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TH E H ALFO RD FIRM , PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

NDEPENDENT AUDITORS'REPORT 

To the Louisiana State Board of Elementary and Secondary Education 
P, O . Box 94064 
Capitol Station 
Baton Rouge, Louisiana 70804-9064 

Mcmbcr~ 
Amedcan Illstitute of 
Cerlilled Public AecoutlE~llL~ 

M Lssissippi Society of 
C~cUfu~d Puhtie ACCmL~ ts 

I..~ui~iana ~qnclety ot 
C~rlified Puhlie Accountants 

W e have audited the accom panying statement of financial position of The Tenses Charter 
School, Inc. (a nonprofit organization) as of February 28. 2003, and the related statements of 
activities and cash flows for the eight months then ended. These financial statements are the 
responsibility of the Organization's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

Except as discussed in the third paragraph, we conducted our audit in accordance with auditing 
standards genera lly accepted in the United States of Am erica  and the standards applica ble to 
t~ an~ia'. ~ 6i~  ~.m'~ai~ :l in Govem rnent Auditing Standards, is'~ :I t~y the Com ptrotler Generat 
of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assura nce about whether the financial statements are free of mate rial m isstatem ent, 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial sta tements . An audit also includes assessing the accounting principles used and 
significa nt estimates made by management, as well as evaluating the overall financial statement 
presentation, W e believe that our audit provides a reasonable basis for our opinion. 

Amounts reported  as property and equipm ent for the Tenses  Charter School, Inc. were not 
s~pIx~ :l by a detailed ~tsting ol asse ts. ~,~k~ttionaliy, the .N~ords ~ disbursm-neng'., m aintained 
by The Tensas Charter School, Inc. contained num erous inaccura cies and in many insta nces, 
adequate supporting documenta tion for expenditures was unavailable. Because of the 
inadequacies in the accounting record s and th e lack of a deta iled listing of assets, the scope of 
our work was not sufficient to enable us to express an opinion on the prope rty and equipment 
balance s and the related depreciation expense at February 28, 2003, nor on the proper 
classifica tion of expenditures in the Statement of Functional Expenses on Page 6 of this report. 

In our opinion, except for the effects, if any, on the financial statements of the matters discussed 
in the precedi~  peraejeaph, the f~n~oo ta~ statem ents refen~  to in the f~rst parmjraph pres ent 
fairly, in all material respe cts, the financial position of The Tenses Charter School, Inc. as of 
February 28. 2003, and the changes in its net assets and cash flows for the eight months then 
ended in conform ity with genera lly accepted accounting principles, 

612 MISSION 66 ~ P.O. BOX 1102 ~ Vlt-:K~01.1lt({, M[S,~ISSIPPI 39181 - 1102 ~ 601-636-~973 ~ FAX 601-636-777(1 



To the Louisiana State Board of Elementary and Secondary Education 
January 2, 2004 
Page Two 

In accordance with Government Auditing Standards, we have atso issued a report dated January 
2, 2004, on our consideration of The Tenses Charter School, ]no,'s internal control structure and 
on our tests of its compliance with certain laws, regulations, and grants. That report is an integral 
part of an audit performed in acco rdance with Govern ment Auditing Standards and should be 
read in conjunction with this report in considering the results of our audit, Also, that report 
contained an instance of nonco m pliance. 

As discussed in Note 7 to the financial sta tements, The Tensas Charter School, Inc.'s failure to 
meet generally accepted accounting sta ndards of fiscal management resulted in a vote by the 
Louisiana State Board of Elem enta ry and Secondary Education to revoke the charter of the 
Tenses Charter School, Inc. effective February 28, 2003, thus raising substa ntial doubt about the 
School's ability to continue as a going concern. The financial statements have been pre pared 
under the assumption that the School will co ntinue as a going concern, and do not include any 
adjustments that might need  to be made if the operations of the School were to cease, 

Vicksburg. Mississippi 
January 2, 2004 
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Current Assets 
Cash 

