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INDEPENDENT AUDITOR’S REPORT

Mr. Ples Bell, President
and Members of the
Tensas Parish Police Jury

St. Joseph, Louisiana

We were engaged to audit the accompanying primary govermment financial statements of the
Tensas Parish Police Jury, as of and for the year ended December 31, 2002, as listed in the table of

contents. These primary government financial statements are the responsibility of the Tensas
Parish Police Jury management. Our responsibility is to express an opinion on these primary
government financial statements based on our audit.

We conducted our audit in accordance with standards generally accepted in the United States of
America and Governmental Audit Guide, issued by the Louisiana Legislative Auditor and the
Louisiana Society of Certified Public Accountants. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general-purpose financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general-purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall general-purpose financial statement presentation. We believe that

our audit provides a reasonable basis for our opinion.

Detailed property records have not been maintained and certain prior year records and supporting
data were not available for our audit. Therefore, we were not able to satisfy ourselves about the
amounts at which the general fixed assets are recorded in the general fixed asset account group at

December 31, 2002 (stated at $5,950,604).

Because of the significance of the matters discussed in the preceding paragraph, the scope of our
work was not sufficient to enable us to express, and we do not express an opinion on the financial

statements referred to in the first paragraph.

1840 NORTH E. EE-WALLACE BLVD. P. O. BOX 478 FERRIDAY, LA 71334 (318) 757-6511  FAX (318} 757-7206
‘ OFFICES IN NATCHEZ, MISSISSIPPI
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Mr. Ples Bell, President
and Members of the
Tensas Parish Police Jury

Page Two

In accordance with Government Auditing Standards, we have also issued our report dated Jume 26,
2003 on our consideration of the Tensas Parish Police Jury’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts
and grants. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of

our audit.

Our audit was performed for the purpose of forming and opinion on the primary government
financial statements taken as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations, and
is not a required part of the primary government financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the primary government financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the primary
government financial statements as a whole.

Ferriday, Louisiana _ :
June 26, 2003 5 “’%‘*/ M“W N4 /'4““9—'-
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GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUND

Combining Statement of Revenues, Expenditures and Changes {n Fund Balances
For the Year Ended December 31, 2002

REVENUES
Taxes:
Ad valorem
Sales and use
Other taxes
Licenses and permits
Intergovernmental revenues:
Federal funds
State funds
Fees, charges and commissions
Fines and forfeitures
Use of money and property
Miscellaneous

Total revennes

EXPENDITURES
Current:
General government:
Legisiative
Judicial
Elections
Finance and administration
Other general government
Pubilic safety
Public works
Health and welfare
Culture and recreation
Economic development
Transportation
Intergovernmental
Debt service
Capital outlay

Total expenditures

EXCESS (Deficiency) OF REVENUES

OVER EXPENDITURES

TENSAS PARISH POLICE JURY

ST. JOSEPH, LOUISIANA

General

Fund

570,746
30,945
39,003

67,036
184,850

13,354
3,041

909,065

252,378
64,136
24,354

188,494

188,941
49,885

1,044
8,815
11,813
6,542
2,934

115,604

914,940

(5.873)

Special

Revenue

Funds

374,258
805,308

1,292,779
120,041
185,808

52,847
25,109
13,780

$

Capital
Projects
Fund

340,257

Debt
Service

Fund

2,869,930

340,257

143,075

52,171
82,509
1,486,003
193,387
146,014

96,554

112,119
76,867
542,601

689,879

231,354

2,931,300

689,879

231,354

(61,370)

5

(349,622)

(231,354)

The accompanying uotes are an integral part of this financial statement.

Total
(Memorandam Only)
2002 2001

945,004 867,029
805,308 910,933
30,945 1,982
39,093 26,422
1,359,815 253,105
645,148 822,708
185,308 207,939
52,847 174,534
38,463 104,264
16,821 30,370
4,119,252 3,399,286
252,378 234,325
207,211 183,744
24,354 25,669
240,665 213,958
188,941 129,761
132,394 159,608
1,487,047 874,306
202,202 224,268
157,827 152,000
103,096 33,254
2,934 1,099
112,119 117,892
76,867 75,348
1,579,438 929,511
4,767,473 3,354,743
(648,221) 44,543




TENSAS PARISH POLICE JURY

ST, JOSEPH, LOUISIANA |
GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUND

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

OTHER FINANCING SOURCES
(USES)

Operating transfers in

Operating transfers out

Proceeds from borrowing

Total other financing sources
(uses)

EXCESS (Deficiency) OF REVENUES
AND OTHER SOURCES OVER

EXPENDITURES

FUND BALANCE
BEGINNING OF YEAR

FUND BALANCE
END OF YEAR

The accompanying notes are an integrai part of this financial statement.

For the Year Ended December 31, 2002

General
Fund

109,942
(432,925)

(322,983)

(328,858)

1,044,413

$ 715,555

Special
Revenue

Fund

390,970
(406,779)

(15,809)

(77,179)

2,257,227

§ 2,180,048

-6

Capital
Projects
Fund

349,628

Debt
Service
Fund_

(10,336)
245,000

349,628

234,164

2,810

$ 2,810

Total
(Memorandum Only)
2002 12001
850,540 430,931
(850,540) (430,931)
245,000 -
245,000 -
(403,221) 44,543
3,301,640 3,257,097

$ 2898419 § 3,301,640
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TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

INTRODUCTION

The Tensas Parish Police Jury is the governing authority for Tensas Parish, Louisiana and is a
political subdivision of the State of Louisiana. Seven jurors representing the various districts
within the parish govern the police jury. The jurors serve four-year terms, which expire in Jannary
2004.

Louisiana Revised Statute 33:1236 gives the police jury various powers in regulating and directing
the affairs of the parish and its inhabitants. The more notable of those are the powers to make
regulations for their own government, to regulate the construction and maintenance of roads and
bridges, to regulate the construction and maintenance of drainage systems, to regulate the sale of
alcoholic beverages and to provide for the health and welfare of the poor, disadvantaged, and
unemployed in the parish. Ad valorem taxes, sales taxes, beer and alcoholic beverage permits, state
revenue sharing and various other state and federal grants provide funding to accomplish these

tasks.

In accomplishing its objectives, the police jury also has the authority to create special districts
(component units) within the parish. The districts perform specialized functions, such as fire
protection, water distribution, sewerage collection and disposal, drainage control, library facilities,
and health care facilities.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Tensas Parish Police Jury
is the financial reporting entity for Tensas Parish. The financial reporting entity consists of (a)
the primary government (police jury), (b) organizations for which the primary government is
financially accountable, and (c) organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting
entity’s financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 provides for the issuance
of primary government financial statements that are separate from those of the reporting entity.
However, the primary government’s (police jury) financial statements are not a substitute for
the reporting entity’s financial statements.



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

A. REPORTING ENTITY — continued

The police jury has chosen to issue financial statements of the primary government (police jury)
and the following component units:

Lake Bruin Commission

Gravity Drainage District No. 1
Gravity Drainage District No. 2
Gravity Drainage District No. 3

The accompanying primary government financial statements have been prepared in conformity
with generally accepted accounting principles as applied to govermmental units. These financial
statements are not intended to and do not report on the reporting entity but rather are intended
to reflect only the financial statements of the primary government (police jury) and the
component units above.

The following component units of the Tensas Parish Police Jury are not included in this report:

Fire Protection District No. 1 of Tensas Parish

Tensas Economic and Industrial Development District
Tensas Port Commission

Tensas Parish Agricultural Arena Commission
Tensas Water District, Inc.

Lake Bruin Water Works #1

Tensas Parish Hospital Service District

Tensas Parish Library Board of Control

B. FUND ACCOUNTING

The police jury uses funds and account groups to report on its financial position and the resulits
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain government functions or

activities.

A fund is a separate accounting entity with a self-balancing set of accounts that comprises its
assets, liabilities, fund equity, revenues and expenditures. On the other hand, an account group
is a financial reporting device designed to provide accountability for certain assets and liabilities
(general fixed assets and general long-term debt) that are not recorded in the funds because they
do not directly affect net expendable available financial resources. They are concerned only
with the measurement of financial position, not with the measurement of results of operations.




TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

B. FUND ACCOUNTING — continued

Government Fund Types:

Governmental fund types account for all the police jury’s general activities, including the
collection and disbursement of specific or legally restricted monies, the acquisition or
construction of general fixed assets, and the servicing of general long-term debt.

Governmental fund types include:

General Fund — the general operating fund of the police jury and accounts for all
activities except those required to be accounted for in other funds.

Special Revenue Fund — account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes. In addition, the General
Fund of the Eleventh Judicial District Criminal Court Fund is reported as a special

revenue fund.

Capital Projects Fund — account for financial resources to be used to acquire or
construct major capital facilities.

Debt Service Fund — account for transactions relating to resources retained and used
for the payment of principal and interest on those long term obligations recorded in

the general long term obligations account group.

C. FIXED ASSETS AND LONG-TERM DEBT

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisition and construction are reflected as expenditures (capital outlay) in
governmental funds and the related assets are reported in the general fixed assets account
group. All purchased fixed assets are valued at cost where historical records are available and
at estimated cost where no historical records are available. The costs of normal maintenance
and repairs that do not add to the value of fixed assets or materially extend their nseful lives are
not capitalized but are only recognized as a normal carrent expenditure of the governmental
funds. Public domain or infrastructure general fixed assets consisting of roads bridges and
drainage systems are not capitalized, as these assets are immovable and of value only to the
police jury. No depreciation is recognized on general fixed assets.

. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements for these funds

%
k8
B!
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TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

D. BASIS OF ACCOUNTING - continued

present increases and decreases in net current assets. The modified accrual basis of accounting
is used for reporting all governmental fund types. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they become both
measurable and available). Measurable means the amount of the transaction can be determined
and available means collectible within the current period or soon enough thereafter to be used
to pay liabilities of the current period. The police jury uses the following practices In
recognizing and reporting revenues and expenditures.

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes
are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as
an enforceable lien and become due and payable on the date the tax rolls are filed with the
recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll is filled
on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by
December 31. The taxes are normally collected in December of the current year and

January and February of the ensuing year.

Sales and use taxes are recognized in the month received by the police jury’s collection
agents, the Concordia Parish School Board and the Louisiana Department of Public Safety
and Corrections — Office of Motor Vehicles.

Federal and state grants are recorded when the police jury is entitled to the funds.
Fines and forfeitures are recognized in the period they are collected by the parish sheriff.

Interest income on time deposits is recorded when the time deposits have matured and the
income is available.

Substantially all other revenues are recorded when they become available to the police jury.

Based on the above criteria, ad valorem taxes, state revenue sharing, federal and state
grants, fines and forfeitures, and sales taxes on motor vehicles are treated as susceptible to

accrual.
Expenditures

- Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liability is incurred, except for principal and interest on general long-term

debt, which are recognized when due.

H"\
i

Y



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

D. BASIS OF ACCOUNTING - continued

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid and increase in long-term debt
are accounted for as other financing sources (uses) and are recognized when the underlying

events occuy.

E. BUDGETS

Preliminary budgets for the ensuing year are prepared by the secretary/treasurer during
October of each year. During November of each year, the finance committee reviews the

proposed budgets and makes changes, as it deems appropriate. The availability of the proposed
budges for public inspection and the date of the public hearing on the budgets are then
advertised in the official journal. Prior to its regular December meeting, the jury holds a public
hearing on the proposed budgets in order to receive comments from citizens. Changes are made
to the proposed budgets based on the public hearing and the desires of the police jury as a
whole. The budgets are then adopted during the regular December meeting, and notice is

published in the official journal.

During the year, the police jury should receive monthly budget comparison statements, which
are used as a tool to control the operations of the parish. The secretary/treasurer presents
necessary budget amendments to the jury when it is determined those actual operations are
differing materially from those anticipated in the original budget. The jury in regular session
reviews the proposed amendments, makes necessary changes, and formally adopts the
amendments. The adoption of amendments is included in jury minutes published in the official

journal.

The police jury should exercise budgetary control at the functional level. Within functional
levels, the treasurer has the authority to make amendments as necessary. The police jury does
not utilize encumbrance accounting in its budget practices. Unexpended appropriations lapse at
year-end and must be reappropriated in the next year’s budget to be expended. The budget
comparison statements included in the accompanying financial statements include the original
adopted budget and all subsequent amendments.

F. ENCUMBRANCES

Encumbrances accounting, under which purchase orders are recorded in order to reserve that
portion of the applicable appropriation, are not employed for other commitments of the police
jury. However, outstanding purchase orders are taken into consideration before expenditures
are incurred in order to assure that applicable appropriations are not exceeded.

~13—



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

G. CASH AND CASH EQUIVALENTS

Under state law, the police jury may deposit funds in demand deposits, interest bearing demand
deposits, money market accounts, or time deposits with state banks organized under Louisiana

law and national banks having principal offices in Louisiana.

H. COMPENSATED ABSENCES

Employees of the police jury earm 5 to 10 days of non-cumulative annual leave each year,
depending on their length of service. Full-time employees are allowed, on an as-needed basis,
sick leave up to 12 days each year. A maximum of 30 days of sick leave may be accumulated
and carried forward. There is no provision for payment of accrued sick leave upon separation.

Full-time employees of the Tensas Parish Library, with at least 6 months of service, earn from
10 to 22 days of non-cumulative annual leave each year, depending on their position. Part-time
employees earn annual leave on a pro rata basis. Full-time employees earn 14 days of sick leave
each year, with part-time employees earning sick leave on a pro rata basis. Sick leave of up to
42 days may be accumulated. There is no provision for payment of accumulated sick leave upon

separation.

Employees of the Sixth Judicial District Criminal Court Fund earn from 5 to 10 days of
vacation leave each year, depending on their length of service. Annual leave must be taken in
the year earned and cannot be carried forward. Sick leave is granted, on an as-needed basis, at
the discretion of the district attorney and judges of the district. At December 31, 2001 there are
no accumulated and vested benefits relating to annual and sick leave that require acerual or

disclosure.

I. SALES TAXES

The police jury has been authorized to levy the following sales and use taxes:

a. A one per cent sales and use tax approved by the voters on August 5, 1975, for an
indefinite period. The net proceeds of the tax (after cost of collections) are used for (1) 66
2/3 percent for a sanitary landfill and garbage collection, (2) 33 1/3 percent for

ambulance service.

b. A three-fourths of one per cent sales tax approved by the voters on January 11, 1988, for
an indefinite period. The net proceeds of the tax (after cost of collections) are dedicated
to supplement revenues of the Road Special Revenue Fund.



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

I. SALES TAXES - continued

¢. A one-quarter of one per cent sales tax approved by the voters on January 17, 1998, for a
period of five years. The police jury may expend the net proceeds of the tax (after cost of
collections) for any lawful purpose of industrial, manufacturing, commercial or
professional businesses or concerns, or scientific or educational programs in the parish.

d. A one-quarter of one per cent sales tax approved by the voters on July 27, 1999, for a
period of ten years. The net proceeds of the tax (after cost of collections) to be dedicated
for the purpose of establishing and maintaining a parish-wide fire protection district.

J. TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned Memorandum Only (overview) to
indicate that they are presented only to facilitate financial analysis. Data in these columns do
not present financial position or results of operations in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

2. CASH AND CASH EQUIVALENTS

At December 31, 2002 the police jury has cash and equivalents (book balances) as follows:

Interest bearing demand deposits $ 520,060
Louisiana Asset Management Pool (LAMP) 1,343,766
Total $ 1,863,826

Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a
holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

2. CASH AND CASH EQUIVALENTS — continued

(bank balances) totaling $2,197,502 are adequately secured by $330,052 of federal deposit
insurance, and $1,867,450 of securities held in the trust department of the fiscal agent bank, bat not

in the name of the police jury.

