
Inadequate Accomlting Records and Accounling Controls 
Debt Service Millage 

Improved; however, see current year tlndings Number 1 & 2. 
Cleared 



Mayor Edwin P~is and Members of the Board of Alderman Town of Newellton 
Finding: 
The General Fund Street and Sanitation actual expenditures were above the budgeted amount by more than five percent in violation of the State Budget Act. The major causes of the overage are the mis-posting of $1,200 of rental income and $2,455 of telephone franchise income to Street overlay ProjeclfEngineer, the mis-posting of Street and Sanitation Insurance expenditure as General Government expenditure, and a capital lease agreement to purchase a limb truck for $26,000. 
Town's accountiu g staff should thoroughly review every account in the detail general ledger each month to ensure that all entries are made to the proper accounts. All capital leases should be taken into consideration in the preparation and/or amendments of the budget. Response: The Towu's accounting staff will thoroughly review every accouut in the detail general ledger each mouth to ensure that all entries are made to the proper accounts. Comparisons of budget-to-actual for expenditures and revenues will be made on a monthly basis to ideutify the need for any budget amendmeut. 
We considered these material instances of uoncompliance in forming our opinion on whether the general purpose financial statements of the Town are presented fairly, in all material respects, iu conformity with generally accepted accounting principles, and this report does not affect our report dated September 19, 1996, on those general purpose financial statements. This report is iutended for the use of management of the Town, its coguizant audit agency, other agencies granting funds to the Town and the Legislative Auditor for the state of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Monroe, Louisiana September 19, 1996 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accouulauts P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 712114745 
TELEPIIONE (318) 387-2672 FAX (318) 322-8866 INDFPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAl[, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mayor Edwin l~'eis amd Members of the Board of Aldermen Town of Newellton Newellton, Louisiana We have audited the general purpose fiuancial statements of the Town of Newellton, Louisiana, (the Town), as of aud tbr tile year ended June 30, 1996, and bave issued our report tbereou dated September 19, 1996. lu our report, our opinion was qualified because we were unable to obtain sufficient evidence to support the valuations of certain assets in the General Fixed Asset Account Group, uor were we able to satisfy ourselves as to those valuations by other auditing procedures. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tbe general purpose financial statements are IYee of material misstatement. 
Compliance with laws, regulations, contracts and grants applicable to the Town is the responsibility of the Town's nmnagemeut. As part of obtaiuing reasonable assurance about whelher the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliauce with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statemeuts was not to provide an opiniou on overall compliauce with such provisions. Accordingly, we do not express such all opiuioIL Material instances of uoucumpliauce are failures to follow requiremeuts or violatious of prohibitions, contained in statutes, regulations, contracts, or grants, that cause us to conclude that the aggregation of the lnisstatements resulting from those failures or violations is nmterial to the financial statemenls. The results of our tests of compliance disclosed tile fidlowiug material instances of noncompliance. 42 



Mayor Edwin Preis and Members of the Board of Aldermml Town of NeweHton 
peJriodically. Backup copies on a rotating basis should be stored at an off-site location. This ensures that if a disaster occurs at the Town Hail, a copy of the backup will be available at the offsite location. 
Some data files have been backed up on a periodic basis, however all date files will be backed up on a {imely basis and all programs will be backed up and stored at an offsite location. The backup data files will be rotated whereby we will never have the most current backups at the Town ]tall. 
A material weakness is a reportable conditioo in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities hi amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe repo~Lable conditions Nos. 1, 2, 4 & 5 described above to be material weaknesses. However, we' note certain matters involving the internal control structure and its operation that we have reported to the management of the Town in a separate letter dated September 19, 1996. This report is intended for the use of management of the Town, its cognizant audit agency, other agencies granting fimds lo the Towu and the Legislative Auditor for the state of l~misiana. However, this report is a matter of public record and its distribution is not ~ 
onroc, Lbuisiana September 19, 1996 



Mayor Edwin h'eis and Members of the Board of Alderman Town of Newellton 
Statements are issued monthly front the contractor for payment and the Town pays front the statement. 

The General Fund Street and Sanitation actual expenditures were above the budgeted amount by more than five percent in violation of the State Budget Act. The major causes of the overage are the ntis-posting of $1,200 of rental income and S2,455 of telephone franchise income to Street overlay Project/Engineer, the mis-posting of Street aud Sanitation ]nsurauce expenditure as General Government expeuditure, and a capital lease agreement to purchase a limb truck for $26,000. 
As in the recommendation for Finding No.l, the Town's accounting staff should thoroughly review every account in the detail general ledger each month to ensure that all entries are made to the proper accounts. All capital leases should be taken into consideration in the preparation and/or amendments of the budget. 
The Town's accounting staff will thoroughly review every account in the detail general ledger each month to ensure that all entries are made to the proper accounts. Conlparisons of bndget.-to-actual for expenditures and revenues will be made on a monthly basis to identify the need for auy budget amendmeut. 
5. Computer Dala Backup Finding: In reviewing the adequacy of the Town's computer program and data hackup we noted that the Town does not retain a complete backup of all computer programs and data at an off- site location. In the event of fire, flood or auy other kind of accident and natural disasters lha[ may happen to the Town Hall, the Town is subject to the danger of irrecoverable damage of all computer programs and data. 
We recommend that the Tuwu backup all computer programs and data information 



Mayor Edwin l%~eis and Members of the Board of Alderman Town of Newellton 
for expenditures and revenues will be made on a monthly basis to help detect miscodings 