Property and Equipment 
Building 
Furniture and equipm ent 
Vehicles 

The Tensas Charter School, Inc 
Statem ent of Financial Position 

Eight Months Ended February 28, 2003 

Less accum ulated depreciation 
Net pro perty and equipm ent 

Other Assets 
Utility deposits 

Total Assets 

ASSETS 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Accounts payable 
W ages payable 
Current portion of long-term debt 
Payroll taxes withheld and accrued 
Retirem ent benefits payable 
Tota l Current Liabilities 

Long-Term Debt, net of current portion 

Total Liabilities 

Net Assets 

Tota l Liabilities and Net Assets 

See accompanying notes to financial statements 
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$ 5 

174,692 
29,411 
9.150 

213,253 
8.897 

600 

$ 204,961 

93,574 
6,384 
70,515 
59,176 
47.388 
277,037 

287.329 

$ 204,961 



See accom panying notes to financial statements. 



 

The Tensas Charter SchoOl, Inc. 
Statement of Cash Flows 

For the Eight Months Ended February 28, 2003 

Cash Flows From Operating Activities 

Increase (decrease) in net assets 
Adjustments to reconcile changes in net assets 
provided  (used) by operating actwities: 
Depreciation 

ncrease (decrease) in: 
Accounts payable 

W ages payable 

PayrOll taxes payable 
Retirement benefits payable 

Net cash provided (used) by operating activities 

Cash Flows From Investing Activities 

Payments for purchase of prope rty and equipment 

Net cash provided (used) by investing activities 

Cash Flows From Financing Activities 

Loan principal payments 

Net ca sh provided (used ) by financing activities 

Beginning cash and cash equivalents 

Ending cash and cash equivalents 

SUPPLEMENTAL DISCLOSURES OF CASH FLOW S INFORMATION 

CASH PAID DURING THE YEAR FOR 
Interest 

See accom panying notes to financial statements
. 
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$ (91,753) 

43,443 
6,384 

30,122 

12,569 

(2,835) 
(2,835) 

(3~608~ 
(3,,60B1 

5.683 

$ 5 

$ 1,557 



 

The Tensas Charter School, Inc. 
Statement of Functional Expenses 

For the Eight Months Ended February 28, 2003 

Expenses: 

School bus (van) expense 
Insurance 

School supplies 

Retirem ent expense 

Telephone 

Textbooks 

Occupancy expense 

Equipm ent rent 

Travel 

Cafeteria expense 

Land rent 

Salaries 

Interest expense 

Payroll taxes 

Office expense 

Professional services 

Other expense 

Total expenses 

Adm inistrative 

Expense 

$ 

603 

1.736 

8,631 

16.828 

1,070 

3,095 

6,200 

39.509 

1,557 

1,723 

8,035 

9,058 

4.431 

$ 102.476 

Program 

Expe nse 

$ 1,732 

2,263 

705 

6.698 

26,332 

326 

89 

11,780 

90,645 

25,508 

1,994 

Tota 

1,732 

2,866 

705 

8,434 

8,631 

26,332 

17,154 

1 ,O70 

3,184 

11,780 

6,200 
130,154 

1,557 

27,231 

8,035 

11,052 

4.431 

~ 
$ 168,072 $ 270,548

...
8
_  

See accom panying notes to financial statements. 
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NOTE t 

The Tensas Charter School, Inc. 
Notes to Financial Statements 

For the Eight Months Ended February 28, 2003 

The Tensas Charter Schoo l, Inc. was granted a charter by the State Board of 
Elem entary and Secondary Education in 2000 to provide a stim ulating 
environm ent to academically challenged elementa ry school children. The School 
incorporates firm policies of discipline with parenta l and com munity involvement 
so that students will m aster essential aca dem ic and life akills, The Tensas 
Charter School, Inc. is s Type 2 Charter School governed by a board of directors, 

NOTE 2, SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of Tensas Charter School, Inc. are prepared in 
accordance with accounting principles generally accepted in the United States of 
Amer~a and are prepared on the accrual basis, 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assum ptions 
that affect the reported am ounts of assets and liabilitte s and disclosure of 
contingent assets and liabilities at the date of the financial statements and the 
re ported amounts of revenues and expenses during the reporting period. Actual 
results co uld differ from those estimates. 

