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INDEPENDENT AUDITOR'S REPORT UNQUALIFIED OPINION ON GENERAL PURPOSE FINANCIAL STATEMENTS 

Board of Commissioners Housing Authority of the City of Grambling Grambling, Louisiana I have audited the accompanying general purpose financial statements of the Housing Authority of the City of Grambling (PHA) as of and for the year ended September 30, 2001, as listed in the table of contents. These general purpose financial statements are the responsibility of the PHA's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. conducted my audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and provisions of the Louisiana Governmental Audit Guide. Those standards required that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to above present fairly in all material respects, the financial position of the Housing 
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Housing Authority of the City of Grambling Fiscal Year Ending September 30, 2001 Page 2 
Authority of the City of Grambling as of September 30, 2001, and the results of its operations and the cash flows of its propriety fund types for the year ended in conformity with generally accepted accounting principles. In accordance with Government Auditil~q Standards, I have also issued a report dated February 26, 2002 on my consideration of the PHA's internal control over financial reporting and my tests of its compliance with certain laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit. My audit was conducted for the purpese of forming an opinion on the general purpose financial statements of the PHA taken as a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by the U.S. Office of Management and Budget Circular A-133. Audits of States. Local Governments. and Non Profit organizations, and is not a require(] part of the general purpose financial statements. The accompanying Combining Financial Statements/Financial Data Schedules are presented for purposes of additional analysis as required by HUD, and are not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the financial statements and any other included supplementary information taken as a whole. This report is intended solely for the information and use of the Board of Commissioners of the PHA, and for filing with the Department of HUD and should not be used for any other purpose. 
William Daniel McCaskill, sigoato,oVa,id CPA, APAC William Daniel McCaskill, CPA A Professional Accounting Corporation February 26, 2002 
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Housing Authority of the City of Grambling Grambling, LolJIsiana Combined Balance Sheet - All Funds As of September 30, 2001 Assets Current Assets: Cash and Cash Equivalents Total Accounts Receivable, Net of Allowance for Doubtful Accounts Investments- Unrestricted Interprogram Due From Prepaid Expenses and Other Assets Inventories Total Current Assets Noncurrent Assets: Total Fixed Assets, Net of Accumulated Depreciation Other Assets Total Noncurrent Assets Total Assets Liabilities and [- uq#~ Current Liabilities: Accrued Compensated Absences Accrued Wage/Payroll Taxes Payable Accounts Payable < 90 Days Accounts Payable - HUD PHA Prog rams Accounts Payable - Other Government Tenant Security Deposits Deferred Revenues Current Portion of LT Debt - Capital Projects Accrued Liabilities - Other Interprogram Due To Total Current Liabilities Total Noncurrent Liabilities Total Liabilities Total Fund Equity Total Liabilities and Equity See notes to financial statements 
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EXHIBIT A Page 1 of 1 

289,599 17,528 309,506 15,629 230 632,492 
$ 1,653,318 $ 1,653,318 $ 2,285,810 
9,974 428 1,537 82,258 9,898 
309,506 $ 413,601 
$ 413,601 $ 1,872,209 



 

Housing Authority of the City of Grambling EXHIBIT B Grambling, Louisiana Page I of 1 Combined Statement of Revenue, Expenses, and Change in Equity - All Funds For Fiscal Year Ending September 30, 2001 
Revenues: Net Tenant Rental Revenue HUD PHA Grants Capital Grants Other Government Grants Investment Income - Unrestricted Mortgage Interest Income Other Rever~ue Total Revenues Operating Expenses: Administrative Tenant Services Utilities Ordinary Maintenance & Operations Protective Services General Expenses Total Operating Expenses Before Depreciation Excess Revenue Over Expenses Before Depredation Extraordinary Maintenance Casualty Losses - Non-Capitalized Housing Assistance Payments Depreciation Expense Operating Transfers - In Operating Transfers - Out Net Operating Income (Loss) After Depreciation 
Beginning Equity @ 9/30/00 Net Operating Income (Loss) After Depreciation Prior Pedod Adjustments Capital Outlays Ending Equity @ 9/30/01 
See notes to financial statements 
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$ 67,292 620A98 163.302 6,977 300 20,058 $ 878,427 
$ 144,877 260 9,613 60,962 40,575 $ 256,287 $ 622,140 55,055 296,794 97,989 184,344 (184,344) $ 172,302 
$ 1,944,088 172,302 (244,181) $ 1,872,209 



