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INDEPENDENT AUD ITOR S ' REPORT ON INTERNAL CONTROL 
STRU CTUR E BA SED ON AN AUDIT OF GENERA L PUR PO SE FINAN CIA L 

STAT EM ENT S PERFORM ED IN A CCORDAN CE W ITH GOV ERNM ENT AUDIT ING STANDARDS 

The Honorable Whitfield Jones, Mayor 
And Members of the Board of A ldermen 

Town of St . Joseph , Louisiana 

We have audited the general purpose financial statements of the Town 
of St . Joseph , Louisiana for the year ended June 30, 1996, and have 
issued our report thereon dated October 9, 1996. 

plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement . 

Th e :managem ent of th e Town of St . Joseph , Lou isiana is resp onsib le for 
establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgements by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
~gainst loss from unauthorized use or disposition , and that 
uransactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted accounting 
principles . Because of inherent limitations in any system of internal 
accounting control, errors or irregularities may nevertheless occur 
and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may 
become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures 
may deteriorate. 

In planning and performing our audit of the general purpose financial 
statements of the Town of St . Joseph , Louisiana for the year ended 
June 30, 1996, we obtained an understanding of the internal control 
structure . With respect to the internal control structure, we 
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ASSETS 

Cash 
Receivables - Garbage fees 
Due from Enterprise fund 

Total assets 

TOWN OF ST . JOSEPH , LOUISIANA 
GENERAL FUND 

BALANCE SHEET 
YEAR ENDED JUNE 30, 1996 

LIABILITIES AND FUND BAL ANCE 

Liabilities: 
Accounts payable 

Fund balance-unreserved 

Total liabilities and fund 
balance 

The accompanying notes are an 

1996 

$ 86,926 
2,684 

89,610 

(Memorandum 
Only) 
1995 

$ 51,517 

2,673 
54,190 

4,110 

integral part of this statement. 
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NOTE H - OTHER INVESTMENTS - ENTERPRISE FUND 

The Town of St. Joseph, Louisiana owns jointly with the Town of 
Newellton , Louisiana , a gas pipe line, which transports natural gas 
to the Towns. The jointly owned line is operated independently of 
the Towns. The carrying value of the investment is recorded at the 
equity value of the investment . The annual net income is added to 
the investment and cash withdrawals and net losses are deducted 
from the investm ent value . 

TOWN S OF ST . JO SEPH AND NEWELLTON , LOU ISIANA 
Jointly Owned Gas Pipe Line 

Balance Sheet 
June 30 , 1996 

A SSETS 

Cash 
Accounts receivable 

Total assets 

LIABILITIES AND TOWNS ' EQUITY 

Accounts payable 

Towns equity 
Town of Newellton , Louisiana 
Town of St . Joseph , Louisiana 

Total towns' equity 

$ 195,327 
22 r421 

217 ,748 

$ 55,284 

81 ,232 
81 t232 

162 .464 

Total liabilities and towns equity $ 217,748 

Audited financial statements of this joint venture are available at 
the Town of St . Joseph , Louisiana's city Hall. 
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TOWN OF ST . JOSEPH , LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30 , 1996 

NOTE D - AD VALOREM TAXES - CONTINUED 

For the year ended June 30, 1996 taxes of 6.36 mills were levied on 
property with assessed valuations totaling $3,252,420 and were 
dedicated to general corporate purposes . 

Total taxes levied were $20,685. 

NOTE E - PENSION PLAN 

r 

d 
e 

d 
e 

t 

The Town contributed $5,932 during the year and employees 
contributed $7,910. 

NOTE F - CA SH AND CA SH EQUIVALENTS 

Under 
inter 
depos 
natio 

At June 30, 1996, the town had 
to tbe bank 's balances totaling 

Demand deposits 
Time deposits 

Total 

cash and cash equivalents according 
$572,658 as follows: 

$ 465,996 
106 .662 
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TOWN OF ST . JO SEPH , LOU ISIANA 
NOTES TO FINAN CIAL STATEM ENTS 

JUN E 30 , 1996 

NOTES A - SUMMARY OF SIGN IFICAN T A CCOUNTING POLICIES - CO 

operations, or changes in financial position in 
with generally accepted accounting principles. 
such data comparable to a consolidation . 
eliminations have not been made in the aggregati 
data . 

NOTE B - CHANGES IN GENERAL FIXED ASSETS ACCOUN T GROUP 

A summary of changes in general fixed assets follows: 

Land $ 
Buildings 
Other improvements 
Equipment 

Balance 
July i, 
1995 Additions Deletions 

TOTAL $ 845 924 $ 

NOT E C - PR OPR IETARY FUND PROPERTY . PI~ANT AND EOU IPM ENT 

158 ,074 
236 .693 

A summary of proprietary fund 's plant and equipment at June 30, 
1996 follows : 

Gas system 
Water system 
Sewer system 
Vehicles and equipment 
office equipment 
Land 

Total 
Less: accumulated depreciation 

Net 

NOTE D - AD VALOREM TAXES 

$ 730,463 
1 ,381 ,929 
1,113 ,633 

94 ,031 
10 ,349 
7 r886 

3 ,338 ,291 

(i,486t846) 
$ 1,851,445 

Ad valorem taxes attach as an enforceable llen on property as of 
January i, of each year . Taxes are levied by the Town in September 
or October and are actually billed to the taxpayers in November . 
Billed taxes become delinquent on January i, of the following year . 
Revenues from ad valorem taxes are budgeted in the year billed . 

