
 

LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Statement of Cash Flows - By Years For the Two Years Ended December 31, 1996 

CASH FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash paid to suppliers Cash paid to others for services, taxes, etc. Customer deposits (net) Net cash provided by operating activities CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES Acquisition of plant and equipment Principal and interest on notes payable Net cash used for capital financing activities 
CASH :FLOWS FROM INVESTING ACTIVITIES Interest earned on bank deposits NET DECREASE IN CAStI AND CASH EQUIVALENTS 

Statement C 

YEAR ENDED DECEMBER 31, 1996 1995 
$79,799 3,319 (59,557) 670 24,231 
(23,056) (18,643) (41,699) 

$73,011 (9,208) (61,627) 14 2.190 
(5,013) (18,893) (23,906) 

2,872 3,773 (14,596) (17,943) CASH .AND CASH EQUIVALENTS AT BEGINNING OF YEAR 92,124 CASH AND CASH EQUIVALENTS AT END OF YEAR 
RECONCILIATION OF NET OPERATING INCOME (LOSS) TO NET CASH PROVIDED BY OPERATING ACTIVITIES Net operating income (loss) ($719) ($9,689) 
(Continued) 



(Concluded) The accompanying notes are an integral part of this statement 
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LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Statement of Revenues, Expenses, and Changes in Retained Earnings - By Years For the Two Years Ended December 31, 1996 

OPERATING REVENUES Water sales Other fees and charges Total operating revenues OPERATING EXPENSES Supplies Utilities Salaries Contract labor Payroll taxes Accounting and audit services Office expense Postage Insuranc, e Legal aud professional Repairs and maintenance Depreciation Water purchased Other operating expenses Total operating expenses OPERATING INCOME (LOSS) NON-OPERATING REVENUES (EXPENSES) Interest earned on deposits Interest expense Total non-operating revenues (expenses) 
(Continued) 

Statemen! B 

YEAR ENDED DECEMBER 31 1996 1995 
$76,265 1,867 78,132 
3,798 5,062 9,445 585 1,403 6,535 703 819 4,479 3,045 21,915 14,017 6,722 323 78,851 

$74,493 1,836 76,329 
8,162 5,539 22,740 350 2,497 8,568 1,680 205 4,928 7,882 8,601 13,777 
1,089 86,018 (719) (9,689) 

2,872 (11,383) (8,511) 3,773 (11,638) (7,865) 



 

LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, I~uisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Combined Balance Sheet, December 31, 1996 

ASSETS Current assets: Cash ~md cash equivalents Accounts receivable - water sales Total current assets Restricted assets - cash Property, plant and equipment (net of accumulated depreciation) TOTAL ASSETS L1ABII.JTIES AND FUND EQUITY Current liabilities (payable from current assets): Accounts payable Sales tax payable Customer deposits Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets) - notes payable Long-term liabilities - notes payable Total liabilities Fund Equity: Contributed capital (net of accumulated depreciation on fixed assets constructed with federal grant) Retained earnings" Reserved for notes payable Unreserved - undesignated Total retained earnings Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 
The accompanying notes are an integral part of this statement 
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Statement A 

$46,338 6,677 53,015 31.190 
406,142 

10,920 237 20,486 31,643 7,368 220,957 259.968 
157.080 23,822 49,477 73,299 230,379 



CERTIFIED PUBLIC ACCOUNTANT 369 DONALDSON ROAD ~ CALttOUN, LOUISIANA 71225 0 TELEPHONE 318/644-5726 
Independent Auditor's Report 

BOARD OF COMMISSIONERS LAKE :BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana 
I have audited the general purpose financial statements of Lake Bruin Waterworks District No. 1, a component unit of the Tensas Parish Police Jury, as of December 31, 1996, and for each of the years in the two year period then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the district's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I c9ndu~zted my audit in accordance with generally accepted auditing standards and Government Auditb~g Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidencc supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonablc basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Lake Bruin Waterworks District No. 1, as of Decembcr 31, 1996, and the results of its operations and its cash flows for each of the years in the two year period then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated June 20, 1997, on my consideration of Lake Bruin Waterworks District No. l's internal control structure and a report dated June 20, 1997, on the district's compliance with laws and regulations. 
Calhoun~a June 20, 1997 
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LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana General Purpose Financial Statements With Independent Auditor's Report As of and for tile Two Years Ended December 31, 1996 

