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Board of Directors 
Children Unlim ited, Inc 
Ruston, LA 71270 

W ILLIAM  D. EDW ARD S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

I have compiled the accompanying statement of financial position of Children Unlimited, Inc. (a nonprofit 
corporation) as of June 30, 2002, and the related statements of activities and cash flow for the year then 
ended, in accordance w ith Statem ents on Stan dar ds for A ccoun ting and Review Services issued by the 
Am erican  Institute of Certified Public A ccountants. 

A com pilation is lim ited to presenting in the form  of finan cial statem ents inform ation that is the 
representation of the owners. I have not audited or reviewed the accom panying financial statem ents and, 
accordingly, do not express an  opinion or an y other form  of assuran ce on them . 

Ruston, Louisiana 
Novem ber 8, 2002 

206 Reynolds Drive ~ Suite (3 - 2 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251~410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX: 318-281-3814 



A SSETS 
Curren t assets: 
Cash and cash equivalents 
A ccounts receivable-grants 
Due from  related parties 

Prepaid expenses 
Total current assets 

Fixed A ssets: 
Furniture and equipm ent, net 

TOTAL ASSETS 

Children Unlim ited, Inc. 
Statem ent of Financial Position 

A s of June 30, 2002 

LIABILITIES AND NET ASSETS 
Current liabilities: 
Accounts payable 
A ccrued expenses 
Due to related party 
Total current liabilities 

Long-term liability - GM AC loan payable 

Net assets: 
Unrestricted 
Tem porarily restricted 
Perm an ently restricted 

Total net assets 

TOTAL LIABILITIES AND  N ET ASSETS 

See accountan t's report and notes to the finan cial statem ents 

Statem ent A 

$66,426 
26,811 
64,289 
1,366 

158,892 

62.747 

$2,838 
12,504 
25,259 
40,601 
34,336 

115,978 
30,724 

146,702 



 

Children Unlim ited, Inc. 
Statem ent of Activities 

For the Year Ended June 30, 2002 

REVENU E, GAIN S, AN D OTH ER SUPPORT 
Unrestricted revenues, gains, and other support 
Intergovem m ental revenues, gains 
an d other support 

N et assets released from  restrictions 
TOTAL REVENU E, GAIN S, AN D 
OTHER SUPPORT 

EXPEN SES AND  LO SSES 
Um-es~ ctedexpensesand losses 

TOTAL EXPEN SES 

Chan ge in net assets 

Net assets as of beginning of year 

N et assets as of end of year 

Tem porarily 
Unr estricted Restricted 

5,851 

158,999 
17.635 

182.485 

220,457 
220.457 

(37,972) 

153.950 

(17,635) 

0 

(17,635) 

48.359 

See accoun tant's report and notes to the financial statem ents 

Statem ent B 

Perm anently 
Restricted Total 

5,851 

158,999 
0 

0 164.850 

0 
220,457 
220.457 

0 (55,607) 

0 202.309 

0 



 

Children Unlim ited, Inc. 
Statem ent of Cash Flows 

For the Year Ended June 30, 2002 

O perating activities 
Change in net assets 
Adjustments to reconcile change in net assets to net 
cash provided (used) by operating activities: 
Depreciation 
D ecrease in accounts receivable 
D ecrease in due from  related party 
Increase in prepaid expenses 
D ecrease in accounts payable 
Decrease in accrued expenses 
D ecrease in due to related party 
In crease in long-term  liabilities 

N et cash provided by operating activities 

Investing activities 
Additions to property an d equipm ent 
Deletions to property an d equipm ent 

N et cash provided by investing activities 

Financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents as of beginning of year 

Cash and cash equivalents as of end of year 

Taxes - cash basis 
In terest - cash basis 

SUM M ARY 
Cash in bank 

$ 7,216 
$0 

See accountant's report an d notes to the financial statem ents. 

