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Luffey Huffman & Monroe CERIIFIED PUBLIC; ACCOUNTANTS 

INDEPENDENT AUDITORS'REPORT 
Mayor Edwin Preis and Members of the Board of Aldermen Town of Newellton Newellton, Louisiana 

John L Lufloy, MBA~ CI,,~ Froncis I. Hufirnon, C:f'A L, Fred Monroe,, CPA Es~e[ ABelx~lly, CPA CQrolyn A. CIQrko, CW, 

We have audited the accompanying general purpose financial statements of the Town of Newellton, Louisiana (the Town) as of June 30, 1997, and for the year then ended, as listed in tile accompanying Table of Contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the standards for financial and compliance audits contained in Government Auditing Standards issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and per-form the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accountin9 principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town as of June 30, 1997 and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance.= with Government Auditing Standards, we have also issued a report dated August 29, 1997 on our consideration of the Town's internal control structure and a report dated August 29, 1997 on its cornpliance with laws and regulations. 
(318) 387-2672 F;AX (318) 322-8866 11 O0 N 18lh ST ~ PO Box 4745 ~ Monroo LA 71211-4745 MEMBERS OF IHE AMERICAN INSII1UrE OI CER11FIED PUB[IC ACCOUNIANIS 



Mayor Edwin Preis and Members of the Board of Alderman Town of Newellton 
As discussed in Note 17, the Town has experienced recurring losses in the General Fund. Also, the Utilities Enterprise Fund has incurred significant obligations re~ating to the construction of a water tower and has experienced recurring losses. The general purpose financial statements do not include any adjustments relating to the amounts that might be required as a result of these items, as the outcome of these uncertainties is currently unknown. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as Schedules in the accompanying Table of Contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Town. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
August 29, 1997 
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TOWN OF NEWELLTON, LOUISIANA COMBINED STATEMENT OF P.EVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1997 

REVENUES Taxes - Ad Valorcm Taxcs - Sales and Use l.ieenses al:td Permils hllergovernmcntal Revenues l:ccs, ('hargcs, and Commissions for Services Fines hlleresl aiid Rent ]llconle Miscellaneous lllcolllc Total Revenues };XI'FNI)ITURES Uiirrelll: (;elleral Governmenl: Finance and Administration Public Safety: Police l)eparmmnt Fire l)epar tnlcnt Public Works: Street and Sanitation Capital Outlay: Equipnlcnt Debt Service: Retirenlcnt of Principal hllcrcst and Fiscal Charges Total Expenditmcs (l)eficiency) of Revenues Over Expenditures ()liter Finaneitlg Sources (Uses) Capital Lease Proceeds Transfer In 'l'rallsfer OuI Total Other l'inancing Sources (Uses) (I)eficiency) o~' Revenues and Other Financing Sources Over Expetlditures and Oilier Uses Fund Balance, begiiming of tile year FUNI) IIAI,ANCE AT END OF YEAR 

G]ENERAL FUND 

92,527 55,702 14.008 90,533 
13,303 42162 280,235 

(27,483) 2!_,519 44.(136 

$ 
DEBT SERVICE FUNDS 0 0 0 0 0 0 204 0 

0 
10,000 7.008 7.008 
(16,804) 
0 6,100 o 16,100 
(704) 5.167 14.463 

TOTAL (MEMORANI)UM ONLYi 41,666 61,075 31,281 18.284 87,663 8,289 1,297 901 250.456 
92,527 55,702 14.008 

23,303 11.170 

(28,187 86,686 58,499 



 
TOWN OF NEWELLTON, LOUISIANA STATEMENT OF REVENUES, EXPENDn'URES, AND CIIANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAl.- ALl. GOVERNMENTAL FUND TYPES )IA'VING ANNUAl. APPIIOI*RIATED BUDGI~TS FOR ]'lie YEAR ENDEll JUNE 30, 1997 

REVENUES Taxes - Ad Valorenl Taxes - Sale~; and Use Licenses and Permits lntergovernlllelltal Revenales Franchise Fees Charges For Services Fines hltefest and l~.ent MiseellaneolJs l~-cvenues 'l'olal ]~.evenues I~XI'ENlllTUI~ES 

Deficiency) of Revenues Over Expenditures Other Financing Sources (Uses) Transfers In Transfers Out Capital l.ease Proceeds Total Olher Financing Sources (Uses) (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses Fund Balance, beginning of the )'ear FUNI) IIALANCE AT END OF YEAR 

GENERALFUND GAAP BASIS BUDGET ACTUAl, 

83,60(I 58,190 13,600 05.900 
0 13,794 275,084 

(984) 54.109 

41,666 61,075 31,281 18,284 26,737 60,926 8,289 1,093 901 
92,527 55,702 14.008 

3,669 13.796 280,235 (29,983) 
8,600 (16,100) 10,000 2,500 
(27,483) 71,519 

VARIANCE- FAVORABI,E (UNFAVORABLE) 

9,552 
(8,9271 2,488 (408) 

(3,669) (2) (5,151) 14,401 
(51,400) 500 10.000 (40,900) 
(26,499) 17.410 



Operating Revenues Water Sales Gas Sales Seweragc l:ces l)lumbing l"ccs Penalties Franchise Tax 

TOWN OF NEWELLTON, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINFJ) EARNINGS - UTIIJTIES ENTERPRISE FUND FOR THE YEAR ENDED JUNE 30, 1997 

