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INDEPENDENT AUDITORS ' REPORT 

Board of Commissioners 
Bayou D'Arbonne Lake Watershed District 

We have audited the accompanying basic financial statements of the Bayou 
D 'Arbonne Lake Watershed District, a component unit of the State of Louisiana, 
as of and for the two years ended December 31, 2002, as listed in the table of 
contents. These basic financial statements are the responsibility of the 
District 's management. Our responsibility is to express an opinion on these 
basic financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of 
the United States, and the Louisiana Governmental Auditing Guide. Those 
standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the basic financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the basic financial statements. An  audit also 
includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement 
presentation . We believe that our audit provides a reasonable basis for our 
opinion . 

In our opinion, the basic financial statements referred to above present fairly 
in all material respects, the financial position of the Bayou D'Arbonne Lake 
Watershed District as of Decemb er 31, 2002, and the results of its operations 
for the two years then ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report 
dated March 21, 2003, on our consideration of the Bayou D 'Arbonne Lake Watershed 
District's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. 
That report is an integral part of an audit performed in accordance with 

Government Auditing Standards and should be read in conjunction with this report 
in considering the results of our audits. 



 

M cRIght & Associates 
Certified Public Accountants 

11817 Bricksom e Ave., Suite E * Baton Rouge, Louisiana 70816 

As described in Note 1 to the basic financial statements, the Bayou 
D 'Arbonne Lake Watershed District adopted the provisions of 
Governmental accounting Standards Board Statement No . 33, Accounting 
and Financial Reporting for Nonexchange Transactions, Statement NO. 34, 
Basic Financial Statements - and Management's Discussion and Analysis - 
for State and Local Governments, and Interpretation No. 6, Recognition 
and Measurement of Certain Liabilities and Expenditures in Governmental 
Fund Financial Statements, as of January I, 2001. This results in a 
change to the District's method of accounting for certain nonexchange 
revenues and change in the format and content of the basic financial 
statements . 

Management's Discussion and Analysis and the other required 
supplementary information on pages 4-6, respectively, are not a 
required part of the basic financial statements but are supplementary 
information required by the Governmental Accounting Standards Board . 
We have applied certain limited procedures, which consisted principally 
of inquiries of management regarding the methods of measurement and 
presentation of the supplementary information . However, we did not 
audit the information and express no opinion on it. 

Our Audit was conducted for the purpose of forming an opinion on the 
Financial Statements that collectively comprise the Bayou D 'Arbonne 
Lake Watershed District's Basic Financial Statements. The accompanying 
supplemental schedules and the Division of Administration Reporting 
Package listed in the table of contents are presented for purposes of 
additional analysis and are not a required part of the basic financial 
statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, 
in our opinion, are fairly stated in all material respects in relation 
to the basic financial statements taken as a whole. 

, 4 ~ ' ' " 

Baton Rouge, Louisiana 
March 21, 2003 



 

STATE O F LOUISIANA 
BAYO U D'ARBONNE LAK E W ATERSHED DISTRICT 

M ANAGEM ENT DISCUSSIO N AND ANALYSIS 
AS O F DECEM BER 31, 2002 

The Management's Discussion and Analysis of the Bayou D'Arbonne Lake W atershed District's 
financial perform ance presents a narrative overview and analysis of the District's financial 

activities for the two years ended December 31,2002. Please read this document in conjunction 
with the information contained in the Bayou D'Arbonne Lake W atershed District's financial 
statem ents, which begin on page 8. 

FINANCIAL HIGHLIGHTS 

The Bayou D'Arbonne Lake W atershed District's assets exceeded its liabilities at the close of 
fiscat year 2002 by $161,366 which represents a 20% decrease from the last fiscal year. The net 
assets decreased by $40,130 (or 20%) 

The District's revenue decreased $1,541 (or 5%) and expenses increase $38,994 

OVERVIEW  OF THE FINAN CIAL STATEM ENTS 

The following are the m inim um requirem ents for Special Purpose Governments Engaged in 
Business-Type Activities established by Governm ental Accounting Standards Board Statem ent 
34, Basic Financial Statements-and Managem ent's Discussion and Analysis-for State and Local 
Governm ents. 

* Management's Discussion and Analysis 
~ Basic Financial Statem ents 

~ Required Supplementary Information (Other than MD&A) 

These financial statem ents consist of three sections - Management's Discussion and Analysis 
(this section), the basic financial statements (including the notes to the f#nancial statements), and 
required supplem ental information. 

BASIC FINANCIAL STATEMENTS 

The basic financial statem ents present inform ation for the Bayou D'Arbonne Lake W atershed 
District as a whole, in a form at designed to m ake the statem ent easier for the reader to 
understand. The statem ent of this section include the Statement of Net Assets; the Statement of 
Revenues, Expenses, and Changes in Fund Net Assets; the Statement of Activities; and the 
Statement of Cash Flows. 

