
 .. I[ b SCHEDULE IV LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMF.NT OF EXPENDITURES - BUDGF.T AND ACTUAL FOR T;'< YEAR ENI)ED NOVEMBF.!< 30, 1996 
BUDGETED OVER (UNDER) BUDGETED ACTUAL ACTUAL EXPENDITURES EXPENDITURES EXPENDITURES RSVP - FEDERAL FUNDS ]/Yh; March 31, 1996 VOLUNTEER SUPPORT EXPENDITURES Personnel 26, 461 2 ~, 4 bu i Fringe Benefits 4,820 3,415 1,405 Travel 4,449 3,979 470 Contractual 375 912 ( 537) Supplies 270 329 ( 59) Other Costs 295 1,553 (1,258) 

TOTAL VOI,UNTEER SUPPORT EXPENDITURES 36, 670 36, 64U Zz VOLUNTEER EXPENDITURES _ __ Fringe Benefits 362 - JOZ Travel 38 442 ( 404) Other Costs 500 457 43 TOTAL VOLUNTEER EXPENDITURES 900 899 1 TOTAL ]FEDERAL EXPENDITURES "371570 37, 5--4--7 ==._23 RSVP - NON-FEDERAL FUNDS FYE March :31, 1996 VOLUNTEER SUPPORT EXPENDITURES Personnel 2,850 2,8b0 - Fringe Benefits 530 632 102 Travel 1,441 1, 808 367 Supplies 80 199 ii 9 Other Costs 2,734 2,146 (. 588) TOTAL VOLUNTEER SUPPORT EXPENDITURES 7,635 /, 6~b -u- 
VOLUNTEER EXPENDITURES _ __ Fringe Benefits 763 l,iO0 JJl Travel 5,203 3,369 (1,834) Other Costs 2,500 3,997 1,497 In-Kind Services TOTAL VOLUNTEER EXPENDITURES 8,466 8,466 -0- TOTAL NON-FEDERAL EXPENDITURES l~!0~l I~i0]_ -0- PERRY & COMPANY ~ A PROFESSIONAL ACCOUNTING CORPORATION 
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April 16, 1997 
INDEPENDENT AUDITORS' REPORT 

Accounting and Auditing HU.D. A~6its Non-P+ofit Organizatio~ Business and Financial Planning T&x Preparation & Planning Individual & Partnership - Corporate & Real Estate 

We have audited the accompanying balance sheet of the Lincoln Total Community Action, Inc. as of and for the year ended November 30, 1996, and the related statement of revenues, expenditures and changes in net assets for the year then ended. These financial statements are the responsibility of the Agency's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States; and the provisions of the Office of Management and Budget (OMB) Circular A-133, Audits of Insti tutions of Hiqher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Lincoln Total Community Action, Inc., as of November 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted ~ccounting principles. In accordance with Government Auditinq Standards, we a report dated April 16, 1997, on our consideration internal control structure and a report dated April compliance with laws and regulations. 
have also issued of the Agency's 16, 1997, on its 
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At ~ ~:NI AN'IS Rowland H. Perff, CPA Ron~e~ D. Tl~omas, CPA (Dec.) Larry Perkin.~,. CPA Parn Battaglia, CPA 
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April 16, ].997 
Accounting and Auditing H.U.D. Audits Non-Pro~ Organizatiom~ Business and F~nancial Planning Tax Preparation & PbnniD~ - Individual & Partnership - Corporate & Real Estate 

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

We have audited the financial statements of the Lincoln Total Community Action, Inc. as of and for the year ended November 30, 1996, and have issued our report thereon dated April 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Lincoln Total Con~unity Action, Inc. is responsible for establishing and maintaining an internal control structure. ]n fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed ~n accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods Js subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
-3- MEMBER AMERICAN JNS]ITUTE OF CERTIFY1) PUBLIC ACCOUNTANTS and $OCI~ OF LOUISIANA CERTtFIED PUBLIC ACCOUNTANTS 