Miscellaneous Revenues Total Operating Revenues 
Operating Expenses Water Supplics and Expenses Gas Purchases Gas Supr,lies and ]Expenses Sewer Supplies & Expense Supplies Backhoe, Mower and Tractor Bad Debt Expense Depreciation Utility & Electricity l:ngineering Insurance - General I.egal and Audit Meter l(cader Office Rent Office Supplies Payroll Taxes Postage Salaries and l(clatcd Benefits Telephone Truck P.etirement l)ucs and Subscriptions Travel and Meetings Utility '1'~ xes Miscellaneous Expenses Total Operating ]:,xpenses 
Total Operating (Loss) 

80,829 309,206 70,814 2,516 7,352 2,100 1,224 474.041 
15,585 155,136 17,125 31,248 14,368 2,909 1,323 88,771 44,556 4,680 23,960 10,642 5,709 840 3,637 2,105 2,597 56,135 4,661 1,959 2,397 2,392 1,577 2,593 632 497,537 (23,496) 



 
TOWN OF NEWI~LLTON, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - UTII.ITIES ENTERPRISE FUND FOR TIlE YEAR ENDED JUNE 30, 1997 (Continued) 

Nonoperating Revenue (Expense) Distribution From Joint Gas System Interest Earnings Interest Expense Total Nonoperating Expense Loss Before Operating Transfers 
Operating Transfers Transfer Out Total Operating Transfers 
Net Loss Retained Earnings At Beginning of Year 
RETAINED EARNINGS AT END OF YEAR 

llae accompanying notes are an integral part of this statement 

15,000 7,183 __ (43,807) (21,624) (45,120) 
(8,600) (8,600) (53,720) 133,301 
79,581 



 

TOWN OF NEWELI:FON, LOUISIANA STATEMENT OF CASH FLOWS UTILITIES ENTERPRISE FUND FOR THE YEAR ENDED JUNE 30, 1997 
Cash Flows From Oi)erating Activities Operating l,oss Adjustments to Reconcile Operating Income to Net ('ash Provided by Operating Activities: Depreciation Provision for Bad Debts Changes in assets and liabilities Receivables Accrued Interest Receivable lh epaid I ~xpenses Accounts Payable l)ae to Other Funds Accrued Interest Payable Other Accrued Liabilities Customer Deposits Retainage Payable 1)cferred Revenue Other, net Net ('ash Provided by Operating Activities 
Cash Flows Provided (Used) by Noncapital Financing Activities Operating Transfers - Out l)istribution From Joint (;as Syslem Net Cash Provided by Noncapital Financing Activities 
Cash Flows (Used) by Capital and Related Financing Activities Principal Paid on Bonds Interest Paid on Fkmds l'ayments on Capital Lease Obligation Increase in Construction in Progress Purchases of Fixed Assets Net Cash Used by Capital and Related Financing Activities 
Cash Flows Provided by Investing Activities Interest hlcome Proceeds From Sale of Short Term Cash Investments Not (?ash Provided by lnvesling Activities Net Increase in Cash and Cash Equivalents 

l0 

$ (23,496) 
88,771 1,323 (4,089) 511 890 (11,493) 14,922 4,809 298 3,243 21,880 (13,636) _ (81o) 83,123 
(8,600) 15.000 6.400 
(29,370) (38,998) (5,827) (28,326) __.(22,802) (125,323) 
7,183 38.407 45,590 9.790 (Continued) 



 

TOWN OF NEWE1,LTON, LOUISIANA STATEMENT OF CAStI FLOWS UTILITIES ENTERPRISE FUND (Continued) FOR THE YEAR ENDEI) JUNE 30, 1997 
('asll and Cash Equivalents at Beginning of Year CASH AND CASH EQUIVALENTS AT END OF YEAR 
SHOWN ON ACCOMPANYING COMBINED BALANCE SHEET AS Cash Restricted Assets: ('ash TOTAL 
Supplemental Disclosure of Non-cash Capital Financing Activity: Construction in Progress of $395,235 was recognized as Long Term Debt 

"he accompanying notes arc an integral part of this slatemcnl 

85,471 95,261 
49,059 
46,202 95.261 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1997 
Nol:e 1 - Summau of Significant Accounting Policies FINANCIAL REPORTING ENTITY/BASIS OF PRESENTATION The accompanying financial statements include all funds and account groups of the Town of Newellton, Louisiana (the Town). The accompanying general purpose financial statements of the Town have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. Tile Govermnental Accounting Standards Board (GASB) is the accepted standard-setting, body for establishing governmental accounting and financial reporting principles. The Town consists of an executive branch of government headed by a mayor and a legislative branch of government consisting of five aldermen. The Town's major operations include police and fire protection, street and drain maintenalrce, garbage and trash collection and administrative services. Tire Town also operates a Utilities Enterprise Fund to provide gas and water services. As the governing authority for the municipality, the Town is the reporting entity for the mnnicipality. The financial reporting entity consists of (a) the primary government (the Town), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with tire Town are such that exclusion would cause the. reporting entity's financial statements to be misleading or incomplete. 
GASB Statement No. 14 established criteria for determining which component units should be considered part of the Town for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is accountability. These criteria include: Appointing a voting majority of an organization's governing body and the ability of the Town to impose its will on that organization and/or the potential for the organization to provide specific financial benefits to o~ impose specific financial burdens on the Town. Organizations for which the Town does not appoint a voting majority bu are fiscally dependent on the Town. 
Organizations for which the reporting entity financial statements would bc misleading if data of the olganization is not included because of the naturc and significance of the relationship. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Based on the foregoing criteria, the Public Housing Authority for the Town is not included as a component unit of the ']'own reporting entity. Although the governing board of the Public Housing Authority is substantially the same as that of the Town, the Town cannot impose its will on the Public Housing Authority nor does the Town have any fiscal responsibility for the Public Housing Authority. The following is a summary of ce~dn significant accounting policies and practices 
A. Fund Accounting The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into the categories and account groups as follows: 

GOVERNMENTAL FUNDS General Fund - The General Fund is the general operating fund of the Town. It is used for all financial resources except those required to be accounted for in 
Debt Service Fund - The De.bt Service Fund is used to account for resources accumulated to pay principal and interest on general long-term obligations. 