Statem ent C 

($55,606) 

17,635 
14,307 
53,025 

(1,216) 
(2,604) 
(1,777) 
(9,989) 
34,336 
48,111 

(41,804) 
0 

(41,804) 

0 

6,307 

60.119 



Autom obile expense 
Insurance 
Dues an d subscriptions 
Licenses and perm its 
Telephone and pagers 
Postage 
Professional fees 
Rent 
Supplies 
Travel and entertainm ent 
Accrued payroll 
Salaries and w ages 
Taxes 
M anagem ent fee allocation 
In lerest expense 
D epreciation 
Non-allow able expenses 

Children Unlim ited, Inc. 
Statem ent of Functional Expenses 
For the Year Ended June 30, 2002 

Total expenses before allocation 

Allocate M an agem ent an d General 

TOTAL EXPEN SES 

See accountan t's report an d notes to the finan cial statem ents 

Statem ent D 

Childr en M anagem ent 
Services and General Total 

$8,403 
17,473 

242 
174 

3,937 
181 

5,574 
16,900 
8,889 
1,452 
1,760 

94,052 
9,124 

23,829 
1,430 
17,635 
9,402 

$8,403 
17,473 

242 
174 

3,937 
181 

5,574 
16,900 
8,889 
1,452 
1,760 
94,052 
9,124 
23,829 
1,430 
17,635 
9.402 

168,161 52,296 220,457 

52,296 (52,296) 



 

Children Unlim ited, Inc. 
Notes to the Financial Statem ents 
For the Y ear Ended June 30, 2002 

1. SUM M ARY O F SIG NIFICA NT A CCO UNTIN G PO LICIES 

Nature of Activities 

Children Unlimited, Inc. was established in 1987 and received its tax exempt status as a 501 (c)(3) 
organization in October, 1990, to prom ote the general w elfare of all m entally challenged persons. Its 
program s are designed to assist and train infant clients within the com m unity. The principal progr am s 
consist of tem porary care of clients and early intervention. In  2000, Children Unlim ited, In c.'s board 

(previously nam ed People Unlimited, Inc.) decided to limit the scope of services to those provided to 
children only. Staff of Children Unlim ited, Inc. established tw o separ ate corporations to bid on the 
contracts for services which Children Unlim ited, Inc. declined to bid. 

Basis of A ccounting 

The accom pan ying finan cial statem ents have been prepared on the accrual basis of accounting in 
accordance w ith generally aceepted accoun ting principles. 

C ash Equivalents 

Cash equivalents consist of short-term , highly liquid investm ents which are readily convertible into 
cash with an initial m aturity of three m onths or less. 

R estricted and Unrestricted R evenue and Support 

Support that is restricted by the donor is reported as an  increase in unrestricted net assets if the 
restriction expires in the reporting period in which the support is recogni zed. All other donor- 
restricted support is rep orted as an increase in temporarily or perm anently restricted net assets, 

depending on the nature of the restriction. W hen a restriction expires, (that is, when a stipulated time 
restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified 
to unrestricted net assets an d reported in the Statem ent of Activities as net assets released from  
restrictions. Federal grant aw ar ds ar e classified as refundable advances until expended for the 
purp oses of the gran ts since they ar e conditional prom ises to give. 

D onated Services 

Children U nlim ited, Inc. does not receive a significant am ount of donated serv ices 

Lease Com m itm ent 

Rent expense is recognized on a straight line basis over the term  of the lease, which is not a capital 
lease. 



Fixed A ssets 

Children Unlim ited, Inc. 
N otes to the Financial Statem ents 
For the Year Ended June 30, 2002 

Fixed assets are stated at cost. D epreciation is provided on the straight line m ethod over the estim ated 
useful lives of the assets. The organization capitalized expenses on property and equipm ent that have 
a useful life longer than one year. 