The Town bills and collects its own property taxes using the 
assessed values determ ined by the tax assessor of Tensas Parish . 
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- I- 



- 19- 



ENT ERPR ISE FUN D 

Utility Fund - To account for the provision of water , gas, sewer and 
sanitation services to residents of the Town and some residents 
of the Parish . All activities necessary to provide such services 
are accounted for in this fund , including , but not limited to , 
administration , maintenance, financing and related debt service, 
and billings and collections . 
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AND 

TOWN OF ST . JOSEPH , LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 

COMPARA TIVE STATEMENT OF REVE NUES , EXPENSES 
CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE 

FOR THE YE~/~ ENDED JUNE 30, 1996 

Operating revenues: 
Charges for services: 

Gas sales 
Water sales 
Sewer sales 

Delinquent charges 
Rural development grant 
Miscellaneous revenues 
Total operating revenues 

Operating expenses: 
Gas department expenses 
Water department expenses 
Sewer department expenses 
General and administrative expenses 
Total operating expenses 

Operating (loss 

Nonoperat ing revenues : 

Income from jointly owned gas line 
Interest earned 
Total nonoperating revenue 

Income (loss) before operating transfers 

Operating transfers: 
Transfer to general fund 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

1996 

$ 227,121 
108,638 
19,930 
9,038 

15,000 
7,839 

387,566 

177,498 
83,436 
4,921 

167,152 
433 ,007 

(Memorandum 
Only) 
1995 

$ 206,575 
104,682 
19,846 
7,984 

15,000 
11,155 

365,242 

173,124 
75,743 
5,825 

154,330 
409,022 

8,929 
19,197 
28,126 

31,857 
19,246 
51,103 

(17,315) 7,323 

(27,327) (60,000) 

(44,642) (52,677) 

(96,999) (44~322) 

The accompanying notes are an integral part of this statement
. 
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TOWN OF ST . JOSEPH , LOUISIANA 
NOT ES TO FINAN CIAL STAT EM ENT S 

JUN E 30 , 1996 

NOT ES A - SUMMA RY OF SIGN IFICAN T A CCOUNTING POLICIES - CONTINUED 

5. Budgetary amendments involving the transfer of funds 
from one department , program or function to another or 
involving increases in expenditures resulting from 
revenues exceeding amounts estimated, require the 
approval of the Board of Aldermen . 

6. All budgetary appropriations lapse at the end of each 
fiscal year . 

7. Budgets are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgeted amounts 
are as originally adopted , or as amended from time to 
time by the Board of Aldermen . Such amendments were not 
material in relation to the original appropriations. 

6. Inventories 

Inventories or material and supplies are valued at lower of 
cost or market . 

7 . Am ou nt s due fr om other fund s 

Amounts reflected as due from other funds 
short-term operating loans and are considered 
spendable resources". 

8 . A llowance for uncollectable accounts 

represent 
"available 

Allowance for uncollectable accounts receivable at June 30, 
1996 is $2,500. 

9. Restricted assets 

Certain assets of the Town of 
been restricted for customers' 
total $54,272. 

St. Joseph , Louisiana have 
deposits and these assets 

10. Total columns on combined statements - overview 

Total columns on the combined statements - overview are 
captioned "Memorandum 0nly" to indicate that they are 
presented only to facilitate financial analysis . Data in 
these columns do not present financial position , results of 
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TOWN OF ST . JOSEPH , LOUISIANA 
ENTERPRISE FUND 
UT IL ITY FUND 

COMPARATIVE STATEMENT OF OPERA TING EXPENSES 

Water department expenses: 
Salaries 
Supplies 
Repairs 
Utilities 
Telephone 
In surance 

FOR THE YEAR ENDED JUNE 30 , 1996 

Total water department expenses 

Gas department expenses: 
Salaries and wages 
Materials and supplies 
Utilities 
Insurance 
Repairs 
Gas purchased 
Truck gas and oil 
Bad debts 
Employee drug testing 

Total gas departments 

Sewer department expenses: 
Materials and supplies 
Utilities 
Repairs 
Laboratory tests 
Other expenses 

Total sewer department expenses 

General and administrative expenses: 
Group insurance 
Retirement 
Telephone 
Insurance 
Rent 
Computer service 
Meter readings 
Advertising 
Office expense 
Dues 
Auditing and legal 
Travel 
Payroll taxes 
Depreciation 
Other expenses 