PROPRIETARY FUND 
_Ent~l~rise Fund - Enterprise Funds are used to account for operations (a) that are financed and operated in a mamler similar to private business enterprises - where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred aml/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30~ 1997 
ACCOUNT GROUPS General Fixed Assets Account GrouE Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public Domain ("infrastructure") general fixed assels consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. 

General Lone-Term Debt Account Grouo The ~general long-term debt account group (GLTDAG) is used to accoum for tile government's unmatured long-.term indebtedness that has not been identified as a specific fund liability of a proprietary or trust fund. Besides general obligation debt instruments such as bonds and notes, the GLTDAG is used, if applicable, to report certain liabilities such as long-term lease agreements and compensated absences. 
B. Total Column on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. C. Basis of Accounting 
Basis of accounting refers to the point at which expenditures or expenses arc recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of thc measurement focus applied. The goverurnental funds are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susccptible to accrual (i.e., when they become both measurable and available). 

14 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1997 
"Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Town uses the following practices in recognizing and reporting revenues and expenditures in the governmental fund types: Revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed ad valorem taxes and sales taxes are considered "measurable" when in the hands of the intermediary collecting governments and are recognized as revenue at fltat time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Ad Valorem taxes, grants, fees, charges and commissions for services have been treated as susceptible to accrual. 
Expenditures in the goverumental funds are generally recognized under tile modified accrual basis of accounting when the related fund liability is incurred. 
The proprietary fund is accounted for using the accrual basis of accounting Revenues are recognized when they are earued and expenses are recognized whel they are incurred. 
D. Budoets and Budgetary Accountine The Town follows these procedures in establishing the budgetary data reflected in these financial statements. 
1. The proposed budget is submitted by the Town Clerk and the Mayor to the Board of Aldermen prior to July 1 of the ensuing year. Notice of the location and availability of the proposed budget for public inspection and the dale of the public hearing to be conducted on the budget is then advertised in the official journal of lhe Town. 2. After tile public hearing, the budget is adopted by passing an ordinanct approving the budget at the selected June board meeting. 
Budgetary amendments involving the transfer of funds from one departmenl, program or function to another or involving increases in expenditures resulting from revenues exceeding anaounts estimated, require the approval of the Board of Aldermen. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
4. All legally-adopted budgets of the Town are adopted on a basis consistent with GAAP. A budget is adopted for the General Fund. 
E. Investments Investments consist of certificates of deposit and are stated at cost, which approximates market. For purposes of the Statement of Cash Flows, tile Town consider; all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. F. Fixed Assets 
The accounting and reporting treatment applied to the fixed assets associated witl a particular fund is determined by the fund's measurement focus. Fixed as,;ets of the enterprise fund are recorded at cost, if purchased, and at fair market value at date of gift, if donated. Major additions are capitalized while maintenance and repairs which do not improve or extend the life of the respective assets are charged to expense. Contributions received in aid of construction are credited to contributions accounts and do not reduce the cost of the assets acquired with such contributions. Interest is capitalized on funds used during construction of projects acquired with bond funds. Depreciation of all exhaustible fixed assets used by the entorprise fund is charged as an expense against its operations. Accumulated depreciation is reported in the proprietary fund balance sheet. Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. Estimated useful lives are as follows (in years): Water System: Wells Storage Tanks Lines and Meters Sewerage System: Pumping Station Lines Autos and Trucks Other 

99 50 50 
50 50 5 5-7 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, I997 
Gas Transmission and Distribution System: Pipeline Lines and Mete~ 
Office Equipment G. Lone,-Term Liabilities 

99 50 
5-7 

Long-term liabilities expected to be financed from govermnental funds are acc, ounted for in the General Long-Term Debt Account Group, not in the governmental funds. Long-term liabilities expected to be financed from enterprise fund operations are accounted for in the enterprise fund. 
H. Compensated Absences 

J 

K 

The Town has no provision for vesting of vacation and sick leave. Consequently the financial statements of the Town reflect no liability for compensated absences 

Desienations of Some portion of fund balance and/or retained earnings are reserved to indicate that a portion of fund equity is legally restricted to a specific future use and is not available for appropriation or expenditure. 
Designated portions of fund balance indicate tentative future spending plans, which may be changed and are subject to subsequent authorization before expenditures can be made. 
Other F Amounts designated as "due from other funds" are considered "availabk spendable resources". 

