NAME

Albert Brown
Bobby Wilkerson
Robert Rushing
Edna Cooper
Herbert Williams

Total

TOWN OF WATERPROOF, LOUISIANA
SCHEDULE OF COMPENSATION PAID ALDERMEN

FOR THE YEAR ENDED JUNE 30,

TITLE

Alderman
Alderman
Alderman
Alderwoman

Alderman

—-35~

1996

COMPENSATION

$ 1,600
1,525
1,400
1,575

1,725

$ 7,825




COMPARATIVE STATEMENT OF OPERATING EXPENSES

TOWN OF WATERPROOF, LOUISIANA
ENTERPRISE FUND-UTILITY FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 1996
1996
Sewer department:
Depreciation $ 16,072
Utilities and telephone 4,862
Repairs 1,869
Office salaries 4,071
Insurance 1,558
Salaries 6,250
Tests 1,110
Office supplies 397
Payroll taxes 819
Truck expenses 155
Bad debts 4146
Supplies 1,076
Chemicals -
Permits 157
Miscellaneous 66
Total sewer expenges 38,908
Garbage department:
Depreciation 2,939
Salaries 21,782
Ingsurance 9,291
Truck expenses 727
Office salaries 3,926
Payroll taxes 2,007
Office supplies 397
Bad debis 362
Repairs 377
Supplies 4,937
Legal and accounting 1,350
Utilities 124
Miscellaneous 215
Total garbage expenses 44,434
Backhoe and mowing department:
Truck expenses -
Repairs 1,999
Depreciation 51
Supplies 676
Miscellaneous ~
Total backhoe and mowing expenses S 2,726

(Memorandum

Only)
1995

$ 16,020
5,416
3,018
3,179
1,966
3,389
1,352

206
611
214
266
1,185
678
620
115
38,235

2,761
18,123
11,169

2,768

3,047

2,056

369

209
2,907
2,650
355

49

34

" 46,497

372
2,637
310
454
106

s 3,879

L —m i — - =

The accompanying notes are an integral part of this statement.
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The Honorable Mary T. Owen, Mayor
and Members of the Board of Aldermen
rPage Two

of inherent limitations in any internal control structure, arrors,
irregularities, or instances of noncompliance may nevertheless occur and not be
detected. Also, projection of any evaluation of the structure to future periods
is subject to the risk that procedures may become inadequate because of changes
in conditions or that the effectiveness of the design and operation of policies
and procedures may deteriorate.

For the purpose of this report, we have classified the significant internal
control structure policies and proceduree used in administering federal financial
ageistance programs in the following categories:

General Requirements Specific Requirements

Political activity Types of services allowed/unallowed
Civil rights Matching

Cash management Special reporting requirements
Federal financial reports Special tests and provisions

Allowable costs
Drug free Workplace Act
Administrative requirements

For all of the internal control structure categories listed above, we obtained an
understanding of the design of relevant policies and procedures and determined
whether they have been placed in operation, and we assessed control risk.

During the year ended June 30, 1996, the Town of Waterproof, Louisiana expended
98% of its total federal financial assistance under major federal financial
agsistance programs.

We performed tests of controls, as required by OMB Clrcular A-128, to evaluate
the effectiveness of the design and operation of internal control structure
policies and procedures that we have considered relevant to preventing or
detecting material noncompliance with specific requirements, general
requirements, and requirements governing c¢laims for advances and reimbursements
and amounts claimed or used for matching that are applicable to the Town of
Waterproof‘s major Federal Financial Assistance program which is identified in
the accompanying schedule of Federal Financial Assistance. Our procedures were
lees in scope than would be necessary to render an opinion on these internal
contxol structure policies and procedures. Accordingly, we do not express guch
an opinion.

Our consideration of the internal control policies and procedures used in
administering federal financial aseistance, would not necessarily discloee all
matters in the internal control etructure that might c¢onstitute material
weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a reportable condition in which the
design or operation of one or more of the internal control structure elements
does not reduce to a relatively low level the risk that noncompliance with laws
and regulations that would be material to a federal financial assistance program
may occur and not be detected within a timely period by employees in the normal
coursae of performing their assigned functions. We noted no matters involving the
internal control structure and its operations that we consider to be material
weaknegses as defined above.

-] -
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SWITZER, HOPKINS & MANGE

Certified Public Accountants

DENNIS R SWITZER, CPFA
H. MYLES HOTKINS, CPA
SUSAN L. MANGE, CPA

ROXANNE B. JAMES, CPA

- e L A e

JOHN M. JONES, CPA 1921 - 1983

INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mary T. Owen, Mayor
And Memberg of the Board of Aldermen
Town of Waterproof, Louisiana

We have audited the general purpose financial statements of the Town of
Waterproof, Louisiana for the year ended June 30, 1996, and have issued our
report thereon dated September 4, 1996.

We have conducted our audit in accordance with generally accepted auditing
gtandards, Government Auditing Standards, issued by the Comptroller General of
-the United States, and the provisions of Office of Management and Budget Circular
A-128, "Audits of State and Local Governments.” Those standards and OMB Circular
A-128 require that we plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of material

misgtatement.

The management of the Town of Waterproof, Louisiana is responsible for
establishing and maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide
management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in accordance
with generally accepted accounting principles. Because of inherent limitations
in any system of internal accounting control, errors or irregularities may
nevertheless occur and not be detected. Also, projection of any evaluation of
the structure to future periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the effectiveness of the
design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose financial statements
of the Town of Waterproof, Louisiana for the year ended June 30, 1996, we
obtained an understanding of the internal control structure. With respect to the
internal control structure, we obtained an understanding of the design of
relevant policies and procedures and whether they have been placed in operation,
and we assessed control risk in order to determine our auditing procedures for
the purpose of expressing our opinion on the general purpose financial statements
and not to provide an opinion on the internal control structure. Accordingly, we
do not express such an opinion.

1840 NORTH E, E. WALLACE BLVD, . O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-72006
OFFICES IN NATCHEZ, MISSISSIPP]
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The Honorable Mary T. Owen, Mayor
and Members of the Board of Aldermen
Town of Waterproof, Louisiana

Page Two

We noted a certain matter involving the internal control structure and its
operation that we consider to be a reportable condition under standards
established by the American Institute of Certified Public Accountants. Reportable
conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control structure that,
in our judgement, could adversely affect the entity’s ability to record, process,
summarize and report financial data consgistent with the assertions of management
in the general purpose financial statements.

