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333 Texas Street, Suite 1900 

Shreveport, LA 71101-3692 

Independent Auditors' Report 

To the Honorable M embers of th e Board of Aldermen and 
Honora ble Dan HoUingsworth, M ayor 

City of Rusto n, Louisiana: 

W e have audited the accompan ying general purpose finan cial statements an d th e combining, individual 
fund, an d account group finan cial statements and schedules of the City of Ruston, Louisian a (the City) as 
of an d for the year ended September 30, 2002, as listed in the Table of Contents as Exhibits 1-5 an d A- 1 to 
H-1. These finan cial statements an d schedules are th e responsibility of the City 's man agement. Our 
responsibility is to express an opinion on these finan cial statements and schedules based on our audit. W e 
did not audit the component unit financial statements of the City Court an d City M arshal, which represent 
100% of th e as sets of the component unit co lumn on Exhibit 1 an d 100% of the revenues of th e component 
unit column on Exh ibit 2. Those fin ancial statements were audited by oth er auditors whose reports thereon 
have been furnished to us, an d our opinion on the finan cial statements an d schedules, insofar as  it relates to 
the amounts included for the City Court an d City Marshal is based on the reports of the other auditors. 

W e conducted our audit in acc ordance with auditing standards generally accepted in th e United States of 
Am erica and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by th e Comptroller General of the United States. Those standards require th at we plan  an d perform 
th e audit to obtain reas onable assuran ce about whether th e finan cial statements are free of material 
m isstatement. An audit includes examining, on a test basis, evidence supporting th e amoun ts an d 
disclosures in the finan cial statements. An audit also includes as sessing th e accounting principles used and 
significan t estimates made by man ag ement, as weU as evaluating the overall fin an cial statement 
presentation. W e believe that our  audit provides a reas onable bas is for our opinion. 

In our  opinion, bas ed on our  audit an d the reports of oth er auditors, the general purpose finan cial 
statements referred  to above present fairly, in all material respects, the fin ancial position of the City as of 
September 30, 2002, and th e results of its operations an d the cas h flows of its proprietary fund types for th e 
year then ended in conformity with acco unting principles generally accepted in the United  States of 
Am erica. Also, in our opinion, th e combining, individual fund, an d account gr oup finan cial statements an d 
schedules referred to above pre sent fairly, in all material respects, the finan cial position of each of th e 
individual funds an d individual account groups of the City as of September 30, 2002, an d the results of 
operations of such fu nds an d th e cas h flows of individual proprietary fu nds for the year then ended in 
conform ity with acc ounting principles generally accepted in the United States of America. 
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In accordance with Government Auditing Standards, we have also issued our report dated January 28, 2003 
on our consideration of the City's intern al control over finan cial reporting an d on our tests of its 
complian ce with certain provisions of laws, regulations, contxacts, and grants. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 

Our  audit was made for the purpose of form ing an  opinion on the general purpose finan cial statements 
taken as a whole an d on the combining, individual fund, and acco unt group finan cial statements and 
schedules listed in th e first paragraph. Th e acc ompan ying finan cial information listed as supplementary 
information in the Table of Contents as Schedules 1-5 is presented for purposes of additional analysis an d 
is not a required part of the general purpose financial statements of the City. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the general purpose financial statements an d, in 
our  opinion, is fairly presented, in all m aterial respects, in relation to th e general purpose finaneial 
statements taken as a whole. 

Jan uary 28, 2003 



(THIS PAGE INTENTIONALLY LEFT BLANK) 



G ENERAL PURPO SE FINANCIAL STATEM ENTS 



 



 



 



g ~ 
c~ 



0 



 

I 

Lt) ~ 

J 



 

CiTY OF RUSTO N 
Com bined Statem ent of Revenues, Expenses and 

Changes in Retained Earnings (Deficit) 
All Propriela~ Fund Types 

For the Year Ended Septem ber 30, 2002 

O perating Revenues: 

C harges for Services 

Rent Incom e 

Net Decrease in the Fair Value of Investm ents 

Charges to Other Funds and Em ployees 

INTERNAL 

ENTERPRISE SERVICE 

Exhibit 4 

TOTALS 

(MEMORANDUM 
ONLY) 

21,329,30 l 

38,563 

(42,432) 

"~ 72,340 

2,149,260 

2],501,641 

38,563 

(42,432) 
2,149,260 

M iscellaneous Incom e 758,667 8,196 766,863 

See accom panying notes to financial statem ents 
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Cash Flows From Operoling Activities: 

Operating Income {LOSS} 

CITY OF RUSTON 
Com bined Statem ent of Cash Flows 

All Proprietary Fund Types 
For the Year Ended Septem ber 30, 2002 

A~ tme.~t s to ~ ecor, c~e appearing Inc~ e ~Loss~ to 
Cash Provided By (Used In) Operating Activities: 
Depreciation and Amortization 
Net Decrease in the Fair Value of Investm ents 

(Increase) Decrease in Operating Assets: 
Accounts Receivo~o~e 
Due from Other Governmental Units 
Due From Other Funds 
Invenlodes 

Prepaid Items 
Increase (Decrease} in Operating Liabilities: 
Accounts Payable 

Aocr~ d Liabilities 
Cuslom er Deposits 
Estimated Payable fat Outstanding Claim s 
Due to Other Funds 
Com pensated Absences 

ENTERPRISE 
FUNDS 

INTERNAL 

SERVICE 
FUNDS 

Exhibit 5 

TOTALS 

{MEMORANDUM 
ONLY1 

1640,343 ( 166.183) 2,474,160 

2.338.336 

41432 

(8~,0661 
(94,680) 
86,517 
390.681 

(t.150} 

1.509,355) 
9.282 

14,697 

(467,196) 
21.745 

75,550 

(71S] 

(69~,9.58) 
832 

fl,190} 
{897,084) 

1,038 

2,358.336 

41432 

(10.516} 
(94,680) 
85.802 
390,681 

fl.1~ ) 

( 1,579,313) 
10,114 
14,697 

W ,8.3~ I 
(1,364.280) 

22,783 

See accompanying notes to financial statem ents 
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CITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE ] - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. REPO RTING ENTITY 

The accounting policies of the City of Ruston conform to accounting principles generally 
accepted in the United States of Am erica as applicable to governm ents. The follow ing is a 
sum m ary of the m ore significant accounting policies: 

The City of Ruston, Louisiana, was incorporated in 1898, under the provisions of the Lawrason Act. 
The City operates under a Mayor-Board of Alderman form of government. The City's major 
operations include public safety, fire protection, public works, recreation and parks, utility 
services, and general adm inistrative serv ices. In addition, the City exercises sufficient control 
over other governm ental agencies and authorities that are included as pad of the City's 
reporting entity. 

The basic criterion for determ ining w hetlier a governm ental departm ent, agency, institution, 
commission, public authority, or other governmental organization should be included in a 
primary governmental unit's reporting entity for general purpose financial statements is financial 
accountability. Financial accountability includes the appointment of a voting majority of the 
organization's governing body and the ability of the prim ary governm ent to im pose its w ill on the 
organization or if there is a financial benefit/burden relationship, in addition, an organization 
w hich is fiscally dependent on the prim ary governm ent should be included in its reporting entity. 

The financial statements present the City of Ruston Ithe primary government) and its component 
units. The com ponent units discussed below are included in the City's reporting entity because 
of the significance of their operational or financial relationships with the City. 

BLENDED CO M PO NENT UNIT 

Park and Recreation Board 

The Ruston Parks and Recreation Board is responsible for providing recreation facilities and 
program s to the citizens of Ruston. The Board consists of eight m em bers appointed by the City 
of Ruston. Although the Board is legally separate, the City acts as its financial agent and has the 
ability to m odify and approve its budget. Separate financial statem ents are not issued for the 
Board since it has been historically included as a fund w ithin the City's financial statem ents. 
Since the Board provides services alm ost entirely to the City and due to the significance of the 
financial dependency relationship, it has been blended w ith the City's financial statem ents. 

DISCRETELY PRESENTED C O M PO NENT UNITS 

The com ponent units colum ns in the com bined financial statem ents include the financial data 
of the City's discretely presented com ponent units. They are reported in a separate colum n to 
em phasize that they are legally separate from the City. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE I - SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES ICon 

CiN Court_ 

The City Court of Ruston was created by special legislative act. Its jurisdiction includes the 
incorporated area of the City. The City Judge is elected and cannot be rem oved by City 
officials. The City Court is fiscally dependent on the City. The City has the ability to m odify or 
approve its budget that com es from the General Fund, There are certain funds collected by the 
City Court, pursuant to state statute, w hich are under the control of the Court. The City Court 
serves the citizenry of the City. The financial statem ents of the City Court included in the 
accom panying financial statem ents are as of and for the fiscal year ended Septem ber 30, 2002. 

City M arshal 

The City M arshal is an elected official. The City M arshal is fiscally dependent on the City. The 
City has the ability to m odify or approve the budget that com es from the G eneral Fund. There 
are certain funds collected as court costs, pursuant to state statute, w hich are under the control 
of the City M o~shal. The City M arshal serves the citizenry of the City. The financial statem ents of 
the City M arshal included in the accom panying financial statem ents are as of and for the fiscal 
year ended Septem ber 30, 2002. 

Com plete financial statem ents of the individual com ponent units m ay be obtained at the 
follow ing addresses: 

City Court 
P.O . Box 1821 
Ruston. Louisiana 7t273-182 

City M arshal 
P. O . Box 1582 
Ruston, Louisiana 71273-1582 

OTHER RELATED ORGANIZATIO NS 

Housinq Authority 

The Authority w as created by state statutes and it is legally separate from  the City. The M ayor 
appoints the com m issioners; how ever, the City cannot im pose its w ill on the Authority since it 
does not have the ability to modify or approve the budget or overrule or modify the decisions of 
the com m issioners. The Authority is fiscally independent and there is no financial benefit or 
burden relationship w ith the City. Therefore, it is not included in the City's financial statem ents. 

I innnln Parish Sales and Use Tax Com m ission 

The Com m ission is an independent agency that collects sales taxes, it is legally separate from 

the City, The commission is a jointly governed organization. The City does not retain an ongoing 
financial interest or responsibility for its operations. It is not included in the City's financial 

statem ents. 



 

CITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES ICon 

Com plete financial statem ents of the individual related organizations m ay be obtained at the 
follow ing addresses: 

Ruston Housing Authority 
1615 North Farm erville 
Ruston, Louisiana 71270 

Lincoln Parish Sales and Use Tax Com m ission 
P.O. Box 863 
Ruston, Louisiana 71273-0863 

13. BASIS O F PRESENTATIO N - FUND ACCO UNTING 

The accounts of the City of Ruston are organized on Jhe basis of funds and account groups, 
each of w hich is considered a separate accounting entity. The City utilizes several lypes of funds 
and a num ber of discrete funds w ithin each fund type. 

Each fund is accounted for by a separate set of self-balancing accounts lhat com prise its assets, 
liabilities, fund balance/retained earnings, revenues, and expenditures/expenses. The individual 
funds account for the governm ental resources allocated to them for the purpose of carrying on 
specific activities in accordance w ith law s, regulations, or other restrictions. 

The follow ing funds and account groups are utilized by the City: 

G overnm ental Fund TYPe 

These are the funds through w hich m ost governm ental functions typically are financed 
The funds included in this category are as follow s: 

a. G eneral Fund 

The General Fund is established to account for resources devoted to financing 
the general services that the City perform s for its citizens. General tax revenues 
and other sources of revenue used to finance the fundam ental operations of the 
City are included in this fund. The fund accounts for all activities of the 

government for which a separate/und has not been established. 

b. Special Revenue Fund 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources other than expendable trusts or major capital projects that are legally 
restricted to expenditures for specified purposes. 

c. Debt Service Fund 

The Debt Service Fund is used to account for the accum ulalion of resources for 
the paym ent of interest and principal on long-term general obligation debt other 
than those payable from proprietary funds. 
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CITY O F RUSTON 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

d. Capital Protect Fund 

Capital Proiect Funds are used fo account for the proceeds of Grants, Bond 
Issues, and other funding sources used in the construction or acquisition of capital 
assets other than those financed by proprietary funds and trust funds

. 

Proprietary Fund Tvae 

These funds account for operations that are organized to be self-supporting through user 
charges. All proprietary funds are accounted for on a capital m aintenance focus; that is 
the m easurem ent focus is on determ ination of net incom e. Included in this category are 
the Enterprise Funds and Internal Service Funds. 

a. Enterprise Funds 

Enterprise Funds are used to account for operations that are financed and 
operated in a m anner sim ilar to private business enterprises, w here the intent of 
the governing entity is that the costs of providing goods or services to the general 
public on a continuing basis be financed or recovered prim arily through user 
charges, or w here the governing body has decided that periodic determ ination 
of revenues earned, expenses incurred, and/or net incom e is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability, or 
other purposes. 

b. Internal Service Fund 

Internal Service Funds are used to account for the financing of goods or services 
provided by one departm ent to other departm ents of the City on a 
cost-reim bursem ent basis. 

3) Account Groups 
a. G eneral Fixed Assets Account Group 

General Fixed Assets Account Group accounts for all general fixed assets of the 
City except those accounted for in proprietary funds. 

b. General Lona-Term Debt Account Grouo 

G eneral Long-Term Debt Account Group accounts for the outstanding principal 
balances of general obligation bonds, other long-term obligations and 
com pensated absences not reported in the proprietary funds. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES (Con 

C, BASIS O F ACCO UNTING~M EASUREM ENT FO CUS 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current asset and current 
liabilities generally are included on the balance sheet. O perating statem ents of these funds 

present increases (revenues and other financing sources) and decreases (expenditures and 
other financing usesI in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith this m easurem ent focus, all assets and all liabilities associated w ith the operation of these 

funds are included on the balance sheet. Their fund equity (net total assets) is segregated into 
contributed capital and retained earnings com ponents. Proprietary fund type operating 

statements present increases (revenues) and decreases (expenses) in net total assets. 

Basis of accounting refers to w hen revenues and expenditures are reco~jnized in the accounts 
and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 

measurement made, regardless of the measurement focus applied. The governmental (General 
Fund, Special Revenue Funds, Debt Service Funds, and Capital Projects Funds) and fiduciary 
funds are m aintained on the m odified accrual basis of accounting. Under the m odified accrual 
basis of accounting, revenues are recorded when susceptible to accrual, i.e., both m easurable 
and available. M easurable m eans the am ount of the transaction can be determ ined. 
Available m eans collectible w ithin the current period or soon enough thereafter to be used to 
pay liabilities of the current period, For this purpose the City considers revenues to be 
"'available" if they are collected w ithin 60 days of the end of the current fiscal period, except for 
franchise tax revenues w hich are considered "available" if collected w ithin 90 days because the 
norm al settlem ent process occurs w ithin a 90 day period after year end. Ad valorem taxes are 
recognized as revenues in the year in w hich final approval is received from the Louisiana Tax 
Com m ission, at w hich tim e a valid claim  exists. 

Revenues w hich are susceptible to accrual are ad valorem taxes, sales taxes, and investm ent 
incom e. M iscellaneous other revenues are recorded as revenues w hen received in cash 
because they are generally not m easurable until actually received. For intergovernm ental 
revenues, the legal and contractual requirem ents of the num erous individual program s are used 
as guidance. G rants and sim ilar item s are recognized as revenues as soon as all eligibilily 
requirem ents im posed by the provider have been m et. In reim bursem ent-type program s, 
monies must be expended on the specific purpose or project before any amounts will be paid 
to the City; therefore, revenues are recognized based upon the expendilures recorded. In other 
program s in w hich m onies are virtually unrestricted as to purpose of expenditure and are usually 
revocable only for failure to com ply w ith prescribed com pliance requirem ents, the resources are 
reflected as revenues at the tim e of receipt or earlier if the susceptible to accrual criteria are 
m et. 

Expenditures are generally recognized under the m odified accrual basis of accounting w hen 
the related fund liability is incurred. An exception to this general rule is the principal and interest 
on general long-term debt w hich is recognized w hen due. 
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CITY O F RUSTON 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

Com pensated absences are recognized as expenditures w hen leave is actually taken or when 
employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of the 
leave privileges not requiring current resources is recorded in the G eneral Long-Term Debt 
Account G roup. 

D. BUDG ETARY DATA 

Form al budgetary accounting is em ployed as a m anagem ent control tool for the City. The 
Treasurer's Office com piles for the M ayor estim ates of revenues and requests for appropriations 
of the annual budget. Before Septem ber 30, the M ayor's budget is subm itted to the Council for 
possible revision and adoption, The Council conducts public hearings on the budget, w hich 
m ust be adopted by Septem ber 30 to becom e effective October 1. State law provides that in 
no event shall the total appropriations exceed total anticipated revenues taking into account 
the estim ated surplus or deficit at the end of the current fiscal year. Budgets m ay be am ended 
during lhe year with Council approval. 

