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City Court of M onroe 
M onroe, Louisiana 

LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' Report 

W in . TODD LITTLE, CPA 
CHARLES R. MARCHBANK$, JR., CPA 

W e have audited the accom panying com ponent unit financial statem ents of th e City Court of M onroe, 
Louisiana (the Court), a component unit of the City of M ouroe, Louisian a, as of and for the year ended 
April 30, 2003, as listed in the accom pan ying Table of Contents. These com ponent unit finan cial 
statem ents ar e the responsibility of the Court's m anagem ent. Our responsibility is to express an  opinion 
on th ese com ponent unit financial statem ents based on our  audit. 

Except as discussed in the following par agraph, we conducted our audit in accordan ce w ith  U . S. 
generally accepted auditing stan dards an d stan dards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by th e Com ptroller General of the U nited States. Those 
standar ds require th at we plan  an d perform  th e audit to obtain reasonable as sur ance about wheth er the 
com ponent unit financial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on 
a test basis, evidence supporting th e am ounts an d disclosures in  th e com ponent unit finan cial statem ents. 
An audit also includes assessing th e accounting principles used and significan t estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe th at our  
audit provides a reasonable basis for our opinion. 

The Court has not been able to reconcile the individual cases in the Judicial Fund (Civil) (Fiduciary 
Fund Type) to the general ledger of the City Court system. The Judicial Fund represents the majority of 
the Fiduciary Fund Type. Because of the inability of the Court to reconcile the Judicial Fund to the 
general ledger of th e Court for the year ended April 30, 2003, we were unabIe to from  an opinion 
regar ding the financial activities of the Fiduciary Fund Typ e colum n included in th e accompanying 
com ponent unit fin an cial statem ents. 

In our opinion, except for the effects of such adjustment, if any, as might have been determ ined to be 
necessary had we been able to satisfy ourselves as to the financial activities of th e Fiduciary Fun d Type, 
the com ponent unit finan cial statem ents referred to above present fairly, in all m aterial respects, th e 
financial position of the Court as of April 30, 2003, and th e results of its operations for th e year ended, 
in  conform ity w ith  U. S. generally accepted accounting principles. 

In accordan ce with Government Auditing Standards, we have also issued our report dated Septem ber 15, 
2003, on our consideration of th e Court's intem aI control over finan cial reporting and on our  tests of its 
com pliance with certain provisions of laws, regulations, contracts, an d gr ants. That report is an  integral 
part of an audit perform ed in accordan ce with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 
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City Court of M onroe 
M onroe, Louisiana 
April 30, 2003 

Our audit w as m ade for the purpose of form ing an opinion on the com ponent unit financial statem ents 
taken as a whole. The finan cial inform ation listed as Supplem ental Inform ation Schedules in the Table 
of Contents is presented for purposes of additional analysis and is not a required part of the com ponent 
unit finan cial statements of the Court. The inform ation in such schedules has been subjected to the 
auditing procedures applied in th e audit of th e basic com ponent unit financial statem ents, an d, in our 
opinion, except for the effect of such adjustments, if any, as might be required had we been able to 
satisfy ourselves as to the financial activities of the Fiduciary Fund Type as discussed in th e second 
preceding 

.

paragraph, is fairly stated in all m aterial respects in relation to the basic component un it 
financial statem ents taken as a whole. 

Septem ber 15, 2003 
M onroe, Louisiana 



 



 

CITY COURT OF M ONROE 
(A Component Unit of the City of M ortroe, Louisiana) 

M onroe, Louisiana 
GOV ERN M EN TA L FUN D TYPE - GEN ERAL FUN D 

Statem ent of Revenues, Expenditures and Chan ges in Fund Balance 

For the Year Ended April 30, 2003 

REVEN UES 

Intergovem m ental 
Fees, charges and com missions: 

Civil fees 

Court costs 

Probation fees 
Reinstatem ent fees 
Other incom e 

Use of m oney an d property - interest 

Total Revenues 

EXPEN DITU R ES 
Judicial: 

Current: 

Personal services 
Operating services 

M aterials and supplies 
Travel an d other 

Total Expenditures 

Excess of Expenditures Over Revenue 

Statem ent B 

$1,096,095 

26,570 

151,602 

21,700 

3,762 

4,000 

15,187 

1,318,916 

1,033,476 

200,119 

28,834 

60,106 

1,322,535 

( 3,619) 



