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INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners Housing Authority of the Town of Ruston Ruston, Louisiana 71723 HUD - New Orleans Office 501 Magazine 9th Floor New Orleans, Louisiana 70130 
We have audited the accompanying financial statements of the Housing Authority of the Town of Ruston as of and for the year ended June 30, 2003, as listed in the table of contents. These financial statements are the respous~ility of the Housing Authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and the standards applicable to financial audits contained in the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the, financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose and combining financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. h our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Housing Authority of the Town of Ruston, as of June 30, 2003, and the results of its operations and the cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated December 12, 2003, on our consideration of the Housing Authority's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. The accompanyin~ financial information listed as supplementary data in the table of contents and the accompanying Financial Data Schedule is presented for the purpose of additional analysis and is not a required part of the financial statements of the Housing Authority. In addition to this information the accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations, and is not a required part of the financial statements. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in relating to the financial statements taken as a whole. 

Stone Mountain, Georgia December 12, 2003 
,/c 

Certified Public Accountants 

PUBHC ACCOUNTAN~ 2155 "~~$t Park C611r t Seite B (770) 879-8411 Fax (770) B7%8~1 



Current Assets Cash & Investments Accounts Receivable Prepaid Insurance Materials Inventory 

Fixed Assets Land Buildings & improvements Furniture & Equipment Construction in progress Less: Accumulated depreciation 
Total Fixed Assets 

HOUSING ALrrHORITY OF rl'lt~ TOWN OF RUSTON Ruston, Louisiana 

ASSETS 

The accompanying notes are an integral part of the financial statements. 

626,643 39,413 54,597 38,771 
759,424 
36,279 7,675,601 392,507 (7,098,429) 1,784,300 
2,790,258 
3,549,682 



Current Liabilities Accounts payable Accrued Expenses Tenant security deposits Accrued Liabilities Deferred revenue 
Total Current Liabilities 

Noneurrent Liabilities Accrued expenses - noncurrent 
Total Noncurrent Liabilities 
TOTAL LIABILITIES 
Equity Contributed Capital Retained Earnings 
TOTAL LIABILITIES & EQUITY 

LIABILITIES & EQUITY 
$ 26,608 652 33,921 7,227 2,862 
71,270 
28,908 
28,908 
100,178 
959,327 2,490,177 
3,549,682 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

Operating Revenue Dwelling rent Governmental grants & subsidy Other income 
Total Operating Revenue 

ODeratin8 Expenses Administration Tenant Services Utilities Ordinary maintenance & operations Protective Services General expense Casualty losses-Non-capitalized Depreeia~on 
Total Operating Expense 
NET LOSS FROM OPERATIONS 

Investment income Gain/(luss) on sale of fixed assets Governmental grants - capital 
Total Nonoperating Revenue/(Expeuses) 

Prior period adjustments Equity - beginning balance 
Equity - ending balance 
The accompanying notes are an integral part of the financial statements. 3 

666,488 520,909 16,670 
1,204,067 
298,410 67,898 240,672 401,204 36,789 111,399 (2~20) 208,480 
1,362,432 (158,365) 
5,749 (26) 670,119 
675,842 
517,477 
36,878 2,895,149 
3,449,504 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

Net Income/(Loss) from operations Adjustments to reconcile net loss to net cash provided by operating activities: Compensated absences prior year adjustments Depreciation Decrease (Increase) in accounts receivable Decrease (increase) in prepaid expenses Increase (Decrease) in tenant security deposits Increase (Decrease) in accounts payable Increase (Decrease) in accrued expenses Increase (Decrease) in other accrued liabilities Increase (Decrease) in deferred revenue 
NET CASH PROVIDED FROM OPERATING ACTIVITIES 
Interest income 
NET CASH PROVIDED FROM INVESTING ACTIVITIES 
Additions to fixed assets - Capital/HOPE VI Grants Govemernmental grant funds received - Capital/PHDEP grants 
NET CASH PROVIDED FROM CAPITAL & RELATED FINANCING ACTIVITIES 
NET INCREASE IN CASH CASH AT BEGINNING OF PERIOD 
CASH AT END OF PERIOD 
Payment of Interest 
The accompanying notes are an integral part of the financial statements. 4 

