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W ILLIAM  R. HULSEY 
A PROFESSIONAL ACCOUNTING CORPORATION 

MEM BER 2117 FORSYTHE AVENUE 
AMERICIAN IN$'ITI'UT~ OF MONROE. LOUISIANA 

C~ TIFIED PUBLIC ACCOUNTANTS 
OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

INDEPEN DEN T AUDITOR'S REPORT 

Board of Com m issioners 
Lincoln Parish Com m unications District 
Ruston, Louisiana 

MAILING ADDRESS 
P.O, BOX 2253 

MONROE. LOUI SIANA 71207 
(318) 362-9~0 

FAX (318) 362-9921 

I have audited the accompanying general purpose financial statem ents of the Lincoln Parish 
Comm unications District as of and for th e year ended Decem ber 31,2002, as listed on th e contents 
page. These general purpose financial statem ents ar e the responsibility of th e Com m unication 
D istrict's m an agem ent. M y responsibility is to express an  opinion on th ese general purpose financial 
statem ents based on m y audit. 

I conducted m y audit in accordan ce with auditing standards generally accepted in th e United States 
of America, and th e standards applicable to finan cial audits conta ined in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. Those standar ds require that I 
plan and perform  th e audit to obtain reasonable assuran ce about whether th e general purpose 
finan cial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting th e am ounts an d disclosur es in th e general purpose financial statem ents. An 
audit also includes assessing the accoun ting principles used an d significan t estim ates m ade by 
m anagem ent as well as evaluating th e overall general purpose financial statem ent presentation. I 
believe th at m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose finan cial statem ents referred to in th e first paragraph present 
fairly, in all m aterial respects, the financial position of th e Lincoln Parish Comm unications District 
as of December 31,2002, an d th e results of its operations for th e year  then ended, in conform ity with 
accounting principles generally accepted in the United States of Am erica. 

W ILLIA M  R. HULSEY 
Certified Public Accountan t 

June 9, 2003 



 

LIN COLN PARISH COM M UNICATIONS DISTRICT 
RUSTON , LOUISIANA 

COM BIN ED BALANCE SHEET - ALL FUND TYPES AND ACCOUN T GROUPS 
DECEM BER 31, 2002 

Assets: 
C ash 
D ue to other funds 

Receivables (user fees) 
Investments 

G eneral fixed assets 

TOT AL ASSETS 

Liabilities and Fund Equity: 

Liabilities: 
A ccounts payable 
D ue to other fund 

Total liabilities 

General 

Fund 

$ 130,933 

28,465 

$ 159,398 

5,000 

5,000 

Special 
Revenue 

Fund 

$ 808,744 
2,400 

152,963 

$ 964,107 

Fund Equity: 
Investment in general fixed assets 

Fund Balance: 
Reserved for equipment replacement 

Unreserved: 
Undesignated 154,398 964,107 

Total fund equity 

TOTAL LIABILITIES 

AND FUN D EQUITY 

154,398 964,107 

General 

Fixed Asset Totals 

Account (Memorandum 
Group Only) 

122,882 

$ 939,677 
2,400 
28,465 

152,963 
122,882 

$ 122,882 $ 1,246,387 

$ 5,000 

122,882 122,882 

122,882 

1,118,505 

1,241,387 

$ 159,398 $ 964,107 $ 122,882 $ 1,246,387 

The accompan ying notes to financial statements are an integral 

part of these statements. 
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LINCOLN PARISH COM M UNICATION S DISTRICT 

RU STON , LOUISIANA 
COM BIN ED STATEM ENT OF REVENUES, EXPEND ITURES 

AND CHANGES IN 'FUN D BALANCE - ALL GOVERNM ENTAL FUND TYPES 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Revenues: 

User Fees 
Interest 

Total revenues 

Expenditures: 
Public safety 

Personnel 

Professional services 

Office and postage 

Telephone 

OIS M apping 

Equipment m aintenance 

Aerial mapping photos 
Capital outlay 

Total expenditures 

Gener~ 

Fund 

$ 308,711 
6.051 

Special 

Revenue 

Fund 

$ 
34.198 

Total 

(M emorandum 
Only) 

$ 308,711 
40,249 

314,762 34,198 348,960 

15,094 

17,772 
1,913 
83,039 
25,000 

8,577 

24,000 

4,046 

179,441 

Excess (deficiency) of revenues over expenditures 135,321 

Other financing sources (uses): 
Operating transfers in 

Operating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

154,398 

32,658 

32,658 

1,540 

135,321 

135.321 

136,861 

827,246 

15,094 

50,430 

1,913 

83,039 

25,000 
8,577 

24,000 

4,046 

212,099 

136.861 

135,321 

(135,321) 