Budgets of the General Fund and certain Special Revenue Funds are prepared on the m odified 
accrual basis of accounting, w hich is consistent with the m ethod of accounting for such funds. 
Budgetary control is exercised at the departmental object level, with the exception of salaries, 
regular and overtime, which are at the line item levet, or by projects. A comparison of budget 
versus actual is presented for the General Fund in Schedule 1 of the Supplem entary inform ation 
section of the report. The G eneral Fund is the only fund for w hich the legal level of control is at a 
low er level than presented in the exhibits w hich are reported on a functional level. 
Appropriations lapse at year end. 

Form al budgetary integration is used for m anagem ent control in the accounting records during 
the year for the General and certain Special Revenue Funds (Sales Tax Funds, Ruston Parks and 
Recreation Board, Section 8 Mod Rehab Housing, and Section 8 Voucher Housing), Formal 
budgetary integration is not used for Debt Service Funds since authorization for paym ent of 
principal and interest on general long-term debt is provided through the bond indentures, and 
expenditures for these purposes can be exactly determined. The Capital Project Funds do not 
have annual budgets, as they are accounted for on a project basis. Annual budgets are also 
adopted for all Enterprise Funds, but are not presented in the financial statem ents since they are 
not required inform ation. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES (Con 

E. CASH AND CASH EQ UIVALENTS 

The City pools cash resources of its various funds in order to facilitate the processing of accounts 
payable. Cash applicable to a particular fund is readily identifiable. Cash in the individuol 
funds in excess of current requirem ents is invested in interesl bearing securities and disclosed as 
part of the City's investm ents. For the purposes of the Statem ent of Cash Flow s, cash equivalents 
for each fund are considered to be highly liquid investm enls w ith m aturities of three m onths of 
less. 

F. UNBILLED ACC O UNTS REC EIVABLE 

Estim ated unbilled revenues from the G eneral, Electric, W ater, and Sew er Funds are recognized 
at the end of each fiscal year on a pro rata basis. The estim ated am ount is based on billings 
during the m onth follow ing the close of the fiscal year. 

G . INVESTM ENTS 

Investm ents are stated at fair value based on quoted m arkel prices, Fair value is the am ount at 
w hich a financial instrum ent could be exchanged in a current transaction betw een w illing 
parties other than in a forced or liquidation sale. Interest is accrued as earned. Louisiana 
statutes perm it the City to invest in United States treasury obligations, obligations of the 
Governm ent agencies w hich are federally insured, certificates of deposit of state banks having 
their principal office in the State of Louisiana, and in m utual or trust fund institutions w hich are 
registered and w hich have underlying investm ents lim ited to securities of the U.S. Governm ent or 
its agencies. All investm ents that have a m aturity of three m onlhs or less are classified as cash 
equivalents at Septem ber 30, 2002. 

FI. INTERFUND REC EIVABLE AND PAYABLE 

nterfund transactions are transactions betw een the different funds 

Due To and Due From  O ther Fund 

Intertund receivables and payables arising from interfund transactions expected to be repaid in 
the next accounting cycle are recorded by all funds affected in the period in w hich transactions 
are executed. Interfund Receivables and Payables have not been elim inated. 

INVENTO RIES 

Inventories for all governmental funds are valued at cost using the first in, first out (FIFO) method. 
Reported inventories in these funds are equally offset by a fund balance reserve, w hich 
indicates they are unavailable for appropriation even though they are a com ponent of net 
current assets. Inventories of proprietary funds are valued at the low er of cost, FIFO , or m arket, 

Inventories are accounted for as assets w hen purchased and recorded as expenditures or 

expenses as consumed (consumption method). 
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N 

PREPAID ITEM S 

Paym ents m ade to vendors for services lhat w ill benefit periods beyond Septem ber 30
, 2002, are 

recorded as prepaid item s. 

K. RESTRICTED ASSETS 

Enterprise Funds, based on certain bond covenants, are required to establish and m aintain 

prescribed amounts of resources (consisting of cash and temporary investments) that can be 
used only to service outstanding debt. Additionally, amounts received from utility customers as 
deposits are carried as restricted assets. 

FIXED ASSETS 

Fixed assets used in governm ental fund type operations are accounted for in the G eneral Fixed 

Assets Account Group. Public domain ("infrastructure") general fixed assels consisting of certain 
im provem ents other than buildings, such as roads, sidew alks, bridges and drainage 
im provem ents are not capitalized. 

Fixed assets acquired or constructed for general governm ental operations are recorded as 
expenditures in the fund m aking the expenditure and capitalized at cost in the General Fixed 
Assets Account G roup. Depreciation is not recorded in the G eneral Fixed Assets Account Group. 

Fixed assets acquired for proprietary funds are capitalized in the respective funds to w hich it 
applies. 

Fixed assets are stated at cost except assets acquired by gift or bequest w hich are recorded at 
their fair m arket value on the date of transfer. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset or 
m aterially extend the asset lives are not capitalized, Im provem ents are capitalized and 
depreciated over the rem aining useful lives of the related fixed assets, as applicable. 

Depreciation of exhaustible fixed assets purchased by proprietary funds is charged as an 
expense against operations, and accum ulated depreciation is reported on the proprietary 
funds' balance sheets. That portion of depreciation expense applicable to assets acquired w ith 
grants, entitlem ents and shared revenues prior to the adoption of G overnm ental Accounting 
Standards Board Statement No. 33 (GASB 33) in fiscal 2001 is reflected as a reduction of the 
respective contributed capital account. Under G ASB 33, these contributions are classified as 
revenue. Depreciation has been provided over the estim ated useful lives using the straight-line 
m ethod of depreciation. 

M . LO NG-TERM DEBT 

Long-term general obligations of the City are reported in the General Long-Term Debt Account 
Group. Long-term liabilities for revenue bonds are reported in the appropriate proprietary fund. 
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NO TE 1 - SUM M ARY O F SIG NIFIC ANT AC CO UNTING PO LIC IF.% icon 

N. FUND EQ UITY 

Contributed capital is recorded in proprietary funds that have received capital grants and 
contributions from developers, custom ers, or other funds prior to the adoption of G ASB 33. Under 
GASB 33, these contributions are classified as revenue. 

Depreciation on assets acquired by contributions from grants is charged against contribulions 

Reservations of fund balances of governmental funds are created to either (1) satisfy legal 
covenants that require that a portion of the fund balance be segregated or (2) identify the 
portion of the fund balance that is not appropriable for future expenditures. Specific 
reservations of the fund balance accounts are sum m arized below : 

Reserv e for Inventorie. 

These reserves w ere created to represent the portion of the fund balance that is not available 
for expenditure even though inventories are a com ponent of net current assels. 

Reserve for Debt Service 

These reserves segregate a portion ot fund balance/retained earnings for debt service. These 
reservations are established to satisfy restrictions im posed by various bond agreem ents. 

Reserve for Encum brance 

Encum brances outstanding at year-end represent the estim ated am ount the City intends to 
honor as a com m itm ent regardless of the lapse in the appropriation. 

Desianated Fund Balance 

The unreserv ed portion of fund balance designated for future years' expenditures indicates the 
balance has been legally authorized to m ake up the follow ing years' budget. 

O . INTERFUND TRANSACTIO NS 

Q uasi-external transactions, such as the transfers to the internal service funds, are accounted for 
as revenues, expenditures or expenses, Transactions that constitute reim bursem ents to a fund 
are recorded as expenditures/expenses in the reim bursing fund and as reductions of 
expenditure/expenses in the fund that is reim bursed. All other inlerfund transactions are 
reported as operating transfers. Nonrecurring or non-rouline perm anent transfers of equity are 
reported as residual equity transfers. 

P, PRO PERTY TAX REVENUES 

Property taxes levied are based on the assessed value of property as listed on the previous 
Decem ber 31. Assessed values are an approxim ation of m arket value. A revaluation of all real 
property m ust be m ade every four years. The last revaluation date w as January 1,2000. 
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Q . VACATION, SiCK LEAVE AND OTHER CO M PENSATED ABSENCES 

City em ployees are entitled to certain com pensated absences based on their length of 
em ploym ent. Com pensated absences for vacation pay does vest and accum ulate. The 
m axim um vacation hours that can be accum ulated or earned shall not exceed that for a tw o 

year period (four weeks, six weeks, or eight weeks - depending on the employee's years of 
employment). Employees are permitted to use sick leave toward retirement up to a maximum 
of six m onths, if they have sufficient tim e to qualify for retirem ent. O nly unpaid vacation pay for 
the em ployees has been accrued, and sick leave for the em ployees eligible for retirem ent 
benefits has been accrued. All other sick leave is recorded as an expenditure w hen paid. 

MEM ORANDUM O NLY - TOTAL CO LUM NS 

S 

Total colum ns on the general purpose financial statem ents are captioned "m em orandum only" 
to indicate that they are presented only to facilitate additional analysis. Data in these colum ns 
do not present financial position, results of operations or changes in financial position fn 
conform ity w ith generally accepted accounting principles, nor is such data com parable to a 
consolidation. Inferfund elim inations have not been m ade in aggregation of this data. 

~ RANITF: FI~C)M  (']TFJER G O VERNM ENTAL AG ENC IES 

Federal and state governm ental agencies represent an im portant source of supplem ental 
funding to finance rent assistance, construction program s and other activities beneficial to the 
com m unity. These funds, prim arily in the form of grants, are recorded in the General, Special 

Revenue, and Capital Projects Funds. A grant receivable is recorded as soon as all eligibility 
requirem ents im posed by the provider have been m et. The grants norm ally specify the purpose 
for which the fund may be used and are subject to audit by the granting agency or its 
representative. 

CLAIM S AND JUDG M ENTS 

Claims and judgments are recorded as expenses in the appropriate internal service fund. An 
expense is accrued when inform ation is available that it is probable a liability has been incurred, 
and the am ount is reasonably estim ated. 

U. CAPITAL LEASES 

Capital leases are recorded in governm ental funds as expenditures and other financing sources 
at inception at an am ount equal to the present value of m inim um lease paym ents. The asset is 
recorded in the G eneral Fixed Assets Account Group and the related debt in the G eneral Long- 
Term Debt Account Group. In proprietary funds, capital leases are recorded as assets and 
liabilities at inception within the funds at an am ount equal to the present value of m inim um 
lease paym ents. 
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NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES ICen't 

V. ENCUM BRANCES 

Encumbrance accounting is employed as an extension of formal budgetary integral!on in the 
General, Special Revenue, and Capital Projects Funds. Under this method, purchase orders, 
contracts, and other com m itm ents for the expenditure of m onies are recorded to reserve that 
portion of the applicable appropriation. Encum brances outslanding at year-end are reported 
as reservalions of fund balances and are carried forw ard. 

NO TE 2 - STEW ARDSHIP C O M PLIANC E & AC C O UNTABILITY 

A. FINANC E RELATED LEG AL AND CO NTRACTUAL PRO VISIO NS 

There are a num ber of lim ilations and restrictions contained in the various bond indentures. No 
m aterial violations of finance-relaled legal and contractual provisions occurred during the year. 

DEFIC IT FUND BALANC E O F INDIVIDUAL FUNDS 

The Section 8 Existing Housing Fund had a deficit fund balance of $38,608 at September 30, 2002. 
This deficit is expected to be funded by transfers from the Section 8 Voucher Housing Fund in 

subsequent years. The Section 8 Modrehab Housing Fund had a deficil fund balance of $30,571 
at Sepfem ber 30, 2002. This deficit is also expected to be funded by transfers from the Section 8 
Voucher Housing Fund in subsequent years. The G eneral Self-Insurance Internal Service Fund 
had a deficit in relained earnings of $63,143 at September 30, 2002. This deficit is expected to 
be funded by a rate increase. The Am bulance Fund had a deficit in retained earnings of 
$205,383 at Septem ber 30, 2002. This deficit is expected to be funded by fees charged in 
subsequent years and through a change in allocalion from  lhe G eneral Fund. 

C . EXPENDITURES IN EXC ESS O F APPRO PRIATIO NS 

Seecial Revenue Fund 

Section 8 Voucher Housing 

G eneral Fund 

G eneral G overnm ent 
Executive: 

Salaries - Regular 
City Court and Probation: 

Lum p Sum  
W ard M arshall: 

Lum p Sum  
Civic Center/City Hall: 

Salaries - Overtim e 
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$ 72,930 

$ 2,488 

$ 1,632 

$ 331 

$ 555 
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NOTE 2 - STEW ARDSHIP CO M PLIANCE & ACCO UNTABILITY /Con 

Public Safety 
Police Departm ent: 

Salaries - Regular 
Salaries - O vertim e 
Personal Services 
O perating Services 
Travel & O ther 

Fire Departm ent: 
Salaries - O vertim e 

NO TE 3 - C ASH AND INVESTM ENTS 

A. Deposits 

$ 60,587 
5,612 
35,785 
8,392 
1,115 

$ 4,147 

All deposits of the City are held by area financial institutions. At Septem ber 30, 2002, the carrying 
amount of the City's deposits was $19,799,096 and the bank balance was $20,283,755. This difference is 
due to outstanding checks and deposits in transit at Septem ber 30, 2002. The City's deposits w ere 
covered by federal depository insurance or w ere co/lateralized with securities held by the City's agent in 
the City's nam e. 

B. Investm ents 

Discretely Presented Com ponent Un 

Deposits - Carrying Am ount 
Deposits - Bank Balance 

Category I 
Category 2 
Uncollateralized 

380,364 
455,362 

381,728 
72,185 
1,449 

The City's investm ents at year end are categorized below to give an indication of the level of risk 
assum ed by the City at year end. Category 1 includes investm ents that are insured or registered 
or for w hich the securities are held by the City or its agent in the City's nam e. Category 2 
includes uninsured and unregistered investm ents for w hich the securities are held by the 
counterparly's trust departm ent or agent in the City's nam e. C ategory  3 includes uninsured or 
unregistered investm ents for w hich the securities are held by the counterparty, or by its trust 
departm ent or agent but not in the City's nam e. 
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NO TE 3 - C ASH AND INVESTM ENTS ICon 

U.S. governm ent and U.S 
governm ent agency 
securities 

Louisiana Asset 
M anagem ent Pool 

Total Investm ents 

Total Deposits 

Total Cash, Cash 
Equivalents & Investm ents 

CATEG O RY 

2 3 
Carrying Am ount 

& Fair Value 

$1,039,55 

1,468,799 

2,508,350 

19,799,096 

The investm ents in the Louisiana Asset M anagem ent Pool are not categorized because they are not 
evidenced by securities that exist in physical or book entry form . 

Louisiana Asset Managem ent Pool ("LAMP"), a local government investment pool. is administered by 
LAM P, Inc., a non-profit corporation organized under the laws of the State of Louisiana, w hich w as 
form ed by an initiative of the State Treasurer in 1993. W hile LAM P is not required to be a registered 
investm ent com pany under the investm ent Com pany Act of 1940, its investm ent policies are sim ilar to 
those established by Rule 2-a7, which governs registered money market funds. The primary objective of 
LAM P is to provide a safe environm ent for the placem ent of public funds in short-term , high-quality 
investm ents. The LAM P portfolio includes only securities and other obligations in w hich local 
governm ents in Louisiana are aulhorized to invest. Accordingly, LAM P investm ents are restricted to 
securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Governm ent, or one of ils 
agencies, enterprises, or instrum entalities, as w ell as repurchase agreem ents collateralized by those 
securities. The dollar w eighted average portfolio m aturity of LAM P assets is restricted to not m ore than 
90 days, and consists of no securities w ith a m aturity in excess of 397 days. The fair value of investm ents 
is determ ined on a w eekty basis to m onitor any variances betw een am ortized cost and m arket value. 
For purposes of determ ining participants' shares, investm ents are valued at am ortized cost. LAM P is 
designed to be highly liquid to give its participants im m ediate access to their account balances. 

NO TE 4 - PRO PERTY TAXES 

Property taxes are assessed and collected on a calendar year basis. Properly taxes attach as an 
enforceable lien on property as of January 1. Tax notices are usually m ailed in Novem ber each year 
and becom e delinquent after Decem ber 31 of that year. 