The Louisiana Asset Management Pool (LAMP) is a non-profit corporation created under
Louisiana law. This corporation, created at the Initiative of the Louisiana State Treasurer’s Office
and governed by a board of directors, allows units of local government to pool their cash balances
as a means of increasing their rate of return on investments. LAMP invests only in securities and
other obligations that are permissible under Louisiana law for municipalities and parishes;
accordingly, these investments are restricted to securities issued, guaranteed or otherwise backed
by the United States Government or one of its agencies, enterprises or instrumentalities. Since
participation in LAMP constitutes a direct investment in the assets constituting the pool, there are
no specific collateralization requirements; accordingly, these cash equivalents are considered
uncollateralized undeyr the provisions of GASB Codification 150.163 (b).

3. RECEIVABLES

The following is a summary of receivables at December 31, 2002:

Special
General Revenue
Fund Funds Total
Class of Receivable
Taxes:
Ad valorem $ 467,868 $§ 315303 $ 783,171
Sales and use - 63,131 63,131
Intergovernmental revenues:
State funds 27,736 - 27,736
Other - 22,044 22,044
Total $ 495,604 $ 400478 $ 896,082



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

4. CHANGES IN GENERAL FIXED ASSETS

The following provides detail on the changes in general fixed assets for the two years ended

December 31, 2002:
Land Construction Furnitnre
and in and " Library
Baiance, December 31, 2001 § 1,588,487 $ 141395 $ 2,151,989 $ 366,080 $ 4,247,951
Additions 176,759 652,442 741,321 32,131 1,602,653
Deletions - - - - -
Balance December 31, 2002 $ 1,765,246 § 793,837 5 2§393g 10 3 398,211 $ 5850604

5. PENSION PLANS

Substantially all employees of the police jury, excluding employees of the Tensas Parish Fire
Protection Districts, are members of the parochial Employees Retirement System of Louisiana
(“system”), a multiple-employer public employee retirement system (PERS), controlled and
administered by a separate board of trustees. The system is composed of two distinct plans, Plan A
and Plan B, with separate assets and benefit provisions. Employees of the police jury are members

of Plan A.

All permanent employees working at least 28 hours per week whom are paid wholly or in part from
funds and all elected parish officials are ecligible to participate in the system. Under Plan A,
employees who retire at or after age 60 with at least 10 years of credited service, at or after age 55
with 25 years of credited service, or at any age with at least 30 years of credited service are entitled
to a retirement benefit, payable monthly for life, equal to 3 per cent of their final compensation
multiplied by the employee’s years of credited service. However, for those employees who were
members of the supplemental plan only prior to January 1, 1980, the bhenefit is equal to 1 per cent of
final compensation, plus $24 for each year of supplemental plan omnly service earmed prior to

January 1, 1980.

Final compensation is the employee’s monthly earnings during the 36 consecutive or joined months
that produce the highest average. Employees who terminate with at least the amount of credited
service stated previously and who do not withdraw their employee contributions, may retire at the
ages specified previously and receive the benefit accrued to their date of termination. The system
also provides death and disability benefits. Benefits are established by state statute.

-17—



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

5. PENSION PLANS - continued

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
to the Parochial Employees’ Retirement System, Post Office Box 14619, Baton Rouge, LA 70898-

4619, or by calling (504) 928-1361.

Under Plan A, members are required by state statute to contribute 9.5 percent of their annual
covered salary and the employer is required to contribute at an actuarially determined rate. The
current rate is 8.0 percent of annual covered payroll. Contributions to the System include one-
fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be
collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B
based proportionately on the salaries of the active members of each plan. The contribution
requirements of plan members and the employers are established and may be amended by state
statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the
valuation of the prior fiscal year. The employer contributions to the System under Plan A for the

year ending December 31, 2002 were $30,530.
6. CHANGES IN GENERAL LONG-TERM DEBT

The following is a summary of general long-term debt transactions for the year ended December 31,

2002:
Landfill
Certificates Lease/ Closure and
of Parchases Postclosure
Indebtedness Payable Care costs Total
Long-term debt at January 1, 2001 $ - $ 86,656 $ 1,209,262 $ 1,295918
Additions 245,000 80,346 - 325,346
Deductions - (34,385) = —(54,383)
Long-term debt payable at December 31, 2002 $ 245,000 $ 112,617 $ 1,209,262 $ 1,566,879

The following is a schedule of future minimum payments of capital leases under the agreements
together with the present value of the minimum payments as of December 31, 2002:




TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

6. CHANGES IN GENERAL LONG-TERM DEBT — continued

Year Ending December 31,
2003 $ 56,727
2004 31,788
2005 19,320
2006 19,320
2007 2,013
Totals 129,168
Less - amounts representing interest (16,551)
Net present value of future payments $ 112,617

7. SANITARY LANDFILL

State and federal laws and regulations require that the police jury place a final cover on its landfill
when closed and perform certain maintenance and monitoring functions at the landfill site for
thirty years after closure. In addition to operating expenses related to current activities of the
landfill, an expense provision and related liability are being recognized based on future closure and
postclosure care costs that will be incurred near or after the date the landfill no longer accepts
waste. The estimated liability for landfill closure and postclosure care is $1,209,262.

However, the actual cost of closure and postclosure care may be higher due to inflation, changes in
technology, or changes in landfill Iaws and regulations.

During the year ended December 31, 1998, the police jury established a trust fund, in accordance
with an agreement between the police jury and the Louisiana Department of Environmental
Quality (LDEQ), to provide funding to cover the closure and postclosure care costs estimated to be
approximately $1,209,262. The agreement provides that the police jury shall make annual

contributions of approximately $40,309 for thirty years.

The following is a summary of the trust fund activity for the year ended December 31, 2002,
relating to the police jury’s compliance with the LDEQ agreement:

Balance, December 31, 2001 $ 169,505
Additions:

Deposits 39,600

- Interest earnings 332

Balance, December 31, 2002 $ 209,437



TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2002

7. SANITARY LANDFILL - continued

These costs and any additional costs that might arise from changes in postclosure requirements
(due to changes in technology or more rigorous environmental regulations, etc.) may need to be
recovered by charges to future landfill users, taxpayers, or both.

On February 29, 1996, the Tensas Parish Police Jury entered into a Contract of Landfill
management with Twin Bridges Company, Inc. which transfers operation and maintenance of the
Tensas Parish Landfill from the Parish to the Contractor. The Contract frees the Parish from any
and all future environmental liabilities and/or responsibility associated with ownership, operation
of, and management of the Tensas Parish Landfill.

Although the financial obligation related to closure and postclosure care of the landfill has been
legally transferred to the Contractor and the contract ultimately frees the police jury from the
financial obligation related to closure and postclosure care of the landfill, it has been determined
that the Contractor is not currently financially capable of meeting the financial obligations imposed
by the closure and postclosure care responsibilities. Accordingly, the Parish is required to, and has,
recognized the closure and postclosure costs relating to the operation of the Tensas Parish Landfill

in the accompanying financial statements.

8. COMMITMENTS

The Tensas Parish Police Jury has a contract for the construction of a Health Unit building, for a
cost of $850,000. At December 31, 2002, $793,837 had been spent and was included in construction
in progress. The contract is expected to be completed in year 2003. Grants of $600,000 and Police

Jury funds of approximately $250,000 will fund the project.
9. EXPENDITURES IN EXCESS OF THE BUDGET

The following fund had actual expenditures in excess of the budget by greater than 5% for the year
2002,

Budget Actnal Excess
General Fund $ 596,560 $ 914,940 § 318,380



SECTION II - SUPPLEMENTAL INFORMATION SCHEDULES
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TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
As of December 31, 2002

SPECIAL REVENUE FUNDS

PUBLIC WORKS FUNDS

Road Fund - accounts for the maintenance and operation of parish highways, streets and
bridges. The State of Louisiana Parish Transportation Act funds and sales tax revenues

provide financing.

Gravity Drainage District Funds — account for drainage projects within the boundaries of
each respective district. A specific ad valorem tax and the related state revenue sharing in

each district provide financing.

Waste Collection Fund — accounts for the operation of a solid waste collection and disposal
system. Sales tax revenues provide financing.

