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INDEPEND ENT A UDITORS' REPO RT 

H onorable M ariah J. Cooper, M ayor 
and M em bers of the Board of Alderm en 

Tow n of W aterproof, Louisiana 

W e have audited the accom panying general purp ose financial statem ents of the Town of 
W aterproof, Louisiana, as of and for the year ended June 30, 2003, as listed in  the table of contents. 
These general purp ose financial  statem ents are the responsibility of Tow n of W aterp roof, 
Louisiana's management. Our re sponsibility is to express an opinion on these general purpose 
fin ancial statem ents based on our audit. 

W e conducted our audit in accordance with standards generally accepted in the United Sta tes of 
Am erica and the standards applicable to Fin ancial  audRs contain ed in  Government A uditing 
Standards, issued by the Com ptroller Genera l of the United Sta tes. Those standards require that 
we plan and perform  the audit to obtain  reasonable assurance about whether the f'm an eial 
sta tem ents are free of m aterial m isstatem ent. An audit in cludes exam in ing, on a test basis, evidence 
supporting the am ounts and disclosures in  the fm aucial statem ents. An audi t also in cludes 
assessin g the accounting principles used  and signllieant estim ates m ade by m anagem ent, as w ell as 
evaluating the overa ll fm ancial statem ent presentation. W e believe that our audit provides a 
reasonable bas is for our opinion. 

In our opin ion, the general purp ose f'm aneial statem ents referred to above present fairly, in  all 
m aterial respects, the fin ancial position of Tow n of W aterp roof, Louisiana, as  of June 30, 2003, and 

the results of its opera tions and the cash flows of its proprietary fund types for the years then ended 
in conformity with accountin g principles genera lly accepted in the United States of America. 

Our audit w as m ade for the purpose of form in g an opinion on the genera l purp ose financial 
statem ents taken as a w hole. The supplem ental schedules listed in  the table of contents are 
presented  for purp oses of additional  an alysis and are not a required part of the genera l purp ose 

financial statements of the Town of W aterproof, Louisiana. Such inform ation has been subjected to 
the auditing procedures  applied in  the exam in ation of the general purp ose fin ancial statem ents and, 
in our opinion, is fairly stated in all material respects in relation to the general purp ose finan cial 
statem ents taken as a w hole. 

1840 NORTH E. E. WALLACE BLVD. R O. BOX 478 I~ERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 

OFFICES IN ~ATCHEZ, MISSISSIPPI 



H onorable M ariah Cooper, M ayor 
Tow n of W aterproof, Louisiana 
Page Tw o 

In accordance with Governm ent A uditing Standards, w e have also issued a report dated O ctober 31, 
2003 on our consideration of the Tow n of W aterp roof, Louisiana's internal control structure and on 
its com pliance w ith laws and regulations. 

Our audit w as perf orm ed for the purpose of form in g an opin ion on the general purpose tin ancial 
statem ents of the Tow n of W aterp roof, Louisiana taken as a w hole. The accom panying schedule of 
expenditu res of federal aw ards is presented for purp oses of additional analysis as required by U. S. 

Offi ce of M anagement and Budget circular A-133, Audits of States, Local Governments, and Non- 
Profit Organizations, an d is not a required part of the general purpose financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the general 
purp ose fin ancial statem ents and, in  our opinion, is fairly stated, in  all m aterial respects, in relation 
to the general purp ose financial statem ents taken as a w hole. 

Ferriday, Louisiana 
O ctober 31, 2003 
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TOW N OF W ATERPROOF, LOUISIANA 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines 
M iscellaneous 

Total revenues 

Expenditures : 
Current - 
General governm ent 
Public safety- 

Police and fire 
Capita l outlay 
Debt service- 

Principal retire m ent 
Interes t paid 

Total expenditures 

FOR THE YEAR ENDED JUNE 30, 2003 

$ 47,523 
18,696 
4,663 

164,221 
27,884 

262,987 

139,168 

227,306 

34,373 

$ 

Debt 
Service 

8,696 
3,495 

12,191 

Totals 

(M emorandum Only) 
2003 2002 

$ 47,523 
18,696 
4,663 

164,221 
27,884 

262,987 

139,168 

227,306 

34,373 

8,696 
3,495 

413,038 

134,588 

229,435 

36,342 

Excess of revenues  over 

(under) expenditures (137,860) (12,191) (150,051) 326 

O ther financing sources: 
Tra nsfers in 

Excess of revenues and other 
sources  over expenditures 
and other uses 

Fund balances, beginning 

Fund balances , ending $ 

(126,164) 4,431 

136~929 132,498 

$ 10,765 $ 136,929 

The following notes are an integral part ofthese financial statements. 
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TOW N OF W ATERPROOF, LOUISIA NA 
ENTERP RISE FUND 
UTILITY FUND 

"ARY 
FOR TH E YEAR  END ED JUNE 30, 2003 

O perating revenues: 
Charges for services - 

G as sales  
W ater sales 
Sewer sales 
G arbage sales 
Backhoe and m ow ing charges 
M iscellaneous revenues 

Total operating revenues 

O pera ting expenses: 

Gas departm ent expenses  
W ater departm ent expenses 
Sewer departm ent expenses 
G arbage departm ent expenses  
Backh oe and m ow ing expenses 

Total operating expenses 

Operating (loss) 

Nonoperating revenues (expenses): 
Interest earned 
Interest expense 

Total nonoperating revenues (expenses): 

2003 

$ 242,926 
110,719 

52~8i 
38,230 

443 
48,510 

493~709 

244,822 

223,849 
80,721 
58,660 
11,017 

619,069 

(Memora ndum 
Only) 
2002 

$ 

16,130 

373,427 

170,664 
183,767 

80,658 
44,030 
10,895 

490,014 

(125,360) (116,587) 

706 1,034 

(24,116) (24,238) 
(23,410) (23,204) 

(Loss) before operating transfers (148,770) (139,791) 

Operating transfers: 

Tra nsfers (out) 

Net (loss) 

Retained  earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

The following notes are an integral part of these financial statements. 
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TOW N OF W ATERPROOF, LOUISIANA 

ENTERPRISE FUND 
UTILITY I~UND 

FOR THE YEAR ENDED JUNE 30, 2003 

Cash flows from operating activities: 
Cash received from custom ers 
Cash paym ents to suppliers for goods and services  
Cash paym ents to em ployees for serv ices 
Net cash provided by operating activities 

Cash flows from non-capital financing activities: 

Operating transfers (to) other funds 
Increase in consum er deposits 

Net cash provided (nsed) by non-capital 
financing activities 

Cash flows from capital and related financing activities: 
Principal paid on notes 
Interest paid on notes  
Acquisition of fixed assets 