17 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
L. Electrical System Ooeratin~ A~reement 
On February 12, 1976, the Board of Aldermen of the Town authorized an operating agreement between the Town and Louisiana Power and Light (LP&L) for LP&L to operate the electric system within the corpolate limits of the Town for a period of twenty-five years. The agreement provides that LP&L will pay to the Town two percent of total revenue collected from the sale of electric service to residential and commercial customers within the town. 
M. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires the Town to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 

No~te 2 - Cash and Deposits Statutes require the Town to inves! surplus cash balances in obligations of the United States Treasury, time certificates of deposit, and any other federally-insured investments. The Town has $234,054 in deposits (collected bank balances) as of June 30, 1997, of which $136,099 was secured from risk by $136,099 of federal deposit insurance (GASB 3 - Category 1). The balance of $97,955 of the deposits was collateralizcd with securities held by the financial institution in the name of the Town (GASB 3 - Category 2). 
Nole 3 - Ad Valorem Taxes Property taxes are levied by the Town in September or October each year and are actually billed to the taxpayers in November. Property taxes become due and are attached as an enforceable lien on property as of January 1 of the following year. Billed taxes hecome delinquent on January I of the year following the year in which the taxes are due. 
The Town bills and collects its own property taxes using the assessed value as determined by the tax assessor of Tensas Parish. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
The ad valorem tax millage is as follows 
General Ad Valorem Tax 

Nole 4 - Sales and Use Tax 
Mills 13.12 

A! a special election held October 16, 1993, residents of the Town approved a general sales: and use tax of .75%. Subsequent to June 30, 1994 the Board of Aldermen dedicated the proceeds of such tax to the improvement of streets and drainage. 
Nole 5 - Fixed Assets 
The changes in general fixed assets follows 
Vdficles Furniture and Equipment 

Balance 6/30/96 $141,000 71.404 
Additions $ 10,000 Deletions Balance _~/30/97 $151,000 71,404 $222,404 A summary of proprietary fund type property, plant and equipment at June 30, 1997 is as follows: 

Construction in Progress Service Equipment Office Equipment Water System Ga.'; System Sewer System Pipeline Total Less: Accumulated Depreciation Net Depreciable Assets Land 
Total Proprietary Fund Type Property, Plant and Equipment 

$ 423,561 85,852 3,010 1,295,345 1,120,613 1,840,382 __. 9,428 4,778,191 .__Q.138,813) 3,639,378 __. 19,650 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Detailed records of fixed assets acquired prior to June 30, 1974, are not available. Estimation of the cost of these assels was made through examinations of bond and grant proceeds for construction and additions, and discussion with elected officials and long-time Town employees. All major proprietary fund asset additions have been made through bond and grant programs. Therefore, depreciation on these assets has been estimated at an amount consistent with that charged to operations ill previous years. Depreciation on assets placed in service subsequent to June 30, 1974, has been caleulated on the straight-line basis over their estimated useful lives. 

Note 6 - Pension and Retirement Plans Municipal Employees' Retirement System of Louisiana (MERS) Substmltially all Town employees, except policemen, are members of the MERS, a multiple-employer, cost-sharing, public employee retirement system (PERS), controlled and administered by a separate board of trustees. The MERS is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All members participate in Plan A. 
All full-time Town employees and elected Town officials are eligible to participate in the system. Under the plan provisions, a member who retires at or after age 60 with at least 10 years of creditable service, at or after age 55 with 25 years of creditable service, or at any age with al least 30 years of creditable service is entitled to a retirement benefit, payable monthly for life, equal to 3% of the member's final compeusation multiplied by his years of creditable service. Funding Policy. Contributions to the system include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan 13 based proportionately on the salaries of members on which contributions were made for the previous fiscal year. State statute requires covered employees to contribute a percentage of their salaries to the system; As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town's contributions to the MERS for the years ended June 30, 1995, 1996 and 1997 were $5,959; $7,251; and $6,376 respectively, equal to the statutorily required contributions for each year. The MERS issues an annual, publicly-available financial report that includes financial statements and required supplementary information for the retirement system. The report may be obtained by writing the Municipal Employees' Retirement System, 6750 Van Gogh, Baton Rouge, LA 70806 or by calling (504) 925-4810. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Municipal Police Employees' Retirement System (MPERS) All full-time police officers engaged in law enforcement and earning at least $375 per month excluding state supplemental pay, the elected chief of police whose salary is at least $100 per month are eligible to participate in the system. Members who retire at or after age 50 with 20 years of creditable service, at or after age 55 with 12 years of creditable service and with membership in the system for one year are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3% of the member's average final average compensation multiplied by his years of creditable service, not to exceed 100 per cent of his average final compensation. The system also provides death and disability benefits. Benefits are established by state statute. Funding Policy. State statutes require covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. ']'he Town's contributions to the MPERS for the years ended June 30, 1995, 1996 and 1997 were $2,925; $2,586; and $2,247, respectively, equal to the statutorily required contributions for each year. The MPERS issues an annual, publicly-available financial report that includes financial statements and required supplementary information for the retirement system. The report may be obtained by writing the Municipal Police Employees' Retirement System, 8401 United Plaza Blvd., Room 305, Baton Rouge, LA 70808 or by calling (504) 929-7411. 