Jnoer provisions of state law, ~h~s report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The" report is avaJJable for public ins~dl~.,,.ion at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court Qel~'.,~ se Date 
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LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana Notes to the financial statements (Continued) 
3. PENSION PLAN 
The employees of Lake Bruin Waterworks District No. 1, during the two years ended December 31, 1996, were members of the Social Security System. In addition to the employee contributions withheld at 7.65 per cent of gross salary, the district contributed an equal amount to the Social Security System. The district does not guarantee the benefits granted by the Social Security System. 
LONG-TERM DEBT 
At December 31, 1996, the district has two outstanding long-term notes. The note dated Februa~ y 21, 1967, was originally for $72,000 and the note dated October 27, 1978 was originally for $250,000. The 1967 note bears interest at 3.75% per annum and the 1978 note bears interest at 5% per annum. Thc purpose of both notes was to provide financing for the construction of the water system and extensions and improvements to the system. Both notes were purchased by the General Electric Credit Corporation from the United States Department of Agriculture, Farmer's Home Administration in September 1987. For the February 27, 1967 note, the district is required to make annual payments of $3,543 through January 1, 2007. Annual payments are due January 1st of each year and are used to pay all accumulated interest to date with any remaining amount used to retire the principal. The loan agreement for the October 27, 1.978 note, requires the payment of principal and interest in thirty-eight annual payments due on October 27th of each year. The annual payments range flora $14,350 to $15,450 and are required to be made through October 27, 2018. The following is a summary of revenue bonds payable transactions for the two years endcd December 31, 1996: 
Revenue bonds payable at January 1, 1995 Reductions: For the year ended December 31, 1995 For the year ended December 31, 1996 Revenue bonds payable at December 31, 1996 

$242,840 ($7,255) (7,260) $228,325 
The annual requirements to amortize all bonds outstanding at December 31, 1996, including interest of $135,955, are as follows: 
Year 1997 1998 
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$18,393 18.143 



LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Cash Flows, etc. 

Adjustments to reconcile net operating income (loss) to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease in accounts receivable Increase in accounts and taxes payable Increase in customer deposits Total adjustments Net cash provided by operating activities 

(Concluded) 
The accompanying notes are an integral part of this statement 

Statement C 

YEAR ENDED DECEMBER 31 1996 1995 
$14,017 $13,777 1,666 8,596 671 24,950 
3,117 1,205 14 1,879 



LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana 
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CERTIFIED ]['LIBLIC ACCOUNTANT 369 DONALDSON ROAD ~ CALHOUN, LOUISIANA 7 1225 , TELEPHONE 3 l 8/644-5726 MANAGEMENT LETTER 
LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana In planning and performing my audit of Lake Bruin Waterworks District No. 1 's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. 
MINUTES SHOULD BE MAINTAINED AND PRESERVED FOR ALl, BOARD MEETINGS The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. GENERAL 1 am available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June 20, 1997 

MI~MRER OF TIlE AMERICAN INSTII[ITI] O1: CI~I{IIIIII)J~Ul~ll(" ACCOtlNIANIS MEMBER OF TrlE SOCIETY OF I.OUISlANA CI~RIlFIIZI) DLIBIIC AC(:OUNI&Ntg 



CERTIFIED PUBLIC ACCOUNTANT 
369 DONALDSON ROAD ~ CALHOUN, LOUISIANA 71225 ~ TELEPHONE 3 I 8/644-5726 MANAGEMENT LETTER 

LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana 
In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. MINUTES StlOULD BE MAINTAINED AND PRESERVED FOR ALL BOARD MEETINGS 
The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these min~utes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. 
GENERAL I am available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June20, 1997 oJ 

MEMFtER OF THE AMERICAN INSTITL)TE OF (IR I III1!1) I)l)l)l.l~ ACt.'O(IN1 AN'IS MEMBER OF THE SOCIETY OF LOUIS;IANA CERTIFIED PUBI.IC ACCOUNtANIF. 



LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana Notes to the financial statements (Continued) 
for equipment added to the system. Long-term debt is recognized within the enterprise fund. 
E. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheeL The Enterprise Fund is reported in the accompanying financial statements on the accrual basis of accounting. Revenues, such as water sales and other operating income are rex:ognized when they are earned. Interest on bank deposits is recorded when the interest is credited to the account. All expenses of the district are recognized when they are incurred. 
F. CASH AND CASH EQUIVALENTS 
Cash and cash equivalents includes amounts in demand deposits, interest-bearing demand deposits, and time deposits with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under the laws of the State of Louisiana, or any other state of the United States, or under the laws of the United States. At December 31, 1996, the district has cash and cash equivalents (book balances) totaling $77,528 as follows: Demand deposits Interest-bearing demand deposits Time deposits 

$10,403 31,190 35,935 
These deposits are stated at cost, which approximates market. Under state law, these deposits (oi" the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at December 31, 1996, total $77,528 and are fully secured by federal deposit insurance. 
For purposes of the Statement of Cash Flows, cash equivalents includes all highly 
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CERTIFIED PUBLIC ACCOUNTANT 369 DONALDSON ROAD ~ CALHOUN. LOUISIANA 71225 e TELEPHONE 318/644-5726 MANAGEMENT LETTER 
LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. MINUTES SltOULD BE MAINTAINED AND PRESERVED FOR ALL BOARD MEETINGS 
The board did not maintain and preserve minules of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should bc mai:ntained and preserved as a public record. 
GENERAL 
I am available to assis! the district with any problems or questions they may have concerning the above or any other matters. 

June: 20, 1997 

MEMBER OF THE AMERICAN INSTITUTE OF CI,RI IIIED PUBLAC ACCOUNTANTS MEMI|ER O1; THE .~OCIETY OF LOIdlSIANA CI!~TII:IED PIIRI.I(" At'COUNt~Ntg 



LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana 
Notes to the Financial Statements As of and for the Two Years Ended December 31, 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Lake Bruin Waterworks District No. 1 was created by the Tensas Parish Police Jury as authorized by Louisiana Revised Statute 33:3811 for the purpose of supplying safe drinking water to the population of the district. The district is governed by a six member board appointed by the police jury who serve without benefit of compensation. 
A. BASIS OF PRESENTATION The accompanying general purpose financial statements of Lake Bruin Waterworks District No. I have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for established governmental accounting and financial reporting principles. 
13. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Tensas Parish Police Jury is the financial reporting entity for Tensas Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c)other organizations for which lhe nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Tensas Parish Police Jury for financial reporting purposes. The basic criteria for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body and; 
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CERTIFIED PUBLIC ACCOUNTANT 369 DONALDSON ROAD ~ CALI-IOUN, LOUISIANA 71225 ~ TELEPHONE 318/644-5726 
MANAGEMENT LETTER 

LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my atlention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which 1 feel should be brought to your attention. MINUTES SttOULD BE MAINTAINED AND PRESERVED FOR ALL BOARD MEETINGS The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. GENERAL I an~t available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June 20, 1997 

MEMBER OF THE AMERICAN INSTITUTE OF C|:RIII'IEI)1'/~1.1{" ACCOUN'I'AN'I'S ME~,IItER OI: Trl|~ SOCJETY OF LOtIISIAN̂ CI RTIFII~D PLHAI,IC ACCOUI4rAN~S 



CERTIFIED PUBLIC ACCOUNTANT 
369 DONALDSON ]~.OAD ~ CALHOUN. LOUISIANA 71225 * TELEPHONE 318/644-5726 MANAGEMENT LETTER 

LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. MINUTES SItOUI,I) BE MAINTAINED AND PRESERVED FOR ALL BOARD MEETINGS The board did not maintain and preserve minules of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In tile future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. 
GENERAL I am available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June 20, 1997 