Net cash (used) by capital and related 
financing activities  

Cash flows from inves ting activities 
Interest earned 

Net increase in cash and cash equivalents 

Cash and cash equivalents at July 1, 2002 

Cash and cash equivalents at June 30, 2003 

Reconciliation of operating (loss) to net 
cash provided (used) by operating activities 
Operating (loss) 

Adjustments to reconcile operating (loss) to net 
cash provided by opera ting activities : 
Depreciation 
Changes in assets and liabilities: 

(Increase) in accounts receivable 
(Increase) in inventories 
(Increase) in prepaid expenses 
Increase (decrease) in cash overdraft 
Increase in accounts payable 

Net cash provided by operating activities 

$ 488,270 
(337,953) 

..(104,772) 
45,545 

(23,887) 
144 

(M emorandum 
Only) 
2oo__ _ /2 

$ 372,825 
(241,277) 
(87,946) 
43,602 

(4,105) 
1~71 

(17,711) 
(24,119) 

(6,940) 
(24,242) 
(2t103) 

1~035 

8,518 

76,243 67,725 

$ (125,360) $ (116,587) 

154,943 

(5,439) 
(1,750) 
(626) 

18,273 
5~504 

151,381 

(602) 
(639) 

(2,420) 
12~469 

The following notes are an integral part of these financial statements. 
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INTRO DUCTION 

TOW N OF W ATERPR O OF, LOUISIAN A 
NOTES TO THE FINANCIAL STATEM ENTS 

A S OF AN D FOR  TH E YEAR  ENDED JUNE 30, 2003 

1. The Tow n of W aterproof, Louisiana w as incorp orated under provisions of the Law rason 
Act as a Tow n in 1862. 

2. The purpose of the municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of Alderm en consists of five elective m em bers and they are paid $250 per 
m onth. 

4. The Tow n is located in the southern portion of Tensas Parish, Louisiana. Tensas Parish 
is located in  Northeast Louisiana. 

5. The population of W aterp roof, Louisiana is 1,082 persons. 

6. The Tow n of W aterp roof, Louisiana has tw elve full tim e em ployees. 

% The Town of W aterproof, Louisiana has approximately 430 utility customers. 

NO TE 1 - SUM M A RY O F SIGNIFICAN T A CCOUNTING PO LICIES 

A . BASIS OF PRESENTATION 

The accom panying financial statem ents of the Tow n of W aterp roof, Louisiana have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
govern mental units. The Govern mental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing govern m ental accounting and fin ancial 
reporting principles. 

B . RE PO RTIN G EN TI TY  

As the municipal govern ing authority, for reporting purp oses, the Town of W aterp roof, 
Louisiana is considered a separate financial reporting entity. The financial reporting entity 
consists of (a) the primary govern ment (municipality), (b) organizations for which the 
primary government is f'mancially accountable, and (e) other organizations for which the 
nature and significance of their relationship with the primary  government are such that 
exclusion would cause the reporting cntity 's financial statements to be misleading or 
incom plete. 

- 10- 



N O TE 1- 

TO W N O F W ATERPR O O F, LO UISIAN A 
NOTES TO THE FINANCIAL STATEM ENTS 

AS OF AND FOR TH E YEAR ENDED JUNE 30, 2003 

~F SIG1 

GASB Statem ent No. 14 established criteria for determ ining which com ponent units should 
be considered part of the Town of W aterproof, Louisiana for financial reporting purposes. 
The basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in determ ining 
t'm aneial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the municipality to impose its will on that organization and/or 

b) The potentials for the organization to provide specific financial benefit to or 
im pose specific financial burdens on the m unicipality. 

2. Org anizations for which the municipality does not appoint a voting majority but 
arc fiscally dependent on the municipality. 

3. O rg aniz ations for w hich the report ing 
m isleadin g if data of the org anization is 
significance of the relationship. 

entity financial statem ents w ould be 
not included because of the nature or 

A s require d by generally accepted accounting principles, these financial statem ents present 

the Town of W aterp roof, Louisiana (the primary government) and its component units. 
There are no com ponent units included in  the accom panying financial statem ents as either 
blended w ith the m unicipality funds or discretely presented. 

C. FUND  ACCOUN TING 

The municipality uses funds and account groups to report on its fm ancial position and the 
results of its operations. Fund accounting is design ed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the municipality are classified into two categories: governmental and pro prietary. 
In turn, each category  is divided into separate fund types. The fund classifi cations and a 
description of each existin g fund type follow : 

- 11- 



 

TO W N  O F W ATERPR O O F, LO UISIAN A 
N OTES TO THE FINAN CIAL STATEM ENTS 

AS O F AND FOR THE  YE AR ENDED JUN E 30, 2003 

NO TE 1- SUM M ARY OF SIGNIFICAN T ACCOUNTING PO LICIES - CONTINUED 

G overnm ental Funds 

G overn m ental funds are used to account for all or m ost of the m unicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed  assets, and the servicing of 
genera l long term  debt. G overn m ental funds include: 

1. GeneralFund -the general operating fund of the municipality and accounts for 
all fin ancial resources, except those required to be accounted for in other funds. 

2. Debt Service Funds - account for tra nsactions relating to resources retained and 
used for the paym ent of principal and interest on those long term  obligations 
recorded in the general long term  obligations account group. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, w here the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary  funds differ from  governm ental funds in  that their focus is 
on income measurem ent, which, together with the maintenance of equity, is an important 
financial indicator. Proprietary funds include: 

1. Enterprise funds--account for operations (a) where the intent of the govern ing 
body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 

primarily through user charges, or (b) where the governing body has decided that 
periodic determ ination of revenues earn ed, expenses incurred, and/or net incom e 
is appropriate for capital m aintenance, public policy, m anagem ent contr ol, 
accountability, or other purp oses. 

G enera l Fixed A ssets and Long Term  D ebt 

The accounting and reporting tr eatm ent applied to the property, plant and equipm ent 
and long-term  liabilities associated w ith a fund arc determ ined by its m easurem ent focus. 

All governm ental fund type operations are accounted for on a spending or "financial 
flow " m easurem ent focus and only current assets and curr ent liabilities are generally 
included  on their balance sheets. 

- 12- 



 

TO W N OF W ATERPRO O F, LO UISIA NA 
NO TES TO THE FINAN CIA L STATEM ENTS 

AS OF AND FOR THE  YEAR  ENDED JUNE 30, 2003 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed A ssets Account G roup and are recorded as 
expenditures in the governm ental fund types w hen purchased. The Tow n has elected to 

not capitalize public domain ("infrastructu re") fixed assets consisting of certain 
im provem ents other than buildings, including roads, bridges, sidew alks and dra inage 
im provem ents. N o depreciation has been provided on genera l fixed assets. 

Long-term  liabilities expected to be financed from  govern m ental funds are accounted for 
in  the General Long-Term  Debt Account G roup. 

All proprietary funds are accounted for on a cost of services or "capital m ain tenance" 
measurement focus, and all assets and all liabilities (whether current or noncurrent) 
associated with their activity are included on their balance sheets. 