A. Segregation of Duties

Due to the relatively small size of the Town, the majority of accounting
functions are performed by one individual. Since a segregation of duties,
desired for a strong system of internal control, cannot be achieved, we
suggest that the Town'’s Maycr and Board of Aldermen continue to perform an
active role in the accounting process.

A material weakness i1s a reportable condition in which the design or operation of
one or more of the internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would
be material in relation to the general purpose financial statements being audited
may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functlons.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable

conditions that are also considered to bhe material weaknesges as defined above.

However, we believe none o©f the reportable conditions described above 1is a
material weakness.

This report is intended for the use of management and the Legislative Auditor of
the State of Louisiana. However, this report is a matter of public record and

its distribution is not limited,

Ferriday, Louisiana 6(})’@“’/ Mﬁﬁb% /ha’?a

September 4, 1996

-38—




e TR TR TR TR TR TR TR TERRRRR e TR TERRRER o TR TR TR TR TR TR TR e T e T

SECTION IV - COMPLIANCE

—_ 35—




SWITZER, HOPKINS & MANGE

Certified Public Accountants

DENNIS R. SWITZER, CPA
H. MYLES HOPKINS, CI'A
SUSAN L. MANGE, CPA

ROXANNE B, JAMES, CPA

JOIIN M. JONES, CPA 1921 - 1983

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED
ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mary T. Owen, Mayor
And Members ©of the Board of Aldermen
Waterprocf, Louisiana

We have audited the general purpose financial statements of the Town of
Waterprocof, Louisiana, for the year ended June 30, 19396, and have issued our
report thereon dated September 4, 1996.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standardsg, issued by the Comptroller General of the United
States, and the provisions of Office of Management and Budget Circular A-128,
Audit of State and Local Governments. Those standards and OMB Circular A-128
require that we plan and perform the audit to obtain reasonabple assurance about
whether the general purpose financial statements are free of material
misstatement.

Compliance with lawse, regulations, contracts, and grants applicable to the Town
of Waterproof, Loulsliana, is the responsibility of the Town o©f Waterproof,

Louisiana management. As part of obtaining reasonable assurance about whether
the general purpose financial statements are free of material misstatement, we
performed tests of the Town’s compliance with certain provisions of lawse,
regulations, contracts, and grants. However, the objective of our audit of the
general purpose financial statements was not to provide an opinion on overall
compliance with such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

This report 1is intended solely for the information o©of management and the
Legislative Auditor of the State of Louisiana. This restriction is not intended
to limit the distribution of this report, which is a matter of public record.

Ferriday, Louisiana UJ@/‘—) W%/ﬁw
' 1996 = / #

September 4,

1840 NORTH E. E. WALLACE BLVD, P. 0. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206
OFFICES IN NATCHEZ, MISSISSIPI]
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Certified Public Accountants

DENNIS R, SWITZER, CIr'A
H. MYLES HOPKINS, CPA
SUSAN 1. MANGE, CPA

ROXANNE B. JAMES, CI'A

JOIIR M. JONES, CPA 1921 - 1983

INDEPENDENT AUDITORS® REPORT ON SCHEDULE OF FEDERAL
FINANCIAL ASSISTANCE

The Honorable Mary T. Owen, Mayor
and Members of the Board of Aldermen
Waterproof, Louisiana

We have audited the general purpose financial statements of Town of Waterproof,
Louisiana, as of and for the year ended June 30, 1996, and have issued our report
thereon dated September 4, 1996. These general purpose financial statements are
the responsibility of Town of Waterproof, Louisiana, management. Our
responsibility is to express an opinion on these general purpose financial
setatements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United
States, and the provisions of Office of Management and Budget Circular A-128,
"Audits of State and Local Governments." Those standards and OMB Circular A-128
require that we plan and perform the audit to obtain reasonable assurance about

whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the general purpose financial statements. 2An

audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Our audit was conducted for the purpose of forming an opinion on the general
purpose financial statements of the Town of Waterproof, Louisiana taken as a
whole. The accompanying Schedule of Federal Financial Assistance is presented for
purposes of additional analysis and is not a required part of the general purpose
financial statements. The information in that schedule has been subjected to the
auditing procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly presented in all material respects in
relation to the general purpose financial statements taken as a whole.

Ferriday, Louigiana ‘E;W;%‘V‘J/ WMM?

september 4, 1996

1840 NORTH E. E. WALLACE BLVD, P. O.BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206
OFFICES IN NATCHEZ, MISSISSIPP]
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TOWN OF WATERPROOF, LOUISIANA
ENTERPRISE FUND-UTILITY FUND

COMPARATIVE STATEMENT OF OPERATING EXPENSES
FOR THE FISCAL YEAR ENDED JUNE 30, 1996

M

{ Memorandum
Only)
1996 1995
Gas department:
Gas purchases S 57,026 S 63,263
Depreciation 31,352 31,587
Salaries 4,614 4,379
Insurance 2,268 335
Office salaries 8,179 5,428
Meter reading - 907
Repairs 5,457 3,373
Utilities and telephone 983 950
Payroll taxes 1,010 864
Truck expenses 1,331 1,482
Office supplies 517 809
Gas leak survey 1,458 1,690
Bad debts 1,046 1,464
Supplies 3,990 762
Chemicals 352 -
Legal and accounting 1,350 -
Dues 38 90
Miscellaneous 484 100
Total gas expense _ 121,455 117,483
Water department:
Depreciation 90,453 62,362
Salaries 23,128 16,034
Chemicals 19,440 11,524
Utilities and telephone 8,904 10,474
Repaire 1,449 2,960
Office salaries 8,424 8,239
Insurance 9,844 8,000
Meter reading - 2,830
Payroll taxes 2,605 2,159
Supplies 3,689 9,390
Office supplies 701 977
Truck expenses 779 1,411
Permits and inspections 305 603
Bad debts 2,213 920
Drug tests 202 - 168
Travel 121 382
Consultant fees 2,206 1,570
L.Legal and accounting 3,558 400
aAdvertising 137 1,695
Dues 223 380
Miscellaneous 4,235 BES
Total water expenses S 182,616 S 143,346

The accompanying notes are an integral part of this statement.
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INDEPENDENT AUDITORS‘’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Honorable Mary T. Owen, Mayor
and Members of the Board of Aldermen

Waterproof, Louisiana

We have audited the general purpose financial statementa of the Town of
Waterproof, Louisiana, as of and for the year ended June 30, 1996, and have
issued our report thereon dated September 4, 1996. We have also issued the
compliance of the Town of Waterproof, Louisiana with requirements applicable to
major federal financial assistance programs and have issued our report thereon

dated September 4, 1996.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United
States, and Office of Management and Budget (OMB) Circular A-128, Audits of State
and Local Governments. Those standards and OMB Circular A-128 require that we
plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement and about
whether Town of Waterproof compiled with laws and regulations, noncompliance with
which would be material to a major federal financial assistance program.