The prior fiscal year was closed as of July 31, 1995 instead of June 30, 1995. As a result, the posted transaction detail for the month of July, 1995 was completely wiped out from the Town's accountiog syslem. And for the first six months of the Town's fiscal year (July 1, 1995 through December 31, 1995), the month of July was missing. Much time and effort were expended in Jamlary, 1996 by the Town's personnel and independent CPA iu recapturing this information to post to the proper accounts. 
The Town acquired a new computer system and implemented a new computer general ledger system (QuickBooks). The new general ledger system does not require a year-end closing procedure; however, there is a possibility that current year activities could be posted to the prior year books. .Re commendation: We recommend that the clerks be aware of the cut-off of year-end activities. Attention should be given to transaction coding to ensure that current year activities are not booked in the prior year's general ledger. Response: The Clerk is aware of the year end cut off date. The computer was to small to handle all ioformatioll and some was lost. The Town now has a new and larger system. 3. bees Under Service Co 
The Town has a service agreement with a coutractor to maintain the Town's sewer pond. The contract calls for a monthly fee of S1,850. We noted that the Town has been paying only 51,800 each month during the entire fiscal year. Although the contractor has not complained ahoot the shortfall of fees received, the contractor has the right to request at a latter day for payment on the shortfall. 
We recommend that the Clerk ensure that recurring charges agree to the relevant 
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Mayor Edwin Preis and Members of the l~trd of Alderman Town of Newellton 
Ill planuiug and performing our audit of the general purpose financial statements of the Town for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the iuternal control structure, we obtained an underslanding of the design of relevant policies and procedures and whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and i~ot to provide au opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the interlml control structure and its operation that wc consider to be reportable conditions under standards established by the American lustitute of Certified Public Accountants. Reportable conditions involve matters comiug to our alteution relating to siguificaut deficiencies in the design or operation of tbe internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize aud report financial data consistent with the assertions of management in the general purpose financial slatemeuts. 
Finding: The expenditure for natural gas purchase should be recorded in the Gas Purchase account. We noted that the expenditure for gas purchased in the amount of Sll,740 for September, 1996 was posted to the Gas Supplies and Expenses account. Also, $1,200 of Rental Income and $2,455 of Telephone Franchise Income were recorded as Street Overlay Project]Engineer expenditures, lu many other instances entries were made to the wrong accounts. Tbis causes the account balances to be misstated during the year and creates addiliunal audit lime and fees to analyze account balances. 
The Town's accouuting staff sbouid become familiar with the purpose of each account used in the general ledger. Every account iu the detail general ledger should he thoroughly reviewed by the clerks each month to ascertain that al_]l entries made to the accounts are coded properly. Comparisons of budget-to-actual for expenditures and revenues should be made on a monthly basis to help detect iniscodings before the ao|ouut of [be misstatement heeomes material lo the general purpose tiuaucial statements. 
Response: The Town clerks will thoroughly review the detail general ledger each nlouth to ascertaiu lhal al_l entries made to the accounts are coded properly. Comparisons of budget-to-actual 
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LUFFEY, HUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 
TEI,EPHOIq]g (318) 387-2672 FAX (318) 322~66 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Mayor F~lwin Preis aud Members of the Board of Aldermen Town of Newellton Newellton, Louisiana 
We have audited the general purpose financial statements of tile Town of Newellton, l~misiana, (the Town), as of and for the year ended June 30, 1996, and have issued our rep~rt tbereon dated September 19, 1996. In our report, our opiuion was qualified because we were uuahle to obtaiu sufficient evidence to support tile valuations of certain assets ill tile Geueral Fixed Asset Account Group, nor were we able to satisfy ourselves as to those valuations by other auditing procedures. We conducted our audit ill accordance with generally accepted auditing standards and the standards for fiuancial and compliance audits contained ill Government Auditing Standards, issued by the Comptroller General of the Uuited States, aud the Louisiana Governmental Audit Guide published by the Society of Louisiaua Certified Public Accountants and Ihe Louisiaua Legislative Auditor. Those staudards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Tile management of tile Town is responsible for establishing and maintaining an iqternal control slructure. In fulfilliug this responsibility, estimates aud judgments by mauagemeut are required to assess the expected benefits and related costs of interual control structure policies and procedures. The objectives of au internal control structure are tu provide management with reasonable, but uot absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are exe~'uted in accordance with mauagemeut's authorization aud recorded properly to permit the preparation of general purpose financial statements ill accordauce with geuerally accepted accouuliug principles. Because of inherent limitations ill auy internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, prujection of any evaluation of the struclure to future periods is subject to the risk tlmt procedures umy become iuadequate because of changes in conditions or that the effectiveness of the design aud operatiou of policies and procedares may deteriorate. 37 



TOWN OF NEWELI,TON, LOUISIANA SUPPLEMENTAL INFORMATION FOR THE YEAR ENDED JUNE 30, 1996 
COMPENSATION PAID COUNCIL MEMBERS 

Tile schedule of ctmq)ensation paid to council members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of Louisiana Legislature. Compensation of the council members is included in general admiaistration expenditures of lhe General Fired. The compensation of council members is S125 per month. The conlpensation of lhe chairman of the council is S200 per month. 
Edwin G. Preis Kelmelh Morgan Edwin Brilt Glen McCarty Clara Bass * Billy Lee 

Compensation S 3,600 1,500 1,500 1,500 1,716 1,500 
* - Received additional S18 per month for additional travel duties. 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1996 

General Tile Schedule of Federal Financial Assistance presents the activity of all Federal financial assistance programs of the Town of Newellton, Louisiana (the Town) except for the Section 8 ltousing Authority program which is administered independently fi'om the Town. The Town reporting entity is defined in Note 1 to the Town's general purpose financial statements. All Federal assistance received directly from feder,'d agencies, as well as Federal financial assistance passed through other governnlent agencies, is included on the schedule. 
2. Basis of Accounliw, The Schedule of Federal Financial Assistance is presented using the modified accrual hasis of accouuling, which is described iu Note 1 to the Town's general purpose finaucial statements. 
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TOWN OF NEWELLTON SCIIEDULE OF FEDERAl. FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1996 

FEDFRAI~ GRANTOR/PASS TIIROUGII GRANTOR PROGRAM TITLE CFDA NUMBER Pass-Through Program: Department of IIousing and Urban Development: Communily l)cvclopmcnt Block Grants Total Pass-Through Program 
TOTAl. I"EDERAL FINANCIAl. ASSISTANCE 

See Notes to Schedule of Federal Financial Assistance 

AWARD AMOUNT 

14.219 $ 749.538 749,538 
$ 749,538 

REVENUE RECOGNIZED DISBURSEMEntS 

3.009 3,009 
3.009 

3.009 3,009 
3.009 



SUPPLEMENTARY INFORMATION - GRANT ACTIVITY 
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TOWN OF NEWEI.LTON, LOUISIANA GENERAl. FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - (Continued) COUNCIL LEVEL OF CONTROL FOR TIlE YEAR ENDED JUNE 30, 1996 

Public Works Street and Sanitation: Salaries and Benefits Operating Services Operating Supplies and Maintenance Capital Outlay Debt Service Streets Total Public Works 
Total Expenditures Deficiency of Revenues Over Expenditures Other Financing Sources Operating; Transfers - Out Operating: Transfers - In Capital Lease Proceeds Total Other Finaneing Sources 

Excess of Revenues and Other Financing Sources Over Expenditures Fund Balance, beginning of the the year as previously reported Adjustment ]F'or Correction Of An Error (Note 16) Fund Balance, beginning of tile the year as restated 