136,861 

981,644 

$ 154,398 $ 964,107 $ 1,118,505 

The accompanying notes to financial statements are an  integral 

part of these statements. 
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R evenues: 

User Fees 

Interest 

LINCOLN PARISH COMM UN ICATION S DISTRI CT 

RUSTON , LOUISIANA 

STATEM ENT OF REVENUES, EXPENDITURE S AND 

CHANGES IN  FUND BALANCE - BUDGET (GAAP) BASIS AND ACTUAL 
GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

Total revenues 

Expenditures: 
Public safety 

Personnel 
Professional services 

Office and postage 
Telephone 

G1S M apping 
Equipment maintenance 
Aerial mapping photos 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Other financing sources (uses): 
Operating transfers in 

Operating transfers out 

Budget 

$ 302,000 
4,500 

306,500 

15,110 

18,400 

2,000 

83,100 

25,000 

9,200 

24,000 
6,000 

182,810 

123,690 

Actual 

308,711 

6,051 

314,762 

15,094 

17,772 

1,913 

83,039 
25,000 

8,577 

24,000 
4,046 

179,441 

135,321 

Variance 

Favorable 

(Unfavorable) 

$ 6,711 
1,551 

8,262 

16 

628 

87 
61 

623 

1.954 

3,369 

11,631 

(123,690) (135,321) (11,631) 

Total other financing sources (uses) (123,690) ( 135,321 ) (11,63 I) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

154,398 

$ 154,398 

The accompan ying notes to financial statements are an integral 

part of these statements. 
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Revenues: 

Interest 

LINCOLN PARISH COM M UNICATIONS DISTRICT 
RU STON, LOUISIANA 

STATEM ENT OF REVENUES, EXPEND ITURE S AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP) BASIS AND ACTUAL 
SPECIAL REVENUE FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

Expenditures: 

Professional services 

Budget 

$ 34,000 

32,670 

Actual 

$ 34,198 

32,658 

Excess (deficiency) of revenues over expenditures 1,330 1,540 

Other financing sources (uses) 
Operating transfers in 

Operating tran sfers out 

123,690 135,321 

Variance 

Favorable 

(Unfavorable) 

$ 198 

12 

210 

11,631 

Total other financing sources (uses) 123,690 135,321 11,631 

Excess (deficiency) of revenues and other 
sources over expenditures and oth er uses 

Fund balance, beginning 

Fund balan ce, ending 

136,861 

827,246 

11,841 



LINCOLN PARISH COM M UNICATION S DISTRICT 
RU STON , LOUISIANA 

N OTES TO FIN AN CIAL STA TEM EN TS 
FOR THE YEA R EN DED DECEM BER 31, 2002 

N OTE 1 - SUM M ARY OF SIGNIFICAN T ACCOUNTIN G POLICIES 

The Lincoln Parish Communications District (the "District") was created by Ordinance 85-88-(2) 
adopted by the Police Jury of Lincoln Parish on August 23, 1988. The govern ing body of th e District 
consists of a seven m em ber Boar d of Com m issioners. 

The accounting policies of Lincoln Parish Comm unications District conform  to generally accepted 
accounting principles as applicable to governm ents. 

The following is a summ ary of th e m ore significant policies 

Financial Reoortine Entity 

This report includes th e funds and accoun t group which are controlled by th e Boar d of 
Comm issioners. The accom pan ying finan cial statem ents are intended to present the financial 
position an d results of operations of only th e tran sactions of the District. 

Fund Accoun ting 

The accounts of the Lincoln Parish Comm unications District are organ ized on th e basis of funds and 
account groups, each of which is considered a separate accounting entity. The operations of each 
fund are accounted for wi th a separ ate set of self-balancing accoun ts th at com prises its as sets, 
liabilities, fire d equity, revenues, an d expenditures. Revenues are accounted for in th ese individual 
funds based upon the purpose for which th ey are to be spent and the m eans by which spending 
activities ar e controlled. Th e funds an d accoun t gr oup presented in the finan cial statem ents are 



LIN COLN PARISH COM M UN ICA TION S DISTRI CT 
RU STON , LOUISIAN A 

NOTES TO FIN ANCIAL STATEMENTS (Continued) 
FOR TH E YEA R EN DED DECEM BER 31, 2002 

O TE 1 - SUM M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES (Contin 

Soecial Revenue Fund (Continued 

The equipm ent replacem ent fund was established in 1994 to account for funds to replace 
equipm ent. 