For the year ended Decem ber 31, 2001, taxes of 9.73 m ills w ere levied on property w ilh assessed 
valuations totaling $97,315.358 and were dedicated as follows: 

G eneral Fund 
Recreation Tax 

Total taxes levied were $946,882 

6.76 M ills 
2.97 m ills 
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NO TE 4 - PRO PERTY TAXES (Con 

State Law requires the Sheriff to collect property taxes in the calendar year in w hich the assessm ent is 
m ade. If taxes are not paid by the due date, taxes bear interest at the rate of one and one-fourth 

percent per month until the taxes are paid (LRS 47:2101). 

After nolice is given to the delinquent taxpayers 
Louisiana to sell the least quantity of property 
47:21811. 

NOTE 5 - RECEIVABLES 

DUE FRO M /TO O THER FUNDS 

the Sheriff is required by the Constitution of the State of 
necessary to settle the taxes and interest owed (LRS 

As of Septem ber 30, 2002, interfund receivables and payables that resulted from  various 
interfund transactions w ere as follow s: 

G eneral Fund l0 

Soecial Revenue Fund 

1968 Sales Tax (05) 
1985 Sales Tax (06) 
1990 Sales Tax (07) 
Ruston Parks & Recreation Board (15 
Section 8 Existing Housing (70) 
Seclion 8 Modrehab Housing (71) 
Section 8 Voucher Housing (72) 

Total Special Revenue Funds 

Capital Projects: 
Park & Recreation C of I {33) 

Total Capital Projecls Funds 

Enterprise Funds: 
Electrical System (50) 
Water Syslem (52) 
Sewerage System (53) 
Ruston Airport Authority (54 
Ambulance (55} 

Total Enterprise Funds 

nternal Service Fund 

Workmen's Compensation (60 
General Insurance (61) 
Purchasing/Warehouse Fund (62) 

Total Internal Service Funds 

Totals 

30 

Due from  O ther Fund 

$730,640 

31,807 
657,088 
664,540 
60,304 
130,114 
25,145 
317,214 
886.212 

98,996 
18,560 
14,525 

5O9 
32,590 

97,736 
120 

893 
98,749 

~2.848.191 

Due to O ther Funds 

$99,717 

,321,627 
16,498 

3,844 
324,162 
133,274 

76,014 
,875,421 

1,322 

47,799 
84,700 
14,022 
92,961 
431,342 
670,824 

197,736 

200,907 
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B. ACCO UNTS REC EIVABLE CUSTO M ERS - ENTERPRISE FUNDS 

Electric 
W ater 
Sew er 
Am bulance 
Totals 

NO TE 6 - FIXED ASSETS 

TO TA L 
RECEIVABLES 
$1,218,631 

160,895 
157,651 
361,737 

$1.898.914 

A sum m ary of changes in general fixed assets follow s 

Balance 
10-01-01 

Land 

Buildings 

Im provem ents O ther 
Than Buildings 

Equipm ent 
Conslrucfion in progress 

$831,043 
4,152,026 

4,369,133 

9,394,128 

ALLO W ANC E FO R 
DO UBTFUL AC CO UNTS 

$369,936 
60,345 
77,360 
256,148 

~763.789 

Additions 

$453 
28.870 

236,208 

233,595 
012,579 

NET 

RECEIVABLES 
$848,695 
100,550 
80,291 
105,589 

$1,135.125 

Deductions 

$- 

(3,51 I) 
2,404,166) 

Balance 
09-30-02 

$831,496 
4,180.896 

4,601,830 

8,223,557 
1,012,579 

Totals $18,746.330 2.511.7g~. .~2.407.67Z.~ 318.850.358 

A sum m ary of fixed assets of all proprietary funds is presented below : 

Description 

Land 
Buildings 

Electrical 
System  

$53,506 
2.064.336 

W ater 
System  

$75,070 
178,828 

Sewer 
System 

$203,801 
114.130 

Airpoff Am bulance 
Authority Service Total 

$141,639 $474,016 
407,215 2,764,509 

System 
Im provem ent 15,415,329 8,143,754 16,903,389 22,190 

Equiprnent 17,992,053 758,837 921,357 

Runw ays, Aprons, 
and Taxiw ays 4,648,852 
Construction in 
Progress 103,741 179,664 488,774 

Tolal 

Accum ulated 
Depreciation 

Net Fixed Assets 

35,628,965 9,336,153 18,631,452 5,219,895 

(24,040,209) 
I~J~5_~&Z~5 

(4,898,186) 
$4.43Z~ .Z 

(8,045,88_~ 
$10,_~ ,~,~6~ 

(1,082,412) 

40,484.662 

386,788 20,059,036 

386,788 

(363,277) 
$23.511 

4,648,852 

768,280 

69,203,253 

(38,429,972) 
330.773.281 



NO TE 6 - FIXED ASSETS ic on 
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The estim ated useful lives of proprietary fund property, plant and equipm ent are as follows 

Buildings 
Im provem ents 
Equipm ent 

20-50 Years 
20-50 Years 
3-20 Years 

Depreciation expense in the proprietary funds amounted to $2,355,790 for the fiscal year 

NO TE 7 - PENSIO N C O STS 

M unicieal Em ployees' Retirem ent System  

Plan Description. Substantially all full-tim e em ployees except police and firem en of the City of Ruston 

are covered under the Municipal Employees' Retirement System of Louisiana, (the "System"} a cost 
sharing m ultiple em ployer public em ployee retirem ent system , controlled and adm inistered by the 
Board of Trustees of the System . The System is m andatory for all em ployees w ho are em ployed on a 
perm anent basis w orking at least 35 hours per w eek. Benefits are established by State statutes. The 
System issues a publicly available financial report that includes financial statem ents and required 
supplem entary inform ation. That report m ay be obtained by w riting the Board of Trustees, 7937 O ffice 

Park Blvd., Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 

Fundinq Policy. Covered em ployees are required to contribute 9.25% of their annual com pensation and 
the City is required to contribute 8.0% of annual com pensation. The contribution requirem ents are 
established and m ay be am ended by State statute. The City's contributions to the System for the years 
ended September 30, 2002, 2001, and 2000 were $348,553, $297,381, and $268,216, respectively, equal 
to the required contributions for each year. In accordance w ith GASB Statem ent No. 27, Acco~Jnting for 
Pensions by State and Local Governm ental Em ployees, the net pension obligation w as determ ined to 
be zero. Prior to adoption of G AS8 27, the City did not report a pension liability. 

Statewide Firefiahter's Retirem ent System [SFRS 
Plan Description. The City of Ruston contributes to the Statewide Firefighter's Retirem ent System of 
Louisiana, a cost sharing m ultiple em ployer defined benefit pension plan adm inistered by the 
Firefighier's Retirem ent System . SFRS covers firetighters em ployed by any m unicipality, parish, or fire 
protection district of the State of Louisiana under the provisions of Louisiana Revised Statutes 11:2251 
through 2269 effective January 1, 1980. Benefits are established by State statutes. The SFRS issues a 
publicly available financial report lhat includes financial statem ents and required supplem entary 
inform ation. That report m ay be obtained by w riting the Board of Trustees, Firefighters' Retirem ent 
System, 2051 Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136 or by calling (504) 925-4060. 

Fundinq Policy. Covered em ployees are required to contribute 8% of their annual com pensation and 
the City is required to contribute 9% of annual com pensation excluding overtim e but including State 
supplem ental pay. The contribution requirem ents are established and m ay be am ended by State 
statute. The City's contributions to SFRS for the years ended Septem ber 30, 2002, 2001, and 2000 w ere 
$98,184, $103,371, and $97,434, respectively, equal to the required contributions for each year. In 
accordance with GASB Statem ent No. 27, Accounting for Pensions by State and Local Governm ental 
Em ployees, the net pension obligation was determ ined to be zero. Prior to adoption of GASB 27, the 
City did not report a pension liability. 
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NO TE 7 - PENSIO N CO STS ICon 

M uniciaal Police Em ployees Retirem ent System  IM PERS 

Plan Description. The City of Ruston contributes to the M unicipal Police Em ployees Retirem ent System  
Pension Plan, a cost sharing m ultiple em ployer defined benefit pension plan adm inistered by the 
M unicipal Police Em ployees' Retirem ent System . M PERS covers any full-tim e police officer, em pow ered 
to m ake arrests, em ployed by any m unicipality of the S~tate and engaged in law  enforcem ent, earning 
at least $37,5 per month excluding state supplemental pay, or an elected Chief of Police whose salary is 
at least $100 per month, and any employee of this system may participate in the MPERS. Benefits are 
established by State statutes. The M PERS issues a publicly available financial report that includes 
financial statem ents and required supplem entary inform ation. That report m ay be obtained by writing 
the Board of Trustees of the M unicipal Police Em ployees' Retirem ent System , 8401 United Plaza Blvd., 
Room 305, Baton Rouge, Louisiana 70806 or by calling 1-800-443-4248. 

FundinFl Policy. Plan m em bers are required to contribute 7.5% of their annual com pensation and the 
City is required to contribute 9% of annual com pensation excluding overtim e but including Stale 
supplem ental pay. The contribution requirem ents are established and m ay be am ended by State 
statute. The City's contributions to M PERS for the years ended Septem ber 30, 2002, 2001, and 2000 w ere 

$130,446, $125,588, and $110,846, respectively, equal to the required conlributions for each year. In 
accordance with GASB Statem ent No. 27, Accounting for Pensions by State and Local Governm ental 
Employees, the net pension obligation was determined to be $66,881 at September 30, 2002. On 
Septem ber h 1983, the Ruston Police Pension and Relief Fund w as m erged w ith the M unicipal Police 
Em ployees' Retirem ent System . In connection with this m erger, the City m ade a com m itm ent to pay 

the Municipal Police Employees' Retirement System quarterly payments of $22,669 for a period of 
tw enty years beginning Septem ber I, 1983 for unfunded pension costs. Total cost to the City for this 
obligation will be $1,813,520. The unpaid balance at September 30, 2002 is $66,881 and is recorded in 
the G eneral Long-Term  Debt Account G roup. 

NOTE 8 - RISK M ANAG EM ENT 

W orker's C om oensation 

The City established a lim ited risk m anagem ent program for w orker's com pensation in 1988. Prem ium s 
are paid into the W orkm en's Com pensation Self Insurance Fund by other funds and are available to 
pay claim s, claim  reserves, and adm inistrative casts of the program . An excess coverage insurance 
policy covers individual claims in excess of $175,000. Reported and an estimate of incurred but not 
reported claims of $57,460 have been accrued as a liability based upon the service company's loss 
reserve report. Interfund prem ium s are based upon the approxim ate prem ium . Paym ents to the 
w orker's com pensation fund are accounted for as an expenditure of the paying fund. The W orkm en's 
Compensation Self Insurance Fund has retained earnings of $236,693 at September 30, 2002. There was 
no increase in insurance coverage from coverage in the prior year. No claim s exceeded the City's 
insurance coverage for each of the past three fiscal years. 



NOTE 8 - RISK M ANAG EM ENT 

G eneral Self Insurance 

C ITY O F RUSTO N 
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The City established a lim ited risk m anagem ent program for em ployee m edical coverage in 1988. 
Am ounts paid into the General Self Insurance Fund stem from em ployee contributions, paym ents by 
retired em ployees, and paym ents by other funds, and are available to pay claim s, claim reserves and 
administrative costs of the program. During the year ended September 30, 2002, a total of $2,043,369 
was paid in benefits and administrative costs. The insurance fund has a deficit of $63,143 at September 
30, 2002. Steps have been taken to increase prem ium s charged to the other funds to elim inate the 
deficit and ensure adequate funds are available to m eet claim s expense. An excess coverage co- 
insurance policy covers individual claims in excess of $70,000 per calendar year. Incurred but not 
reported claims of $116,867 have been accrued as a liability based upon information provided by the 
claim s adm inistrators. Interfund paym ents are based on total operating expenses m inus em proyee 
contributions and paym ents by re'~ired em ployees. Paym ents to ';he G eneral Serf Insurance Fund are 
accounted for as an expenditure of the paying fund. There w ere no reductions in insurance coverage 
from coverage in the prior year. No claim s exceeded lhe City's insurance coverage for each of the 
past three fiscal years. 

A reconciliation of changes in the aggregate liabilities for self-insured claim s are as follow s: 

Balance Balance 
O ctober 1 Additions Deductions Septem ber 30 

2001 
2002 

NOTE 9 - LO NG-TERM DEBT 

$429,830 
$175,517 

$1.739.794 $1,994,107 
$1,706,311 $1,707,501 

$175,517 
$174,327 

The follow ing is a sum m ary ofthe City'slong-term debftransactionsforthe year ended Septem ber30 
2002. 

General O bliaations 

C ertificates of 
Indebtedness 

Balance 10-01-01 $719
,000 

Additions 
Retirem ents & 

Payments (231,000) 

Police 
Pension Com pensated Capital 

Fund Liability ,Absences Leases 

$150,926 

(84,045 

Tax 
ncrem ent 
Bonds Total 

$1,120,511 $176,922 
650,415 2,000,000 

$2,167,359 
2,650,415 

681,662) (127,926) (950,000) (2,074,633 

Balance 9-30-02 $488.000 $66.8~  ~ 08_%26.4_ $489_~96 $_LOS~LO0.O. $2,Z43.141 

Payments for maturing certificates of indebtedness of $180,000 were made from the Debt Service Fund 
and payments of $51 ,DO0 were made from the General Fund. 

Payments for capital leases of $127,926 were made from the General fund 

Payments for tax increment bonds of $950,000 were made from the Debt Service Fund 



 

CITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE 9 - LO NG-TERM DEBT fCon't 

Bonds and certificates of indebtedness payable at Septem ber 30, 2002, are com prised of the follow ing 
individual issues: 

G eneral O bliaation C ertificate of Indebtedness 

$1,100,000 1993 Certificate of Indebtedness dated 4-1-93, due in annual 
installments of $135,000 through 4-1-03, interest at 5.1% (this issue is 
secured by pledge and dedication of the excess annual revenue of lhe 

City of Ruston) 
$500.000 - 1996 Certificate of Indebtedness dated 5-23-96. due in annual 
installments of $54,000 to $62,000 through 5-1-06, inlerest at 5.48% (this 
issue is secured by pledge and dedication of the excess annual revenue 
of the City of Ruston) 
$500,000 - 1993 Certificate of Indebtedness dated 3-1-94, due in annual 
installments of $60,000 through 3-1-04, interest at 5.55% to 5.6% (this issue is 
secured by pledge and dedication of the excess annual revenue of the 
Cily of Ruston.) 

Total G eneral O bligation Certificates of Indebtedness 

$2,000,000 - 2001 Sales Tax Increment Revenue Bonds dated 12-2]-01 
due in semi-annual installments of $100,000 to $950,000 through 9-1-13 
interesl at 2.8% to 4.59% 

Total Tax Increm ent Bonds 

O utstanding 
09-30-02 

35,000 

233,000 

120,000 

$1,050,000 

Revenue Bonds 

$4,500,000 authorized 1990 Sewer Revenue Bonds, $3,204,747 issued, 
interest at 5.0%, payable in annual installments of $160,000 to $245,000 
through October 1,2012 2

,005,000 

$1,620,000 authorized 1993 Sewer Revenue Bonds $1,432,536 issued, 
interest at 2.45%, payable in annual installments of $65,000 to $90,000 935

,000 th
rough October I, 2014. 

$850.000 ]996 Water Utility Revenue Refunding Bonds dated 12-23-96 due 
in annual installments of $90,000 to $110,000 through October 1, 2006, 
interest at 4.9035% to 5.079%. Refunding resulted in a deferred loss of 

$25,650, which is being amortized over the life of the debt. Net deferred 
loss at 9/30/02 was $5,453 and amortization was $2,546. 

Total Enterprise Funds Bond 

389,547 

3.329.547 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE 9 - LO NG-TERM DEBT {Con't 

The annual requirem ents to am ortize all bonded debt outstanding as of Septem ber 30, 2002, including 
interest payments of $985,552 follow: 

Year Ending 
Septem ber 30 

2003 

2004 
2005 
2006 
2007 

Thereafter 
Total Principal 

Total Interest 

Total Future Requirem ents 

Certificates 
of 

Indebtedness 
249,000 

117,000 
60,000 
62,000 

$488,000 
42,808 

$530,808 

Enterprise 
Revenue Bonds 

315,000 

330,000 
345,000 
365,000 
270.000 

1,710,000 
$3.335,000 

865,654 

Tax 
Increm ent Bonds 

950,000 

100,000 
1,050,000 

77,090 

$L127.090 

The annual requirem ents to am ortize the liability for the Police Pension Fund as of Seplem ber 30, 2002. 
including interest payments of $1,135 are as follows: 

2003 68,016 

The am ount of long-term debt that can be incurred by the City is lim ited by state statute. State law 
allow s a m axim um of 10% of the assessed valuation of bonded debt for any one purpose or 35% of the 
lotal assessed value for all purposes. The City assessed property value at Decem ber 31, 2002, w as 

$97,315,358. The maximum debt allowable for any one purpose and total debt allowable by state law 
as of December 31, 2002, is $9,731,536 and $34,060,375 respectively. The City currently has $488,000 of 
general bonded debt outstanding. 