 

CITY COUR T OF M ON ROE 

(A Component Unit of the City of M onroe, Louisiana) 
M onroe, Louisiana 

GOVERN M ENTAL FUN D TYPE - GEN ERAL FUND  

Statem ent of Revenues, Expenditures and Changes in Fund Balance - 

Budget (Non-GAAP) Basis and Actual 
For the Year Ended April 30, 2003 

REVENUES 

Fees, charges and com m issions: 

Civil fees 

Court costs 

Probation fees 

Reinstatem ent fees 

Other incom e 

Use of m oney and property - interest 

Total Revenues 

EXPEN DITURES 

General Government: 

Judicial 

Personal services 

Operating services 

M aterials and supplies 

Travel and other 

Total Expenditures 

Excess of Expenditures Over Revenue 

BUDGET ACTUAL 

$ 25,000 

144,000 

20.000 

20.000 

213.000 

50,000 

108,800 

3,700 

62.000 

224,500 

( 11,5oo) 

$ 26,570 

151,602 

21,700 

3,762 

4,000 

q5.187 

222.821 

50,553 

110,832 

4,949 

60.106 

226.440 

( 3,619) 

Statem ent C 

VARIAN CE 
FAVORABLE 

(UNFAVORABLE) 

$ 1,570 

7,602 

1,700 

238) 
4,000 

4,813) 
9.82t 

553 

2,032 

1,249 

1,894 

1,940) 

7,881 



 

CITY COURT OF M O NR O E 
(A Component Unit of the City of M onroe, Louisiana) 

N otes to the Financial Statem ents 
As of and for the Year Ended April 30, 2003 

SUM M A RY O F SIG NIFIC ANT A CCO UNTING PO LICIES 

A s provided for by Chapter 7 of Title 13 of the Louisiana Revised Statutes, the City Court of 

Monroe (the Court) has jurisdiction in all civil matters in the City of Monroe (the "City") 
including all of W ards Three and Ten of Ouachita Parish. The criminal jurisdiction of the Court 
is lim ited to offenses com m itted with in W ards Three and Ten of Ouachita Parish and violations 
of City ordinances that are not required to be tried by jury. The City judges are elected for six- 
year  term s. 

A. REPORTIN G ENTITY 

As the governing authority of the City, for reporting purposes, the City of M onroe is the 
financial reporting entity for the City. The financial reporting entity consists of (a) the 
primary government (the City), (b) organ izations for which the primary government is 
finan cially accountable and (c) other organizations for which the nature and significan ce 
of their relationship w ith  the prim ary governm ent are such that exclusion would cause the 
reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria determ ining which component units should be considered part of the City of 
M onroe for financial reporting purposes. The basic criterion for including a potential 
component unit with in th e reportin g is finan cial accoun tability. The criteria include: 

2 

Appointing a voting majority of an organization's governing body, and: 

The ability of the City to im pose its w ill on that organ ization 
an d/or; 

The potential for the organ ization to provide specific financial 
benefits to or im pose specific financial burdens on the City. 

Organ izations for which the City does not appoint a voting majority but 
ar e fiscally dependent on the City. 

Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the natu re 
or significance of th e relationship 

Because the City provides the Court's building, a portion of its furn ishings, and pays a 

majority of its operating expenditures, the Court is determ ined to be a component unit of 
the City of M onroe finan cial reporting entity. The accom pan ying finan cial statem ents 
present inform ation only on th e fun ds m aintained by the Court an d do not present 



 

CITY CO URT O F M O NR O E 

(A Component Unit of the City of M onroe, Louisiana) 
Notes to the Financial Statem ents 

As of and for the Year Ended April 30, 2003 

inform ation on the City, the general governm ent services provided by that governm ental 
unit, or the other governmental units that comprise th e financial reporting entity . 

B. FUND A CCO UN TIN G 

The Court uses fim ds and an  account group to report on finan cial position and results of 
operations. Fun d accounting is designed to dem onstrate legal com pliance an d to aid 
financial m an agem ent by segr egating transactions related to certain governm ent functions 
or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts that com prises 
its assets, liabilities, fu nd equity, revenues an d expenditures. An accoun t gr oup, on the 
oth er broad, is a financial reporting device designed to provide accountability for certain 
assets and liabilities (general fixed assets an d general long-term debt). They are not 
recorded in the "fun ds" because they do not directly affect net expendable available 
financial resources. They ar e concerned only with the m easurem ent of financial position, 
not with the m easurem ent of results of operations. 