Note 7 - Long-Term Debt The following is a summary of long term debt transactions of the Town for the year ended .lune 30, 1997: General Obligation Bonds 
Utilities Enterprise Capital Fund Leases Bonds Balance at Begil~_aing of Year $150,985 $ 38,820 $ 906,027 $ 1,095,832 

Additions Retirements 10,000 395,235 405,235 ~AA,_5 718) ~_ 13~412)_ (29,369) ( 58,499) BALANCE AT END OF YEAR $135,26_7 ~__35 4,A~_08 $ 1,271,893 $ 1,442,568 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Bonds payable at June 30, 1997 are complised of the following individual issues Utilities Enterprise Fund 
General Oblieation Bonds' $30,000 Water distribution bonds dated April 2, 1974; due in annual installments of $500 - $2,000, through April 2, 2018; interest at 5%. $ 15,750 Total General Obligation Bonds - Utilities Enterprise Fund 15,750 
Revenue Bonds: $83,000 Sewer Revenue bonds dated August 8, 1973; due in annual installments of $1,000 - $5,000, through July 1, 2013; interest at 4.125%. 53,000 $200,000 Sewer Revenue bonds dated February 1, 1968 due in ammal installments of $10,898, through February 1, 2008; interest at 4.125% 
$550,000 Revenue bonds dated April 6, 1976; due in annual installments of $8,000 - $30,000 through April 6 2016; interest at 5%. $100,000 Revenue bonds dated April 6, 1976; due in annual installments of $2,000 - $5,000, through April 6, 2016; interest at 5%. $315,0(10 Sewer Revenue bonds dated March 23, 1988 due in annual installments of $18,512 through May 12, 2028; interest at 5%. 

74,147 
386,000 
64,000 
283,761 $395,235 Bond Anticipation Note; to be financed by Water Revenue Bonds upon completed construction of water tower; interest at 5.88% 395,235 Total Revenue Bonds - Utilities Enterprise Fund Total Utilities Enterprise Fund 13onds 
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TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENI)ED JUNE 30, 1997 
General Oblieation Notes $59,941 Nole payable to Tensas Slate Bank to finance the work on Walker Street. Payments are made monthly at a valiable rate based on 75% of New York Prime and will not exceed 10%. Matures ol1 March 15, 2001 $130,000 Certificate of Indebtedness, Series 1994, to finance the street overlay project. Payments are made yearly at an interest rate of 6%. Matures on August 1, 2004 Total General Obligation Notes 

$ 25,267 
110,000 $ 135,267 

In October, 1995 the Town entered into a capital lease agreement for a limb truck In August, 1996 the Town entered into a capital lease agreement for a police car The leased assets are recorded in General Fixed Assets Account Group. The related liability is recorded in General Long-term Debt Account Group. The balance of the lease obligations as of June 30, 1997 was $24,885. Maturities of long term obligations (except for the capital lease as discussed in Note 9) of the ']?own for the next five years, including interest of $622,284, are as follows: 
Fiscal Year EndedJune3_Q0 1998 1999 20(10 2001 20(12 2003.-2007 2008.-2012 2013.-2017 2018--2022 2023--2027 2028 

General Obligation Capital Bonds $ 26,122 26,526 25,873 23,995 18,110 52,440 0 0 0 0 0 173,066 

Lease $ 9,851 9,851 6,332 1,503 0 0 0 0 0 0 0 $__27,537 

Enter}rise Fund Bonds $ 468,728 72,743 71,993 76,243 75,243 346,044 3(14,745 238,538 91,788 91,788 __15,873 $ 1,853,726 

Total $ 504,701 109,120 104,198 101,741 93,353 398,484 304,745 238,538 91,788 91,788 15,873. $ 2,054,329 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1997 
Note 8 - Service Contract A~,reemen 
The Town entered into a one year renewable contract agreement with a company for the maintenance of the Town's I_,EMNA water system. The agreement is cancelable upon 30 days written notice. The agreement is in the monthly amount of $1,850 and was not entered into until the end of June, 1995. 

Nole 9 - Canital Lease Obligation 
In March, 1994 the Town entered into a lease agreement with a vendor for a backhoe. Using the criteria under Financial Accounting Standards Board Statement No. 13, the lease qualifies as a capital lease. Therefore, the asset is recorded on the books of the Enterprise Fund and a correspondin[, liability set up in the Enterprise Fund for the present value of the future minimum lease payments. The lease term is for 60 months and provides for monthly payments of $554 including interest at 6%. The balance of the minimum lease payments as of June 30, 1997 was $11,084. The future minimum payments of the capital lease is shown in the following table 
Year Ended June .3~0_ 1998 1999 Total Future Minimum Lease Payments _Le~_s: Amounts Representing Interest Present Value of Future Minimum Lease Payments 

Note 10 - Restriction on Use - Utility Revenues 

Payment Amount $ 6,650 4,434 11,084 ( 561) 