Fixed A ssets 

The fixed assets used in govern m ental fund type operations of the District are accounted for in the 
G eneral Fixed A ssets Account Group, rather than in the govern m ental funds. Public dom ain or 
infrastructures ar e not capitalized. No depreciation has been provided on general fixed assets. All 
fixed assets are valued at historical cost or estim ated historical cost if historical is not available. 

The account group is not a "fund." Its purpose is to m easur e financial position, not results of 
operations. 

M em orandum  Only - Total Colum ns 

The total colum n on the Com bined Statem ent is captioned "M em orandum  Only" to indicate that they 
are presented only to facilitate financial an alysis. Data in this colum n does not present financial 
position, results of operations, or chan ges in finan cial position in conformity with generally accepted 
accounting principles. N either ar e such data com par able to a consolidation. Interfund elim inations 
have not been m ade in aggregation of this data. 

Basis of accoun ting refers to when revenues and expenditur es ar e recognized in the accoun ts and 
reported in the finan cial statem ents. Bas is of accoun ting relates to th e tim ing of th e m easurem ent 
m ade, regardless of the m eas urem ent focus applied. 

The records of the Lincoln Parish Com m un ications District are accoun ted for using the modified 
accrual basis of accounting. Its revenues are recognized when they becom e m easur able an d available 
as net current assets. "M eas urable" m eans the am oun t of the tran sactions can be determ ined and 
"available" m eans collectible with in the current period or soon enough th ereafter to be used to pay 
liabilities of the current period. 
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LINCOLN PARISH COM M UNICATION S DISTRICT 
RU STON , LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Y OF SIGNIFICAN T ACCOUN TIN G POLl 

Budgets and Budgetary Accountin g 

The budget for the General Fund is proposed by the Director an d form ally adopted by the 
Comm issioners. The budget is prepared on a basis consistent with generally accepted accounting 

principles (OAAP). Budgetary amendments involving the transfer of funds from one function to 
anoth er or involving increases in expenditures resulting from  revenues exceeding am ounts estim ated 
require approval of th e Com m issioners. At year  end, all appropriations lapse. 

Cash an d Cash Eauivalents 

Louisiana statutes perm it th e District to invest in United States' bonds, treasury notes, or certificates, 
or oth er obligations of the U.S. Govern m ent an d agencies of th e U .S. Governm ent which are 
federall3~ ~ sured, and cert~f'tcates of deposit of state banks having their principal office in the State of 
Louisiana, or in m utu al or trust ftmd institutions which are registered an d which have un derlying 
investm ents lim ited to securities of the U .S. Governm ent or its agencies. 

The District's policy is to include short-term interest bearing deposits with a m aturity of three month s 

or less as cash in th e finan cial statem ents. 

of 

Cash is reported at net book value - th e year  end bank balance plus an y deposits in tran sit an d less 
any outstanding checks that have not clear ed th e bank as of that date. 

nterfim d Receivables an d Payables 

D ue To and From Other Funds 



LINCOLN PARISH COM M UNICATION S DISTRICT 
RUSTON , LOUISIANA 

NOTES TO FIN ANCIAL STATEMENTS (Continued) 
FOR THE YEAR ENDED DECEM BER 31, 2002 

N O TE 1 - SUM M A RY OF SIGN IFICAN T A CCOUN TIN G POLICIES (Continued 

Quasi-extemal transactions are accounted for as revenue an d expenditures. Transactions that 
constitute reim bursem ents to a fund are recorded as expenditures in the reim bur sing fund and as 
reduction of expenditures in th e fund th at is reim bursed. All other interfund tran sactions that ar e not 
to be repaid ar e recorded as tran sfers. 

Com nensated Absences 

The following annual and sick leave policies are in effect: 

Employees accrue from  five to fifteen days of annual an d sick leave each year depending on year s 
of service with  th e Com m unications District. Annual leave m ust be used in th e year it is earned. 

Sick leave, up to a maximum of fifteen days, may be carried forward to the next year for major 
illnesses only. Upon separ ation, all unused sick leave lapses. 

A  provision for th e com pensated absences has been determ ined to be im m aterial by the 
Communications District, therefore, no provision has been included in these com ponent trait 
finan cial statem ents. 