Fundinq 

Tensas Charter Schoo l, Inc, re ceives its prim ary funding from the State 
Departm ent of Education through the State of Louisiana's Minim um Foundation 
Program Funding. 

P 

Tensas Charter School, In~, ca pita lizes all pro perty and equipment acquisitions 
over $500. Depreciation is provided over the estimated useful lives of each class 
of depre ciable assets and is co m puted on the straight-line method

, No 
depreciation expense was provided for the eight months ended  February 28

, 

2003. 



 

The Tensas Charter School, Inc. 
Notes to Financial Statements 

For the Eight Months Ended February 28, 2003 

NOTE 2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

The School considers all unrestricted, highly liquid investments with an initial 
matudty of less th an three months as cash and cash equivalents. Cash and ca sh 
equivalents for purposes of the statement of ca sh flows exclude permanently 
restricted cash and cash equivalents. 

Under FAS No. 116, The Tense s Chaffer School, Inc. m ust recognize 
contributions received as revenue, including unconditional promises to give, in 
the period rece ived at their fair value, At the same time, contributions made, 
including unconditional promises to give, m ust be recognized as expenses in the 
period made at their fair value. At February 28, 2003, The Tense s Charter 
School, Inc. re ceived no contributions or prom ises. 

Under FAS No. 117, The Tense s Chaffer Schoo l, Inc. is required to report 
information regarding its financial position and activiEes according to thre e 
classes of net assets: unrestricted net assets, temporarily restricted net assets 
and pe rm anently restricted net assets . In addition The Tensas Charter School, 
Inc. is required to present a statement of ca sh flows. Revenues  received and 
expenses incurred  in conducting the activities of The Tense s Chaffer School, Inc, 
are included  in the unrestricted net assets ca tegory, 

NOTE 3. PROPERTY AND EQUIPM ENT 

The changes in general fixed assets are as follows 

Building 
Furniture & flXtu~  
Van 

Total 

Balance 
June 3O, ~002 
$ 171,857 

29,411 
9,150 

$ 

210,416 2,835 

Property and equipment, net $ 201,521 $ 2,835 
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$ 

$ 

Balance 
FebruaPL 28, 2003 
$ 174,692 

29,411 
9,150 

213,253 

8,897 

$ 204,356 



 

The Tenses Charter School, Inc. 
Notes to Financial Statements 

For the Eight Months Ended February 28, 2003 

NOTE 4, NOTES PAYABLE AND LONG-TERM DEBT 

Notes payable consisted of the following at February 28 
Louisiana State Board of Elementary and 
Secondary Education (SBESE) start-up loan 
in the amount of $100,000 payable in three 
annual payments beginning June 30, 2001 

Tensas State Bank note dated July 30, 2001 in 
the original amount of $25,030 with interest at 
9.37% payable at maturity, due and payable 
M ay 22,2002 

Tenses State Bank note dated May 30, 2002 in 
the original amount of $23.030 with interest at 
8.5% , principal and interest payable in monthly 
insta llments of $727.86 

Ross Bus and Equipm ent Sales note dated 
August 24, 2001 in the original amount of 
$6,850 with interest at 15% , principal and interest 
payable in monthly installments of $620.18, 
collateralized by a school bus 

Loan from Berthenia W illis dated September 13, 2001 
in the original amount of $6,000 with no stated 
interest 

Less current portion of long-term debt 

Current maturities over the next two years are as follows 

Year Am ount 

2004 
2005 

NOTE 5, INCOM E TAXES 

$ 8,886 
1.406 

$ 1.0,292 

The Tenses Charter School, Inc. is exem pt from 
Section 501(c)(3) of the Internal Revenue Code. 

