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SECTION 1 - GENERAL PURPOSE FINANCIAL STATEMENTS 
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I)I NNIS I~ SWlIZ[:R, CPA SUSAN I MANGI, CI'A 
SWITZER, ltOPKIN8 & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 
llonorable Mariah J. Cooper, Mayor and Members of tile Board of Aldermen Town of Waterproof, Louisiana We have audited the accompanying general purpose financial statements of the Town of Waterproof, Louisiana, as of and for the year ended June 30, 2002, as listed in the table of contents. These general purpose financial statements are the responsibility of Town of Waterproof, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with standards generally accepted in the United States of America and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, /he general purpose financial statements referred to above present fairly, in all material respects, the financial position of Town of Waterproof, Louisiana, as of June 30, 2002, and the results of its operations and the cash flows of its proprietary fund types for the years then ended June 30, 2002 and 2001 in conformity with accounting principles generally accepted in the United States of America. 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Waterproof, Louisiana. Such information has been subjected to the auditing procedures applied in the examination of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
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Honorable Mariah Cooper, Mayor Town of Waterproof, Louisiana Page Two 
In accordance with Government Auditing Standards, we have also issued reports dated September 11, 2002 on our consideration of the Town of Waterproof, Louisiana's internal control structure and on its compliance with laws and regulations. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the Town of Waterproof, Louisiana taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U. S. Office of Management and Budget circular A-133, Audits of States, Local Governments, and Non- Profit Organizations, and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. Ferriday, Louisiana September 11, 2002 
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TOWN OF WATERPROOF, LOUISIANA 

Revenues: Taxes Licenses and permits Intergovernmental Fines Miscellaneous Total revenues 
Expenditures: Current - General government Public safety- Police and fire Capital outlay Total expenditures Excess of revenues over expenditures 

FOR TIlE YEAR ENDED JUNE 30, 2002 
General $ 55,034 16,636 96,769 226,298 5,954 400,691 
134,588 
229,435 36,342 400,365 
326 

Capital Projects Totals (Memorandum Only) ;~00:~ ~00~ $ 55,034 $ 16,636 96,769 226,298 5,954 
55,837 15,345 347,673 207,211 7,715 400,691 633,781 

134,588 
229,435 36,342 400,365 
111,794 
188,257 221,028 521,079 

326 112,702 
Other financing sources: Transfers in (out) 11,049 (6,944) 4,105 (48,536) 
Excess of revenues and other sources over expenditures and other uses 
Fund balances, beginning 

11,375 
125,554 (6,944) 6,944 4,431 

132,498 
64,166 
68,332 

Fund balances, ending $ 136,929 $ $ 136,929 $ 132,498 

The following notes are an integral part of these financial statements. -6- 





TOWN OF WATERPROOF, LOUISIANA 

FOR TIlE YEAR ENDED JUNE 30, 2002 
Operating revenues: Charges for services - Gas sales Water sales Sewer sales Garbage sales Backhoe and mowing charges Miscellaneous revenues Total operating revenues 
Operating expenses: Gas department expenses Water department expenses Sewer department expenses Garbage department expenses Backhoe and mowing expenses Total operating expenses Operating (loss) Nonopcrating revenues (expenses): Interest earned Interest expense Total nonoperating revenues (expenses) GLoss) before operating transfers Operating transfers: Transfers in (out) Net (loss) Retained earnings, beginning (deficit) Retained earnings, ending (deficit) 

2002 
178,362 89,430 50,821 37,727 957 16,130 373,427 
170,664 183,767 80,658 44,030 10,895 490,014 

(Memorandum Only) 2001 
242,792 90,072 55,548 39,610 782 24,848 453,652 
283,389 197,852 79,516 57,077 3,632 621,466 

(116,587) (167,814) 
1,034 (24,238) 2,580 (24,542) (23,204) (21,962) (139,791) (189,776) 
(4,105) 48,536 (143,896) (952,428) (141,240) (811,188) $ (1,096,324) $ (952,428) 