Funds ar e classified into three categories: governm ental, proprietary an d fiduciary. Each 
category, in turn is divided into separate "fund types." Governm ental fimds are used to 
accoun t for a governm ent's general activities, where the focus of attem ion is on th e 
providing of services to the public as opposed to proprietary funds where th e focus of 
attention is on recovering the cost of providing services to the public or oth er agencies 
through service char ges or user fees, Fiduciary fun ds ar e used to accoun t for assets held 
for others. The Court's current operations require th e use of governm ental and fiduciary 
fu nds. The fire d types used by the Court ar e described as follows: 

G overnm ental Funds 

G eneral Fund 

The General Fund is used to accoun t for the operations of the Court. The var ious 
fees and charges due to the Court ar e accoun ted for in this fire d. General 
operational expenditures not otherwise provided by the City of M onroe ar e paid 
from  this fund. 

Fiduciary Funds 

The Bond Escrow Fund, the Judicial Fund and the Special Cost Clearing Fund (all 
agency funds) are used to account for assets held by the Court as an  agent for 
others. Fiduciary funds are custodial in nature (assets equal liabilities) an d do not 
involve m easur em ent of results of operations. 



 

CITY CO URT OF M ONROE 
(A Component Unit of the City of M onroe, Louisiana) 

N otes to the Financial Statem ents 
As of and for the Year Ended April 30, 2003 

C . GENERA L FIXE D A SSETS 

Fixed assets used in governmental fund type operations (general fixed assets) purchased 
by the General Fund are accounted for in th e General Fixed Assets Account Group, rath er 
than in the General Fund. General fixed assets provided by th e City of M onroe are 
recorded in th e City's general fixed assets account group and are not reported by the 
Court. The majority of general fixed assets are valued at actual historical costs. No 
depreciation has  been provided on general fixed assets 

D . BA SIS O F A CCO UN TIN G 

The fin ancial reporting treatm ent applied to a fund is detem dned by its m easurem ent 
focus. All govern mental funds are accounted for using a current financial resources 
m eas urem ent focus. W ith this m easurem ent focus, only current assets and current 
liabilities generally are included on th e balance sheet. Operating statem ents for these 
funds present increases (i.e., revenues and other financing sources) an d decreases (i.e., 
expenditures and other finan cing uses) in net current assets. The modified accrual basis 
of accoun ting is used for reporting all govern m ental an d certain fiduciary fund types. 
Under the m odified accrual bas is of accounting, revenues are recognized when 

susceptible to accrual (i.e., when they become both measurable an d available). 
"M easur able" m eans the am ount of th e tran saction can be determ ined and "available" 
m eans collectible within th e current period or soon enough thereafter to be used to pay 
liabilities of th e current period. The Court uses the following practices in recognizing 
an d reporting revenues an d expenditures: 

Revenues 

Court costs, civil fees, and reinstatem ent fees are recorded in the year in which they ar e 
earned. 

Interest incom e on ban k deposits is recorded when the interest has been earned an d the 
am oun t can be determ ined. 

Substantially all other revenues are recognized when received by the Court. 

Based on the above criteria, court costs, civil fees and reinstatem ent fees have been 
treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the modified accru al basis of accounting 
when th e related fire d liability is incurred. 



 

CITY CO URT OF M O NROE 

(A Component Unit of the City of M onroe, Louisiana) 
N otes to the Financial Statem ents 

A s of and for the Year Ended A pril 30, 2003 

E. BUD G ET PRA CTICES 

A proposed budget is prepared on the m odified accru al basis of accounting. The budget 

is then legally adopted by the judges and amended during the year, as necessary. The 
budget is established and controlled at the object level of expenditure. Appropriations 
lapse at year -end and m ust be reappropriated for the following year  to be expended. The 
budget adopted by the Court does not include the expenditures budgeted annually for the 
Court by th e City of M ortroe. 

Form al budgetary integration is em ployed as a m anagem ent control device during the 

year . 