The Statement of Net Assets (page 8) presents the current and long term portion of assets and 
liabilities separately. The difference betw een total assets and tota~ ~iabifities is net assets and 
m ay provide a useful indicator of whether the financial position of Bayou D'Arbonne Lake 
W atershed District is im proving or deteriorating. 

The n (page 9) presents 
information showing how the District's assets changed as a result of current years' operations. 
Regardless of when cash is affected, all changes in net assets are reported when the underlying 
transactions occur. As a result, there are transactions included that will not affect cash until 
future periods. 



 

STATE O F LO UISIANA 
BAYOU D'ARBO NNE LAKE W ATERSH ED DISTRICT 

M ANAG EM ENT DISCUSSIO N AND AN ALYSIS 
AS O F D ECEM BER  31, 2002 

The Statement of Cash Flows (page 10) presents information showing how the District's cash 
changed as a result of current operations. The cash flow statem ent is prepared using the direct 
method and includes the reconciliation of operating income (loss) to net cash provided (used) by 
operating activities (indirect method) as required by GASB 34. 

FINANCIAL ANALYSIS OF THE ENTITY 

Current Assets 
Capital Assets - Land 

Total Assets 

STATEM ENT OF NET ASSETS 

Total Liabilities - Accounts payable 
Net Assets: 

invested in capital assets, net of debt 
Unrestricted 

Total net assets 

12/31/01 
$188,841 
14,970 
203,811 

2~315 

14,970 
186,526 
201,496 

STATEMENT OF REVENUES, EXPENSES AND CHANGES 
IN FUND NET ASSETS 
For the Years Ended 

12/31/02 
$180,357 
14,970 
195,327 

33,961 

14,970 
146,396 
161,366 



 

STATE O F LOUISIANA 
BAYO U D'ARBONN E LAKE W ATERSH ED DISTRICT 

M AN A G EM ENT D ISCUSSIO N AN D AN ALY SIS 
A S O F DE CEM BER  31, 2002 

DEBT 

At Decem ber 31,2002, Bayou D'Arbonne Lake W atershed had no debt outstanding 

VARIATIONS BETW EEN ORIGINAL AND FINAL BUDGETS 

As a budgetary unit of the State of Louisiana the District is exem pt from the requirem ents of the 
Louisiana Local GovernmentBudget Act. However the Board of Com m issioners does adopt a 
budget for funds expended from the District's operating account. This budget, along with the 
expenditures from the other accounts are reviewed by the board. 

ECONOM IC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Bayou D'Arbonne Lake W atershed District's appointed officials considered the following 
factors when setting next year's budget: 

~ Revenues for 2003 are expected to be fairly unchanged. 
~ Operating expenses for 2003 will be approximately the same as2002 operating expenses 

W ith the exception of the amount expended on special projects, the District expects that next 
year's operating results will approxim ate the year 2002. 



BASIC FINANCIAL STATEM ENTS 



 

STATE OF LOUISIANA 
BAYOU D'ARBONNE LAKE WATERSHED DISTRICT (Component Unit) 

STATEM ENT OF NET ASSETS 
AS OF DECEMBER 31, 2002 

ASSETS 
CURRENT ASSETS: 
Cash and cash equivalents (Note C1) 
Investm ents 

Receivables (net of allowance for doubtful accounts) (Note U) 
Total current assets 

Land (Note D) 
Total assets 

LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable and accruals (Note V) 
Deferred revenue 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Unrestricted 

Total net assets 

See accom panying notes and accountants' report 

Statem ent A 

$41,575 
133,793 
4,989 

180,357 
~,4,970 
195,327 

$166 
33,793 

14,970 
1,46,396 
161,366 



 

STATE OF LOUISIANA 
BAYOU D'ARBONNE LAKE WATERSHED DISTRICT (Component Unit) 

STATEM ENT OF REVENUES, EXPENSES, AND 
CHANGES IN FUND NET ASSETS 

FOR THE YEARS ENDED DECEMBER 31, 2001, AND DECEMBER 31, 2002 

OPERATING REVENUES 

OPERATING EXPENSES 
Operating services 
Supplies 
Professional services 
Special projects 

Total operating expenses 

Operating income (loss) 

NON-O PERATING REVENUES 

Intergovernmental revenue 
Taxes 
nterest revenue 

Total non-operating revenues 

Changes in net assets 

Total net assets - beginning (restated) (Note BB) 

Total net assets - ending 

See accom panying notes and accountants' report 

Statem ent B 

NONE NONE 

$16,584 
272 

4,813 
10~410 

32,079 

(32,079) 