$ (158,365) 
51,961 208,480 244,889 (%0a2) (52,973) (75,478) 29,560 (66,345) 2,862 
177,549 
5,749 
5,749 
(670,119) 670.119 
183,298 443,345 626,643 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 
NOTE A - Summary of Organization, Significant Accounting Policies and Reporting Entity: Organization - The Housing Authority of the Town of Ruston ("The Authority") is a Quasi governmental entity winch was organized under the laws of the State of Louisiana, as a tax-exempt, quasi-government entity under the United States Housing Act of 1937. This Housing Authority was organized for the purpose of providing decent, safe and sanitary housing for low-income families. The PHA entered into Annual Conlributions Contract No. FW-1074 with the Department of Homing and Urban Development for the purpose of financing unit constmctiun and the retirement of debt. Reporting Entity - In determining how to define the reporting entity, management has considered all potential component units. The decision to include a component unit in the reporting entity was made by applying the criteria set forth in Section 2100 and 2600 of GASB's Codification of Governmental Accounting and Financial Reporting Standards, include the following: ~ the organization is legally separate (can sue and be sued in their own name) ~ the Authority holds the corporate powers of the organization ~ the Authority appoints a voting majority ~ the Authority is able to impose its will on the organization ~ the organization has the potential to impose a financial benefit/burden on the Authority ~ there is fiscal dependency by the organization on the Authority Based upon the above criteria all the operations of the PHA are included in these financial statements end there are no operations or compenent units, which have been excluded in this report. Basis of Accounting: The accounting policies of the Housing Authority of Town of Ruston conform to generally accepted acceunfing principles as applicable to governments. Due to conflicting reporting requirements between the State of Connecticut end the US Deparmaent of Housing end Urban Development, two separate bases of accounting are presented in this report. The financial statements are presented in accordance with Generally Accepted Accounting Principle (GAAP). In applying the provisions of Governmental Accounting Standards Board ("GASB") Statement No. 20, "Accounting and Financial Reporting for Proprietary Funds," the Authority applies all GASB pronouncements and all Financial Accounting Standards Board pronouncements, Accounting Principles Board Opinions, and Accounting Research Bulletins issued on or before November 30, 1989 which do not conflict with or contradict GASB pronouncements. 
The financial statements of the Authority are presented from a fund perspective. Fund accounting is designed to demonstrate legal compliance end to aid financial management by segregating transactions related to certain Authority functions. The fund is a separate accounting entity with a self-balancing set of accounts, which include its assets, liabilities, fund equity, revenues and expouses/expenditures. Funds consist of three major categories: government, proprietary and fiduciary. Funds within each major category are grouped by fund type in the combined finuncial statements. The Authority uses the following fired: 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 
NOTE A - Summary of Organization, Significant Accounting Policies and Reporting Entity (Cont'd): Proprietary Fund Types - This fund is used to account for the Authority's ongoing activities that are similar to those often found in the private sector. The generally accepted accounting principles here are generally those applicable to similar businesses in the private sector; the accounting measurement focus is on determination of net income, financial position, and cash flows. The accounting objectives are a determination of net income, financial position and changes in cash flow. All assets and liabilities associated with a Proprietary Fund's activities are included on its balance sheet. Proprietary Fund equity is segregated into contributed capital and retained earning. The following are the Anthority's Proprietary Fuud Types: Enterprise Fund- This fund is used to account for operations that are financed and operated in a manner similar to private businesses where the intent of the governing body is that the costs (expenditures, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges or where the governing body has decided that periodic determination of revenues earned, expenditures incarred, or net income is appropriato for capital maintenance, public policy, management control, accountability or other purposes. The Authority operates the following programs in the Entei]nise Fund: 1. Low income Public Homing - The objective of the program is to provide decent, safe and sanitary housing and related facilities for eligible low-income families and the elderly. 2. Capital Fund Program- The objective of this program is to improve the physical condition of the Low Income Public Housing units and upgrade the management of the program. Encumbrances -The Authority does not use encumbrance accounting. Budgets- The Authority is required by its HUD Annual Contributions Contracts to adopt an annual budget for the Low Rent Housing Program included in the General Fund. Annual budgets are not required for capital projects funds as their budgets are approved for the length of the project. Both annual and project length budgets require grantor approval. Appropriations are anthoKzed at the function level. Management may transfer budget authorizations between functions except that increases for administration and capital expenditures categories must be approved by HUD. All appropriations which are not used lapse at year end. Budgeted amounts are as originally adopted or as amended by the Board and approved by HUD. 
Cash includes amounts in demand deposits as well as short-term investments with a maturity date within three months of the date acquired by the Authority. investments are stated at cost which approximates market, 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Rnston, Louisiana 
JUNE 30, 2003 (Continued) 