In planning and performing our audit for the year ended June 30, 1996, we
considered the internal control structure of the Town of Waterproof, Louisiana,
to determine our auditing procedures for the purpose of expressging our opinion of
Town of Waterproof, Louisiana‘s general purpose financial statements and on its
compliance with requirements applicable to major programs and to report on the
internal control structure in accordance with COMB Circular A-128, This report
addresses our consgsideration of internal control structure policies and procedures
relevant to compliance with requirements applicable to federal financial
assistance programs. We have addressed internal control structure policies and
procedures relevant to our audit of the general purpose financial statements in a

separate report dated September 4, 1996.

The management of the Town of Waterproof, Louisiana 1is responsible for
establishing and maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide
management with reasonable, but not absolute, asgurance that assetg are
safeguarded against loss from unauthorized use or disposition, that transactions
are executed in accordance with management’s authorization and recorded properly
to permit the preparation of general purpose financial statements in accordance
with generally accepted accounting principles, and that financial assistance
programs are managed in compliance with applicable laws and regulations. Because

R L e R LR

1840 NORTH E. E. WALLACE B1.VI). P. 0. BOX 1518 FERRIDAY, I.A 71334 (318) 757-6511 FAX (318) 757-72006
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CAPITAL PROJECTS FUND

LA Public Development Grant #2 - To account for funds from $574,000 grant for
construction of water treatment plant.
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ROXANNE B. JAMES, CPA
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Honorable Mary T. Owen, Mayor
and Members of the Board of Aldermen
Waterproof, Louisiana

We have audited the general purpose financial statements of Town of Waterproof,
Louigiana, as of and for the year ended June 30, 1996, and have issued our report

thereon dated September 4, 1996.

We have applied procedures to test Town of Waterproof, Louisiana‘s compliance
with the following requirements applicable to its federal financial assistance
programs, which are identified in the Schedule of Federal Financial Assistance,
for the year ended June 30, 1996:

Political activity

Civil rights

Cash management

Federal financial reports
Allowable costs

Drug free Workplace Act
Administrative requirements

Our procedures were limited to the applicable procedures described in the Office
of Management and Budget’s "Compliance Supplement for Single Auditg of State and
Local Governmenta”. Our procedures were gubstantially less in scope than an
audit, the objective of which is the expression of an oOpinion on Town of
Waterproof, Louisiana‘s compliance with the requirements listed in the preceding
paragraph. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no
material instances of noncompliance with the requirements listed in the second
paragraph of this report. With respect to items not tested, nothing came to our
attention that caused us to believe that Town of Waterproof, Louisiana had not
complied, in all material respects, with those requirements.

This report is intended for the information of the board of aldermen, management,
and lLegislative Auditor. However, this report 1is a matter of public record and
its distribution is not limited.

Ferriday, Louisiana &u)@»\///«/ﬂpﬁ}@w Na /}\M%Q

September 4, 1996

1840 NORTH E. E. WALILACE BLVD, P, O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-72006
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TOWN OF WATERPROOF, LOUISIANA
NOTES TO FINANCIAI STATEMENTS
JUNE 30, 1996

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Depreciation of all exhaustible fixed assets used by the
proprietary fund is charged as an expense against their
operations. Depreciation has been provided over the estimated
useful lives using the straight-line method as follows:

Gas lines 40 vyears

Water lines and plant 25 to 40 years
Sewer lines 40 years
Vehicles and equipment 2 to 10 years

All fixed assets are stated at historical cost.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures
or expenses are recognized in the accounts and reported in the
financial statement. Basis of accounting relates to the timing
of the measurement made, regardless of the measurement focus
applied. All governmental funds are accounted for using the
modified accrual basis of accounting. Their revenuesg are
recognized when they become measurable and available as net
current assets. Taxpayer—assessed income, gross recelpts and
gales taxes are considered "measurable" when in the hands of
collecting governments and are recognized as revenue at the
time. Anticipated refunds of such taxes are recorded as
liabilities and reductions of revenue when they are measurable
and their validity seems certain.

Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability is
incurred. An exception to this general rule is principal and
interest on general long-term debt which is recognized when
due.

All proprietary funds are accounted for using the accrual
basis o©f accounting. Their revenues are recognized when
earned and their expenses are recognized when incurred. Bad
debts are recognized when they become uncollectable.

Budgets and Budgetary Accounting

The Town follows these procedures in establishing the
budgetary data reflected in these financial statements:

1. The Town prepares a proposed budget and submits same to the
Mayor and Board of Aldermen no later than fifteen days
prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the
public notified that the proposed budget is available for
public inspection. At the same time, a public hearing is
called.




NOTE

TOWN OF WATERPROOF, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Capital projects fund

Capital projects funds are used to account for financial
resources to be used for the acqguisition or construction of
major capital facilities other than those financed by
proprietary funds and trust funds.

PROPRIETARY FUND TYPE

3.

Enterprise fund

Enterprise funds are used to account for operations (a) that
are financed and operated in a manner similar to private
business enterprises-where the intent of the governing body is
that the costs (expenses, including depreciation) of providing
goods or servicesa to the general publi¢ on a continuing basis
be financed or recovered primarily through user charges; or
(b} where the governing body has decided the periodic
determination of revenues earned, expenses incurred and/or net
income is appropriate for capital maintenance, public policy,
management control, accountability or other purposes.

Property, Plant and Equipment and Long-Term Liabilities

The accounting and reporting treatment applied to <the
property, plant and equipment and long-term 1liabilities
asgsociated with a fund are determined by its measurement

focus.

All governmental fund type operations are accounted for on a
spending of "financial flow" measurement focus and only
current assets and current liabilities are <generally
included on their balance sheets.

Fixed assets used in governmental fund type operations
(general fixed assgets) are accounted for in the General Fixed
Agssets Account Group, and are recorded as expenditures in the
governmental fund types when purchased. The Town has elected
to not capitalize public domain "infrastructure" fixed assets
consisting of certain improvements other than buildings,
including roads, bridges, sidewalks and drainage improvements.
No depreciation has been provided on general fixed assets.

Long-term liabilities expected to be financed from
governmental funds are accounted for in the General Long-Term
Debt Account Group.

All proprietary funds are accounted for on a cost of services
or "capital maintenance” measurement focus, and all assets and
all liabilities (whether current or noncurrent) associated
with their activity are included on their balance sheets.