GAAP BASIS BUDGET ACTUAL 
35,500 22,425 26,500 0 11,562 17.000 112,987 
281.024 

37,450 37,402 29,529 26,000 24,653 0 155,034 
304.440 

(50,330) (68,398) 
(17,200) 70,000 0 52,800 

(17,633) 73,152 26.000 81,519 
2,470 13,121 
51,639 0 51.639 

51,639 
6.759 58.398 

FUND BALANCE AT END OF YEAR $ 54,109 $ 71,519 $ 

VARIANCE- FAVORABLE (UNFAVORABLE) 
(1,950) (14,977) (3,029) (26,000) (13,091) 17.000 (42,047) (23,416) 
(18,068) 
(433) 3,152 26,000 28,719 
3,511 
3,050 0 3.050 
3,050 



 
TOWN OF NEWELLTON, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - COUNCIL LEVEL OF CONTROL FOR THE YEAR ENi)ED JUNE 30, 1996 

REVENUES Taxes - Ad Valorem Taxes - Sales and Use Licenses and Permits: Franchise Revenue Occupational & Other Licenses lnlergovcrnmental Revenues Charges for Services Fines Interest and Rent Income Tolal Revenues 
Expenditures General Government Salaries and Benefits Operating Services Contractual Services Interest Hxpense Travel and Other Charges Total General Government 
Public Safety Police Department: Salaries and Benefits Operating Services Operating Supplies and Maintenance Contractual Services Debt Service Total Police l)epaltment Fire Protection: Operating Services Operating Supplies and Maintenance Travel and Other Charges Total Fire Protection 

GAAP BASIS BUDGET ACTUAL 38,000 56.000 
22,700 36,000 15,594 54,200 4,000 4,200 

39,686 56,683 
26,286 39,454 15,782 46,597 7,439 4,115 230,694 236,042 

58,800 4,588 25,509 4,900 3,200 
40,908 21,460 6,718 3,680 8.141 96,997 80,907 

37,500 12,890 6,650 0 0 
35,470 7,188 10,310 1,363 799 57,040 55,130 

8,400 5,600 0 
7,991 5,378 0 14,000 13,369 

VARIANCE- FAVORABLE (UNFAVORABLE 1,686 683 3,586 3,454 188 (7,603) 3,439 (85~ 5.348 
17,892 (16,872) 18,791 1,220 (4,941) 16.090 
2,030 5,702 (3,660) (1,363) (799) 1,910 
409 222 0 631 (Continued) 



SUPPLEMENTARY INFORMATION 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1996 
Note 16 - Change in R_eDorting (Contiuued) resulted in a restatement of the beginning fund balances for the General Fund as follows: 

Fund balance as previously reported Prior period error - revenues Beginning fund balance - restated 
Nole 17 - Snbsequent Events 

S 51,639 6,759 $ 58,398 
Ill August, 1996 the Towu entered into a lease agreement with a vendor for a police vehicle. Using the criteria under the Finaucial Accounting Standards Board Statement No. 13, the lease qualifies as a capital lease. The lease term is for 36 months with monthly lease payments of $319.92. Suhsequent to June 30, 1996 the Town issued a Bond Anticipation Note (the Note) of $506,000 ill anticipation of the Water Revelme Bonds to be issued. The proceeds frnm the Note will be used to provide interim financing for the construction and acquisition of improvements and replacemeuts to the Town's waterworks system. The Note bears interest at rate of 5.88% per ammm over a period of 40 years. 

29 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAl. STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note 13 - lntergoverumel and Distributio tal Aereement - Gas Transmissio Operations The Town jointly operates with the Town of St. Joseph, Louisiana that portion of the gas transmission line from Lake St. John Field to the Town of St. Joseph. By long-term agreement, the Towns of Newellton and St. Joseph equally share the cost of operating the gas transmission and distribution system. The Town's share of these operating costs is included in Gas Purchases for the year ended June 30, 1996. 
Note 14 - Risk Financine Activities 
The Town is a participating member ill the Louisiana Risk Management Agency's Group Self-Insurance Fund for Municipal Liability Risk Sharing and Group Self-Iusurance Fund for Workmen's compensation and Employer Liability (the Agency). The Agency functions as a Public Entity Risk Pool formed to pool the risk of public liability exposure to its members. The Town insures its law enforcement officers' comprehensive liability and errors and omissions risk through its participation in the Ageucy pools. The coverage provided by the pools is subject to Sl,000 deductibles for certain coverages and provides coverages up to $500,000 for each type of iusured risk. Premiums for coverage are retroactively rated based on experience and premiums are calculated based on the ultimate cost of the experience to date of the pool participants. 

No~e 15- Contingencies There is oue lawsuit in which the Town is involved. The Town's administration aud attorneys are of the opinion that the potential claim against the Town, resulting from litigation, would not nmterially affect the financial position of the Town at June 30, 1996. The Town's administration is of the npiniou that all potential claims, resulting from litigatiou, are covered by insurance. 
Note 16 - Chan~e in Reuortint, Adjustments for Prior Period Errors" In the financial slatements for the year euded June 30, 1996, certain errors were made affecting endiug fund balance of the General Fund. These corrections 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1996 
No~e 10 - Restriction on Use - Utility Revenues (Continued) 2. There shall be set aside into a ~'1988 Sewer Revenue Bond Reserve Fund" monthly amounts at least equal to 5% of the amount to be paid into the "1988 Sewer Revenue Bond and Interest Sinking Fund". The payments are to continue until such time as there has been accumulated a sum equal to the highest combined principal and interest falling due in any year; and, Funds will also be set aside at the rate of S92 per month from the Sewerage Revenue Fund into a "1988 Sewerage Depreciation and Contingency Fund" to provide for depreciation, extensions, additions and replacements necessary to properly operate the sewerage system. 
No~e I I - lnterfimd Receivables and Payables 
Individual fund interfund receivables and payables at June 30, 1996, are as follows: 

Ftmd 
General Fund Enterprise Fund: Utility Fund Debt Service Fund 

Interfun d Receivables 4,426 S 10,752 
Interfund Payables 
10,657 4,426 95 

General Fund Enterprise Fund: Utility Fund Capital Proiect Fund Debt Service Fund TOTAl. 