NOTE A- Summary of Organizallon, Significant Accounting Policies and Reporting Entity: (Cont'd) 2. Buildings and Eunioment: Buildings and equipment are carried at historical costs. Donated assets are recorded at fair market value at the date of the donatiom Depreciation of buildings and equipment is computed using the straight-line method at rates based on useful lives of 3 to 5 years for equipment, 15 years for leasehold improvements and 30 years for buildings. 
Operating grants and subsidy are recorded as operating revenue on the Statement of Income and Expense, while grants for capital improvements have been added to Retained Earnings and not shown as operating income. 
The Housing Authority of the Town of Ruston is a Quasi governmental entity. The Authority is not subject to Federal or State income taxes. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that effect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported arnotmts of revenues and expenses during the reporfin~ period. Actual results could differ from those estimates. 
It is the policy of the Authority to accumulate earned but unused annual leave benefits which will be paid to employees upon separation fi, om Authority service. A maximum of 30 days or 240 hours of unused leave time may be carried forward annually by each employee. Employees who separate f~om employment for any reason other than retirement shall forfeit all accrued sick leave. 
Collection losses ate charged off against an allowance for doubtful accounts. The allowance account is adjusted annual to properly reflect the balance of net accounts receivable due. NOTE B - Cash and Investments: 
It is the enfity's policy for deposits to be 105% secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation (FDIC) insurance. The entity's deposits are categorized to give an indication of the level of risk assumed by the entity at June 30, 2003. The categories are described as follows: 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 
JU~E 30~ 2003 (Continued) 

NOTE B - Cash and Investments: (Cont'd) Category l - Insured or coUateralized with sccurlties held by the entity or by its agent in the entity's name. Category2- CoHateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. (This includes bank balances that are collateralized with securities held by the plerlging financial institution, or by its trust department or agent but none in the entity's name.) Cash, Deposits, categorized by level of risk, are: 
Total ok Balances I 2 3 $ 227.763 
Investing is performed in accordance with HUD regulations and State Statues. Funds may be invested in the following type of investments: ~ Direct obligations of the United States pledged by its full faith and credit ~ Obligatiuns of Federal government agencies and govemn~nt spunsured agancies. ~ Demand, savings, money-market, certificates of deposit, and Super NOW deposits at commercial banks, mutual savings banks, savings and loan associations and credit unions provided that the entire deposit be insured by the FDIC or the National Credit Union Share Insurance Fund (NCUSIF) and any deposits in excess of insured amounts are adequately eollateralized. ~ Certain rmmicipal depositary funds and local government investment pools provided that all investments made by these funds or pools are on the HUD-approved list of investment securities. The entity must limit its investments in this category to no more than 30 percent of the entity's available investment funds. ~ Repurchase agreements for a term of 30 days or less entered into with Federally insured depositary institutions fur purchase and sale of securities identified in 1 and 2 above. ~ Ce~in no-load, open-end mutual funds investin~ in only HUD-upp'~oved h~v~ sec~ifies. The entity must limit its investment in this category to no more than 20 percent of the entity's available investment funds The enfity's investments are categorized to give an indication of the level of risk assumed by the entity at June 30, 2003. The categories are: Category 1 - Insured or registered, with securities held by the entity or its agent in the enfity's name Category2- Uninsured and unregistered, with securities held by the eonterparty's trust department or agent in the entity's name 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

NOTE B - Cash and Investments: (Cont'd) 
JUNE 30~ 2003 (Continued) 

Category 3 - Uninsured and Unregistered, with securities held by the counterparty, or its trust department or agent but not in the entity's name investments, categorized by level of risk, are: Cateanrv Types of Investments 1 2 3 Carrying Value Cost Deposits at federally $ 398.880 $ 0 $ 0 $ 398.880 $ 398.880 Insured depositories NOTE C - Accounts Receivable: Accounts Receivable and Accrued Liabilities at June 30, 2003, consisted of the following: Tenants Accounts Receivable (Net of Allowance for Doubtful Accounts) Accounts Receivable - HUD Accounts Receivable - Farmerville Housing Authority Accrued Interest Receivable 
$ 4,157 21,578 10,049 3,629 