The following notes are an integral part of these financial statements. -8- 



TOWN OF WATERPROOF, LOUISIANA 
UT~i~ITY FUND 

FOR TIlE YEAR ENDED JUNE 39, 2002 
Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 
Cash flows from non-capital financing activities: Operating transfers (to) from olber funds Increase in consumer deposits Net cash provided (used) by non-capital financing activities Cash flows from capital and related financing activities: Principal paid on notes Interest paid on notes Acquisition of fixed assets Net cash (used) by capital and related financing activities Cash flows from investing activities Interest earned 
Net increase in cash and cash equivalents Cash and cash equivalents at July 1, 2001 Cash and cash equivalents at June 30, 2002 
Reconciliation of operating (loss) to net cash provided (used) by operating activities Operating (loss) Adjustments to reconcile operating 0oss) to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) in accounts receivable Decrease (increase) in inventories Increase (decrease) in cash overdraft Increase (decrease) in accounts payable Net cash provided by operating activities 

$ 372,825 (241,277) (87,946) 
(Memorandum Only) 2001 $ 450,120 (380,600) (86,976) 43,602 (17,456) 

(4,105) 1,271 48,536 8 (2,834) 48,544 
(6,940) (24,242) (5,103) (6,634) (24,544) (33,285) (31,178) 
1,035 
8,518 67,725 

2,580 
2,490 65,235 

$ 76,243 $ 67,725 
$ (116,587) $ (167,814) 
151,381 (602) (639) (2,420) 15,469 

151,381 (3,530) 1,128 2,420 (1,041) 
$ 43,602 $ (17,456) 

The following notes are an Integral part of these financial statements. 



INTRODUCTION 

TOWN OF WATERPROOF, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS AS OF AND FOR TIlE YEAR ENDED JUNE 30, 2002 

1. The Town of Waterproof, Louisiana was incorporated under provisions of the Lawrason Act as a Town in 1862. 2. The purpose of the municipality is to provide utility services, public safety (police and fire), streets, sanitation and general administrative services. 3. The Board of Aldermen consists of five elective members and they are paid $125 per month. 
4. Tile Town is located in the southern portion of Tensas Parish, Louisiana. Tcnsas Parish is located in Northeast Louisiana. 5. The population of Waterproof, Louisiana is 1,082 persons. 
6. The Town of Waterproof, Louisiana has twelve full time employees. 7. The Town of Waterproof, Louisiana has approximately 439 utility customers 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of the Town of Waterproof, Louisiana have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY 
As the municipal governing authority, for reporting purposes, the Town of Waterproof, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO TllE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED GASB Statement No. 14 established criteria for determining which component units should be considered part of the Town of Waterproof, Louisiana for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a) The ability of the municipality to impose its will on that organization and/or b) The potentials for the organization to provide specific financial benefit to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
As required by generally accepted accounting principles, these financial statements present the Town of Waterproof, Louisiana (file primary government) and its component units. There are no component units included in the accompanying financial statements as either blended with the municipality funds or discretely presented. 
C. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Funds of the municipality are classified into two categories: governmental and proprietary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Governmental Funds 
Governmental funds arc used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long term debt. Governmental funds include: 
1. General Fund - the general operating fund of the municipality and accounts for all financial resources, except those required to be accounted for in other funds. 2. Capital Projects - account for transactions relating to proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Proprietary Funds 
Proprietary funds arc used to accomtt for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise funds--account for operations (a) where the intent of the governing body is that the costs (expenses, inehJding depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
General Fixed Assets and Long Term Debt 
The accounting and reporting treatment applied to the property, plant and equipment and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO THE FINANCIAl, STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group and arc recorded as expenditures in the governmental fund types when purchased. The Town has elected to not capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, h~cluding roads, bridges, sidewalks and drainage improvements. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used in the proprietary fund is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method as follows: 

Gas lines, Sewer lines and plant Vehicles and equipment 
All fixed assets are stated a historical cost. D. BASIS OF ACCOUNTING 