All outstanding revenue bonds are secured by a first lien on net revenues earned by Enterprise Funds. 
Net revenues are defined in the revenue bond agreem ents. There are a num ber of lim itations and 
restrictions contained in the various bond indentures. The City is in com pliance w ith all significant 
lim itations and restrictions. 

During December 1996, the City issued $850,000 in Utilities Revenue Refunding Bonds to advance refund 
$855,000 of outstanding 1986 Utilities Revenue Bonds. The proceeds, net of issuance costs, were 
deposited in an irrevocable trust w ith an escrow  agent to provide for all future debt service paym ents 
on the 1986 Utililies Revenue Bonds. The 1986 Utilities Revenue Bonds are considered to be defeased 
and have been rem oved from the City's financial statem ents. The principal outstanding at Septem ber 

30, 2002 on the refunded bonds was $505,000. 

O n Decem ber 21,2001, the City issued Sales Tax increm ent Revenue Bonds to fund engineering and 

construction expenditures related to the 1-20 Service Road Project. The bonds will be paid with the 
increm ental sales tax revenue received from the State. 



NOTE I0 - CAPITAL LEASES 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

The City of Ruston has financed the acquisition of com puter hardware and softw are for its utility billing 
system  and financial system inform ation. The City has also financed the acquisition of six garbage 
trucks, a street sw eeper, tw o excavators and a 544 Loader for the Public W orks Departm ent. These 

lease agreements qualify as capital leases for accounting purposes {title transfers at the end of the 
lease terms). The original value of the fixed assets recorded in the Electric Fund is $242,608 and the 
equipm ent w as placed in service at Septem ber 30, 1993, and Septem ber 30, 1998. The original value of 
the fixed assets recorded in the Water Fund is $51,954 and the equipment was placed in service at 
Septem ber 1998. 

The following is a schedule of the future m inim um lease paym ents under capital lease 

ENTERPRISE FUND (ELECTRIC & WATER SYSTEM 

Year Endinq 09/30 

2003 

M inim um  Lease Pavm en 

4,109 

GENERAL LONG-TERM DEBT ACCO UNT GRO UP 

Year Ending 09/30 

2003 

M inim um Lease Pavm en 

48,996 

PrincipalPayment 

4,050 

PrincipalPaym enl 

55,127 

The City operates a Utilities System , an Airport Authority, and an Am bulance Service. The Utilities System 
provides electric, water and sew erage services to the residents of the City of Ruston. The Airport 
Authority accounts for the revenue and expenses ot Ruston M unicipal Airport. The Am bulance Service 
provides the residents of Lincoln Parish, Louisiana with em ergency m edical services. 

Segm ent inform ation for Utilities System s, Airport Authority, and Am bulance Service for the fiscal year 
ended Septem ber 30, 2002, is as follows: 
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CITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NO TE 11 - SEG M ENT INFO RM ATIO N - ENTERPRISE FUNDS ICon 

Electric 
System  

W ater 
System  

Sew erage Airport Am bulance Total 
System Authoritv System Enterprises 

O perating 
Revenue 17,787,219 1,750,069 2,176,885 

Depreciation and 
Am ortization 1,177,725 346,712 

O perating Incom e 
(Loss) 2,579,274 176,700 

O perating Transfers 

In (Out) ( 1,508,282 
Net income ILoss) 1,254,269 

Fixed Asset- 
Additions 1,957,769 

Total Assets 18,966,702 

Revenue Bonds 
Payable 

Total Contributed 
Capital and 
Retained Earnings 

236,833 
13,552 

215,875 

7,738,598 

599,540 

108,925 

288,586) 
135,912) 

934,393 

15,687,000 

389,547 2,940,000 

38,438 

216,578 

(228,286) 

9,722 
114,622 

342,132 

4,334,431 

331,488 

17,781 

3,730 

(8,684 
{3,264) 

9,121 

315,506 

22,084,099 

2,358,336 

2,640,343 

2,032,663) 
1,243,267 

3,459,290 

47,042,237 

3,329,547 

7,439,030 7,139,557 12,508,098 4,241,382 (118,328) 41,209,739 

Net W orking 
Capital 5,966,801 2,837,335 2,674,424 I03,899 (141,839) I 1,440,620 

NC)TF 12 - CO NTRIBUTED CAPITAL- ENTERPRISE FUNDS 

Changes in contributed capital during the year ending Septem ber 30, 2002 w ere as follows: 

Electric W ater Sew erage Airport Am bulance 
System System System Authority System  Total 

Balance, October 1 $325,128 $790,168 $4,642,301 $3,084,877 
Less: Depreciation 11,830 203,668 224,748 

Balance, September 30 $325,128 ~778.338 ~4.438.633 $2,SZ~O~_L2.~ 

$87,055 $8,929,529 

440,246 

~8.4~9~2.8~ 



 

CITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

Transfers In and O ut are listed by fund type for the year: 

Operating Transfers 

G eneral Fund 

Special Revenue Funds: 
Sales Tax Funds 

1968 Sales Tax Fund 
1985 Sales Tax Fund 
1990 Sales Tax Fund 

Ruston Parks & Recreation Board 

Total Special Revenue Funds 

Debt Service Fund 

Capital Projects Funds: 
Bond Fund 

Sew er DN G rant 

Total Capital Projects Funds 

Enterprise Funds: 
Electrical System  

W ater System  
Sew er System  
Airport 
Am bulance 

TofalEnterprise Funds 

nternal Service Funds: 
W orkm en's Com pensation 
G eneral Insurance 
Purchasing/W arehouse 

Total Internal Service Funds 

Total O perating Transfers In and O ut 

Residual Equity Transfers 

Debt Service Fund 

Capital Projects Funds: 

Fire Station Construction Fund 

Total Residual Equity Transfers 

39 

Transfer In Transfer O ut 

7,902,792 

340,597 

340,597 

205,725 

9,722 

9,722 

190,100 
1,000,000 

1,190,100 

$9.649.144 

3.547 

1,194.995 

1,766,000 
2,665,296 
1,758,000 

61,903 

6,251,199 

157.639 

157,639 

1,508,282 

236,833 
288,586 

8,684 

2,042,385 

2,926 

2,926 

$9.649.144 

3,547 

$3,547 



 

CITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NOTE 13 - tNTERFUND TRANSFERS ICon 

During the year ending Septem ber 30, 2002, a residual equity transfer w as m ade to transfer the balance 
in the Fire Station Construction Fund to the Debt Service Fund that w as established to pay the debt 
related to the project. 

NOTE 14 - CO M PENSATIO N PAID TO CITY CO I.JNC'.II M FM AFR.~ 

Per diem paid to the City Council m em bers for the current year is as follows 
Elmore D. Mayfield $4,800 
Levell Thurm an 4,800 
Jim Tuten 4,800 
Jim Pearce 4,800 
David Hedgepefh 4,800 

$74.ooo 

NOTE 15 - SUM M ARY DISCLO SURE O F SIG NIFICANT CO NTING ENCIES 

~ ation 

The City is defendant in several lawsuits in w hich the outcom e is uncertain at the present tim e. In the 
opinion of the City Attorney, the City's ultim ate exposure w ill not have a m aterial adverse affect on the 
financial condition of the City. The City believes they are adequately covered by insurance should the 
Court find in favor of the plaintiffs. M anagem ent of the City, including the City Attorney. are not aware 
of any liability that should be recorded under Statem ent of Financial Accounting Standard No. 5. 

Federally Assisted Proaram s 

The City receives financial assistance from Federal and State govern m ental agencies in the form of 
grants. The disbursem ents of funds received under these program s generally require com pliance w ith 
term s and conditions specified in the grant agreem ents. The program s are audited in accordance with 

the Office of Management and Budget Circular A-133 and are subject to further examination by the 
grantor agency, M anagem ent, how ever, does not believe questioned costs, if any, as a result of these 
audits will be m aterial to the City's financial position or operating results. 

In addition to the pension benefits described in note 7, the City provides post-retirem ent health care 
benefits, in accordance w ith state statutes, to all retiring em ployees w ho w ere participating in the 
group health insurance plan prior to their retirem ent date. The City is self-insured for m edical benefits 
including post-retirem ent health care benefits. Currently, there are 70 retirees receiving such benefits. 
During 2002, expenses of $403,146 were recognized for post-retirement health care. The expense is 
recognized w hen costs are incurred. The costs are funded on a pay-as-you-go basis. At year-end, an 
estim ate is m ade for incurred but not reported claim s. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 2002 

NO TE 17 - 1-20 Fund 

During 2002, "[he City created the 1-20 Capital Projects Fund. The fund was es.[ablished to account for 
the expenditure of $2 million in sales tax increment revenue bond proceeds received. The bonds are 
being issued for the purpose of providing funds to pay for the costs of im provem ents along Interstate 20 
and other im provem ents in a designated econom ic developm ent area. 

4 



G ENERA L FUN D 

The G eneral Fund accounts for resources traditionally associated w ith governm ent w hich are not 
legally required or by sound financial m anagem ent to be accounted for in another fund . 



C O M BINING , INDIVIDUAL FUND A ND AC C O UNT 
G RO UP STATEM ENTS AND SC HEDULES 



The General Fund accounts for resources traditionally associated w ith governm ent w hich are not 
legally required or by sound financial m anagem ent to be accounted for in another fund . 



ASSETS 

CITY OF RUSTON, LOUISIANA 
G eneral Fund 

Com parative Balance Sheets 
Septem ber 30, 2002 and 2001 

Cash and Cash Equivalents 
Investm ents 
Accounts Receivable 
Unbilled Revenues 
Travel Advances 
Due from  O ther Funds 
Inventories. at C ost 

2002 200 

3,464,319 
500,000 
283,767 
71,392 
4,676 

730,640 
18,548 

2,727,927 

286,179 
70,231 
3,835 

2,183,976 
47,220 

TOTAL ASSETS 5,073,342 5,319,368 

See accom panying independent auditors" report 

Exhibff A-I 



 

CITY O F RUSTO N, LO UISIANA 

General Fund 
Com parative Statem ents of Revenues, 

Expenditures and Changes in Fund Balances 
For the Years Ended Septem ber 30, 2002 and 2001 

2002 

Exhibit A-2 

REVENUES 
Taxes 

Property Tax - G eneral 646,538 602,212 
TotalTaxes 646,538 602

,212 

See accom panying independent auditors' report 



 

C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Com parative Statem ents of Revenues, 
Expenditures and Changes in Fund Balances 

For the Years Ended Septem ber 30. 2002 and 200 

Fines and Forfeitures 
C ity M arshall 
Probation 

DW I Testing 
C ourt Sum m ons 
Anim al C ontrol 
Parking Tickets 
Accident Reports - Police 
Incident Reports - Fire 
RPD M iscellaneous 

2002 

222,780 
60,741 

6,162 
10,353 

7,294 
15,494 

6,004 
35 

Exhibit A-2 

202,41 
53,849 
6,264 
8,823 

8,611 
29,763 
5,247 
100 

3,500 686 

TO TAL REVENUES 4.O36,520 4,137,794 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Com parative Statem ents of Revenues, 
Expenditures and Changes in Fund Balances 

For the Years Ended Septem ber 30, 2002 and 2001 

2002 

Exhibit A-2 

DEFICIENCY OF REVENUES UNDER EXPENDITURES (6,984,017 (5,887,298 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING 
SOURCES OVER (UNDER] EXPEND!TURES AND OTHER FINANCING USES (276,220! 1,127,502 

FUND BALANC E, O CTO BER 1 4,715,450 3,587.948 

FUND BALANC E, SEPTEM BER 30 4,439,230 4,715.450 

See accom panying independent auditors' report 



 

CiTY O F RUSTO N, LO UISIANA Exhibit A
-3 

G eneral Fund 
Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget [GAAP Basis} and Actual 
For the Year Ended Septem ber 30, 2002 

REVENUES 
Taxes 

Property Tax - G eneral 

Budget Actual 

590,000 646,538 

Charges for Services 
Refuse C ollection Fees 
Crem atory Fees 

1, I00,000 
4,000 

1,072,690 
1,568 

Total Charges for Services L }04,000 i,074.258 

See accom panying independent auditors' report 
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CffY O F RUSTO N, LO UISIANA Exhibit A
-3 G

eneral Fund 
Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Bas[s} and Actual 
For the Year Ended Septem ber 30, 2002 

Fines and Forfeitures 

Cih' Marshall 
Probation 
DW I Testing 
Court Sum m ons 
Anim al Control 

Budget Actual 

180,000 
52,000 
5,000 
8,000 

7,500 

222,780 
60,741 
6,162 
10,353 
7,294 

Parking Tickets 20
,000 16,494 

See accom panying independent auditors' report 
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CITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actua 
For the Year Ended Septem ber 30, 2002 

Exhibit A-3 

Budget Actual 

DEFICIENCY OF REVENUES UNDER EXPENDITURES (8,467,263] (6,984,017] 

TOTAL OTHER FINANCING SO URC ES 6,487,034 6,707,797 

See accom panying independent auditors' report 
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SPEC IA L REVENUE FUNDS 

Special Revenue Funds account for specific revenues that are legally restricted to 
expenditure for particular purposes. 

SALES TAX FUNDS 

Sales Tax Funds account for the receipt and use of proceeds of the City's 
sales and use tax. O ne-half percent of the sales tax is dedicated to 
general operating expenses, general fixed assets, and w aterw orks 
extensions and im provem ents, w hile three-fourths percent is dedicated to 
the recreation departm ent, streets and drainage, fire protection and 
police protection, and one-half percent is dedicated for police and fire 
deportm ents and drug prevention. 

RUSTO N PARKS & REC REATIO N BO ARD 

This fund accounts for the receipts and subsequent expenditures of the 
City of Ruston Park and Recreation Program . 

D .A .R.T G RANT PRO G RAM  

This fund accounts far the receipt and subsequent expenditures of a State 
of Louisiana Em ergency Shelter Grant Program . 

SECTIO N 8 HO USING ASSISTANC E PAYM ENTS PRO G RAM S 

Section 8 Housing Funds account for receipt of Federal Funds and the 
paym ent of Housing Assistance Paym ents to qualifying rental property 
ow ners. 