The combined Balance Sheet does not show Interfund accounts receivable and payable of $21,578. NOTE D - Accounts Payable and Accrued Liabilities Accounts payable and Accrued Liabilities at June 30, 2003, consisted of the following: Vendors & contractors Accrued compensated absences-current Tenant security deposits Payroll taxes l~paid rents 
NOTE E - Other Nonenrrent Liabifities Other nonem~nt liabilities at June 30, 2003, consisted of the following: Accrued compensated absences - long term Total nonenrrent liabilities The total liability for compensated absences at the end of the year was $36,135 

$ 26,608 7,227 33,921 652 2,862 

$ 28,908 $ 28.908 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 
NOTE F - Fixed Assets: 

JUNE 3012003 (Continued) 
The following is a summary of changes in the net fixed assets during the fiscal year ended June 30, 2003: 
Land Buildings Improvements Equipment Construction in Progress Accumulated Depr 

NOTE G - Contributed Capital: 

Balance at March 31, 2002 $ 36,279 3,601,846 3,796,092 331,602 1,428,803 (6,852,414) 

Ad~fions $ 0 0 0 0 670,119 0 

D~r~hfio~ Adinstraents $ 0 0 277,663 60,905 (314,622) (246,015) 

Balance at March 31, 2003 $ 128,638 3,601,846 4,073,755 392,507 1,784,300 (7,098,429) 
Contributed Capital at June 30, 2003, consisted of the following: Balance ~June 30,2003 Correction ofpfioryearbalanee Add-backdepredafion Contributed Capital at June 30, 2003 NOTE H - Prior Period Adjustments: The following prior period adjustments were made to restate operating balances: 
Correction of prior year compensated absences - Public Housing 
Correction of fixed assets - Comp Grant Program Correction of prior year accarn, dept. - Public Housing Correction of fixed assets - Capital Fund Program 
Total prior period adjustments 

$ 1,233,118 (133,959) (139,832) 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 
NOTE I- Contingencies: 

JUNE 30, 2003 (Continued) 
The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
The Authority participates in the Housing-Renewal and Local Agency Retirement Plan. The plan administrator is William M. Mercer, Inc. The purpose of the Plan is to provide retirement benefits for eligible employees when they reach their normal retirement date. Tiffs plan is considered to be a defined contribution plan and as such the contribution percentages are fixed and based upon the employee's earnings. Employees are elig~le to participate from the date of employment. The Housing Authority total covered payroll for the year ended June 30, 2003 was $385,425. The Employees are required to contribute 6.00% of their annual covered salary and the Housing Authority is required to contribute at a rate of 8.50% of the annual covered payroU. The conm'bution rates were established by the employee's joinder agreement. The Authority's contributions for each employee (and interest allocated to the employee's account) are fully vested after five years of continuous service. Authority contributions for, and interest forfeited by, employees who leave employment before five years of service are used to reduce the Authority's current period contributed requirement. The Housing Authority's contribution for the year ended June 30, 2003 was $32,761.13, and the total pension contribution for the year was $55,886.63. NOTE K - Risk Management: The Authority is exposed to all common perils associated with the ownership and rental of real estate properties. A risk management program has been established to n~inimi~e loss occurrence and to Wamfer risk through various levels of insurance. Property, causality, employee dishonesty and public official's liability forms arc used to cover the respective perils. Commercial carriers insure all common perils such as business auto, computer and other miscellaneous policies. The Authority participates in public entity risk pool (Louisiana Municipal League Risk Management Pool) for General Liability, and Directors and Officers Liability. Settled claims resulting from these risks have not exceeded risk pool coverage in any of the past three fiscal years. Rights and respous~ilities of the Authority and the pool ate contained within the pool agreement and the scope of coverage documents. NOTE M - Economic Dependency: Both the PHA Owned Housing and the Section 8 Program are economically dependent on annual contributions grants from the Federal government. Both programs operate at a loss prior to receiving the contributions and grants. The State programs also rely heavily on grants and subsidies received to supplement their operations. 