50 years 3 to 10 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of file measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts and sales taxes arc considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS AS OF AND FOR TIlE YEAR ENDED JUNE 30, 2002 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when earned and their expenses are recognized when incurred. Bad debts are recognized when they become uncollectable. 
E. BUDGETS AND BUDGETARY ACCOUNTING The Town follows these procedures in establishing the budgetary data reflected in these financial statements: 
The Town prepares a proposed budget and submits it to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. The Town approves a budget for the general fund only. 
2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the pubic hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through the passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer to funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 6. All budgetary appropriations lapse at the end of each fiscal year. 
7. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. 
F. INVENTORIES 
Inventories or material and supplies are valued at lower of cost or market. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED G. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW 
Total columns on the combined statements - overview are captioned "Memorandum Only" to indicate that they are presented only Io facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position ill conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 11. COMPARATIVE DATE 
Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operation, tlowever, comparative (i.e., presentation of prior year totals by fired type) data have not been represented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. L CASI! AND CASIt EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits and time deposits. Cash equivalents ineludc amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the municipality may deposit hinds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the Unites States, or under tile laws of the United States. J. FUND EQUITY Contributed Capital Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. 
K. ENCUMBRANCES The Town of Waterproof does not use encumbrance accounting. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE 2 - CASH AND CASH EOUIVALENTS Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 2002, the Town had cash and cash equivalents according to the bank's balances totaling $199,439 as follows: Demand deposits Time deposits Total 

$ 156,031 43,408 $ 199,439 
Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities arc held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 2002 of $159,269 were secured by Federal deposit insurance and $40,170 was secured by securities pledged. 

NOTE 3 - RECEIVABLES The following is a summary of receivables at June 30, 2002: 
Fines Utility fees Less allowance for uncollcetables Total accounts receivable 

General ~'u nd_ $ 76,786 (35,000) 
NOTE 4 - RESTRICTED ASSETS PROPRIETARY FUND TYPE 

Utility ~und $ 49,110 (20,000) $ 29,110 
Certain assets were restricted for debt service and customer deposits. These assets consisted of the following: 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE 4 - RESTRICTED ASSETS PROPRIETARY FUND TYPE - CONTINUED Sinking fund Customer deposits Bond reserve fund Bond contingency fund 

$ 5,726 27,972 8,042 9,968 $ 51,708 
NOTE 5 - CHANGES IN GENERAL FIXED ASSETS ACCOUNT GROUP 
A summary of changes in general fixed assets follows: Balance Balance 6/30/2001 3dditions D~lcti0ns 6/30/2002 Land and Buildings $328,353 $ 35,145 $ Equipment 212,728 51,197 $ 363,498 263,925 
Total $541,081 $ 86,342 $ $ 627,423 

NOTE 6 - PROPRIETARY FUND PROPERTY. PLANT AND EOUIPMENT A summary of proprietary fund's plant and equipment at June 30, 2002 follows: 
Water Sewer Gas Garbage Backhoe and Mowing Total plant and equipment Less accumulated depreciation Net 

-17- 

$ 3,005,190 1,322,155 809,106 117,755 3,692 5,257,898 (2,281,827) $ 2,976,071 



NOTE 7 - 
TOWN OF WATERPROOF, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 

The following is a summary of long-term obligation transactions of the Town of Waterproof for the year ended June 30, 2002: 
Bonds payable at June 30, 2001 Additions Deductions 

Bonded Debt $ 541,821 (6,940) 
Notes Payable Tota! $ $ 541,821 50,000 50,000 (6,940) Bonds payable at June 30, 2002. $ 534,881 $ 50,000 $ 584,881 

Long-term debt payable at June 30, 2002 are comprised of the following issues: Water Revenue Bonds: $534,881 in revenue bonds due in annual installments of $31,181 through July 2035; interest at 4.5%. Notes Payable $50,000 in notes payable due in annual installments of $12,191 through August 2006; interest at 6.0%. The annual requirements to amortize the bonds as of June 30, 2002 are as follows 
Year ~Ended 2003 2004 2005 2006 2007 Thereafter 

Bonded Debt $ 31,181 31,181 31,181 31,181 31,181 894,542 1,050,447 Less amounts representing interest 515,566 
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Note Payabl~ $12,191 12,191 12,191 12,191 12,191 
Total $ 43,372 43,372 43,372 43,372 43,372 894,542 60,955 1,111,402 10,955 526,521 $ 534,881 $ 50,000 $ 584,881 