Depreciation of all exhaustible fixed assets used in the proprietary fund is charged as an 
expense against their operations. Depreciation has been provided over the estim ated 
useful lives usin g the stra ight-line m ethod as follow s: 

G as lines, Sew er lines and plant 
V ehicles and equipm ent 

A ll fix ed assets are stated a historical cost. 

D . BA SIS O F A CCO UNTIN G 

50 years 
3 to 10 years 

Basis of accounting refers  to w hen revenues and expenditures or expenses are recognized in 
the accounts and report ed in the financial statem ents. Basis of accounting relates to the 
tim in g of the m easurem ent m ade, regardless of the m easurem ent focus applied. 

All govern m ental funds are accounted for usin g the m odified accrual basis of accounting. 
Their revenues are recogn ized w hen they becom e m easura ble and available as net curr ent 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easura ble" w hen in the hands of collectin g governm ents and are recogn ized as revenue at 
that tim e. A nticipated refunds of such taxes are recorded as liabilities and reductions of 

revenue when they arc measurable and their validity seems certain. 

Expenditures are genera lly recognized under the m odifi ed accrual basis of accounting w hen 
the related fund liability is incurred. A n exception to this genera l rule is principal and 
interest on general long-term  debt w hich is recogn ized when due. 
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N O TE 1- 

TO W N  O F W ATERPR O O F, LO UISIAN A 
NOTES TO THE FINANCIAL STATEM ENTS 

AS OF AND FOR TH E YEAR END ED JUNE 30, 2003 

F SIG G  

A ll proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized w hen earned and their expenses are recognized w hen incurred. 
Bad debts are recognized w hen they becom e uncollectable. 

E. BUD GETS AND BUD GETARY ACCOUNTIN G 

The Town follow s these procedures in establishing the budgetary data reflected in these 

financial statem ents: 

The Town prepares a proposed budget and subm its it to the M ayor and Board of 
Alderm en no later than fifteen days prior to the beginnin g of each fiscal year. The 
Town approves a budget for the general fund only. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e tim e, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

4. After the holding of the public hearing and com pletion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through the passage of an 
ordin ance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

5. Budgetary  am endm ents in volving the transfer to funds from  one departm ent, 
program  or function to another or in volving increases in  expenditures resulting from  
revenues exceeding am ounts estim ated, require the approval of the Board of 

Alderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year. 

7. Budgets are adopted on a basis consistent w ith generally accepted accounting 
principles (GAAP). Budgeted amounts are as originally adopted, or as amended 
from tim e to tim e by the Board of Alderm en. Such am endm ents w ere not m aterial in 
relation to the original appropriations. 

F. INV ENTO RIES 

Inventories or m aterial and supplies are valued at low er of cost or m arket. 
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TOW N O F W ATERPR OO F, LOUISIANA 
NOTES TO THE FIN AN CIA L STATEM ENTS 

AS OF AND FO R THE  YEAR ENDED JUNE 30, 2003 

NOTE 1 - SUM M ARY OF SIGNIFICAN T A CCOUNTIN G PO LICIES - CONTIN UED 

G . TOTAL COLUM NS ON COM BINED STATEM ENTS - OVERVIEW  

Total colum ns on the com bined statem ents - overview are captioned "M em orandum Only" 
to indicate that they are presented only to facilitate financial analysis. Data in these colum ns 
do not present financial position, results of operations, or changes in financial position in  
conform ity with generally accepted accounting principles. Neither is such data com parable 
to a consolidation, lnterfund elim inations have not been m ade in the aggregation of this 

data. 

H . CO M PARA TIVE DATE 

Com parative total data for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the Town's financial 

position and opera tion. However, comparative (i.e., presentation of prior year totals by fund 
type) data have not been represented in each of the statements since their inclusion would 
make the statements unduly complex and difficult to read. 

I. CASH AND CASH EQUIVAL ENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and tim e 
deposits. Cash equivalents include am ounts in tim e deposits and those in vestm ents w ith 
original m aturities of 90 days or less. U nder state law , the m unicipality m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks 
organized under Louisiana law or any other state of the Unites States, or under the laws of 
the U nited States. 

J. FUND EQUITY 

Contributed C apital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from  developers, custom ers , or other funds w hen such resources are restricted 
for the acquisition or construction of capital assets. Contributed  capital is am ortized based 
on the depreciation recognized on that portion of the assets acquired or constructed from 
such resources. 

IC ENCUM B RANCES 

The Town of W aterproof does not use encum bra nce accounting. 
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N O TE 2 - 

TOW N OF W ATERPRO O F, LO UISIAN A 
NOTES TO THE FIN AN CIA L STATEM ENTS 

AS OF AND FO R TH E YEAR  END ED JU NE 30, 2003 

Under state law, the Town m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under 
Louisiana law and national banks  having principal offices in Louisiana. 

At June 30, 2003, the Tow n had cash and cash equivalents according to the bank's balances 

totaling $94,254 as follow s: 

D em and deposits 
Tim e deposits 

Total 

$ 65,760 
28~494 

Under state law , these deposits, or the resulting bank balances, m ust be secured by federal 
deposit in surance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federa l deposit in surance m ust at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 

parties. Cash and cash equivalents (bank balances) at June 30, 2003 of $94,254 were secured 
by Federal deposit insurance. 

The follow ing is a sum m ary of receivables at June 30, 2003: 

General 
Fund 

Fines 

Utility fees 
A ccrued interest 
Less allowance for uneollec tables 

Total accounts receivable 

NO TE 4" PR O PR IE TAW  

$ 67,577 

(35,000) 

p TYPE 

Utility 

Fund 

Certain assets w ere restricted for debt service and custom er deposits. 
of the follow ing: 

- 16- 



N O TE 4 - 

TOW N OF W ATERPRO OF, LOUISIANA 
NOTES TO THE FIN AN CIA L STATEM ENTS 

AS OF AND FOR TH E YEAR  END ED JU NE 30, 2003 

TS PRO PRIE T~ 

Sinking fund 
Custom er deposits 
Bond reserve fund 
Bond contingency fund 

NO TE 5 - CHANGES IN 

$ 5,775 
29,895 
9,602 
11,603 

$ 56,875 

ETS ACCOUN T G ROUP 

A  sum m ary of changes in general fixed assets follow s: 

Balance Balance 
6/30/2002 A dditions Deletions 6130/2003 

Land and Buildings $363,498 $ 3,078 $ - $ 366,576 
Equipm ent 263~925 31,295 - 295,220 

Total $627,423 $ 34,373 $ 

NO TE 6 - PRO PRIETAR Y F AND  EOUI PM ENT 

A sum m ary of proprietary fund's plant and equipm ent at June 30, 2003 follow s: 