27 

Oueratiue Transfers Out S 17,633 73,397 2,849 2,010 95,889 

Ia $ 73,152 4,849 
17,888 $ 95,889 



TOWN OF NEWELLTON, LOUISIANA NOTES TO HNANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note 10 - Restriction un Use - Utility Revenues (Continued) 
Under the terms of the Revenue Promissory Note loan agreement dated February 1, 1968, all income and revenue (hereinafter referred to as revenue) from operation of the sewerage system are pledged and shall be set aside into a "Sewerage Revenue Fund" to provide for the payment for the reasonable and necessary expenses of operating and maintaining the sewerage system, for the payment of the note and interest thereon and provide an adequate depreciation fund, as follows: 
Each mouth, there will he paid from the Sewerage Revenue Fund into a "Sewerage Operation and Maintenance Fund" an anmunt sufficient to assure the prompt payment of operatiug expenses and make reasonable provision for repair and maintenauce of the sewerage system; 
2. There shall also be set aside into a "Sewerage Note Fund" monthly amounts equal to 1/12th of the principal and interest becoming due on the next payment date plus $40 uutil there shall have been accumulated in the fund an amount equal to $5,000. The 55,000 reserve is designated as the "Reserve Fuud" and nmy he used to meet paymeuts of principal and interest to the extent funds in the Sewerage Note Fund are iusufficieut for that purpose. Any money so used shall be replaced as soou as possible to restore the Reserve Fund to a balance of $5,000; aud, 
3. Funds will also be set aside from the Sewerage Revenue Fund into a "Sewerage Depreciation Fund" at the rate of $40 each mouth. Money in lhis fuud may he nsed for making major repairs or replacements to the sewerage system which are necessary to keep the system in operating condition. 
Under the terms of the Revenue Promissory Note Agreement dated May 12, 1988, iucome and revenues from the operation of the sewerage system after payments required by the outstanding Sewerage Revenue Promissory Note dated February 1, 1968 (the "Prior Lien Bonds") are to be set aside as follows: 1. There shall be set aside into a "1988 Sewer Bond and Interest Sinking Fund" monthly amounts equal to one-twelfth (1/12th) of the total amount of priucipal and interest becoming due on the next payment date; 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE Y~R ENDED JUNE 30, 1996 
Note 9 - Capital Lease Obligation (Continued) The future nlinimum payments of the capital leases for the next five years are shown ill the following table. Year Ended June 30~_ 1997 1998 1999 Total Future Minimum Lease Payments Less: Amouuts Representing Interest Present Value of Future Miuinmm Lease Payments 
Note 10 - Restriction on Use - Utility Revenues 

Payment Amount 6,650 6,650 4,434 17,734 (1,384) 

Under tile terms of the hond indenture perlainiug to Reveuue Bonds dated April 6, 1976, all income and revenue (hereinafter referred to as revenue) earned from operation o1" the combined waterwnrks and gas system (the System) are pledged to secure payment of principal and interest of the Revenue Bond. Pursuant to the terms of the indenture, the revenue from the System is to be deposited into a separate "Water aud Gas Revenue Fund" (the Revenue Fnnd) bank account. Disbursements front the Revenue Fund are prioritized as follows: 
1. The payment of the reasonable and necessary expenses of administering, operating, repairing and iusuriug the System; 2. Making monthly contributions to a "Water and Gas Revenue Bond and Interest Sinking Fund" (the Sinking Fuud) iu an amount equal to 1/12th of the total principal and iuterest becoming due in the ensuing year; 3. Makiug contributions Io a "Water aud Gas Reserve Fund" (the Reserve Fund) in an amount equal to 5% of the amouut paid into the Sinking Fund until the balance reaches S41,700; aud, 4. Making contributious to a "Water and Gas Depreciation and Contingency Fund" to assure proper uperation of the system by depositing monthly S180 from the Revenue Fund. This fund shall also be used to pay the priucipal and interest on any bonds authorized under the indeuture for which there is not sufficient money in the Sinking Fund or Reserve Fuud. Any money so used shall he replaced as soon as possible from the earnings of the System. 25 



TOWN OF NEWELLTON, LOUISIANA NOTES TO ltlNANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Nolo 7 - Louu-Term Debt (Continued Capital Lease_." In October, 1995 the Town entered into a capital lease agreement for a limb truck. The leased asset is recorded in General Fixed Assets Account Group. 
The related liability is recorded in General Long-term Debt Account Group The halance of the lease ohligalion as of June 30, 1996 was $22,470. Maturities of long term obligations (except for the capital lease as discussed in Note 9) of the Town for the next tlve years, including interest of $679,930, are as follows: Fiscal Year Ended June 1997 1998 i 999 2000 2001 Thereafter 

General Obligatim~ Notes $ 25,696 26,122 26,526 25,873 23,995 70,706_ 198,918 
Note 8 - Service Contract Aureeme 

Capital Lease S 6,012 6,012 6,012 6,012 1,503 0 $ 25,551 

Enterprise Fnnd Bonds $ 74,243 73,493 72,743 71,993 76,243 1,166,228 $1,534,943 

Total S 99,939 99,615 99,269 97,866 100,238 1,236,934 $1,733,861 
Tile Towo entered into a one year renewable coutract agreement with a compauy for the maintenance of the Town's LEMNA water system. The agreement is cancelable upon 30 days written notice. The agreemeut is in the nmnthly amount of $1,850 and was not entered into until the end of June, 1995. 

Nole 9 - Caoital Lease Obliuation 
In March, 1994 the Town entered into a lease agreement with a vendor for a backhoe. Using the criteria uuder Financial Accounting Standards Board Stalement No. 13, tile lease qualifies as a capital lease. Therefore, the asset is recorded on Ihe books of the Enterprise Fund and a corresponding liability set up in the Enterprise Fund for the present value of the filture minimunl lease payments. The lease term is for 60 months and provides for moulhly payments of S554 inchnling interest at 6%. The balance of the minimum lease paymeats as of June 30, 1996 was S17,734. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE 'YEAR ENDED JUNE 30, 1996 
Note 7 - Lol~-Term Debt (Continued) 
Revenue Bonds: $83,000 Sewer Revenue bonds dated August 8, 1973; due in annual installments of $1,000 - $5,000, through July 1, 2013; interest at 4.125%. S 55,000 $200,000 Sewer Revenue bonds dated February 1, 1968; due in anuual installments of S10,898, through February 1, 2008; interest at 4.125% 81,834 $550,000 Revenue bonds dated April 6, 1976; due ill annual installments of $8,000 - $30,000 through April 6, 2016; interest at 5%. 399,000 SI00,000 Revenue bonds date April 6, 1976; due ill ammal installments of $2,000 - $5,000, through April 6, 2016; interest at 5%. $315,000 Sewer Revenue bunds dated March 23, 1988; due in annual installments of $18,512 through May 12, 2028; interest at 5%. Total Revenue Bonds - Utilities Enterprise Fund 
Total Utilities Enterprise Ful|d Bouds General Oblieation Notes: 

66,000 
287,693 889,527 $ 906,027 

$59,941 Note payable to Tensas State Bank to finance the work on Walker Street. Payments are made monthly at a variable rate hased on 75% of New York Prime and will not exceed 10%. Matures on March 15, 2001. $ 30,985 S130,000 Certificate of Iudebtedness, Series 1994, to finance the street overlay project. Payments are made yearly at an interest rate of 6%. Matures on August 1, 2004 
Total General Obligation Notes 