N O TE 2 - DEPO SITS W ITH FIN AN CIA L IN STITUTION S 

At year end, the carrying amount (book amount) of the Communications District's deposits was 
$939,677, while the bank balan ce was $953,740. The bank balance is categorized as follows: 

Amount insured by FDIC 

Am ount eollateralized with securities held by 
the pledging financial institution's agent in the 
Com m unications District's nam e 

Total bank balance 

Undersecured cash 

$ ( 100,000) 

( 795,569) 

953.740 



LINCOLN PARISH COM M UNICATION S DISTRICT 
RU STON , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FOR THE YEAR EN DED DECEM BER 31, 2002 

N O TE 3 - IN VESTM EN TS 

Investing is perform ed in accordance w ith investm ent policies com plying with state statutes and the 
District's charter. The investm ents of th e District are categorized to give an  indication of th e level of 
risk assum ed by the District at Decem ber 31, 2002. The categories are described as follows: 

Category 1 - In sured or registered, with securities held by the entity or its agents in the entity's 
nam e. 

Category  2 - Uninsured an d unregistered, with  secur ities held by the counter-party's trust 
departm ent or agent in the entity's nam e. 

Category 3 - Uninsur ed an d unregistered, with securities held by the counter-party, in its trust 
departm ent in the entity's nam e. 

Investm ent s categorized by level of risk, ar e 

M ortgage backed 
secur ities 

U .S. Govern m ent 
securities 

Total Investm ents 

Category Carrying Fair 
1 2 3 Am ount Value 

N O TE 4 - CHA N GES IN  GEN ERA L FIXED A SSETS 

A sum m ary of the chan ges in the General Fixed Assets Accoun t Group is as follows 

Com puters and accessories 
Com munications equipm ent  
M iscellaneous offi ce equipm ent  

Total 

Balan ce 
Decem ber 31, 

2001 A dditions 

$ 19,724 
98,746 
366 

$ 
4,046 

Balan ce 
D ecem ber 31 

2002 

$ 19,724 
102,792 

366 



LIN CO LN  PA RISH COM M UN ICATION S DISTRI CT 
RU STON , LOU ISIAN A 

NOTES TO FINANCIAL STATEMENTS (Continued) 
FOR THE YEAR ENDED DECEM BER 31, 2002 

N O TE 5 - PEN SION PLAN  - PAR OCHIAL RETIREM EN T SYSTEM  

The Parochial Em ployees' Retirem ent System , a Public Em ployee Retirem ent System , is a cost 
sharing m ultiple-em ployer plan that is governed by the Louisiana Revised Statutes

, title II, Sections 
1901 through 2015, specifically, and oth er general laws of the State of Louisiana. 

U nder the Parochi al Retirem ent System , a m em ber is eligible for norm al retirem ent if he has at least 
30 years of creditable service regar dless of age or 25 year s of creditable serv ice an d is at leas t 55 
years old, or 10 years of creditable service an d is at least 60 year s old. The m onthly retirem ent 
benefit is equal to thr ee percent of th e m em ber's coverage monthly com pensation for an y 36 m onth s 
of consecutive service in whi ch compensation was  highest, multiplied by years of creditable service, 
not to exceed 100%  of m em ber's final com pensation. Retirement benefits ar e payable m onthly for 
the life of the retiree, and upon the retiree's death  under ce~ _/n conditions are payable to the retiree's 
surviving spouse an d m inor chi ldren. 

The District's payroll is included in th e Lincoln Parish Police Jury, prim ary governm ent, finan cial 
statem ents. 

N O TE 6 - LITIGATION 

A ccording to the Par ish District Attorn ey, th e District had no pending or threatened litigation as of 
D ecem ber 31, 2002. 

N O TE 7 - COM PEN SATION FOR THE BOARD OF COM M ISSION 

The mem bers of the Com m ission for the Lincoln Par ish Comm unications District receive no 
com pensation. 

N O TE 8 - FEDERA LLY A SSISTED PROGRA M S 

The Lincoln Par ish Com m unications District has no federally finan cial assisted program s, therefore, 
no schedule of federally assisted progr am activity has been presented in accordan ce with  the Office 
of M an agem ent and Budget Circular A-133 Audits of State and Local Governm ents 



LIN COLN PARISH COM M UN ICATION S DISTRICT 
RUSTON , LOUISIANA 

NOTES TO FIN ANCIAL STATEMENTS (Continued) 
FOR THE YEAR EN D ED DECEM BER 31, 2002 

NO TE 9 - D EFERRED COM PEN SATION PLAN 

Em ployees of the Lincoln Parish Com m tmications District m ay participate in a deferred 

compensation plan adopted under the provisions of Internal Revenue Code Section 457 (Deferred 
Compensation Plans with Respect to Service for State and Local Governments). 