11 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

NOTE N- Supplementary Information: 
JUNE 30~ 2003 (Con~nued) 

The supplementary information has bccn included in order to show the financial statementa of the Housing Authority on the GAAP basis of accounting but in the format of the HUD Handbook 7476.3, Audit G-u/de. This is due to the fact that some supplemenlary information is reviewed by the field office and provides greater detail concerning the operations of the Housing Authority 

12 



ACCOUNTANT'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL STRUCTURE OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNME/~/T AUDITING STANDARDS 
Board of Commissioners Housing Authority of the Town of Ruston Ruston, Louisiana 71723 HUD - New Orleans Office 501 Magazine 9th Floor New Orleans, Louisiana 70130 
We have audited the financial statements of the Housing Authority of the Town of Ruston, as of and for the year ended June 30, 2003, and have issued our report thereon dated December 12, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable 'assurance about whether the Housing Authority of the Town of Ruston's financial statements are free of material misstatement, we performed testS of its compliance with certain provisions of laws, regulations, con~:acts and grantS, noncompliance with which could have a direct and material effect on the determination of the financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing 
Internal Control Over Financial Reporting In planning and performing our audit, we considered the Housing Authority of the Town of Ruston's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over flnanctal reporling. Our consideration of the hitemal control over financial reporting would not necessarily disclose all matters in the internal control Over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. This report is intended for the information of the audit con-anittee, Housing Authority of the Town of Rustun, HUD and federal audit agencies and pass-through entities and is not intended to be and should not be used by anyone other than the specified parties. 

Stone Mountain, Georgia December 12, 2003 
Rector & Certified Public Accountants 

RECIDR& MOFFrlTPc 

(YAUI~2) PUBLIE AECOUNTAI~S 2155 West Park Cou~ Suite B (770) 879-8411 F~C (770) 8~31 



ACCOUNTANTS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Homing Authority of the Town of Ruston Ruston, Louisiana 71723 HUD -New Orleans Office 501 Magazine 9th Floor New Orleans, Louisiana 70130 
Compliance We have audited the compliance of the Homing Authority of the Town of Ruston with the types of compliance requirements described in the U.S. Ofllce of Management and Budget (OMB) Circular .4-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended Juue 30, 2003. The Housing Authority of the Town of Ruston's major federal programs are identified in the schedule of federal awards section of this report. Compliance with the requirements of laws, regutatious, contracts and grants applicable to each of its major federal programs is the responsibility of the Housing Authority of the Town of Ruston's management. Our responsibility is to express an opinion on the Housing Authority of the Town of Ruston's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards epplieable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audit of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circolar A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements refennd to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority of the Town of Ruston's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority of the Town of Ruston's compliance with those requirements. In our opinion, the Housing Authority of the Town of Rnston complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2003. However, we noted certain immaterial instances of noncompliance that we have reported to management of the Housing Authority of the Town of Ruston in a separate letter dated December 12, 2003. 

RECTOR& MOFFrlTPc 

Internal Control Over Complianee C~DPUBUC The management of the Housing Authority of the Town of Ruston is responsible for establishing and ACCOUiCrANTS 2155 West Park Court maintaining effective internal control over compliance with re~nts of laws, regulations, conWacts and grants s~t~B applicable to federal programs. In planning and performing our audit, we considered the Housing Authority of the s,~c~ Town of Ruston's internal control over compliance with requirements that could have a direct and material effect (m)879-~n Fax: (770) 879-8431 on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 



 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may oecor and not be detected within a thnely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This ~port is intended for the information of the audit committee, management, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 

Stone Mountain, Georgia December 12, 2003 Cerlified Public Accountants 



The prior audit report for the period ended June 30, 2003, contained three (3) formal audit findings. 
The Financial Data Schedule that is due to be submitted to REAC by August 15 was not submitted until December for fiscal year 2002. The Authority submitted the Financial Data Schedule within 60 days for fiscal year 2003. This finding is cleared. 
There is a lack of proper supporting documentation for the interest accrual, inventory, allowance for doubtful accounts, petty cash, and comprehensive grant accounts. The Authority does not have a system of internal conlrol for moultoring the fee accountant's work. The Authority received a monthly general ledger along with a financial data schedule from the fee accountant. All accounts were supported by proper doctunentation and agreed to the general ledger. 
The Authority received less subsidy than it was entitled to according to the rent roll reported. A review of the current year Operating Fund supporting documentation revealed all items were properly supported and in compliance with HUD criteria for Operating Fund Budget preparation. The Authority used the correct rent roll and subsequently received the proper amount of Operating Fund subsidy. This finding is cleared. 