ASSETS 

CITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

Com binfng Ba[ance Sheet 

September 30, 2002 
W ith Com parative Totals For Septem ber 30, 200 

Cash and Cash Equivalents 
Investm ents 
Accounts Receivable 
Due from O ther Funds 

1968 
Sales Tax 

1985 
Sales Tax 

Exhibit B-I 

Ruston Parks 
1990 & Recreation 

Sales Tax Board 

1,654,449 
571,660 
161,964 
31,807 

242,946 
657,088 

161,964 
664,540 

192,651 

115 
60,304 

TO TAL ASSETS 2,419,880 900,034 826,504 253.070 

TOTAL LIABILITIES and FUND BALANCE 2,419,880 900,034 826,504 253,070 

See accom panying independent auditors' report 
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CITY O F RUSTON, LO UISIANA 
Special Revenue Funds 

Com bining Balance Sheet 
Septem ber 30, 2002 

W ith Com parative Totals For Septem ber 30, 2001 

D.A.R.T Section 8 Section 8 Section 8 
Grant Existing M odrehab Voucher Totals 

Program  Housing Housing Housing 2002 2001 

927 

324.162 

13,872 

133,274 

64,480 84,567 
1,155 

76,016 1,875,421 1 
7,630 

18,415 
619 

654.]02 
6,427 

927 324,162 147,146 140,496 1,968,773 1,679,563 

927 285,554 116,575 708,426 5,510,970 5.053,773 

See accom panying independent auditors' report 

Exhibit B-1 



REVENUES 

Taxes 
Infergovem m enta 
M iscellaneous 

CITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

Com bining Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

Septem ber 30, 2002 
W ith Com parative Totals for Septem ber 2001 

Exhibit B-2 

Ruston Parks D.A.R.T 
1968 1985 t990 & Recreation Grant 

Sales Tax Sales Tax Sales Tax Board Program  

1,765,484 2,648,225 

47.685 14,701 

1,765,484 

10,152 

284,032 

133,131 
16,877 

TO TAL REVENUES 1,813,169 2,662,926 1,775,636 417,163 16,877 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 1,785,802 2,637,485 1,757,346 (186,930) [4,686 

See accom panying independent auditors' report 
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Section 8 
Existing 
Housing 

Section 8 
M odrehob 
Housing 

C ITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

Com bining Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

Septem ber 30, 2002 

Section 8 
Voucher 
Housing 

Totals 
2002 2001 

45,327 91~ 118 1,056,397 1,045,627 
604,093 810,370 

1,291 45,327 917,118 1,660,490 1,855,997 

1,974 1,460 86,138 6,078.589 5,530,096 

(5,910,602) [5,732,051 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Exhibit ~ 3 
1968 Sales Tax Fund 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

REVENUES 
Taxes - Sales Tax 
M iscellaneous - Interest Incom e 

Budget Actual 
Favorable 

(Unfavorablel 

1,757,000 
4,5,000 

1,765,484 
47,685 

8,484 
2,685 

EXCESS O F REVENUES O VER EXPENDITURES 1,766,000 1,785,802 19,802 

EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER 
EXPENDITURES AND O THER FINANC ING  USES 

FUND BALANC E, O CTO BER 1 

19,802 19,802 

1,075,576 1,075,576 

FUND BALANC E, SEPTEM BER 30 1,075,576 1,095,378 19,802 

See accom panying independent auditors' report 



 

CITY O F RUSTO N, LO UISIANA Exhibit B-4 
1985 Sales Tax Fund 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

REVENUES 
Taxes - Sales Tax 
M iscellaneous - Interest Incom e 

Budget 
Favorable 

Actual (Unfavorable) 

2,635,000 
24,000 

2,648,225 
14,701 

13,225 
(9,299 

EXCESS O F REVENUES O VER EXPENDITURES 2,626,000 2,637,485 11,485 

EXCESS/DEFICIENCY) OF REVENUES OVER (UNDER) 
EXPENDITURES AND OTHER FINANC ING USES 

FUND BALANC E, O CTO BER 1 

-  (27,811) (27,811) 

911,347 911,347 

FUND BALANCE, SEPTEMBER 30 911,347 883,536 (27,811) 

See accom panying independent auditors' report 
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C iTY O F RUSTO N, LO UISIANA Exhibit B-5 
1990 Sales Tax Fund 

Statem ent of Revenues, Ex penditures and 

Changes in Fund Balance - Budget (GAAP BasisJ and Actual 
For the Year Ended Septem ber 30, 2002 

REVENUES 
Taxes - Sales Tax 
M iscellaneous - Interest Incom e 

Budget Actual 
Favorable 
Unfavorable 

1,757,000 
24,000 

1,765,484 
10,152 

8,484 
{ 13,848J 

EXCESS OF REVENUES OVER EXPENDITURES 1,758,000 1,757,346 (654] 

EXCESS IDEFICIENCY] OF REVENUES OVER(UNDER) 
EXPENDITURES AND OTHER FINANCING USES 

FUND BALANC E, O CTO BER I 

(654l (654 

827,158 827,158 

FUND BALANCE, SEPTEMBER 30 827,158 826,504 {654 

See accom panying independent auditors' report 



REVENUES 

C ITY O F RUSTO N, LO UISIANA 
Ruston Parks and Recreation Board 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance- Budget {OAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

Budget Actual 

Exhibit B-6 

Favorable 

Unfavorable 

See accom panying independent auditors" report 
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C ITY O F RUSTO N, LO UISIANA Exhibit B-6 

Ruston Parks and Recreation Board 
Statem ent of Revenues, Expenditures and 

Changes in Fund Balance- Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

Autom obile t.iability 
Recreation Activities Expense 
Youth & Adult Sports Expense 
M edical Supplies & Services 
M iscellaneous 
Postage 

Budget Actua 
Favorable 

Unfavorable 

1,200 
40,000 
55,000 
2,000 

1,000 
1.500 

757 
46,351 
31,773 
1,105 
437 

1.433 

443 

(6.351) 
23,227 

895 

563 
67 

TO TAL RECREATIO N EXPENDITURES 699,722 604,093 95.629 

DEFICIENCY OF REVENUES UNDER EXPENDITURES (300.362) (186,930} 113,432 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER 
FINANCING SOURCES OVER (UNDER) EXPENDITURES (78,388) 91,764 170,152 
AND O THER FINANC ING USES 

FUND BALANCE, O CTO BER 46,264 146.264 

FUND BALANCE, SEPTEM BER 30 67,876 238,028 170.152 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
Section 8 M odRehab Housing 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP BasisJ and Actual 
For the Year Ended Septem ber 30, 2002 

REVENUES 
Intergovernm enta 

Budget Actual 

Exhibit B-7 

Favorable 
Unfavorable 

72,095 46,787 (25,308 

EXCESS (DEFICIENCY) OF REVENUES 
OVER IUNDER) EXPENDITURES 

7,357) 1,460 8,817 

See accom panying independent auditors' report 



C ITY O F RUSTO N, LO UISIANA 
Section 8 Voucher Housing 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP BasisJ and Actua 
For the Year Ended Septem ber 30, 2002 

REVENUES 
Intergovernm enta 
M iscellaneous 

Budget Actua 

844,71] 
7,210 

Exhibit B-8 

Favorable 
Unfavorable 

995,330 
7,926 

50,619 
716 

EXCESS O F REVENUES O VER EXPENDITURES 7,733 86,138 78.405 

See accom panying independent auditors' report 
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DEBT SERVIC E FUND 

The Debt Service Fund accounts for lhe accum ulation of resources and paym enl of 
general obligation bond principal and interest from governmenfal resources. 
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ASSETS 

CiTY O F RUSTO N, LO UISIANA 
Debt Service Fund 

Com parative Balance Sheets 
Septem ber 30, 2002 and 2001 

Cash and Cash Equivalents 
Accounts Receivable 

2002 200 

Exhibit C- 

344,461 126,056 
460.916 

TO TAL ASSETS 805,377 126,056 

See accom panying independent auditors' report 



REVENUES 

Taxes Collected 
Interest 

C ITY O F RUSTO N, LO UISIANA Exhibit C-2 
Debt Service Fund 

Com parative Statem ent of Revenues, Expenditures and 
Changes in Fund Balances 

For the Years Ended Septem ber 30, 2002 and 2001 

2002 

1,654,686 
4,652 5,632 

O VER /UNDER} EXPENDITURES 471.049 1196.49 

EXCESS O F REVENUES AND OTHER FINANCING 
SO URC ES O VER EXPENDITURES 

FUND BALANC E, O CTO BER 

Residual Equity Transfer in 

676,774 

125,056 

3,547 

12,135 

!12,921 

FUND BALANC E, SEPTEM BER 30 805.377 125.056 

See accom panying independent auditors' report 
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CAPITAL PRO JECTS FUNDS 

Capital Projects Funds account for lhe financial resources fo be used for the acquisition of 
construction of major capital facilities (other than those financed by proprietary funds and 
trust funds). 

FIRE STATIO N C O NSTRUCTIO N 

The Fire Station Conslruclion Fund accounts for receipts and disbursem ents of the 
proceeds from the issuance of Certificates of Indebtedness Series 1993, 

designated for lhe construction of a new fire station. 

C ENTRAL SHO P C O NSTRUC TIO N 

The Central Shop Construclion Fund accounts for receipts and disbursem ents of 
the proceeds from the issuance of Cerlificates of Indebtedness Series 1993, 
designated for the construction of a central repair shop. 

HAZARD M ITIG ATIO N G RANT 

The Hazard M itigation Grant Fund accounts for receipts and disbursem ents of a 
grant received from  the State of Louisiana for rem oving repefilive loss structures 
from the flood plain. 

PARKS & REC REATIO N - 1996 C ERTIFIC ATES O F INDEBTEDNESS 

The Parks & Recreation - 1996 Certificates of Indebtedness Fund accounts for 
receipts and disbursem enls of lhe proceeds from  the issuance of Certificates of 
indebtedness, Series 1996, designated for Park and Recrealion capital purchases 
and im provem ents. 

SEW ER DEM O NSTRATED NEEDS G RANT 

The Sew er Dem onstrated Needs Grant Fund accounts for receipts and 
disbursem ents of a grant received from the Louisiana Com m unity Developm ent 
Block G rant for sew er force m ain replacem ent. 

SEW ER FO RC EM AIN REPLAC EM ENT LC DBG G RANT 

The Sew er Forcem ain Replacem enl LCDBG Grant Fund accounts for receipts 
and disbursem ents of a grant received from the Louisiana Com m unity 
Developm ent Block G rant for sew er im provem ents. 

SEW ER SO UTHW EST LC DBG G RANT 

The Sew er Southw est LC DBG G rant Fund accounts for receipts and disbursem ents 
of a grant received from  the Louisiana Com m unity Developm enl Block G rant for 
sew er im provem ents. 

1-20 FUND 

The 1-20 Fund accounts for infrastructure im provem ents atong the 1-20 service 
road that are funded from the issuance of sales tax increm ent bonds. 
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ENTERPRISE FUN DS 

Enterprise funds account for operations that are financed and operated in a m anner sim ilar to 
private business enterprises - w here the intent of lhe governm ent's council is that the costs of 
providing goods or services to the general public on a continuing basis be financed or 
recovered prim arily through user charges; or w here the governm ent's council has decided 
that periodic determ ination of net incom e is appropriate for accountability purposes. 

ELECTRIC SYSTEM FUND 

The Electric System Fund accounts for the operations of the Eleclric System 

W ATER SYSTEM  FUND 

The W ater System  Fund accounts for the operations of the W aterw orks System  

SEW ERAG E SYSTEM  FUND 

The Sew erage System  Fund accounts for the operations of the Sew erage System  

RUSTO N~ AIRPO RT AUTHO RITY 

The Rust Airport Authority Fund accounts for the operations of the Ruston 
M unicipal Airport. 

AM BULANC E FUND 

The Am bulance Fund accounts for fhe operations of the Ruston-Lincoln 
Am bulance Service. 
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NTERNAL SERVIC E FUNDS 

Internal Service Funds account for the financing of goods or services provided by one 
departm ent or agency to other departm ents or agencies of lhe governm ent and to other 
governm ent units, on a cost reim bursem ent basis. 

W O RKM EN 'S C O M PENSATIO N SELF-INSURANC E FUND 

W ork:nen's Com pensation Fund accum ulates resources to finance em ployee 
workrnen's compensation injuries and claims. 

G ENERAl SELF-INSURANC E FUND 

G eneral Serf-Insurance Fund accum ulates resources to finance claim s and 

judgments arising from em ployee health insurance and other exposures. 

PURC HASING -W AREHO USE FUND 

Purchasing-W arehouse Fund coordinates purchasing and w arehousing 
operations for all applicable funds. 
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ASSETS 

CITY O F RUSTO N, LO UISIANA 
~nternal Service Funds 

Com bining Balance Sheet 

Septem ber 30. 2002 
W ith C om parative Totals For Septem ber 30, 2001 

Cash and Cash Equivalents 
Accounts Receivable 
Due from  O ther Funds 

Exhibit F- 

W orkm en's G eneral Purchasing/ Totals 
Com pensation Insurance W arehouse 2002 2001 

304,089 

97,736 

282.392 59,063 

893 

645.544 

98.749 

504,710 
75,550 
98.034 

See accom panying independent auditors' report 
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O PERATING REVENUES 

C ITY O F RUSTO N, LO UISIANA 
Infernal Service Funds 

Com bining Statem ent of Revenues, Expenses and 

Changes in Retained Earnings (DeficifsJ 
For the Year Ended Septem ber 30. 2002 

W ith Com parative Totals for Septem ber 30, 200 

Insurance Subrogations 
Prem ium s Paid by Retired 
Em ployees 

Charges to O ther Funds 
Charges for Services 
Other Incom e 

Exhibit F-2 

W orkm en's General Purchasing/ Tolals 
Com pensation Insurance W arehouse 2002 

50,776 

421 

7,683 

162,578 
928,223 

7,775 

7,683 22,367 

162,578 
1.978,999 

72,340 172,340 
8,196 

99,931 
,532,569 
164,840 
54,516 

TOTAL O PERATING REVENUE 51,197 2,106,259 172,340 2,329,796 1,874,223 

NE[ INCOME (LOSS} BEFORE OPERATING TRANSFERS 

OPERATING TRANSFERS IN 
OPERATING TRANSFERS OUT 

236,035 

190,100 

67,174 

000,000 

14,048 (154,813) (322,359 

1,190,100 190,100 

2,926) (2,926) (2,926 

See accom panying independent auditors' report 



 

CITY OF RUSTO N, LO UISIANA 
Internal Service Funds 

Com bining Statem ent of Cash Flow s 
Septem ber 30, 2002 

W ith Com parative Totals for Septem ber 30, 200 

W orkmen's General Purchasing/ Totals 
Com pensation Insurance W arehouse 2002 200 

CASH FLOW S FROM O PERATING ACTIVITIES 

Operating income (Loss) 
Adjustments to Reconcile 
Operating Income (Loss) to 
Net Cash Provided By IUsed 
In) Operating Activities: 
Decrease (Increase) in 
O perating Assets: 
Accounts Receivable 
Due from  O ther Funds 

Inciease (Decrease)in 
O perating Liabilities: 
Accounts Payable 
Accrued Salaries 
Estim ated Payable for 
Outstanding Claim s 
Due to O ther Funds 

Com pensated Absences 

Exhibit F-3 

(241,704J 62,890 12,631 (166,183) (351,308) 

78,480 

1322) 

75,550 

(148,316) 

186e) 
(883,446] 

(775] 

122] 
832 

75,550 

(z|51 

69,95B) 
832 

171,740 
1,978 

60,625 
2,668 

I I,I 90) (254,3 t 3 
3,638) (897,084) 436,792 
1,038 1,038 ( 1,226 

See accom panying independent auditors' report 
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G ENERA L FIXED ASSETS AC C O UNT G RO UP 

The G eneral Fixed Asset Account G roup accounts for fixed assets of the governm ental 

jurisdiction which are not accounted for in an Enterprise, Internal Service, or Trust and 
Agency Found. 



G ENERAL FIXED ASSETS 

Land 

CITY O F RUSTO N, LO UISIANA 
Com parative Schedules of G eneral Fixed Assets 

Septem ber 30. 2002 and 2001 

Buildings 

Im provem ents O ther Than Buildings 

Equipm ent 

Construction in Progress 

2002 

831,496 

4,180,896 

4,601,830 

8,223,557 

1,012,579 

Exhibit G -I 

2001 

831,043 

4,152,026 

4,369,133 

9,394,128 

TOTAL G ENERAL FIXED ASSET S 18,850,358 18,746,330 

See accom panying independenf auditors' report 
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CITY O F RUSTO N, LO UISIANA 
Schedule of General Fixed Assets By Function and Activity 

Septem ber 30, 2002 

Funclion and Activity Land 
Im provem ents Construction 

Buildings O ther Than Equipm ent in Progress Total 
Buildings 

Exhibit G-2 

See accom panying independent auditors' reporl 
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CITY O F RUSTO N, LO UISIANA Exhibit G-3 
Schedule of Changes in G eneral Fixed Assets by Function and Activity 

For the Year Ended Septem ber 30, 2002 

General Adjustments General 
Fixed Assets and Fixed Assets 

Function and Activity O ctober 1,2001 Additions Retirem ents Septem ber 30, 2002 

See accom panying independent auditors' report 



 

CiTY O F RUSTO N, LOUISIANA Exhibit G-4 
Schedule of Changes in G eneral Fixed Assets By Sources 

For the Year Ended Septem ber 30, 2002 

Im provem ents Construction 
Land Buildings O ther Than Equipm ent in Progress Total 

Buildings 

G ENERAL FIXED ASSETS, 
O ctober 1, 2001 831,043 4,152,02& 4,369,133 9,394,128 

Additions: 

General Fund 

Recreation 

28,870 

453 

218,939 

17,269 

t,220,720 1,012,579 

12,875 

8,746.330 

2,481,108 

30.597 

TOTAL ADDITIO NS 453 28,870 236,208 1,233,595 1,012,579 2,511,705 

See accom panying independent auditors' report 



 



G ENERA L LO NG -TERM  DEBT AC C O UNT G RO UP 

The G eneral Long-Term Debt Account Group records the general obligation bonds and 
other form s of long-term  debt supported by general revenues that are obligations of a 
governm ental unit as a w hole and not its individual constituent funds. 
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C ITY O F RUSTO N, LO UISIANA 
Schedule of Changes in G eneral Long-Term Debt 