45,000 

10.341 

20.651 

1,815 

3,000 
80.807 
70,515 

$ 10,292 



 

The Tensas Charter School, Inc. 
Notes to Financial Statements 

For the Eight Months Ended February 28, 2003 

NOTE 6. RETIREM ENT BENEFITS 

The Tensas Charter School, Inc. participates in the Teacher's Retirement System 
of Louisiana, a defined contribufion retirement plan. The System issues an 
annual publicly available financial report that includes financial statem ents and 
required supplementa ry information for the System. That report may be obtained 
by writing to the Teacher's Retirement System of Louisiana, P. O. Box 94123, 
Baton Rouge, LA 70804-9123, or by calling (225) 92~6446. 

For the eight months ended February 28, 2003, the em ployer's contributJon rate 
was 14.2% and the employees' contribution rate was 8% , The School's 
contributions to the System were $8,434. 

NOTE 7. CONTINGENCIES AND COMM ITM ENTS 

The Tensas Charter School, Inc. is a recipient of funding through the State of 
Louisiana's Minim um Foundation Program . This funding is governed by various 
guidelines, regulations and contractual agreements. The administration of the 
program and activities funded is under the control and adm inistration of The 
Tensas Charter School, Inc. and is subject to audit and/or review by the 
applicab(e funding source. Any funds found to be not properly spent in 
accordance with the te rm s, conditions and re gulations of the funding sources 
may be  subject to recapture. 

In a letter fro m the Louisiana State Board of Elementary and Secondary 
Education dated February 21. 2003, the School was notified that its charter 
would be revoked effective February 28, 2003 due to its failure  to m eet generally 
accepted accounting standards of fiscal management. The following are 
exco rpta from that letter: 

=Tensas Charter School has presented a num ber of budget documents 
for FY 2002-2003, two of which dem onsfrated accounting irregularities 
by re porting inconsistent revenue and expenditure time periods. None of 
the budget documents presented into evidence have been balanced at 
fiscal year," 

"Tensas Charier School has failed to exhibit the ability to effectively 
manage state and federal allocations in a manner that result in its 
matching ira expe nditures to its revenues to produce a balanced  budget 
and remain fiscally sound.~ 

=The board of directors of Tec sas Charter School is ordered to 
immediately be gin assisting parents in transferring the students to their 
local public or non-public school. All student re cords are  to be delivered 
im mediately to the school receiving the transferred students.

" 
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The Tensas Charter School, Inc. 
Notes to Financial Statements 

For the Eight Months Ended February 28. 2003 

NOTE 7. CONTINGENCIES AND COMMITMENTS - continued 

~ "The board of directors of Tensas Charter School is ordered to 
immediately complete an accurate inventory of the assets of the Tensas 
Charter School, identifying all equipment or supplies purchased with 
state or federal funds, in order to facilitate transfer of same to the state or 
the state's designated recipient." 

,, "The beard of directors of Tensas Charter School is ordered to com pile a 
list of outstanding debts and liabilities of the charter school and t~ 
provide a notarized affidavit attesting to the accuracy of that list to BESE 
by February 25, 2003." 

~ "The board of directors of Tensas Charter School is order~=~d to 
im mediately f~eeze all spending from all of the school's cash and bank 
accounts, and to provide an accounting of all cash and accounts to 
BESE by February 25, 2003." 

~ =All adm inistra tive functions of the school m ust be finalized and 
reconcJled no later than February 25, 2003, at which time all on-going 
per-pupil state and federal funding shall ceaSe," 

NOTE 8. CONCENTRATION OF REVENUE SOURCE 



TH E H A LFO RD FIRM , PLLC 

CERTIFIED PUBLIC ACCOUNTANTS 
Memi'~r ~ 
Amerinan Institute of 
c.!extifie~l Public hl:l:uunlanl~ 

Mississippi SOCiety of 
CeTt~ flett l'~btie Aree~a~tants 

Louisim~a Socicty of 

NDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CO~ b~,: ̂ 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE W ITH GOVEIRNMENTAUDITING STANDARDS 

To the Louisiana State Board of Elementary and Secondary Education 
P, O , Box 94064 
Capitol Station 
Baton Rouge, Louisiana 70894 -9064 

W e have audited the financial statements of The Tensas Charter School, Inc. as of and for the 
eight months ended February 28, 2003, and have issued our report thereon dated January 2, 
2004. W e conducted our audit in accordance with auditing standards generally accepted  in the 
United ~ tes of America and the standards applicable to financial audits conta ined in 
Governm ent Auditing Standards, issued  by the Com ptroller Genera l of the United States. 