Type of Auditor's report issued: Internal Control over financial reporting: * Material weakness (es) identified? s Reportable condition (s) identified that are not considered to be 
Noncompliance material to financial Statements noted? 
Internal Control over major programs: ~ Material weakness (es) identified? ~ Reportable condition (s) identified that are not considered to be materials weaknesses? Type of Auditor's report issued on compliance for major programs 
Any audit findings disclosed that are required to be reported in accordance with section (a) of Circular A-133 Identification of maj or programs: ~" Low-Rent Public Housing Program ), Capital Fund Program Dollar threshold used to distinguish between type A and type B programs: Auditee qualifies as a low-risk auditee? 

Unqualified 
yes _X_ no 
yes _X_ no 
yes _X_ no 
X no 

yes X_ no 
Unqualified 

CFDA#14.850 CFDA #14.872 
$300,000 No 

X no 



 



ASSETS: CURRENT ASSETS: Cash: Cash - unrestricted Cash - other restricted Total Cash 

HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana FINANCIAL DATA SUBMISSION SUMMARY BALANCE SHEET ACCOUNTS JUNE 30, 2003 

Accounts and notes receivables: Accounts receivable - HOD other projects Accounts receivable - Other government Accounts receivable - tenants, dwelling rents Allowance for doubtful accounts Accounts interest receivable Total receivables, net of allowances for uncollecfibles 
Current tovesanents Investments. unrestricted Prepaid expenses and other assets Inventory - materials Allowance for Obsolete Inventories lnterprogram due from TOTAL CURRENT ASSETS 
NONCURRENT ASSETS: Fixed Assets: Land Buildings Furniture, equipment & math,, dwellings Furniture, equipment & roach., admin. Lem;ehold improvements Aecumuhted depreciation Cons~tion in progress Total fixed assets, net of accumulated dq~x:ciatlon 

Low-Rent 14.850 
227,763 0 227.763 

36,279 3,601,846 143,317 249,190 4,073,755 (7,098,429) 0 

PHDEP 14.854 
0 0 0 
4,546 0 0 0 0 

Comp Grant Capital Fund 14.859 14.872 TOTAL 
0 $ 0 0 

0 

4,546 0 

0 

0 
17,032 0 0 0 0 17,032 

17,032 
0 0 0 0 0 0 354,579 1,429,721 354.579 1,429,721 

227,763 0 227,763 

398,880 54,597 40,271 (1,500) 21,578 781,002 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

Account Descrintion 
LIABILITIES AND EQUITY: LIABILITIES: 

FINANCIAL DATA SUBMISSION SUMMARY BALANCE SHEET ACCOUNTS JUNE 30, 2003 

CURRENT LIABILITIES Accounts payable <= 90 days Accrued wage/payroll taxes payable Acceaed compensated absences - current portion Tenant security deposits Deferred revenue Interprogram (due to) TOTAL CURRENT LIABILITIES 
NONCURRENT LIABILITIES: Accrued Compensated Absences - Non~urrent TOTAL NONCURRENT LIABILITIES 
TOTAL LIABILITIES EQUITY: Con~butod Capital: Net HUD PHA Contributions Total Contributed Capital Undesignated fund balance/retained earnings TOTAL EQUITY TOTAL LIABILITIES AND EQUITY 

Low-Rent 14,850 
26,608 652 7~227 33,921 2,862 0 

PHDEP 14.854 

28,908 28,908 

Comp Grant Capital Fund 14.859 14.872 TOTAL 

0 

0 $ 26,608 0 652 0 7,227 0 33,921 0 2,862 17,032 21,578 17,032 92,848 
0 0 0 0 

100,178 4,546 
959,327 959,327 
705,877 1,665,204 

0 
0 
0 

0 0 0 0 
0 
0 
354,579 354,579 

0 959,327 959,327 
2,490,177 3,449,504 1,446,753 $ 3,571,260 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

REVENUES: Net tenant rental revenue Tenant revenue - other Total tenant revenue HUD PHA grants HUD Capital grants Investment theome - unrestricted Other revenue Gain/Loss on Sale of Fixed Assets TOTAL REVENUES 