120.000 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAl. STATEMENTS FOR THE YF~R ENDED JUNE 30, 1996 
Nole 6 - Peusion and Retirement Plans (Continued) with 25 years of creditable service, or at any age with at least 30 years of creditable service is entitled 1o a retirement benefit, payable monthly for life, equal to 3% of the nlember's final compensation multiplied by his years of creditable service. Funding Policy. Contributions 1o the system include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B based proportionately oil the salaries of members on which contributions were made for the previous fiscal year. State statute requires covered employees to contribute a percentage of their salaries to the system; As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based oil the results of the valuation for the prior fiscal year. The Town's contributions Io the MERS for the years ended June 30, 1994, 1995 and 1996 were $9,098; $5,959; and $7,251 respectively, equal to the statalorily required contributions for each year. 
The MERS issues an ammal, publicly-available financial report that includes fioancial statements aud required supplementary information for the retirement system. The report may be obtained by writing the Municipal Employees' Retirement System, 6750 Vail Gogh, Baton Rouge, LA 70806 or by calling (504) 925-4810. Municipal Police Employees' Retirement ,System (MPERS) All fifll-time police officers engaged ill law enforcement and earniug at least $375 per month excluding state supplemental pay, the elected chief of police whose salary is at least $100 per month are eligible to participate in the system. Members who retire at or after age 50 with 20 years of creditable service, at or after age 55 with 12 years of creditable service and with membership ill the system for one year are entitled to a retirement benefit, payable monthly for life, equal 1o 3-1/3 % of the member's average final average compensation multiplied by Ids years of creditable service, not to exceed 100 per cent of his average final compensalion. The system also provides death and disability benefits. Benefits are established by state statute. Funding Policy. State statutes require covered employees {o contribute a percentage of [heir salaries to the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined hy actaarial valuation and are sub iect to change each year based ou the resulls of the valuation for the lIrior fiscal year. The Town's contributions to the MPERS for Ihe years ended 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Nole 5 - Fixed Assets (Contiuued) A summary of proprietary fund type property, plant and equipment at June 30, 1996, is as follows: 

Service Equipment Office Equipment Water System Gas System Sewer System Pipeline Total Less: Accunmlated Depreciation Net Depreciable Assets Land Total Proprietary Fund Type Property, Plant and Equipment 

$ 80,832 3,010 1,295,345 1,116,795 1,836,618 _ 9,428 4,342,028 _(_1,056,242) 3,285,786 __ 19,650 
Detailed records of fixed assets acquired prior to June 30, 1974, are not available. Estimation of the cost of these assets was made through examinations of bond and grant proceeds for construction and additions, and discussion with elected officials and long-time Town employees. All major proprietary fund asset additions have been made through bond and grant programs. Therefore, depreciation on these assets has been estimated at an amom~t consisteut with that chargcd to operations in previous years. Depreciation on assets placed in service subsequent to June 30, 1974, has been calculated on the straight-line basis over their estimated useful lives. 

Nolc 6 - Pension and Retirement Pla Municipal Employees' Retirement System of Louisiana (MERS) Substantially all Town employees, except policemen, are nlemhers of the MERS, a multiple-employer, cost-sharing, public employee retirement system (PERS), coulrolled and administered by a separate board of trustees. The MERS is composed of two distinct plans, Plan A and Plau B, with separate assets and benefit provisions. All members participate in Plau A. All full-time Town employees and elected Town officials are eligible to participate in the system. Under the plau provisions, a member who retires at or after age 60 with at least 10 years of creditahle service, at or after age 55 
20 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note 3 - Ad Valorem Taxes 
Property taxes are levied by the Town in September or October each year and are actually billed to the taxpayer's ill November. Property taxes become due and are attached as a enforceable lien on property as of January 1 of the following year. Billed taxes become delinquent on January 1 of the year following the year in which the taxes are due. The Town bills and collects its own property taxes using the assessed value as determiued by the tax assessor of Tensas Parish. 
Tile ad vaiorem tax millage is as follows General Ad Valorem Tax 

Note 4 - Sales and Use Tax 
Mills _ 13.12 

At a special election held October 16, 1993, residents of the Town approved a general sales and use tax of .75%. Subsequent to June 30, 1994 the Board of Aldermen dedicated the proceeds of such tax to the improvemeut of streets and drainage. 
Note 5 - Fixed Assets Prior |o 1995, the Town had not maintained general fixed asset records on a current basis. During the current year the Town completed reconstructing its general fixed assets records. In those cases where it was not feasible to determine the original actual cost, the assets were recorded at estimated cost. It was not considered practicable to determiue the source of investment in general fixed assets prior to 1995. General fixed assets are categorized as fbllows: 

Vehicles Furniture and Equipment Total 
Balallce SI 15,000 
71,404 $186,404 
Additions S 26,000 Deletions Balance 6/30/96 $141,000 

71,404 $212,404 



TOWN OF NEWELLTON, LOUISIANA NOTES TO I~INANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note I - Summary o[ Significant Accounting Policies (Continued) J. Reserves and Desilinations of Fund Equity (Continued) 

Designated portions of fund balance indicate tentative future spending plans, which may be changed and are subject to subsequent authorization before expenditures can be made. 
K. Due From Other Funds Amounts designated as "due from other funds" are considered "available spendable resources". 
L. Electrical System Oueratin~ A~reeme Oil February 12, 1976, the Board of Aldermen of the Town authorized an operating agreement between tbe Town and Louisiana Power and Light (LP&L) for LP&L to operale tbe electric system within the corporate limits of the Town for a period of twenty-five years. The agreement provides that LP&L will pay to the Town two percent of total revenue collected from the sah; of electric service to residential and commercial customers within the 

Note 2 - Cash and D{3~osits Statutes require the Town 1o invest surplus cash balances in obligations of the United States Treasury, time certificates of deposit, and any other federally- insured investments. The Town has $297,205 in deposits (collected bank balances) as of June 30, 1996, of which $172,054 was secured from risk by $172,054 of federal deposit insurance (GASB 3 - Category 1). The balance of S125,151 of the deposits was collateralized with securities held by the financial institution ill tbe name of the Town (GASB 3 - Category 2). 