In planning and performing our audit of the financial statements of Lincoln Total Community Action, Inc., for the year ended November 30, 1996, we obtained an understanding of the internal control structure. With respect to t he internal control structure, we obtained an underst~n*d-;nq : uhe dc~sign ~ f relevant policies a~ ' procedures ~nd whether the3" _~ve been ] ~ ;T~ operation, and ~'.: assessed "~}~ risk in ord{~ to determine .~ :!!!<Jng procedures for the puzp<: expressing oulr opinion on the genera], purpose financial statements ~n~< not to provide an opinion on the internal control structu~ e. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal c:ontro] structure that might ])e material weaknesses under standa~:ds established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the f~nancial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the use of management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. ~ 
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April ].6, 1997 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 

To the Lincoln Total Community Action, Inc Ruston, Louisiana 

Accounting and Aud~iag H.U.D. AudRs Non-Profit Organizations Business and Financial Planning Tax Preparation & Planning -- fndlviduat & Parlnership -- Corporate & Real Estate 

We have audited the financial statements of Lincoln Total Community Action, Inc. as of and for the year ended November 30, 1996, and have issued our report thereon dated April 16, 1997. We have also audited the Agency's compliance with requirements applicable to major federal programs, and have issued our report thereon dated April 16, 1997. We conducted our audits in accordance with standards; Government Auditing Standards, General of the United States; and Office of Circular A-133, Audits of Institutions of 
generally accepted auditing issued by the Comptroller Management and Budget (OMB) Hiqher Education and Other Non njorofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Agency complied with laws and regulations, noncompliance with which would be material to a major federal program. In planning and performing our audits for the year ended November 30, 1996, we considered Lincoln Total Community Action, Inc.'s internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the Agency's financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed policies and procedures relevant to our audJ.t of the financial statements in a separate report dated April 16, ]997. The :management of Lincoln Total Con~unity Action, Inc. is responsible for establishing and maintaining internal control systems used in administering federal financial assistance programs. In fulfilling that responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. -5- MEMBER AME RICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUN1AN fS and SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



The objectives of an internal control structure are to provide management with reasonable, but not: absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recordecl ~.oper]y to permit the preparation of financial statements Jn accordn~ce with g<,'~pra]]\, accepted accounting princip]e~<, an:~ that feder~l awards programs ~- ~ ~ ~:'.nc;ed in compliance with appli(:.: . :~'.'; and :regulations. Because of inherent limitations in any .~:.:e]nal control structure, errors, irregularities, or instances o~ noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and oper~[]~'~n of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant inte[nal control structure policies and procedures used in administering federal programs in the following categories: Internal Accounting Controls (All Programs) Cash Receipts Purchasing/Receiving Accounts Payable Cash Disbursements Genera]. and Specific Administrative Controls Used In Administering Federal Programs Political Activity Eligibility Reporting (Federal Financial Reports Civil Rights Cash Management 
Services Allowed Facility Licensing Standards Cost Allocation Matching Levels Drug-Free Workplace Allowable Costs Administrative Requirements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control r:isk. During the year ended November 30, 1996, Lincoln Total Community Action, Inc. expended 97% of its total federal awards on major programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation Of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of Lincoln Total Community Action, Inc.'s major federal programs which are identified in the accompanying schedule of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal contro] structure policies and procedures. Accordingly, we do not express such an opinion. -6- PERRY & COMPANY A PROFE~IONAL ACCOU~ING C~PO~TION 



1 SCHEDULE IV LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMENT OF PROGRAM REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS HEAD S [['AI~! T FOR TH!< i~ERIOD 
12/01/95 through 11/30/96 ]<EVENUES - Grant Receiptls - HEW 1,183,068 In-Kind Receipts 295,767 