FINANCIAL DATA SUBMISSION SUMMARY INCOME STATEMENT ACCOUNTS JUNE 30, 2003 

EXPENSES: Administrative Administrative salaries Auditing fees Compensated absences Employee benefit eontributinns - adrninistmtive Other operating - administrative Total Administrative Expense Resident Services Resident Salaries Relocation Costs Resident services-other Employee benefit contributions - resident services Total Resident services expense Utilities Water Electricity Gas Other utilities expense Total Utilities Expense Ordinary Maintenance & Operation Ordinary maim. and oper. - labor Ordinary mainL and oper. - materials & others Ordinary maint, and oper. - contract costs Ordinmy maint, and opec. - benefits Total Ordinary Maintenance & Operation 

$ 
Low-Rent 14.850 
151,406 666~88 378,196 0 5,749 16,670 ~26) $ 1,067,077 
$ 101,216 

16,021 0 4,877 8,706 29,6o4 

179,859 67,260 56~48 97,737 401,204 

PHDEP 14.854 0 0 0 75,083 0 0 0 0 

Comp Grant Capital Fund 14.859 14.872 TOTAL 0 0 0 224 12,231 0 0 0 

0 0 38,294 0 

0 0 0 0 224 224 

05 0 0 67,406 657,888 0 0 
151,406 666,488 520,909 670,1t9 5,749 1~670 0 (26) 725,294 $ 1,879,909 

35,565 $ 136.781 500 5,119 0 1,202 7,807 62,809 23,534 92,499 67A06 298,410 
16,021 0 43,171 8.706 67.898 

0 0 0 0 0 
0 0 0 0 0 

179,859 67,260 56,348 97,737 401,204 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana FINANCIAL DATA SUBMISSION SUMMARY INCOME STATEMENT ACCOUNTS JUNE 30, 2003 

Protective services Protective services - labor Protective services - other contract costs Protective services- other Employee benefit contributions- protective services Total Protective Services General ~ Insurance premiums Other general expenses Payments in lieu of taxes Bad debt - tenant rents Total General Expenses TOTAL OPERATING EXPENSE 

Low.Rent 14.850 
0 
PHDEP 14.854 
0 36,789 0 0 

EXCESS OPERATING RI~VENUE OVER OPERATING EXPENSE 53A18 Other Expenses Casualty losses-Non-capitalizad Depreciation expense Total Other Expe~es TOTAL EXPENSES Other Financing Sources/(Uses) Operating transfers in Opera~ng transfers out Total Other Financing Sources/(Uses) EXCESS OF REVENUE OVER EXPENSES Equity transfers Prior period adjustments Beginning Equity Endiag Equity 
Add back deprcciatlon Units months available Units months leased 

(2,420) 208,480 206,060 
0 
0 0 0 

0 0 0 0 0 0 
301.059 50,441 1,466,346 0 0 0 

0 0 0 

Comp Grant Capital Fund 14.859 14.872 TOTAL 
0 0 0 0 0 

67.406 

0 36,789 0 0 36.789 

0 0 0 0 0 0 (2,420) 208.480 206.060 
0 0 0 0 0 0 0 0 0 51%477 (301,059) 0 0 (13,963) 400 36,878 657,370 771,433 2,895,149 
0 0 0 0 0 0 139,832 3,600 3,342 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 

Public Housing: Operating subsidy 
Drug Elimination Program 
Comprehensive Gram Program 
Capital Fund Program 
TOTAL FEDERAL FINANCIAL AWARDS 

A - Major B - Nonmajor B - Nommjor A - Major 

Federal CFDA # 

14.850 
14.854 
14.859 
14.872 

$ 378,196 
75,083 
12,455 
725,294 



HOUSING AUTHORITY OF THE TOWN OF RUSTON Ruston, Louisiana 
NOTE A - BASIS OF PRESENTATION 

NOTE B - 

The accon~anying schedule of expenditmes of fedelal awards includes the federal grant activity of the Housing Authority of the Town of Ruston and is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements. 
The Housing Authority of the Town of Ruston provided no federal awards to subrecipients during the fiscal year ending June 30, 2003. 