 

Housing Authority of the City of Grambling Grambling, Louisiana Combined Statement of Cash Flows - All Funds For Fiscal Year Ending September 30, 2001 Cash flows from operating activities: Net Operating Income (Loss) Adjustments to reconcile net income (loss) to net cash provided by operating activities: (Gain) Loss on sale of equipment (increase) Decrease in tenants accounts receivable (Increase) Decrease in accounts receivable HUD (Increase) Decrease in misc accounts receiwlble (Increase Decrease in prepaid items and other assets (Increase Decrease in supplies inventory (Increase Decrease in tenant security deposits (asset) (Increase Decrease in interprogram due from (Increase Decrease in item not traced Increase, Decrease) in accounts payable Increase, Decrease) in accounts payable HUD Increase Decrease) in accured compensated abences Increase Decrease) in tenant security deposits (liability) Increase Decrease) in other payables and deferred revenue Increase Decrease) in interprograrn due to Increase Decrease) in noncurrent liabilities - other Net cash )rovided (used) by operating activities Cash flows from noneapltal financing activities: Federal grants State or local grants Net cash provided (used) from noneapital financing activities 

(502,024) 
737 12,552 502 586 (5) 
(823) (6,091) (289,245) 9,974 3.498 (10,252) 
417.392 

Cash flows from capital and related flnanchg activities: Acquisition of capital assets $ Acquisition of capital assets - low rent Soft costs Proceeds from grants Net cash provided (used) for capital and related financing activities 
(163,302) (5,047) (18,762) 366.408 

EXHIBIT C Page 1 of 1 

$ (780.591) 
417,392 

179,297 Cash flow from Investing activities: Investment income (interest income) $ 7,277 Net cash provided (used) by investing activities 7,277 Net Increase (decrease) in cash and cash equivalents $ (176,625) Cash and cash equivalents at beginning of year 466,224 Cash and cash equivalents at end of year (exhibit A) $ 289,599 See notes to financial statements 
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Housing Authority of the City of Grambling Grarr~ing, Louisiana Ccxzt~ned Statement of Revenues & Expenditures - Budget vs. Actual Low Rent, Voucher, and Certificate Programs For Rscal Year Ending Septentber 30, 2001 

Lo~ Sources: T0t~ Tenant Ren~ Revenue Inve~mE~ IncocTe - Unrestricted Reoeipts from Sale of Equipment Other Revenue Operating Transfer In Federal Sources: Operating Subsidy/HUD PHA Grants Te~~ Revenues E~itures Adrrinistrative Tenart Services Utiliti~ Ordinary Maiotenano~ & Operatier~ Protective Services ~ E~er, s~ Nonroutina Mainterenoe Capi~ E~endit~es Pdor Year Adjustmnats I-Ious~ng Assis~anoe Pa,A'nents Total Expenditures 
Exoass F~nues (Defidency) Ouar Fm~nses 

See notes to financial statements 

BOIl]IT D Page 1of 1 

Low ~ PUblic Housing Vadance Bud~ ,~u~ Actu~-E~dge Over fUnder'~ 
Section 8/-bus/ng (3~/ce Voucher/:h~gram Va'iar:oe ~u~ ~-Budget Over (Under~ 

99,730 $ 67,292 $ (32,438)$ $ 2,860 6,977 4,117 22,931 
76.380 
20,058 184,344 (2,873) 184,344 

$ 
3O0 3OO 

76,380 423,270 341,012 (82 $ 201,901 $ 355,061 $ 153,150 $ 423,270 $ 341,312 $ (81,958) 
60,47O $ 1,200 11,440 61.130 61,685 1,200 2,730 

75,432 $ 5,962.00 26O (O40.O0) 9,613 (1,827.00) 60,962 (168.00) 4O,575 (20,468.O0) 68,055 53,855.00 (2,730.O0) 

$ 49,955 $ 38,768 $ (11,249) 
3,375 
369,940 
11,976 8,601 
29o,794 (73,146) 
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Housing Authority of the City of Grambling Grambiing, Louisiana Statement and Certification of Actual Modernization Costs For Fiscal Year Ending September 30, 2001 
Modernization Project Number LA48P097907-99 Original Funds Approved Less Funds Expended (Actual Modernization Co:st) Excess Funds Approved 
Funds Disbursed Less Funds Expended (Actual Modernization Cost) Excess Funds Disbursed 

The distribution of costs by project as shown on HUD Fina! Performance and Evaluation Report dated September 30, 2001 accompanying the Actual Modernization Cost Certificates, submitted to HUD for approval are in agreement with the PHA's records. ~l modernization costs have been paid and all related liabilities have been discharged through payments. 