W ater 
Sew er 
Gas 
G arbage 
Backhoe and M owing 

Total plant and equipm ent 
Less accum ulated depreciation 

N et 

- 17- 

$ 3,004,976 
1,322,155 
809,106 
138,933 
3,562 

5,278,732 
(2,411,414) 

$ 2,867,318 



N O TE 7 - 

TOW N O F W ATERPRO O F, LO UISIANA 
NOTES TO THE FINAN CIAL STATEM ENTS 

A S O F AN D FO R  THE  Y EAR  END ED JU NE 30, 2003 

The follow ing is a sum m ary of long-term  obligation transactions of the Town of W aterproof 
for the year ended June 30, 2003: 

Debt payable at June 30, 2002 
A dditions 
R etirem ents 

Debt payable at June 30, 2003 

Notes 
Payable 

$ 50,000 

(8,696) 
$ 41,304 

Long-term  debt payable at June 30, 2003 are com prised of the follow ing issues: 

W ater R evenue Bonds: 

$534,881 in revenue bonds due in annual in stallm ents of $31,181 through July 
2035; interest at 4.5%  

N otes Payable: 

$50,000 in notes payable due in annual installm ents of $12,191 through August 
2006; interest at 6.0%  

Capital Leases: 

$35,541 in capital leases due in  annual installm ents of $10,649 through July 
2006; in terest at 7.66% 

The annual requirem ents to am ortize the bonds as of June 30, 2003 are as follow s: 

Year 
Ended 

2004 
2005 
2006 
2007 

2OO8 
Thereafter 

Less am ounts representing in terest 
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Bonded 
D ebt 

$ 31,181 
31,181 
31,181 
31,181 

31,181 
063~361 

1,019~.66 
(491,446) 
$ 527,820 

N ote 
Payable 

$ 12,191 
12,191 
12,191 
12,191 

Capital 
Leases 

$ 10,649 
10,649 

10,649 
10,649 

42~96 
(7,055) 

Total 

$ 54,021 
54,021 

54,021 
54,021 
31,181 
863,361 

1,110,626 

(505,961) 



N O TE 8 - PR 

TOW N O F W ATERPRO OF, LOUISIANA 
NO TES TO TH E FINAN CIAL STATEM ENTS 

AS OF AND FOR TH E YEAR ENDED JUNE 30, 2003 

The Tow n's proprietary fund bonds are governed by bond indenture, the term s of w hich are 

sum m arized as follow s: 

1. Com m encing w ith the m onth following com pletion of im provem ents financed w ith 
the proceeds of the bonds, a reserve fund shah be m aintained. For the peri od 
August 20, 1997 through July 20, 2035, $130 m ust be deposited into this fund 
m onthly until $31,180 has been accum ulated. 

2. Com m encing w ith the m onth follow ing com pletion of im provem ents financed w ith 
the proceeds of the bonds, a contingency fund shall be m ain tain ed. For the period 
August 20,1995 through July 20, 2035, $129 m ust be deposited m onthly. 

3. The Town is required to deposit $2,598 m onthly into a sinking fund. Paym ents 
from  the sinking fund are m ade to pay the bonds and interest. 

The Tow n is in com pliance w ith these restrictions. 

NO TE 9 - DEFICIT RETAIN ED EARNIN GS 

The enterprise fund deficit in  retained earnings of $1,268,981 is the result of revenues 
inadequate to cover expenses includin g depreciation for several years. 

A d valorem  taxes attach as an enforceable lien on property as of January 1, of each year. 
Taxes are levied by the Tow n in  Septem ber or O ctober and are actually billed to the 
taxpayers in N ovem ber. Billed taxes becom e delin quent on January 1, of the follow ing year. 
R evenues from  ad valorem  taxes are budgeted in the year billed. 

The Tow n bills and collects its ow n property taxes using the assessed values determ ined by 
the tax assessor of Tensas Parish. 

For the year ended June 30, 2003 taxes of 7.39 m ills w ere levied on property w ith assessed 
valuations totaling $1,506,005 and w ere dedicated to general corporate purposes. 

Total ad valorem  tax es levied w ere $11,129 during the year ended June 30, 2003. 

NO TE 11 - 

The Tow n of W aterproof em ployees are all m em bers of the social security system  and are 
m em bers  of no other re tirem ent plan. The expense of the social security is reflected in  
payroll taxes in the various statem ents of incom e. 
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NO TE 12 - 

TO W N  O F W ATER PR O O F, LO UISIANA  
NO TES TO TH E FIN ANCIAL STATEM ENTS 

AS OF AND FOR THE YEAR END ED JUNE 30, 2003 

AL  FUN D  D  

The Tow n grants one w eek vacation after one year of service and tw o w eeks vacation after 
tw o years of service. Each em ployee is entitled to ten sick days per year. V acation or sick 
pay does not accum ulate. The Tow n's policy concerning com pensation for unpaid vacation 
pay or sick pay is that upon term ination of an em ployee, vacation days and sick days not 
previously used by the em ployee are not reim bursed. 

N O TE 13- 

Operating Revenues 
Depreciation 

Operating (loss) 
Net Ooss) 
Plant, property & equipment, 
net additions 
Net working capital 

Total assets 

Long-term liabilities payable 
from operating revenues 

Gas 
Fund 

W ater 
Fund 

110,719 
87,513 

(113,130) 
(160,427) 

Sewer 
Fund 

$ 52,881 $ 
33,5S3 
(27,S40) 
(27,S40) 

Garbage 
Fund 

(21,124) 

1,822,472 822,790 42,892 

643,237 

Tom| equity S 273,612 $ 1,179,235 S 822,790 S 42,892 $ 
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$ 493,709 
154,943 
(12s,360) 
(172,657) 

(21,124) 

810 2,962,576 

643,237 

810 $ 2,319,339 



SECTIO N H  - SU PPLEM E NTAL INFO RM A TIO N SCHEDUL ES 
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GENERAL FUND  

To account for resources traditionally associated w ith governm ents w hich 
are not required to be accounted for in another fund. 
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Cash 
A ccounts receivable 

Total assets 

TO W N  O F W A TERPRO OF, LO UISIANA 
GENE RAL FUND  

T 

Liabilities: 
A ccounts payable 
A ccrued com pensated absences 

Total liabilities 

Fund balance - unreserved 

Total liabilities and fund 
balance 

JUNE 30, 2003 

$ 15,898 
32,577 

48,475 

34,230 
3,480 

37,710 

(M emorandum 
Only) 
2002 

$ 115,716 
41,786 

157,S02 

15,113 
5,460 

, 
20~573 

The following notes are an integral part of thes e financial statements. 
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TOW N OF W ATERPRO O F, LOUISIA NA 
GENERAL FUND 

-  BUDGET AND A CTUAL (G 

YEAR ENDED JUNE 30, 2003 
W ith Com parative Actual Am ounts for Y ear Ended June 30, 2002 