TOTAL REVENUES 1,478,835 EXPENDI TURES pe:~sonnel ~z, ; ~a Fringe Benefits 160, 097 Travel 7,109 Contractual 8,400 Operating Supplies 145,817 Other Costs 137,735 Capital Outlay 61,069 In-Kind Expenses 295, 767 TOTAL EXPENDITURES 1,478,787 EXCESS [DEFICIT) REVENUES OVER EXPENDITURES 48 NET ASSETS - BEGINNING OF PERIOD 97 NET .ASSETS - END OF PERIOD - _..~ 145 
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LINCOLN TOTAL C(~MUNITY ACTION, INC. NOVEMBER 30, 1996 
":[TENTS 

1-2 INDEPENDENT AUDITORS' REPORT 

Independent Auditors' Report on the Internal Control Structure Used in Administering Federal Awards 5-7 COMPLIANCE REPORTS: Independent Auditors' Report on Compliance with Laws, Regulations, Contracts, and Grants Based on an Audit of the Financial Statements Performed in Accordance with Government Auditin~ Standards Independent Auditors' Report: on Compliance with Specific Requirements Applicable to Major Federal Programs Independent Auditors' Report on Compliance with Specific Requirements Applicable to Nonmajor Federal Programs Independent Auditors' Report on Compliance with General Requirements 7~plicable to Federal Programs 
FINanCIAL STATEMENTS : Statement of Financial Position 
Statement of Activities Statement of Cash Flows Statement of Functional Expenses Notes to Financial Statements 

8 
9-]0 
I] 
12 
13 
14 15 16 17-2] 

SUPPLEMENTARY FINANCIAL INFORMATION: Schedule 1 - Colnbining Balance Sheet - All Programs 22 Schedule 2 - Statement of Revenues, Expenditures and Changes in Net Assets - Unrestricted Operations 23 Schedule 3 - Statement of Program Revenues, Expenditures and Changes in Net Assets By Funding Cycles 24-30 
Scheduie 4 - Statement of Expenditures - Budget and 31-32 Actual A PERRY & COMPANY PROFE~IONAL ACCOU~ING C~PO~ON 



 
SCHEDULE III (CONTINUED) LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMENT OF PROG}G~ REVENUES, EXPENDITURES AND CHANGES IN NET ASS}<?S USDA FOOD SF.P\!~ "~.S FOR THE P].<]<]OD 
10/01/96 through >~139199 REVENUES -- Grater--Receipts - USDA 29,362 Reimbursements 763 TOTAL REVENUES 30,125 EXPENDITURES Personnel I,qJl Fringe Benefits 2,126 Food Costs ]8,389 Operating Supplies 587 Administrative TOTAL EXPENDITURES 28,539 EXCESS (DEFICIT) REVENUES OVER EXPENDITURES 1,586 NET ASSETS - BEGINNING OF PERIOD 20,836 NET ASSETS - END OF PERIOD 22~J22 
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LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL FOR THI; vvT~ ~NDED NOVEMBER 30, ]996 
ACTUAL EXPENDITURES 
662,793 160,097 7,109 8,400 145,817 137,735 6~,069 295,767 1,478,787 
],442 40,613 14,599 75,052 2,907 7 

SCHEDULE IV (CONTINUED) 

BUDGETED OVER (UNDE}<) ACTUAL EXPENDITURES 

2 48 ] 

883 382 185 (10,448 ( 1,093 ( 393 134~ 620 (12 L250 
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November 30, 



 

II LINCOLN TOTAL COMMUNITY ACTION,RUSTON, LOUISIANA FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTIONS - CURRENT YEAR FOR THE YEAR ENDEI) NOVEMBER 30, 1996 There were no comp].iance find.ings for the current year. 
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 II L 
LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA CORRECTIVE ACTION TAKEN ON PRIOR YEAR FINDINGS NOVEMBER 30, 1996 

Thence were no prior year findings. 
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 Ir 
LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA EXIT CONFERENCE FOR THE YEAR ENDED NOVEMBER 30, 1996 

