracted outside sen, ice center, another auditor obtained an understanding of the design of relevant policies and procedures, delermined whelhcr they have been placed in operation, and assessed control risk. The olher auditors' report has been furnished to us as of our report issuance dale. ltowever, the scope of our work did not extend to lhese internal control structure policies and procedures established and mainlained at the outside service center. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting thai might be material weaknesses. A material weakness is a condilion in which lhe design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts thai would be material in relation to the Schedule of Expenditures of Federal Awards being audited may occur and not be detected within a limely period by employees in the normal course of performing their assigned functions. We holed no matters involving lhe inlernal conlrol over finaucial reporting and its operation thal we consider lo be material weaknesses. 
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INDEPENI)ENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF TIlE SCtlEDULE O1: EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WlTI t GOVERNMENT AUD1TING STANDARDS (CONTINUED) 

Also, we noted that other auditors for the outside service center indicated that they noted no lnatters involving the internal control structure and its operations that they consider to be material weaknesses. I)uring our exit coJ~ference with management of the Universily, we discussed certain policy and procedural matters relating to federal awards programs that we do not consider to be material weaknesses. This report is intended for the information of the President, management and federal awarding agencies and pass-through entities. However, this reporl is a malter of public record and its distribution is not limited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
October 30, 1998 
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I~ Tervalon MICHAEl B BRUNO, CPA A[ GIDE d ] [RVALON, JR CPA WA[DOJ MOR[ I JY{ CPA 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACIt MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

l)r. Stcve Favors, President Grambling Stale University Grambling, Louisiana 
Compliance 
We have audited the compliance of Grambling State Universily (the Universily) with the types of compliance requirements described ill the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. The component unit financial statements are audited by other independent auditors. The University's major federal programs are identified in the SUmlnary of Independent Auditors' results section of fl~e accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the University's management. Our responsibility is to express an opinion on tile University's compliance based on our audit. We conducted our audit of compliance in accordance with gcnerally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by die Comptroller General &the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we p/an and perform the audit to obtain reasonable assurance about whether noncompliance with the types ofcolnpliance requirements referred 1o above that could have a direct and material effect on a major federal program occurred. 
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1NDEI~EN1)ENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABI.E fO EACIt MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPI,IANCE 1N ACCORI)ANCE WlTIt OMB CIRCULAR A-133 (CONTINUED) 

An audil includcs examining, on a tcst basis, evidence about tile Universily's compliance wJlh lhose requirements and performing such olber procedures as we considered neccssary in lhe circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal deterlnination on tile University's compliance with those requirements. lu our opinion, lhe University complied, ill all malerial respects, with lhe requirements referred 1o previously thai are applicable to each of its major federal programs for the 3'ear ended June 30, 1998. However, the results of our audiling procedures disclosed inslances of noncompliance with those requirements that are required to be reported in accordance wilh OMB Circular A-133 and which are described in lbe accompanying schedule of findings and questioned costs as audit findings 97-01 and 97-02. 
We did not audit the Universily's compliance with the regulations governing lhe adminislration of the NDSL/Perkins program as set forth in the Code of Federal Regulations CFR 34, Part 674. Those administrative requirements govern fimctions performed by lhe outside service center. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of our work was not sufficient to cnable us to express, and we do not express, an opinion on conal~liance with those requirements. The outside se,vice center's compliance with the requirements governing the fimctions it pcrforms for lhe Universily is audited by another auditor, whose report was furnishcd lo us as of our report issuance dale. Based on our review of the other audilors report, we have delcnnincd lhat all of lhe compliance requiremenls ine]uded in lhe OMB Circular A-133 Compliance Supplement lhat are applicable to the programs in which the Universily participates are addressed in cilher our report or the report of the other audilor. The audit 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WlTlt I",EQUIREMENI'S APPLICABLE TO EACI i' MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPI,IANCE IN ACCORDANCE WIT11 OMB ClRCUI,AR A-133 (CONTINUED) 