 

TOWN OF WATERPROOF, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS AS OF AND FOR TIlE YEAR ENDED JUNE 30, 2002 
NOTE 8 - PROPRIETARY FUND BOND INDENTURE RESTRICTIONS The Town's proprietary fund bonds are governed by bond indenture, the terms of which are summarized as follows: Commencing with the month following completion of improvements financed with the proceeds of the bonds, a reserve fund shall be maintained. For the period August 20, 1997 through July 20, 2035, $130 must be deposited into this fund monthly until $31,180 has been accumulated. 2. Commencing with the month following completion of improvements financed with the proceeds of the bonds, a contingency fund shall be maintained. For the period August 20, 1995 through July 20, 2035, $129 must be deposited monthly. 3. The Town is required to deposit $2,598 monthly into a sinking fund. Payments from the sinking fund are made to pay the bonds and interest. 
The Town is in compliance with these restrictions. NOTE 9 - DEFICIT RETAINED EARNINGS 
The enterprise fund deficit in retained earnings of $1,096,324 is the result of revenues inadequate to cover expenses including depreciation for several years. 

N OTE 10 - AD VALOREM TAXES Ad valorcm taxes attach as an enforceable lien on property as of January 1, of each year. Taxes arc levied by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January l, of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of Tensas Parish. 
For the year ended June 30, 2002 taxes of 7.39 mills were levied on property with assessed valuatlons totaling $1,458,440 and were dedicated to general corporate purposes. Total ad valorem taxes levied were $10,778 during the year ended June 30, 2002. NOTE 11 - RETIREMENT COMMITMENTS "/'he "/'own of Waterproof employees are all members of the social security system and are members of no other retirement plan. The expense of the social security is reflected in payroll taxes in the various statements of income. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 
NOTE 1 2 - OTHER REOUIRED INDIVII)UAL FUND DISCLOSU 
The Town grants one week vacation after one year of service and two weeks vacation after two years of service. Each employee is entitled to ten sick days per year. Vacation or sick pay does not accumulate. The Town's policy concerning compensation for unpaid vacation pay or sick pay is that upon termination of an employee, vacation days and sick days not previously used by the employee arc not reimbursed. NOTE 13 -- SEGMENT INFORMATION FOR ENTERPRISE FUNDS 

Operating Revenues $ Depreciation Operating floss) Net (loss) Plant, property & equipment, net additions Net working capital 
Long-term liabilities payable front operating revenues 

Gas Eu~ 

304,070 

Water Eu~ 

336 25,737 1,922,392 

Sewer EUml 50,821 33,535 (16,322) (16,322) 867 
856,373 

Garbage FaU~ Qtb~r $ 37,727 $ 17,086 $ (8,161) (2,332) (8,161) (2,332) 900 2,103 25,737 3~082,835 
534,881 $ 304,070 $ 1,331,551 $ 856,373 $ $ $ 2,491,994 NOTE 14 - SUMMARY OF GRANTS Funding from the following Federal and State grants was received during the year ended June 30, 2002: 

Federal Grants: Department of Justice -COPS FEMA - Fire Department Total - Federal 

CFDA ~umber 
16.710 83.354 

Revenue AntoItnt 
$ 52,808 32,828 85,636 

Other Grants: State of Louisiana - Division of Administration (Town llall Renovations) P011598531240 9,750 
Total Federal and Other Grants 

-20- 
$ 95,386 



SECTION 11 - SUPPLEMENTAl, INFORMATION SCIt EDULES 
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GENERAL FUND 
To account for resources traditionally associated with governments which arc not required to be accounted for in another fund. 
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ASSETS 
Cash Accounts receivable Total assets 

TOWN OF WATERPROOF, LOUISIANA GENERAL FUND 

Liabilities: Accounts payable Accrued compensated absences Total liabilities 
Fund balance - unreserved 
Total liabilities and fund balance 