An exit conference was held on April 16, 1997, at the Lincoln Total Cormnunity Action, Inc.'s administrative office in Ruston, Louisiana. Mr. Rowland Perry, CPA, represented the auditors. The Executive Director of the Agency was present. We reported that we did not discover any material weaknesses Jn internal or administrative controls. 
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II PE..Y,OOMPA.~ A PROFESSIONAL AGCOUNTING CORPORATION 1505 ROYAL AVENUE MONROE, LOUISIANA 71201 C~ ~ Accountln@ and AudRi~bg ACCOUNTANTS ~ H.U.D. Audits Rowland H Perry, CPA ~ Non-Profit Organizations ~ Business and Financial PLann~'h) Ronney D, Thomas, CPA (Dec.) ~ Tax Preparation & P~anning Larry Perkins, CPA -- Individual & Partnership Pam 8atla.qlia, CPA Ap r i i 1 6, 19 9 7 - Co{porate & Real Estale 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS, RE'.GUI~TIONS, CONTRACTS, AND GRANTS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To Lincoln Total Community Action, Inc. Ruston, Louisiana We have audited the financial statements of Lincoln Total Community Action, Inc. as of and for the year ended November 30, ]996, and have issued our report thereon dated April 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement~ Compliance with laws, regulations, contracts, and grants applicable to Lincoln Total Cormmunity Action, Inc., is the responsibility of Lincoln Total Community Action, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Agency's regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overa]] compliance with such provisions~ Accordingly, we do not express such an opinion. The results of our tests indicate that, with respect to the items tested, Lincoln Total Community Action, Inc. complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Lincoln Total Community Action, Inc. had not: complied, in all material respects, with those provisions. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
A ~,~O~ESSiO~Ai, ACCOUNTING CO~~O~~TION 
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I" STATEMENT LINCOLN OF PROGRAM R]<<. TOTAL COMMUNITY ACTION, RUSTON, LOUISIANA INUES, EXPENDITURES AND USDA l~'O~r~ f~: 'VICES INC. SCHEDULE Ill (CONTINUED] CHANGES IN N~ T ASSETS 
12/0]./95 (MEMO ONLY) through TOTAL 09/30/96 FYE 09/30/96 
97,096 4,341 101,437 
33 ii 57 2 
365 988 483 519 1,442 
106,797 
( S, 360 26, 196 

]25,900 5,156 131,056 
40,613 14,599 75,052 2,907 7 1,442 
134,620 
( 3,564 24,400 2OL83 6 _2Q_, 836 

]Y 



 
EXHIBIT C LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMENT OF CASH FLOWS FO]< THE ~U~hR ENDED NOVEMBER 3o, 1996 

CASH[ FLOWS FROM OPERATING ACTIVITIES: Change in Net Assets b~,XJu) Adjustments to Reconcile Changes in Net Assets to Net Cash Provided (Used) by Operating Activities: Depreciation ]16,128 Decrease in Accounts Receivable - Grants 40,65] Increase in Due from Other Funds 1,500) Increase in Prior Year Funds Engagement 4) Decrease in Accounts Payable (23,809) Increase in Due to Parent Fund 1,500 Decrease in Unearned Interest 255) NET CASH PROVIDED (USED) BY OPERATING I ACTIVITIES /~, ~I CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of Equipment b~,uow) 
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 61, U~N) NET INCREASE IN CASH AND CASH EQUIVALENTS 13,412 CASH AND CASH EQUIPMENT - BEGINNING OF YEAR 21, 184 

CASH AND CASH EQUIPMENT - END OF YEAR =3~596 SUP]?LEMENTAL DATA Interest Paid -u- Income Taxes -0- 

The accompanying notes are an integral part of these financial statements. -15- PERRY & COMPANY A PROFESSIONAL ACCOUNTING CORPORATION 
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i SCHEDULE III LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMENT OF PROG~U%M REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS RSVP - FEDERAL FUNDS FOR T}IE PERIOD 