CERTIF]ED PUBLIC ACCOUNTANT 369 DONALDSON ROAD ~ CALHOUN, LOUISIANA 71225 ) TELEPHONE 3 t 81644-5726 MANAGEMENT LETTER 
LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. MINUTES StlOULD BE MAINTAINED AND PRESFRVED FOR ALL BOARD MEETINGS The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. 
GENERAL I am available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June 20, 1997 

MEMBER OF THE AMERICAN INSTITUTE OF ('I:RI tIIID |2|1t11,1( ACCOIINIAN'IS MFMBER OF "Iffl~ ~OCI[:TY OF LOULqlAlqA CFRTIFIED PtlI~IAC A('COUN~ANIg 



CERTIFIED PUBLIC ACCOUNTANT 369 DONALDSON ROAD ~ CALHOUN, LOUISIANA 71225 ) TELEPHONE 3181644-5726 MANAGEMENT LETTER 
LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. MINUTES SItOULD BE MAINTAINED AND PRESERVED FOR ALL BOARD MEETINGS The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should bc maintained and preserved as a public record. 
GENERAL I am available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June: 20, 1997 

MEMBI~R OF THE AMERICAN INSTITUTI~ (IF CLRIII'IEI)]~UBLI( ACCOUN1AN1S I~E~.IIII~;R OF TIlE ~OCIETY OF LOUISIANA CERTII:II~D PUIII.I," ACCOUNIANI5 



BOARD OF COMMISSIONERS LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana Independent Auditor's Report on the Internal Control Structure, etc. 
In planning and performing my audit of the general purpose financial statements of Lake Bruin Waterworks District No. l, for the two years ended December 31, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 
I noted the following matter involving the internal control structure and its operation that I consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design o1' operation of the internal control structure that, in my judgment, could adversely affect the district's ability to record, process, summarize, and report financial data consistcnt with the assertions of management in the general purpose financial statements. 
During the two years ended December 31, 1996, all accounting functions of the district, i.e., billing, depositing, and posting receipts and preparing, posting, and issuing checks were performed by one individual. Such functions are not compatible and should be performed by separate individuals. This deficiency has been corrected by management of the district. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal coursc of performing their assigned functions. 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclosc all reportable conditions that are also considered material weaknesses as defined above. However, I believe the reportable condition described above is not a material weakness. This report is intended for the information of the board District No. 1, management of the district, and interested to limit the distribution of this report, which is a matter ~al~h un. Lores ana June 20, 1997 
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of commissioners of Lake Bruin Waterworks state and federal agencies. This is not intended of public record. 



CERTIFIED PUBLIC ACCOUNTANT 369 I:)ONALDSON ROAD ~ CALtlOUN, LOUISIANA 7 1225 ~ TELEPHONE 3 l 8/644-5726 
Independent Auditor's Report on the Internal Control Structure Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 

BOARD OF COMMISSIONERS LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana 
I have audited the general purpose financial statements of Lake Bruin Waterworks District No. 1, as of December 31, 1996, and for each of the years in the two year period then ended, and have issued my report thereon dated June 20, 1997. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to ohtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Lake Bruin Waterworks District No. 1, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structule policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use c~l disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

-19.. MEMBER OF THE AMERICAN INSTITUTE OF CERIIIIED PUBLIC ACCOUN1AN'IS MEMBER OF THE SOCIETY OF LOUISIANA CERTH:IED PUBLIC ACCOUNIANIS 
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CEI~TIFIED PUBLIC ACCOUNTANT 369 I)ONALDSON ROAn e CALHOUN, LOUISIANA 71225 o TELEFHONE 318/644-5726 Independent Auditor's Report on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 