JUNE 30, 2002 

2002 
$ 115,716 41,786 157,502 

15,113 5,460 20,573 
136,929 
$ 157,502 

The following notes are an integral part of these financial statements. -23- 

(Meluorandum Only) 2001 
$ 92,953 49,463 142,416 

11,402 5,460 16,862 
125,554 
$ 142,416 



TOWN OF WATERPROOF, LOUISIANA GENERAL FUND 
YEAR ENDED JUNE 30, 2002 With Comparative Actual Amounts for Year Ended June 30, 2001 

Revenues: Taxes l,icenses and permits Occupational licenses lntergovernmental Grants Tobacco tax Fire insurance tax Beer tax Fines Miscellaneous Total revenues 
Expenditures: Gencral government Public safety - Police and fire Capital outlay Total expenditures 

200~ 
Budget Ag:tual 

(Memorandum Variance - Only) Favorable 2001 (Unfavorable~ Actual $ 47,000 $ 55,034 $ 
12,000 78,760 5,500 4,100 1,800 213,000 6,100 

16,636 95,386 
1,383 226,298 5,954 

8,034 $ 
4,636 16,626 (5,500) (4,100) (417) 13,298 (146) 

55,837 
15,345 233,712 5,619 4,213 1,963 207,211 7,715 368,260 400,691 32,431 531,615 

127,165 
216,700 40,191 

134,588 
229,435 36,342 

(7,423) (12,735) 3,849 
111,794 
188,257 125,791 384,056 400,365 (16,309) 425,842 

Excess of revenues over expenditures (15,796) 326 16,122 105,773 
Other financing sources (uses): Transfers in (out) Excess of revenues and other sources over expenditures Fund balance, beginning (15,796) 125,554 

11,049 11,049 (48,536) 
11,375 125,554 27,171 57,237 68,317 

Fund balance, ending $ 109,758 $ 136,929 $ 27,171 $ 125,554 
The following notes are an integral part of these financial statements. -24- 



TOWN OF WATERPROOF, LOUISIANA ~NI~RAL FUND. 
VI~AR ENDED JUNE 30, 2002 With Comparative Actual Amounts for the Year Ended June 30, 2001 

General government: Salaries Aldermen fees Legal and accounting Insurance Utilities and telephone Publishing Office supplies Dues and subscriptions Repairs Supplies Payroll taxes Miscellaneous Drug testing Total general government 
Public safety - police and fire: Salaries Payroll taxes Supplies Bad debts - fines Law enforcement equipment Gas and oil Repairs Insurance Miscellaneous Total public safety 
Capital outlay 

2002 
Budget Actual 
$ 25,400 7,500 14,000 26,315 29,000 2,500 200 1,600 300 1,100 4,500 13,900 850 127,165 
143,000 11,500 8,500 30,500 4,000 8,000 4,000 4,500 2,700 

(Memorandum Variance - Only) Favorable 2001 (Unfavorable~ Actual 
$ 26,615 $ 6,000 9,475 23,780 34,731 2,138 3,180 546 1,558 4,994 5,768 15,140 663 134,588 
144,671 10,250 6,007 30,187 12,505 11,023 7,183 6,050 1,559 

(1,215) 1,500 4,525 2,535 (5,731) 362 (2,980) 1,054 (1,258) (3,894) (1,268) (1,240) 187 

26,868 6,900 19,683 13,003 27,170 2,425 739 560 867 3,008 3,383 6,726 462 (7,423) 111,794 
(1,671) 1,250 2,493 313 (8,505) (3,023) (3,183) (1,550) 1,141 

116,152 8,821 10,868 15,000 4,281 10,333 6,591 6,670 9,541 216,700 229,435 (12,735) 188,257 
40,191 36,342 3,849 125,791 Total expenditures $ 384,056 $ 400,365 $ (16,309) $ 425,842 

The following notes are an integral part of these financial statements, -25- 



ENTERPRISE FUND 
Utility Fund - To account for the provision of water, gas, sewer and sanitation services to residents of the Town and some residents of the Parish. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administrative, maintenance, financing and related debt service, and billings and collection. 
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TOWN OF WATERPROOF, LOUISIANA ~ITY FUND 