(MEMO ONLY) 04/01/95 12/01/95 (MEMO ONLY) through through TOTAl, 11/30/95 03/31/96 FYE 03/31/96 REVENUES Grant Receipts -ACTION 27,536 ]0,034 37,570 TOTAL REVENUES 27,536 i0,034 37,570 VOLUNTEER SUPPORT EXPENDITURES Personnel 17,640 8,820 26,460 Fringe Benefits 2,209 1,206 3,415 Travel 2,716 1,263 3,979 Contractual 56 856 912 Operating Supplies 56 273 329 Other Costs 572 981 1,553 TOTAL VOLUNTEER SUPPORT EXPENDITURES 23,249 13,399 36, 648 VOLUNTEER EXPENDITURES Travel - 442 442 Other - 457 457 TOTAL VOLUNTEER EXPENDITURES -0- 899 899 TOTAL EXPENDITURES 23,249 14,298 37, 547 EXCESS (DEFICIT) REVENUES OVER EXPENDITURES 4,287 ( 4,264) 23 NET ASSETS - BEGINNING OF PERIOD Ii 4,298 i] 
PRIOR YEAR FUNDS REPROGRAMMED - ( 4) ( 4) NET ASSETS - END OF PERIOD 4,298 30 30 
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SCHEDULE If] (CONTINUE[}) LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA STATEMENT OF PROGRAM REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS RSVP - FEDERAL FUNDS FOR THE PERIO]) 
04101196 through 11/30/96 REVENUES Grant Receipts -- ACTION 26, 2]] TOTAL REVENUES 26,211 II VOLUNTEER SUPPORT EXPENDITURES Personnel 17, b4u Fringe Benefits i, 967 Travel 2, 616 Contractual Operating Supplies 228 Other Costs 896 Capital Outlay TOTAL VOLUNTEER SUPPORT EXPENDITURES 23,347 ] VOLUNTEER EXPENDITURES Fringe Benefits Travel Other Costs TOTAL VOLUNTEER EXPENDITURES -0- [ TOTAL EXPENDI TURES 23, 347 I EXCESS (DEFICIT) REVENUES OVER EXPENDITURES 2,864 I NET ASSETS - BEGINNING OF PERIOD 30 NET ASSETS -- END OF PERIOD ~L894 
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! i EXHIBIT E (CONTINUED) LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA NOTe<f" 'iO FINANCIAL STATEMENTS NOVEMBPT~ 30. ] 996 
NOTE 8 - Unearned Interest (continued) APPLIED RETURNED BALANCE OF BEGINNING INTF.I<EST 1'O TO GRANT KEPT FOR UNEARNF, D P]<OG}~LM BAT.hNC]~; EARNED GRANT AGENCY ADM. COS'I'S INTEREST Head Start 5.55 l, 006 ].,210 - 3 348 RSVP Federal 109 92 - 139 62 4 i=9 NOTE 9 - Prior Year Funds Reprogrammed The prior year fund balance included funds reprogrammed into the current year revenue. Head Start RSVP - Federal 4 
These amounts were reprogralmned per the applicable guidelines. 
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EXHIBIT E I (CONTINUED) LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS ~TOV~ 'Z]<P, 30, 1996 

NOTE 3 - Accounts Receivable-Grants 

NOTE 4 - 
Head Start USDA 

Board of Directors' Compensation 
30,125 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. NOTE 5 - In-Kind Contributions The Agency received year from private have been reported have been reported NOTE 6 - Income Tax Status The Agency, a non-profit corporation, is exempt from federal income taxes under Section 501 (C) (3) of the Internal Revenue Code. NOTE 7 - Cash in Bank All funds are in institutions insured by an agency of the Federal Government. NOT/; 8 - Unearned Interest The following grants require cash to be placed in interest bearing accounts. The interest earned in these accounts must be returned to the funding agency or applied towards the grant award; however, Lincoln Total Community Action, Inc. is allowed to keep $250 each grant year for administrative costs. 
-20- PERRY & COMPANY P, PROFESS(ON,~4_ ACCOUNTING CORPORATION 
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I EXHIBIT E __ (CONTINUED) LINCOLN TOTAL COMMUNITY ACTION, INC. RUSTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS ~c~rVU~VR 30, 1996 ]<OTE 1 - Summary of Significant Accounting Policies (continued) g. Property and Equipment Accounting (continued) Net Values are Computed as Follows: 
1996 Computer Equipment and Vehicles 429,587 Furniture, Fixtures and Equipment 429,081 Land 5,000 Less: Accumulated Depreciation (436,642) Net Value 427,026 h. Cash and Cash Equivalents Cash equivalents consist of short-term, highly liquid investments which are readily convertible into cash within ninety (90) days of purchase. i. Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been sum~Larized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the p~ograms and supporting services benefitted. j. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. NOTE 2 - Funding Policies and Sources of Funds The Agency receives its ]aonies through various methods of funding. Most of the funds are received on a grant basis. Under this method funds; are received as needed or on a monthly or quarterly allocation of the total budget (grant) in advance of the actual expenditure. The Agency also receives funds as a reimbursement of actual expenditures, and upon a per unit of service provided method. The Agency also receives funds by contributions from both public and private sources. -19- PERRY & COMPANY A PROFESSIONAL ACCOUN3 ING CORPORATION 