Landfill Site Fund — accounts for the operation of the parish landfill. Financing is provided
by sales tax revenues and tipping fees. |

Rosenwald/Tensas Reunion Fund — accounts for the costs relating to the improvements
made to the property owed by the aforementioned non-profit organization located in the
parish. Financing is provided by a grant from the State of Louisiana.

HEALTH UNIT FUND - accounts for the maintenance and operation of the Tensas Parish
Health Unit. Financing is provided by a specific parishwide ad valorem tax and the related

state revenue sharing.

AMBULANCE FUND - accounts for the operation of the parishwide ambulance service.
Financing is provided by sales tax revenue.

CRIMINAL COURT FUND - created by Section 571.11 of Title 15 of the Louisiana Revised
Statute of 1950, which provided that fines and forfeitures imposed by the district courts and
district attorney conviction fees in criminal cases be transferred to parish treasurer and
deposited into a special Criminal Court Fund to be used to pay expenses of the criminal
court system of the parish. Expenditures are made from the fund on motion of the district
attorney and approved by the district judges. The statute requires that one-haif of the fund
balance remaining at December 31, of each year be transferred to the parish General Fund.

- —22-



Tensas Parish Police Jury
Special Revenue Funds
Page Two

LIBRARY FUND - accounts for the operation of the Tensas Parish Library financed by a
- specific parishwide ad valorem tax and the related state revenue sharing, and state grants.

EMERGENCY PREPAREDNESS FUND - accounts for the operation of the parishwide
civil defense program. Financing is provided by a grant from the Federal Emergency

Management Agency.

ECONOMIC DEVELOPMENT FUND - accounts for the activities relating to economic
development in the parish. Sales tax revenues provide funding,

FIRE PROTECTION FUND - accounts for the activities relating to the collection and
remittance of the one-quarter of one per cent sales tax approved by the voters for a period of
ten years. The net proceeds of the tax (after cost of collections) are dedicated for the
purpose of establishing and maintaining a parish-wide fire protection district. The net
proceeds are remitted to the Fire Protection District No. 1 of Tensas Parish for subsequent
disbursement, by the board of commissioners, for fire protection in the parish.

RURAL DEVELOPMENT FUND - accounts for State of Louisiana grant for the
construction of two parking lots for the court house.

P e



6roeric § 00F

RP0°081°7 00¥

119°0L6°T 00
LEY'60T -

100°¢0 -

7s0°st -
S0T°'8 -
FrLi6Y -

Ty
6FOEr? ¢ 0o0r

RLE OOF -
LEP'60T -
PEI'EES'T  § 00

S05€  §

750°S¢

750°S¢E

Ts05¢

FI0L

8E0'87 $

B0 JRWHIREAIY puny

[y

OPINOL]
3L

06L L6T $

OFL'S6T
OFL'S67

€507

€807

1i
66L L6T

P10°L

$8L'06T s

pun
1mwdoreaaqg

MOTOIY

"JUIUIA)E}S [ePUVUY S1Y) Jo red [raSdyuy ur i sjou Surdusdurodan oy,

LEG LY 5

0ZELP
0T6'LY

Ll

L1

{
LY6LY

LEG'LY £

ssupsIeIy
Louwadzamy

7007 “1€ 1quaa(] - 19§ dueeg ulnquo)

0IS'TIE S

9P’ 1 1€
09P'1IE

99

09

0TS TIE

LIS'EET

£66°LLT &

ATeIr

£E8TS1 §

POe 11
99t 11

LIG'E

L16'E

€851

S60'F

881°11 $

AULS ]
UL

68951 $ 1081 §
IS0°SST PISSEP
7S0°58T P16 8EY
81 L8TE
ErE‘ L8T'E
S68°9S1 108°1PP
95E6 T ee
SES'LPT £ 6S66¥t S
SIUBMqUY T
PeH

SANNE IONTATE TVIDALS - AdAL ONM1A TVININNIAAOD

VNVISINO'T ‘"HdASOF "1.8

AU AIMTOd HSTAVd SVSNALL

9t9e  §

065616

€ST'OIL
LEP 60T

LN

§0T'8
LI5S

{9t 9t6

0EY°LP]
LEF 60T

S6T'6LS $

spum
SHIOM
STang

ALINOA ANNA
ANV SFILITIEYTT TV1OL

Aymby punyg (&)oL,
parsuEIpun-pasiagaiu)
JINSOPR [JUPUN] 0] PIALIINY
uersq punj-nby puny

SAOMeY] 9101
siquied [EjusmrurdAcS N U]
moddwd panidoy
arquied s3urpjoyim pur HUNGCIIY
] -SIPINYeT']

XIINUT UNNI TNV SATLITIRVIT
SLASSY TVIOL

8I]qEATIIY
398111] Y314k Y§B))
nuapeAinba gsed puw yse)

-

SIASSV



T4

JUINBYS [eIdINeLLY Sig) Jo Jwd eaSayu ue due s3jou Jupduavdmoddw ay T,

(0L£°19) {1£0°s1) (TL6'00) {orz's1) (671°6) 08T't# (S1L°68) (Z€S'19) 8r1°68 LI811 STUNLIGNZTIXH HFIAO
SAONZATH 20 (fuspgeq) SSIIXA
00E1£6'C 98P 18L EPP'BEY 1€L°801 60998 FL0'9FT SLOEYI OFL'EST 159'¢E 055608 saanjpuadxs [y,
109°TPS - FIE 0TS LLTTT DOI'Y - - - - - Lepyno meyde))
£9%8'9L - - - - - - . - L9g'0L AT 1Ga(]
6ILTIT - 611281 - - - - - - - (uIwuIA0S ]
PS596 - - $5S°06 . - - - - - sudurdopAdp nu0R0Y
PIO9P1 - - - - FLOOPT - - - - HOPBAIIAL puUE 21NN
LBE'EE] y - - - - - 000'891 L8E'ST - JIUJPM pus YIS
€00'98H 1 08+ 1BL . - - - - . - LISPOL 3A0M TN
60578 - - - 605°78 - - - - - Ayayes oTpqng
1L1'28 - - - - - - OFLST S97°8 99197 UOHBNSIUNUDPE PUY SIURTL]
SLO'EPI - - - - - SLO'EPY - - - pERpng
JUSTITLIIAOS JeI3Uar)
UL
STUNLIINAIXE
0€6698°7 §SP99L 1LP°L19 S8FE6 08Y'1I8 b67 LBI 09€°LS R0T"TT1 008°ZT1 LLETTS SINUIAM [¥30,
08L €1 : - 19 - TZal £IS°P - - $96'L SNOAUBI{ISIA
601°ST - - 667°F LIL 16L°1 - 001°¢ 6PF°9 £5.°8 Ayradosd pus Lsuows yo 9s)
LyR'TS - - - - - LbE TS - - - 53IM3JI0] pue sauy]
R08°SH1 - - - £9L'08 - - - - SFO*SO1 STO[ISUITIGY pue saSawt]d ‘533,
r0'0tl - - - - 085°€T - - bLO'S LBL'06 spuny 3¥1g
6LLTT'T SSPI9L PIEIIS - - - - - . - spuny [B1IPag
g HINUIAI [BIUIMLIdA0TISJU]
80€°508 - LPT'16 ST1°68 - - - BOT°6I1T - 876°S0S 8N pus €S
BST'PLE £ - - = § - 89°'09T ¢ - - LLYOTL 668701 UIIO[EA PY
H bR
SENNIATYE
-
L:2 L JUSwoEAsq L LY | pong LR 1R LR Arerqry e JNIR[N Y LLL | spuny
[Rany uoINog nwwmdojeasg AdmaBaatuy jeuuLI) qieoH A0 M
Ll | NWOoT0IH Aang

1007 “1€ BquId( pIpuy I¥ax 3] X0
S2ouv[eg puny ul s3JuRy) puv AMjIpusdiy ‘Sanuasay Jo ompIyrs Tuurquio)