The deferred com pensation plan is available to all employees of the District. Under the plan, 
em ployees m ay elect to defer a portion of their salaries an d avoid paying taxes on the deferred 
portion un til the withdrawal date. The deferred compensation am oun t is not available for withdr awal 
by employees un til term ination, retirem ent, death , or unforeseeable em ergency. 

The deferred compensation plan  is administered by PEBSCO (Public Employee Benefit Service 
Corporation) an d Hartford, Inc. Under the terms of an  IRC Section 457 deferred compensation plan, 
all deferred com pensation an d incom e attributable to the investm ent of th e deferred compensation 
am oun ts held by the financial institution, until paid or m ade available to the em ployees or 

beneficiaries, are the property of the District, subject only to the claims of the District's general 
creditors. In addition, th e participan ts in th e plan have rights equal to those of the general creditors 

of the District, an d each participant's righ ts are equal to his or her share of the fair market value of 
the plan assets. The District believes that it is unlikely that plan  assets will be needed to satisfy 
claim s of general creditors that m ay arise. 

A s part of its fiduciary role, the District has an  obligation of due care in selecting the third-party 
adm inistrator. In th e opinion of the District's legal counsel, th e District has acted in a prudent 
m anner and is not liable for losses that m ay arise from  th e adm inistration of th e plan . 

N O TE 10 - STEW ARD SHIP COM PLIAN CE, AND ACCOUN TABILITY 

Budget/Actual Varian ces 

W hen com paring budget to actual am ounts for the year ended Decem ber 31, 2002, there were no 
governm ental funds that had un favorable variances of greater than 5.0% . 
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REPORT ON COM PLIAN CE AN D ON  IN TERN AL CON TROL OVER FIN AN CIA L 
RE PORTING BA SED ON AN  AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN  ACCORD AN CE W ITH GOVERN ME N T A UDITIN G STAND A RD S 

B oard of Com m issioners 
Lincoln Parish Comm unications District 
Ruston, Louisiana 

I have audited the financial statem ents of Lincoln Parish Com munications District, as of and for 
the year ended D ecem ber 31, 2002, and have issued m y report th ereon dated June 9, 2003. I 
conducted m y audit in accordan ce with generally accepted auditing stan dards and th e standards 
applicable to f'm an cial audits contained in Governm ent Auditing Standards, issued by th e 
Comptroller General of the United States. 

C om plian ce 
A s part of obtaining reasonable assuran ce about whether Lincoln Par ish Comm unications District 
finan cial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com plian ce with 
certain provisions of laws, regulations, contracts an d grants, noncompliance wi th which could have 
a direct an d m aterial effect on the determ ination of financial statem ent am oun ts. However, 

providing an  opinion on complian ce wi th those provisions was not an objective of my audit an d, 
accordingly, I do not express such an  opinion. The results of my tests disclosed no instan ces of 
noncompliance that ar e required to be reported under Governm ent Auditing Standards 

nternal Control Over Finan cial Reoortin~ 

In planning an d perform ing my audit, I considered Lincoln Parish Com m unications District's 
intern al control over finan cial reporting in order to determ ine nay auditing procedur es for the 
purpose of expressing m y opinion on the finan cial statem ents an d not to provide assur an ce on the 
internal control over finan cial reporting. M y consideration of the intern al control over finan cial 
reporting would not necessar ily disclose all m atters in the internal control over finan cial reporting 
that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of th e intern al control com ponents does not reduce to a relatively low 
level the risk that m isstatem ents in am oun ts that would be material in relation to th e finan cial 
statements being audited m ay occur  an d not be detected with in a timely period by employees in the 
norm al course of perform ing their assigned functions. I noted no m atters involving the intern al 
control over finan cial reporting an d its operation th at I consider to be m aterial weaknesses. 



This report is intended for the inform ation of m anagem ent, the Board of Com m issioners, th e 
Lincoln Parish Police Jury, and th e Louisiana Legislative Auditor. This restriction is not intended 
to lim it the distribution of this report, whi ch is a m atter of public record. 

W ILLIA M  R . HU LSEY 
Certified Public Accountant 

June 9, 2003 