Estim ates 

The preparation of finan cial statem ents in conform ity w ith generally accepted accoun ting principles 
requires m anagem ent to m ake estim ates an d assum ptions that affect certain reported am ounts an d 
disclosures. Accordingly, actual results could differ from  those estim ates. 

2. PROPERTY AND EQUIPM ENT 

Unrestricted - there w ere no unrestricted capitalized lan d, buildings, or equipm ent as of Jun e 30, 2002 

Tem porarily restricted - the organ ization did not purchase an y property an d equipm ent that would be 
restricted tem porarily for the year ended June 30, 2002. 

Perm anently restricted - there w ere no perm an ently restricted lan d, buildings, or equipm ent as of June 30 
2002. 

The follow ing is a schedule of additions and deletions for th e year ended Jun e 30, 2002 

Equipm ent 
V ehicle 
Less accum ulated depreciation 

Total 

3. CO M PEN SA TED ABSEN CES 

Balan ce Balance 
6/30/01 Additions Deletions 6/30/02 

$77,042 
68,956 $41,804 

(107,420) (17,635) 

$77,042 
110,760 

(125,055) 
$38,578 $24,169 $0 $62,747 

Accrued com pensated absences consist of unpaid sick leave and personal leave as follow s 

Sick leave 
Personal leave 

Total 

$3,268 
7,082 



 

Children Unlim ited, Inc. 
N otes to the Financial Statem ents 
For the Y ear Ended June 30, 2002 

4. FUN CTIO NAL EX PEN SES 

Expenses that can be identified with a specific program and support service are allocated directly according 
to their natural expense classification. Other expenses that are com m on to several functions are allocated 
by various statistical bases. 

5. PR O G RA M S 

The organization's principal progr am s an d prim ary funding sources ar e 

Early In tervention - this program 's incom e is derived from  the Louisian a D epartm ent of H ealth and 
Hospitals an d U .S. D epartm ent of Education. This progr am  provides training an d therapeutic serv ices to 
disabled infan ts, ages 0 to 3 year s. 

6. TAX -EXEM PT STATUS 

The organization is exempt from income tax under Section 501 (c)(3) of the Internal Revenue Code and, 
therefore, has no provision for federal incom e taxes. Contributions to the organ ization are tax deductible 
within the lim itations prescribed by the Code. 

7. RESTR ICTIO N S O N NET ASSETS 

The only restricted assets owned by Children Unlim ited, Inc. are fixed assets 

8. LEA SES 

There were no capital leases at June 30, 2002. A ll other facilities are rented on a m onth to m onth basis 

9. SCH ED ULE O F STATE G RA N T FINANCIAL ASSISTAN CE 

Grant/Program  
Title 

Louisiana Departm ent 
of Health and Hospitals 

Offi ce for Citizens with 
Developm ental Disabilities 

Early Intervention 

Grant 
I.D . num ber 

Award 
Am ount 

Revenue 
Expenditure 

CFM S 561454 $94,772 $94,567 $97,835 



 

Children Unlim ited, In c. 
Notes to the Financial Statem ents 
For the Y ear Ended June 30, 2002 

10. SCH EDULE O F REVENUE 

Childr en services 

Federal State M edicaid Total 

$51,057 $94,567 $13,375 $158,999 

11. RELA TED PAR TY TRAN SA C TIO N S 

The additions consist of a loan to the spouse of the Executive Director. The following is a summ ary of the 
due from  related party transactions for tbe year ended June 30

, 2002: 

Balance, June 30, 2001 

Additions 
Repaym ents 

Imputed interest @ 6% 
Balance, Jun e 30, 2002 

$117,314 
10,000 

(66,381 ) 
31356 

$64,289 

The follow ing is a sum m ary of the due to related party transaction for the year ended June 30
, 2002 

Balan ce, June 30, 2001 
A dditions 
Repaym ents 

Imputed interest @ 6% 
Balance, June 30, 2002 

12. PO STEM PLO Y M ENT BENEFITS 

35,248 
23,829 

35,248) 
1.430 

Childr en Unlim ited, Inc. provides certain retirem ent benefits to em ployees. A ll em ployees receiving at least 
$5,000 in compensation during any two prior years an d who are reasonably expected to receive at least 
$5,000 in com pensation during the current year are eligible to participate in the plan pursuan t to the term s 
of the plan , unless any such employees are m embers of a properly excluded class. A m atching contribution 
equal to 100%  of the employee's salary savings contributions up to a lim it of 3%  of the em ployee's plan- 
defined com pensation for the year will be m ade by the em ployer to the SIM PLE retirem ent account

. 