2,700 
22,003 
7,781 

32,484 

405 

201,091 

201.496 

$11,068 
-0- 

12,140 
47,865 

71,073 

(71,073) 

5,100 
22,364 
3,479 

30,943 

(40,130) 

201,496 

161.366 



 

STATE O F LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

STATEM ENT O F CA SH  FLOW S 
FO R TH E YEAR  ENDED DECEM BER 31, 2002 

CASH FLOW S FROM OPERATING ACTIVITIES 
Cash paid to suppliers for goods and services 

CASH FLOW S FROM NON-CAPITAL FINANCING ACTIVITIES 
Taxes 
Operating grants received 

Net cash provided by non-capital financing activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Interest earned 

Net increase (decrease) in cash and cash equivalent 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating income (loss) to net cash provided 
(used) by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net 
Cash used by operating activities: 

increase in accounts receivable 
~ncrease (decrease) in accounts payable 

Net cash used by operating activities 

Schedule of noncash investing, capital, and financing activities 

N/A 

The accom panying notes are an integral part of this financial statement. 

Statem ent C 

12/31/01 12/31/02 

23,544 
2,700 
26,244 

2,683 

82,187 

84.870 

22,364 
5,100 
27,464 

3,479 

(43,295) 

84,870 

41.575 

($32,079) ($71,073) 

73_ ./7 
(1,018) 
(2,147) 

($74,238) 



 

STATE O F LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINAN CIAL STATEM ENTS 
FO R TH E YEA R ENDED DECEM BER 31, 2002 

INTRODUCTION 

A. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF ACCOUNTING 

in April of 1984, the Financial Accounting Foundation established the Governm ental Accounting 
standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and local governm ental entities. The 
GASB has issued a Codification of Governm ental Accounting and Financial Reporting Standards 
(GAS8 Codification). This codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting pr:inciples for state and local governments. The accompanying financial 
statem ents have been prepared in accordance with such principles. 

The accom panying financial statements of Bayou D'Arbonne Lake W atershed District present 
information only as to the transactions of the programs of the Bayou D'Arbonne Lake W atershed 
District as authorized by Louisiana statutes and administrative regulation. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial 
statements. Basis of accounting relates to the tim ing of the m easurements made, regardless of the 
m easurem ent focus applied. 

The accounts of Bayou D'Arbonne Lake W atershed District are m aintained in accordance with 
applicabte statutory provisions and the regulations of the Division of Adm inistration - Office of 
Statewide Reporting and Accounting Policy as follows: 

Revenue Recognition 

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are 
recognized in the accounting period in which they are earned and becom e m easurable. 

Expense Recognition 

Expenses are recognized on the accrual basis; therefore, expenses are recognized in the period 
incurred, if measurable. 

B. BUDGETARY ACCOUNTING 

As a budgetary unit of the State of Louisiana, Bayou D'Arbonne Lake W atershed District is exempt from 
the requirements of the Louisiana Local Governm ent Budget Act. However, the District does adopt a 
budget for the operating account for internal use. 

11 



 

STATE O F LO UISIAN A 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINANCIAL STATEM ENTS 
FOR TH E YEAR ENDED DECEM BER 31, 2002 

C. DEPOSTIS W ITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

1. DEPOSITS W ITH FINANCIAL  INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. Under state law the Bayou D'Arbonne Lake W atershed District 
may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. 
Further, the district m ay invest in tim e certificates of deposit of state banks organized under the laws of 
Louisiana, national banks having their principal office in the state of Louisiana~ in savings accounts end 
share certificate accounts of federally or state chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted 
assets with a maturity of three months or less when purchased) are considered to be cash equivalent. 

Deposits in bank accounts are stated at cost, which approxim ates m arket. Under state law these 
deposits m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance m ust at all 
tim es equal the am ount on deposit with the fiscal agent. These pledged securities are held in the name 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 
parties. The deposits at Decem ber 31,2002, were secured as follows: 

Deposits in Bank Accounts 
Certificate 

Cash of Deposit Total 

Deposits in Bank Accounts per Bank Statements $41,575 $133,793 $175,368 
= _- _- = = = _- _- = = = = = ~ = = 

Bank Balances: 
a. Insured (FDIC) or collaterized with securities 

Held by the entity or its agent in the entity's 
Nam e 

b. Uncollateralized, including any securities 
Held for the entity, but not in the entity's nam e 

Total Bank Balances 

12 

41,575 

-0- 

$41,575 
= = = ~ = ~ 

133,793 

-0= 

$133,793 

175,368 

-0o 

$175,368 



 

STATE O F LO UISIAN A 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINAN CIAL STATEM ENTS 
FO R TH E YEAR  END ED DECEM BER 31, 2002 

The following is a breakdown by banking institution and account of the balances shown above 

Banking Institution 

First national Bank 
First National Bank 
Com m unity Trust Bank 
Com m unity Trust Bank 

Account Am ount 

Checking 
Ce~.OfDeposit 

Checking 
Ce~.OfDeposit 

$34,244 
100,000 
7,331 
33,793 

Total Bank Balances $175,368 

The unconateralized securities fitting the description in {c} above were not significantly greater 
during the two years ended December 31, 2002. 