F. TOTAL COLUM N ON TH E COM BINED BALAN CE SH EET 

2. CASH  

The total colum n on the com bined balance sheet is captioned M em orandum  Only to 
indicate that it is presented only to facilitate financial an alysis. Data in this column does 
not present finan cial position in conform ity with U . S. generally accepted accounting 
principals. N either is such data compar able to a consolidation. Interfim d elim inations 
have not been m ade in the aggregation of this data, 

Under state law , the Court m ay deposit funds w ithin a fiscal agent bank organized under th e law s 
of th e State of Louisian a, the laws of any other state, or the laws of the United States. The Court 
m ay invest in certificates and tim e deposits of state banks organized under Louisian a law and 
national banks having their principal offices in Louisiana. At April 30, 2003, the Court had cash 
(book balan ces) of $1,119,483 of which $1,118,983 was in deman d deposits an d $500 in petty 
cash. These am ounts are stated at cost, which approxim ates m arket. 

Under state law, these deposits, or the resulting bank balances, m ust be secured by Federal 
deposit insurance or th e pledge of securities owned by the fiscal agent bank. The m arket value 
of th e pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit with th e fiscal agent. These securities ar e held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is mutually acceptable to both parties. Cash (bank 
balan ces) at April 30, 2003, are secured as tbllows: 

Ban k Balances $ 1,132,052 

Federal deposit insur ance $ 876,289 

Pledged securities (uncollateralized) 1,057,112 

Total $ 1,933,401 



 

CITY COURT OF M O NRO E 
(A Component Unit of the City of M onroe, Louisiana) 

N otes to the Financial Statem ents 
A s of and for the Year Ended A pril 30, 2003 

Because the pledged securities are held by a custodial bank in the nam e of th e fiscal agent bank 
rather than in the name of the Court, they are considered uncollateralized (Category 3) under the 
provisions of GA SB Codification C20.106; how ever, Louisiana Revised Statute 39:1229 
im poses a statutory requirem ent on the custodial bank to advertise and sell th e pledged securities 
within 10 days of being notified by the Court that th e fiscal agent bank has failed to pay 
deposited fim ds upon dem and. Further, LRS 39:1224 states that securities held by a third party 
shall be deem ed to be held in th e Court's nam e. 

CHANGES IN AGENCY FUNDS' DEPOSITS DUE OTHERS (UNAUDITED) 

A summ ary of chan ges Jn agency funds' deposits due others for th e year ended April 30, 2003 

follow s: 

Balan ce, M ay 1, 2002 

A dditions 

D eductions 

Balance, April 30, 2003 

CH AN G ES IN GENER AL FIXED A SSETS 

$ 719,078 
1,701,451 

(1,863,737) 

$ 556,792 

The following table presents changes in general fixed assets for th e year ended A pril 30, 2003 

Balance M ay 1, 2002 

Additions 
D eletions 

Balan ce April 30, 2003 

DUE FROM /TO O THER FUND S 

$ 343,973 
N ON E 

N ONE 

$ 343,973 

Individual am ounts due from/to other funds at April 30, 2003, are as follow s 

General Fund 

A gency Funds: 
Special Cost Clearing Fund 

Judicial Fund 

Totals 

Due From 
O ther Funds 

$ 16,722 

Due To Other 
Funds 

$ 12,039 
4,683 

$ 16,722 $ 16,722 



 

CITY C O URT O F M ONR O E 

(A Component Unit of the City of M onroe, Louisiana) 
Notes to the Financial Statem ents 

A s of and for the Y ear Ended A pril 30, 2003 

O N-BEH ALF PAY M ENTS 

The City of M onroe made on-behalf payments of $1,096,095 for the Court for the year ended 
April 30, 2003, as follow s: 

Salaries 

Pension benefits 
Other operating expenditures 

Total 

RISK  FINANCING ACTIVITIES 

$ 849,286 
133,639 

113,170 

$ 1,096,095 

The Court m aintains professional liability coverage on the Clerk to m anage its exposure to fraud, 
illegal acts and errors and om issions. The City of M onroe provides the rem ainder of insurance 

coverage. 

DISCLO SURE O N CO N CENTR ATIO N S 

The City of M onr oe provides a substantial am ount of fiscal support to the Court for its 
operations. 



SUPPLEM EN TA L IN FORM ATION  SCHEDU LES 



Judicial Fund 

CITY OF CO URT OF M ONR O E 

(A Component Unit of the City of M onroe, Louisiana) 
M onroe, Louisiana 

Supplem ental Inform ation Schedules 
As of and for the Year Ended April 30, 2003 

FIDU CIARY  FUN D TYPE - A G EN C Y FUND S 

The Judicial Fmad accounts for advance deposits on civil suits filed by litigants. The advan ces 
are refundable to the litigan ts after all costs have been paid. 