NOTE C - DISCLOSURE OF OTHER FORMS OF ASSISTANCE ~ The Housing Authority ofthe TownofRustonreeeiveduo federalawards ofnon-monetary assistance that are required to be disclosed for the year ended June 30, 2003. ~ The Housing Authority of the Town of Rustun had no loans, loan guarantees, or federally restricted endowment funds required to be disclosed for the fiscal year ended June 30, 2003 ~ The Housing Authority of the Town ofRuston maintaitm the following limits of insurance as of June 30, 2003: Property Liability Commercial Auto Commercial Auto Liability Worker Compensation Public Officials Liability Fidelity Bond 
$ 11,704,000 $ 1,000,000 $ 100,000 $ 300,000 Regulatory $ 1,000,000 $ 45,000 



December 12, 2002 Housing Authority of the Town of Ruston To the Board of Commissioners t3 
We have audited the financial statements of Housing Authority of the Town of Ruston for the year ended June 30, 2003, and have issued our report thereon dated December 12, 2002. Professional standards require that we provide you with the following information related to our audit. 
Our Responsibility under Generally Accepted Auditing Standards As stated in our engagement letter, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by 
As a part of our audit, we considered the internal control structure of Housing Authority of the Town of Rustun. Such cgnsideratiens were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. 
Significant Accounting Poficies Management has the responsibility for selection and use of appropriate accounting policies. In acenrdanee with the. terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. We noted no transactions entered into by the Housing Authority during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. Significant Audit Adjustments For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the financial statements that, in our judgment, may not have been detected except through our auditing procedures. These adjustments may include those proposed by us but not recorded by the Housing Authority that could potentially cause future financial statements to be materially misstated, even though we have concluded that such adjustments are not material to the current financial statements. We proposed no audit adjustments that could, in our judgrnent, either individually or in the aggregate, have a significant effect on the Housing Authority's financial reporting process. 

~R& MOFFrlTvc 

CERTIFIED P/~LIC ACCOUNTANTS 2155 west l~ark COUrl Suite B SIo.eM~t~r~ GA 3~7 1770) 879 841 [ Fax: (770) 879 8431 



Page Two Disagreements with Management 
For the purposes of this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the financial statements or the auditor's report. We are pleased to report that no such disagreements arose during the course of our audit. Difficulties Encountered in Performing the Audit 
We encountered no difficulties in performing the audit. Additional Comments and Observations Our audit of the financial records of the Housing Authority of the Town of Ruston revealed some deficiencies that did not rise to the level of a reportable condition but do need to be addressed in an Management Comments. These are the following comments. 1. No Signature of Board Minutes: The Authority did not have the'board minutes properly signed offby the Secretary of the Board after the minutes were approved. The Secretary of the Board should sign the board minutes after the minutes are approved. This will give final certification of the minutes. 2. - Lack of Proper Documentation for Contract Compliance The Authority did not obtain Davis-Bacon certified payrolls and employee interviews for the A-1 Heating, Cooling, & Electrical contract. The Authority has requested the certified payrolls but the contractor has yet to provide the payrolls as of the audit fteldwork date. The Authority should request the documentation prior to any further payments to the contractor and complete employee interviews as soon as possible. The Authority should inform all potential contractors of the Davis-Bacon Law requirements and for contractor that do not comply with the provisions of the law, the contractor should not be paid until such information is provided to the Authority. 3. Lack of Proper Cancellation of Invoices: The Authority does not cancel the invoices after the payment for the invoice is processed. We recommend that the Authority stamp each invoice "Paid" and date and sign the invoice so there can be no confusion as to which invoices have been paid and reduce the amount of duplicate paYment that could be made. There is no implication that any invoice has been paid twice but this can improve the internal controls over cash disbursement for the Authority. 4. Outdated Investment and Capitalization Policy: The Authority should review their current Investment Policy and update the policy in compliance with HUD Notice 2003-04.-The Authority should also review the .language in the notice on investment plans and adopt a policy that improves the investment income of the Authority. The Authority should also review their currant roster of banking institutions and consider putting a request for proposal, RFP, for banking services: The Authority may be able to gain additional banking services and provide additional investment income for the Authority. The Authority should update their Capitalization policy to increase the dollar threshold for fixed assets. Currently the Authority capitalizes all equipment and fixed asset purchases in excess of $500 



and a useful life of over one (1) year. We recommend that the Authority change the threshold between $1,500 - $2,000 and a useful life of more than one (1) year. 
This information is intended solely for the use of the Audit Committee, the Finance Committee, the Board of Commissioners, and management of Housing Authority of the Town of Ruston and should not be used for any other purpose. 
Very truly yours, 
RECTOR & MOFFITT, P.C Certified Public Accountants 