R evenues: 
Taxes 
Licenses and perm its 
O ccupational licenses 
Intergovernm ental 
G ra nts 
Tobacco tax 
Fire insura nce tax 
Beer tax 

Fines 
M iscellaneous 

Total revenues 

Expenditures: 
General governm ent 
Public Safety - 
Police and fire  
Capital outlay 

Total expenditures 

(M emorandum 
Variance - Only) 
Favora ble 2002 

(Unfavora ble) Actual 

57,000 $ 47,523 $ 

20,o00 

1,400 
4,100 
1,800 

213,000 
6,920 

304.220 

18,696 

2,520 

2,143 
164,221 
27,884 

262,987 

(9,477) $ 

(1,304) 

2,520 
(1,400) 
(4,100) 
343 

(48,779) 
20,964 

(41,233) 

55,034 

16,636 

95,386 

1,383 
226,298 
5,954 

400~691 

139,168 (22,168) 134,588 

227,306 (26,051) 229,435 
34.373 (14,573) 36,342 
400,847 (62~792) 400,365 

Excess of revenues over 

expenditures (33,835) (137,860) (104,025) 326 

Other financing sources: 
Transfers in 

Excess of re venues and 
other sources over 

expenditures 

Fund balance, beginning 

Fund balance, ending 

6,165 (126,164) 

136,929 136,929 

(132,329) 11,375 

125,554 

$ 143,094 $ 10,765 ~  $ 136,929 

The following notes are an integral part of these financial statements. 
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TOW N OF W ATERPROOF, LOUISIANA 
GENER AL FUND 

YEAR ENDED JUNE 30, 2003 

W ith Com parative Actual Am ounts for the Year Ended Jane 30, 2002 

General governm ent: 
Salaries 
Alderm en fees  
Payroll taxes 
Legal and accounting 
Insurance 
Utilities and telephone 
Publishing 
D ues and subscriptions 
Repairs 

Snpplies 
M iscellaneous 
D rug tes ting 

Total genera l governm ent 

Public safety - police and fire: 
Salaries 
Payroll taxes 
Supplies 
Bad debts - fines 
Law  enforcem ent equipm ent 

Gas and oil 
R epairs 
Insura nce 
M iscellaneous 

Total public safety 

Capita l outlay 

Tota l expenditures 

$ 29,300 
6,000 
4,500 
9,500 
20,000 
27,000 
1,500 
4OO 

5,800 
4,000 
8,500 
500 

117,000 

156,000 
9,000 
9,100 
100 

3,000 
9,050 
950 

6,200 
7,855 

2ob255 

$ 28,252 
11,175 
6,057 

8,276 
33,436 
19,477 
2,189 
289 

13,537 
1,488 
14,504 
488 

(Memorandum 
Variance - Only) 
Favora ble 2002 

[Unfavora b~  Actual 

$ 1,048 $ 
(5,175) 
(1,557) 

" 

1,224 
(13,436) 
7,523 
(689) 
111 

(7,737) 
2,512 

(6,004) 

26,615 
6,000 
5,768 
9,475 
23,780 
34,731 
2,138 
546 

1,558 
8,174 
15,140 

12 663 

170,028 
12,951 
15,642 

6,438 
9,033 
8,984 
2,748 
1,482 

227~06 

(14,028) 
(3,951) 
(6,542) 
100 

(3,438) 
17 

(8,034) 
3,452 

6,373 

(26,o81.) 

144,671 

10,250 
6,007 
30,187 
12,505 
11,023 
7,183 

6,050 
1,559 

229,435 

$
_ _ _
338,055 S 400,847 $ (62,79~  400,365 

The following notes are an integral part of these financial statements. 
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EN TERPRISE FU ND 

Utility Fund - To account for the provision of w ater, gas, sew er and sanitation services to residents 
of the Town and som e residents of the Parish. A ll activities necessary to provide 
such services are accounted for in this fund, including, but not lim ited to, 
adm inistrative, m ain tenance, financing and related debt service, and billings and 

collection. 
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TOW N O F W ATERPRO OF, LOUISIANA 
ENTERP RISE FUND 
UTILITY FUND 

O perating revenues: 
Charges  for services - 
Gas sales 
W ater sales 
Sewer sales 
Garbage sales 
Backhoe and m owing charges 
M iscellaneous revenues 

Total operating revenues  

O perating expenses : 
Gas department expenses 
W ater departm ent expenses 
Sewer departm ent expenses 
Garbage department expenses 
Backh oe and m owing expenses 

Total' operating expenses  

Operating Ooss) 

FOR TH E YEAR END ED JUNE 30, 2003 

Nonoperating revenues (expenses): 
Interes t earned 
Interest expense 

Total nonoperating revenues (expenses): 

$ 242,926 
110,719 
52,881 
38,23o 

443 
48~510 

493,709 

244,822 
223,849 
80,721 
58,660 
11~017 

619~069 

(M emorandum 
Only) 
2o0_ ~2 

$ 178,362 
89,430 
50,821 
37,727 

957 
16,130 

373,427 

170,664 
183,767 
80,658 
44,030 
10T895 

490,014 

(125,360) (116,587) 

706 

(24,116) 
(23,410) 

1,034 

(24,238) 
(23,204) 

(Loss)~ before operating transfers (148,770) (139,791) 

O perating transfers: 

Transfer (oat) 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

(~,887) (4,1o5) 

(172,657) (143,896) 

(1~096,324) (952,428) 

The following notes are an integral part of these financial statements. 
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Gas department: 
G as purchases 
Depreciation 
Salaries 
Insurance 
Repairs 
Utilities and telephone 
Payroll taxes 
Truck expenses 
O ffice supplies 
G as leak survey 
Bad debts 
Supplies 
Legal and accounting 
Dues  
M iscellaneous 

Total gas expense 

W ater department: 
Depreciation 
Salaries  
Chem icals 
Utilities  and telephone 
Repairs 
Insurance 
Payroll taxes 
Supplies 
O ffice supplies 
Truck expenses 
Consulting 
Dru g tests 
Travel 
Bad debts 
Legal and accounting 
Advertising 
D ues  
M iscellaneous 

Total water expenses  

TOW N OF W ATERPROOF, LOUISIANA 

FOR THE FISCAL YEAR ENDED JUN E 30, 2003 

(M emorandum 
Only) 
2002 

$ 160,717 $ 
30,458 
25,547 
2,810 
1,577 
914 

1,422 
949 

1,28o 
2,506 
11,362 
2,455 
644 
599 

1,582 

244,822 

87,513 
24,630 
34,193 
9,212 
13,902 

3,165 
3,346 
4,676 
260 

20,780 
362 

The following notes are an integral part of these financial statements. 
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82,310 
30,458 
23,622 