Special Cost Clearing Fund 

The Special Cost Clearing Fun d accounts for the collection of fines and court costs and the 
paym ent of these collections to recipients in accordance with  applicable laws. 

Bond Escrow A gency Fund 

The Bond Escrow Agency Fund accounts for appearan ce bonds posted by defendants subsequent 
to arrest an d prior to court appearance. The bond posted is refundable to the defendants upon 
th eir appearance in court. 

15 



A SSETS 

Cash 

A ccounts receivable 

TOTA L A SSETS 

CITY COURT OF M ON ROE 

(A Component Unit of the City of Mortroe, Louisiana) 
M onroe, Louisiana 

FUD ICIARY FUN D TYPE - A GEN CY FUN D S 

LIA BILITIES 

A ccounts payable 

D ue to other funds 

D eposits due others 

TOTA L LIAB ILITIES 

Com bining Balance Sheet 

A s of April 30, 2003 

Schedule 1 

SPECIA L CO ST BON D 
JUDICIAL' CLEARING ESCROW  
FUN D FUN D FUN D TOTAL 

$ 452,253 
462 

$ 17,040 
4,683 

430,992 

$ 89,797 

$ 89,797 

$ 77,758 
12,039 

$ 89,797 

$125,800 

$ 125,800 

$125.800 

$125,800 

$ 667,850 
462 

$ 668,312 

$ 94,798 
16,722 

556.792 

$ 668,312 



 

CITY COURT OF M ON ROE 

(A Component Unit of the City of M onroe, Louisiana) 
M onroe, Louisiana 

FUDICIARY FUND TYPE - AGEN CY FUN DS 

Com bining Schedule of Chan ges in Deposits D ue Others 
For the Year Ended April 30, 2003 

Deposits due others, M ay 1, 2002 

Additions: 
Advance deposits 
Fines and court costs 
Appearance bonds 

Total Additions 
Total 

Reductions: 
Transfers to General Fund: 

Special civil cost 
Court costs -traffic and criminal 
DW I probation 

Transfers to City of M onroe: 
Clerk fees 
Court costs: 

Equipm ent Fund 
Fines and forfeitures 
Jail 

Unidentified advance deposits 
Appearance bond refunds 
Attorn ey's fees 
Indigent Defender Board 

JUDICIAL 
FUN D 

$ 590,178 

459,216 

459,216 
1,049,394 

26,570 

I50,545 

232,678 

2.492 

SPECIAL 
COST 

CLEA RING 
FUN D 
NONE 

$1,173,322 

1,173,322 
1,173,322 

147,735 
5.100 

4.750 
389,924 
84.430 

257,277 

BOND 
ESCROW  
FU ND 

$ 128,900 

68.913 
68.913 
197.813 

72,013 

Schedule 2 

TOTAL 
$ 719.078 

459,216 
1,173,322 
68,913 

1,701,451 
2,420,529 

26,570 
147,735 
5,100 

150,545 

4,750 
389,924 
84,430 
232,678 
72,013 
2,492 

257,277 



Independent A uditors' R eport R equired 
By Governm ent A uditing Standards 

The following Independent Auditors' Report on compliance an d intem a! control over finan cial reporting 
is presented in complian ce with the requirem ents of Government Auditing Standards issued by the 
Com ptroller General of the United States, and the Louisiana Governmental Audit Guide, issued by the 
Society of Louisian a Certified Public Accountants an d th e Louisian a Legislative A uditor. 



LITTLE &  A SSOCIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

W in , TODD LITTLE, CPA 
CHARLES R. MARCHBANKS, JR,, CPA 

Independent Auditors' R eport on Com pliance and on 
Internal Control Over Financial Reporting 
Based on an Audit of Financial Statem ents 

Perform ed in Accordance W ith Governm ent A uditing Standards 

City Court of M onroe 
M onroe, Louisiana 

W e have audited the com ponent unit finan cial statem ents of the City Court of M onr oe as of and for the 
year ended April 30, 2003, and have issued our report thereon dated Septem ber 15, 2003. W e conducted 
our audit in accordan ce with U .S. generally accepted auditing stan dards and th e stan dar ds applicable to 
finan cial audits contained in Government Auditing Standards, issued by the Comptroller General of th e 
United States. 