-10-




TOWN OF WATERPROOF, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Waterproof, Louisiana wag incorporated under the provisions
of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen
form of government.

The accounting and reporting policies of the Town of Waterproof, Louisiana
conform to generally accepted accounting principles as applicable to governments.
Such accounting and reporting procedures also conform to the reguirements of
Louisiana Revised Statutes 24:517 and to the guides set forth 4in the
Louisiana Municipal Audit and Accounting Guides and to the industry guide,
Auditg of State And Local Governmental Units.

The following is a summary of certain significant accounting policies.

1. Financial Reporting Entity

This report includes all funds and account groups which are
controlled by or dependent on the Town executive and
legislative branches (the Mayor and Board of Alderpersons).
Control by or dependence on the Town was determined on the
basis of budget adoption, taxing authority, authority to issue
debt, election or appointment of governing body, and other
general oversight responsibility.

2. Fund Accounting

The accounts of the Town of Waterproof, Louisiana are
organized on the basis of funds and account groups each of
which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set
of self-balancing accounts that comprises its assets,
liabilities, fund equity, revenues and expenditures, or
expenseg, as appropriate. Government resources are allocated
to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which
spending activities are controlled. The various funds are
grouped, in the financial statements in this report, into four
generic fund types and two broad fund categories as follows:

GOVERMMENTAL FUND TYPES

General fund

The General fund is the general operating fund of the Town.
It 1B used to account for all financial resourceg except those
required to be accounted for in another fund.

Debt service funds

Debt service funds are used to account for the accumulation of
resources for, and payment of, general 1long-term debt
principal, interest and related costs.




TOWN OF WATERPROOF, LOUISIANA

COMPARATIVE STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 1996

1996
Cash flows from operating activities:
Cash received from customers S 291,474
Cash paymente to suppliers for goods
and sBervices (173,557)
Cash payments to employees for services (80,374)
Net cash provided by operating
activities 37,543
Cash flows from non-capital financing activities:
Loans to other funds -
Operating transfers to other funds (585,229)

Increase (decrease) in consumer deposgits (21)
Net cash (used) by non-capital

financing activities {(585,250)
Cash flows from capital and related financing
activities:
Proceeds from sale of revenue bonds 566,100
Acquisition of capital assets -
Net cash provided (used) by capital
and related financing activities 566,100
Cash flows from investing activities:
Investment income 3,459
Net increase (decrease) in cash
and cash equivalents 21,852
Cash and cash equivalents at
July 1, 1995 103,254
Cash and cash equivalents at
June 30, 1996 $ 125,106
Reconciliation of operating (loss) to net
cash provided (used) by operating activities:
Operating income (loss) S (92,509)
Adjustments to reconcile operating (loss)
to net cash provided {used) by operating
activities:
Depreciation 140,867
Changes in assets and liabilities:
{Increase) decrease in accounts receivable {6,157)

Decrease in other assets 409
Increase (decrease) in accounts payable (5,067)

Net cash provided by operating activities

$ 37,543

(Memorandum

Only)
1995

$ 243,997

(171,063)
(61,818)

11,116

6,485
(14,458)
1,072

(6,901)

(9,680)

(9,680)

3,254

(2,211)

105,465

$ 103,254

$(105,547)

113,040

104
1,205

11,116

The accompanying notes are an integral part of this statement.
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TOWN OF WATERPROOF, LOUISIANA
ENTERPRISE FUND
UTILITY FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE
FOR THE YEAR ENDED JUNE 30, 1996

{Memorandum
Oonly)
1996 1985
Operating revenues:

Charges for services-

Gag sales ¢ 148,360 S 123,404
Water sales 104,651 72,242
Sewer sales 20,656 20,988
Garbage sales 10,532 18,030
Backhoe and mowing charges 254 135
Miscellaneocus revenues 13,178 9,094

Total oOperating revenues 297,631 243,893

Operating expenses:

Gas department expenses 121,455 117,483

Water department expenses 182,616 143,346

Sewer department expenses 38,908 38,235

Garbage department expenses 44,434 46,497

Backhoe and mowing expensges 2,727 3,879

Total operating expenses 390,140 _ 349,440
Operating (loss) (92,509) (105,547)
Nonoperating revenues (expenses):
Interest earned 3,459 3,254
Interest expense {(21,352) ~
Total nonoperating revenues (expenses): _117,893) _ 3,254
(Loss) before operating transfers {110,402) (102,293)
Operating transfers:

Transfer to capital projects fund (585,229) {14,458)
Net (loss) (695,631) (116,751)
Retained earnings, beginning 268,602 385,353
Retained earnings, ending 55427,0292 S 268,602




- 8LL9

¢eLdelL

- 2gg’zeL’y
- 00L°62L7)
- 001 "995
- 000°£9S
- ﬂ -
{31geJoAezuny 1eN30Y
31QeJOAR
-I3UB LJEA

849 61

al2’e

28572211

28c’'221’L

00L&’ 1
001995

000° €95

- $

33bpng

~ odA] pung s3oalodq jesiidey

I.ml
"IUSS]R]S STYY JO Jaed Texbalur ue aae sajou butAuedmosse oy,

-3 8T $ 32 v $
- 26575 265§
- (80g’1L) {gog’L>
- {20€°1L) {80¢°L)
- 8057 | e0S7 1
- 80S7 | 20¢7 1
- $ - 8 - 3
(2)qEJOARLIUN) 1en32y 3a9Epnyg
2)qedoAaey
«I2UBLJEA

(706°2) s

(706°2)

(370722)

iyl

94002

000’y
099°¢
0%6°01

924’

(2567%)
12179
(89¢°51)
866
c68’1L
(952} $

$5ET6E 8

96222
660°21

(8%S)

299°41

192729

000°¢
09872
ceL’Le

9c2’0%

adX] pUnj a51AJos 3G90

{9 1GRJOAEIUN)
3)geJoae

-32UBLJRA

8067v8
l2n’8
259'Y

881 ‘9¢
G687 G|
9926l $

1en3dy

45272 $

yseTee
€00’ 62

005712
£05°¢

FAL A"