BOARD OF COMMISSIONERS LAKE BRUIN WATERWORKS DISTRIC'I" NO. 1 St. Joseph, Louisiana 
I have audited the general purpose financial statements of Lake Bruin Waterworks District No. 1, as of December 31, 1996 and for each of the years in the two year period then ended, and have issued my report thereon dated June 20, 1997. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standants, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards and the audit guide require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws and regulations applicable to Lake Bruin Waterworks District No. 1, is the responsibility nfthe district's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, I performed tests of Lake Bruin Waterworks District No. l's eompliance with certain provisions of laws and regulations. However, the objectNe of my audit of the general purpose financial statements was not to provide an opinion on overall complia:ace with such provisions. Accordingly~ I do not express such an opinion. 
The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
I noted a certain immaterial instance of noncompliance that I have reported to the management of Lake Bruin Waterworks District No. 1 in a separate letter dated June 20, 1997. 

-17- MEMBER OF THE AMERICAN INSTI'PUTE OF CERI IIIED PUI+LIC ACCOUNTANTS MIS,b.,IIIER OF T~[: SOCIETY OF LOUISIANA CERTIFIED PUBt.IC ACCOUN'~ANTS 



Independent Auditor's Reports Required by Government Auditing Standards 
The following independent auditor's reports on compliance with laws and regulations and interua control structure are presented in compliance with the requirements of Government Auditing Standards issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor 
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LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana Notes to the financial statements (Continued) 

C 
met. The deposits in the fund are to be used solely for the payment of principal and interest in the event sufficient deposits are not available in the Revenue Note and Interest Sinking Fund. A "Depreciation and Contingency Fund". The district must transfer $77 into this fund each month in accordance with the loan agreement for the October 27, 1978 note. The maximum amount of $4,800 that was required to be set aside for the February 27, 1967 note has been met. The deposits in this fund may be used by the district for repairs, replacements and extensions necessary to properly operate the system. The deposits may also be used to pay principal and interest when insufficient amounts are available in either of the above funds. 

.At December 31, 1996, the district has set aside $31,190 to meet the reserve requirements. Of that amount, $7,368 is offset by the current portion of long-term debt, with the remaining $23,822 reported as a reserve of retained earnings on Statement A, 
7. OPERATING AGREEMENT 
Effective November 1, 1995, the district entered into an agreement with G.D. Womack Trenching, Inc. for operation of the water system. During the two years ended December 31, 1996, the district paid to G.D. Womack Trenching, Inc., $10,452 for operating the system, $12,016 for repairs to the system, and $23,056 under a contract to connect the Lake Bruin water system to the Town of St. Joseph water system. 
LITIGAT]FON AND CLAIMS At December 31, 1996, the district is not involved in any litigation nor aware of any unassertcd claims. The district maintains commercial insurance coverage to reduce the risk of loss resulting from property damage or liability claims. There were no significant reductions in insurance coverage during the two years ended December 31, 1996. There were no costs resulting from claims or judgments during the two years ended December 31, 1996. 
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LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana Notes to the financial statements (Continued) 
Year 1999 2000 2001 ?.002-2006 2007-2011 2012-2016 2017-2018 Total 

5. CONTRIBUTED CAPITAL 

$18,893 18,593 18,293 93,415 74,650 74,850 29,050 $364,280 
The district received a federal grant from the Farmers Home Administration in 1979 totaling $238,000, for the construction of the water system extension and improvements. The grant was used to fund approximately 49% of file construction costs with the remaining 51% funded with long-term debt The amount of fixed assets constructed with grant funds is shown as contributed capital on the balancc sheet. "]['he contributed capital amount is reduced each year by the amount of depreciation expensc recognized on fixed assets constructed with grant funds. At December 31, 1996, accumulated depreciation on these assets was $80,920. 