See notes to financial statements 
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EXHIBIT E Page I of I 

$ 184,344 184.344 
$ 184,344 184.344 $ 



Housing Authority of the City of Grambling Notes to Financial Statements Fiscal Year Ending September 30, 2001 
Housing Authorities are chartered as a public corporation under the laws of the State of Louisiana for the purpose of providing safe and sanitary dwelling accommodations for the residents of Grambling, Louisiana. This creation was contingent upon the local governing body of the city, county, or parish as applicable. A five member Board of Commissioners governs the PHA. The members, appointed by the Mayor of Grambling, Louisiana, serve a four year staggered term. Under the United States Housing Act of 1937, as amended, the US Department of HUD has direct responsibility for administering low rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions contract with the PHA for the purpose of assisting the PHA in financing the acquisition, construction and leasing of housing units and to make annual contributions (subsidies) to the PHA for the purpose of maintaining this low rent character. NOTE A - FINANCIAL REPORTING (1) Financial Reporting Entity Generally accepted accounting principles require that the financial statements present the accounts and operations of the PHA and its component units, entities for which the PHA is considered to be financially accountable. Blended component units, although legally separate entities, are, in substance, part of the PHA's operations and data from these units, if any are combined with data of the PHA. Each discretely presented cornponent, if any, would be reported in a separate column in the combined financial statements to emphasize that it is legally separate from the PHA. As of September 30, 2001, and for the fiscal then ended, the PHA had no discretely presented component units or any component units that are required to be blended in these financial statements. (2) Accounting Principle The PHA uses the governmental GAAP enterprise method of accounting 
The enterprise method accounts for operations in a manner similar to a private business. Under this method, all assets, including fixed assets, and all liabilities are in one fund. and one financial statement. The enterprise method recognizes revenues and expenses on the full accrua basis. Revenues are recognized when earned and become measurable Expenses are recognized in the period incurred, if measurable. 
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Housing Authority of the City of Grambling Notes to Financial Statements Fiscal Year Ending September 30, 2001 (continued) Depreciation expense must be recognized for the enterprise method of accounting. Under the HUD regulatory method of accounting, depreciation was not recognized. The PHA applies all GASB pronouncements as well as the Financial Accounting Standards Board pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. (3) Budgetary Data The PHA is required by its HUD Annual Contributions Contract to adopt annual budgets for the Low Rent Housing Program and the Section 8 Programs. Annual budgets are not required for modernization and drug elimination grants as their budgets are approved for the length of the project. Both annual and project length budgets require grantor approval. (4) Cash and Cash Equivalents The entity defines cash and cash equivalents to include certificates of deposit, money market funds, savings accounts, U.S. government securities, and demand deposits. (5) TenantReceivab les Receivables for rental and service charges are reported in the General Fund, net of allowances for doubtful accounts. (6) Fixed Assets Fixed assets are recorded at historical cost and depreciated over their estimated useful lives (excluding salvage value). Donated capital assets are recorded at their estimated fair value at the date of donation. Estimated useful life is management's estimate of how long the asset is expected to meet service demands. Interest costs during construction have not been capitalized. (7) Compensated Absences Authority employees accrue personal leave, or compensated absences, by a prescribed formula based on length of service. (8) Inventory and Prepaid Items All inventory items are valued at cost using first-in, first-out method, and inventory is recorded using the purchase method. At year-end, the amount of inventory is recorded for external financial reporting. Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. Prepaid expenses consist of prepaid insurance. 
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Housing Authority of the City of Grambling Notes to Financial Statements Fiscal Year Ending September 30, 2001 (continued) NOTE B - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. The entity'.,; deposits are categorized to give an indication of the level of risk assumed by the entity at September 30, 2001. The categories are described as follows: Category 1:Insured or collateralized with securities held by the entity or by its agent in the entity's name. 
Category2:Collateralized with securities held by the pledging financia institution's trust department or agent in the entity's name. Category 3:Uncollateralized, uninsured and unregistered, but with securities held by the bank, its agent, pledged to the PHA, but not in the PHA's name. Cash Deposits, categorized by level of risk, (at cost, which approximates market) are: Total Bank Category Category Category Ba ances 1 2 3 $ 303,632 $102,595 $-0- 1 $ 201,037 Whereas the reconciled general ledger reflects a balance of $289,599, the actua bank balances were $303,632. NOTE C - ACTIVITIES OF THE PHA At September 30, 2001, the PHA was managing 96 units of low-rent public housing under contract #FW-1444, a comprehensive improvement assistance program, and a housing choice voucher program. NOTE D - CONTINGENCIES The entity is subject to possible examinations by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refund by the entity to federal grantors and/or program beneficiaries. 
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Housing Authority o.r the City of Grambling Notes to Financial Statements Fiscal Year Ending September 30, 2001 (continued) NOTE E - FIXED ASSETS As noted in Note A, soft costs formerly capitalized have been written off and fixed assets are now depreciated on the straight-line method over their estimated useful lives as follows: Site improvements Buildings Building improvements Non-dwelling structures Equipment 
20 Years 20 Years 10 Years 20 Years 3-7 Years Current Accumulated Net Asset Low Rent Cost Depreciation Depreciation Value Land $120,589 $120,589 Buildings 2,641,823 $ 85,375 $1,603,699 1,038,124 Furniture & Equipment - Dwellings 56,992 1,817 49,020 7,972 Furniture & Equipment - Administration 71,771 251 70,890 881 Leasehold Improvements 627,952 895 623,603 4,349 TOTAL $ 3,519,127 $ 88,338 $ 2,347,212 $1,171,915 
Current Accumulated Net Asset ClAP Cost Depreciation Depreciation Value Buildings $ 466,969 $ 466,969 Furniture & Equipment - Dwellings 21,777 $ 9,651 $9,651 12,126 Furniture & Equipment - Administration 500 500 Leasehold Improvements 1,808 1,808 TOTAL $ 491,054 $ 9,651 $ 9,651 $ 481,403 The capitalization limit is $5,000 All land and building are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the government and to 3rotect other interests of the government. 