2. INVESTM ENTS 

At Decem ber 31, 2002, the district's investments consist of tw o nonnegotiable certificates of 
deposit that ere treated as a "deposit with financial institution" above. 

D. FIXED ASSETS 

Fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities 
operations are included on the statement of net assets of the entity and are capitalized at cost. 
There were no changes to the fixed assets for the two years ending 12-31-02. 

The district's fixed assets at Decem ber 31,2002 consists only of land; therefore, there is no 
depreciation expense for the tw o years ended December 31,2002. In addition, the district's 
infrastructure is estimated to total less than $3,000,000 and therefore is not capitalized and 
depreciated. Infrastructure consists of flood-alert equipment, channel markings, boat launch ram ps 
and other im provem ents. 

E. INVENTORIES 

The districts does not have any material inventories at December 31,2002. 

F. RESTRICTRED ASSETS 

At Decem ber 31,2002, there were no restricted assets to be reported 

G. COM PENSATED ABSENCES 

The district does not have any employees. 

H. RETIREM ENT SYSTEM 

The district does not have any employees 

I. POST RETIREM ENT HEALTH CARE AND BENEFITS 
The district does not have any em ployees. 



 

STATE O F LO UISIANA 

BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 
NOTES TO FINAN CIAL STATEM ENTS 

FO R TH E YEAR  END ED D ECEM BER 31, 2002 

J. LEASES 

At Decem ber 31,2002 the district did not have any leases outstanding. 

K. DEBT SERVICE REQUIREM ENTS 

The district did not have any outstanding debt at Decem ber 31, 2002 

L. LITIGATIO N 

1. The Bayou D'Arbonne W atershed District is a defendant in litigation seeking 
dam ages as follows: 

Date of Description of Prim ary Dam ages Insurance 
Action Litigation Attorney Claim ed Coverage 
Prior to Suit filed by widow LA. Attorney Unspecified Unknown 
January 1, 1997 of lake drowning General 

victim 
June 1992 Claim of damages LA. Attorney Unspecified Unknown 

resulting from General 
boating accident 

Novem ber 2001 Claim of damages LA. Attorney Unspecified Unknown 
resulting from General 
drowning near 
spillway 

The Bayou D'Arbonne Lake W atershed District's legal advisor is unable to estim ate the effect on the 
financial statem ents of potential claims not covered by insurance. 

2. No costs resulting from claims and litigation were incurred in the current year 

M. RELATED PARTY TRANSACTIONS 

There are no related party transaction to be reported during the period under review 

N. ACCOUNTING CHANGES 

Accounting changes m ade during the audit period involve a change in accounting principle due to the 
imptem entation of GASB Statement No. 34, Basic Financial statem ents and Management's Discussion 
and Analysis - for State and Local Governments. Under this statem ent, all com ponent units of the 
State of Louisiana are to be reported as Special-purpose Govern m ents Engaged Only in Business- 
Type Activities (BTA). As a BTA, Bayou D'Arbonne Lake W atershed District is reported as an 
enterprise fund. Prior to im plementation of GASB No. 34, the financial positions and results of 
operations of the Bayou D'Arbonne Lake W atershed District were reported in a governmental fund type 
and account group on the modified accrual basis of accounting, The operations of an enterprise fund 
are accounted for on the accrual basis and fixed assets are included on the statement of net assets 
rather than in the general fixed asset account group. 

]4 



 

STATE OF LO UISIAN A 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINANCIAL STATEM ENTS 
FO R TH E Y EAR  END ED D ECEM BER  31, 2002 

O. IN-KIND CONTRIBUTIONS 

At Decem ber 31,2002, the district did not have any reportable in-kind contributions 

P. DEFEASED ISSUES 

None. 