6. RESERVED RETAINED EARNINGS 
The loan agreements with General Electric Credit Corporation for the long-term notes discussed in note ,4 above, require the district to establish the following reserve accounts: 
A 

13 

A "Revenue Note and Interest Sinking Fund". The district must transfer into this fund, each month, one-twelfth of the principal and interest due on the next principal and interest payment dates. The deposits in the fund are to be used solely for the payment of principal and interest payments on the loans as they become due. A "Revenue Note Reserve Fund". The district must transfer into this fund, eacb month, all amount equal to 5% of the amount required to be transferred into the Revenue Note and Interest Sinking Fund for payment of principal and interest due on the October 27, 1978 note. The transfers must continue until there has been accumulated in this fund, an amount equal to the highest combined principal and interest requirements for any future year. The maximum amount of $2,000 that was required to be set aside for the February 27, 1967 note has been -14- 



CERTIFIED PUBLIC ACCOUNTANT 
369 DONALDSON I~.OAD m CALHOUN, LOUISIANA 71225 D TELEPHONE 3181644-5726 MANAGEMENT LETTER 

LAKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Lonisiana In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my attention which I feel should be conveyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which 1 feel should be brought to your attention. MINUTES SItOULD BE MAINTAINED AND PRESF, RVED FOR ALL BOARD MEETINGS The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.1 (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. 
GENERAL I am available to assist the district with any problems or questions they may have concerning the above or any other matters. 

June 20, 1997 

MEMBER OF THE AMERICAN INSTITUTE OF CEREIIIED PVBL.IC ACCOUN]ANTS ME/~I;R O[" TtIE SOCIETY OF LOtHSIANA CERq'IVIED P[)I~I.I(" ACCO'Olq'rAN~S 



2. FIXED ASSETS A summary of fixed assets at December 31, 1996, follows l_and Water system 
Less accumulated depreciation Property, plant, and equipment, net 

-12-. 

$5,500 618,751 624,251 (218,109) $406,14___~2 



LAKE BRUIN WATERWORKS DISTRICT NO. 1 St. Joseph, Louisiana Notes to the financial statements (Continued) 
a 
b 
The ability of the police jury to impose its will on that organization and/or; The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints the governing body of the district and has the ability to impose its will on the district, the district was determined to be a component unit of the Tensas Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 

C. FUND ACCOUNTING Lake Bruin Waterworks District No. 1 is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 
I). FIXED ASSETS AND LONG-TERM DEBT Fixed assets of the district are included on the balance sheet of the enterprise fund and are recorded at actual cost. Depreciation of all exhaustible fixed assets is charged as an expense againsl operations. Fixed assets reported on the balance sheet are net of accumulated depreciation. Depreciation is computed using the straight-line method over estimated useful lives of 50 years for the original water system and extension and 10 years 

-10- 



CERTIFIED PUBLIC ACCOUNTANT 369 DONALDSON ]~.OAD ~ CALHOUN, LOUISIANA 71225 ~ TEI.I~PHONE 318/644-5726 
MANAGEMENT LETTER 

I.AKE BRUIN WATERWORKS DISTRICT NO. 1 St Joseph, Louisiana 
In planning and performing my audit of Lake Bruin Waterworks District No. l's financial statements for the two years ended December 31, 1996, a certain matter came to my atlention which I feel should be cor~veyed to management of the district. This matter, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, is an item which I feel should be brought to your attention. MINUTES SHOULD BE MAINTAINED AND PRESERVED FOR ALl. BOARD MEETINGS 
The board did not maintain and preserve minutes of meetings held during the period of May 1996 through December 1996. Louisiana Revised Statute (LRS) 42:7.l (A) requires that all public bodies keep written minutes of all their open meetings. LRS 42:7.1 (B) provides that these minutes are public records. LRS 44:36 provides that public records be preserved and maintained for a period of at least three years from the date on which the public record was made. In the future, the board should keep written minutes of all open meetings and these minutes should be maintained and preserved as a public record. GENERAL I am available to assist the district with any problems or questions they may have concerning thc above or any other matters. 

June 20, 1997 

MEMBER OF TIlE AMERICAN INSTITUTE OF (?[;RIIIIED PtIBII(" ACCODNIAN1S MEMBER OF THE SOCIETY OF LOUISIANA CIRTII:]]~I) PUBI,IC ACCC~L1N'|AN~g 