W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M em ber: AICPA / Society of LCPA'S 

To the Board of D irectors of Children U nlim ited, Lnc 

I have perform ed the procedur es included in the Louisiana GovernmentA udit Guide and enum erated below , 
which w ere agreed to by m anagem ent of Children Unlim ited, Inc., the Legislative Auditor, State of 
Louisiana, and applicable state grantor agency/agencies solely to assist the users in evaluating m anagem ent's 
assertions about Children Unlim ited, Inc.'s com plian ce with certain laws and regulations during the period 

ended June 30, 2002, included in the accompan yingLouisianaAttestation Questionnaire. This agreed-upon 
procedures engagem ent w as perform ed in accordan ce w ith standards established by the Am erican  Institute 
of Certified Public A ccountan ts. The sufficiency of these procedures is solely the responsibility of the 
specified users of the report. Consequently, I m ake no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested of for any other 

purpose. 

Federal, State, and Local A w ards 

1. Determ ine the am ount of Federal, state, an d local aw ard expenditures for the fiscal year, by gran t an d 
gr ant year. 

Children Unlim ited, inc.'s aw ar d expenditur es for all progr am s for the fiscal year follow 

Gran t N am e Gran t Y ear  CFDA N o. Am ount 

Part C 
Infan t H abilitation 
M edicaid 

7/1/01-6/30/02 
7/1/01-6/30/02 
7/1/01-6/30/02 

84.181A 
N /A 
N /A 

$48,146 
97,835 
19,291 

2. For each Federal, state, an d local aw ar d, I ran dom ly selected 6 disbursem ents from each aw ard 
adm inistered during the period under exam ination, provided that no m ore than 30 disbursem ents w ould 
be selected. 

3. For the item s selected in procedur e 2, i traced the all selected disbur sem ents to supporting 
docum entation as to proper am ount an d payee. 

I exam ined supporting docum entation for all selected disbursem ents an d found that paym ent w as for the 
proper am ount and m ade to the correct payee. 

4. For the item s selected in procedure 2, I determ ined if the selected disbur sem ents w ere properly coded 
to the correct fund and general ledger account. 

All of the paym ents selected w ere properly coded to the correct fund an d general ledger account. 

206 Reynolds Drive ~ Suite (3 - 2 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX: 318-281-3814 



5. For the item s selected in procedure 2, I determ ined whether the selected disbursem ents received approval 
from proper authorities. 

Inspection of docum entation supporting all of the selected disbursem ents indicated approvals from the 
president. 

6. For the item s selected in procedure 2 for Federal awards, I determ ined w hether the disbursem ents 
com plied w ith the applicable specific program  com pliance requirem ents sum m arized in the Compliance 

Supplement (or contained in the grant agreement, if the program is not included in the Compliance 
Supplement) and for state an d local awards, I determined whether the disbursements complied with the 
gran t agreem ent, relating to: 

Activities allow ed or unallow ed 
I reviewed the previously listed disbursem ents for types of services allow ed or not allow ed. A ll checks 
selected com plied w ith the allow ability requirem ents because the service rendered m et the goals of th e 

progr am . 

Eligibility 
i review ed the previously listed disbur sem ents for eligibility requirem ents. A ll checks selected com plied 
with the eligibility requirem ents because the individuals who received the serv ice earned an  incom e that 
did not exceed the program  guidelines. 