Operating revenues: Charges for services - Gas sales Water sales Sewer sales Garbage sales Backhoe and mowing charges Miscellaneous revenues Total operating revenues 
Operating expenses: Gas department expenses Water department expenses Sewer department expenses Garbage department expenses Backhoe and mowing expenses Total operaling expenses 
Operating 0oss) 

FOR TIlE YEAR ENDED JUNE 30, 2002 

Nonoperating revenues (expenses): hlterest earned lnterest expense Total nonoperating revenues (expenses) 
(Loss) before operating transfers Operating transfers: Transfer in (out) 
Net 0oss) Retained earnings, beginning (defiei0 Retained earuings, ending (deficit) 

,?&0g 
178,362 89,430 50,821 37,727 957 16,130 373,427 
170,664 183,767 80,658 44,030 10,895 490,014 

(Memorandum Only) 2001 
$ 242,792 90,072 55,548 39,610 782 24,848 453,652 
283,389 197,852 79,516 57,077 3,632 621,466 

(116,587) (167,814) 
1,034 (24,238) 2,580 (24,542) (23,204) (21,962) 
(139,791) (189,776) 
(4,105) 48,536 
(143,896) (952,428) (141,240) (811,188) $ (1,096~324) $ (952,428) 

The following notes arc an integral part of these financial statements. -28- 



Gas department: Gas purchases Depreciation Salaries Insurance Repairs Utilities and telephone Payroll taxes Truck expenses Office supplies Gas leak survey Bad debts Supplies Legal and accounting Dues Miscellaneous Total gas expense Water department: Depreciation Salaries Chcmicals Utilities and telephone Repairs Insurance Payroll taxes Supplies Office supplies Truck expenses Consulting Drug tests Travel Legal and accounting Advertising Dues Miscellaneous Total water expenses 

TOWN OF WATERPROOF, LOUISIANA 
FOR TIlE FISCAL YEAR ENDED JUNE 30, 2002 

$ 82#10 30,458 23,622 891 2,396 145 1,911 892 26 2,773 19,358 1,898 1,900 244 1,840 170,664 
87,388 20,627 19,999 17,564 1,913 5,426 1,784 3,214 495 220 18,135 413 90 3,440 110 1,723 1,226 $ 183,767 

The following notes are an integral part of these financial statements. -29- 

(Memorandum Only) ?&0A $ 199,320 30,458 20,126 1,546 167 1,515 1,616 727 168 4,533 11,170 1,215 2,138 75 8,615 283,389 
87,388 22,796 23,980 15,293 5,674 7,504 2,739 1,366 253 1,125 21,600 312 189 1,351 130 1,631 4,521 197,852 



Sewer department Depreciation Utilities and telephone Repairs Salaries Insurance Tests Office supplies Payroll taxes Truck expenses Supplies Chemicals Miscellaneous Advertising Total sewer expenses 
Garbage department Salaries Insurance Truck expenses Payroll taxes Office supplies Repairs Supplies Miscellaneous Total garbage expenses 

TOWN OF WATERPROOF, LOUISIANA 
FOR TIlE FISCAL YEAR ENDED JUNE 30, 2002 

Backhoe and mowing department: Salaries Repairs Supplies Miscellaneous Total backhoe and mowing expenses 

2OO2 (Memorandum Only) 7~Lt 
33,535 $ 12,721 8,913 10,268 360 5,130 858 32 1,765 811 6,222 43 80,658 
33,090 2,288 1,050 2,683 15 589 3,875 440 44,030 
339 6,766 1,463 2,327 

33,535 13,490 6,950 9,610 567 6,060 200 683 59 5,431 723 2,208 79,516 
34,443 2,727 3,112 2,669 37 7,550 6,418 121 57,077 
2,591 1,041 $ 10,895 $ 3,632 

The following notes are an integral part of these financial statements. -30- 



 

TOWN OF WATF, RPROOF, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES 
For the Year Ended June 30, 2002 COMPENSATION PAID ALDERMEN 

The schedule of compensation paid to aldermen is presented in compliance with House concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the aldermen is included in the Legislative expenditures of the General Fund. In accordance with Louisiana Revised Statute 33:405 (G), the aldermen have passed an ordinance that sets their compensation at $125 per month. 
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NAME 