Q. COOPERATIVE ENDEAVORS 

None. 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRA NTS) 

None. 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRA CTUAL PROVISION 

The district was not in violation of any contractual provisions at Decem ber 31,2002 

T. SHORT-TERM DEBT 

The District did not have any short term debt at Decem ber 31,2002 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at Decem ber 31, 2002. were as follows 

Activity 

Operations 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at Decem ber 31, 2002, were as follows 

Activity 

Operations 

Taxes Tota 

$4,989 
~ ~ ~ ~ ~ = 

Vendors Tota 

$168 $168 
~ = = = = = = 



 

STATE OF LOUISIANA 

BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 
NO TES TO  FINAN CIAL STATEM ENTS 

FO R TH E Y EA R  ENDED D ECEM BER  31, 2002 

W . SUBSEQUENT EVENTS 

There were no events occurring between the Decem ber 31, 2002 and the date of the report. 

X. SEGM ENT INFO RMATION 

The district does not have any reportable segments 

Y. DUE TO/FROM AND TRANSFERS 

During the period under audit there were not due to/from transactions 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

None. 

A~  SPECIAL PROJECTS 

During the year 2002 the amount expended on special projects exceeded the prior year by 
approximately $37,455. This was mainly due to the District entering into contracts to remove under 
water stum ps in Lake D'Arbonne. 

BB. PRIOR-YEAR RESTATEM ENT O F NET ASSETS 

The following adjustments were made to restate beginning net assets for December 31, 2000 

FUND BALANCE BEGINNING NET ASSETS 
JANUARY 1, 2001 : ADJUSTMENT JANUARY 1,2001 
PREVIOUSLY REPORTED + OR (-) AS RESTATED 
$186,121 $ 14,970 $201,091 



 

STATE O F LOUISIANA 

BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

Supplem ental Inform ation 



 

STATE OF LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT(Component Unit) 

SCH EDULE O F PER DIEM  PAID TO BOARD M EM BERS  
FOR TH E TW O YEARS ENDED DECEM BER 31, 2002 

M EM BER PER DIEM 

Lawrence Hill 
Trott Hunt- President 
Bill Roark - Vice President 
Paul Bullock - Sect./Treasurer 
Ronny Graham 
Steve Cagle 
Larry Turner 

TOTAL NONE 

Per Louisiana revised Statute 38:2555 the members of the Board of Com m issioners shall receive no 
com pensation for their services. 



L. Dalton M cRight, CPA, M BA 

M cRight & A ssociates 
! 1817 Bricksome Ave., Suite E 
Baton Rouge, Louisiana 70516 

(225) 292-2041 Jeanette R. MeRight, CPA, MBA 

REPORT ON COMPLIANCE AND ON INTERNAL CONT ROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEMENT S 

PERFORMED IN ACCORDANCE WITH GOVE RNMENT AUDITING STANDARDS 

Board of Commissioners 
Bayou D 'Arbonne Lake W~tershed District 

We have audited the basic financial statements of the Bayou D 'Arbonne 
Lake Watershed District, a component unit of the State of Louisiana, as of 
and for the two years ended December 31, 2002, and have issued our report 
thereon dated March 21, 2003. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States 
and the Louisiana Auditing Guide . 

Compliance 

As part of obtaining reasonable assurance about whether the Bayou D'Arbonne 
Lake Watershed District's basic purpose financial statements are free of 
material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance 

with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion . The results of our tests did not disclose 
any instance of noncompliance that is required to be reported under 
Government Auditing Standards. 

Internal Control Over Financial ReDortinq 

In planning and performing our audit, we considered the Bayou D 'Arbonne Lake 
Watershed District's internal control over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statements and not to provide assurance on 
the internal control over financial reporting . Our consideration of the 
internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be a 
material weakness. A material weakness is a condition in which the design 
or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the general purpose financial statements 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We 
noted no matters involving the internal control over financial reporting and 
its operation that we consider to be material weakness. 
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M cRight & A ssociates 
Baton Rouge, Louisiana 

This report is intended solely for the information and use of the Board of 
Commissioners, management, State of Louisiana, and the Legislative Auditor 
and is not intended to be and should not be used by anyone other than these 
specified parties. Under revised statue 24 :513, this report is distributed 
by the Legislative Auditor as a public document . 

MCRIGHT & ASSOCIATES, CPAS 
March 21. 2003 
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STATE O F LO UISIAN A 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

SUM M ARY SCH EDULE OF PRIO R AUDIT FINDINGS 
A S O F AND FO R TH E TW O YEARS END ED DECEM BER  31, 2002 

There were no prior year audit findings 



 

STATE O F LO UISIAN A 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

CO RR ECTIVE A CTIO N PLAN 
FOR CURRENT YEAR FINDING S 

AS O F AND FOR TH E TW O YE ARS ENDED DECEM BER 31, 2002 

There were no current period findings 
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BASIC FINANCIAL STATEM ENTS 



 

STATE OF LOUISIANA 
BAYOU D'ARBONNE LAKE WATERSHED DISTRICT (Component Unit) 