As part of obtaining reasonable assurance about whether The Tensas Charter School's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
prOvisions of laws, regulations, co ntracts, and grants, nonco m pliance  with which co uld have a 
direct and material effect on the determ ination of financial statem ent am ounts. However, 
providing an opinion on co mpliance with those provisions was not an objective of our audit and, 
acco rdingly, we do not express such an opinion. The results of our tests disclosed an instance of 
nonco mpliance  that is required to be re ported  under Government Auditing Standards and which 
is described in the accom panying sum mary schedule of findings as item 2003-01. 

In planning and pe rform ing our audit, we  COnsidered The Tenses Charter School, Inc.'s inta m al 
control over financial re porting in order to determine our auditing procedure s for the purpose of 
expressing our opinion on the financial statements and not to provide assura nce on the internal 
control over financial re po rting. Our co nsideration of the internal co ntrol over financial re porting 
would not necas sadly disclose all matters in the internal control over financial repo rting that might 
be material weaknesses. A material weakness is a condition in which the design or operation of 
one or m ore of the internal co ntro l co m ponents does not reduce to a relatively low level the dsk 
that misstatements in amounts that would be material in relation to the financial statem ents being 
audited may occur and not be  detected with in a timely period by employees in the normal course 
of perform ing their assigned functions. W e noted certain matters involving the internal control 
over financial reporting and its ope ration that we  conskIer to be m~tedal weaknesse s and are 
required to be reported under Govern ment Auditing Standards and which are described in the 
accompanying summary schedule of findings as items 2003-02 through 2003~)6. 

-12- 
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To the Louisiana State Board of Elementary and Secondary Education 
January 2, 2004 
Page Two 

This report is intended solely for the information and use of the Board of Directors, The Louisiana 
State Board of Elementary and Seconda~ Education and the Louisiana Legislative Auditor's 
office and is not intended to be and should not be used by anyone other than these specified 
parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative 
Auditor for the Sta te of Louisiana as a public document. 

Vicksburg, Mississippi 
January 2, 2004 
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The Tensas Charter School, Inc, 
Sum mary Schedule of Findings 

For the Eight Months Ending February 28, 2003 

W e have audited the financial statements of The Tensas Charter SchOol, Inc. as of and for the 
eight months ended February 28, 2003, and have issued our report thereon dated January 2, 
2004. W e conducted our audit in accordance with auditing standards genera lly accepted in the 
United States of America and the standards applicable to financial audits outlined in Govern ment 
Auditing Standards, issued  by the Comptroller General of the United Sta tes. Our audit of the 
financial sta tements as of February 28, 2003 resulted in a qualified opinion. 

Section I Sum m ary of Auditors' Reports 

-continued 

a. Report on Internal Control and Com pliance Material to the Financial 
Statem ents 

The following material issue of noncom pliance was noted 

2003-01 Para graph 333.01 of the Louisiana Governmental Audit Guide 
issued  the by the Society of Louisiana Certified Public 
Accounta nts and the Louisiana Leg islaSve Auditor. August 1, 
2002 revision sta tes: 

=All audit and engagements m ust be co m pleted and tra nsm itted 
to the legislative auditor with in six months of the close of the 
auditee's fiscal year." 