C om pliance 
As part of obtaining reasonable assurance about whether the City Court of Monroe's Component unit 
financial statem ents ar e free of m aterial m isstatem ent, we perform ed tests of its complian ce wi th  certain 
provisions of laws, regulations, contracts an d grants, noncompliance with  which couJd have a direct an d 
m aterial effect on th e determination of fin ancial am ounts. Providing an opinion on com pliance with 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
H owever, the results of our tests disclosed one in stance of noncomplian ce that is required to be reported 
Government Auditing Standards. That findin g is described in th e accom pan ying Schedule of Findings 
an d Questioned Costs as item 03-02, 

Internal C ontrol O ver Financial R eporting 
In planning an d perform ing our audit, we considered the City Court Of M onroe's internal control over 
finan cial reporting in order to determ ine our auditing procedures for th e purpose of expressing our 
opinion on the finan cial statem ents an d not to provide assuran ce on the internal control over financial 
reporting. However, we noted tw o m atters involving the intern al control over financial reporting an d its 
operation th at w e consider to be reportable conditions. Reportable conditions in volve m atters com ing to 
our  attention relating to significant deficiencies in th e design or operation of the internal control over 
financial reporting that, in our judgment, could adversely affect the Court's ability to record, process, 
sum m arize an d report financial data consistent wi th the as sertions of m an agem ent in th e com ponent unit 

1O 
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City Court of M onroe 
M onroe, Louisiana 
Independent Auditors' Report on Com pliance 
and Intern al Control Over Financial Reporting, etc 
April 30, 2003 

finan cial statem ents. The reportable conditions are described in the accom panying Schedule of Findings 

and Questioned Costs as items 03-01 an d 03-02. 

A material weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that misstatem ents in am ounts that 
w ould be m aterial in relation to the fin ancial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in th e norm al course of perform ing their assigned functions. Our 
consideration of th e internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that might be reportable conditions and, accordingly, would 
not disclose all reportable conditions that are also considered to be m aterial weaknesses. Finding 03-01 
included in the accompan ying Schedule of Findings an d Questioned Costs is deemed to be a material 
weakness. 

Thi s report is intended solely for the inform ation and use of the City Court of M onr oe, m anagem ent of 
th e Court, an d th e Louisian a Legislative Auditor, and is not intended to be an d should not be used by 
an yone other than these specified parties. Under Louisian a Revised Statute 24:513, this report is 
di stributed by th e Legislative Auditor as a public docum ent. 

M onroe, Louisian a 
Septem ber 15, 2003 
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CITY CO UR T OF M ONROE 
(A Component Unit of the City of M onroe, Louisiana) 

M onroe, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended A pril 30, 2003 

A. SUM M ARY OF AUDIT RESULTS 

Schedule 3 

Except for a disclaim er of opinion on the Fiduciary Fund Type, the Independent Auditors' Report 
expresses an un qualified opinion on the com ponent unit finan cial statem ents of the City Court of 
M onroe. 

2. One instance of noncomplian ce material to the finan cial statem ents of the City Court of M onroe 
was disclosed during th e audit. 

3. Two reportable conditions relating to th e audit of the financial statem ents are reported in the 
Independent Auditors' Report on Com pliance and Internal Control Over Financial Reporting 
Based on an Audit of Financial Statem ents Perform ed in A ccordance w ith Government Auditing 
Standards. One of these reportable conditions is deem ed to be a m aterial w eakness. 

A . FIN D ING S - FIN AN CIAL STATEM EN T A UD IT 

03-01 State of A ccounting and Reporting for Judicial Fund 

Finding 

The Court m aintains its general ledger accoun ting system using a software system  separate from th e 
Court's case m an agem ent system , which is utilized to record the transactions of the individual suit 

balan ces in the Judicial Fun d (Civil) (Fiduciary Fund Type). The Court has been unable to reconcile the 
Judicial Fun d's deposit balan ce per th e case m an agement system to the related liability in th e general 
ledger system . The Court's inability to reconcile th e respective balan ces in each softw ar e system  can  be 
attributed to the followi ng factors: 

~ Data lost or corrupted when a conversion was m ade two years ago to the case 
m anagem ent system now being utilized by the Court; 

Adjustments to the tran sactions in the individual cases in the case man agement 
system which were not forwar ded to th e accoun ting departm ent for recording in 
the general ledger; an d 