891 

2,396 
145 

1,911 
892 
26 

2,773 
19,358 
1,898 
1,900 
244 

1,840 

170,664 

87,388 
20,627 
19,999 
17,564 
1,913 
5,426 
1,784 
3,214 
495 
220 

18,135 
413 
9O 



Sewer departm ent 
Depreciation 
Utilities and telephone 
Repairs 
Salaries 
Insurance 
Tes ts 
Offi ce supplies 
Payroll taxes 
Truck expenses 
Supplies 
Chem icals 
M iscellaneous 
Advertising 

Total Sewer expenses 

Garbage departm ent: 
Depreciation 
Salaries 
Insurance 
Truck expenses  
Payroll taxes 
Offi ce supplies 
Repairs  
Supplies 
M iscellaneous 

Total garbage expenses 

TOW N OF W ATERPROOF, LOUISIANA 

FOR TH E FISCAL YEAR ENDED JUNE 30, 2003 

Backhoe and mowing department: 
Depreciation 
Salaries  
Repairs 
Supplies  
M iscellaneous 
Total backh oe and m owing expenses 

$ 

(M emora ndum 
Only) 
2oo_ _ 1 

33,583 $ 
11,975 

7,997 
17,016 
322 

5,083 

162 
1,874 
21 
765 
350 

1,573 

33,535 
12,721 
8,913 

10,268 
360 

5,130 

858 
32 

1,765 
811 

6,222 
43 

3,299 
34,832 
4,031 
859 

2~342 
32 

4,511 
7,800 
954 

33,090 
2,288 
1,050 
2,683 

15 
589 

3,875 
440 

90 
2,747 
6,910 
390 
880 

The following notes are an integral part of these financial statements. 
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TO W N  O F W ATERPR O O F, LO UISIANA  
SUPPLEM E N TAL INFO RM A TIO N SCH EDULES 

For the Y ear Ended June 30, 2003 

C O M PEN SA TIO N PA ID ALDERM EN 

The schedule of com pensation paid to alderm en is presented in com pliance w ith H ouse concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of the alderm en 
is in cluded in  the Legislative expenditures of the G eneral Fund. In accordance w ith Louisiana 

Revised Statute 33:405 (G), the aldermen have passed an ordinance that sets their compensation at 
$250 per m onth. 

- 31- 



 

TO W N  O F W A TER PR O O F, LO UISIA NA  

SCHEDULE OF COM PEN SATIO N PAID ALDEI ',N 

K aren Johnson 

Caldw ell Flood 
H erbert W illiam s 
Ervin Sell 

R obert Bethel 
Bertha Brow n 

Total 

FO R  TH E YEAR  END ED JUN E 30, 2003 

CO M PEN SA TIO N 

$ 1,625 
1,375 

2,450 
825 

2,450 

2,450 

$ 11,175 



SECTION 1II - COM PLIAN CE/INTERN AL CONTROL 
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DENNIS R. SWITZE~ CPA 
H. MYLESHOPKINS, CPA 
SUSAN L M ANGE, CPA 

JOI~ ] M. JONES, CPA 1921 - 1983 

SWITZER, HOPKINS & MANGE 
Certified Public Accountants 

REPO RT ON COM PLIAN CE AND ON IN TERNAL CO NTROL O VER 
FINANCIA L RE PO RTING BASED ON AN A UDIT 
OF FINAN CIAL STATEM ENTS PERFO RM ED IN 

ACCO RDAN CE W ITH  GO VERNM EN TA UDITIN G STANDARD S 

H onorable M ariah J. Cooper, M ayor 
and M em bers of the Board of Alderm en 
Town of W aterproof, Louisiana 

W e have audited the genera l purpose financial statem ents of Tow n of W aterp roof, Louisiana as of 
and for the year ended June 30, 2003, and have issued our report thereon dated O ctober 31, 2003. 
W e have conducted our audit in accordance w ith auditing standards generally accepted in the 
United Sta tes of A m erica and the stan dards applicable to financial audits contain ed in Governm ent 
A uditing Standards, issued by the Com ptroller G enera l of the United States. 

As part of obtaining reasonable assurance about whether Tow n of W aterproof, Louisiana's general 
purp ose f'm anciai statem ents are free of m aterial m isstatem ent, w e perform ed  tests of its 
com pliance w ith certain provisions of law s, regulations, contra cts and grants , non com pliance w ith 
which could have a direct and m aterial effect on the determ ination of finan cial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an object of our audit, 
and accordin gly, w e do not express such an opinion. The results of our tests disclosed two in stances 
of noncom pliance that are required to be reported under Governm ent A uditing Standards  w hich are 
described in  the accom panying schedule of findings an d questioned costs as item s 2003-1 and 2003- 
2. 

C 

In plannin g and perf orm ing our audit, w e considered the Tow n of W aterp roof, Louisiana's in ternal 
control over fin ancial reporting in order to determ in e our auditing procedures for the purp ose of 
expressin g our opinion on the genera l purpose financial statem ents and not to provide assurance on 
the intern al control over fin an cial reporting. Our considera tion of the internal control over 
financial report ing w ould not necessarily disclose all m atters  in  the internal contr ol over financial 
reporting that m ight be m aterial w eaknesses. H ow ever, we noted cert ain  m atters  in volving the 
intern al control over f'm ancial reporting and its operation that w e consider to be reportable 
conditions. 

1840 NORTH F~ F, WALLACE BLVD. P.O. BOX 478 FERKIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 
OFFICES IN NATCHEZ, M ISSISSIPPI 
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H onorable M ariah J. Cooper, M ayor 
and M em bers of the Board of Alderm en 
Page Tw o 

Reportable conditions involve m atters  com ing to our attention relating to significant deficiencies in 
the design  or operation of the internal control over financial reporting that, in our judgement, could 
advers ely affect the Tow n of W aterproof, Louisiana's ability to record, process, sum m arize and 
report  financial data consistent w ith the assertions of m anagem ent in  the genera l purpose fm ancial 
statem ents. The report able condition w e discovered is described in  the accom panying schedule of 
fin dings and questioned costs as item  2003-3 and 2003-4. 

A  m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purp ose financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in  the norm al course of perform in g 
their assign ed functions. O ur consideration of the in ternal control over fm ancial reporting w ould 
not necessarily disclose all m atters in  the in ternal control that m ight be report able conditions and, 
accordin gly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, w e believe the report able condition described above is not a 
m aterial w eakness. 

This report  is in tended solely for the inform ation and use of the audit com m ittee, m anagem ent, 

others within the organization, Town City  Council and federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. Under Louisiana Revised Statute 24:413, this report is distributed by the Legislative 
Auditor as a public docum ent. 

Ferriday, Louisiana 
O ctober 31, 2003 



SECTION IV - SCH EDULE OF FIND INGS 

AND QUESTI ONED COSTS 



TOW N O F W ATERPRO OF, LOUISIAN A 

Schedule of Findings and Questioned Costs 
Y ear Ended June 30, 2003 

1. The auditor's report expresses an unqualified opinion on the General Purpose Financial 
Statem ents. 

2. Tw o reportable conditions were disclosed during the audit of the financial statem ents and is 
re ported in the Report on Com pliance and on Internal Control Over Financial Reporting Based 
on an  Audit of Financial Statem ents Perform ed  In Accordance with Govern m ent Auditing 
Standards. 