Reporting 
I review ed the previously listed disbur sem ents for reporting requirem ents. A ll checks selected com plied 

with file reporting requirements because the checks could be traced to a Request for Advance or 
Reimbursement Reports. 

For the program s selected for testing in item (2) that had been closed out during the period under review, 
I com pared th e close-out report, when requi red, w ith the entity's finan cial records to determ ine whether 
the am ounts agr ee. 

The disbur sem ents selected did not include an y progr am s th at w ere closed out during the period. 

M eetings 

8. I exam ined evidence indicating that agendas for m eetings recorded in the m inute book w ere posted as 

an  open meeting as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Children Unlim ited, Inc. is only requi red to post a notice of each m eeting an d the accom panying agenda 
on th e door of Children Unlim ited, Inc.'s office building. A lthough m anagem ent has asserted that such 
docum ents w ere properly posted, I could find no evidence supporting such assertions other th an  an 
unm arked copy of the notices an d agendas. 



Com prehensive Budget 

9. For all grants exceeding five thousand dollars, I determ ined that each applicable federal
, state, or local 

grantor agency was provided with a comprehensive budget of those gran ts that included the purpose and 
duration, and for state grants included specific goals and objectives an d measures of performance. 

Children Unlim ited, Inc. provided com prehensive budgets to the applicable state grantor agencies for 
the program s m entioned previously. These budgets specified the an ticipated uses of the funds

, estim ates 
of the duration of the projects, an d plan s showing specific goals an d objectives that included measures 
of perfom aan ce. 

Prior Com m ents and Recom m endations 

10. I review ed any prior-year  suggestions, recom m endations, an d/or com m ents to determ ine the extent to 
which such m atters have been resolved. 

In the attestation engagem ent for the year ended June 30
, 2002, I reported one instance of m onies being 

direct deposited into the w rong com pany due to nam e chan ges and new com pan ies being form ed. W hile 
reviewing gr an t agreem ents, it w as determ ined that Children Unlim ited, Inc. did not nam e OCDD as an 
additional insured on its liability insuran ce. One of the selected disbursem ents did not have supporting 
docum entation, M ea]agem ent has been inform ed of the extent to which prior year findings have been 
resolved. 

M iscellaneous 

11. Upon m yreview of the disbursem ents included in the general ledger for the year ended June 30
, 2002 

I noted a related party loan  to the spouse of the Executive Director. 

This report is intended solely for the use of m an agem ent of Children Unlim ited
, Inc., the Legislative Auditor 

(State of Louisian a), an d the applicable state gran tor agencies an d should not be used by those who have not 
agr eed to the procedur es and taken responsibility for the sufficiency of the procedur es for their purposes. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative A uditor as a public 

Novem ber 8, 2002 



 

Children Unlim ited, Inc. 
Sum m ary of Prior Year Findings 
For the Y ear  Ended June 30, 2002 

Schedule 1 

INTERN AL C O NTRO L AND  CO M PLIAN CE M ATERIAL TO TH E FINA N CIAL 

STA TEM EN TS 

01-1. Finding: W ith the establishm ent of tw o related party corporations and a nam e change in the prior 
year , i discovered one instan ce of m onies being deposited into the wrong com pany. This happened 
by direct deposit as the first deposit into that accoun t. The fun ds w ere repaid w ithin a reasonable 
tim e period. 

Recom m endation: recom m end all clients be inform ed of the appropriate com pany's bank account 
if direct deposits ar e being used. 

Conclusion: Resolved 

01-2. Finding: Upon m y review of the grant agr eem ents for the year  ended Jun e 30, 2001, I determ ined 
that Children U nlim ited, Inc. did not nam e OCDD as additional insured on its liability insurance. 

Recom m endation: I recom m end all contract provisions be com plied w ith im m ediately upon 

acceptance. 