Under the terms of the bond indenture pertaining to Revenue Bonds dated April 6, 1976, all income and revenue (hereinafter referred to as revenue) earned from operation of the combined waterworks and gas system (the System) are pledged to secure payment of principal and interest of the Revenue Bond. Pursuant to the terms of the indenture, the revenue from the System is to be deposited into a separate "Water and Gas Revenue Fund" (the Revenue Fund) bank account. Disbursements from the Revenue Fund are priorilized as follows: 
1. The payment of the reasonable and necessary expenses of administering operating, repairing and insuring the System; 
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TOWN OF NESVELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
2. Making monthly contributions to a "Water and Gas Revenue Bond and Interest Sinking Fund" (the Sinking Fund) in an amount equal to 1/12th of the total principal and interest becoming due in the ensuing year; 3. Making eontributions to a "Water and Gas Reserve Fund" (the Reserve Fund) in an amount equal to 5% of the amount paid into the Sinking Fund until the balance 1eaches $41,700; and, 
4. Making contributions to a "Water and Gas Depreciation and Contingency Fund" to assure proper operation of the. system by depositing monthly $180 from the Revenue Fund. This fund shall also be used to pay the principal and interest oil any bonds authorized under the indenture for which there is not sufficient money in the Sinking Fund or Reserve Fund. Any money so used shall be replaced as soon as possible from the earnings of the System. Under the terms of the Revenue Promissory Note loan agreement dated February 1, 1968, all income and revenue (hereinafter referred to as revenue) from operation of the sewerage system are pledged and shall be set aside into a "Sewerage Revenue Fund" to provide for the payment for the reasonable and necessary expenses of operating and maintaining the sewerage system, for the payment of the note and interest thereon and provide an adequate depreciation fund, as follows: Each month, there will be paid from the Sewerage Revenue Fund into a "Sewerage Operation and Maintenance Fund" an amount sufficient to assure the prompt payment of operating expenses and make reasonable provision for repai~ and maintenance of the sewerage system; 2. Therc shall also be set aside into a "Sewerage Note Fund" monthly amounts equal to 1/12tb of the principal and interest becoming due on the next payment date plus $40 until there shall have been accumulated in the fund an amount equal to $5,000. The $5,000 reserve is designated as the "Reserve Fund" and may be used to meet payments of principal and interest to the extent funds in the Sewerage Note Fund are insufficient for that puq)ose. Any money so used shall bc replaeed as soon as possible to restore the Reserve Fund to a balance of $5,000; 
3. Funds will also be set aside from the Sewerage Revenue Fund into a "Sewerage Depreciation Fund" at the rate of $40 each month. Money in this fund may bc used for making major repairs or replacements to the sewerage system which arc necessary to keep the system in operating condition. 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Under the terms of the Revenue Promissory Note Agreement dated May 12, 1988, income and revenues from the operation of the sewerage system after payments required by the outstanding Sewerage Revenue Promissory Note dated February l, 1968 (the "Prior Lien Bonds") are to be set aside as follows: There shall be set aside into a "1988 Sewer Bond and Interest Sinking Fund" monthly amounts equal to one-twelfth (1/12th) of the total amount of principal and interest becoming due on the next payment date; 2. There shall be set aside into 3 "1988 Sewer Revenue Bond Reserve Fund" monthly amounts at least equal to 5% of the amount to be paid into the "1988 Sewe.r Revenue Bond and Interest Sinking Fund". The payments are to continue until such time as there has been accumulated a sum equal to the highest combined principal and interest falling due in any year; aud, 3. Funds will also be set aside at the rate of $92 per month from the Sewerage Revenue Fund into a "1988 Sewerage Depreciation and Contingency Fund" to provide for depreciation, extensions, additions and replacements necessary to properly operate the sewerage system. 

Note 11 - Interfund Receivables and Payables 
Individual fund interfund receivables and payables at June 30, 1997, are as follows 
General Fund Enlerprise Fund: Utility Fund Debt Service Fund 
TOTAL 
General Fund EnleIprise Fund: Utility Fund Debt Service Fund TOTAL 

Interfund Receivables Interfund Payables 19,348 $ 10,752 10,847 19,348 95 
Oneratin9 Transfers 16,100 $ 8,600 8,600 16,100 $ 24,700 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Nole 12 - On-Behalf Payments Certain Town employees in the Police Department receive supplemental pay from the state of Louisiana. In accordance with GASB Statement No. 24 "Accounting and Financial Reporting for Certain Grants and Other Financial Assistance", the Town has recorded revenues and expenditures for these payments in the General Fund. Revenues under this arrangement totaled $2,336 and the related expenditures were recorded to the Police Salaries Account. 
Nole 13 - lnter~,overnmental Aereement - Gas Transmission and l)istribution Onerations The Town jointly operates with the Town of St. Joseph, Louisiana that portion of the gas transmission line from Lake St. John Field to the Town of St. Joseph. By long- term agreement, the Towns of Newellton and St. Joseph equally share the cost of operating the gas transmission and distribution system. The Town's share of these operating costs is included in Gas Purchases for the year ended June 30, 1997. 
Note 14 - Risk Financine Activities The Town is a participating member in the Louisiana Risk Management Agency's Group Self-Insurance Fund for Municipal Liability Risk Sharing and Group Self-Insurance Fund for Workmen's compensation and Employer Liability (the Agency). The Agency functions as a Public Entity Risk Pool formed to pool the risk of public liability exposure to it.s members. The Town insures its law enforcement officers' comprehensive liability and errors and omissions risk through its participation in the Agency pools. The coverage provided by the pools is subject to $1,000 deductibles for certain coverages and provides coverages up to $500,000 for each type of insured risk. Premiums for coverage are retroactively rated based on experience and premiums are calculated based on the ultimate cost of the experience to date of the pool participants. 
Note 15 - Subsequent Event Subsequent to June 30, 1997 the Town issued Water Revenue Bonds in the anaounl of $506,000. The proceeds from the Bonds were used to pay a Bond Anticipation Note which was used to provide interim financing for the construction and acquisition of improvements and replacements to the Town's waterworl~s system. The Bonds bear interest at a rate of 4.78% per anmlm over a period of 40 years. 

2? 