TOWN OF WATERPROOF, LOUISIANA 

llerbert WilUams Ervtn Sell Robert Bethel Bertha Brown Total 

FOR THE YEAR ENDED JUNE 30, 2002 

-32- 

COMPENSATION $ 1,500 1,500 1,500 1,500 $ 6,000 



SECTION 111 - COMPLIANCE/INTERNAL CONTROL 
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I)ENNI.g R. SWI'I ZI R, CPA It I,t"1'1 IS IlOPKINS, CPA SUSAN I MANGI, CCA ]OLIN M JONI S, CI'A 192] - 1983 
8WITZER, It0PKINS & MANGE Certified Public Accountants 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
llonorable Mariah J. Cooper, Mayor and Members of the Board of Aldermen Town of Waterproof, Louisiana 
We have audited the general purpose financial statements of Town of Waterproof, Louisiana as of and for the year ended June 30, 2002, and have issued our report thereon dated September ll, 2002. We have conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government,4 uditing Standards, issued by the Comptroller General of the United States. (;ompliance As part of obtaining reasonable assurance about whether Town of Waterproof, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, non compliance with which could have a direct and material effect on the determination of financial statement amounts. llowcver, providing an opinion on compliance with those provisions was not an object of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instanccs of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial ReDortin~ 
In planning and performing our audit, we considered the Town of Waterproof, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. However, we noted a certain matter involving the internal control over f'mancial reporting and its operation that we consider to be reportable conditions. 
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Ilonorable Mariah J. Cooper, Mayor and Members of the Board of Aldermen Page Two 
Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the Town of Waterproof, LouJsiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition we discovered is described in the accompanying schedule of findings and questioned Costs as item 2002-1. 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe tile reportable condition described above is not a material weakness. This report is intended solely for the information and use of the audit committee, management, others within the organ~ation, Town City Council and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Ferriday, Louisiana September 11, 2002 
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SECTION IV - SCI~EDULE OF FINDINGS AND QUESTIONED COSTS 

-36-- 



Summarv of Audit Results 

TOWN OF WATERPROOF, LOUISIANA Schedule of Findings and Questioned Costs Year Ended June 30, 2002 
1. The auditor's report expresses an unqualified opinion on tile General Purpose Financial Statements. 2. One reportable condition was disclosed during the attdit of the financial statements and is reported in the Report on Cmnplianee and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed In Accordance with Government Auditing Standards. 3. No instance of nmicompliance certain laws and regulations of the Town of Waterproof, Louisiana were disclosed during the audit. ndines - Financial Statement Aud 
Reportable Conditions 2002-1 Segregation of Duties We noted that the Town of Waterproof, Louisiana does not have adequate segregation of duties. The Town has only two employees in the Town ttall and they have control over almost all financial transactions and record keeping. To increase internal controls, we recommend adequate segregation of duties be obtained if possible. Sec response attached. 
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TOWN OF WATERPROOF, LOUISIANA SUMMARY OF SCHEDULE OF PRIOR AUDIT FINDINGS JUNE 30, 2001 
NTERNAL CONTROl, FINDINGS 2001-1 Segregation of Duties (For fiscal year ending June 30, 2001) Condition: 
Current status 

There is an insufficient segregation of duties to have an effective internal control. This finding still applies and is noted in the current audit for the year ending June 30, 2002. (See current finding noted as 2002-1). 
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SECTION V - RESPONSE 
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MAYOR: MARIAH COOPER 
SEPTEMBER 18, 2002 

TOWN OF WATERPROOF P.O. BOX 248 WATERPROOF, LA 71375 

SWITZER, HOPKINS & MANGE P.O. BOX 478 FERRIDAY, LA 71334 
Dear Mr. Hopkins 

CLERK: CONNIE MCKEEL 

In regards to the segregation of duties internal control problem discussed in our audit for lhe year ended June 30, 2002, there is nothing thal we plan to do about the problem. We have only one accounting employee and do not plan to hire anyone else. There is no way Io segregate duties when you have only one accounting employee. 