STATEM ENT OF NET ASSET S 
AS OF DECEM BER 31, 2002 

ASSETS 
CURRENT ASSETS: 
Cash and cash equivalents (Note C1) 
Investm ents 
Receivables (net of allowance for doubtful accounts) (Note U) 

Total current assets 
Property, plant, and equipment (net of depreciation) (Note D) 

Total assets 

LIABILITIES 
CURRENT LIABILITIES 
Accounts payable and accrua{s (Note V) 
Deferred revenue 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Unrestricted 

Total net assets 

Total liabilities and net assets 

See accom panying notes and accountants' report 

Statem ent A 

$41,575 
133,793 
4,989 

180,357 
14,970 

$195,327 

$168 
33,793 

33,961 

14,970 
146,396 
161,366 

$195,327 



 

STATE OF LOUISIANA 
BAYOU D'ARBONNE LAKE WATERSHED DISTRICT (Component Unit) 

STATEMENT OF REVENUES, EXPENDITURES, AN D 
CHAN GES IN FUND NET ASSETS 

FOR THE YEAR ENDED DECEM BER 31, 2002 

OPERATING REVENUES 

OPERATING EXPENSES 
Operating services 
Supplies 
Professional services 
Other 

Total operating expenses 

Operating income (loss) 

NON-OPERATtNG REVENUES 

lntergovernm ental revenue 
Taxes 
Interest revenue 

Total non-operating revenues 

Changes in net assets 

Total net assets - beginning 

Total net assets - ending 

See accompanying notes and accountants' report. 

Statem ent B 

2? 

12/31/2002 

NONE 

$11,068 
-0- 

12,140 
47,865 

71,073 

(71,073) 

5,100 
22,364 
3,479 

30,943 

(40,130) 

201,496 

161,366 
= = = = = = 



 

STATE O F LOUISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

STATEM ENT O F ACTIVITIES 
FO R TH E YEAR ENDED DECEM BER 31, 2002 

COMPONENT UNIT: 
Bayou D'Arbonne Lake W atershed District 

General revenues: 
Taxes 
Grants and contributions not 
Restricted to specific program s 

Interest 

Total general revenues 

Change in net assets 

Net assets - beginning 

Net assets - ending 

Expenses 

Net (Expense) 
Revenue 

Program Changes in 
Revenues Net Assets 

($71.073) 

22.364 

5,100 
3~79 

30,943 

(40,130) 

201,496 

161,366 
~ ~ ~ ~ ~ = 



 

STATE O F LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

STATEM ENT O F CASH FLOW S 
FO R THE YEAR  ENDED DECEM BER 31, 2002 

CASH FLOW S FROM O PERATING ACTIVITIES 
Cash paid to suppliers for goods and services 

CASH FLOW S FROM NON-CAPITAL FINANCING ACTIVITIES 
Taxes 
Operating grants received 

Net cash provided by non-capital financing activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Interest earned 

Net increase (decrease) in cash and cash equivalent 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating income (loss) to net cash provided 
(used) by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net 
Cash used by operating activities: 

Increase in accounts receivable 
Increase (decrease) in accounts payable 

Net cash used by operating activities 

Schedule of noncash investing, capital, and financing activities 

N/A 

The accom panying notes are an integral part of this financial statement 

Statem ent D 

12/31/02 

22,364 
5,100 
27,464 

(43,295) 

84,870 

41,575 
= ~ ~ ~ ~ 

($71,073) 

(1,018) 
(2,147) 

($74,236) 



 

STATE OF LOUISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINANCIAL STATEM ENTS 
FO R TH E Y EAR  END ED D ECEM BER 31, 2002 

NTRO DUCTIO N 

The Bayou D'Arbonne Lake W atershed District was created by the Louisiana State Legislature under 
the provisions of Louisiana Revised Statute 38:2551. The following is e brief description of the 
operations of Bayou D'Arbonne Lake W atershed District: 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF ACCOUNTING 

In April of 1984, the Financial Accounting Foundation established the Governm ental Accounting 
standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and local governmental entities. The 
GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards 
(GASB Codification). This codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting principles for state and local governm ents. The accom panying financial 
statem ents have been prepared in accordance with such principles. 

The accom panying financial statem ents of Bayou D'Arbonne Lake W atershed District present 
information only as to the transactions of the program s of the Bayou D'Arbonne Lake W atershed 
District as authorized by Louisiana statutes and adm inistrative regulation. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial 
statem ents. Basis of accounting relates to the tim ing of the measurements m ade, regardless of the 
measurement focus applied. 

The accounts of Bayou D'Arbonne Lake W atershed District are maintained in accordance with 
applicable statutory provisions and the regulations of the Division of Adm inistration - Office of 
Statewide Reporting and Accounting Policy as follows: 

Revenue Recognition 

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are 
recognized in the accounting period in which they are earned and becom e m easurable. 