SANTA FNNFATYH TVIDALS - HdAL AN "TYINIRNTTAOD
VNVISINOT ‘HdISOr "18
AMIH ADTTOd HSTYVE SYSNALL




~Q7—
JuRw ) PRaRuy sjy) Jjo Jed Br3jur ue aue sajou Surdusdimoras ay g

80081 S OOF s - £  ObL'G6T $ 0%6Ly $ OPIIE § 99¢11  §  TSOSSI $ FISBEr § 065616 S UVIA 40 ANA
‘AINVIVE ONIS
4 [ 1 4 [4
LITISTT 000'1 - 166°01¢ 6F0'ES 081°DLT 180°L1 ¥85°10Z ¥66 BLS LYEPI8 HVAA 40 DNINNIDHY
| *HINVIVE ONNA
{GLI‘LL) {009) - (opZ'sT) {671'6) 08Z1IF (STL'S) (TES°9P) {08¥°0F1) £PTS6 STANLIONAIXT
HAAO SAOUNOS MAHLO
GNV SAONTATY 40 SSHOXH
(608°CT) {324 IL6°07 - - - 000°08 000°sT (8T9%6TT) 91+°c8 $30.0m05 SupuBUY Y0 [0,
abmwi .y y - - - - - -~ (8T9°6FE) (151°L8) (yuo) saapsmeny Junuaadg
0L606€ TEFP1 LG0T - - - 000'08 000°ST 000°0¢1 L9s0or1 u) saayswer) upieradQ
STOUNOS ONIINVNIA HALLO
e
[E10], MO AI(] Pumy LLVLLR | sSRupIedIry ATEIqr] Ty MBI Y mn LU |
[eany uopIIoIg yuswdopaaaQq Aduad oy [RUUEHED) Pey SHIOAA
R Jjurouoyy ANgng

7007 “1€ 12quda( papug 183X 3y 10]
IDUEEY puny m saduvy) pue s3aNIpuAdx ‘SanuIAay Jo IMpayds Sumqmuo))

SANNA AINFATH TVYIDALS - AdAL ANNA TYINTANHTAOD
VYNVISINOT ‘HdESOr "1S

AMOI HII'10d HSIIVA SYSNAL




JUIWA) RIS [BFUBLY S1Y) Jo Jaud 139301 uw 248 sajou Sujduydwonas g,

7996 § 9 $ 1S891f  © 991 01IE & PPREL  $ 8€6 8E1 5 65579 § T00'PE 8 ALINOA ANNA
ANV SELLITIOVIT TV.LOL
065616 9 16891¢ 0¥ LOE PrSEL 8E€6°SET $S5°79 £66°61 | LHmby puny mo],
EST0IL 9 SIFL01 ZOF°LOE PrPEEL RE6°8ET ¢SS0 £66°61 pajsudsopun - poAIIsaIug)
LEP 60T - LEY 60T - - - - - JIMSO[3 [PTY] 10} PIAIISIY
‘s3oue|eq punj - Ayinbj puny
TLL9T - - - - - Y9LT ~ - - e 8001 SIPHIqe 18)0 ]
S0T'8 . - - - - - SOT'S noJied panisy
L9S°g - - v0{ 7 - - - £08‘s squied sTupjoyy)m pus sHUNOIY
2SN IqBIY
XIINMOY ONTH ONV STIIrTvr
I9€9E6 9 ZS80TE 99101 PERCL BEG BE L $5$'790 T00PE SLASSY "TV10l
0E9° LY - 000°S SOL'81 S10°9¢ 0C1°8E 68L'ST 166 E€ $3]GBA[330Y
LEY 60T - LEV 60T - - - - - 29811} )M S8))
S6T°6LS $ 9 $ SIF'ZOL & 19%162 GI8°'LF § 808°0DY $ 99.9¢ & 01 $ sjusteAnbo qEvd pus Ysu)
STASSY 7
ein] pung pung pun g £ ON CON [ N pun .y
UounYg IS nopRI0) SK aBeurag AaviD peoy
SESUI ], [gpus-q FISTAL jAesmpeoy
PIEAT3S0Y

2007 ‘1€ Jequida(q ays aduepeg Sujuquio)

SAUNA SHE0MA JI'THNd - SONNA AONTATH TVIDAJS - AdAL ANNA "TY.INTWNTYTAOD

YNVISINOT1 ‘HdASOL 18
AN ADF10d HSINVd SVSNAL




915°c8

(1sT°LS)
LIS 01

LTETN

055°608

L98°9f
LIS'POL
991°87

LLE1TS

$96°L
£SL°8
SH0°SO 1
L8L06

B76'S0S
663701

WA B)S [epyuvuly sjy) jo Jaed 81891 ue 31¥ sajou Furduedinodan oy

plesmuasoy

HOJURIY

sUsSTa |,

- - (€6L°€T) (1ER'ZT) (Lz5'07) LIS DFT

- - (£6L°€D) (1egTn) (L75°07) -

- - - - - LIS'Or]

1EL'PS PII 1T 9L0°LT PSSTE 085°0¢ (PETPSD)

68S'1S IPITZL 68L°1 AT IS8°1 69€'LIS

PES 1E - - - - CE0°SY

OEF'6T 669°607 - DES‘D - 8S8°8YP

$67 PP I 68L°1 91Z‘g IS8T 8LY'E

067°901 9STEPT SR8t 0OE'LY 1EP°ZE SEIEDE

" - - - - §96'L

0STI'Z 667°F SI9 10Z°1 q8F -

Or1'vol S08 - - - -

- - Z19 §99°1 9111 PeE‘LS

- IS1'RET - - - 9LLLIT

- g - $ 8E9°LT § 1272 4 TR L780E § - $
pumy putif £ ON CON 1 ON puny
Ny (I RET g PLOEIE d3vulvi(q AjAvin PEBOY

[Ipus-y I)SVA JABAMPBOY

T00T "I£ Toquada( papuy Jwax o) 104
saoue[Ey puny uj salusy)) pue saImipuadxy ‘sanuaaay jo anpaysrg Foymquie)

SUNA STHOM OI'TdNd - SONRY ANNIAATH TVIDALS - TdAL GNIL TVYINTANTTAOCD
¥YNYISINOT ‘HIASOT *18
AMNL ADITOd HSRIVd SYSNAL

$22an08 Junyuguy J2q)o R0

(Ino) sazysusay Bupesadoy
uf saaysuv.g) Supwiadg
SHOHENOS DNIONYNIA YZHLO

STANLIGNIIXA UZAQ
SEONTATI A0 (Lduapya) SSADXA

saanjipuadxa Jejo .

IAIIS 10
FLIOM SN
WONRIISIUHIPY PUE IIULH] -
1UILIN)

STANILIANIIXH

SINWIAII [BJOL,

SHOURJIISTA]

Ayradoad pue Aawomm Jo asn)

SUQISETIIIIGD puy saZavyd ‘5203
spunj ¥

IS3ATNMIAIT [EJEIVIIFA 0BT U]
asn puy s3[egq
WRIO[8A PV

{3 G4

SANNHATH




—62-

IWIUWRTE)S [vIousUY 5743 Jo )ied padaur ur axw sajou Fupduedworde sy

065616 § 9 ¢ 75891 § OV LOE & PPR'EL S 8681 & 55579 § 6661  § AVIAA AQ ONT
- EDONVIVE ANNA

LYE LS - 1217797 88987 19§°0L SIT'611 082S 099°tE HVIAA 40 ONINNIODIH
- HINVTIVH ANNA

% A 9 - 1EL'PS - FIT'IZ -~ £8T°€ - €IL'61 - £50°01 (L99°CT) SASN YAHLO ONV SAUNNLIONAIXT
HEAO SANINOS YAHLO ANV

SANNTATH J0 (fouspyeq) SSAIXH

LIUA S puty puy puny TON 79N TN puny
ToTunYy AN UopPRI0) 32A381(] ABvuBI(] LIABID peoy
SUSHa [gpue ISBAL JABMPBOYN
PIeMUIsSey

1002 ‘I 19quAda( papuy Jed5 3y} 204
souE[ey puny uj sadusy) pue saanjpuadx g ‘SInuAdY jo npayog Tumquie)

SANA SYHOM OI'TdNd - SANNE ANNTATH TVIDALS - TJAL GNNA TV INTANYTAOD
VNVISINOT ‘HdASOS “LS
AN AD1'TOd HSTHVd SYSNAL




TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
As of December 31, 2002

CAPITAL PROJECTS FUND

TENSAS PARISH HEALTH FACILITY - Accounts for State of Louisiana grants for the Office of
Facility Planning. These grant funds are used to construct the Tensas Parish Health Facility.




TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA

GOVERNMENTAL FUND TYPE - CAPITAL PROJECTS FUNDS

Combining Balance Sheet - December 31, 2002

HEALTH
UNIT
FUND
ASSETS
Cash and cash equivalents S 0
LIABILITIES AND FUND EQUITY
Liabilities - none -
Fund Equity - fund balances
Uareserved - andesignated 6
TOTAL LIABILITIES AND
FUND EQUITY $ 6

™. The accompanying notes are an integral part of this financiai statement,
! -31-




TENSAS PARISH POLICE JURY
ST, JOSEPH, LOUISIANA

GOVERNMENTAL FUND TYPE - CAPITAL PROJECTS FUNDS

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended December 31, 2002

HEALTH
UNIT
FUND
REVENUES
Intergovernmental revenues:
State funds $ 340,257
EXPENDITURES
Capital outlay 689.879
EXCESS (Deficiency) OF REVENUES
OYER EXPENDITURES (349.622)
OTHER FINANCING SOURCES
Operating transfers in ‘ 349,628
FUND BALANCE,
BEGINNING OF YEAR -
FUND BALANCE,
END OF YEAR 3 6

“The accompanying notes are an integral part of this financial statement.
j
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TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
As of December 31, 2002

COMPENSATION PAID

The schedule of compensation paid to police jurors and other board members is presented in
compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana

Legisiature.

POLICE JURORS

Compensation of the police jurors is included in the legislative expenditures of the General Fund.
In accordance with Louisiana Revised Statute 33:1233, the police jury has elected the monthly
payment method of compensation. Under this method jurors receive monthly compensation at

varying rates, but not exceeding the maximum provided by State law.

COMMISSIONERS - GRAVITY DRAINAGE DISTRICTS

In accordance with Louisiana Revised Statute (LSR-R.S.) 38:1794, each board member may receive
per diem of up to $60 for each day in the conduct of official business of the district, not to exceed 36

days each year.

The board of commissioners of Gravity District No. 1 has elected to receive $50 per diem per
meeting.

The board of commissioners of Gravity District No. 2 has elected to receive $50 per diem per
meeting.

The board of commissioners of Gravity District No. 3 has elected to receive $50 per diem per
meeting.

COMMISSIONERS - LIBRARY BOARD OF CONTROL

The commissioners of the library board of control receive no compensation from the library.

-33~




TENSAS PARISH POLICE JURY
ST. JOSEPH, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULE

Schedule of Compensation Paid Police Jurors and Others
For the Year Ended December 31, 2002

Police Jurors 2002
Ples Bell S 14,400
Sam Dillard 14,400
Thomas Hale 14,400
Rufus Merritt 14,400
James Nicholson 14,400
Woodrow W. Wiley, Jr. 14,400
William Trevillion 14,400
Totals 100,800
Gravi i District No
Woodrow Wiley, Sr. $ 50
Woodrow Wiley, Jr. 50
Totals 100
Gravity Drai District No. 2
James Jackson $ 100
Curt Leake 100
L.aVance Herring | 50
Totals 250
G & I D » D - I * I LI \ ) 3
Rusty Ratcliff 3 S0
Sidney Lee 50
Clarence Evans | 100
James Gray 50
Totals 250




SECTION HI - COMPLIANCE/INTERNAL CONTROL
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SWITZER, HOPKINS & MANGE

Certified Public Accountants

DENNIS R, SWITZER, CFA
H. MYLES HOPKINS, CPA
SUSAN L. MANGE, CPA

JOIHIN M. JONES, CPA 1921 - 1953

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Myr. Ples Bell, President

and Members of the
Tensas Parish Police Jury
St. Joseph, Louisiana

We have audited the primary government fimancial statements of the Tensas Parish Police Jury as
of and for the year ended December 31, 2002, and have issued our report thereon dated June 26,
2003. We have conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller general of the United States.

Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed the following instances of noncompliance
that are required to be reported under Government Auditing Standards which are described in the
accompanying schedule of findings and questioned costs as items 2002-1, 2002-2, 2002-3 and 2002-4.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Tensas Parish Police Jury’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that might

be material weaknesses.

1840 NORTH E. B. WALLACE BLVD. P.O.BOX 478 FERRIDAY, LA 71334  (318) 757-6511  FAX (318) 757-7206
‘~ OFFICES ATCHEZ, MISSISSIPPT



Tensas Parish Police Jury
Page Two

However, we noted one certain matter involving the internal control over financial reporting and its
operation that we consider being a reportable condition. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of the internal
control over financial reporting that in our judgement, could adversely affect the Tensas Parish
Police Jury’s ability to record, summarize and report financial data consistent with the assertions of
management in the general purpose financial statements. The reportable condition is described in
the accompanying schedule of findings and questioned costs as item 2002-35.

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the general purpose financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the immtermal control over financial
reporting and its operation that we consider being material weaknesses.

This report is intended for the information and use of management of the district and the
Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and

its distribution is not limited.

Ferriday, Louisiana Sw-% ﬁo,oA"W * A’ld’ls’"

June 26, 2003

~37-
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TENSAS PARISH POLICE JURY

Schedule of Findings and Questioned Costs
Year Ended December 31, 2002

Summary of Audit Results

1. The auditor’s report includes a disclaimer of opinion of the primary government
financial statements.

2. Onme reportable condition was disclosed during the audit of the financial statements
reported in the report on Internal Control over Financial Reporting.

3. Four instances of noncompliance with laws and regulations were disclosed.

Findings — Financial Statement Audit

2002-1 — Spending in Excess of Budget

Finding: The general fund budgeted $596,560 in expenditures and actually spent
$909,065 during the year. The amount of expenditures was 52% greater than
the amount budgeted. Louisiana law requires expenditures to be no more
than 5% greater than the amount budgeted.

We recommmend that the Tensas Parish Police Jury monitor its expenses on a
monthly basis and make amendments to its budget if necessary.

Response:  The Tensas Parish Police Jury agrees with this recommendation.

2002-2 — Late Filing of Payroll Tax Returns

Finding: We discovered that there were at least nine (9) instances of payroll tax returns
or payroll tax deposits being filed after their due date. Penalties of at least
$7,259 were paid for late payroll deposits and payroll tax return filings.
Federal and State regulations are clear as to the due dates of payroll tax
deposits and payroll tax returns. The Tensas Parish Police Jury does not have
a regular schedule for payroll tax deposits and preparing and filing payroll tax
returns.

We recommend that payroll tax deposits and payroll tax returns be scheduled
to be filed by their due dates.

Response:  The Tensas Parish Police Jury agrees with this recommendation.

2002-3 — General Fixed Asset Listing

Finding: The Tensas Parish Police Jury did take a physical inventory for the year. This
had been a finding in the 2001 audit. The inventory listing prepared does not

™

h
A
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Schedule of Findings and Questioned Costs
Page Two

We recommend that the Tensas Parish Police Jury reconcile the fixed asset
listing to the financial statements. We also recommend that the Jury begin
work to compile and value its infrastructure so that it may report year 2003
according toe GASB 34. GASB 34 is a new reporting model that the Jury is
scheduled to comply with for 2003.

Response:  The Tensas Parish Police Jury agrees with this recommendation.

2002-4 — Over-time Pay Connected to Tri-Delta Standard Housing Grant

Finding: The Tensas Parish Police Jury violated its agreement with the Louisiana
Housing Finance Authority (FHILLA) by claiming overtime and charging the
payments to the Tri-Delta Standard Housing Assistance for Rural Economics
(SHARE) Grant Program when the overtime did not relate to the grant. This
finding was investigated by the Louisiana Legislative Auditor and is included

in his report dated May 14, 2003.