For the Year Ended Septem ber 30, 2002 

O ctober 

Exhibit H- 

Septem ber 30, 
Additions Deductions 2002 

Am ount Available in Debt Service Fund 125,056 680,321 

Am ount to be Provided for Retirem ent of 

L 

G eneral Long-Term Debt 

805,377 

2,042,303 2,189,499 (2,294,038) 1,937,764 

TOTAL 2,167,359 2,869,820 (2,294,038) 2,743,141 

See accom panying independent auditors' report 
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CITY O F RUSTO N, LO UISIANA Schedule 1 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

G ENERAL G O VERNM ENT 
EXECUTIVE 

Salaries - Regular 
Em ployee Benefits - Retirem ent 
Em ployee Benefits - FtCA Tax 
Em ployee Benefits - Insurance 
W orkm on's Com pensation 

Favorable 
Budget Actual IUnfavorablel 

427,821 
28,048 
6,937 
83,587 
1,575 

430,309 (2,488] 
29,682 (1,634) 
5,947 990 
76,170 7,417 
1,575 

Unem ploym ent C om pensation 1,000 1
,000 

Total Executive 1,326,387 1,223,555 102,832 

See accom panying independent auditors' report 
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C ITY C O URT 

CITY O F RUSTO N, LO UISIANA Schedule 1 
G enerat Fund 

Schedule of Expenditures - Budget (GAAP Basis} and Actual 
For the Year Ended Septem ber 30, 2002 

Salaries - Regular 
Em ployee Benefits - Retirem ent 
Judge's Retirem ent 

Favorable 
Budget Actual (Unfavorable 

141,356 
7,732 
3,998 

(141,356} 
(7,732) 
(3,998) 

Employee Benefits - FICA Tax 2,325 (2,325} 
tmpLoyee ~enenTs - insurance I I,L~y/ (11,397J 
W orkm an's Com pensation 600 [600) 

Total Personal Services 167,408 (167,408) 
Telephone 3,594 (3,594) 
Medical Supplies 170 I" 170 

Total Operating Services 3,764 f3,764 
Supplies 1,445 (1,445 
Juvenille Assistance Program 10,500 (10,500 

Total Materials and Supplies 11,945 (11,945 
Witness Fee - Officers 7,300 (7,300 

Total Travel and O ther 7,300 (7,300 
Capital Assets 13,876 (13,876 

Total Capital Outlay 13,876 (13,876 
Lum p Sum  167,920 167,920 

Total City Court 167,920 204,293 (36,373] 

M ARSHAL 

Salaries - Regular 102,574 ( 102,574J 
Salaries - Overtim e 3,070 (3,070] 
Employee Benefits - Retirement 11,114 ( 11,114J 
Employee Benefits - FICA Tax ],328 11,328] 
Employee Benefits - l nsuro nce 29,412 (29,412) 
Workman's Com pensation 750 (750) 

Total Personal Services 148,248 (148,248) 
Medical Supplies & Services 50 {50 
Postage 218 (218 

Total Operating Services 268 (268 
Lum p Sum  48,185 148,185 

Total Marsha 48,185 148,516 (331 

CIVIC CENTER/CITY HALL 
Salaries - Regular 
Salaries - O vertim e 
Salaries - C ontract Labor 
Em ployee Benefits - Retirem ent 
Em ployee Benefits - FICA Tax 
Em ployee Benefits - insurance 
W orkm an's Com pensation 
Unem pb ym ent 

Total Personal Services 

115,127 
5,000 
1,500 
7,587 
2,071 
21,926 

825 
2,500 

114,766 
5,555 

7,704 
2,036 
19,071 
825 

&066 

361 

(555) 
1,5OO 
/117) 
35 

2,855 

12,566) 
156,536 155,023 1,513 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Aefua 
For the Year Ended Septem ber 30, 2002 

Printing of Form s 
M ainf of Bldg & G rnds 
M aint of Equipm ent 
Telephone 
Dues & Subscriptions 
Insurance - Fire 
Insurance - G en Liability 
M edical Supplies 

Schedule 1 

Favorable 
Budget Actual (Unfavorable) 

200 
132,028 
2,500 
2,000 
500 

5,800 
15,960 

290 

117,286 
630 

2,433 
449 

4,141 
14,714 
380 

200 
14,742 
1,870 

{433J 
51 

1,659 
1,246 

(90J 
Postage 100 70 30 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis} and Actua 
For the Year Ended Septem ber 30, 2002 

Schedule 1 

Favorable 
Budget Actual (Unfavorable 

Capital Assets 2,000 2,000 

See accom panying independent auditors' report 
96 



CITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

Schedule 1 

Favorable 
Budget Actual {Unfavorable) 

Supplies 5,000 4,967 33 

See accom panying independent auditors' report 
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c ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

PUBLIC SAFETY 
PO LICE_ 
Salaries - Regular 
Salaries - Overtim e 
DW I Enforcem ent 
Retirem ent - M unicipa 
Retirem ent - Police 
Retirem ent - Form er 

Schedule 1 

Favorable 
Budget Actual (Unfavorable) 

1,492,408 
170,000 
14,000 
1,999 

142,359 
90,676 

Em ployee Benefits - FICA Tax 17,689 

1,552.995 
175,612 
12,104 
2.143 

130,446 
90,676 
19.480 

Em ployee Benefits - Insurance 290,947 272,407 

60,587) 
(5,612) 
1,896 

(144) 
11,913 

(1,791) 
18,540 

W orkm an's Com pensation 7,650 7,650 

Tote4 Police 2,668,473 2,702,747 (34,274 

See accom panying independent auditors' report 
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CITY O F RUSTON, LOUISIANA Schedule 1 
General Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

Salaries - Regular 
Salaries - Overtim e 
Retirem ent - Fire 

Favorable 
Budget Actual (Unfavorable) 

1,000,426 
53,800 
136,928 

Em ployee Benefits - FICA Tax 9,039 

988,285 
57,947 
83,507 
8,714 

Em ployee Benefits - Insurance 293,763 258,496 

12,141 
(4,147 
53,42] 

325 
35,267 

W orkm an's (Com pensation 6,248 6,248 

Total Street Li 76,007 172,663 3,344 

See accom panying independent auditors' report 



PRO BATIO N 

CITY O F RUSTO N, LO UISIANA Schedule ) 
General Fund 

Schedule of Expenditures - Budget {GAAP Basis} and Actual 
For the Year Ended Septem ber 30, 2002 

Budget Actual 
Favorable 

(UnfavorableJ 

Salaries - Regular 
Em ployee Benefits - Retirem ent 
Em ployee Benefits - FICA Tax 

42,139 
3,072 
585 

Em ployee Benefits - Insurance 8,234 

N2, T39~ 
(3,072) 
(585t 

j8,234) 
Workm an's Com pensation 450 (450} 

See accom panying independent auditors' report 
00 



C ITY O F RUSTO N, LO UISIANA 

G eneral Fund 
Schedule of Expenditures - Budget (GAAP Basis) and Aetua 

For the Year Ended Septem ber 30
, 2002 

Schedule 1 

Total Streets 988,5 ] 3 1,565,038 423
.475 

See accom panying independent auditors' report 
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SO LID W ASTE 

CITY O F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

Salaries - Regular 
Salaries - O vertim e 
Em ployee Benefits - Retirem ent 

Favorable 
Budget Actual (Unfavorable} 

550,578 
30,000 
38.540 

Em ployee Benefits - FIC A Tax 5,455 

514,758 
20,275 
34,185 
4,969 

Em ployee Benefits - Insurance 113,088 101,701 

35,820 
9,725 
4,355 
486 

11,387 
W orkm an's Com pensation 4,050 4,050 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Schedule 1 
G eneral Fund 

Schedute of Expenditures - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 2002 

Uniform s 
Supplies 
Sm all Tools and Equipm ent 

Favorable 
Budget Actual (Unfavorable 

4,800 
12,000 
5.000 

2,687 
7,737 
4,961 

2,113 
4,263 

39 
Gas, Oil, Diesel 3,500 5,340 (1,840 

TOTAL G ENERAL FUND EXPENDITURES 12,034,088 10,960,460 1,073,628 

See accom panying independent audi'~ors' report 
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CITY O F RUSTO N, LO UISIANA Schedule 2 
Enterprise Fund - Electric System  

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

DIRECT EXPENSES 
STEAM PLANT 
Salaries - Regular 
Salaries - O verlim e 
M unicipal Em p Retirem ent 
Em ployers M atch FIC A Tax 
Em ployee Insurance 
Uniform s 
W orkm ans Com pensation 
Training Personnel,rrravel 
Chem icals 
Fuel 
Energy 
Perm its 
Supplies 
M aint of Bldg & G rnds 
M aint of Equip 
M aint of Radio Equipm ent 
Hazardous W aste Expense 
City Utilities 
Telephone 
Auto Allow ances 
Auto & Truck Repair 
G asoline, O il & Diesel 

Insurance ~ Fire(Boiler) 
Insu rance - G eneral Liab 
Insurance - Auto Liab 
M edical Supplies & Services 
Depreciation 

2002 
Aotua 

2001 
Actual Change 

364,398 
42,357 
25,790 
4,064 
78,019 
3,612 
3,150 
2,746 
12,712 

9O 
10,062,863 

14,722 
38,623 
20,859 
362,776 

42 
5O2 

247,880 
8,768 
176 
634 
879 

84,000 
131,205 
1,514 
405 

444,789 

406,005 
57,263 
26,342 
4,279 
62,494 
3,837 
3,150 
2,556 
90,235 

4,066,074 
9,967,496 

2,944 
50,312 
'

1,362 
570,833 

102 
1,594 

198,961 
7,247 
269 
741 

1,517 
56,000 
115,556 
1,374 
699 

387,153 

41,607) 
14,9061 
(552) 
(215) 

15,525 

[225) 

190 

(77,523) 
4,065,984) 

95,367 
11,778 

(I 1,689) 
19,497 

{208,057) 
(60) 

(I,092) 
48,919 
1,521 

(93) 
(1071 
(6381 

28,000 
15,649 

140 

(294) 
57,636 

See accom panying independent auditors' report. 
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C ITY O F RUSTO N, LO UISIANA Schedule 2 
Enterprise Fund - Electric System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

DISTRIBUTIO N SYSTEM 
Salaries - Regular 
Salaries - O vertim e 
Salaries - Contract Labor 
M unicipal Em p Retirem ent 
Em ployers M atch FIC A Tax 
Em ployee Insurance 
Uniform s 
W orkm ans C om pensation 
Training Personnel/Travel 
Perm its 
Supplies 
M aint of Bldg & G rnds 
M aint of Equip 
M aint of Dist System 
M aint of O ffice Equipm ent 
M aint of Radio Equipm ent 
M aint of Right of W ay 
Hazardous W aste Expense 
City Utilities 
Heating 
Telephone 
Auto Allow ances 
Auto & Truck Repair 
O asoline, O i~ & Diesel 
Consulting 
Dam ages 
Insurance - Auto Liab 
M edical Supplies & Services 
Depreciation ' 

2002 
Actua 

2001 
Actual Change 

412,045 
43,519 
3,913 
27,891 
4,688 
87,779 
3,848 
2,700 
9,177 
7OO 

"17,966 
342 

17,228 
256,325 

144 
498 

288,194 
4,379 
71,218 

121 
4,694 
224 

5,555 
13,724 
36,884 
354 

6,812 
1,140 

607,866 

382,060 
37.415 

24,572 
4,138 
59,343 
4,205 
2,625 
5,051 

21,809 
423 

10,796 
225.746 

1,176 
236,954 
6,922 
2,457 
130 

3,686 
279 

I0,139 
15,466 
55,038 

61 
6,181 
1,003 

542,170 

29,985 
6,104 
3,913 
3,319 
55O 

28,436 

(357) 
75 

4.126 
7OO 

13,843) 
(81) 

6,432 
30.5,'9 

144 

(678) 
51,240 
(2,543) 
68,761 

(9) 
1,008 

(55) 
(4,584) 
(I ,7421 
18,154) 
293 
631 
137 

65,696 

See accom panying independent auditors' report. 
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C ITY O F RUSTON, LO UISIANA Schedule 2 
Enterprise Fund - Electric System  

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

NDIRECT EXPENSES 

GENERAL & ADMINISTRATIVE 
Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
UNform s 
W orkm an's Com pensation 
Training PersonneU'lrave~ 
O ffice Suppties 
Printing of Form s 
Supplies 
W arehouse 
M aint of O ffice Equip 
M aint of Radio Equip 
M aint of Sundry Equip 
Telephone 
Auto Allow ances 
Auto & Truck Repair 
G asoline, O il & Diesel 
Audit Fees 
Legal Advertising 
Legal Services 
Consulting 
Bad Debt Expense 
Bank Serv ice Charges 
Dues & Subscriptions 
Insurance - Fire 
Insurance - Auto Liability 
M edical Supplies & Services 
M iscellaneous 
Postage 
Depreciation 

2002 
Actual 

2001 
Actual Change 

287,782 
7,354 
20,752 
3,269 
44,570 
1,137 
1,500 

32,720 

2,272 
7,214 

140,000 
3,686 
2O0 
22 

9,245 
1,522 
222 

2.655 
17,500 

123 
I 

10,658 

10,773 
23,873 
1,514 
S00 

14,157 
1,527 

125,070 

322,409 
8,212 
20,662 
3,771 
31,011 

527 
1,650 
19,327 
463 

7,345 
132,500 
3,168 
1,557 
302 

9,163 
2,208 
2,378 
2,790 
23,000 

163 
142 

40,183 

74 
10,339 
19,906 
1,374 
291 

11,289 
1,499 

106,784 

(34,627) 
(858} 
9O 

(502l 
13,559 
610 
(15o) 

13,393 

(463~ 
2,272 

(131} 
7,500 
518 

(1,357} 
(2801 
82 

(686) 
(2,156) 
(135) 

(5,5ool 
f4o) 
(141) 

(40,183J 
10,658 

(74) 
434 

3,967 
140 
209 

2,868 
28 

18,286 

Total General & Administrative 771,818 784.487 ( 12,6691 

CO I~LECTIO N O FFICE 
Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers Match FICA Tax 
Em ployee Insurance 
Uniform s 
W orkm ans Com pensation 
Training Personnel 

181,691 
4,645 
12,867 
2,308 
36,418 

169 
1,200 
670 

See accom panying independent auditors' report. 
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207.202 
6.138 
12.213 
3.691 
22.224 

184 
1.200 
1.942 

(25,51 I) 
[t ,493) 
654 

(1,383) 
14,194 

(]5) 

(1,272} 



 

CITY O F RUSTO N, LO UISIANA Schedule 2 
Enterprise Fund - Electric System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

Printing of Form s 
Supplies 
M aint of Office Equipm ent 
M aint of Radio Equipm ent 
Telephone 
Auto Allowances 
Collection Costs 
Data Processing 

Cash (Over) Short 
Dues & Subscriptions 
Insurance - Com puter 
Insurance - G eneral Liability 
M edical Supplies & Services 
M iscellaneous 
Postage 

2002 
Actual 

2001 
Actual Change 

3,620 
13,129 
15,442 

9,379 
112 

13,698 
4,270 
(47 

930 
6,938 
140 
242 

29,033 

3,549 
12,051 
6,274 
364 

6,894 
639 

9,768 
4,434 

(347) 
10 

7O0 
2,405 
538 

1,618 
26,909 

71 
1,078 
9,168 
(364 
2,485 

(527 
3,930 

(164) 
3OO 

(10) 
230 

4,533 

(398) 
(1,376) 
2,124 

See accom panying independent auditors' report 
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DIRECT EXPENSES 

C ITY O F RUSTO N, LO UISIANA 
Enterprise Fund - W ater System 

Schedule of O peroting Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

2002 2001 
Actual Actual 

WATER PRODUCTION SYSTEM 
Salaries - Regutar 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
Uniform s 
W orkm ans Com pensation 
Training/Travel 
Chem icals 
Perm its 
Supplies 
M aint of Bldg & G ra ds 
M aint of Equipm ent 
M aint of Radio Equipm ent 
M aint of W ater Tanks 
M aint of W ater W ells 
City Utilities 
Telephone 
Auto & Truck Repair 
Gasoline, O il & Diesel 
Dues and Subscriptions 
M edical Supplies & Services 
Depreciation 

12,984 
6,179 
1,653 
407 

4,016 
390 
300 
342 

55,246 
314 

2,852 
655 
36O 

16,060 

46,105 
371,307 
6,752 
1,033 
3,543 
1,190 
45 

83,990 

Schedule 3 

Change 

21,387 
8,830 
2,058 
442 

5,272 
296 
3OO 
315 

123,826 
262 

1,950 
119 

5,366 
54 

4,417 

33,864 
358,536 
5,957 
531 

4,421 

228 
80,671 

(8,403] 
(2,651) 
1405) 
(35} 

JI,256) 
94 

27 

(68,580l 
52 
902 
536 

(5,0061 
(54) 