000°2
00579
62l 2¢

2L’ Ly

098706
059"}
00002
061°5¢
000 %L
000’02 $

395png

9651 ‘0€ 3NAM G3ONI ¥V3IA 3HL ¥04

$123rCdd 1¥LIdvd ONY "33IA¥3S 193¢ ' 1va3N3D

(S1SVE dV¥DY-TVNIIV ONV 1390N4-S3IINYIVE QN4 NI

SIONVRD ONV "S3UNLIONIdX3 "SINNIATH 40 INIWILVLS O3NIGROD
YNVISINOT ‘J003d¥3LIVM 40 NMOL

odA) punj jedsusy

Butpua “saosueieq puny

BuluulBag ‘sajueieq punj
S3sN JaYlo pue saanilpuadxa

(JOpUN) JAAO $532JN0S
JOYl0 puR SINUSA3J] }O SSIIXJ

(1n0) ul sJajsuess Buliedsadp
$Sa2JNO0S Buldueulr} JaYln

$3aJn} tpuadxs (Japun)
JIAD SINUSAIJ JO 5539%]

$39JN3 Lpuadxa 1e310)

sabJeyo
1e251} pue 153J3aju]
Aglino jejlide)n
d 14
avl 104
-A39jes8 21)19nd
IUAUIBA0E 1eJBUSY
-1UdLJNY
:saJdnl Lpuadx3

SaNUsAaJ B30]
SNoduUR]199S 1}
Saul 4
1B IUUIDA0E133U]
syiwJsad pue sasuasly
(3 2310N) saxe]

: SANUSAIY



TOWN OF WATERPROOF, LOUISIANA
CAPITAIL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1996

Grant
4505
Water System
Improvement
Fund
Revenues:
Grant income S 563,000
Expenditures:
Construction cost 1,003,381
Engineering 108,731
Legal 10,270
Total expenditures 1,122,382
Excess (deficiency) of revenues
over (under) expenditures (559,382)
Other financing sources in (out):
Transfers from General Fund 549
Transfers from Utility Fund 585,229
Total other financing sources 585,778
Excess of revenues and other sources
over expendlitures 26,396
Fund balance, beginning -
Fund balance, ending S 26,396

The accompanying notes are an integral part of this statement.
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TOWN OF WATERPROOF, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

NOTE C - PROPRIETARY FUND BOND INDENTURE RESTRICTIONS

The Town’s proprietary fund bonds are governed by bond indenture, the terms of which
are summarized as follows:

1. The Town shall deposit into a ginking fund $2,122 monthly
to $§2,598.40 monthly for the payment of principal and
interest due on bonds.

2. Commencing with the month feollowing completion of
improvements financed with the proceeds of the bonds, a
reserve fund shall be maintained. For the period August
20, 1995 through July 20, 1997, %107 must be deposited
monthly into this fund. For the period August 20, 1997
through July 20, 2035, $130 must be deposited into this
fund until §£31,180 has been accumulated.

3. Commencing with the month following completion of
improvements financed with the proceeds of the bonds, a
contingency fund shall be maintained. For the period
August 20, 1995 through July 20, 2035, $129 must be

deposited monthly.
The Town is in compliance with these restrictions,

NOTE D - CHANGES IN GENERAL FIXED ASSETS ACCOUNT GROUP

A summary of changes in general fixed assets follows:

Balance Balance
July 1, June 30,

1995 Additions 1596
Equipment $ 130,525 S 3,000 S 133,52%
Buildings 19,000 - 19,000
Total $ 149,525 5 _S,ODgﬂ $_152,§£§

NOTE E - PROPRIETARY FUND PROPERTY, PLANT AND EQUIPMENT

A summary of proprietary fund’s plant and equipment at June 30, 1996 follows:

Water $ 3,004,854
Sewer 450,495
Gas 803,896
Garbage 117,755
Backhoe/Moving 2,792
Plant & equipment 4,379,792
Less accumulated depreciation {(1,401,002)
Net S 2,978,790

NOTE F - AD VALOREM TAXES

Ad valorem taxes attach as an enforceable lien on property as of January 1, of each
vyear. Taxes are levied by the Town in September or October and are billed to the
taxpayers in November. Billed taxes become delinguent on January 1, of the
following year. Revenueg from ad valorem taxes are budgeted in the year billed.

-14-
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INDEPENDENT AUDITORS’ REPORT

Honorable Mary T. Owen, Mavyor
and Members of the Beoard of Aldermen
Town of Waterproof, Louisiana

We have audited the accompanying general purpose financial statements, as listed
in the table of contents, as of June 30, 1996 and for the year then ended. These
general purpose financial statements are the responsibility of the Town of
Waterproof, Louisiana management. Our responsibility ie to express an opinion on
these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United
States; and the provisions of QOffice of Management and Budget Circular A-128,
Audits of State and Local Governments. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general
purpoge financial statements are free o¢f material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes

assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose financial statement
presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the general purpose financial statements referred to in the first
paragraph present fairly, in all material respects, the financial posgition of the
Town of Waterproof, Louisiana, as of June 30, 19%6, and the results of its
operations and the cash flows of its proprietary fund types for the year then
ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued reports
dated September 4, 1996 on our consideration of the Town of Waterproof’s internal
control structure and on ites compliance with laws and regulations.

Our audit was made for the purposge of forming an opinion on the general purpose
financial statements taken as a whole. The supplemental information schedules
listed in the table of contente are presented for the purpose of additional
analysis and are not a required part of the general purpose financial statements
of the Town of Waterproof, Louisiana. Such information has been subjected to the
auditing procedures applied in the examination of the general purpose financial
statements and, in our opinion, is fairly stated in all material respects in
relation to the general purpose financial statements taken as a whole.

Ferriday, Loulsiana 5“;:@;‘;_,/ ALOP&VW ) W

September 4, 1996

1840 NORTH E. E. WALLACE BLVD., P O, BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206
OFFICES IN NATCHEZ, MISSISSIPPI
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Honorable Mary T. Owen, Mayor
and Membere of the Board of Aldermen
Waterproof, Louisiana

We have audited the general purpose financial statements of Town of Waterproof,
Louisgiana, as of and for the year ended June 30, 1996, and have issued our report
therecon dated September 4, 1996.

We have also audited the Town of Waterproof’s compliance with the requirements
govarning types of servicee allowed or unallowed; matching; reporting; special
tests and provisions; claims for advances and reimbursementa; and amounta claimed
or used for matching that are applicable to each of its major federal financial
assistance programs, which are identified in the accompanying Schedule of Federal
Financial Assistance for the year ended June 30, 1996. The management of the
Town o0f Waterproof is responsible for the Town of Waterproof, Louisiana’s
compliance with those requirements. Our responsibility is to express an opinion
on compliance with those requirements based on our audit.