report on the outside service center includes immaterial instances of non-compliance pcrtainiug to services carried out for the University, The scope of our work was not stJfllcie/~l to express, and we do nol express, an opinion o, lhe complcleness of the findings. Information on lhe efl'cct of llle repoE-led findings on the Universily's SFA programs is includcd in lhe EF(} Technologies Compliance Attestation Examination reporl prcparcd by PriccWalerhouseCoopcrs. 
Inlernal Conlrol Over Col~lianee The management of the Univershy is responsible for establishing and mainlaining effective internal control over compliance wilh requirements o flaws, regulations, conlracls and g~ants applicable to federal programs. In planning and performing our audil, except for lhe functions performed at the University's contracted Oulside Service Cen'ter in conneclion wilh processing transactions for the NDSL/Perkins program, we considered I he Universily's inlernal conlrol over compliance with requircmcnls thal could have a direcl and malerial effect on a major federal program in order 1o determine our auditing procedures for the purpose of expressing our opinion on compliance and to tesl and report on internal conlrol over compliance in accordance wilh OMB Circular A-133. For the internal control structure calegories at the contracted Outside Service Center, another auditor obtained an undersl.anding of the design of relevant policies and procedures, delermined whelhcr they have been placed in operation, and assessed control risk. The other audilors' reporl has bee~ filrnished Io us as of our reporl issuance dale. However, lhe scope of our work did not extend to these internal control structure policies and procedures established and maintained at lhe Outside Service Cenler. 
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1NDF;PENDENT AUDITORS' REPORT ON COMPLIANCE W1Ttt REQUIREMENTS APPLICABLE TO EAClt MA3OR PROGRAM AND INTERNAL CONTROL O',JER COMPLIANCE 1N ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

Our consideration of~hc internal control over compliance would not necessarily disclose all mat|ers in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requiremcnts of laws, regulations, contracts and grants that would be material in relation to a maior federal program begin audited may occur and not be detected within a timely period by employees in the normal course ofperforlning their assigocd functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. Also, we noted that other auditors for the outside service center indicated that they noted no matters involving the internal control structure and its operations that they consider to be material weaknesses. l)ming our exit ct~nference with management of ',he U~i~,ersi~y, we discussed certain p~li%, and procedural matters relating to federal awards programs that we do not consider to be material weakncsses. This repor! is intcnded for the information awarding agencies and pass-through entities record and its distribution is not limited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS October 30, 1998 
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SCHEDULE 1 Page I of 2 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF TIlE INDEPENDENT AUDITORS' RESULTS FOR THE YEAR ENDED JUNE 30, 1998 

Type of report issued on the financial statements: Unqnalified. 
2. Did the audit disclose any reportable conditions in internal control: No 
3. Were any of the reportable conditions material weaknesses: No 
4 Did the audit disclose any noncompliance which is material to the financial statements of the organization: No. 
Did the audit disclose any reportable conditions in internal control over major programs:. No. 

6. Were any of the reportable conditions in internal control over major programs material weaknesses: No . 
7. Type of report issued on compliance for major programs: Unqualified 
8 Did the audit disclose any audit findings which the independent auditors are required to report under OMB Circular A-133, Section 510(a): Yes. 
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SCHEDULE I Page 2 of 2 
GRAMBL1NG STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS, CONTINUED FOR TfiE YEAR ENDED JUNE 30, 1998 

9. The following is an identification of major programs 

10 

CFDA Number 15,605 NCC3-512 DAAt 1-04-95-1-0250 84.007 
84.032 84.033 84.063 

Federal Program National Fishing Week Polymeizable Monomer Reactants - NASA Research and Development Grant Parallel and Distributed Evaluation - Research and Development Grant Federal Supplemental Education Opportunity Grants Federal Family Education Loans Federal Work-Study Program Federal Pell Grant Program 
The dollar threshold used to distinguish between Type A and Type B Programs, as described in OMB Circular A-133, Section 520(b) is as follows: 
Prograln Type A Amount Major programs are determined on State level. 