11,643 
12,241 
12,771 

795 
502 

1878) 
1,190 

f183) 
3,319 

Total W ater Production 615,723 659,102 (43,379 

W ATER DISTRIBUTIO N SYSTEM 
Salaries - Regular 
Salaries - O vertim e 
Municipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
Uniform s 
W erkm ans Com pensation 
Unem ploym ent Com pensation 
Training 
Supplies 
Equipm ent Rental 
Maint of Equipm ent 
M aint at Distribution System  
Maint of Radio Equipm ent 
Maint of Right of W ay 
M aint of M eters 
Maint of W ater Tanks 

City Utilities 
Auto & Truck Repair 

185,362 
10,246 
12,741 
988 

41,139 
2,149 
1,200 
2,827 
738 

11,373 

[206] 
39,081 
149,027 

25,280 
314 

164 
4,190 

See accom panying independent auditors' report. 
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170,007 
13,860 
8,742 
782 

22,865 
1,198 
1,200 

520 
10,846 
2,077 
9,542 
78,160 

104 
14,251 

707 
67 
954 

6,104 

15,355 

(3,614) 
3,999 
206 

18,274 
951 

2,827 
218 
527 

[2,283 
29,539 
70,867 

(104 
11,029 

1393 
(67 
/790 

(1,914 



G asoline, O it & Diese 
Consulting 

CITY O F RUSTO N, LO UISIANA Schedule 3 
Enterprise Fund - W ater System  

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

M edical Supplies & Services 
Depreciation 

2002 
Actua 

5.228 
12,136 

356 
231,569 

2001 
Actual Change 

7,858 

411 

218,980 

(2,630) 
12,136 

(ss) 
12,589 

TOTAL W ATER FUND 573,369 1,398,500 174,869 

See accom panying independent auditors' report 
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DIRECTEXPENSES 

CITY O F RUSTO N, LO USIANA Schedule 4 
Enterprise Fund - Sewerage System 

Schedule of O perating Expenses By Departm ent 
Far the Years Ended Septem ber 30, 2002 and 2001 

Salaries - Regular 
Salaries - Overtim e 
M unicipal Em p Retirem ent 
Em ployers Match FICA Tax 
Em ployee Insurance 
Unitorrns 

W orkm ans Com pensation 
Laboratory Testing 
Training/-I'ravel 
Chem icals 
Supplies 
Equipment Rental 
M aint of Bldg & G rnds 
M aint of Equipm ent 
M aint of Radio Equipm ent 
M aint of Sew er System  
M aint. of Right of W ay 
City Utilities 
Heating 
Electricity - Claiborne 
Electricity - LP&L 
Telephone 
Auto & Truck Repair 
G asoline, Oil & Diesel 
Consulting 
Dam ages 
Insurance - Fire 
M edical Supplies & Services 
Depreciation 

2002 
Actual 

149,674 
26,231 
10,591 
2,461 
24,436 

794 
1,200 
109 

1,152 
9,532 
17,197 
2,600 
6,511 

39,483 
756 

95,705 
25,399 
115,079 

398 
94O 
455 

3,179 
7,654 
16,335 
25,020 
18,521 
2,436 
615 

310.846 

2001 
Actual Change 

150,102 
26,760 
9,586 
2.040 
22,816 

730 
1,050 

6O8 
92 

12,797 
4,290 
4,707 

40,398 
52 

80,843 
19,368 
143,187 

189 
576 
670 

2,932 
11,986 
15,269 
22,640 

768 
2,031 
596 

285,617 

{4281 
(529J 
1,D0S 
421 

1,620 
64 
150 
I09 
544 

9,440 
4,400 

(1,690i 
1.804 
(915) 
7o4 

14,862 
6.031 

(28,108) 
2O9 
364 

1215) 
247 

(4,332} 
1,066 
2,380 
17,753 
405 
19 

25,229 

Total Sewerage Collection 915,309 862,700 52,609 

SEW ERAG E TREATM ENT PLANT 
Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
Uniform s 
W orkm ans Com pensation 

Training/Travel 
Chem icals 
Perm its 
Laboratory Testing 

See accom panying independent auditors' report 

53,393 
14,458 
3,802 
405 

14,211 
648 
450 
448 

32,821 
6,755 
30,056 

46,408 
19,265 
2,913 
398 

9,561 
103 
450 

1,612 
17,086 
5,778 
19,337 

6,985 

(4,807) 
889 
7 

4,650 
545 

[1,164) 
]5,735 
977 

10.719 



 

CITY O F RUSTO N, LO USIANA Schedule 4 
Enterprise Fund - Sew erage System  

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

Supplies 
M aint of Bldg & G rnds 
M aint of Equip 
M aint of Radio Equip 
M aint of Treatm ent Plant 
C ity Utilities 
Telephone 
Auto & Truck Repair 
G asoline, O il & Diesel 
Auto Liability 
M edica~ Supplies & Services 
Depreciation 

2002 
Actua 

6,021 
889 

26,072 

1,055 
168,395 
1,984 
656 

1,948 
757 
351 

114,077 

2001 
Actual Change 

6,055 
253 

41,424 
9O 

5,264 
149,606 
2,053 
1,107 
2,523 
687 
170 

113.734 

(34/ 
636 

15,352) 
(90) 

(4,209) 
18,789 

(69) 
14511 
(57S) 
7O 
181 
343 

INDIRECT EXPENSES 
G ENERAL & ADM INISTRATIVE 
Salaries - Regular 
Salaries - O vertim e 

117,313 
1,001 

See accom panying independent auditors' report. 
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60,918 
437 

56,395 
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CITY O F RUSTO N, LO USIANA Schedule 4 
Enterprise Fund - Sew erage System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 2002 and 2001 

Contract Labor 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
Uniform s 
W orkm ans Com pensation 
Training Personnel/Travel 
Supplies 
W arehouse Expense 
M aint of Building & G rounds 
Maint of Office Equipm ent 
Mainf of Radio Equipm ent 
Heating 
Telephone 
M ileage Reim bursem ent 
Auto & Truck Repair 
G asoline, O il & Diesel 
Audit Fees 
Legal Advertising 
Lega{ Fees 
Consulting 
Paying Agent Fees 
Bad Debt Expense 
Bank Service Charge 
Dues & Subscriptions 
Insurance - Fire 
Insurance - G eneral Liab 
Insurance - Auto Uab 
M edical Supplies & Services 
M iscellaneous 
Sewer Lift Station Relocation 
Postage 
Depreciation 

2002 
Actual 

246 
8,179 
1,600 
12,546 

782 
750 

4,494 
5,447 
5,340 
4,114 
8,594 
341 
524 

4,535 
2,208 
363 
213 

8,650 
815 

I 1,180 

8 
15,775 
592 

2,012 
7,917 
5,518 
1,514 
277 

52,707 
22,922 

264 
174,618 

2001 
Actual C hange 

3,564 
885 

6,721 
186 
450 
814 

5,565 
5,340 
4,204 
2,038 

8O5 
3,970 
1,208 

32 
154 

7,150 
341 
97 

10,602 
16,800 
13,544 

178 
415 

6,601 
5,040 
1,374 
304 
535 

294 
155,634 

246 
4,615 
715 

5,825 
596 
300 

3,680 

(118) 

(90) 
6.556 
341 

(281) 
565 

1,000 
331 
59 

1.500 
474 

11,083 

(I0,594) 
(1,025) 
(12.952l 
(178) 
1,597 
1,316 
478 
140 

(27) 
52,172 
22,922 

(30} 
18,984 

See accom panying independent auditors' report. 
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PAYM ENT 
RATES DATES 

REVENUE BO NDS 

C ITY O F RUSTO N, LO UISIANA 
CO M BINED SCHEDULE O F BO NDS PAYABLE 

SEPTEM BER 30, 2002 

ISSUE 
DATES 

FINAL 
M ATURITY 
DATES 

ANNUAL 
SERIAL 

PAYM ENTS 

BO NDS 
AUTHO RIZED 
& ISSUED RETIRED 

Schedule 5 

O UISTANDING 

9/30/2002 

5.00% 4/1; 10/1 4/1/1992 10/1/2012 160,000 2003 3,204,747 1,199,747 2,005,000 
5.00% 165,000 2004 
5.00% 175,000 2005 
5 .OO% 185,000 2006 
5 .OO% 195,000 2007 
5.00% 205,000 2008 
5.00% 215,000 2009 
5.00% 225,000 2010 
5 .OO% 235,000 2011 
5.00% 245,000 2012 

2.45% 65,000 2003 ~ 1,432,536 497,536 935,000 
2.45% 70,000 2004 
2.45% 70,000 2005 
2.45% 70.000 2006 
2.45% 75.000 2007 
2.45% 75.000 2008 
2.45% 80.000 2009 
2.45% 80,000 2010 
2.45% 85,000 2011 
2.45% 85,000 2012 
2.45% 90,000 2013 
2.45% 90,000 2014 

T~t~l ~ w ~rmr~# I Ifilifv RF, vc~r; ue Bonds 4,oo/,zoo i ,oy/,zao z,y,~u,uuu 

TOTAL REVENUE BO NDS 7,487,283 3,102,283 4,385,000 

See accom panying independent auditors' report. 
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PAYM ENT 
RATES DATES 

C ITY O F RUSTO N, LO UISIANA 
CO M BINED SC HEDULE O F BO NDS PAYABLE 

SEPTEM BER 30, 2002 

ISSUE 
DATES 

FINAL 
M ATURITY 
DATES 

ANNUAL 
SERIAL 

PAYM ENTS 

BO NDS 
AUTHO RIZED 
& ISSUED RETIRED 

Schedule 5 

O UTSTANDING 
9/30/2002 

C ERTIFICATES O F INDEBTEDNESS 

Sales Tax Certificates of Indebtedness Series 1993 

5.10%I 4/I; I011 I I011/1993 I 411/2003 J 135,000J 2oo31 M oo,oooJ 965,000J 135.000 

Public 
5 
5 

City of Ruston Certificates of Indebtedness Series 1996 

TOTAL CERTIFICATES O F INDEBTEDNESS 2,100,000 1,612,000 488,000 

See accom panying independent auditors' report 
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333 Texas Street, Suite 1900 
Shreveport, LA 71101-3692 

Independent Auditors' Report on Com pliance and on Internal Control Over 
Financial Reporting Based on an Audit of the General Purpose Financial Statem ents 

Perform ed in Accordance W ith Government Auditing Standards 

The Honorable M embers of the Board of Aldermen and 
Honorable Dan Hollingsworth, M ayor 

City of Ruston, Louisiana: 

W e have audited the general purpose financial statements of the City of Ruston, Louisiana (the City) as of 
and for the year ended  Septem ber 30, 2002, and have issued  our report thereon dated January 28, 2003. 
W e conducted our audit in accordance with auditing standards generally accepted in th e United States of 
America and th e standards applicable to financial audits contained  in Government Auditing Standards, 
issued by th e Comptroller General of the United  States. 

Com pliance 

As part of obtaining reasonable assurance about whether the City 's general purpose financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, an d grants, noncomplian ce with  which could have a direct and material effect on th e 
determ ination of the general purp ose financial statement amounts. However, providing an  opinion on 

complian ce with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncomplian ce th at are required to be 
reported under Government Auditing Standards . 

Internal Control Over Financial Reporting 

In plan ning an d performing our audit, we considered the City's internal control over finan cial reporting in 
order to determ ine our auditing procedures for th e purp ose of expressing our opinion on the general 
purp ose financial statements an d not to provide as sur an ce on the internal control over finan cial reporting. 
Our co nsideration of internal control over finan cial reporting would not necessar ily disclose all matters in 
intern al control over f'maneial reporting that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more intern al control components does not reduce to 
a relatively low level th e risk that misstatements in am ounts that would be material in relation to the 
general purpose financial statements being audited may occur and not be detected within a timely period 
by employees in the normal course of perform ing their assign ed functions. W e noted no matters involving 
intern al control over f'mancial reporting an d its operation that we consider to be material weaknesses. 
However, we noted other matters involving intern al control over finan cial repo rting, which we have 

reported to management of the City in a separate letter dated January 28, 2003. 



This report is intended solely for the information and use of the M ayor, Board of Aldermen, m anagement, 
State of Louisian a Legislative Auditor, federal awarding agencies and pass-through entities and is not 
intended to be an d should not be used by an yone oth er than these specified parties. 

January 28,2003 



333 Texas Street, Suite 1900 

Shreveport, LA 71101 ~3692 

Independent Auditors' Report on Com pliance W ith Requirem ents Applicable to its 

M ajor Program and Internal Control Over Compliance in Accordance W ith 
OM B Circular A-133 and Report on the Schedule of Expenditures of Federal Awards 

The Honorable M embers of the Board of Aldermen and 
Honorable Dan  Hollingsworth, M ayor 

City of Ruston, Louisiana: 

Com pliance 

W e have audited the compliance of the City of Ruston, Louisiana (the City) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to its major federal programs for the year ended September 30, 2002. Th e 
City's major federal program s are identified in the summary of auditor's results section of the 
accompanying schedule of findings an d questioned costs. Complian ce with th e requirements of laws, 

regulations, contracts, an d grants applicable to its major federal program s is the responsibility of the City's 
management. Our responsibility is to express an  opinion on the City's compliance based on our audit. 

W e conducted our  audit of complian ce in accordan ce with auditing standards generally accepted in th e 
United States of America; th e standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States; and OM B Circular A-133, Audits" of 
States, Local Governments, and Non-Profit Organ izations. Those standards an d OMB Circular A-133 
require th at we plan  an d perform th e audit to obtain reasonable assurance about whether noncomplian ce 
with  th e types of complian ce requirements referred to above th at could have a direct an d material effect on 

a major federal program occurred. An audit includes exam ining, on a test basis, evidence about the City's 
com pliance with those requirements an d perform ing such other procedures as we considered necessary in 
th e circum stances. W e believe th at our  audit provides a reas onable basis for our  opinion. Our audit does 
not provide a legal determ ination on the City's complian ce with those requirements. 

In our  opinion, th e City complied, in all material respects, with th e requirements referred to above th at are 

applicable to its major federal program s for the year ended September 30, 2002. However, the results of 
our  auditing procedur es also disclosed instances of noncompliance with those requirements that are 
required to be reported in accordance with OM B Circular A-133 and which are described in the 
accompan ying schedule of fmdings an d questioned costs as items 02-1, 02-2, 02-3, and 02-4. 



Internal Control Over Com pliance 

The management of the City is responsible for establishing and maintaining effective internal control over 
compliance with th e requirements of laws, regulations, contracts, and gran ts applicable to federal 
programs. In planning and performing our audit, we considered the City's internal control over complian ce 
with requirements that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on complian ce an d to test an d 
report on the intern al control over compliance in accordance with OM B Circular A-133. 

W e noted certain matters involving the internal control over compliance an d its operation that we consider 
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design  or operation of the internal control over compliance that, in our  

judgment, could adversely affect the City's ability to administer a major federal program in accordan ce 
with the applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are 
described in the accompanying schedule of findings an d questioned costs as items 02-1, 02-2, 02-3, an d 
02-4. 

A material weakness is a condition in which th e design  or operation of one or more of th e internal control 
components does not reduce to a relatively low level the risk th at noncompliance with the applicable 

requirements of laws, regulations, contracts, and grants that would be material in relation to a major 
federal program  being audited may occur an d not be detected within a tim ely period by employees in the 
norm al course of performing their assigned functions. Our consideration of th e internal control over 
compliance would not necessarily disclose all matters in the intern al control that might be reportable 
conditions an d, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, we believe that none of the reportable conditions 
described above is a material weakness. 

Schedule of Expenditures of Federal Aw ards 

W e have audited the general purpose finan cial statements of the City as of and for the year ended 
September 30, 2002, and have issued our report thereon dated January 28, 2003. Our  audit was performed 
for th e purp ose of form ing an opinion on th e general purp ose finan cial statements taken as a whole. The 
accompan ying schedule of expenditures of federal awards is presented  for purposes of additional an alysis 
as required by OM B Circular A-133 and is not a required part of the general purpose f'man cial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements an d in our opinion, is fairly stated, in all material respects, in relation to the general 
purp ose finan cial statements taken as a whole. 