We conducted our audit of compliance with those reguirements in accordance with
generally accepted auditing standards; Government Auditing Standards, issued by
the Comptroller General of the United States; and Office of Management and Budget
Circular A-128, Audits of State and Local Governments. Thoge standards and OMB
Circular A-128 require that we plan and perform the audit to obtain reasonable
assurance about whether material noncompliance with the requirementeg referred to
above occurred. An audit includes examining, on a test basis, evidence about the
Town of Waterproof, Loulisiana’s compliance with those requirements. We believe
that our audit provides a reasonable basis for our opinion.

The results of our audit procedures did not disclose any immaterial instances of
noncompliance with the requirements referred to above.

In our opinion, the Town of Waterproof, Louisiana complied, in all material
regpects, with the requirements governing types of services allowed or unallowed;
matching; reporting; sepecial tests and provisions; claims for advances and
reimbursements; and amounts claimed or used for matching that are applicable to
each of its major federal financial assistance programs for the year ended June

30, 1996.

This report is intended for the information of the board of aldermen, management,
and Legislative Auditor. However, this report is a matter of public record and

its distribution is not limited.

Ferriday, Louisiana 5“’%"’/?367 | g_/h Mgﬂ'

September 4, 1996

1840 NORTH E. E. WALLACE BLVD, . O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX {318) 757-7206
OFFICES IN NATCHEZ, MISSISSIPDP]




TOWN OF WATERPROOF, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CRANGES
IN FUND BALANCES-ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1996

Governmental Fund Types Totals
Debt Capital (Memorandum Only)
General Service Projects 1996 1995
Revenues:
Taxes $ 19,766 $ - $ . $ 19,766 $ 17,351
Licenses and permits 15,895 “ - 15,895 15,106
Intergovernmental 36,188 - 563,000 599,188 150,331
Fines 4,632 - - 4,632 19,358
Miscellaneous 8,427 - . - 8,427 22,195
Total revenues 84,908 - 563,000 647,908 224,341
Expenditures:
Current-
General government 40,236 - 1,122,382 1,162,618 180,530
Public safety-
Police 21,185 - - 21,185 31,669
Fire 2,840 - - 2,840 7,180
Capital outlay X, 000 . - 3,000 45,000
Debt service-
Principal retirement - - - - 6,000
Interest and fiscal charges - 1,308 . - _ 1,308 249
Total expenditures 67,261 1,308 1,122,382 1,190,951 270,628
Excess of revenues
(under) expenditures 17,647 {1,308) (559,382) (543,043) (46,287)
Other financing sources:
Operating trensfers (548) - 585,778 585,230 14,457
Excess of revenues and other
sources over {(under)
expenditures and other uses 17,099 (1,308) 26,396 42,187 (31,830)
Fund balances,beginning 22,254 5,592 - 27 846 59,676
Fund balances, ending $ 39,353 $ 4,284 % 26,396 $ 70,033 $ 27,846

The accompanying notes are an integral part of this statement.
-5 —




TOWN OF WATERPROOF, LOUISIANA
GENERAL FUND
STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS)
YEAR ENDED JUNE 30, 1996
With Comparative Actual Amounts for Year Ended June 30, 19S5

1996 {Memorandum)
Variance- only)
Favorable 19956
Budget Actual (Unfavorable) Actual
General government:
Salaries ) 6,252 S 6,068 5 184 S 9,541
Aldermen fees 7,200 7,825 (625) 7,350
Professional services 6,500 2,463 4,037 2,358
Insurance 2,400 3,478 (1,078) 2,447
Utilities and telephone 13,200 15,142 (1,942) 13,271
Publication of minutes 1,000 330 670 895
Office supplies 300 529 (229) 259
Dues and subscriptions 280 741 (461) 285
Repairs 100 431 (331) 59
Supplies 300 608 (308) 317
Payroll taxes 1,650 1,019 631 1,573
Tax roll preparation 305 305 - 3006
Miscellaneous 1,425 1,091 334 1,106
Street repairs - - - 22
Drug testing 800 206 594 634
Total general government 41,712 __ 40,236 1,476 40,463
Public safety - police:
Salaries 16,200 8,125 8,075 15,660
Payroll taxes 1,400 622 778 1,326
Gas, 0il and repairs 10,100 2,034 B,066 8,55%5
Insurance 3,600 - 3, 600 3,594
Miscellaneous 825 2,586 (1l,761)
Bad debts - 7,818 (7,818) 2,534
Total public gafety 32,125 21,185 10,940 31,669
Fire department
Utilities 1,050 372 678 958
Repairs 200 948 (748) 186
Supplies 250 229 21 174
Insurance 2,200 437 1,763 2,235
Fuel, oil and grease 400 266 134 223
Professional services - 250 (250) 1,323
Miscellaneous 2,400 _ 338 2,062 2,081
Total fire department 6,500 2,840 3,660 7,180
Capital outlay 7,000 ___ 3,000 4,000 45,000
Total expenditures S 87,337 S 67,261 s 20,076 $ 124,312

The accompanying notes are an integral part of this statement.
~-21~
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ENTERPRISE FUND

Utility FPund - To account for the provision of water, gas, sewer and
gsanitation services to residentsg of the Town and some
residents of the Parish. All activities necessary to
provide such services are accounted for in this fund,

including, but not limited to, administration, maintenance,

financing and related debt service, and billings and
collection.
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STATEMENT OF REVENUES,

TOWN OF WATERPROOF, LOUISIANA
CAPITAL PROJECTS FUND

EXPENDITURES AND CHANGES

IN FUND

BALANCES - BUDGET AND ACTUAL

Revenuesg:
Grant income

Expenditures:
Construction cost
Engineering
Administration

Total expenditures

Excess of revenues over
expenditures

Other financing sources
Transfers

Excess of revenuesg and
other sources over
expenditures

Fund balance, beginning

Fund balance, ending

YEAR ENDED JUNE 30,

Budget

5 563,000

1,003,381
108, 731
10,270

1,122,382

(559, 382)

585,778

26,396

$ 26,396

3

S

19596

Actual

563,000

1,003,381
108, 731
10,270

~1,122,382

(559,382)

585,778

26,396

26,396

variance-
Favorable
{Unfavorable}

The accompanying notes are an integral part of this statement.
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TOWN OF WATERPROOF, LOUISIANA
CAPITAL PROJECTS FUND

BALANCE SHEET
JUNE 30, 1996

Grant
4505
Water System |
Improvement
Fund
ASSETS
Cash - Restricted $ 26,396
Total assaets 26,396
LIABILITIES AND FUND EQUITY
Liabilities -
Fund equity:
Reserved for capital
improvements $ 26,396

The accompanying notes are an integral part of this statement.
-2F



TOWN OF WATERPROOF, LOUISIANA
DEBT SERVICE FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES-BUDGET AND ACTUAL (GAAP BASIS)
YEAR ENDED JUNE 30, 1996
With Comparative Totals for June 30, 1995
1965 Sewer Bond Fund
Variance-
Favorable
Budget Actual  (Unfavorable)
Revenues S - S - S -
Expenditures:
Interest and fiscal charges 1,308 1,308 1,308
Excess of revenuesg
(under) expenditures (1,308) (1,308) -
Fund balance, beginning 5,592 5,592 -
Fund balance, ending S 4,284 S 4,284 S -

The accompanying notes are an integral part of this statement.
—25.