Lines and Melers 
Office Equipment G. Lone-Term Liabilities 

50 5-7 
Long-term liabilities expected to be financed from governmental funds are accounted for ill the General Lung-Term Debt Account Group, not in the governmental funds. Long-term liabilities expected In be financed from enlerprise fund operations are accounted for ill the enterprise fund. H. Comnensated Absences The Town has no provisiun for vesting of vacation and sick leave. Consequently, the financial statements of the Town reflect no liability for compeusaled absences. 1. Bad Debts 

J 
Uncollectible amounts for ad valorem taxes and customers' utility receivables are generally not significant. As a result, the direct write-off method for recognizing bad debts is used. Under this method, the receivable is charged to expense wheu the account is deemed to be uucollectible. 
Reserves and Desitmations of Fun Some portion of fund balance and/or retained earniugs are reserved to indicate that a portiuu of fund equity is legally restricted to a specific future use and is not available for appropriation or expenditure. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note ! - Summary of Significant Accounting Policies (Continued) 2. After the public hearing the budget is adopted by passing an ordinance approving the budget at the selected June board meeting. 3. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 4. All legally-adopled budgets of the Town are adopted on a basis consistent with GAAP. Budgets are adopted for the General Fund. 
E. lnveslments Investments consist of certificates of deposit and are stated at cost, which approximales market. For purposes of the Statement of Cash Flows, the Town considers all highly liquid investments (including restricted assets) with a maturity of three mouths or less when purchased to be cash equivalents. F. Fixed Assets 
The accounting and reporting treatment applied to the fixed assets associated with a particular fuud is delermined by the fund's measurement focus. Fixed assets of the enterprise fund are recorded at cost, if purchased, and at fair market value at date of gift, if donated. Major additions are capitalized while maiutenance and repairs which do not improve or extend the life of the respective assets are charged to expense. Contributions received in aid of couslructiou are credited to contributions accouuts aud do not reduce the cost of the assets acquired with such contributions. Depreciation of all exhaustible fixed assets used by the enterprise fund is charged as an expense against its operations. Accmnulated depreciation is reported in the proprietary fund balance sheet. Depreciation has been provided over the estimated nsefid lives of the assets using the straight-line method. Estimated useful lives are as follows (in years): Water System: Wells Storage Tanks Lines and Meters 99 50 50 



TOWN OF NEWELLTON, LOUISIANA NOTES TO 141NANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note I - Summary of Significant Accounting Policies (Contiuued) generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
C. Basis of Accounting Basis of accounting refers to the point at which expenditures or expenses are recoguized ill the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental funds are accounted for using the modified accrual basis of accounting. Revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts and sales taxes are considered "nleasurable" when in the hands of the intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductious of revenue when they arc measurable and their validity seems certain. Ad Valorem taxes, grants, fees, charges and commissions for services have been treated as susceptible to accrual. Expenditures in the govermnental funds are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. The proprietary fund is accounted for using the accrual basis of accounting. Revenues are recognized when they are earned and expenses are recognized when they are incurred. D. Budgets and Budgetary Accom~tiuL, 
The Town follows these procedures in establishing the budgetary data reflected in these finaucial statements. 1. The proposed budget is snbmitted by the Town Clerk and the Mayor to the Board of Aldermen prior to July 1 of the ensuing year. Notice of the localiou and availability of the proposed budget for public inspection and the date of the public hearing to be couducted on the budget is then advertised in /be official journal of the Town. 



 



respects, the fiuancial position of the Town as of June 30, 1996 and the results of its operations and cash t]ows of its proprietary fund type for the year then ended ill conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated September 19, 1996 on our consideration of the Town's internal control structure and a report dated September 19, 1996 on its compliance with laws and regulations. Our audit was nmde for the purpose of forming an opiuion on the general purpose financial statements taken as a whole. The accompanying financial information listed as Schedules ill the accompanyiug Table of Contents is presented for purposes of additional analysis aud is uot a required part of the general purpose financial statements of the Town. Such information has been subjected to the auditing procedures applied ill the audit of the general purpose finaucial statements and, in our opinion, is fairly preseuted in all material respects in relation to the general purpose financial statements taken as a whole. 
unroc, Louisimm September 19, 1996 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 

INDEPENDENT AUDITORS' REPORT 
Mayor ]~h]win Preis and Members of the Board of Aldermen Town of Newellton Newellton, Louisiana 

TELEPUONE (3181 387-2672 FAX (3181 322-8866 

We have audited the accompallying general purpose financial statements cff tile Town of Neweilton, Louisiana (the Town) as of Juue 30, 1996, and for the year then ended, as listed in the accompallying Table of Contents. These general purpose financial statements arc tile resl~ousibility of the Towu*s nmnagement. Our responsibility is to express an opiniou uu these general purpose filmncial statements based on our audit. Except as discussed in the fullowing paragraph, we conducted our audit in accordance with geuerally accepted auditiug standards, the standards for finaucial aud compliance audits contained in Government Auditing Standards issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide published by the Society of l,ouisiana Certified Pulflic Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonahle assurance about whether the general Imrpose financial statements are free of material misstatement. An audit includes examiuiqg, on a test basis, evidence supportiug the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates nmde by managemeut, as well as evahmting the overall general purl)ose financial statement presentation. We believe that our audit provides a rcasouahle Ilasis for our opinion. We were unable to obtain sufl'icient evideuce to support the valualion of certain assets included in the General Fixed Assets Account Group, nor were we able to satisfy ourselves as to those valuations by other auditing procedures. In our opinion, except for the effect of such adjustments, if ally, as might have been determined to he necessary had we been able to obtain sufficient evidence to support the valuatilm of certain assels in tile General Fixed Asset Accouut Group or bad we been aide to satisfy ourselves as 11) those valuations by other auditing prucedures, the general purpose financial slatemeuts referred to in the first paragraph prescut fairly, in all material 
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Town of Newellton, Louisiana Management Letter Audit as of Jnue 30, 1996 Page 2 
While reviewing events subsequent to June 30, 1996 that could have a material impact on the Town's financial statements, we noted that the Town entered into a capital lease agreement with a vendor to purchase a police car. This lease calls for a long term financing arrangement. The lease contains both non-appropriation clause and anti-substitution clause. LA R.S. 39:1410.60 dictates how a non- appropriation clause and an anti-substitution clause that are contained in a lease agreement would determine whether State Bond Commission (SBC) permission is required for the lease. Pursuant to the provisions of R.S. 39:1410.60, all leases with a non-appropriation clause ~ are exempt from SBC permission. For all other lease agreements that contain no non-appropriation clause or that contain an anti- substitution clause, prior SBC permission is required. 

We recommend that the Town be aware of the requirements of State Bond Commission (SBC) on debt issuance. The Town should obtain permission from the SBC before entering into any debt agreement. 