~.~otal general and adm inistrative expenses 

1996 

573 
5,319 

83.436 

57,375 
3,608 
4,296 

140 
3,941 

100,023 
3,194 
3,419 
1~502 

177 .498 

671 
2,524 

956 
770 

4 ,921 

16,540 
3,582 
1,637 

16,291 
3,000 
2,378 
6,000 
3,011 
1,786 

453 
5,042 
3,914 
8,663 

89,178 
5,877 

167 .152 

(Memorandum 
Only) 
1995 

75,743 

57,830 
3,390 
4,332 

429 
7,821 

94,040 
3,544 

1~738 
173 .124 

804 
2,481 

703 
910 
927 

5 .825 

16,896 
3,317 
1,764 

17,634 
3,000 
2,635 
6,000 
1,586 
2,348 

978 
5,928 
3,308 
6,764 

78,331 
3~841 

154,330 

The accompanying notes are an integral part of this statement. 
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TOWN OF ST . JOSEPH , LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 
FUND BALANCE-BUDGET (GAAp BASIS) AND ACTUAL 

Revenues : 
Taxes 

Ad valorem 
Sales 
Intergovernmental 
Franchise 

Licenses and permits 
Fines 
Garbage fees 
Miscellaneous 

Total revenues 

Expenditures: 
General government 
Street and sanitation 
Public safety- 

Police 
Fire 

Total expenditures 

YEAR ENDED JUNE 30, 1996 

1996 

Budget 

19,500 

9,540 
21,615 
50,655 

64,176 
63,453 

53,111 
3 ,586 

184.326 

Actual 

21,555 

55,114 
62,845 

48,946 
8 ,222 

175.127 

Variance- 
Favorable 

(Unfavorable) 

$ 2,055 
28,815 
3,053 
1,736 

35,659 

9,062 
4 ,165 

(4,636 
608 

9 .199 

(Memorandum) 
Only 
1995 

Actual 

$ 18,470 

7,150 
20 ,790 
46,410 

43,128 
2,277 

31,086 
17,010 

139,911
_  

64,339 
66,137 

54, 
7 , 

192 . 

043 
575 
094 

Excess o f revenues over 

(under) expenditures (34,032) 2,916 36,948 (52,183) 

Other financing sources: 
Operating transfers in 34,032 

Excess of revenues and 
other sources 
over expenditures 

31,399 (2,633) 60,000 

34,315 34,315 

Fund balance, beginning 50,080 50,080 

Fund balance, ending $ 50,080 $ 84,395 

7,817 

42.263 

The accompanying notes are an integral part of this statement
. 
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INDEPENDENT AUDITORS ' REPORT ON COMPLIANCE 
WITH THE GENERAL REQUIREMENTS APPLICABLE TO 

FEDERAL FINANCIAL A SSISTANCE PROGRAM S 

The Honorable Whitfield Jones , Mayor 
and Members of the Board of A ldermen 

St . Joseph , Louisiana 

We have audited the general purpose 
St . Joseph , Louisiana , as of and for 
have issued our report thereon dated 

financial statements of Town of 
the year ended June 30, 1996, and 
October 9 , 1996 . 

We have applied procedures to test Town of St . Joseph , Louisiana's 
compliance with the following requirements applicable to its federal 
financial assistance programs, which are identified in the Schedule of 
Federal Financial Assistance , for the year ended June 30, 1996: 

Political activity 
civil rights 
Cash m anag em ent 
Federal financial reports 
Allowable costs 
Administrative requirements 

Our procedures were limited to the applicable procedures described in 
the Office of Management and Budget 's "Compliance Supplement for 
~inole Audits of State and Local Governments". 
substantially less in scope than an audit , the 
the expression of an opinion on Town of St . 
compliance with the requirements listed in the 
Accordingly , we do not express such an opinion . 

Our procedures wer 
objective of which i 
Joseph , Louisiana' 
preceding paragraph 

e 

s 

s 

With respect to the items tested, the results of those procedures 
disclosed no material instances of noncompliance with the requirements 
listed in the second paragraph of this report ~ With respect to items 
not tested, nothing came to our attention that caused us to believe 
that Town of St . Joseph , Louisiana had not complied , in all material 
respects, with those requirements. 
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The Honorable Whitfield Jones, Mayor 
and Members of the Board of A lderm en 

Page Two 

Ferriday , Louisiana 
October 9, 1996 
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]OLIN M JOi~ll-~,, CpA 1921 . 198~ 

SW ITZEf/, HOPKINS & MANGE 
Certified Public Accotlntants 

INDEPENDENT AUDITORS ' REPORT ON THE INTERNAL 
CONTROL STRUCTURE IN ACCORDAN CE W ITH 

OMB CIRCULAR A -128 

The Honorable Whitfield Jones, Mayor 
and Members of the Board of Aldermen 

St . Joseph , Louisiana 

We have audited the general purpose 
St . Joseph , Louisiana, as of and for 
have issued our report thereon dated 

financial statements of Town of 
the year ended June 30 , 1996, and 
October 9 , 1996. 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditinq Standardsr issued by the Comptroller 
General of the United States; and Office of Management and Budget 
Circular A-128, Audits of State and Local Governments . Those 
standards and OMB Circular A-128 requlre that we plan and perform the 
audit to obtain reasonable assurance about whether the general purpose 
financial statements are free of material misstatement . 