The Tensas Charter School, Inc. failed to provide the auditor with 
the reco rds necessary to perform the audit in a timely manner, 
This was a finding for the year ended June 30, 2002, 

Internal Contro l 

-The following reportable co nditions, which we consider to be material 
weaknesses wera noted: 

2003=02 Paragra ph 212.01 of the Louisiana Governmental Audit Guide 
issued the by the Society of Louisiana Certified  Public 
Accounta nts and the Louisiana Legislative Auditor, August 1, 
2002 revision states: 

"The first and most im portant requirem ent of an accounting 
system is that there be an audit tra il, Every transaction in the 
system must be traceable to suppo rting documentation. It 
should be possible to trace the ocCurrence  of an event fro m the 
supporting documentation, to initial re cording, to sum marization 
in a general led ger account, comparison to budgeted amounts, 
and interim and annual financial reports. This trail is facilitated 
by file control and a reconciling series of journals, ledgers, 
subsidiary ledgers, and reports." 
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The Tensas Charter School, Inc. 
Summary ~;chedute of Findings - continued 

For the Eight Months Ending February 28, 2003 

Section I Sum m ary of Auditors' Reports - continued 

-confinued 

The Tensas Charter School, Inc, does not maintain an adequate 
set of financial records. Certain receipts and disbucsa mentS are 
sum marized in a general ledger. However, such transactions 
are not recorded on schedules, nor are all transactions record ed 
on the books Such a system does not perm it the preparation of 
accurate and re liable financial statements. The im portance of a 
good acc ounting system cannot be overem phasized. W ithout 
adequate financial re co rds, management is basing its decision 
on incomplete and/or inacc urate information during the year, and 
excessive time is spent at year end in preparing and auditing the 
financial sta tements. This was s finding for the years ended 
June 30, 2001 and 2002. 

2003-03 The payment and recording of expenses should be closely 
m onitored. The m isco ding of expense s may result in inaccura te 
monthly financial statements and incre ase d tim e reconciling 
accounts at month and year-end. The disbursements should be 
made only f~om approved docum entation such as od ginal 
invoices. Suppo rting documentation should be cance led to 
prevent reuse and elim inate double payments. 

Results of Our tests indicated that Over 50% of the 
disbursements tested had no suppo rting documentation (Le., 
invoices, purchase orders), 100% had no indication of payment 
authorization, 100% had no indication of proper classification, 
and there was no COnsistent method of indicating that an invoice 
had be en paid, if at all. Additionally, invoices were  difficult to 
locate  due to inCO nsistent filing methods. This was a finding 
for the years  ended June 30, 2001 and 2002. 

2003-04 Detailed pro pe rty re cord s are an important management tool in 
maintaining control over fixed assets . The detailed records 
should be updated each time a piec e of equipment is purc hased, 

sold, or discarded. A fixed asset co ntrol system is invaluable in 
analyzing replacem ent needs, dete rm ining adequate insurance  
coverage, co m piling an accurate inventory of assets, and 
reducing the risk Of losing assets . 

The Tensas Charter School, Inc. does not mainta in a com plete 
listing of the School=s fixed assets . This was a finding for th e 
years  ended June 30, 2001 and 2002. 
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Federal Award Findings and Questioned Costs 

None noted. 
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The Tensas Charter Schoc l, Inc. 
Schedule of Prior Year Findings 

For the Eight Months Ended February 28, 2003 

Section I Sum mary of Auditors' Reports 

--continued 

b. Report on Internal Control and Compliance Material to the Financial 
State m ents 

-The follmtving material issue of noncompliance was noted 

2002-01 Paragraph 333,01 of the Louisiana Governm ental Audit Guide 
issued the by the Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. August 1, 
2002 revision states: 

"All audit and engagements m ust be com pleted and transmitted 
to the legislative auditor within six months of the close of the 
auditee's fiscal year." 

The Tensas Charter School, Ine, failed to provide the audite r with 
the records necessary to perform the audit in a timely manner. 