Page 13 of 28 



Housing Authority of the City of Grambling Notes to Financial Statements Fiscal Year Ending September 30, 2001 (continued) 
NOTE F - LONG-TERM DEBT. To provide for the development and modernization of low-rent housing units, the PHA issued New Housing Authority Bonds and Permanent Notes-FFB. These bonds and notes are payable by HUD and secured by annual contributions. The bonds and notes do not constitute a debt by the authority, and accordingly, have not been reported in the accompanying financial statements. The amount of this debt that has been reclassified to HUD Equity is $890,534. NOTE G - RETIREMENT PLAN The entity provides benefits for all full-time employees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are eligible to participate after a six-month exclusionary period. The employee contributes 5% and the entity contributes 8% of the employee's base monthly salary. The entity's contributions for each employee (and interest allocated to the employee's account) vest at 20% annually for each year of participation. An employee is fully vested after 5 years of participation. The entity's total payroll for the fiscal year ending September 30, 2001 was $100,493. The entity's contributions were calculated using the base salary amount of $100,493. Contributions to the plan were $5,025 and $8,039, by the employees and the entity, respectively. NOTE H - DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL INS TRUMEN TS: The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate that value: 
Cash and Investments The carrying amount approximates fair value because of the short maturity of these instruments. 
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Housing Authority of the City of Grambling Notes to Financial Statements Fiscal Year Ending September 30, 2001 (continued) NOTE I - USE OF ESTIMATES IN PREPARATION OF FINANCIAL STA TEMENTS: 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. NOTE J - PRIOR PERIOD ADJUSTMENTS, EQUITY TRANSFERS AND CORRECTION OF ERRORS: Low Rent ClAP ] Section 8 Section 8 Housing Description Public Rental Moderate Choice Total Housing Voucher Rehab Vouchers Equity $(502) ] $1,105 $(24,687) $(258,476) Transfer $(257,974) Equity 14,2951 ,4205 Correction Total $(257,974) $13,793 ] $23,582 I $1,705 I $(24,687) I $(244,181) NOTE K - INTERFUND RECEIVABLES / PAYABLES 