In p~Lanning and performing our audit for the year ended June 30, 1996, 
we considered the internal control structure of Town of St . Joseph , 
Louisiana , in order to determine our auditing procedures for the 
purpose of expressing our opinion of Town of St. Joseph, Louisiana's 
general purpose financial statements and to report on the internal 
control structure in accordance with OMB Circular A-128. This report 
addresses our consideration of internal control structure policies and 
procedures relevant to compliance with requirements applicable to 
federal financial assistance programs. We have addressed internal 
control structure policies and procedures relevant to our audit of the 
general purpose financial statements in a separate report dated 
October 9 , 1996 . 

The management of Town of St . Joseph , Louisiana is responsible for 
establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition , that transactions 
are executed in accordance with management's authorization and 
recorded properly to permit the preparation of general purpose 
financial statements in accordance with generally accepted accounting 
principles , and that federal financial assistance programs are managed 

1840 NORTH E. E. W ALLACE BLVD P. O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 }:AX (318) 757-7206 
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The Honorable Whitfield Jones , Mayor 
and Members of the Board of A ldermen 

Page Two 

in compliance with applicable laws and regulations. Because of 
inherent limitations in any internal control structure, errors, 
irregularities, or instances of noncompliance may nevertheless occur 
and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may 
become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures 
may deteriorate. 

For the purpose of this report , we have classified the significant 
internal control structure policies and procedures used in 
administering federal financial assistance programs in the following 
categories: 

General Requirements 

Political activity 
Civil rights 
Cash management 

Federal financial reports 
A llowable costs 
Administrative requirements 

For all of the internal control structure categories listed in the 
preceding paragraph, we obtained an understanding of the design of 
relevant policies and procedures and determined whether they have been 
placed in operation , and we assessed control risk . 

During the year ended June 30, 1996, Town of St . Joseph , Louisiana had 
no major federal financial assistance programs and expended 100% of 
its total federal financial assistance under the following nonmajor 
programs : 

HUD - LCDBG programs #101-6037 

We performed tests of controls , as required by OMB Circular A-128, to 
evaluate the effectiveness of the design and operation of internal 
control structure policies and procedures that we have considered 
relevant to preventing or detecting material noncompliance with 
specific requirements, general requirements, and requirements 
governing claims for advances and reimbursements and amounts claimed 
or used for matching that are applicable to the aforementioned 
nonmajor program. Our procedures were less in scope than would be 
necessary to render an opinion on these internal control structure 
policies and procedures. Accordingly , we do not express such an 
opinion . 

We noted certain matters involving the internal control structure and 
its operation that we consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
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The Honorable Whitfield Jones , Mayor 
and M embers of the Board of A ldermen 

Page Three 

Accountants. Reportable condition involves matters coming to our 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in our judgement, 
could adversely affect Town of St . Joseph , Louisiana's ability to 
administer federal financial assistance programs in accordance with 
applicable laws and regulations. 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements 
does not reduce to a relatively low level the risk that noncompliance 
with laws and regulations that would be material to a federal 
financial assistance program may occur and not be detected within a 
time~[y period by employees in the normal course of performing their 
assigned functions. 

Our consideration of the internal control structure policies and 
procedures used in administering federal financial assistance would 
not necessarily disclose all matters in the internal control structure 
that might be reportable conditions and , accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . We noted no 
matters involving the internal control structure and its operations 
that we consider to be material weaknesses as defined above . We noted 
no matters involving the internal control structure and its operations 
that we consider to be material weaknesses as defined above . 

This report is intended for the information of the audit committee, 
management , and Legislative Auditor . However , this report is a matter 
of public record and its distribution is not lim ited . 

FerrJday , Louisiana 
October 9 , 1996 
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Jack Grace, Jr. 
Wanda S. Webb 
Jimmy Clark 
Thelma Bradford 
Bill Beardon 

Total 

TOWN OF ST . JOSEPH , LOUISIANA 
SCHEDULE OF COMPENSATION PAID ALDERMEN 

FOR THE YEAR ENDED JUNE 30 , 1996 

- 27-- 

$ 1,500 
1,500 
1,500 
1,500 
1,500 
7 ,500  
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zn Nm s R. S'X;JI~I:R, CVA 
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ROXANNE B. JAM F~, CPA 

INDEPENDENT AUDITOR S " REPORT ON SCHEDULE OF FEDERAL 
FINANC IAL A SSISTANCE 

The Honorable Whitfield Jones, Mayor 
and Members of the Board of A ldermen 
St . Joseph , Louisiana 

We have audited the general purpose financial statements of Town of 
St. Joseph , Louisiana, as of and for the year ended June 30, 1996, and 
have issued our report thereon dated October 9, 1996. These general 
purpose financial statements are the responsibility of Town of St . 
Joseph , Louisiana , management . Our responsibility is to express an 
opinion on these general purpose financial statements based on our 
audit. 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standardsr issued by the Comptroller 
General of the United States, and the provisions of Office of 
Management and Budget Circular A-128, "Audits of State and Local 
Governments ." Those standards and OMB Circular A-128 require that we 
p lan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the general purpose 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management , as well 
as evaluating the overall financial statement presentation . We 
believe that our audit provides a reasonable basis for our opinion . 