TOWN OF WATERPROOF, LOUISIANA
DEBT SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 1996
With Comparative Totals for June 30, 1995

1865 L Totals
Sewer (Memorandum Only)
Bonds 1996 1995
Revenues:
Interest income S - S - $_ 939
Expenditures:
Principal retirement - - 6,000
Interest & fiscal charges 1,308 1,308 249
Total expenditures 1,308 1,308 __ 6,249
Excess revenues
(under) expenditures (1,308) (1,308) (5,310)
Other financing (uses):
Operating transfers -
General Fund ] - - (30,381)
Exceas of revenues
(under) expenditures
and other uses (1,308) (1,308) (35,6%91)
Fund balances, beginning 5,592 5,592 41,283
Fund balances, ending S 4,284 S 4,284 S 5,592
L — ———————— - -] o ____ _ L —— = ——— - |

The accompanying notes are an integral part of this statement.
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TOWN OF WATERPROOF, LOUISTANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

NOTES A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ CONTINUED

10.

3. A public hearing is held on the proposed budget at least
ten days after publication of the call for the hearing.

4. After the holding of the public hearing and completion of
all action necessary to finalize and implement the budget,
the budget is adopted through the passage of an ordinance
prior to the commencement of the fiscal year for which the
budget is being adopted.

5. Budgetary amendments involving the transfer of funds from
one department, program or function to another or involving
increases in expenditures resulting from revenues exceeding

amounts estimated, regquire the approval of the Board of
Aldermen.

6. All budgetary appropriations lapse at the end of each
fiscal year.

7. Budgets for the General, Debt Service and Capital Projects
funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP). Budgeted amounts
are as originally adopted, or as amended from time to time
by the Board of Aldermen. Such amendments were not
material in relation to the original appropriations.

Inventories

Inventories of materials and supplies are valued at lower of
cost or market.

Amounts due from other funds

Amounts reflected as due from other funds represent ghort-term
operating loans and are considered “available spendable

regources".

Allowance for uncollectable accounts

Allowance for uncollectable accounts receivable at June 30,
1996 is 58,041.

Restricted agsets

Certain assets of the Town of Waterproof, Louisiana have been
restricted for customers’ deposits and bond paymentsa and these
aspgets total §77,657.

Total columns on combined statements - overview

Total columns on the combined statements - overview are

captioned "Memorandum Only” to indicate that they are
presented only to facilitate financial analysis. Data in

-l 2—-




DEBT SERVICE FUNDS

1965 Sewer Bonds Fund - to accumulate monies for payment of the $60,000
3.9 percent General Obligation Sewer Bonds.
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TOWN OF WATERPROOF, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

NOTES A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

these columns do not present financial position, results of
operations, or changes in financial posgsition in conformity

with generally accepted accounting principles. Neither |is
such data comparable to a congolidation. Interfund
eliminations have not been made in the aggregation o©of this
data.

NOTE B - CHANGES 1IN LONG-TERM DEBT

The following is a summary of bond transactions for the Town of Waterproof
Louisiana for the fiscal year ended June 30, 1996:

Debt Service Fund

Bonds payable at June 30, 1995 $ 6,000
Principal retirements {6,000)
Total bonds and notes payable at June 30, 1996 -

Proprietary Fund

The following is a summary of bond transactions of the Town of Waterproof
for the year ended June 30, 1996:

Bonds payable at June 30, 1995 $ -
Funds borrowed year ended June 30, 1998 , 566,100
Payable at June 30, 1996 566,100
Less: current portion -
Long~term portion $ 566,100

Bonds payable at June 30, 1996 are comprised of the following issue:

Water Revenue Bonds:

$566,100 in revenue bonds due in annual installments of
$31,180 through July of 2035; interest at 4.5%.

The annual requirements to amortize the bonds as of June 30, 1996 are as

follows:

Year

Ended

June 30 Principal Interest Total
1997 S - S 25,475 S 25,475
1998 5,706 25,475 31,181
1999 5,963 25,218 31,181
2000 0,231 24,949 31,180
2001 6,512 24,669 31,181
Thereafter 541, 688 561,440 1,103,128
Total S 566,100 S 687,226 S 1,253,326
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TOWN OF WATERPROQF, LOUISIANA
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (GAAP BASIS)
YEAR ENDED JUNE 30, 1996
With Comparative Actual Amounts for Year Ended June 30, 1995

1996 {Memorandum)
Variance- Only)
Favorable 199%
Budget Actual {Unfavorable) hctual
Revenues:
Taxes S 20,000 S 19,766 S (234) $ 17,351
Licenses and permits
Occupational licenses 14,000 15,895 1,895 15,106
Intergovernmental
Grant-state 25,000 25,000 -
Tobacco tax 5,600 5,619 19 5,628
Fire insurance tax 3,500 3,835 335 3,542
Beer tax 1,080 1,734 644 1,094
Fines 20,000 4,632 {15,368) 19,358
Migcellaneouse 1,650 8,427 6,717 21,2%6
Total revenues 90,840 84,908 (5,932) 83,335
Expenditures:
General government 41,712 40,236 1,476 40,463
Public safety-
Police 32,125 21,185 10,940 31,669
Fire 6,500 2,840 3,660 7,180
Capital outlay 7,000 3,000 4,000 45,000
Total expenditures 87,337 67,261 20,076 124,312
Excese of revenues over
(under) expenditures 3,503 17,647 14,144 (40,977)
Other financing sources
in (out)
Operating transfers 21,500 (548) (22,048) 51,899
Excess of revenues and
other sources over
(under) expenditures 25,003 17,099 (7,904) 10,922
Fund balance, beginning 22,254 22,254 - 11,332
Fund balance, ending S 47,257 § 39,353 S 57,904! $ 22,254

The accompanying notes are an integral part of this statement.
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TOWN OF WATERPROOF, LOUISIANA
GENERAL FUND