Did the auditee qualify as a low-risk auditee under OMB Circular A-133, Section 530 No. 



SCHEDULEII 
GRAMBLING STATE UNIVERSITY SCI tEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FINANCIAL STATEMENTS FINDINGS 

There were no reportable conditions and material weaknesses and no instances of noncompliance related to the financial statements that were required to be reported in accordance with paragraphs 5.18 through 5.20 of Government Auditing Standards 
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SCHEDULE 111 Page 1 of 4 
GRAMBL1NG STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR Till': YEAR ENDED JUNE 30, 1998 FEDI';I(A1. AWARD F1NDINGS AND QUESTIONED COSTS 

udit FindingReference Number 97-01 - Satisfactory Academic Progress eral Program and Si~ecifie Federal Award Identification CFI)A TITI,E AND NUMBER CFDA 84.063 - Federal Pell Grant Program (Pell) CFDA 84.032 - Federal Family Education Loan Program (FFI~L) CFI)A 84.007 - Federal Supplemental Educational Opportunity Grant Program (FSEOG) EDEt~,AI, AWARD YEAR June 30,1998 
I"EI)EI(A1, AGENCY l)epartment of Education ~ASS-TI IROUGIt ENTITY Not applicable CRITERIA Title 1V regulations, 34 CFR Seclion 668.70 stipulates that students participating in the Tflle IV Federal Financial Aid programs must be maintaining salisfac'tory progress in the course of sludy he or she is pursuing, according to the standards and practices of that institution to receive sludent financial aid. OMB Circular A-133, Compliance Supplement Part 5 Appendix A, Student Hnancial Assistance - Student Eligibility Compliance Requirement Nulnber (6) stipulates that a student nmst maintain good standing, or satisfactory progress. 
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SCItEDULE Ill Page 2 of 4 GRAMBI,ING STATE UNIVERSITY SCt IEDtJLE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 FEDERAl. AWARD FINDINGS AND QUESTIONED COSTS 
Audit Findine Reference Number Continued 97-01 - Satisfactory Acadcmic Progress 
CONI)ITIONS AND PERSPECTIVE Wc noted during our audit that two (2) students out of seventy (70) tested were awarded and received financial aid, although the students did not meet the University standards for achieving satisfactory academic progress. 
CAUSE It appcars that lhe University inadvcrtently disbursed aid to academically ineligible students 
OUF, STIONED COSTS For purposes of this finding, we have questioned costs totaling $27,067 
Rt';COMMENDATION We recommend that tile University adhere to established policies and procedures and monilor the academic slanding of all students prior to awarding student financial aid. 



SCHEDULE 111 Page 3 of 4 GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR TItE YEAR ENDED JUNE 30, 1998 FEDERAL AWARD FIND1NGS AND QUESTIONED COSTS 
Audit Finding, Reference Number 97-02 ~ Student Eligibility 
Federal Proeram and Si)ecific Federal Award Identification CFDA TITI,E AND NUMBER CFI)A 84.063 - Federal Pell Grant Program (Pell) CI:I)A 84.032 - Federal Family Education Loan Program (FFE1.) CI:DA 84.007 - Federal Supplemental Educational Opportunity Grant Program (FSEOG) FH)F~RAI. AWARD YEAR June 30, 1998 I:I)ERA1. AGENCY l)epartment of Education 
'ASS-TI IROIJGH ENTITY Not applicable 
CRITERIA OMB Circular A-133 Compliance Supplement Part 5, Appendix A stipulates that a student is eligible to receive financial aid if the student has registered under Section 3 of the military Service Act. 