Our audit was conducted for the purpose of forming an opinion on the 
general purpose financial statements of Town of St. Joseph , Louisiana 
taken as a whole . The accompanying schedule of federal financial 
assistance is presented for purposes of additional analysis and is not 
a required part of the general purpose financial statements. The 
information in that schedule has been subjected to the auditing 
procedures applied in the audit of the general purpose financial 
statements and , in our opinion , is fairly presented in all material 
respects in relation to the general purpose financial statements taken 
as a whole . 

Ferriday , Louisiana 
October 9 , 1996 
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DENNIS R. SW IIZER~ CPA 
IL M ",l l,.s tIOpKIt~S, CP̂  
SUSAN I. MANGt~ CPA 
ROXANNE B. JAM ES, CPA 

V 1FZER, HOPKINS & MANGE 
Certified Public Accountants 

INDEPENDENT AUDITORS " REPORT ON COM PLIANCE W ITH LAW S AND 
REGULATIONS BA SED ON AN AUDIT OF FINANCIAL STATEM ENTS 

PERFORM ED IN A CCOR DAN CE W ITH GOV ERNM ENT AUD IT ING STAN DA RDS 

The Honorable Whitfield Jones, Mayor 
And M embers of the Board of A ldermen 
St . Joseph , Louisiana 

We have audited the general purpose financial statements of the Town 
of St . Joseph , Louisiana, for the year ended June 30, 1996, and have 
issued our report thereon dated October 9, 1996. 

We conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standardsr issued by the Comptroller 
General of the United States, and the provisions of office of 
Management and Budget Circular A-128, Audits of State and Local 
Governments . Those standards and OMB Circular A-128 require that we 
plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement . 

Compliance with laws , regulations , contracts , and grants applicable to 
the Town of St . Joseph , Louisiana , is the responsibility of the Town 
of St. Joseph , Louisiana management. As part of obtaining reasonable 
assurance about whether the general purpose financial statements are 
free of material misstatement , we performed tests of the Town 's 
compliance with certain provisions of laws , regulations , contracts, 
and grants. However, our objective of our audit of the general 
purpose financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly, we do not express such 
an op inion . 

The results of our 
are :required to be 

tests disclosed no instances of noncompliance that 
reported under Government Auditing Standards. 

This report is intended solely for the information of management and 
the Legislative Auditor of the State of Louisiana. This restriction 
is not intended to limit the distribution of this report , which is a 
matter of public record . 

Ferriday , 
October 9 , 

Louisiana 
1996 
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The Honorable Whitfield Jones, Mayor 
And Members of the Board of Aldermen 

Town of St . Joseph , Louisiana 
Page Two 

obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , and we 
assessed control risk in order to determine our auditing procedures 
for the purpose of expressing our opinion on the general purpose 
financial statements and not to provide an opinion on the internal 
control structure. Accordingly , we do not express such an opinion . 

We noted a certain matter involving the internal control structure and 
its operation that we consider to be a reportable condition under 
standards established by the American Institute of Certified Public 
Accountants . Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in our judgement, 
could adversely affect the entity 's ability to record , process, 
summ arize and report financial data consistent with the assertions of 
management in the general purpose financial statements . 

A . Seqreqation of Duties 

Due to the relatively small size of the Town, the majority of 
accounting functions are performed by one individual. Since a 
segregation of duties, desired for a strong system of internal 
control , cannot be achieved , we suggest that the Town 's Mayor and 
Board of A ldermen continue to perform an active role in the 
accounting process. 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements 
does not reduce to a relatively low level the risk that errors or 
irregularities in amounts that would be material in relation to the 
general purpose financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course 
of performing their assigned functions. 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be reportable conditions and , accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However , we 
believe none of the reportable conditions described above is a 
material weakness. 

This report is intended 
Auditor of the State of 
of public record and its 

Ferriday , 
October 9 , 

Louisiana 
1996 

for the use of management and the Legislative 
Louisiana . However , this report is a matter 
distribution is not limited . 
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TOWN OF ST . JOSEPH , LOUISIANA 
GENERAL FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET 
yEAR ENDED JUNE 30, 1996 

General government 
A ldermen fees 
Community house 
Insurance 
Office expense 
Payroll taxes and 
ret irement 

Miscellaneous 
Total general 

1996 

GAAP BASIS 

$ 7,875 
9,840 
31,351 

758 

7,322 
7,030 

government --  
64,176 

Public safety - police 
Salaries 
Gas, and oil 
Repairs 
M iscellaneous 

Total public safety - 
police 

Public safety - fire 

Truck expenses 
Telephone 
Utilities 
Supplies 

Total public safety - 
fire 

Streets and Sanitation 
Salaries 
Supplies 
Truck expense 
Repairs 
utilities 
Other 

Total streets and 
sanitation 

Total expenditures 

42,456 
3,506 
1,105 
6,044 

Actual 

$ 7,500 
3,032 
31,083 

812 

9,487 
3,200 

55,114 

39,601 
3,154 
1,068 
5,123 

Variance- 
Favorable 

(Unfavorablel 

375 
6,808 

268 
(54) 

(2,165) 

855 
352 
37 

921 

(Memorandum 
Only) 
1995 

Actual 

$ 7,500 
12,266 
35,883 

762 

6,441 
1,487 

. 