TOWN OF NEWELLTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Nole 16 - Revenues and Other Financin~ Sources - Actual and Bud.~e The General Fund had actual revenues and other financing sources of $268,852. Thc budgeted revenues and other financing sources total $290,700. Therefore, the actual revenues and other financing sources failed to meet the budgeted revenues and other financing sources by more than five percent for the year ended June 30, 1997. 
Note 17 - Uncertainties While performing auditing procedures, we noted that the Town of Newellton has incurred operating losses for the past several years. The General Fund has incurred operating losses, excluding other financing sources and uses, ranging from $1,250 to $63,40(I since June 30, 1993. For these years, the Utility Fund has made substantial transfers ranging from $43,000 to $73,000; however, for the year ended June 30, 1997, the Utility Fund was only able to transfer $8,600. It appears doubtful that thc transfer from the Utility Fund will increase from this amoun! for the ensuing yea~ given that the net loss for the Utility Fund for the year ended June 30, 1997, was $50,00(} and revenues appear to remain constant for the next year. Also, replenishing the FHA Reserve/Contingency Fund the total of $35,000 used to fund curren! operations and the additional debt service cost associated with the issuance of bonds upon completion of the water tower construction will increase the hardship of the Town meeting its obligations as they become due. 
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TOWN OF NEWELLTON, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CItANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - COUNCIL LEVEL OF CONTROL FOR TIIE YEAR ENDED JUNE 30, 1997 

tt.FVI,'NUI,;S Taxes - Ad Valorem Taxes - Sales and Use 1Aeenses and Permits: Franchise Revenue Occupational & Other Licenses Intergovernmcntal l~.eVellUeS Charges for Services Fines Interest and Rent Income Miscellaneous Revenues Total Revenues F'.xpendlture:~ General Government: Salaries and Benefits Operating Services Contractual Services Interest Expense Travel and Other Charges Total (icncral Government public Safety: Police Department: Salarics and Benefits Operating Services Operating Supplies and Maintenance Contractual Services Capital Outlay Debt Service Total Police l)epartment Fire Protection: Operating Services Opcr,ating Supplies and Maintenance Travel and Other Charges Total Fire Protection 

(IAAP BASIS BUI)GET ACTUAL 38,00(I 56,000 
22,700 36,000 15.600 54,200 4,000 4,2(/0 0 

41,666 61,075 26.737 31,281 18,284 60,926 8,289 1,093 901 230,700 250,252 
40,9(10 31,700 7,800 51,953 25,412 8,118 
3.200 7,044 83.600 92.527 
35,400 6,090 14,900 1,800 0 I) 

42,832 4.635 6.884 1.351 10.000 3.669 58,190 69.371 
8,000 5,60(I 0 9,246 4,762 0 14,008 

VARIANCE- FAVORAI|LE (UNFAVORABLE) 3,666 5.075 4,037 (4,7191 2,684 6,726 4,289 (3,1071 901 19,552 
(11,053) 6,288 (318) 0 (3.844) (8.927) 
(7,432) 1.455 8,016 449 (10,000) (3,669) (11.181) 
(1,246) 838 0 (408) (Continued) 



 
TO~A'N OF NEWEI.LTON, LOUISIANA GENERAL FUND STATEMENT OF' REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - (Continued) COUNCIL LEVEL OF CONTROL FOR THE YEAR ENDED JLINE 30, 1997 

Public Works: Street and Sanitation: Salaries and Benefits Operating Services Operating Supplies and Maintenance Capital Outlay Debt Service Total Public Works Total Expenditures 
(Deficiency) of Revenues Over Expenditures Other Financing Sources Operating l'ransfers - Out Operating l'ransfers - In Capital 1,case Proceeds Total Olher Financing Sources (Deficiency) of Revenues and Other Sources Over Fxpenditures and Other Uses 
Fund I|alanee at beglnn|ng of year FUND BALANCE AT END OF YEAR 

GAAP BASIS BUDGET ACTUAL 
34,50{) 40,400 31,000 0 13,794 119.694 275,084 

47,530 26,937 16.066 0 13.796 104,329 280.235 
(44,384) (29,983) 
(16,600) 60,000 0 43.400 
(984) 54.109 53,125 

(16,100) 8,600 10.000 2,500 
(27,483) 71.519 
44.036 

VARIANCE- FAVORABI.E (UNFAVORABLE) 
(13,030) 13,463 14,934 0 (2) 15,365 (5,151) 
14,401 
500 (51,400) 10,000 
(26,499) 17.410 



TOWN OF NEWELLTON, LOUISIANA SUPPLEMENTAl, INFORMATION FOR THE YEAR ENDED JUNE 30, 1997 
COMPENSATION PAID COUNCIL MEMBERS 

The schedule of compensation paid to council members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of Louisiana Legislature. Compensation of the council members is included in general administration expenditures of the General Fund. For the period from July 1, 1996 through December 31, 1996, the compensation of council members was $125 per month. Effective January 1, 1997, the compensation of council members increased to $300 per month. The compensation of the mayor is $400 per month. 
Edwin G. Preis, Mayor Kemleth Morgan Edwin Britt Ghm McCarty Clara Bass * Billy Lee * 

Compensation $ 4,800 2,550 2,550 2,550 2,658 2,~i58 $ 17,~i58 * - Received additional $18 per month for additional travel duties, for the first six months 
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TOWN OF NEWELLTON SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1997 
FEDERAl. GRANTOR/PASS TItROUGll CFDA GRANTOR PROGRAM TITLE NUMBER 
Pass-Through Program: l)epartmenl of Agriculture: F.ural Economic and Community Development 
Total Pass.Through Program 
TOTAl. FEI)FRAL AWARDS 