LINCOLN TOTAL COMMUNITY ACTION, INC RUSTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS NOVEMBER 30, 1996 
EXHIBIT E (CONTINUED) 

NOTE 1 - Sun~Larv of Siqnificant Accounting Policies (continued) e. Budget Policy Budgets for the various programs are prepared by the Agency's Executive Director and approved by grantor of the funds for each respective program. Budgets versus actual expenditures are presented in the supplementary data for each grant period ending during the year ended November 30, 1996. f. Total Columns of Combined Statements - Overview Total columns on the combined statements overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither Js such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. g. Property and Equipment Accounting Property and equipment acquired considered to be owned by the program or in future authorized sources have a reversionary as the determination of use these assets. 
with the Agency funds are Agency while used in the programs. However, funding interest in these assets as well of any proceeds from the sale of 

The Agency follows the practice of capitalizing all expenditures for property and equipment in excess of $500. Depreciation is computed on a straight-line basis over the estimated service lives of the assets. The following lives have been assigned to the fixed assets: Computer Equipment and Vehicles Furniture, Fixtures and Equipment 
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EXHIBIT B LINCOLN TOTAL COMHUNITY ACTION, INC. RUSTON, ]LOUISIANA STATEMENT OF ACTIV] TIES FOR THE YEAR ENDED NOV !JBER 30, 3996 

OP?;~LATIONS FIXED ASSETS TOTAL II SUPPORT AND REVENUE Grants - GOEA 7,635 7,635 Grants - Action 36,245 36,245 Grants - HEW ~i,183,068 1,183,068 Grants - USDA Food Program 126,458 126,458 In-Kind Contributions 296,469 296,469 Donations and Fund Raising ].7,406 17,406 TOTAL SUPPORT AND REVENUE 1,667,281 -0- 1,667,281 EXPENSES Federal Services: RSVP 52,938 4,038 60, i07 Headstart (HEW) 1,254,857 90,371 1,345,228 USDA - Food Services 135,337 9,747 145,084 TOTAL PROGRAM SERVICES 1,443,132 104,156 1,547,288 SUPPORT SERVICES General and Administrative 166,251 11,972 178,223 TOTAL EXPENSES 1,609,383 116,128 1,725,512 II EXCESS OF SUPPORT OVER EXPENSES 57,898 (116,128) ( 58,230) II CHA]HGES IN NET ASSETS Acquisition of Property ( 61,069) 61,069 - Prior Year Funds Replacement ( 4) (. 4) NET ASSETS - BEGINNING OF YEAR 31,207 482,085 513,292 I NET ASSETS - END OF YEAR 2~ 032 427~026 ~ 455_ _L058 