64,339 

43,475 
2,596 
2,365 
5 ,607 

53,111 48,946 4,165 54,043 

6O0 
308 
240 
438 

3,411 
2,651 
1,251 

909 

(2,811) 
(343) 

(1,011) 
(4vi). 

878 
2,207 

763 
3 .727 

3,586 8,222 ~  7[575_ 

24,432 
5,525 
2,757 
5,933 

20,630 
6,176 

20,964 
1,330 

55 
6,022 
19,342 
15,132 

3,468 
2,195 
2,702 

(89) 
1,288 

(8,956}. 

63,453 62,845 608 66,137 

The accompanying notes are an integral part of this statement. 
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SECTION III - INTERNAL CONTROL 28 

IND EPENDENT AU DITOR S ' R EPORT ON INTERNA L CONTROL 
STRUCTUR E BA SED ON AN AUDIT OF GENERAL PUPPOSE FINAN CIAL 
STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH GOVERN MENT 
AUD IT ING STAN DAR DS 39-30 

SECT ION IV - COM PL IAN CE 

IND EPENDENT AUD ITOR S ' R EPORT ON COM PLIAN CE W ITH LAW S 
AN D REGULATIONS BA SED ON AN  AUDIT OF FINAN CIAL 
STATI~ ENTS PERFORM ED IN ACCORDAN CE WITH GOVERNM ENT 
AUDITING STANDAR DS 

SECTION V - SINGLE AUDIT REPORTS 

INDEPENDENT AUDITORS " REPORT ON SCHEDULE OF FEDERAL 
FINAN CIA L A SSISTAN CE 

Schedule of Federal Financial Assistance 

31 

32 

33 

34 

35 

INDEPENDENT AUDITORS ' REPORT ON COM PLIAN CE W ITH THE 
GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINAN CIAL 
A SSISTAN CE PROGRAM S 36-37 

INDEPENDENT AUDITORS ' REPORT ON THE INTERNAL CONTROL 
STRUCTURE IN ACCORDAN CE WITH OMB CIRCULAR (A-128) 38-40 



TOWN OF ST . JOSEPH , LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENUES , EXPENDITURES AND CHANGES IN 
FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL 

Revenues : 
Taxes 
Licenses and permits 
Fines 
Garbage fees 
Miscellaneous 

Total revenues 

Expenditures: 
General government 
Street and sanitation 
Public safety- 

Police 
Fire 

Total expenditures 

YEAR ENDED JUNE 30, 1996 

1996 

Budget 

$ 50,655 
37,095 
1,680 

33,774 
27,090 

150 .294 

64,176 
63,453 

53,111 
3,586 

184.326 

Actual 

86,314 
42,161 
1,666 

35,099 
12,803 

178,043 

55,114 
62,845 

48,946 
8,222 

175.127 

Variance- 
Favorable 

(Unfavorable). 

$ 35,659 
5,066 

(14) 
1,325 

(14,287) 
27.749 

9,062 
4,165 

(4,636) 
608 

9.199 

(Memorandum) 
Only 
1995 

Actual 

$ 46,410 
43,128 
2,277 

31,086 
17,010 

139.911 

64,339 
66,137 

54,043 
7,575 

192.094 

Excess of revenues over 
(under) expenditures (34,032) 2,916 36,948 (52,183) 

Other financing sources: 
Operating transfers in 

ExceEds of revenues and 
other sources 
over expenditures 

Fund balance, beginning 

Fund balance , ending 

34 .032 31,399 

50.080 

(2,633) 

34,315 34,315 

$ 50,080 $ 84,395 

The accompanying notes are an 

60 .000 

7,817 

42 .263 

integral part of this statement. 
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TOWN OF ST . JOSEPH , LOU ISIANA 
NOT ES TO FINAN CIAL STAT EM ENT S 

JUNE 30 , 1996 

NOTE A - SLrMMARY OF SIGN IFICANT ACCOUNTING POLICIES 

The Town of St . Joseph , Louisiana was incorporated under the 
provisions of the Lawrason Act . The Town operates under a Mayor- 
Board of Aldermen form of government . The Town provides the 
following services: utility operations, public safety (police and 
fire) streets, sanitation and general administrative services. 

The accounting and reporting policies of the Town of St . Joseph , 
Louisiana cenform to generally accepted accounting principles as 
applicable to governments. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised 
Statutes 24:517 and to the guides set forth in the Louisiana 
Municipal Audit and Accounting Guides and to the industry audit 
guide , Audits of State And Local Governmental Units . 

The following is a summary of certain significant accounting 
policies . 

i. Financial Reportinq Entity 

This report includes all funds and account groups which are 
controlled by or dependent on the Town executive and 
legislative branches (the Mayor and Board of Aldermen). 
Control by or dependence on the Town was determined on the 
basis of budget adoption , taxing authority , authority to 
issue debt , election or appointment of governing body , and 
other general oversight responsibility . 