AWARD REVENUE RECOGNIZED EXPENDITURES 
10.769 $ 560,000 $ 423,561 

See Notes to '3ehedule of Federal ]qnancial Assistance 

560,000 423,56] 
$ 560,000 423.561 

423,561 423,561 
423,561 



1. General 
TOWN OF NEWELLTON NOTES TO SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1997 

The Schedule of Federal Awards presents the activity of all Federal awards of tlle Town of Newellton, Louisiana (the Town). The Town repoi1ing entity is defined in Note 1 to the Town's general purpose financia statements. All Federal awards received dilectly from federal agencies, as well as Federa awards passed through other govemment agencies, is included on the schedule. 
2. Basis of Accounting The Schedule of Federal Awards is presented using the modified accrual basis of accounting which is described in Note 1 to the Town's general purpose financial statements. 
Relationship of tile Schedule of Federal Awards to the General Purpose Financial Statements of the Town Federal awards expenditures are reported in fixed assets of the Utilities Enterprise Fund as construction in progress in the amount of $423,561, as more fully described in Note 5 to the. financial statements. 
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Luffey Fluffman & Monroe CERIIFIED PUBI_IC ACCOUNIAN1S 
John [. Luffey, MB,~ CPA Francis I, Huf[~r~on, CFV~ L. Fled Monroe, CPA Esll'~r At~et:eIW, CPA Corolyn A, Clarku, CPA 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL. STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Mayor Edwin Preis and Members of the Board of Aldermen Town of Newellt:on Newellton, Louisiana We have audited the general purpose financial statement.,; of the Town of Newellton, Louisiana, (the Town), as of and for the year ended June 30, 1997, and have issued our report thereon dated August 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards tor financial and comp!iance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefts and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparatiori of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the general purpose financial statements of the Town for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an 
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Mayor Edwin Preis and Members of the Board of Alderman Town of Newellton 
understanding of the design of relevant policies and procedures and whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do net express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general- purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions, We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. We also noted other matters involving the internal control structure and its operation theft we have reported to the management of the Town is a separate letter dated August 29,. 1997. This report is intended for the use of management of the Town, its cognizant audit agency, other agencies granting funds to the Town and the Legislative Auditor for the state of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
August 29, 1997 
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II.,~ Luffey Huffman & Monroe CERIlFIED PLIB[IC: ACCOUNTAN1S 
John L. /uff(,~y,, MBA, C;E'A Francis I. Huffn-rOn, CP,r L Fred Monroo, CPA Eslher Attetx~rly, C;PA Corolyn A Clofko, CPA 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS P|-RFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Mayor Edwin Preis and Members of the Board of Aldermen Town of Newellton Newellton, Louisiana 
We have audited the general purpose financial statements of the Town of Newellton, Louisiana, (the Town), as of and for the year ended June 30, 1997, and have issued our report thereon dated August 29, 1997. 
We conducted eur audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Town is the responsibility of the Town's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of law% regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no inslances of noncompliance that are required to be reported herein under Government Auditing Standards. We noted certain immaterial instances of noncompliance that we have reported to the management of the Town in a separate letter dated August 29, 1997. 
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Mayor Edwin Preis and Members of the Board of Alderman Town of Newellton 
This report is intended for the use of management of the Town, its cognizant audit agency, other agencies granting funds to the Town and the Legislative Auditor for the state of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

August 29, 1997' 
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TOWN OF NEWELLTON, LOUISIANA STATUS OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED JUNE 30, 1997 
I1] connection with our audit of the Town as of and for the year ended June 30, 1997, in accordance with Government Auditing Standards we have also reviewed the status of material prior year findings included in our report dated Septenther 19, 1996. The following table presents the status of those findings: Prior Year Find 
Account Coding of Transactions General Ledgers Closed at Wrong Date 
Unfavorable Actual-to-Budget Expenditures Variance 
Failure to Obtain State Bond Commission Approval 

Current Year Status 
Cleared 
Cleared 
See Management Letter Comment 
Cleared 



II|~ Luffey Fluffman 8,, Monroe ERTIFIED PUBI_IC ACCOUNIAN1S 
Mayor Edwin Preis and Members of the Board of Aldermen Town of Newellton Newellton, Louisiana In planning and performing our audit of the general purpose financial statements of the Town of Newellton (the lown) as of June 30, 1997, and for the year then ended, certain matters came to our attention which we believe should be conveyed to management of the Town. This letter will summarize our comrnents and suggestions regarding those matters. This letter does not affect our report dated August 29, 1997, on the general purpose financial statements of the Town. Need to Reconcile Customers' Meter Deposits On A Timely Basis While performing auditing procedures related to customers' meter deposits, we noted that the customers' meter deposits account was not reconciled at June 30, 1997. Approximately two months after June 30, 1997, the account was reconciled to within a nominal amount by Town personnel. Not reconciling the account on a timely basis could result in the possibility of errors occurring and not being detected within a reasonable period of time. We recommend that the customers' meter deposits account be reconciled to the subsidiary account at the end of each month when the billing process is complete. Need to Replenish FHA Reserve~Contingency Fund During the year ended June 30, 1997, the Town was required to utilize $35,000 of its FHA Reserve/Contingency Fund certificate of deposit to fund current operations. These funds need to be; replerfished as soon as possible, as required by the bond indenture. 
Unfavorable Actual-to-Budget Revenues Variance The total of actual revenues and other financing sources of the General Fund was below the total budgeted amount by more than five per cent in violation of the Local Government Budget Act. The cause of the overage was the lack of a budget amendment to transfers in as a result of a decrease in available resources in the Utilities Enterprise Fund. We recommend that the Town make a budget amendment when actual operations differ significantly from budgeted operations. 
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