SCHEDULE Ill Page 4 of 4 GRAMBLING STATE UNIVERSITY SCt tEDUI.E OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1998 F1,;DERAL AWARD FINDINGS AND QUESTIONED COSTS 
Audit Findine Reference Number, Continued 97-02 - Student Eligibility 
ONI)ITIONS AND PERSPECT1 We noted during our audit that one (1) student out of seventy (70) tested Student Aid Report was flagged with a conflict regarding the student not being registered with the Selective Services. t lowever, ttle University did not maintain any documentation in the student's filc indicating resolution of the conflict. CAUSE The University did not adhere to established procedures and obtain appropriate documentation to resolve the condition. OUESTIONED COSTS For purposes of this finding, we have questioned costs totaling $7,275 
It appears that the University disbursed financial aid to an ineligible student 
RECOMMF.NI)ATION We recommend that the University adhere to established procedures and ensure Student Aid Report conflicts are properly resolved and documented. 
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GRAMBLING STATE UNIVERSITY STATUS OF OTHER AUDITS 

PROGRAMMATIC REV1EW OF STUDENT FINANCIAL AID We noted during our June 30, 1997 audit that the Internal Auditor of the University had performed a review of the University's adherence to certain financial aid regulations as required by the U.S. Department of Education. Such a review was mandated by the U.S. Department of Education in a letter dated July l 0, 1997 thai was pertinent to the June 30, 1995 year and a program review dated September 1997. As a result of the Internal Auditor's review, it was determined that approximately $213,300 of financial aid was possibly disbursed to students who did not meet satisfactory academic progress during the year ended June 30, 1995. Additionally, for the 1996-1997 year, the Internal Auditor determined that approximately $491,990 of financial aid funds were possibly disbursed to ineligible students. 
CIJRRENT STATUS During the year ended June 30, 1998, the University received a notification from the Department of Education that a monetary liability of $75,206 was assessed with regard to the June 30, 1995 year. This amount was paid prior to June 30, 1998. 
On July 22, 1998, the University received a final determination fiom the U.S. 1)cpartment of Education which indicated that certain findings were considered closed based upon corrective actions taken by the University. ttowever, the U.S. Department of Education assessed a monetary liability for two findings totaling $342,566 which is required to be repaid within forty-five days of the determination. 
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GRAMBLING STATE UNIVERSITY 

EXIT CONFERENCE The audit report was discussed at an exit conference which was held wilh representatives t,f tile Universily. Those individuals participating were as follows: 

Dr. Sieve Favors Mr. Melvin Davis, CPA Mr. Barry Dclcambre Ms. Thehna Jones, CPA Ms. Anna Rugege Ms. Brenda Willis Ms. Sharon Reid 

GRAMBLING STATE UNIVERSITY Presidem Vice President-Finance Vice President-Enrolhncnt Managelnent and Academic Services Colnptroller Assislan! Financial Aid Director Granls Administration Financial Aid 
~RUNO & TERVAI~ON. CERTIFIED PUBLIC ACCOUNTANTS Mr. Michael 13. Bruno, CPA, CGFM Mr. Edward J. Phillips, Jr. Mr. Scan llrtlno, CPA Managing Partner Senior Manager Senior Auditor 

The University's responses to the audit report are provided under a separate transmitla 
BRUNO & TERVALON CERTIFIED PUBIJC ACCOUNTANTS October 30, 1998 
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l,eadAuditor 
GRAMBLING STATE UNIVERSITY AUDIT INFORMATION SCHEDULE 
BRUNO & TERVALON, Certified Public Accountants Michael B. Bruno, CPA, CGFM, Managing Parmer Edward J. Phillips, Jr., Senior Manager 

IAccnse Number: L 1218 Telephone Number: (504) 482-8733 The audit field work was performed between April 13, 1998 and October 30, 1998 at the institution's facilities as follows: 
I,OCATJON 
Grambling State University (main campus) 

DESCRIPTION OF FACILITY (ADMIN. OR SFA OFFICES, MAIN CAMPUSES. ETC~ 
Office of Student Financial Aid and Federal Grant office (main campus) Institution's Accrediting Organization: Southern Association of Colleges and Schools, and the National Council for Accreditation of Teacher Education. 