Monroe, Louisiana September 19, 1996 



 

LUFFEY, HUFJP~AN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 

Mayor Edwin Preis and Members of the Board of Aldermen Town of Newdltnn Monroe, Louisimta 

TELEPHONE (318) 387-2672 FAX O18) 322-8866 

In planning and performing our audit of the general purpose financial statements of the Town of Newellton (the Town) for the year ended June 30, 1996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control structure. However, during our audit we became aware of certain matters that are opportunities for strengthening internal controls. This letter will summarize our comments and suggestions regarding those matters. This letter does not affect our report dated September 19, 1996 on the general purpose financial statements of the Town. 
In our tests of tile activities in the General Fixed Assets Account Group (GFAAG), we noted that record keeping of such activities is being maintained on hand-written sheets by the Town clerks. These manual details are prepared listing all existing f'Lxed assets. Fixed assets are simply crossed out as they are disposed of. Due to the manuai preparation and organization of these detail records, the fixed assets activities during the year arc not clearly shown. 
We recommend that Town maintain its asset records on computer by creating a spreadsheet. Detail information by asset could be maintained (asset number, cost of acquisition, date placed in service, date of disposition, etc.) which would not only enhance the Town's stewardship role over these assets, but would also make the maintenance of these records more efficient and accessible. 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note I - Summary of Significant Accounting Policies (Continued) A. Fund Accounting (Continued) (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred and/or net incom~ is appropriate for capital maintenance, public policy, management control, accountability or otber purposes. 

A General Fixed Assets Account Groun Fixed assets used in governmental fund type operations (general fixed assets) are aecounted for ill the General Fixed Assets Account Group, rather than in governmental funds. Public Domain ('!infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, dl'ainage systems, and lightiug systems, are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair vahle on the date donated. General Lone-Term Debt Account GrouD The general long-term debt account group (GLTDAG) is used to account for the goverumeut's unmaturcd long-term indebtedness that has not been identified as a specific fund liability of a proprietary or trust fund. Besides general ohligatiou debt instruments such as bonds and notes, the GLTDAG is used, il' applicable, to report certain liabilities such as long-term lease agreeulents and conlpeusated absences. B. Total Colunm oil Combined Stalemeuts - Overview 
Total cohmms on the Combined Statements - Overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, resulfs of operatiuns, or changes in financial position ill conformity with 



TOWN OF NEWEL1.TON, LOUISIANA NOTES 1"O FINANCIAL STATEMENTS FOR THE YI'~R ENDED JUNE 30, 1996 
Note 1 - Summary of Si~,nificant Accounting Policies (Continued) Based oil the foregoing criteria, tile Public Housing Authority for the Town is not included as a component unit of the Town reporting entity. Although the governing board of the Public Housing Authority is substantially the same as that of the Town, the Towu cannot impose its will on the Public Housing Authority nor does the Town have any fiscal responsibility for the Public Housing Authority. The following is a summary of certain significant accounting policies and practices: 
A. Fund Accountiug Tile accounts of the ]'O~'ll are organized on the basis of funds and account groups, each of which is considered a separate accouuting entity. The operations of each fuud are accouuted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expeuses, as appropriate. Government resources are allocated [o and accouuled for in iudividual funds based upon the purposes for which they are to be spenl and the means by which spending activities are controlled. The various funds are grouped, in the fiuancial statements in this report, into the categories and account groups as follows: GOVERNMENTAL FUNDS General Fnnd - The General Fund is the general operatiug fund of the Town. Its is used for all financial resources except those required to he accounted for in another fuud. Debt Service Fuud - The Debt Service Fund is used to account for resources accunmlaled to pay principal and interest on general long-term ohligations. Capital project Fund - The Capital Project Fund is used to accouut for f'mancial resources to be used for the acquisition or construction of major capital facilities (olher than [hose fiuanced by Proprietary Funds). PROPRIETARY FUND Enlerprise Fund - Enterprise Fullds are used to account for operations (a) [hal are financed and operated in a mamler similar to private busiuess eulerprises -- where the intent of the governing body is thai [be cost 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note 1 - Summary of Sil!nificant Accountinll Policies FINANCIAL REPORTING ENTITY/BASIS OF PRESENTATION 
The accompanying financial statements include all funds and account groups of the Town of Newellton, Louisiana (the Town). The accompanying general purpose financial statemeuts of the Town have been prepared ill accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The Goverumeutal Accounting Staudards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. Tire Town consisls of an executive branch of governmeut headed by a mayor and a legislative branch of government consisting of five aldermen. The Town's nmjor operations include police and fire protection, street and drain maintenance, garbage and trash collectiou and admiuistrative services. The Town also operates a Ulililies Euterprise Fund to provide gas and water services. 
As Ihe governing authority for the municipality, the Town is the reporting entity for ihc municipality. The financial reporting entity consists of (a) the primary government (the Town), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the Town are such that exclusion would cause the reporting entily's financial statements to be misleading or incomplete. GASB Statement No. 14 eslahlished criteria for determining which component units should be considered part of the Town for financial reporting purposes. The basic criterion for including a potential component unit within the reporting chilly is accountability. These criteria include: 1. Appointing a voting majority of an organization's goverldng body and the ability of the Town to impose its will on that organization and/or the potential for the organization to provide specific financial benefits to or impose specific financial Imrdens on the Town. 2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. 3. Orgauizalions for which tire reporting entity financial statements would be misleading if data of lhe organization is not included because of the nature and significance of the relationship. 



 
TOWN OF NEWELLTON, LOUISIANA STATEMENT OF CASH FLOWS UTILITIES ENTERPRISE FUND (Continued) FOR THE YEAR ENDED JUNE 30, 1996 

(;ash and Cash Equivalents at Beginning of Year 
CASH AND CASH EQUIVALENTS AT END OF YEAR 
SHOWN ON ACCOMPANYING COMBINED BALANCE SIIEET AS Cash Restricted Assets: Cash 
TOTAL 
Supplemental Disclosure of Non-cash Capital Financing Activity: Defferred revenue of $23,816 was recognized as contributed capital 

The accompanying notes are an integral part of this financial statement 

115,088 
85,471 
45,679 
39,792 
85.471 



TOWN OF NEWELLTON, LOUISIANA STATEMENT OF CASH FLOWS UTIIATIES ENTERPRISE FUND FOR THE YEAR ENDED JUNE 30, 1996 
Cash Flows From Operating Activities Operating I.oss Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Decrease in Receivables I)ecrease in Accrued Interest Receivable l)ecrease in Due From Other Funds Increase in Accounts Payable I)ecrease in Due to Other Funds Increase in Accrued Intercst Payable Increase in Other Accrued Liabilities Increase in Relainage Payable I)ccreased in Deferred Revenue Grant Receipts Net Cash Provided by Operating Activities Cash Flows From Noncapital Financing Activities Operating Transfers - Out Distribution From Joint Gas System Increase in Customer Deposits Net Cash Used by Noncapital Financing Activities Cash Flows From Capital and Related Financing Activities Principal Paid on Bonds Interest Paid on Bonds Payments on Capital I,ease Obligation Purchases of Fixed Assets Net Cash Used by Capital and Related Financing Activities Cash Flows From Investing Activitics Intcrest Income Proceeds From Sale of Short Term Cash Investments Net Cash Provided by Investing Activities Net (Decrease) in Cash and Cash Equivalents 