2 . Fund Aocountinq 

The accounts of the Town of St . Joseph , Louisiana are 
organized on the basis of funds and account groups each of 
which is considered a separate accounting entity . The 
operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprises its assets, 
liabilities , fund equity , revenues and expenditures, or 
expenses, as appropriate. Government resources are 
allocated to and accounted for in individual funds based 
upon the purposes for which they are to be spent and the 
means by which spending activities are controlled . The 
various funds are grouped , in the financial statements in 
this report into four generic fund types and two broad fund 
categories as follows : 

- ]0- 
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C crtificd Public Accountants 

Honorable Whitfield 
and Members of the 

Town of St . Joseph , 

IN DEPENDENT AUD ITOR S " REPORT 

Jones , Mayor 
Board of Aldermen 
Louisiana 

We have audited the accompanying general purpose financial statements, 
of the Town of St . Joseph , Louisiana, as of June 30, 1996 and for the 
year then ended as listed in the table of contents . These general 
purpose financial statements are the responsibility of Town of St . 
Joseph , Louisiana's management . Our responsibility is to express an 
opinion on these general purpose financial statements based on our 
audit . 

We conducted our audit in accordance with generally accepted auditing 
standards; and Government Auditing Standards, issued by the 
Comptroller General of the United States ; and the provisions of office 
of Management and Budget Circular A-128, Audits of State and Local 
Governments . Those standards require that we plan and perform the 
aud it to obtain reasonable assurance about whether the general purpose 
financial statements are free of material misstatement . An audit 
includes examining , on a test basis, evidence supporting the amounts 
and disclosures in the general purpose financial statements . An audit 
also includes assessing the accounting principles used and significant 
estimates made by management , as well as evaluating the overall 
general purpose financial statement presentation . We believe that our 
audit provides a reasonable basis for our opinion . 

In our opinion , the general purpose financial statements referred to 
in the first paragraph present fairly , in all material respects, the 
financial position of Town of St . Joseph , Louisiana, as of June 30, 
1996, and the results of its operations and the cash flows of its 
proprietary fund types for the year then ended in conformity with 
generally accepted accounting principles . 

Our audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole . The combining 
and individual fund and account group financial statements and 
schedules listed in the table of contents are presented for purposes 
of additional analysis and are not a required part of the general 
purpose financial statements and , in our opinion , is fairly stated in 
all material respects in relation to the general purpose financial 
statements taken as a whole . 

1840 NORTH E. E. "~VAI,LACE BI.VD P. O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 
OFFIC '1~ IN NATCH EZ, M ISSISSIPPI 
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Honorable Whitfield 
and M embers of the 

Page Two 

Jones , Mayor 
Board of A lderm en 

In accordance with Government Auditing Standards , we 
reports dated October 9, 1996 on our consideration of 
Joseph , Louisiana's internal control structure and 
compliance with laws and regulations. 

Ferriday , 
October 9 , 

Louisiana 
1996 

have also issued 
the Town of St . 

a report on its 
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TOWN OF ST . JOSEPH , LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 

COMPARATIVE STATEMENT OF REVE NUES, EXPENSES 
AN D CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE 

FOR THE YEAR ENDED JUNE 30, 1996 

Operating revenues: 
Charges for services: 

Gas sales 
Water sales 
Sewer sales 

Delinquent charges 
Rural development grant 
Miscellaneous revenues 
Total operating revenues 

Operating expenses: 
Gas department expenses 
Water department expenses 
Sewer department expenses 
General and administrative expenses 
Total operating expenses 

Operating (loss 

Nonoperating revenues: 
Income from jointly owned gas line 
Interest earned 

Total nonoperating revenue 

Income (loss) before operating transfers 

Operating transfers: 
Transfer to general fund 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

The accompanying notes are an 

1996 

$ 227,121 
108,638 
19,930 
9,038 

15,000 
7 839 

387,566 

177,498 
83,436 
4,921 

167,152 
433 0~ 07 

(Memorandum 
Only) 
1995 

$ 206,575 
104,682 
19,846 
7,984 

15,000 
11,155  
365,242 

173,124 
75,743 
5,825 

154 ,330 
409.022 

8,929 
19,197 
28,126 

31,857 
19,246 
51.103 

(17,315) 7,323 

(60,0001 

(44,642) (52,677) 

integral part of this statement. 
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TOWN OF ST . JOSEPH , LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 

COMPARATIVE STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE 
FOR THE YEAR ENDED JUNE 30, 1996 

Cash flows from operating activities: 
Cash received from customers 
Cash paid to suppliers for goods and services 
Cash payments to employees for services 
Operating grants received 

]~et cash provided by operating activities 

1996 

$ 374,138 
(249,025) 
(85,042) 
15,000 
55,071 

Cash flows from non-capital financing activities: 
Operating transfers to general fund (27,327) 
Increase (decrease) in cumstomer deposits (6,373) 
Net cash (used) by non-capital financing activities (33,700) 

Cash flows from capital related financing activities 
Ac~~ isition of capital assets (6,213) 

Cash flows from investing activities 
Interest received 
Income received from joint gas line 

Net cash provided by investing activities 

Net increase (decrease) in cash 

(:ash at beginning of year 

Cash at end of year 

Reconciliation of (operating loss) to cash 
provided by operating activities: 