Interprogram Interprogram Program Due From Due To Dr. Cr. Housing Choice Vouchers $309,506 Low Rent Public Housing $309,506 NOTE L - COMPENSA TED ABSENCES At September 30, 2001, employees of the PHA have accumulated and vested $9,974 of employee leave benefits, computed in accordance with GASB Codification Section C60. The balance of accrued compensated absences at September 30, 2001 was $9,974. 
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Housing Authority of the City of Grambling Grambling, Louisiana Expenditures of Federal Awards For Fiscal Year Ending September 30, 2001 
SCHEDULE Page 1 of I 

14.850a Low Rent Public Housing 14.852 Public Housing - Comprehensive Improvement Assistance Program 
14.855 Section 8 Rental Voucher Program 14.856 Section 8 Moderate Rehabilitat 14.871 Housing Choice Vouchers Total Federal Expenditures 

See notes to financial statements 
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$ 76,380 366.408 
341.012 $ 783,800 



OJrre~ .,e, ss~s: Cash - tJ+,restricted Cash- Restricted TO(aJ Cash 

Housing Authodty of the City of Granting Grambling, Louisiana Combining Balance Sheet / Rnancial Data Schedule -/~11 Funds As of September 30, 2001 

AOOC>L~S Reoeivable - HUD Other F'rojeds Acx:x:xr~s Reoeivable - Tenan(s D~eiling Reo(s AIIot, erw)e for Dcx~ful Acx:our~s + D,z~ lirlg l~nts .,~crued Interesl Reoeivable To~ Acx:x:x~s Receivable, Net ~ ~1~ I nl~ Due From Repeid ~ and Other Asse(s Inveo(odes To(el O6"w)r Asses TO(al Current/ksse(s Nonourreo( Asso(s: Land Buildings FLn',iture, Eq~prm~qt & Iv'echinery - EX~ellings Furniture, Equipm~-t & MacNnery -/k:trrielstration Leaseldd I~s Ao~rrulated Depn~alion O~nstruction In FYogress Tot~ R;e~d Assets, Net of AcoJn~ated Depred~lion Qher .A.ss~s 
To(el Asses 
See no(es to flnandel statements 

Public I-Iousi~. ~ Section 8 J~ction 8 Section 8 Low ~e I:~qtal Housincj C ClAP ~ Vouchers VoucHe~ 

Page1 of 2 

$ 249 $ $ $ $ 17,279 $ 17,528 $ $ 15,629 230 $ $ $ 3o9,5o6 $ 3o9,5o6 15,629 23o $ 15,859 $ $ 306,698 $ $ $ $ $ $ 309,506 $ 325,365 $ 326,794 $ 632,492 
$ 120,589 $ $ $ $ $ 120,589 2,641,823 466,969 3,108,79~ 56,992 21,777 78,769 71,771 500 72,271 627,~52 1,808 6L39,700 (2,347,212) (9,651) (2,356,863) 
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Housing.a~l~ty of the City of Grambling Gra~ing, Loeisiana Cxx~ning Balanoe Sheet I Rnancia] Data Schedule - .Ni Funds #s of September 30, 2001 

Uabilities a!d FzKd]ly Omel Uabilities: /~oued Oorr~ls~ed Abeenoes /~omed Wage'Payroll Taxies Paya~e Aooculs Payee < 90 Days .~oa~ P-w~e - I-LO PI-~ Rogra~ /~cur f.s Payee - Other Go~q'~ Tex~ Secudty Deports De(med Rlwerlues Q.et Portbn or LT De~ - C~t~ Pcojeds Aomed Uabilities - Other Iri~ Due "1-o Tc~ (Mr~ Uabilities Nonc~ Uabilitles: Loretem Dell, N~ of Om~- Capi~ Rojeds Uabilities - Ozher Tot~ N3ncunent Uabilities ToI~ Uabitities Eq, Jt~ Rcjed Naes (H-D) bong-tem Debt- HJD ~eed N~ I-UD R-A Q:~bulJons Oher Oontributior6 "1~ Q~rlbuted Capit~ Lhdesigr~ed Fund 13~ned Eanings To~ r:~,Jty Total Uabilities and EqLily 
See notes to finandal ~aleYsnts 