10 

$ (21,557) 
85,208 (6,875) 1,140 (1,792) 16,063 (2,152) (893) 1,051 (8,097) (8,679) 15,000 68,417 
(68,548) 7,500 6.885 (54,163) 
(115,672) (48,982) (5,118) (1,246) (171,018) 
12,670 114,477 127.147 (29,617) (Continued) 



 

TOWN OF NEWELLTON STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - UTILITIES ENTERPRISE FUND FOR THE YEAR ENDED JUNE 30, 1996 (Continued) 
Nonoperating Revenue (Expense) Distribution From Joint Gas System State Grant Income Interest Earnings lntcrest Expense Total Nonopcrating Expense 
Loss Before Operating Transfers 
Operating Transfers Transfersln Transfer Out 
Net Loss Retained Earnings At Beginning of Year 
RETAINED EARNINGS AT END OF YEAR 

I he accompanying notes are an integral part of this financial statement 

7,500 15,000 12,670 (48,982) (13,812) (35,369) 
4,849 (73,397) (68,548) (103,917) 237,218 
133,301 



 
TOWN OF NEWELLTON STATEMENT OF REVENUES, FXPENSES AND CHANGES IN RETAINFD EARNINGS - UTILITIES ENTERPRISE FUND FOR TIlE YEAR ENI)ED JUNE 30, 1996 

Operating Revenues Water Sales Gas Sales Sewerage Fees Plumbing Fccs Penalties 'Fax Property Taxes Miscellaneous Total Operating Revenues Operating Expenses Water Supplies and Expenses Gas Purchases Gas Supplies and Expenses Sewer Supplies & Expense Supplies Backhoe, Mower and Tractor l)epreciation Utility & Electricity Engineering Insurance - General l.egal and Audit Meter Reader Office Rent Office Supplies Payroll Taxes Postage Salaries and It.elated Benefits Telephone Truck R.etiremcnt Dues and Subscriptions Travel and Meetings Utility Taxes Total Operating Expenses 
Total Operating (Loss) 

82,277 324,640 73,632 2,860 5,814 1,190 33 5,335 495.781 
34,625 155,945 5,850 24,103 19,760 4,372 85,208 36,524 15,030 29,100 11,811 5,265 827 8,798 382 2,141 53,441 2,717 3,574 3,578 721 1,734 11,832 517,338 (21,557) 



TOWN OF NEWEI.LTON, LOUISIANA STATEMENT OF REVENUES AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - A1.L GOVERNMENTAL FUND TYPES HAVING ANNUAL APPROPRIATED BUDGETS FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Taxes - Ad Valorcm Taxes - Sale~ and Use l.icenses and l'crmits lnlergovernnlental Revenues Franchise/:~es Charges For Services lqnes Interest and Rent Total Revenues EXPENI)ITURES 

I)eficiency of I{evenues Over Expendilures Other Financil,g Sources (Uses) Transfers In Transfers OiJ! Capital Lease Proceeds Excess of Revelmes and Oilier FillflUclug Sources Over Expenditures Fund Balance, Ibeginniug of tile the year as previously reported 
A(ljuxttnen! I;ol" Correelioll Of Au Error (Nole 16) Ful|d 11alallee~ begillllillg of lhe tile year as restated FIJNI) BALANCE AT END OI~" YEAR 

GENERAL FUND GAAP BASIS IIUDGET ACTUAl. 
38,000 56,000 36,000 15,594 22,700 54,200 4,000 4,200 

39,686 56,683 39,454 15,782 26,286 46,597 7,439 4.115 230,694 236,042 
96,997 57,040 14,000 112,987 281,024 (50,330) 
70,000 (17,200) 0 52,800 2,470 
51,639 0 51.639 

80,906 55,130 13,369 
304,440 (68,398) 
73,152 (17,633) 26,000 81,519 13.121 
51,639 6,759 58,398 54,109 $ 71,519 

VARIANCE- FAVORABLE (UNFAVORAliLE 

16,091 1,910 631 42,048 (23,416) (18.068) 
3,152 (433) 26,000 28,719 
0 6,759 6,759 7.410 



REVENUES Taxes - Ad Valorem Taxes - Sales ~;nd Use Licenses and Permits lnt ergovernmental Revenues Franchise l:ec~ Charges for Services Fines Interest and Rcnl Income Miscellaneous Income Total Revenues EXPENDITURES Cur~nt: General Government Finance and Administration Public Safely Police l)epe rlmenl Fire Department Public Works Street and ganilation Capllal Outlay: Administ ratiou Engineering Construction Equipment Lk:bt Service: Retirement of Principal Interest and Fiscal Charges Total Expenditures (Dcneleney) of Revenues Over Expenditures Olher lqnanelng Sources (Uses) Capital Lease Proceeds Transfer In Transfer Out Total Ottler Finan~ing ,Sources (Uses E:~cess (1)eflclemy) of Revenues antl Other Financing Sources Over Expenditures Fund Balance, begilming of the the year as prtvlously relmrted 

TOWN OF NEWELLTON, LOUISIANA COMBINED STATEMENT O1," REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCES - ALL GOVERNMENTAl, FUND TYPES FOR TIlE YEAR ENI)ED JUNE 30,1996 

Adjustment For Cor~etlon Of An Er~r (Note 16 Fund Balance, beginning of the tile year as restated FUNII BAI,ANCE AT END OF YEAR 

$ 
GENERAI. FUND 

80,906 54,331 13,369 104,382 
0 0 0 26.000 
20,023 5.429 304.440 

$ 
DEBT SERVICE F~NDS 

16,000 4,325 
(68,398) 119,939) 

0 17.888 

$ 
CAPITAl. PROJECT FUND 

0 3,200 10 0 
3,210 
t) 0 -- (2.0101 (2.849)_ 15,878 (2.849) 

13.121 (4,061) 51,639 6.759 19,228 0 3,05( 0 

TOTAL (MEMORANDUM ONLY) 3~686 56,683 39A54 18J91 26~86 46~97 7,439 4301 0 
80.906 54,331 13.'~69 04,382 
0 3,2OO 1O 26.0O0 
36,023 9.754 327.975 
26,000 91.040 (22,492) 94,548 
6,010 
73.917 6.759 

71,519 $ 15.167 $ 0 $ 86.686 
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