~ Fun ds being held by the Court which are not identifiable by specific cases 
(referred to as "unidentifiable fimds'). 
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CITY CO UR T O F M O NR O E 

(A Component Unit of the City of M onroe, Louisiana) 
M onroe, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended A pril 30, 2003 

This fund accounts for approximately $400,000 of funds each year. The absence of proper controls to 
allow adequate accoun ting and m onthly reconciliation of the case m anagem ent software to th e general 
ledger increases the risk of m isappropriation of assets, an d/or the risk that errors or irregular ities could 
occur and not be detected in a tim ely m an ner. 

M an agem ent of the Court should produce a trial balan ce of all suit balances per the case m anagem ent 
system . This trial balan ce should be m an ually reconciled to th e suit files. Irreconcilable differences 
should be researched and properly disposed. Also, the Court should implem ent additional internal 
controls over the accounting for an d processing of adjustments to the tran sactions recorded in the 
individual cases in the case m an agem ent system . Furtherm ore, after the Court has reconciled the 
deposits per the case man~tgement system to the general ledger, unidentifiable fimds, if an y, should be 
tran sferred to th e City of M onroe in accordance with Louisiana Attorn ey General Opinion Num ber 02- 

0380. 

M anagem ent's Corrective A ction Plan 

In th e past, the Court was under the im pression th at th e problem  with  reconciling th e case m anagem ent 
system  to th e general ledger w as a result of the conversion to th e current case m anagem ent system . 
However, th e Court has learned that th e problem of reconciling th e case m anagem ent system to the 
general ledger has extended beyond the conversion. A s a result, th e Court will obtain a report of all civil 
suit balan ces per the case m an agem ent system . The Court will then begin th e process of reconciling the 
balan ces per the case m an agem ent  system to the civil suits' files. Once the civil suits have been 
reconciled, th e Court will rem it any unidentified funds, if an y, to th e City of M onroe in accordan ce wi th  
Louisian a Attorn ey General Opini on N umber 02-0380. In addition, th e Court wi ll establish intern al 
controls and accounting procedures to ensure that adjustments to the transactions in the individual cases 
are recorded properly in the general ledger accounting system . It is the intention of the Court to have the 
case m anagem ent system  reconciled with the general ledger by April 30, 2004. 

03-02 Budget N ot Adopted by the C ourt in a Tim ely M anner 

Finding 

The Court officially adopted its budget for th e fiscal year ended April 30, 2003, on M arch 23, 2003 
Louisiana Revised Statute (LRS) 39:1306 requires the Court to complete a proposed budget an d to make 
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CITY COURT OF M ONROE 
(A Component Unit of the City of M onroe, Louisiana) 

M onroe, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended A pril 30, 2003 

it available for public inspection no later than fifteen days prior to the beginning of each fiscal year 
LRS 39:1309 requires the Court to adopt the budget prior to M ay 1 of each year. 

The Court should fam iliar ize itself with  and com ply with  all the requirem ents of the Local Governm ent 
Budget Act. 

M anagem ent's Corrective A ction Plan 

The Court will adhere to th e requirem ents of th e Local Governm ent Budget Act. 

(Concluded) 



 

CITY COURT O F M O N R O E 

(A Component Unit of the City of M onroe, Louisiana) 
M onroe, Louisiana 

Sum m ary Schedule of Prior A udit Findings 
For the Y ear Ended A pril 30, 2003 

Schedule 4 

In connection with our audit of the Court as of and for the year ended April 30, 2003, in accordance with 
the Louisiana Governmental Audit Guide, we have also reviewed the status of prior year findings. The 
following presents the status of th ose Endings: 

02-01 State of A ccounting and R eporting for Judicial Fund 

Finding: The Court has been unable to reconcile the individual suit balances in the Judicial Fund (Civil) 
to th e Court's general ledger accounting system . 

Status: Unresolved - See Finding 03-01 in the Schedule of Findings and Questioned Costs for the year 
ended April 30, 2003. 

02-02 N o Budget A dopted by the Court 

Finding: The Court failed to adopt a budget in accordance with  th e requirem ents of th e Local 
Governm ent Budget Act. 

Status: Partially Resolved - See Finding 03-02 in the Schedule of Findings and Questioned Costs for the 
year  ended April 30, 2003, 
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