Low Rent ~ction 8 M3at~de Rehab S~/on 8 Rgrta/ Vcxchees Sec~i~ 8 Hb~'ng C Voudles 

SCI-B3tI.E II P'~e2ef2 

5,355 $ 428 1,537 $ $ $ 4,619 $ 9,974 428 1,537 82,258 82,258 9,898 
309,506 309,506 
$ $ $ 326,724 $ $ $ $ $ $ 86,877 $ 413,601 
$ $ $ $ $ $ 890,534 890,534 99,689 346,880 446,569 
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Housing Authority of the ~ty of Grarrbling Gramblino~ Louisiana Combining Staten~t of Revenue, Expenses, and Change in Equity I Finar~ial Data Schedule-All Funds For Fiscal Year Ending S(,~ 30, 2001 
RDVE~Ues: Net Term'it R~it+ P,~lue Net Tmmnt Rm~ - Otl',er 
I-U3 PI-~ Grants Capital Grants Invest me:~t Income- Unrestricted Mortgage Interest Income Other Rm, eque Tota~ O~',er To~ F~'ver~e Operating ~: Admi alstrative Salades Auditing Fees Oormeesa~ed Abseness Err#oyee ~t Other Opeating - Nlrd~strative Tenant Services-Other Water Electridty Gas Other Utilities Ordinary Ikfaint ecence & Operations-Labor Ordinapj Ivfainter~ance & Operatier~s-Matedals Oro/nary Iv'aintenance & Ope~ions-C, ontrad Errdoyes Bese~t Insuranes Prerni~ls Other ~ Payments in Ueu of Taxes Bed Debt. Ten,sat F~nts Total Operating ~ Before ~ation 
See notes 1o flnand~ statements 

Pubtic Housir~7 I:~grams ~,~ction 8 Section 8 Section 8 Low Mode'ate Rer#al HoL~ng C I~ ~ Rehab Vouchers Vouchers 

8CHEDUt.~ III Pa~ Iof2 

$ 103,415 $ 366'408 $ $ 170,707 $ 366,4~ $ $ $ 341,312 $ 811,135 $ $ 341,312 $ 878,427 
$ 39,537 $ $ $ 6,412 891 5,874 22,718 18,763 26O 116 8,~95 386 116 21,419 9,952 23,717 5,874 32,422 50~ 5,8O2 1.849 

38,706 $ 78,243 6,412 891 6,900 12,774 5,076 46,557 260 116 8,995 386 116 21,419 9,952 23,717 5,874 32,422 50# 5,802 1,849 $ 186,842 $ 18,763 $ $ $ 50,682 $ 256,287 
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Housing J~dJ~dty of the Clty of e'arrbling G-~-~-~lin~ Louisiana Con1~ ning ~ement ~ l~enu~ EXl~nses, and Q~Jlge in F~luity I Rnancial Data Schedule -,~I Funds For Rscal Ye~ Ending SepteTber 30, 20@I 

E~ess l~wnue O~r E~p~es Before Depred~ion EXu'aorclt~ I~ nte-~r~e C~bJ Lo~eG - l'xbn-C~t~i~od 
Operating Tr~em - In O~r~ing Trandes - CU Oper'~ng I noon~ (Loss),~er D~oreci~ion 
q~rd~ng Inoon~ (Lo~) A~er Dep-eci~ic~ l~or Period A:~ usln-~n~ O~oi~ O.~J~s E~e1~e Fund 

See hOleS to finandal ~laleme~s 

Low Section 8 /V/:derate RaSab Section 8 Rmta/ Voudlers Sed/on 8 /-bus/rig C Vouchers 