Operating (loss) 
Adjustments to reconcile net income to net 

ea~lh provided by operating activities: 
Depreciation 
(Increase) decrease in: 
Accounts receivable 
Prepaid expenses 

]increase (decrease) in: 
Accounts payable 
Due to general fund 

Net cash provided by operating activities 

The accompanying notes are an 

19 ,197 
7,500 

26,697 

41,855 

(Memorandum 
Only) 
1995 

$ 344,807 
(253,773) 
(84,805) 
15,000 
21,229 

(60,000) 
5,110 

(54,890) 

19,246 
15,000 
34,246 

(36,414) 

520,688 

$ 526,129 $ 484,274 

(45,441) (43,780) 

89,178 78,331 

1,572 
4,389 

8,046 

(2,673) 
$ 55,071 

integral part of this statement. 
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4,400 

(8,980) 
(3,307) 

$ 21,229 



TOWN OF ST . JOSEPH , LOUISIANA 
NOTES TO FINAN C IAL STATEM ENT S 

JUN E 30 , 1996 

NOTE A - SUMMARY OF SIGNIFICAN T A CCOUNTING POLICIES - CONTINUED 

GOVERNM ENTAL FUND TYPES 

General fund 

The General fund is the general operating fund of the Town . 
It is used to account for all financial resources except 
those required to be accounted for in another fund . 

Capital projects fund 

Capital projects funds are used to account for financial 
resources to be used for the acquisition or construction of 
major capital facilities other than those financed by 
proprietary funds and trust funds. 

Debt service funds 

Debt service funds are used to account for the accumulation 
of resources for , and paym ent of , general long-term debt 
principal, interest and related costs . 

PROPRIETAR Y FUN D TYPE 

Enterprise fund 

3 . Propertv , Plant and Eauimment and Lon~-Term Liabilities 

The accounting and reporting treatment applied to the 
property , plant and equipment and long-term liabilities 
associated with a fund are determined by its measurement 
focu s . 
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TOWN OF ST . JOSEPH , LOU ISIANA 
NOTES TO FINAN CIAL STATEM ENTS 

JUNE 30 , 1995 

NOTE A - SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES - CONTINUED 

All governmental fund type operations are accounted for on a 
spending or "financial flow " measurement focus and only 
current assets and current liabilities are generally 
included on their balance sheets. 

Fixed assets used in governmental fund type operations 
(general fixed assets) are accounted for in the General 
Fixed Assets Account Group and are recorded as expenditures 
in the governmental fund types when purchased . The Town has 
elected to capitalize public domain ("infrastructure") fixed 
assets consisting of certain improvements other than 
buildings , including roads , bridges, sidewalks and drainage 
improvements . No depreciation has been provided on general 
fixed assets . 

Long-term liabilities expected to be financed from 
governmental funds are accounted for in the General 
Long-Term Debt Account Group . 

All proprietary funds are accounted for on a cost of 
services or "capital maintenance" measurement focus, and all 
assets and all liabilities (whether current or noncurrent) 
associated with their activity are included on their balance 
sheets . 

Depreciation of all exhaustible fixed assets used in the 
proprietary fund is charged as an expense against their 
operations. Depreciation has been provided over the 
estimated useful lives using the straight-line method as 
follows : 

Gas lines 
Water lines and plant 
Sewer lines 
Vehicles and equipment 

40 years 
30 to 40 years 
40 years 
3 to I0 years 

All fixed assets are stated at historical cost . 

4 . Basis of Accounting 

Basis of accounting refers to when revenues and expenditures 
or expenses are recognized in the accounts and reported in 
the financial statements. Basis of accounting relates to the 
timing of the measurement made, regardless of the 
measurement focus applied . 
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TOWN OF ST . JOSEPH , LOU ISIANA 
NOTES TO FINAN CIA L STAT EM ENT S 

JU N E 30 , 1996 

NOTES A - SUMMA RY OF SIGNIFICAN T ACCOUNTING POLICIES - CONTINUED 

All governmental funds are accounted for using the modified 
accrual basis of accounting . Their revenues are recognized 
when they become measurable and available as net current 
assets. Taxpayer-assessed income, gross receipts and sales 
taxes are considered "measurable" when in the hands of 
collecting governments and are recognized as revenue at that 
time . Anticipated refunds of such taxes are recorded as 
liabilities and reductions of revenue when they are 
measurable and their validity seems certain . 

Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability 
is incurred . An exception to this general rule is principal 
and interest on general long-term debt which is recognized 
when due . 

5 . Budgets and Budqetary Accountinq 

The Town follows these procedures in establishing the 
budgetary data reflected in these financial statements: 

2 . A summary of the proposed budget is published and the 
public notified that the proposed budget is available 
for public inspection . At the same time , a public 
hearing is called . 

3. A public hearing is held on the proposed budget at least 
ten days after publication of the call for the hearing . 

4 . After the holding of the public hearing and completion 
of all action necessary to finalize and implement the 
budget , the budget is adopted through the passage of an 
ordinance prior to the commencement of the fiscal year 
for which the budget is being adopted . 
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