The accompanying notes are an integral part of these financial statements. -14- PERRY & COMPANY A PROFE~IONAL ACCOU~ING C~PO~ 



onsideration of the internal control structure would not arily disclose all matters in the internal control structure that be material weaknesses under standards established by the an Institute of Certified Public Accountants. A material weakness ondition in whJ(L the design or operation of one or more of the al control str ~,cture eleme~l ,:, c~ ,,s not reduce to a relatively io< l the risk that errors or ir~:~:,, : ~ i~Jos in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the i~]ternal control structure and its operation that we consider to be material weaknesses as defined above. This report Js intended for the Legislative Auditor of the State of also a matter of public record and 
PERRY & COMPANY A PROFESSIONAL 

information of management and the Louisiana. However, this report is its distribution is not limited. 
ACCOUNTING CORPORATION 

-7- PERRY & COMPANY A PROF~~IONAL ACCOU~NG C~PO~ON 



 



 11 I 
,~ %~.~ PERRY & COMPANY A PROFESSIONAL ACCOUNTING CORPORATION 1505 ROYAL AVENUE MONFiOE. LOUISIANA 71201 

~ Accounting and Auditing A, t OL:N I A:~ I ~ ~ H.U.D. Audils ~ N~-Profit Organizations Rowland H Perry. CPA ~ Business and FinanciaJ Planning Ronney D ] homas. CPA (Dec) ~ Tax Preparation & Planning Larly Perkins. CPA -- Individual ~ Partnership Pare Batlaglia. CPA Ap r i ] 1 6, 1 9 9 7 -- Corporate & Real Estate 
INDEPENDENT AUI)ITORS' REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL PROGRAMS 

To Lincoln Total Community Action, Inc. Ruston, Louisiana We have audited the financial statements of Lincoln Total Community Action, Inc. as of and for the year ended November 30, ]996, and have issued our report thereon dated April 16, 1997. We have applied procedures to test Lincoln Total Community Action, Inc. 's compliance with the following requirements applicable to its federal programs, which are identified in the accompanying schedule of federal awards for the year ended November 30, 1996: political activity, civil rights, cash management, eligibility, federal financial reports, drug-free workplace, allowable costs and administrative requirements. Our procedures were limited to the applicable procedures described Jn the ,Office of Management and Budget's Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-Profit Institutions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Lincoln Total Community Action, Inc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report~ With respect to items not tested, nothing came to our attention that caused us to believe that the Agency had not complied, in all material respects, with those requirements. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this report is al~, a matter of public record and its distribution is not limited. 
PERRY & COMPANY A PROFESSIONAL ACCOUNTING CORPORATION --12- MEMBER AMERICAN tNS'rll UTE OF CERTIFIED PUBLIC ACCOUNTANTS a~ SOC~ OF LOUISIANA CERTIFIED PUBLIC ACCOUNT~T$ 
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l PERRY & COMPANY A PROFESSIONAL ACCOUNTING CORPORATION 1505 ROYAL AVENUE ;~.~ONROE, LOUISIANA 71201 TELEPHONE 323 1411 Accounting and Auditing ~ Non-Profit Organizations [{owland H. Perry, CPA ~ Business and Financial Planning Ronney D. Thomas, CPA (Dec.) ~ Tax Preparation & Planning Larry Perkim;, CPA - Individual & Partnership PanlBattaglia, CPA Ap.~'il 16, ]99-/ - Corporate & Real Estate 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WIT}{ SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL PROGRAMS 

To the Lincoln Total Community Action, Inc. Ruston, Louisiana We have audited the financial statements of Lincoln Total Community Action, Inc. as of and for the year ended November 30, 1996, and have issued our report thereon dated April 16, 1997. We have also audited Lincoln Total Community Action, Inc.'s compliance with the requirements governing types of services allowed or unallowed; eligibility; matching; reporting (Federal Financial Reports); claims for advances and reimbursements; facility licensing standards; cost allocation; and amounts claimed or used for matching that are applicable to each of its major federal awards for the year ended November 30, 1996. The management of Lincoln Total Community Action, Inc. is responsible for the Agency's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States and <~ffce of Management and Budget (OMB) Circular A-133, Audits of Institutions of Higher Education and Other Nonprefit Institute-. Those standards and OMB Circular 7b-133 requ~re that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Agency's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, Lincoln Total Colmnunity Action, Inc. complied, in all material respects with the requirements governing types of services allowed or unallowed; eligibility; matching; reporting (Federal Financial Reports); claims for advances and reimbursements; facility licensing standards; cost allocation; and amounts claimed or used for matching that are a~licable to each of its major federal programs for the year ended November 30, 1996. 
-9- MEMBER AME~CAN INS TITUT[ OF C6aTtFl~O PUBLIC ACCOUNTANTS a~ S~IE~ ~ L~IS~NA CERDFIED PUmJC ACCOU~ANT S 