Th is report is intended solely for the inform ation an d use of th e M ayor, Boar d of Alderm en, m an agement, 
State of Louisian a Legislative Auditor, federal awarding agencies and pass-th rough entities an d is not 
intended to be and should not be used by anyone other th an  these specified parties. 

January 28, 2003 



 

CITY OF RUSTON, LOUISIANA 

Schedule of Expenditures of Federal Awards 

Year ended September 30, 2002 

United States Departm ent of H ousing and Urban 
Developm ent: 

Section 8 - Housing Choice Vouchers 
Section 8 - Existing 
Section 8 - M oderate Rehabilitation 

Pass through Louisiana Departments - Com munity Development 
Block Gran t: 
D.A.R.T. CDBG Program 
Louisiana Community Development Block Grant 
Home Investment Partnerships Progr am 

Total United States Department of 
Housing and Urban  Development 

United States Depart m ent of Justice: 
Local Law Enforcement Block Gran t 

Federal Aviation Adm inistration: 
Airport Improvement Progr am 

Federa l Em ergency M anagem ent Agency: 
Pass through  State of Lo uisiana - Office of 
Emergency Prepar edness 

United  States Departm ent of H ealth and H um an 
Services: 
Pass through  the Louisiana Office of Rural Health 
Policy: 
Rural Health Outreach 

Total federal awar ds 

See accompanying note to schedule of expenditures of federal awards. 

Fed eral 
CFDA 
num ber 

14.871 
14.857 
14.856 

14.231 
14.228 
14.239 

16.592 

Federal 
expenditures 

917,118 
1,291 

45,327 

20,636 
692,161 
59,533 

1,736,066 

26,940 

20.106 307,918 

83.544 133,254 

93.912 200,227 

$ 2,404,405 



 

CITY OF RUSTON, LOUISIA NA 

Note to Schedule of Expenditures of Federal Awards 

Year ended September 30, 2002 

(1) General 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
City of Ruston, Louisiana an d is presented on the modified accrual basis of accounting. The information in 
th is schedule is presented in accordan ce with the requirements of OM B Circular A-133

, Audits of States, 
Local Governments, and Non-Profit Organizations. Th erefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in th e preparation of, th e general purpose finan cial 
statem ents. 



 

CITY OF RUSTON, LOUISIANA 

Schedule of Findings and Questioned Costs 

Year ended September 30, 2002 

Section 1 - Sum m ary of Auditors' Results 

General Purpose Financial Statements 

Type of report issued: unqualified opinion 

Internal control over fin ancial reporting: 

* Material weakness(es) identified? N_oo 

~ Reportable condition(s) identified that are not considered to be material weakness(es)? None reported 

Noncompliance material to general purpose financial statements noted? No 

Federal Awards 

Internal control over major program: 

~ Material weakness(es) identified? No 

~ Reportable condition(s) identified that are not considered to be material weakness(es)? Yes 

Type of auditor's report issued on compliance for major program: unqualified opinion 

Any audit findings disclosed that are required to be reported in accordance with section 510(a) of Circular A- 
133? Yes 

Identification ofm~orprogram: 

CFDA Num ber 

14.871 

14.228 

20.106 

United States Department of Housing and Urban 
Development Section 8 Housing Choice Vouchers 

United States Department of Housing and Urban 
Development Louisiana Com munity Development 
Block Grant 

Federal Aviation Administration Airport Improvement 
Program 

Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

Auditee qualified as a low-risk auditee? No 

Section 2 - General Purpose Financial Statem ent Findings 

None 

7 (Continued) 



 

CITY OF RUSTON, LOUISIANA 

Schedule of Findings and Questioned Costs 

Year ended Septem ber 30, 2002 

Section 3 - Federal Award Findings and Questioned Costs 

Item : 02-1 

Grant: Airport Improvement Program 

Specific Requirement: 29 CFR Section 5.5 (a) (3) (ii) states that the contractor shall submit weekly for each 
week in which any contract work is perform ed a copy of all payrolls to the City if the agency is a party to the 
contract, but if the City is not such a party, the contractor will submit payrolls to the applican t sponsor or owner, 
as the case may be, for transmission to the City. 

Condition: Payroll records from contractors are not obtained weekly 

Context: The City's third-party consultant, Alliance, obtains payr olls from contractors on a month ly basis. 

Effect: Noncomplian ce with the Davis-Bacon Act. 

Recommendation: Contractors should be required to submit all payrolls to the City or its third-party consultant 
on a weekly basis. In addition, we recommend the City consider having an employee responsible for reviewing 
compliance with the Davis-Bacon Act and maintain documentation of their work. 

Item : 02-2 

G rant: Airport Improvement Gran t 

The Sponsor-State Agreement states that construction projects will be advertised for the 
receipt of bids in Th e Advocate, as published in Baton Rouge, and the Airport Owner's (the City's) offi cial 
journal, once a week for at least three weeks, the first advertisement appearing at least 30 days prior to bid date. 

Condition: The City did not advertise in The Advocate for the required three weeks. 

Context: Th e City is in violation of the Sponsor-State agreement. 

Effect: By not advertising in Th e Advocate, the City is not promoting/encouraging fair competition. 

Recom m endation: The City should adhere to all requirements in the State-Sponsor Agreement. 

(Continued) 



 

CITY OF RUSTON, LOUISIANA 

Schedule of Findings and Questioned Costs 

Year ended September 30, 2002 

Item : 02-3 

Grant: Louisiana Community Development Block Grant 

Specific Requirement: The LCDBG handbook states, as required by OM B Circular A-102, that the City/Parish 
have a written statement or code of conduct that specifically prohibits elected officials, staff, or agents from 
personally benefiting from LCDBG procurement. Th is policy must also prohibit the solicitation or acceptance of 
favors or gratuities from contractors or potential contractors, and it must provide sanctions or penalties for 
violations of the cod e of conduct either by City/P arish officials, staff or agents, or by contractors or their agents. 

Condition: The City maintains no such written policy 

Context: The City is in violation of Circular A-102 

Effec t: W ith out such written policy, City employees may not be fully aware of such requirements. 

Recommendation: Th e City should implement a written policy as required by Circular A-102 

Item : 02-4 

Specific Requirement: According to Section 8 guidelines, the City is required to determine that Section 8 rent 
paid to unit owners is reasonable in comparison to rents for other unassisted units. 

Condition: During testw ork of these guidelines, we noted that although th e City was perform ing the rent 
reas onableness comparison as required, the inform ation in th e book being used for these comparisons was at 
least five year s old. 

Context: By using the amounts in the book, th e rent reasonableness comparison could be incorrect due to 
changes in market prices. 

Recommendation: The City should update the inform ation used to perform the rent reasonableness test and 
establish procedures to maintain its relevance and accuracy. 



 

CITY OF RUSTON, L OUISIANA 
Schedule of M anagement's Response to Findings and Questioned Costs 

Year ended September 30, 2002 

Item : 02-1 

A) 
B) 

C) 

Item : 02-2 

A) 
B) 

Name of Contact Responsible - City Treasurer 
Corrective Action Planned - W e will inform our third-party consultant of this 
requirem ent. Our Controller will m onitor this to ascertain com plian ce. 
Anticipated Com pletion Date - April 30, 2003 

c) 

Item : 02-3 

A) 
B) 

C) 

Item : 02-4 

Nam e of Contact Responsible - City Treasurer 
Correction Action Planned - W e will ensure that construction projects will be 
advertised in The Advocate, as published in Baton Rouge, to com ply with our 
Sponsor-State Agreem ent. 
Anticipated Com pletion Date - April 30, 2003 

Nam e of Contact Responsible - City Treasur er 
Corrective Action Planned  - W e will issue a written policy to get into 
compliance with LCDBG guidelines. 
Anticipated Com pletion Date - April 30, 2003 

A) Nam e of Contact Responsible - Section 8 office personnel 
B) Corrective Action Plan ned - Section 8 office personnel will ensure that 

current inform ation is used for rent reasonableness com parisons. 
C) Anticipated Completion Date - April 30, 2003 



Item : 01-1 

CITY OF RUSTON, L OUISIANA 
Schedule of Prior Audit Findings 
Year ended September 30, 2001 

Fin ding: The City did not have evidence that a bond was obtained for a successful bidder 
who was granted a water well conversion contract. 

Status: The City has obtained bonds for all vendors in which bids have been awarded. 

Item : 01-2 

Finding: The City did not advertise bids for the purchase of natural gas from Duke 
Energy Field Service, Gulf States Pipeline, an d Axia Energy. Only faxes of RFPs to 
potential bidders were sent. 

Status: Th e City has adhered to public bid laws for the purchase of fuels for city-owned 
pow er plan ts. 

Item : 01-3 

Finding: The City did not comply with utility allowan ce requirements for Section 8. Th e 
utility rate data used in  the review of the Utility Allowance Schedule was outdated 
inform ation. 

Status: Th e Section 8 office has updated the utility allowan ce information in th e current 
year and has used this information in determ ining utility allowan ce amounts. 



333 Texas Street, Suite 190(3 
Shreveport, LA 71101-3692 

January 28, 2003 

The Board of Alderm en 
City of Ruston 
Ruston, Louisiana 

Ladies and Gentlemen: 

Q P~D ~  

W e have audited the financial statements of the City of Ruston (the City) for the year ended September 30, 
2002, an d have issued our report thereon dated January 28, 2003. In planning and performing our audit of 
th e finan cial statements of th e City, we considered internal control in order to deter=nine our auditing 
procedures for the purpose of expressing our opinion on the financial statements. An audit does not 
include examining the effectiveness of internal control an d does not provide assurance on intern al control. 
W e have not considered intern al control since the date of our report. 

During our audit, we noted certain matters involving intern al control an d other operational matters th at are 
presented for your consideration. These comments an d recommendations, all of which have been 
discussed with the appropriate members of man agement, are intended to improve internal control or result 
in other operating eftieieneies and are summarized as follows: 

BUSINESS CONTINGENCY PLAN 

As mentioned in the prior year man agement letter, the City does not have an  overall Business Contingency 
Plan  in place for its finan cial administration systems. Failure to develop, document, test, and train 
personnel in th e execution of a business contingency plan  increas es th e risk that important business 
functions may not be restored before signifiean t finan cial losses or other business exposures are incurred. 
W hile it is po ssible that some business functions might not suffer large finan cial losses in the event of 

disruption, other units may be subject to significant exposures. A Business Contingency Plan would 
provide the City with the capability to recover eritieal information systems in a more timely and orderly 

W e did note that the City did begin to address this issue dur ing the current year by entering into an  
informal agreement with a local business for th e use of th e business's equipment if a disaster were to 
occur. Th e City should work to formalize th is plan and in further developing this plan , we recommend the 
City consider th e following: 

~ Formalize business impact assessment; 
~ Identify an d prioritize critical applications to recovery; 

~ Identify recovery time objectives based on financial an d operational impact; 
~ Develop emergency escalation procedures; 
~ Include business continuity team member information; 
~ Define roles an d responsibilities of team  members; 

~ Include important phone numbers (employee, vendors, customer, fire department); 
~ Develop Business Contingency Test Plan ; an d 
~ Develop Training Plan . 



The Board of Aldermen 
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M anagem ent's Response: As noted, we have begun to address this issue. W e will work to formalize this 
plan and to further develop it. 

ACCOUNTS RECEIVABLE 

Subsequent to year-end, the City implemented a process to reconcile the accounts receivable subledger to 
the general ledger on a monthly basis and have it reviewed by someone other than the preparer. 

Previously, this procedure had been performed on an an nual basis with adjusting entries made at year-end 
to ensure the general ledger an d subledger were in agreement. Certain of th e differences noted at year-end 
were attributable to entries that should have been made during the year to account for eertain revenues th at 
were billed but not recorded in the general ledger. W e concur  with the steps being taken to implement this 
monthly procedure an d recommend th is procedure include identifying the causes of the differences an d 

making any necessary adjustments each month. 

M anagem ent's Response: This process has been implemented. W e will continue to reconcile on a 
month ly basis. 

NEW  RE PORTING M ODEL - GASB 34 

After years of study and consideration of the needs of users of governm ent financial statements, the 
Governmental Accounting Standards Board (GASB) issued its revolutionary new reporting model in June 
1999. The new model dr amatically changes the presentation of governm ents' external financial statements. 

In the GASB's view, the objective of the new model is to enhance the clarity an d usefulness of 
government financial statements to th e citizenry, oversight bodies, investors, and creditors. It will 
substantially affect the City's finan cial data accumulation and finan cial statement presentation processes. 
Som e of the key aspects of th e changes follow : 

, Management'sDiscussionandAnalysis(MD&A)-A comprehensiveMD&A willnow beincludedas 
required supplementary information. Th e M D&A will introduce  th e finan cial statements by presenting 
an  an alysis of the governm ent's f'maneial perform an ce for the year an d its fman eial position at year - 
end. Th e M D &A will be in addition to the tran smittal letter currently required for Government 

Finan ce Officers Association (GFOA) award candidates, but the GFOA has made chan ges in their 
requirements so as to avoid an y duplication between th e tw o documents. 

Government-Wide Reporting - The City will be required to report financial operations and net assets, 
not only at the fund perspective for governmental activities, but will also have to prepare statements at 
th e governm ent-wide level. This level will distinguish betw een govern ment an d business type 
activities. All inform ation at th e government-wide level will be reported using th e econom ic resources 
measur ement focus an d accrual basis of acc ounting, as enterprise funds do under the current model. 
Fiduciary activities will be excluded from the governm ent-wide level of reporting. General 
governm ent fixed  assets an d long-term  liabilities of the government will need to be reported with all 
other govern mental as sets an d liabilities. 



The Board of Aldermen 
City of Ruston 
January 28, 2003 
Page 3 

Statement of Activities - Governments will now be required to use a "net program cost" format for the 
goverum ent-wide statements instead of a traditional operating statement. Th is new format groups 

revenues and expenses by functional categories (such as public safety, public works, etc.). The 
purpose of the new statement is to inform  readers about the cost of specific functions and the extent to 
which they are financed with progr am revenues or general revenues of th e governm ent. Governments 
will have the option of reporting both direct and indirect progr am costs. Depreciation expense will 
now generally be reflected as a cost in th e statement of activities. 

Infrastructure Reporting - Historically, the City has not been required to record infrastructure assets 
in its finan cial statements. Under the new standard, the City must report infrastructure assets acquired 
with in th e last tw enty-five years at historical cost. Th e standard provides several alternatives for 
determ ining historical cost of infrastructure assets. Although the stan dard generally requires 
deprec iation of infrastructure assets, the City may not be required to depreciate these assets if it can  
demonstrate that it is preserving its infrastructure at approximately (or above) a disclosed condition 
level established by the City. 

Fund Level Reporting - Fund level finan cial statements will still be required an d will provide 
information about the City 's fund types, including fiduciary funds an d blended co mponent units. 
General capital assets and general long-term liabilities will only be reported at th e govern ment-wide 
level. Fund level reporting will continue to focus on fiscal accountability and reflect the flows and 
balan ces of current finan cial resource s. The modified accrual basis of accounting will continue to be 
used at th e fired level, except for proprietary and fiduciary funds which would continue reporting 
based on economic resources an d the acern al meth od of accounting. Reconciliation between the fund 
and the government-wide statements will be required on the face of the fund statements. Finally, 
proprietary fund cas h flows statements must be presented using th e direct meth od. 

Presentation of Budgetary Information - The standard requires budgetary statements for the general 
fund an d certain other governmental funds as required supplem entary information. The original 
adopted budget of the City as well as the final revised budget must be presented. Actual results on a 
budgetary basis will need to be reconciled to the GAAP (generally accepted accounting principles) 
bas is on th e face of the statements. 

The effective date of the new pronouncement w ill require implementation by the City for its year ending 
September 30, 2003. Th e magnitude of these changes an d th e time required to prepare for implementation 

should not be underestimated. Th e City has initiated a project to implement the pronouncement, and we 
encourage the City to look at its systems and processes to ensure that the required  inform ation will be 
available to ensure timely implementation. 

M anagement's Response: W e are in the process of implementing GASB 34. Th is statement will be 
implemented during the current fiscal year . 
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Our audit procedures are designed primarily to enable us to form an opinion on the fmancial statements, 
an d therefore may not bring to light all weaknesses in policies or procedures th at may exist. W e aim, 
however, to use our knowledge of the City's organization gained during our work to make comm ents and 
suggestions th at we hope will be useful to you. 

W e would be pleased to discuss th ese comments and recomm endations with you at an y time 

This report is intended solely for the information an d use of the Louisian a Legislative Auditor, Board of 
Alderm en, man agement, an d others within the organ ization and is not intended to be and should not be 
used by anyone other than  th ese specified parties. 

Very truly yours, 