‘This finding includes payments to the Secretary-Treasurer of $5,448 for
overtime of which one half was unrelated to the grant. Of the $5,448, a check
for 3481 was voided and $438 was reimbursed.

We recommend that the Tensas Parish Police Jury reimburse the Louisiana
Housing Finance Authority any costs not associated with the administration of

the grant.

Response:  The Tensas Parish Police Jury does not agree with this finding and their
response is attached. |

2002 — 5 — Sales Tax Paid on Purchases by Police Jury

Finding: We discovered in a test of cash disbursements three (3) purchases from
vendors in which the Tensas Parish Police Jury paid a total of $182.37 in sales
tax. The Jury is exempt from these sales taxes and they should not have been

paid.

We recommend that the Tensas Parish Police Jury not pay any sales tax to
vendors. Vendors should be given exemption certificates that indicate that

sales taxes should not be charges.

Response:  The Tensas Parish Police Jury agrees with this finding.




TENSAS PARISH POLICE JURY

Summary of Prior Audit Findings
December 31, 2001

2001-1 Dual Signature Required on Checks

We noted that the Lake Bruin Recreation and Water Conservation bank account
only requires on signature. The requirement of two signatures would improve
internal control over this bank account.

This finding has been corrected.

2001-2 - Payroll Tax Return Filings

We noted that payroll tax returns are being filed late and penalties and interest are
being paid.

This finding continues in the current audit as finding 2002-2.

2001-3 — Preparation of 1099’s and W-2’s

We noted that two employees received pay totaling $2,776.56 and were not issued a
W-2 or 1099. This is a Federal and State law violation.

This finding has been corrected.

2001-4 — General Fixed Asset Listing

LSA-RS 24:515 requires that records be maintained on general fixed assets. The
Police Jury did not maintain these records as required by law. The law also requires
that a physical inventory be taken at least every two years. The Police Jury did not

take a physical inventory during the year.

This finding continues in the current audit as finding 2002-3.
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TENSAS PARISH POLICE JURY

P.O. BOX 6168
ST. JOSEPH, LOUISTANA 71366
TELEPHONE (318) 766-8542
FAX (318) 7664580
emajl: tensaspj@mnipav.com

::;mm Smtzﬂr Hopkins & Mange

ozt Certified Public Accountants

Mewalion. LA 7118 ;POSt OfﬁceBox473
Ferriday, Louisiana 71334

nO B 13

Nawalfan, LA 7137

RE: TENSAS PARISH POLICE JURY

2002 AUDITOR’S REPORT
rommue Dear Myles:
Bt Josep LA 71369 .
| In response to the Andit Report for the year 2002, I submit ariswers as follows:

WILLLAM TREVILLION
HCAL. Box X776
Warerpraol, LA 71375

2002-1 The Jury is in the process of going to & systsm where
these expenditures can be monitored monthly and
’ amendments can be made to the Budget, if necessary, so

. this will not happen again.
"o nam 20022 The filing of late filing of payroll tax returhs and/or

W. Joseph, TA, T340

payroll tax deposits will not happen again.

o ® 2002-3 The Jury is in the process of reconciling the fived asset

o, o 18 ' listing to‘the financial statements and is beginning work

waurprook LA 71373 to compile and value its infrastructure so that the year
2003 will be reported according to GASB 34,

voooroww e, |+ 20024 The Jury has reimbursed the Louisiana Housing Finance
e T 1 Authority any costs which were not associated with the

= administration of the grant.

2002-5 Vendors will be given exemption certificates that

- indicate that sales taxes should not be charged to the

Jury.
ESINENT \ VIGE PRESIDERT SECRETARY,/IREASURER
JAME +mnuru.mm' u:& WOCODROW W WILEY IR, LINDA SINES

Regular Mgetings on Second Tuenday af 7:00 p.m. and Fourth Tussday ar: 7:00 fr.ox. of Each Month
~{1 3
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Mr. Myles Bopkins
Switzer, Hopkins & Mange
Page Two (2)

RECLINE IN SALES TAX REVENUES

The decline in sales tax revenues are being studied by the Jury to
determine whether 1t i5 a long-term decline and, if so, they are looking
into either reducing expenditures awd/vr increasing revenues in other
areas. '

The Jury is presently taking steps to improve the books and records
Compilation and this situation will improve,

The Jury is presently looking mnto improving their filing system in order
to prevent this problem happening in the future,

Sincerely,




COTTON, BOLTON, HOYCHICK & DOUGHTY, L.L.P.
LAW ﬂFFH;.‘-ES

807 MADELINE STREET

P. 0. BOX 867
W. D. COTTON ;19041589 RA E’__Lo,_ VISIANA 71269
GEORGE W. BOLTON, JR. Rat.; MON OFFICE:
JOHN HOYCHICK, JR. 318-728-2081 ROE OFRICE:
TERRY A. DQUGHTY FAX 318B-728-6293 1220 NORTH 18TH STREET
DAVID P, DOUGHTY ddoughty @cottonboiton. com SUITE 301
BARRY W. DOWD MONROQE, LOUISIANA 71201
THOMAS E. ALLEN 318-322-8489
JOHN B, HOYCHICK FAX 318-322-8141

May §, 2003

Attn.: Grove C. Austin, CPA

First Assistant Legislative Auditor
Office of Legislative Auditor

1600 North Third Street

P O Box 94397
Baton Rouge, LA 70804-9397

Re: Tensas Parish Police Jury

Dear Mr. Austin:

Enclosed piease find the Management Response of Tensas Parish Police Jury to
Legislative Audit Report Regarding Tri-State Delta Grant. This management response was
adopted by the Tensas Parish Police Jury at a special meeting on May 2, 2003.

If you have any questions, please don’t hesitate to call.
Sincerely,

COTTON, BOLTON, HOYCHICK,
& DOUGHTY,|L.L.P.

/land g/

DANVID P. DOL\GH

Enclosure
cc: Tensas Parish Police Jury

&\WEWTWIH{]OIWH&MM
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MANAGEMENT RESPQC E‘ JE TEENSAS PARISH POLICE JURY TC
LEGISLATIVE AUDIT REPORT REGARDING TF A DELTA GRAN

The Tensas Parish Police Jury does not agree with the auditor’s conclusion that it violated
the grant agreement with LHFA. By letter dated April 16, 2002, Ronald Johnson, Compliance
Manager with LHFA, requested that Virginia Hubbard, a police jury employee at the time, be paid
for services concerning administration of the grant. "These SBI'VIGES include but are not hnntcd to
working after hours and on weekends." See letter of Ronald Johnson attached with this response.
Virgima Hubbard and other employees of the Tensas Parish Police Jury, including Linda Sikes,
Sandra Smith, and Edith Jones, continued to work in administering this grant. The increased work
load resulted in these emplt;yees working overtime hours and on weekends. Detailed time records
showing what work occurred during each day were not kept as to the grant work. To correct this
problem in the fiture, the Tensas Parish Police Jury will implement a policy of keeping detailed time
sheets for all work on any grant program, separate from their regular police jury work.

Since detailed time records do not exist, the police jury has agreed to refund the sum of
$4,215.00 to to LHFA, and seek restitution from the individual employees. The jury is aiso issuing
a letter of reprimand to Linda Sikes in regards to the situation.