LINCOLN STATEMENT OF PROGRAM 

REVENUES 

TOTAL COMMUNITY ACTION, RUSTON, LOUISIANA REVENUES, EXPENDITURES RSVP - STATE FUNDS FOR THE PERIOD 

Grant Receipts - Office of Elderly Affairs Donations In-.Kind Receipts TOTAL REVENUES VOLUNTEER SUPPORT EXPENDITURES Personnel Fringe Benefits Tra.vel Operating Supplies Other Costs Capital Outlay TOTAL VOLUNTEER SUPPORT EXPENDITURES VOLUNTEER EXPENDITURES Fringe Benefits Travel Other Costs TOTAL VOI,UNTEER EXPENDITURES TOTAL EXPENDITURES EXCESS (DEFICIT) REVENUES OVER 
Operating Transfers Out NET ASSETS - BEGINNING OF PERIOD NET ASSETS - END OF PERIOD 

(MEMO ONLY) 04/01/95 through 1~/30795 

INC SCHEDULE II] (CONTINUED) 
AND FUND BALANCES 

12/01/95 (MEMO ONLY) through TOTAL 03/31/96 FYE 03/31/96 
7,635 7,764 702 7,635 7,764 702 -0- 16, i01 16, i0] 

1,900 438 1,394 262 1,507 
5,501 
i,I00 2,661 
3,761 9,262 

950 194 414 63 639 
2,134 
708 3,997 j,7o5 6,839 

2,850 632 1,808 199 2,146 
7,635 
i,i00 3,369 3,997 8,466 16,101 

(9,262) 9,262 -0 
( 16) 2,436 (6~842) 

--26- PERRY & COMPANY A PROFE~IONAL ACCOU~NG C~PO~TION 

( 6,842) ( __2~42 o ) 
( 16 _2,436 G_42 o 



INC. SCHEDULE Ill (CONTINUED] 
cHANGES IN NET ASS}<']'S 

04/01/96 through 11/90/96 
-0- 
1,900 392 796 193 1,544 
4,825 
i, 250 2,379 
3,629 8,454 ( 8,454 2,420 (__6L03 4 



 
EXHIBIT E LINCOLN TOTAL COMMUNITY ACTION, INC. I RUSTON, LOUISIANA i NOTES TO FINANCIAL STATEMENTS ~OVI:!9]ER 30, 1996 

NOTE 1 - a. Sunu~Lary of Significant Accounting Statement of Presentation PolicJ es 
The accompanying financial statements conform to general]5 accepted accounting principles for non-profit organizations. b. Organization Lincoln Total Community Action, Inc., is a non-profit organization organized to promote and develop economic opportunities for the people of Lincoln Parish. The Agency is operated exclusively for charitable, educational, and scientific purposes. The Agency is not a component of any governmental organization. c. Financial Statement Presentation In 1996, the Agency adopted Statement of Financial Accounting Standards (SFAS)No. 117, ~Financial Statements of Not-for- Profit Organizations". Under SFAS No. 117, The Agency is required to report information regarding its financial position and activities according to three classes of net assets (unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) based upon the existence or absence of donor-imposed restrictions. As permitted by this new standard, The Agency has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present classes of net assets. The reclassification had no cumulative effect on the change in net assets for the year ended November 30, 1996. The Agency also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made", in 1996. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. The adoption had no ct~ulative effect on net assets at the date of the adoption. d. Basis of Accounting The accompanying financial statements have been prepared on the account basis of accounting in accordance with generally accepted accounting principles. -17- PERRY & COMPANY 