Expense Recognition 

Expenses are recognized on the accrual basis; therefore, expenses are recognized in the period 
incurred, if m easurable. 

B. BUDGETARY ACCOUNTING 

As a budgetary unit of the State of Louisiana, Bayou D'Arbonne Lake W atershed District is exem pt from 
the requirements of the Louisiana Local Government Budget Act. However, the District does adopt a 
budget for the operating account for internal use. 



 

STATE OF LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINANCIAL STATEM ENTS 
FO R TH E YEAR ENDED DECEM BER 31, 2002 

C. DEPOSTIS W ITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

DEPOSITS W ITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, dem and deposits, time 
deposits, and certificates of deposit. Under state law the Bayou D'Arbonne Lake watershed District 
may deposit funds within a fisal agent bank selected and designated by the Interim Emergency Board. 
Further, the district may invest in tim e certificates of deposit of state banks organized under the laws of 
Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts and 
share certificate accounts of federally or state chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted 
assets with a maturity of three months or less when purchased) are considered to be cash equivalent 

Deposits in bank accounts are stated at cost, which approximates market. Under state law these 
deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance m ust at all 
times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name 
of the pledging fisal agent bank in a holding or custodial bank that is m utually acceptable to both 
parties. The deposits at December 31,2002, were secured as follows: 

Deposits in Bank Accounts per Sank Statem ents 

Bank Balances: 
a. Insured (FDtC) or collaterized with securities 

Held by the entity or its agent in the entity's 
Nam e 

b. Uncollateralized, including any securities 
Held for the entity, but not in the entity's name 

Total Bank Balances 

Deposits in Bank Accounts 
Certificate 

Cash of Deposit Total 

$41,575 $133,793 
= = = = = = = = = = = 

41,575 

-0- 

133,793 

-0- 

$133,793 

$175,368 
= ~ ~ = = = 

175,368 

~0o 

$175,368 
= = = = = = 



 

STATE OF LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINAN CIAL STATEM ENTS 
FO R TH E Y EAR  END ED D ECEM BER 31, 2002 

The following is a breakdown by banking institution and account of the balances shown above 

Banking Institution 

First national Bank 
First National Bank 
Com m unity Trust Bank 
Com m unity Trust Bank 

Checking 
Cert. Of Deposit 

Checking 
Cert. Of Deposit 

$34,244 
100,000 
7,331 
33,793 

Total Bank Balances $175,368 
= = = = = = = 

The uncollateralized securities fitting the description in [el above were not significantly greater 
during the two years ended Decem ber 31, 2002. 

2. INVESTMENTS 

At Decem ber 31,2002, the district's investments consist of two nonnegotiable certificates of 
deposit that are treated as a "deposit with financial institution" above. 

D. FIXED ASSETS 

Fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities 
operations are included on the statem ent of net assets of the entity and are capitalized at cost. 

The district's fixed assets at Decem ber 31, 2002 consists only of land; therefore, there is no 
depreciation expense for the year ended December 31,2002. In addition, the district's infrastructure is 
estimated to total less than $3,000,000 and therefore is not capitalized and depreciated. Infrastructure 
consists of flood-alert equipm ent, channel m arkings, boat launch ram ps, and other im provements. 

E. INVENTO RIES 

The districts does not have any m aterial inventories at Decem ber 31, 2002 

F. RESTRICTRED ASSETS 

At Decem ber 31,2002, there were no restricted assets to be reported 

G. COMPENSATED ABSENCES 

The district does not have any em ployees 

H. RETIREM ENT SYSTEM 

The district does not have any em ployees 

POST RETIREMENT HEALTH CARE AND BENEFITS 

The district does not have any em ployees 
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STATE O F LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINANCIAL STATEM ENTS 
FOR TH E YEAR ENDED DECEM BER 31, 2002 

J. LEASES 

At Decem ber 31,2002 the district did not have any leases outstanding 

K. DEBT SERVICE REQUIREM ENTS 

The district did not have any outstanding debt at Decem ber 31,2002. 

L. LITIGATION 

1. The Bayou D'Arbonne W atershed District is a defendant in litigation seeking 
dam ages as follows: 

Date of Description of Prim ary Dam ages InsurancQ 
Action Litigation Attorney Claim ed Coverage 
Prior to Suit filed by widow LA. Attorney Unspecified Unknown 
January 1, 1997 of lake drowning General 

victim 
June 1992 Claim of dam ages LA. Attorney Unspecified Unknown 

resulting from General 
boating accident 

Novem ber2001 Claim of dam ages LA. Attorney Unspecified Unknown 
resulting from General 
drowning near 
spillway 

The Bayou D'Arbonne Lake W atershed District's legal advisor is unable to estim ate the effect on the 
financial statements of potential claim s not covered by insurance. 