COMPARATIVE BALANCE SHEET
YEAR ENDED JUNE 30, 1996

(Memorandum
Only)
ASSETS 1896 1995
Cash S 41,174 S 17,810
Accounteg receivable 662 6,822
Total assets 41,836 24,632
b e ——— - o E o ——— — -
LIABILITIES AND FUND BALANCE
Liabilities:

Accounts payable 483 378
Due to utility fund 2,000 __ 2,000
Total liabilities 2,483 2,378
Fund balance-unreserved 39,353 22,254

Total liabilities and fund
balance $ 41,836 S 24,632

The accompanying notes are an integral part of this statement.
_19_




GENERAL FUND

To account for resources traditionally associated with governments which are not
required to be accounted for in another fund.
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TOWN OF WATERPROOF, LOUISIANA
NOTES TO FINANCIAIL STATEMENTS
JUNE 30, 1996

NOTE J - SEGMENT INFORMATION FOR ENTERPRISE FUNDS - CONTINUED
Backhoe
and
Gas Water Sewer Garbage Mowing
Fund Fund Fund Fund Fund Total
Plant, property & equipment,
net additions . 1,122,382 - - - 1,122,382
Net working capital 25,975 18,482 3,497 1,997 - 49,952
Total assets 1,629,897 1,159,734 219,409 125,377 - 3,134,417
Long-term Liabilities
pavable from operating
revenues - 266,100 - - - 566,100
Total equity $.1,307,229 $ _930,143 $ 175,974 $_100,556 s - $ 2,513,902
NOTE K - FUND EQUITY - CONTRIBUTED CAPITAL
Enterprise Fund:
Contributed capital June 30, 1995 S 1,818,549
Capital contributions - Federal government 556,282
Contributed capital June 30, 1996 $ 2,374,831
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TOWN OF WATERPROOF, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1996

NOTE F - AD VALOREM TAXES - CONTINUED

The Town bills and collects its own property taxes using the assessed values
determined by the tax assessor of Tensag Parish.

For the year ended June 30, 1996 taxes of 6.49 mills were levied on property with
assessed valuations totaling $1,264,452 and were dedicated to general corporate

purposes.
Total taxes levied were $8,206.

NOTE G - RETIREMENT COMMITMENTS

All employees are members of the social security system. The expense of the social
security is reflected in payroll taxes in the various statements oOf income.

NOTE H - CASH AND CASH EQUIVALENTS

Under state law, the city may deposit funds in demand deposits, interest bearing
demand deposits, money market accounts, or time deposits with state banks organized
under Louisiana law and national banks having principal offices in Louisiana.

At June 30, 1996, the town had cash and cash equivalents according to the bank’s
balances totaling $§198,113 as follows:

Demand deposits S 120,855
Time depositis __ 17,258
Total S 198,113

Under state law, these deposits, or the resulting bank balances, must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. Cash and cash equivalents bank balances at June 30, 1996 are secured 100% by

insurance.

NOTE I - OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

The Town does not accrue unpaid vacation pay or sick pay in its financial
statements. The Town’s policy concerning compensation for unpaid vacation pay or
sick pay is that upon termination of an employee, vacation days and sick days not
previously used by the employee are not reimbursed.

NOTE J - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

Backhoe
and

Gas Water Sewer Garbage Mowing

Fund Fung Fund __Fund Fund Total
Operating Revenues $ 155,213 $ 109,527 $ 21,578 $ 11,059 % 254 $ 297,631
Depreciation 31,352 90,453 16,072 2,939 51 140,867
Operating income (loss) 33,758 (73,089) (17,330) (33,375) (2,473) (92,509
Net (loss) (57,409) (626,078) (7,728) (4,416) - 695,631
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TOWN OF WATERPROOF,

LOUISIANA

ENTERPRISE FUND

UTILITY FUND

COMPARATIVE STATEMENT OF REVENUES,

EXPENSES

AND CHBANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE

FOR THE YEAR ENDED JUNE 30, 1996

(Memorandum
Oonly)
1996 1995
Operating revenues:

Charges for services-

Cas sales S 148,360 S 123,404
Water sales 104,651 72,242
Sewer sales 20,656 20,988
Garbage sales 10,532 18,030
Backhoe and mowing charges 254 135
Miscellaneous revenues 13,178 9,094
Total operating revenues 297,631 243,893
Operating expenses:

Gas department expenses 121,455 117,483

Water department expenses 182,616 143,346

Sewer department expenses 38,908 38,235

Garbage department expenses 44,434 46,497

Backhoe and mowing expenses 2,727 3,879

Total operating expenses 390,140 349,440
Operating (loss) (92,509) (105,547)
Nonoperating revenues (expenses):
Interest earned 3,459 3,254
Interest expense (2),352) -
Total nonoperating revenueg (expenses): _{(17,893) 3,254
(Loss) before operating transfers (110, 402) (102,293)
Operating transfers:

Transfer to capital projects fund (585,229) {14,458)
Net (loes) (695,631) (116,751)
Retained earnings, beginning 268,602 385,353
Retained earnings, ending $§427,0292 S 268,602

The accompanying notes are an integral part of this statement.
_32_
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TOWN OF WATERPROOF, LOUISIANA
DEBT SERVICE FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1996
With Comparative Totals for June 30, 1995

1965 ____Totals
Sewer {Memorandum Only)
Bonds 1996 _1995
ASSETS
Cash S 4,284 S 4,284 S 5,441
Cash with paying agent - - 8,221
Total assets 4,284 4,284 13,662
- . . L - ——— . E - — =
LIABILITIES AND FUND BALANCES
Liabilities:

Matured bonds payable - - 6,000

Matured interest payable _ - - 2,070
Total liabilities - — 8,070

Fund Balances:

Unreserved-undesignated 4,284 4,284 5,592
Total fund balance 4,284 4,284 __ 5,592
Total liabilities and

fund balances S 4,284 S 4,284 S 13,662
b — = —————— -] F - — —— o -

The accompanying notes are an integral part of this statement.
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The Honorable Mary T. Owen, Mayor
and Members of the Board of Aldermen
Page Three

Our consideration of the internal control structure policies and procedures used
in administering Federal Financial Assistance would not necessarily disclose all
matters in the internal control structure that might be reportable conditions
and, accordingly, would not necegsarily disclose all reportable conditions that
are also considered to be material weaknesses as defined above.

This report is intended for the information of the board of aldermen, managemeant,

and Legislative Auditor. However, this report is a matter of public record and
its distribution is not limited.

Ferriday, Louisiana . Ma:p&tlﬂ’ /)’Id—l)?ﬂ\
September 4, 1996 éw@// L
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