The institution utilizes a SFA Servicer Edu Serve Technologies, Inc. Post Office Box 2901 Winston-Salem, North Carolina 
The following functions are provided by this SFA Servicer: Billing Students - Perkins Loans Collection of Loan principal and interest - Perkins Loans Processing of cancellations and deferments - Perkins Loans A review of the Servicer's internal control structure was performed by the Service bureau's independent public accountant. Records for the accounting and administration of the SFA programs are located at 
Grambling State University Grambling, Louisiana 71245 Office of Student Financial Aid 
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OFFICE OF.THE VICE pRESIDENT FOR FINANCE 
Long-Jones Hall, Room 219 P. O. Drawer 605 i00 Founder Slreet December 18, 1998 

Dr. Daniel G. Kyle, CPA, CFE Office of the Legislative Auditor State of Louisiana Post Office Box 94397 Baton Rouge, LA 70804-9397 

(318) 274-3100 FAX: [318) 274-3299 

Dear Dr. Kyle: Transmitted is Grambling State University's response to the following audit findings: ~ 97-01 Satisfactory Academic Progress ~ 97-02 Student Eligibility ~ Schedule 8-3 -- Summary Schedule of Prior Findings Thank you for your consideration of this response. Please advise if you need further information. 

MLD/vc Enclosure 

Sincerely 
Melvin L. Davis Vice President for Finance 

A Mem~t of ~~ U~i~iiI~ OI ~ BTi~ #m ~ O~o~Ir# I~t~loyte ~d ~uc*to~IV*duu~ ~o~l~ to ib~ ~bl~a 



P.O. DRAWER 607 
OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
December 18, 1998 

Dr. Daniel G. Kyle, CPA, CFE Office of the Legislative Auditor State of Louisiana Post Office Box 94397 Baton Rouge, LA 70804-9397 

(318) 274-6117 FAX: (318) 274-6172 

Dear Dr. Kyle: Please find below management's response to the audit finding reported in the June 30, 1998, audit of Grambltng State University's Schedule of Expenditures of Federal Awards tiffed Satisfactory Academic Progress: 
Response: We concur with the finding and recommendation Corrective Plan of Action: We are working with the Information Resource Center programming staff to make corrections to parts of the program that have been identified as problems areas. The University .has purchased the Banner software that has a separate module that will enable us to more accurately identify ineligible students and hopefully eliminate future audit findings. This expected implementation date for the Banner system is February 1999. Thank you for your consideration of this response. Please advise if you need further information. Sincerely 

President 
A Member of the University of Louisiana System An Equal OoDortonitv Employer and Edueator/Facilitles Aooessibl~ ~o "The bisableQ 



P.O. DRAWER 607 
Grambling State University OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 

Dr. Daniel G. Kyle, CPA, CFE Office of the Legislative Auditor State of Louisiana Post Office Box 94397 Baton Rouge, LA 70804-9397 

December 18, 1998 (318) 274-6117 FAX: (318) 274-6172 

Dear Dr. Kyle: Please find below management's response to the audit finding reported in the June 30, 1998, audit of Grambling State University's Schedule of Expenditures of Federal Awards titled Student Eligibility: 
Response: We concur with the finding and recommendation Corrective Plan of Action: Because financial aid is processed during the registration period, errors such as this one can be easily made. Therefore, for the 1999/2000 year, the Office of Student Financial Assistance plans to implement a self-audit system whereby each Financial Aid Counselor will audit students' folders on a semester by semester basis. Folders will be audited for the Fall Semester in-November and for the Spring Semester in April. Each Finmleial Aid Counselor will be required to sign off on the checklist that will identify required documentation in each student's folder as well as rechecking the eligibility status for each student. The Coordinator for Fiscal Operations and Counseling and tile Supervisor for Counseling and Student Loans will work together to ensure student folders are reviewed each semester. Thank you for your consideration of this response. Please advise if you need further information. 

SF/mld 

Sincerely 
President 

A Member ol the University of Louisiana System An Equal Opportunity Employer and Educator~Facilities Acc~.~~ible To The El[&zbLed 