8CI--II~LI_E III Pa~2of 2 

$ (16,135) $ 347,645 $ $ $ 290,630 622,140 .%,055 .%,O65 
296,794 296794 88,338 9,651 97,989 184,344 184,344 (1PA,3441 M84.344' $ 24,816 $ 153,650 $ $ $ (6,164) $ 172,3~ 
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William Daniel McCaskill, CPA A Professional Accounting Corporation 5150 Highway 22, Suite O-15 Mandeville, Louisiana 70471 
Telephone 985-845-7772 Fax 985-845-13t3 E-maildanny@cpaandco.com Member of Louisiana Society of CPA's Mississippi Society of CPA's American Institute of CPA's 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS 
Board of Commissioners Housing Authority of the City of Grambling Grambling, Louisiana I have audited the financial statements of the Housing Authority of the City of Grambling (PHA), as of and for the year ended September 30, 2001 and have issued my report thereon dated February 26, 2002. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Audit Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the PHA's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing 
nternal Control Over Financial Reoortina In planning and performing my audit, I considered the PHA's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financiaT reporting. My consideration of 
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Housing Authority of the City of Grambling Fiscal Year Ending September 30, 2001 Page 2 
the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in the amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the audit committee, management, and for HUD. However, this report is a matter of public record and its distribution is not limited. 
William Daniel McCask ~ CPA, APAC Signature Vail6 William Daniel McCaskill, CPA A Professional Accounting Corporation February 26, 2002 
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William Danie! McCaskill, CPA A Professional Accounting Corporation 5150 Highway 22, Suite C-15 Mandeville, Louisiana 70471 Telephone 985-845-7772 Fax 985-845-1313 E-mail danny@cpaandco.com Member of Louisiana Society of CPA's Mississippi Society of CPA's American institute of CPA's 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Commissioners Housing Authority of the City of Grambling Grambling, Louisiana 
.Compliance I have audited the compliance of the Housing Authority of the City of Grambling (PHA) with the types of compliance requirements described in the U.S. Office of Management and Budqet (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended September 30, 2001. The PHA's major federal programs are identified in the summary of auditor's resutts section of the accompanying schedule o~ findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the PHA's management. My responsibility is to express an opinion on the PHA's compliance based on my audit. 
conducted my audit of compliance auditing standards; the standards app Government Auditina Standards. issued 

n accordance with: generally accepted licable to financial audits contained in by the Comptroller General of the United States; and OMB Circular A-133, Audit.~= of States, Local Governments and Non Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the PHA's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. I believe that my audit provides a reasonable 
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basis for my opinion. My audit does not provide a legal determination on the PHA's compliance with those requirements. In my opinion, the PHA's complied, in all material respects with the requirements referred to above that are applicable to each of its major federal programs for the year ended September 30, 2001. nternal Control Over Comuliance The management of the PHA is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered the PHA's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-t33. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended for the information of the audit committee, management, and HUD. However, this report is a matter of public record and its distribution is not limited. William Daniel McCaskill, CPA APAC Signature Valid William Daniel McCaskill, CPA A Professional Accounting Corporation Februa~ 26,2002 
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Housing Authority of the City of Grambling Schedule of Audit Adjusting Journal Entries Fiscal Year Ending September 30, 2001 
Line Item I Low Rent Public Housing Debit Credit 704 Tenant Revenue - Other $184,344 F ~1~ 1 Other Revenue $184,344 To correct recording per GAAP. PHA not to record. 
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Housing Authority of the City of Grambling Schedule of Prior Audit Findings Fiscal Year Ending September 30, 2001 
Finding 2000-1 The PHA received the monthly accounting reports from the fee accountant seriously late during the year. This finding was cleared. 
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Housing Authority of the City of Grambling Schedule of Current Audit Findings And Questioned Costs Fiscal Year Ending September 30, 2001 
Per A-133, Section 505(d) 1. Summary Schedule of Auditors Results The report includes an unqualified opinion on the financial statements There were no reportable conditions in internal controls found that are required to be disclosed at the financial statement level. The audit disclosed no noncompliance that is material to the financia statements. v. No reportable conditions in internal control over major programs were disclosed by the audit. v. The compliance report issued for major programs was unqualified vi. The report disclosed no audit findings required to be reported under Section 510a of A-133. vii. All major programs have oversight by HUD and are identified as follows CFDA# 14.850a 14.852 Name of Program Low Rent Public Housing Public Housing - Comprehensive Improvement Assistance Program viii. The dollar threshold used to distinguish between Type A and Type B programs was $300,000. x. 3he auditee was not considered a low risk auditee 2. Finding relating to the financial statements required to be reported with GAGAS are as follows: NONE 3. Findings and questioned costs for Federal awards as defined in A-133 Section 510a all with HUD oversight: NONE 
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Housing Authority of the City of Grambling Schedule of Corrective Action Plan Fiscal Year Ending September 30, 2001 
None 
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