SECTION VI - SINGLE AUDIT ACT REPORTS 
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DI NNIS R SWYIZI R, CI'A IL MYIES IIOI'KiNS, CI'A F, DSA N l, M AN~;I:, CI'A 
SWITZER, ItOPKINS & MANGE Certified Public Accountants 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACI! MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITII OMB CIRCULAR A-133 
lionorable Mariah Cooper, Mayor and Members of the Board of Alderman Town of Waterproof, Louisiana 
Compliance We have audited the compliance of tile Town of Waterproof, Louisiana with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2002. The Town of Waterproof, Louisiana's major federal programs arc identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Town of Waterproof Louisiana management. Our responsibility is to express an opinion on the Town of Waterproof, Louisiana's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted iu the United States of America, the standards applicable to financial audits contained in Government Auditing Standards', issued by the comptroller General of the United States and OMB Circular A- 133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform that audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above tlmt could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Town of Waterproof, Louisiana's compliance with those requirements and performing such other procedures, as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the Town of Waterproof, Louisiana's compliance with those requirements. In our opinion, the Town of Waterproof, Louisiana complied, in all material respects, with the requiremenis referred to above that arc applicable to each of its major federal programs for the year ended June 30, 2002. 
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Ilonorable Mariah Cooper, Mayor and Members of the Board of Aldermen Page Two 
Internal Control Over Comuliance The management of the Town of Waterproof, Louisiana is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Town of Waterproof, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider being material weaknesses. Schedule of Expenditures of Federal Awards 
We have audited the general purpose financial statements of the Town of Waterproof, Louisiana as of and for the year ended June 30, 2002, and have issued our report thereon dated September II, 2002. Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated~ in all material respects, in relation to the general purpose financial statements taken as a whole. 
This report is intended solely for the information and use of the audit commlttec, management, others within the organization, Town City Council and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Ferriday, Louisiana September 11, 2002 
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TOWN OF WATERPROOF, LOUISIANA SCIIEDULE OF EXPENDITUI~ES OF FEDERAl, AWARDS FOR THE YEAR ENDED JUNE 30, 2002 

Federal Grantor Pass-through Grantor/ 
FEMA-Fire Grant USDA-Water System Loan Department of Justice-Cops 
Total expenditures of Federal awards (includes loan) 

-44- 

Federal CFDA Number 
83.534 10.770 16.710 

Federal Expenditures/ ~,oans* 
32,828 541,821 52,808 

$ 627,457 



 

TOWN OF WATERPROOF, LOUISIANA Schedule of Findings and Question Costs - Single Audit FOR THE YEAR ENDED JUNE 30, 2002 
SECTION I - SUMMARY OF AUDITOR'S RESULTS 

Type of auditor's report issued: 
Internal control over financial reporting: 

Unquafificd 
~ Material weakness identified? Yes X No 
Reportable condition identified that are not considered to be material weaknesses? X Yes No Noncompliance material to financial statements noted? Federal Awards" Internal control over major programs 

Yes X No 

~ Materialweakness identified? Yes X No Reportable condition identified that are not considered to be material weaknesses? Yes X No Type of auditor's report issued on compliance for major programs: Unqualified Any audit findings disclosed that are required to be reported in accordance with section 510(a) of Circular A-133? Yes X No Identification of major programs: 
10.770 Dollar threshold used to distinguish between type A and type B programs: Auditee qualified as low-risk auditee? 

Name of Federal Program or Cluster USDA-Water System Loan 
$ 300~000 X Yes No 
-45- 



 
TOWN OF WATERPROOF, LOUISIANA Schedule of Findings and Question Costs - Single Audit FOR THE YEAR ENDED JUNE 30, 2002 

SECTION I1 -Federal Award Findin~,s and Oucstioned Costs Major Program No. 1 ~ Information on the federal program USDA-Water System Loan 10.770 
~ Criteria or specific requirement Circular A-133 ~ Condition ~ Questioned costs ~ Context ~ Effect 
~ Cause ~ Recommendation 
~ Managemcnt's response 

N/A N/A 
N/A N/A 
N/A N/A 
N/A 
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