Conclusion: Unresolved 02-1 

01-3. Finding: One of the eighteen selected disbursem ents did not have supporting docum entation, but the 
Executive D irector had signed the check. 

Recom m endation: I recom m end all disbursem ents have the supporting docum entation attached for 
approval an d duplication purposes. 

Conclusion: Resolved 

B. INTER NAL CO NTRO L AN D CO M PLIANCE M ATERIAL TO FED ERA L A W AR D S 

N one 

C. M ANA G EM ENT LETTER 

N one 



CH ILD REN  U N LIM ITED , 1N C 

1201 A TKIN S R OA D 

RU STON , LA  71270 

(318)255-9105 

CORRECTIVE ACTION PLAN  
For the Y ear Ended June 30, 2002 

Children U nlim ited, Inc. hereby subm its the follow ing corrective action plan regar ding the findings in the 
attestation for the year ending June 30, 2001: 

02-1. Finding: Upon m y review of the gran t agreem ents for the year ended June 30, 2001, I determ ined 
that Children Unlim ited, Inc. did not nam e OCDD as additional insured on its liability insur an ce. 

Recom m endation: I recom m end all contract provisions be com plied with im m ediately upon 

acceptan ce. 

Response: The organization will com ply w ith all contract provisions im m ediately upon acceptance 
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LOUISIANA AI-rESTATION QUESTIONNAIRE 
(For Attestation Engagements of Quasi-public Entities) 

I IO
.,~ (Date Transmitte( 

| " t 
~c 

~ .' j~ ~ "7 t,,~'~ 
i - 

regulation and the intern al controls over compliance with such laws and regulations. W e have evaluated 
our compliance  with the following laws and regulalioes  prior to making these re presentations. 

These representations are based  on the information available to us as of (date of 

W e have detailed for you the amount of Fed eral, state and local award expenditures for the fiscal year, by 
grant and grant year. 

Yes [?]/ No [ ] 

All transactions relating to federal, state, and local grants have been properly recorded within our 
accounting records and reported to the appropdate state, federal, and gra ntor officials. 

Yes[v~ No[ ] 

The reports tiled with federa l, state, aDd local agencies are propedy suppo rted by books of odginal entry 
and supporting documentation. 

Yes [-v']/ No [ ] 

LOUISIANA GOVERNMENTAL AUDIT GUIDE 
Revised June 2002 PAGE 92 



W e have com plied with all applicable specific requirements of all federal, state, and local programs we 
administer, to include matters contained in the Compliance Supplement, matters contained in the grant 
awards, eligibility requirements, activities allowed and unallowed, and reporting and budget requirements. 

Open Meetings 

Our meetings, as they relate to public funds, have been posted  
42:1 throeg h 42:12 (the ope n mee tings law). 

Yes[J/ No[ ] 

as an open meeting as required by LSA-RS 

Yes[ ] No[ ] ,d/~-" / 

For each federal, state, and local grant we have filed wi th the appropriate grantor agency a compre hensive 
budget for th ose gra nts th at included  the purpose and dura tion, and for state gra nts included spe cific goals 

and objectives end measures of performance 

W e have resolved  all prior-year reco m mendations and/or co mm ents. 

Yes [v]/ No [ ] 

Yes [ ~],/No [ ] 

W e have disclosed  to you all known nonco mpliance  of the foregoing laws and regulations, as well as any 
co ntradiction s to the foregoing representation s. W e have made available to you documentation relating to 
the federal, state, and local grants, to include the app licable laws and regulations. 

W e have provided you wi th any communica tions from regulatory agencies or other sources co ncerning 
any possible noncom pliance wi~ the foregoing laws and reg ulations, including any communications 
received between the end of the pe dod under examination  and the issuance  of this report. W e will also  
disclose to you, the LegisiaSve Auditor, and the applica ble state gra ntor agency/agencies any known 

LOUISIANA GOVERNMENTAL AUDIT GUIDE 

Revised June 2002 PAGE 93 