2. No costs resulting from claims and litigation were incurred in the current year 

M. RELATED PARTY TRANSACTIONS 

There are no related party transaction to be reported during the period under review 

N. ACCOUNTING CHANGES 

Accounting changes m ade during the audit period involve a change in accounting principle due to the 
im plem entation of GASB Statement No. 34, Basic Financial statements and Managem ent's Discussion 
and Analysis - for State and Local Governm ents. Under this statement, all component units of the 
State of Louisiana are to be reported as Special-purpose Govern m ents Engaged Only in Business- 
Type Activities (BTA). As a BTA, Bayou D'Arbonne Lake W atershed District is reported as an 
enterprise fund. Prior to im plementation of GASB No. 34, the financial positions and results of 
operations of the Bayou D'Arbonne Lake W atershed District were reported in a governm ental fund type 
and account group on the modified accrual basis of accounting. The operations of an enterprise fund 
are accounted for on the accrual basis and fixed assets are included on the statem ent of net assets 
rather than in the general fixed asset account group. 
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STATE OF LOUISIA NA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINANCIAL STATEM ENTS 
FO R TH E YEAR ENDED DECEM BER 31, 2002 

0. IN-KIND CONTRIBUTIONS 

At Decem ber 31,2002, the district did not have any reportable in-kind contributions 

P. DEFEASED ISSUES 

None. 

Q. COOPERATIVE ENDEAVORS 

None. 

R. GOVERNMENT-MANDATED NONEXCHANGE TRA NSACTIONS (GRANTS) 

None. 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRA CTUAL PROVISION 

The district was not in violation of any contractual provisions at Decem ber 31, 2002 

T. SHO RT-TERM DEBT 

The District did not have any short term debt at December 31,2002 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at Decem ber 31,2002. were as follows 

Activity 

Operations 

V. DISAGGREGATION OF PAYABLE BALANCES 

Taxes Tota 

$4,989 
= = = = = = 

$4,989 
= = = = = = 

Payables at Decem ber 31,2002, were as follows: 

Activity Vendors Total 

Operations $168 
= = = = = = = 

$168 



 

STATE OF LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

NOTES TO FINAN CIAL STATEM ENTS 
FO R TH E YEAR ENDED DECEM BER 31, 2002 

W . SUBSEQUENT EVENTS 

There were no events occurring between the Decem ber 31, 2002 and the date of the report, 

X. SEGM ENT INFORMATION 

The district does not have any reportable segm ents 

Y. DUE TO/FROM AND TRANSFERS 

During the period under audit there were not due to/from transactions 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

None, 
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STATE O F LO UISIA NA 

BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT )Component Unit) 

Required Supplem ental Inform ation 



 

STATE O F LO UISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

SCH EDULE O F PER DIEM  
AS O F AN D FO R TH E YEAR  END ED DECEM BER 31, 2002 

M EM BER PER DIEM 

Lawrence Hill 
Trott Hunt- President 
Bill Roark - Vice President 
Paul Bullock - Sect./Treasurer 
Ronny Graham 
Steve Cagte 
Larry Turner 

TOTAL NONE 
= = = = = = 

Per Louisiana revised Statute 38:2555 the mem bers of the Board of Com m issioners shall receive no 
com pensation for their services, 

Schedule 1 

3? 



 

STATE O F LO UISIANA 
BAYOU D'ABONNE LAKE W ATERSHED DISTRICT (COMPONENT UNIT) 

SCHEDULE O F STATE FUNDING 
FOR THE YEAR ENDED DECEM BER 31, 2002 

NON-APPLICABLE (N/A) 

SCHEDULE 2 
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STATE OF LO UISIANA 
BAYOU D'ARBONE LAKE W ATERSHED DISTRICT (COMPONENT UNIT) 

SEG M ENT INFO RMATIO N 
FO R THE YEAR ENDED DECEM BER 31, 2002 

NON-APPLICABLE (N/A) 

SCHEDULE 3 



 

STATE O F LOUISIANA 
BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 

SUM M ARY SCH EDULE O F PRI O R AUDIT FIND ING S 
FO R TH E YEAR ENDED DECEM BER 31, 2002 

There were no prior year audit findings 

SCHEDULE 4 



 

STATE OF LO UISIAN A 

BAYOU D'ARBONNE LAKE W ATERSHED DISTRICT (Component Unit) 
CO RRECTIVE A CTIO N PLAN  

FO R TH E YEAR  ENDED DECEM BER 31, 2002 

There were no current period findings 

SCHEDULE 5 