3. Two insta nces of noncom pliance with certain laws and regulations of the Town of W aterproof, 
Louisiana w ere  disclosed  during the audit. 

2003-1 Exuenditures in Exce ss of Budge 

W e noted that the Town's expenditures  were  $400,847 in the general fund. The Town's expenditures 
budget for the general fund was $338,055. Expenditures were 18.6%  in exces s of the budget and this 
is a violation of State law. Accord ing to State law expenditures m ay not exceed 5%  of the am ount 
budgeted . 

W e recom m end that the Town spend w ithin the budget in future years. 



TO W N  OF W ATERPRO OF, LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 2003 

W e noted that the Tow n of W aterproof, Louisiana does not have adequate segregation of duties. The 
Tow n has only tw o em ployees  in the Town Hall and they have control over alm ost all financial 
transactions and record keeping. 

To increase internal controls, w e recom m end adequate segregation of duties  be obtained if possible. 

See response attached. 

During the year the Town paid $4,518 in NSF charges  to a bank. Charges per m onth subsequent to 
June 30, 2003 have continued at a higher rat~ This is an expense that can be elim inated  by not 
m ailing chec ks when there is no cash in the bank accounts. 

W e recom m end that the Town not m ail any checks to pay invoices until there are  suffi cient funds in 
the bank account to cover the checks. 

See res ponse attached . 
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TOW N OF W ATERPROOF, LOUISIANA 

SUM M ARY OF SCHEDULE OF PRIOR AUDIT FINDINGS 
JUNE 30, 2002 

2002-1 Segregation of Duties 

(For fiscal year ending June 30, 2002) 

Current status: 

There is an insuffi cient seg regation of duties to have an effective internal 
control. 

This finding still applies and is noted in the current audit for the year ending 
June 30, 2003. (See current finding noted as 2003-3). 
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SECTION V - M A NAGEM EN T LETTER 



DENNIS R. SWTTZER, CPA 
H. IVIYLES HOPKINS, CPA 
SUSAN L. MANGE, C~'A 

JOHN IVL JONES, CPA 1921 - 1983 

October 31, 2003 

SWITZER, HOPKINS & MANGE 
Certified Public A ccountants 

H onorable M arin h J. Cooper, M ayor 
and M em bers of the Board Alderm en 
Town of W aterproof, Louisiana 

In planning and perform ing our audit of the prim ary governm ent financial statem ents of the Town  of 
W aterpro of, Lo uisiana of and for the year ended June 30, 2003, we considered the Town's internal contro l 
structure to determ ine our auditing pro ced ures for the purp ose of expressing an opinion on the prim ary  
governm ent financial statem ents, and not to provide assurance on the internal control structure . 

H owever, during our audit w e becam e aw are of several m atters that are  opportunities for strengthening 
intern al controls and opera ting efficiency. The following paragra phs sum m arize our com m ents and 
suggestions regard ing those m atters. This letter does not affect our report dated  October 31, 2003 on 
prim ary  govern m ent finan cial statem ents of the Town  of W aterp ro of. 

The Town experienced  losses of $126,164 in the General Fund and $172,657 in the Utility Fund 
during the year ended Jane 30, 2003. Fines incom e in the m onths subsequent to June 30, 2003 are 
approxim ately one-ha lf of the am ount budgeted pe r m onth for the yea r. The am ount budgeted for 
the year ended  June 30, 2003 was $172,000 and the collec tions  so far indicate fines for th e year will be 
approxim ately $84,000. For the year ended June 30, 2003 the fines incom e was $164,221. The 
reduction in fines incom e in the curre nt year appea rs to present an even larger problem than the 
Town  already ha d bec ause of expenditures exceed ing re venues. 

W e recom m end tha t the Tow n im m ed iately re vi ew its re venue and expenditure levels and m ake 
changes so that bills can  be paid when they becom e due. M ore  spec ifically we recom m end the 
following: 

1. In  1999 the Town began receiving the COPS grant. This gra nt pays for police officers . These 
additional police offi cers  cre ated a larg e am ount of fines  incom e that was used to pay police 

expenses. In 2003 the COPS grant income no longer exists and the Town has not adjusted its 
spending accord ingly. The Town has reduced fines income because the po lice have reduced 
the num ber of tickets being issued . The Town can  no longer afford  a police departm ent at 
the level of spending that is in place, which was  $227,306 last year. Fines re venues  last year 
were  $164,221. 
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H onorable M ariah J. Cooper, M ayor 
and M em bers of the Board of Alderm en 
Page Tw o 

Included in the expenditures created by the COPS grant were additional salaries of several 
Town personnel including the M ayor, Town Clerk, Assistant Clerk, Police Chief and Police 
Officers . Som e of these additional expenditures still exist. 

W e re com m end that the Tow n consider elim inating al l of these additional expenditu res 
cre ated  by the COPS gra nt. The Tow n should re tu rn the police departm ent expenditures to 
the level that existed prior to the COPS gra nt. 

2. The Tow n's property taxes for the curre nt year are 7.39 m ills. W e recom m end that the 
Town consider increasing this m illage in ord er to bring in more revenues. 

3. Losses in the utility department were crea ted  because revenues fro m utility sales are less than 
expenditu res. W e recom m end that the Town ask the Town's engineer to review the utility 
rates  and increase them to a level that w ill allow the Tow n to pay its bills as they becom e due. 

4. W e recom m end that the Tow n investigate any other m eans to incre ase re venues  and decrease 

expenditures. 

W e w ould be pleased to discuss the above m atters  or re spond to any ques tions at your convenience. 

Sincere ly, 

- 42- 



SECTION VI- RESPONSE 
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Decem ber 23, 2003 

TO W N O F W A TER PR O O F 
PO ST O FFIC E BO X  248 

W A TER PR O O F, LO U ISIA N A 71375 

Switzer, Hopkins & M ange 
Post Office Box 478 
Ferriday, Louisiana 71334 

D ear M r. Hopkins 

In response to the audit report of the Town of W aterproof for the year ended June 30, 2003, we have the 
following response: 

Findim, 2003-1 - Expenditures in Excess of Budge 
W e wi ll m ore closely m onitor our expenditures in the future so that we comply 
with  th e budget law . 

Findin~ 2003-2 - Vacation Pay 

segregate duties enough to satisfy th e 
add any new  em ployees or to segregate 

W e will try to m ail checks only when we have funds in the bank to cover th e 
am oun ts of the checks. This will eliminate the NSF charges. 