~Tbe  following re portable conditions, which we consider to be material 
weaknesses were noted: 

2002-02 Paragra ph 212,01 of the Louisiana Governm ental Audit Guide 
issued the by the Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. August 1, 
2002 revision states: 

=The firSt and most im portant require ment of an accounting 
syste m is that there be an audit trail. Every transaction in the 
syste m m ust be traceable to supporting docum entation. It 
should be possible to trace the occurre nce of an event from the 
suppo rting documentation, to initial recording, to summarization 
in a general ledger account, com parison to budgeted amounts, 
and interim and annual financial re po rts, This tra il is facilitated 
by file co ntrol and a reconciling series of journals, led gers, 
subsidiary ledgers, and re ports." 
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The Tensas Charter School, Inc. 
Schedule of Prior Year Findings - continued 

For the Eight Months Ending February 28, 2003 

Section I Sum m ary of Auditors' Reports ~ continued 

-continued 

The Tensas Charter School, Inc. does not maintain an adequate 
set of financial records, Certain re ceipts and disbursements are 
sum marized in a general ledger. However, such transactions 
are net recorded on schedules, not are all transactions recorded 
on the books. Such a system doe s not permit the preparation of 
accurate and reliable financial state m ents, The im portance of a 
good accounting system cannot be overem phasized. W ithout 
adequate financial re co rds, managem ent is basing its decision 
on inco m plete and/or inaccurate inform ation during the year, and 
excessive tim e is spent at year end in preparing and auditing the 
financial statements. This was a finding for the year ended 
June 30, 2001. 

2002-03 The payment and record ing of expenses should be closely 
monitore d. The misoo ding of expenses may result in inacc urate 
monthly financial statements and incre ased time reco nciling 
accounts at month and year-end, The disbursements should be 
made only from approved docum entation such as odginal 
invoices. Supporting documentation should be canceled to 
prevent reuSe and elim inate double paym ents. 

Results of our tests indicated that over 50% of the 

disbursements tested had no supporting documentation (i,e., 
invoices, purchaSe  orders), 100% had no indication of payment 
authorization, 8% were pa id with duplicate check num bers, 

100% had no indication of proper classifica tion, and there was 
no co nsiste nt method of indica ting that an invoice had be en paid, 

if at all. Additionally, invoices we re difficult to locate clue to 
inconsistent filing m ethods, This was a finding for the year 
ended June 30, 2001. 

2002-04 Detailed property records are an im portant m anagem ent tool in 
maintaining co ntrol over fixed asse ts. The detailed reco rds 
should be  updated each time a piece of equipment is purchase d

, 

sold, or disca rd ed. A fixed  asset control syste m is invaluable in 
analyzing re placement needs, determ ining adequate insura nce 
coverage, com piling an accura te inventory of assets, and 
reducing the risk of losing assets. 

The Tense s Charter School, Inc. does not maintain a com plete 
listing of the School's fixed  assets. This w as a finding for the 
year ended  June 30, 2001. 
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The Tensas Charter Schoet, tnc. 
Schedule of Prior Year Findings - continued 

For the Eight Months Ending February 28, 2003 

Section II Financial Statement Findings 

2002-05 The Tense s Charter School, Inc. did not maintain a depreciation 
sched ule for the year ended Febru ary 28, 2003, nor was a 
depreciation schedule for the year ended June 30, 2001 
available. Consequently, the School did not record depreciation 
expenSe for the year ended Febru ary 28, 2003. However, 
depreciation expense was reco rded for the year ended June 30, 
2001. 

2002~06 In accordance with Louisiana Revised Statute 
17:3991(C)(1)(6)(a), a charter school must employ teachers 
ce rtified  by the state board or the Fre nch M inistry of Education 
for at least seventy-five pe rcent (75%) of the instructional staff 
em ployed by the charter school. 

PersOnnel re cords are not mainta ined properly. Consequently, 
we were  unable to determ ine com pliance  or nonco m pliance with 
the above crite ria. This was an internal control finding for the 
year ended June 30, 2001. 

200307 The Tensas Charter School, Inc. paid the Director's personal 
Blue Cress Blue Shield health insurance pre miums. The total 
amount paid was unable to be determ ined due to the 
inadequacies of the financial record s. 
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