The auditor also implies that the police jury finance committee did not actually approve the
payments to the employees in administering the grant. However, the report failed to point out that

each payment was verbally approved by the Finance Committee prior to payment. The signatures

GAWRCLIENTS\TensasppiVé 127.001 \dlogmidieor( 1 re.dpd wpd




Management Response

of Tensas Parish Police Jury
May 5, 2003

page 2

onthﬁapprovalMmpmﬁechwkﬂubsvomhemmaddadlaterunmmﬁaftheseehmks,bm

this in no way falsified the actual approval of the payment. Inorder to correct any misinterpretation,

the Tensas Parish Police Jury will implement a policy of each juror dating his signature in signing
a check stub/voucher,

G:\wmmmepﬂm.MIWwﬂimlww
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SWITZER, HOPKINS & MANGE

Certified Public Accountants

DENNIS R. SWITZER, CPA
. MYLES HOPKINS, CFPA
SUSAN 1. MANGE, CFA

JOHN M. JONES, CFPA 1921 - 1983

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Mrx. Ples Bell, President
and members of the
Tensas Parish Police Jury

St. Joseph, Louisiana

Compliance

We have audited the compliance of the Tensas Parish Police Jury, St. Joseph, Louisiana with the
types of compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for
the year ended December 31, 2002. The Tensas Parish Police Jury’s major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of the Tensas Parish Police
Jury’s management. Qur responsibility is to express an opinion on the Tensas Parish Police Jury’s
compliance based on our audit.

We conducted our audit of compliance in accordance with standards generally accepted in the
United States of America; the standards applicable to financial andits contained in Government
Auditing Standards, issued by the comptroller General of the United States and OMB Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform that audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Tensas Parish Police Jury’s compliance with those
requirements and performing such other procedures, as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of the Tensas Parish Police Jury’s compliance with those

requirements.

AN
184¢ NORTH E. E. WALLACE BLVD. P. 0. BOX 478 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206
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Mr. Ples Bell, President
and Members of the
Tensas Parish Police Jury

Page Two .

In our opinion, the Temsas Parish Police Jury complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended December 31,__ 2002.

Internal Control Over Compliance

The management of the Tensas Parish Police Jury is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered the
Tensas Parish Police Jury’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
compliance and its operation that we consider being material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the general purpose financial statements of the Tensas Parish Police Jury as of
and for the year ended June 30, 2002, and have issued our report thereon dated June 26, 2003.
Our audit was performed for the purpose of forming an opinion on the general-purpose financial
statements taken as a whole. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a
required part of the general-purpose financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the general purpose financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the general purpose financial
statements taken as a whole.

This report is intended for the information of management, federal awarding agencies and the
Legislative Auditor. However, this report is a matter of public record and its distribution is not

limited.

Ferriday, Louisiana W}) #Q-P.ﬂmaﬁi- Aﬂa‘y

June 26, 2003




TENSAS PARISH POLICE JURY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2002

Federal
Federal Grantor Pass-through Grantor/ CFDA Federal
Program or Cluster Title Number Expenditures
HUD
Home Investment Partnership Program 14.239 $ 766,055
HUD
Block Grant - Fire Protection 14.218 526,324
HUD
Block Grant 14.218 67,035
Total expenditures of Federal Awards $ 1.359.414

~51-




TENSAS PARISH POLICE JURY

Schedule of Findings and Question Costs — Single Audit
FOR THE YEAR ENDED DECEMBER 31, 2002

SECTION I -SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:

=  Material weakness identified? Yes X No

= Reportable condition identified
that is not considered to be
material weaknesses? Yes X No

Noncompliance material to financial
statements noted? Yes X No

Federal Awards

Internal control over major programs:

= Material weakness identified? Yes X No

= Reportable conditions identified
that is not considered to be
material weaknesses? | Yes X No

Type of auditor’s report issued
on compliance for major programs: Unqualified

Any audit findings disclosed that are
required to be reported in accordance
with section 510(a) of Circular A-1337 Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
1 14.239 HUD-Home Investment Partnership Program
2 14.218 HUD-Block Grant - Fire Protection

Dollar threshold used to distinguish
between type A and type B programs: $ 300,000

Auditee qualified as low-risk auditee? X Yes No

52—




TENSAS PARISH POLICE JURY
Schedule of Findings and Question Costs — Single Audit
FOR THE YEAR ENDED DECEMBER 31, 2002

SECTION II —Federal Award Findings and Questioned Costs

Major Program No. 1

» Information on the federal program HUD-Home Investment Partnership Program
CEFDA No. 14.239

» (Criteria or specific requirement Circular A-133

= Condition As discussed in finding 2002-4, overtime pay was
charged to this program. The overtime did not
relate to this program.

*  Questioned costs $4,529

= Context Overtime pay was paid that did not apply to this
program.

= Effect The $4,529 may have to be reimbursed to the
grantor by the Tensas Parish Police Jury.

* Cause Improper documentation of overtime hours.

a  Recommendation ~ We recommend that the Tensas Parish Police Jury
reimburse the Louisiana Housing Finance
Authority any costs not associated with the
administration of the grant.

* Management’s response Management does not agree with the finding and

their response is attached.

Major Program No. 2

®* Information on the federal program HUD-Block Grant — Fire Protection
CFDA No. 14.218

= (riteria or specific requirement Circular A-133

* Condition N/A

-H3—




TENSAS PARISH POLICE JURY

Schedule of Findings and Question Costs — Single Audit
FOR THE YEAR ENDED DECEMBER 31, 2002

SECTION 11 —Federal Award Findings and Questioned Costs

= Questioned costs N/A
= Context N/A
= Effect N/A
= Cause N/A
= Recommendation N/A
= Management’s response N/A




SECTION VII - MANAGEMENT LETTER

-55—




SWITZER, HOPKINS & MANGE

Certified Public Accountants

DENNIS R. SWITZER, CPA
H. MYLES HOPKINS, CPA -
SUSAN L. MANGE, CPA

JOHN M. JONES, CFA 1921 - 1983

Mr. Ples, Bell President
and Members of the
Tensas Parish Police Jury

St. Joseph, Louisiana

In planning and performing our audit of the primary government financial statements of the
Tensas Parish Police Jury as of and for the year ended December 31, 2002, we considered Tensas
Parish Police Jury’s internal control structure to determine our auditing procedures for the
purpose of expressing an opinion on the primary government financial statements, and not to
provide assurance on the internal control structure.

However, during our audit we became aware of several matters that are opportunities for
strengthening internal controls and operating efficiency. The following paragraphs summarize our
comments and suggestions regarding those matters. This letter does not affect our report dated
June 26, 2003 on primary government financial statements of Tensas Parish Police Jury.

DECLINE IN SALES TAX REVENUES

The sales tax revenues and severance tax revenues of the Tensas Parish Police Jury are declining at
a rapid rate. The sales taxes and severance taxes collected over the past three years are as follows:

Sales Tax Severance Tax
2000 $ 1,072,850 $ 237,072
2001 910,934 59,878
2002 305,309 127,736

We believe the Tensas Parish Police Jury should study this decline to determine if it is expected to
continue. If the decline does continue, the Jury will be forced to either reduce expenditures or
increase revenues in some other area.

BOOKS AND RECORDS COMPILIATION

The Tensas Parish Police Jury has not maintained an accurate and reasomably correct and
reconciled general ledger in the past 3 2 years. The Jury also has not had available reasonable
financial statements during the same time period that could be reviewed on a timely basis. The
Jury has had to rely on our firm to compile the general ledgers during the periods 2000 — 2002 in
order to have the necessary books and records that could be audited.
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We recommend that the Jury make immediate plans to have their general ledgers and other
records posted up to date. Because of new regulations issued by the Comptroller General, an
auditor can no longer write up books that he will later audit and also is prevented from performing
other consulting services that were allowed in the past. For that reason the Jury needs to make
other plamns to have their books brought up to date in an auditable condition.

FILING OF INVOICES AND OTHER DOCUMENTS

We noted that retrieving invoices, information concerning deposits and other documents is difficult
for the Jury. We noticed that a request to retrieve information about a bank deposit of a year ago
from (example) the State of Louisiana Division of Administration would result in finding two or
three files for this vendor. These files may contain information concerning deposits for several
years, but not necessarily all of the deposits for the current year. We noted the same filings

situation concerning paid invoices.

We recommend that the Jury review its filing procedures and have one folder for each vendor for
each year. Those documents on hand for transactions several years old should be put in inactive

files and in many cases may be destroyed. We recommend you review the record detention
requirements before you destroy any documents.

We would be pleased to discuss the above matters or respond to any questions at your convenience,

Sincerely,
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