Findin~ 2003-5 - Finan cial Condition 
W e will consider all of th e auditors' suggestions concerning putting the Town  in 
better fmancial condition. W e are aware of the finan cial problem s and need to 
increase revenues an d or decreas e expenses in the fu ture. 

This is our  response to th e findings of th e audit for th e year ended June 30, 2003 
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DENNIS R. SIVITZER, CPA 
H. M YLES HOPKINS, CPA 
SUSAN L. MANGE, ~PA 

JOHN M . 1ONES, CFA 1921 - 19S3 

SWITZER, HOPKINS & MANGE 
Certified Public Accountants 

REPORT ON COM PLIANCE W ITH RE QUIREMENTS APPLICABLE 
TO EACH M AJOR PROGRAM  AND ON INTERNAL CONTROL 

OVER COM PLIA NCE IN ACCORDANCE WI TH OM B CIR CULAR A-133 

H onorable M ariah Cooper, M ayor 
and M em bers of the Board of Alderm an 
Tow n of W aterproof, Louisiana 

W e have audited the com pliance of the Tow n of W aterproof, Louisiana with the types of 

compliance requirements described in the U. S. Office of M anagement and Budget (OM B) Circular 
A-133 Compliance Supplement that are appficable to each of its major federal programs for the year 
ended June 30, 2003. The Town of W aterp roof, Lonisiana's major federal programs are identified 
in  the sum m ary of auditor's results section of the accom panyin g schedule of fin dings and 
questioned costs. Com pliance w ith the requirem ents of law s, regulations, contracts and grants 

appficable to each of its major federal progr ams is the responsibility of the Town of W aterproof 
Louisiana management. Our responsibility is to express an opinion on the Town of Waterproof, 
Louisiana's com pliance based on our audit, r 

W e conducted our audit of com pliance in  accordance with auditing standards generally accepted in 
the United  States  of Am eri ca, the standards applicable to fin ancial audits contain ed in Governm ent 
A uditing Standards, issued by the com ptroller G eneral of the United States and O M B Circular A- 

133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and O M B 
Circular A-133 require that we plan an d perform  that audit to obtainreasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major fed eral program occurred . An audit includes 
examining, on a test basis, evidence about the Town of W aterp roof, Lonisiana's compliance wi th 
those requirements and perform ing such other proced ures, as we considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determ ination of the Tow n of W aterp roof, Louisiana's com pliance w ith 
those requirem ents. 

. 
~ ~ 

In our opinion, the Town of W aterp roof, Louisiana com plied, in all m aterial respects, with the 
requirements referred to above that are applicable to each of its major fed eral programs for the 
year ended June 30, 2003. 
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H onorable M ariah Cooper, M ayor 
and M em bers of the Board of A lderm en 
Page Tw o 

Com nlianee 

The m anagem ent of the Tow n of W aterproof, Louisiana is responsible for establishing and 
m aintaining effective internal control over com pliance w ith the requirem ents of law s, regulations, 
contracts and grants applicable to federal program s. In planning and perform ing our audit, w e 
considered the Tow n of W aterproof, Louisiana's internal contro l over com pliance with 

requirements that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressin g our opinion on com pliance and to 
test and report on in ternal control over com pliance in accordance w ith OM B Circular A-133. 

Our consideration of the in ternal control over com pliance w ould not necessarily disclose all m atters  
in  the intern al control that m ight be m aterial w eaknesses. A  m aterial w eakn ess is a condition in  
which the design or operation of one or m ore of the intern al control com ponents does not reduce to 
a relatively low level the risk that noncom pliance w ith applicable requirem ents of law s, regulations, 

contracts and grants that would be material in relation to a major federal program being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al cours e of 
perform in g their assigned functions. W e noted no m atters involving the internal control over 
com pliance and its operation that w e consider being m aterial w eaknesses. 

f Aw 

W e have audited the general purp ose financial statem ents of the Tow n of W aterp roof, Louisiana as 
of and for the year ended June 30, 2003, and have issued our report thereon dated O ctober , 2002. 
Our audit was perform ed for the purp ose of form ing an opin ion on the general-purp ose financial 
statem ents taken as a w hole. The accom panyin g schedule of expenditures of federal aw ards is 
presented for purposes of additional analysis as required by OM B Circular A-133 and is not a 

required part of the genera l-purpose financial statements. Such inform ation has been subjected to 
the auditing procedures applied in  the audit of the general purpose financial statem ents and, in our 
opinion, is fairly stated, in all m aterial respects, in  relation to the general purpose financial 
statem ents taken as a w hole. 

This report  is intended solely for the in form ation and use of the audit com m ittee, m anagem ent, 
others w ithin the organization, Town City Council and federa l aw ardin g agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

Ferriday, Louisiana 
O ctober 31, 2003 
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TO W N  O F W ATER PR O O F, LO UISIANA  
SCH EDU LE O F EXPEN DITUR E S O F FEDERA L AW AR DS 

FO R THE  YE AR  END ED JU N E 30, 2003 

Federal G rantor Pass-through G rantor/ 

Program  or Cluster Title 

U SDA -W ater System  Loan 
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Federa l 

CFDA  

Num ber 

10.770 

Federal 
Expenditures/ 

Loans* 



 

TO W N O F W A TERPRO O F, LO UISIAN A 

Schedule of Findings and Question Costs - Single Audit 
FOR TH E YEAR END ED JUNE 30, 2003 

I - SUM M A RY  O F A UD ITO R 'S RESULTS 

Type of auditor's report issued: 

Internal control over financial reportin g: 

~ M aterial w eakness identified? 

UnquaHfied 

~ R eport able condition identified 
that are not considered to be 
m aterial w eakn esses? X Y es N o 

Noncom pliance m aterial to fin ancial 
statem ents noted? 

Intern al control over major programs: 

~ M aterial w eakness identified? 

Yes X  N o 

~ R eportable condition identified 
that are not considered to be 

. m aterial w eakn esses? Y es X  N o 

Type of auditor's report  issued 

on compliance for major programs: Unqualified 

A ny audit findings disclosed that are 
required to be reported in accordance 

with section 510(a) of Circular A-1337 

Identification of major programs: 

10.770 

D ollar threshold used to distinguish 
betw een type A and type B program s: 

A uditee qualified as low -risk auditee? 

U SDA -W ater System  Loan 

$ 300,000 

X Y es N o 
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TO W N  O F W ATER PR O O F, LO UISIANA 

Schedule of Findings and Question Costs - Single Audit 
FOR  TH E YEAR  END ED JU NE 30, 2003 

M ajor Program No. 1 

~ Inform ation on the federal program  USDA -W ater System  Loan 10.770 

~ Criteria or specific requirem ent Circular A-133 

~ C ondition 

~ Questioned costs 

~ Context 

~ Effect 

~ Cause 

~ R ecom m endation 

~ M anagem ent's response 

N/A  

N/A 

N/A 

N/A  

N/A  

N/A 

N/A 
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